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Rating : HOLD 

3Q21 profit higher than our estimate 

Aramco’s Net Profit has significantly increased to SAR109.072 
Bn in 3Q21, up from SAR44.278 Bn in 3Q20. The performance is 
higher than our estimate of SAR98.373 Bn by 10.9%. The prof-
itability increased was mainly due to higher Revenue, reflects 
the impact of higher crude oil prices and sales volumes in addi-
tion to strengthening refining and chemicals margins, besides 
lower Finance cost. 

P&L highlights 

Revenue significantly increased by 77.3% YOY to SAR405.382 
Bn in 3Q21, up from SAR228.594 Bn in 3Q20. Similarly, the Di-
rect Costs increased by 62.4% YOY to SAR155.773 Bn in 3Q21, 
up from SAR95.932 Bn in 3Q20. As a result, the Gross Profit 
strongly increased by 88.2% YOY to SAR249.61 Bn in 3Q21, up 
from SAR132.662 Bn in 3Q20, with a Gross margin equal to 
61.6% in 3Q21 from 58% in 3Q20. The EBIT improved signifi-
cantly reaching SAR212.806 Bn in 3Q21, up from SAR96.046 Bn 
in 3Q20. The General & Administrative Expenses increased 3.8% 
YOY to SAR12.411 Bn in 3Q21. The Share of results from JV and 
associates robustly decreased to a negative of SAR1.872 Bn in 
3Q21, down from SAR569 Mn in 3Q20. The Income taxes and 
zakat increased significantly to SAR98.065 Bn in 3Q21, up from 
SAR48.542 Bn in 3Q20. Finance income decreased by 41.7% 
YOY to SAR397 Mn in 3Q21. Similarly, the Finance Cost de-
creased by 14.4% YOY to SAR2.917 Bn in 3Q21, down from 
SAR3.407 Bn in 3Q20, supporting profitability. 

Balance sheet highlights 

Total Assets have increased by 12.4% YOY to SAR2,112.64 Bn 
in 3Q21, up from SAR1,880.29 Bn in 3Q20. Total Liabilities have 
increased by 15% YOY to SAR881.24 Bn, up from SAR766.55 Bn 
in 3Q20. Total Equity increased by 10.6% YOY in 3Q21 to 
SAR1,231.4 Bn compared to SAR1,113.74 Bn in 3Q20.  

Target price and recommendation 

We maintain our HOLD rating on Aramco with a revised target 

price of SAR37.40. The global energy demand has kept its in-

creasing trend in the third quarter of 2021. The increase in de-

mand significantly aided Saudi Aramco’s operational perfor-

mance with Net Profit up by 158.1% YOY to SAR114.1 Bn in 

3Q21 up from SAR44.2 Bn in 3Q20. This increase in Net Income 

is mainly driven by higher crude oil prices and increase in de-

mand with better refining and chemicals margins. The Free Cash 

Flow increased YOY to SAR107.7 Bn in 3Q21, up from SAR46.5 

Bn in 3Q20. The average realized crude oil price stood at 

USD72.8/barrel. Aramco plans on increasing its spending budget 

on the projects in 2021 as compared to 2020.  

Recommendation   

Current Price (04-Nov) 37.50 

Target Price (SAR) 37.40 

Upside/(Downside) (%) -0.3% 

  

Stock Information   

Market Cap (mm) 7,510,000 

Shares Outstanding (mm) 199,882.8 

52 Week High 38.30 

52 Week Low 33.90 

3M Avg. daily value (SAR) 240,154,800 

 

Financial Ratios   

Dividend Yield (12m) 3.75 

Dividend Pay-out (%) 152.11 

Price-Earnings Ratio (x) 28.22 

Price-to-Book Ratio (x) 7.29 

Book Value (SAR) 5.15 

Return-on Equity (%) 25.84 

Earning Per Share (SAR) 1.33 

Beta 0.75 

  

