














 
 

NATIONAL COMPANY FOR LEARNING AND EDUCATION 

(A Saudi Joint Stock Company) 

CONSOLIDATED STATEMENT OF FINANCIAL POSITION 

As at 31 August 2022 

(Amounts in Saudi Riyals) 

 

31 August 2021  31 August 2022 
 

Notes 

 

 

      

     Assets 

     Non-current assets 

518,770,289   561,406,913  6 Property and equipment 

81,237,086   80,067,438  7 Intangible assets and goodwill 

66,034,708   126,073,110  8 Right-of-use assets 

666,042,083   767,547,461   Total non-current assets 

     Current assets 

3,618,733  4,157,429  9 Inventory  

19,373,208  22,705,762  10 Accounts receivable 

34,087,022  39,586,754  11 Prepayments and other receivables 

137,499,269  169,685,730  12 Cash and cash equivalents 

194,578,232  236,135,675   Total current assets 

860,620,315  1,003,683,136   Total assets 

 
 

 
 

 

 

Shareholders equity and liabilities  

     Shareholders equity   

430,000,000   430,000,000  19 Share capital 

100,985,697   100,985,697  20 Share premium 

31,493,599  38,598,251  21 Statutory reserve 

52,519,345  80,963,888   Retained earnings 

614,998,641  650,547,836   Total Shareholders equity 

     Liabilities 

     Non-current liabilities 

 

16,032,162    10,623,548 
 

13 

Non-current portion of Islamic Murabaha and Ministry 

of Finance loans 

53,774,000    49,414,000  18 Employees’ benefits 

 

62,605,356    120,434,226 
 

8 

Non-current portion of lease liability on right-of-use 

assets 

132,411,518    180,471,774   Total non-current liabilities 

     Current liabilities 

 

18,917,801 
 

11,626,526 
 

13 

Current portion of Islamic Murabaha and Ministry of 

Finance loans 

76,524,261  131,134,235  15 Advances from customers  

164,990  2,194,153   Accounts payable 

208,725    --   14 Deferred revenue of government grants 

5,697,592  11,020,341  8 Current portion of lease liability on right-of-use assets 

7,677,104  13,148,549  16 Accrued expenses and other payables 

4,019,683  3,539,722  17 Zakat Provision 

113,210,156  172,663,526   Total current liabilities 

245,621,674  353,135,300   Total liabilities 

860,620,315  1,003,683,136   Total Shareholders equity and liabilities 

 

 

The accompanying notes from (1) through (36) form an integral part of these consolidated financial 

statements 

  



 
 

NATIONAL COMPANY FOR LEARNING AND EDUCATION  

(A Saudi Joint Stock Company) 

CONSOLIDATED STATEMENT OF PROFIT OR LOSS 

For the year ended 31 August 2022 

(Amounts in Saudi Riyals) 

 

31 August 2021  31 August 2022 

 

 Notes 
 

      

176,087,841  308,530,994  22 Revenue 

11,104,425   7,154,069  23 Government grants and subsidies 

(116,782,429)   (189,179,192)  24 Cost of revenue 

70,409,837  126,505,871   Gross profit  

      

(4,519,910)   (4,551,078)   Marketing and advertising expenses 

 (34,349,112)   (43,789,284)  25 General and administrative expenses 

1,500,000  825,909  10 Reversal of account receivables impairment 

1,123,750   1,179,838  26 Other income 

34,164,565  80,171,256   Operating profit 

      

(5,683,559)   (6,224,547)  27 Finance costs, net 

28,481,006  73,946,709   Income for the year before Zakat  

      

(4,023,498)  (2,900,187)  17 Zakat expense 

      

24,457,508  71,046,522   Net profit for the year 

      

     Earnings per share: 

0.57  1.65  28 Basic and diluted earnings per share 

 

 

 

 

 

The accompanying notes (1) through (36) form an integral part of these consolidated financial 

statements 

 

 

 

 



 
 

NATIONAL COMPANY FOR LEARNING AND EDUCATION 

(A Saudi Joint Stock Company) 

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME 

For the year ended 31 August 2022 

(Amounts in Saudi Riyals) 

 

31 August 2021  31 August 2022 
 

Notes 
 

      

24,457,508  71,046,522   Net profit for the year 

      

   

 
 

Items that will not be reclassified subsequently to 

profit or loss 

      

87,402  (1,097,327) 

 
18 

Actuarial (losses)/gains from re-measurement of 

employees' benefits 

      

87,402   (1,097,327) 

 
 

Total items that will not be reclassified subsequently to 

profit or loss 

      

87,402   (1,097,327)   Total other comprehensive (loss) / income for the year 

24,544,910  69,949,195   Total comprehensive income for the year 

 

 

 

 

 

 

The accompanying notes from (1) through (36) form an integral part of these consolidated financial 

statements



 
 

NATIONAL COMPANY FOR LEARNING AND EDUCATION 

(A Saudi Joint Stock Company) 

CONSOLIDATED STATEMENT OF CHANGES IN SHAREHOLDERS EQUITY 

For the year ended 31 August 2022 

(Amounts in Saudi Riyals) 

 

 

Share capital  

Share 

premium  

Statutory 

reserve  

Retained 

earnings  

Total 

shareholders 

equity 

Balance as at 1 September 2020 430,000,000  100,985,697  29,047,848   64,820,186   624,853,731 

Net profit for the year --  --  --  24,457,508  24,457,508 

Other comprehensive income  --  --  --  87,402   87,402  

Total comprehensive income for the year --  --  --  24,544,910  24,544,910 

Transferred to statutory reserve --  --  2,445,751  (2,445,751)  -- 

Dividends - (Note 34) --  --  --  (34,400,000)  (34,400,000) 

Balance as at 31 August 2021 430,000,000  100,985,697  31,493,599  52,519,345  614,998,641 

          

Balance as at 1 September 2021  430,000,000  100,985,697  31,493,599  52,519,345  614,998,641 

Net profit for the year --  --  --  71,046,522  71,046,522 

Other comprehensive loss --  --  --  (1,097,327 )   (1,097,327 )  

Total comprehensive income for the year --  --  --  69,949,195  69,949,195 

Transferred to statutory reserve --  --  7,104,652  (7,104,652 )   -- 

Dividends - (Note 34) --  --  --  (34,400,000 )   (34,400,000 )  

Balance as at 31 August 2022 430,000,000  100,985,697  38,598,251  80,963,888  650,547,836 

 

 

The accompanying notes from (1) through (36) form an integral part of these consolidated financial statements



 

 

NATIONAL COMPANY FOR LEARNING AND EDUCATION 

(A Saudi Joint Stock Company) 

CONSOLIDATED STATEMENT OF CASH FLOWS 

For the year ended 31 August 2022 

(Amounts in Saudi Arabian Riyals) 

 

31 August 

2021 
 

31 August 

2022 

  

    Cash flows from operating activities 

28,481,006  73,946,709  Profit for the year before Zakat 

    Adjustments for: 

(1,500,000)   (825,909 )   Reversal of account receivables impairment  

700,000   (578,731 )   (Reversal)/Impairment expense for other receivable balances 

15,870,530  26,666,749  Depreciation and amortization 

(943,889)  --  Rent discount 

4,920,500   4,843,000  Employees’ benefits 

6,105,134   6,793,862  Finance costs 

(421,575)   (569,315 )   Return on short-term Islamic Murabaha  

(589,796)   (208,725 )   Realized revenue from government grants 

52,621,910  110,067,640   

    Changes in operating assets and liabilities   

18,432,286   (2,506,645 )   Accounts receivable 

(723,866)    (538,696 )   Inventory  

(14,575,320)   (4,921,001 )   Prepayments and other receivables 

(1,369,535)  2,029,163  Accounts payable 

(5,515,557)   2,143,445  Accrued expenses and other payables 

47,961,164   54,609,974  Advances from customers  

96,831,082  160,883,880  cash flows generated from operating activities 

(4,879,506)    (3,380,148 )   Zakat paid 

(6,947,098)    (8,689,327 )   Employees’ benefits paid 

85,004,478  148,814,405  Net cash flows generated from operating activities 

    
 

Cash flows from investing activities 

(9,066,283)   (53,620,437 )   Purchase of property and equipment and projects in progress 