Stock Performance   

5 Days -0.92% 

1 Months 1.08% 

3 Months 7.13% 

6 Months 5.33% 

1 Year 8.53% 

Month to Date (MTD) -0.92% 

Quarter to Date (QTD) 4.31% 

Year to Date (YTD) 7.29% 
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The company operates mainly through Upstream and Downstream segments. The Upstream seg-

ment delivered a robust performance during 3Q21 reaching a total hydrocarbon production of 12.9 

mmboed with an average crude oil production of 9.5 mmbpd. In 3Q21, The Hawiyah Gas Plant ex-

pansion project reached its latest stages and is expected to go onstream in 2022. Meanwhile, The 

Abqiq oil processing facility being the largest plant in the world, has joined Aramco network in 

3Q21. The Upstream EBIT for 3Q21 increased significantly reaching SAR206 Bn compared to 

SAR104 Bn in 3Q20 driven by the increase in prices as well as the increase in demand for oil. CAPEX 

increased as well in the segment by 25.9% from SAR17.29 Bn in 3Q20 to SAR21.76 Bn in 3Q21 

driven by ongoing and new projects.  

The Downstream segment, which is Aramco world’s biggest refining and petrochemicals businesses, 

keeps on adding value through portfolio optimization while maintaining its long-term goals of mixing 

and broadening of operations. This segment has used 43.5% of Aramco’s oil production during the 

first 9 months of 2021 up from 39.5% same period last year. EBIT in the Downstream segment re-

ported a profit of SAR17.84 Bn in 3Q21 up from a loss of SAR2.98 Bn in 3Q20 this profit is due to 

the improvement in refining and chemical margins and the recovery of the markets. CAPEX in-

creased by 0.9% YOY to SAR6.21 Bn in 3Q21 up from SAR6.16 Bn in 3Q20 given the spending on 

pipeline related projects. It is worth noting that in June 2021 Aramco finalized the infrastructure 

deal for SAR46.5 Bn related to the 25-year lease agreement for its crude oil pipeline network. 

Aramco’s consolidated financials were boosted with SABIC’s results for the full period 2021 whereas 

last year SABIC’s financials were only added for 3Q20. It was in line with Aramco’s strategy to di-

versify its funding base and expand the investor base. The Company issued several USD denominat-

ed, international Sukuks worth SAR22.5 Bn in June 2021 with semiannual payments in June 17 and 

December 17. The consolidated financials revealed a significant improvement in EBIT YOY to 

SAR214.74 Bn in 3Q21, up from SAR95.47Bn in 3Q20. The CAPEX increased to SAR28.46 Bn in 

3Q21 up from SAR23.93 Bn in 3Q20, an increase by 18.93% YOY, in line with increase in the Up-

stream and Downstream projects for optimization programs. The Company maintains disciplined ap-

proach to capital allocation and its robust balance sheet. The program has added positively to Ar-

amco’s long-term outlook and supported by the Kingdom’s Institutional Investors.  

Aramco’s utilization of Capital, defined by ROACE stood at 20.6% in 3Q21 up from 14.8% in 3Q20. 

The Company’s Net Debt declined by 22.44% YOY to SAR255 Bn in 3Q21, down from SAR328.8 Bn 

in 3Q20. It was mainly due to improvement in the cash position and steady Total Borrowings. The 

robust cash position is driven by the strong financial performance. As a result, the Gearing ratio 

stood at 17.2% in 3Q21, down from 23% as at end of 2020. The Company paid again SAR70.33 Bn 

in Dividends in 3Q21, same as previous quarters in 2021, amounting to SAR0.35 per share. Based 

on our analysis, we assign a HOLD Rating on this stock.  
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    Saudi Aramco - Relative Valuation   

(at CMP) 2019 2020 2021F 

PER (x) 22.8 40.4 19.3 

P/BV (x) 7.3 7.6 6.9 

Dividend yield - 3.7% 3.7% 

FABs Estimate & Co Data    
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Saudi Aramco - P&L           

SAR mm 3Q20 2Q21 3Q21 3Q21F Var. YOY Ch QOQ Ch 2020 2021F Change 

Revenue 228,594 349,950 405,382 372,075 9.0% 77.3% 15.8% 862,091 1,468,979 70.4% 

Direct costs 95,932 133,769 155,773 141,388 10.2% 62.4% 16.4% 345,430 562,398 62.8% 

Gross profit 132,662 216,181 249,609 230,686 8.2% 88.2% 15.5% 516,661 906,581 75.5% 