--  (646,900 )   Purchase of Intangible assets 

 (857,027)    --  Acquisition of subsidiary  

421,575   569,315  Proceeds from return on short-term Islamic Murabaha  

(9,501,735)   (53,698,022 )   Net cash flows used in investing activities 

    
 

Cash flow from financing activities 

(5,116,659)   (13,429,922 )   Repayment of Islamic Murabaha and Ministry of Finance loans 

(34,400,000)   (34,400,000 )   Dividends paid 

(6,006,111)  (15,100,000 )   Repayment of lease liabilities  

(45,522,770)  (62,929,922 )   Net cash flows used in financing activities 

29,979,973  32,186,461  Net change in cash and cash equivalents 

107,519,296   137,499,269  Cash and cash equivalents at beginning of the year 

137,499,269  169,685,730  Cash and cash equivalents at end of the year 

 

Non-cash transactions      

Capitalized returns on projects in progress  57,854  50,692  

Actuarial (losses)/ gains on re-measurement of employees' 

benefits  (1,097,327 )   
87,402  

Transferred from project in progress to property and  equipment  104,302,640  43,023,448 

Right-of-use assets  73,846,936  -- 

Lease liability on right-of-use assets  73,846,936  -- 

Transferred to Accrued expenses and other payables  (3,328,000)  -- 

 

The accompanying notes from (1) through (36) form an integral part of these consolidated financial 

statements

































































National Company for Learning and Education 
 (A Saudi Joint Stock Company) 

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
For the year ended 31 August 2022 

(Amounts in Saudi Riyals) 

 42

 
31. RISK MANAGEMENT OF FINANCIAL INSTRUMENTS (CONTINUED) 

 
d) Capital management 

The Group’s policy is to maintain a strong capital base so as to maintain investor, creditor and 
market confidence and to sustain future development of the business. The Group monitors its 
capital base using a ratio of net debt to equity. Net debt is calculated as Murabaha less cash and 
cash equivalents. 
 

The Group’s net debt to equity ratio at the end of the year are as follows: 
 31 August 2022  31 August 2021 
    

Islamic Murabaha and loans of Ministry of Finance 22,250,074  34,949,963 
Less: cash and cash equivalents )169,685,730(   (137,499,269) 
Net debt )147,435,656(   (102,549,306) 
    
Total Shareholders equity 650,547,836  614,998,641 
Net debt to Shareholders equity ratio (%23)  (17٪) 

 
32. RELATED PARTIES 

 
In the ordinary course of its business, the Group deals with the shareholders of the Group, the 
affiliates companies owned by the shareholders and the key management personnel. Following 
are the details of major transactions with related parties: 

 
Nature of transactions 

31 August 
2022 

 
31 August 

2021 
Aja Trading and Contracting Company – 
(affiliate) Contracting revenue 66,810  1,058,960 
Refan Operation and Maintenance 
Company (*) 

Operation and  
Maintenance  --  2,023,652 

Specialized Buildings Company – 
(affiliate)  

Supervision on projects in 
progress 74,690  16,720 

Aaj Real Estate Investment Company – 
(affiliate) (*) 

Purchases share’s Refan 
--  473,000 

Yamami Holding Company – (affiliate) 
(*) 

Building lease and 
Purchases share’s Refan 7,950,000  473,000 

 
(*) During last year, the Group has acquired 100% controlling interests of Refan Operation and 
Maintenance Company’s interests and voting rights, which was owned by Yamami Holding Company and 
Aaj Real Estate Investment Company (related parties). 
 31 August 

2022  
31 August 

2021 
Due to related parties (within accrued expenses and other payables)    
Aja Trading and Contracting Company  --  37,507 
Specialized Buildings Company 60,738  22,604 
 60,738  60,111 

Key management compensations  
 31 August 

2022 
 

31 August 
2021 

Salaries and other short-term benefits 4,126,485  2,370,033 
End of service benefits 411,211  129,126 

 4,537,696  2,499,159 
Board of Directors’ remuneration and related benefits    
    

Board of directors’ remunerations and benefits  888,600  703,725 
 888,600  703,725 
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