Selling/ general/ admin. Expenses 11,955 14,304 12,411 14,283 -13.1% 3.8% -13.2% 46,970 51,653 10.0% 

Research & development 841 860 888 989 -10.2% 5.6% 3.3% 2,830 3,518 24.3% 

Others 23,820 21,902 23,504 22,764 3.2% -1.3% 7.3% 83,501 92,770 11.1% 

EBIT 96,046 179,115 212,806 192,650 10.5% NM 18.8% 383,360 758,640 97.9% 

Share of assoc. 569 -2,444 -1,872 2,468 -175.8% NM -23.4% 3,554 -8,013 NM 

Taxes 48,542 83,211 98,065 84,043 16.7% NM 17.9% 188,661 352,027 86.6% 

Finance income 681 579 397 585 -32.1% -41.7% -31.4% 3,182 1,897 -40.4% 

Finance cost 3,407 3,462 2,917 3,670 -20.5% -14.4% -15.7% 10,564 11,952 13.1% 

Profit for the period 44,209 95,465 114,093 103,053 10.7% NM 19.5% 183,763 406,362 NM 

NCI -69 4,563 5,021 4,680 7.3% NM 10.0% -1,163 17,630 NM 

Attributable profit 44,278 90,902 109,072 98,373 10.9% 146% 20.0% 184,926 388,732 NM 

FABS estimate & Co Data           

Saudi Aramco - Margins         

SAR mm 3Q20 2Q21 3Q21 YOY Ch QOQ Ch 2020 2021F Change 

Gross Profit Margin 58.0% 61.8% 61.6% 354 -20 59.9% 61.8% 191 

EBIT margin 42.0% 51.2% 52.5% 1048 131 44.5% 51.8% 730 

Net Profit Margin 19.4% 26.0% 26.9% 754 93 21.3% 26.5% 501 

FABS estimate & Co Data         
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DISCLAIMER 
 
This report has been prepared by FAB Securities (FABS), which is authorised by the UAE Securities and 
Commodities Authority, licensing registration number 604002, and is a member of the Abu Dhabi Securi-
ties Exchange and Dubai Financial Market. The information, opinions and materials contained in this re-
port are provided for information purposes only and are not to be used, construed, or considered as an 
offer or the solicitation of an offer or recommendation to sell or to buy or to subscribe for any investment 
security or other financial instrument.  The information, opinions and material in this report have been 
obtained and derived from publicly available information and other sources considered reliable without 
being independently verified for their accuracy or completeness.  FABS gives no representation or war-
ranty, express or implied, as to the accuracy and completeness of information and opinions expressed in 
this report.  Opinions expressed are current as of the original publication date appearing on the report 
only and the information, including the opinions contained herein, are subject to change without notice.  
FABS is under no obligation to update this report. The investments referred to in this report might not be 
suitable for all recipients.  Recipients should not base their investment decisions on this report and 
should make their own investigations, and obtain independent advice, as appropriate.  Any loss or other 
consequences arising from the uses of material contained in this report shall be the sole and exclusive 
responsibility of the recipient and FABS accepts no liability for any such loss or consequence.  The value 
of any investment could fall as well as rise and the investor may receive less than the original amount 
invested. Some investments mentioned in this report might not be liquid investments, which could be 
difficult to realise in cash.  Some investments discussed in this report could be characterised by high lev-
el of volatility, which might result in loss. FABS owns the intellectual property rights and any other mate-
rial contained in this report.  No part of this report may be reproduced, utilised or modified in any form 
either in whole or in part or by any electronic, mechanical or other means, now known or hereafter in-
vented, including photocopying and recording, or stored in any retrieval system without the prior con-
sent of FABS in writing.  While utmost care has been taken to ensure that the information provided is 
accurate and correct, neither FABS, nor its employees shall, in any way, be responsible for the contents. 
By accepting this document, the recipient agrees he/she has read the above disclaimer and to be bound 
by the foregoing limitations/restrictions. 
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Research Rating Methodology: 

Rating Upside/Downside potential 

BUY Higher than +15%  

ACCUMULATE Between +10% to +15%  

HOLD Lower than +10% to -5%  

REDUCE Between -5% to -15%  

SELL Lower than -15%  
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