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Report on review of interim financial information

To the shareholders of AXA Cooperative Insurance Company:
(A Saudi Joint Stock Company)

Introduction

We have reviewed the accompanying interim condensed statement of financial position of AXA
Cooperative Insurance Company (a Saudi Joint Stock Company) (the “Company”) as of 30 September
2019 and the related interim condensed statements of income and comprehensive income for the
three-month and nine-month periods then ended and the interim condensed statements of changes in
equity and cash flows for the nine-month period ended 30 September 2019 and notes, comprising a
summary of significant accounting policies and other explanatory notes. Management is responsible
for the preparation and presentation of this interim condensed financial information in accordance
with International Accounting Standard 34 - “Interim Financial Reporting” (IAS 34), as endorsed in
the Kingdom of Saudi Arabia. Our responsibility is to express a conclusion on this interim condensed
financial information based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of interim financial information performed by the independent auditor of the entity”, as
endorsed in the Kingdom of Saudi Arabia. A review of interim financial information consists of making
inquiries, primarily of persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope than an audit conducted
in accordance with International Standards on Auditing, as endorsed in the Kingdom of Saudi Arabia,
and consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed financial information is not prepared, in all material respects, in
accordance with IAS 34, as endorsed in the Kingdom of Saudi Arabia.

PricewaterhouseCoopers International Accountants
P.O. Box 467 P.O. Box 18025

Dhahran Airport 31932 Riyadh 11415

Kingdom of Saudi Arabia Kingdom of Saudi Arabia

Bader 1. Benmohareb Abdulrahman Saleh S. AIMudaiheem
License Number 471 6 November 2019 License Number 77

C.R.1010423134




AXA COOPERATIVE INSURANCE COMPANY

(A Saudi Joint Stock Company)

INTERIM CONDENSED STATEMENT OF FINANCIAL POSITION

(All amounts expressed in Saudi Riyals thousands unless otherwise stated)

30 Septemnber 31 December
2019 2018
Note (Unaudited) (Audited)
Assets
Cash and cash equivalents 4 424,425 48,064
Shotl-lenn deposils 443,476 698,828
Premiums and reinsurers’ balances receivable - net 5 315,259 196,334
Reinsurers' share of unearned premiums 7 25,817 18,275
Reinsurers’ share of outstanding claims 7 82,872 98,534
Reinsurers' share of claims incurred but not reported and
other reserves 7 50,785 46,481
Deferred policy acquisition costs 32,718 21,440
Investments 6 765,377 732,215
Prepaid expenses and other assets 21,421 20,105
Long-term deposits 210,000 155,000
Right-of-use assets 8 26,409 -
Property and equipment 5,865 6,179
Intangible assets 12,315 16,570
Due from shareholders' / insurance operations 69,115 53,125
Goodwill 19 50,000 50,000
Statutory deposit 14 45,000 45,000
Accrued income on statutory deposit 4,668 3.641
Total assets 2,585,522 2,207,791
Liabilities
Accrued and other liabilities 129,451 113,579
Surplus distribution payable 17,896 12,208
Reinsurers' balances payable 47,679 51,134
Advance premiums 20,793 26,846
Unearned premiums 7 558,588 388,193
Unearned reinsurance commission 4,515 4,131
Qutstanding cfaims 7 256,304 277,841
Claims incurred but not reported and other reserves . 7 688,629 616,039
Lease liabilities 8 23,903 -
Due to arelated party 12 7,071 5,568
~ Employee benefit obligations 29,610 28,286
Zakat and income tax 44,264 37,318
Due to shareholders' / insurance operations 69,115 53,125
Accrued income payable to SAMA 4,668 3.641
Total liabilities 1,902,486 1,617,909
(Continued)

== o Y



AXA COOPERATIVE INSURANCE COMPANY

(A Saudi Joint Stock Company)

INTERIM CONDENSED STATEMENT OF FINANCIAL POSITION (continued)
(All amounts expressed in Saudi Riyals thousands unless otherwise stated)

30 September 31 December

2018 2018
Note (Unaudited) (Audited)
Equity
Share capital 17 450,000 450,000
Slalulory reserve 15 44,726 31,061
Parformance share reserve 16 1,237 1,323
Retained earnings 170,935 119,881
Fair value reserve on investments 16,139 (13,283)
Total equity 683,036 589,882
Total liabilities and equity 2,585,522 2,207,791

The accompanying notes from 1 to 22 form an integral part of this interim condensed financial information.

Gary tewinm——— Babar Ali Khan

Paul Adamson
Managing Director Chief Executive Officer Chief Financial Officer




AXA COOPERATIVE INSURANCE COMPANY

(A Saudi Joint Stock Company)

INTERIM CONDENSED STATEMENT OF INCOME

(All amounts expressed in Saudi Riyals thousands unless otherwise stated)

Three-month  Three-month  Nine-month Nine-month
period ended period ended period ended  period ended
30 Septembor 30 Septemnber 30 Seplember 30 September

2019 2018 2019 2018
Restated Restated
(Note 2) (Note 2)
(Unaudited)  (Unaudited)  (Unaudited) — (Unaudited)
Revenues
Gross premiums written
- Direct 378,153 406,328 1,170,505 1,262,276
- Reinsurance 400 139 2,967 3,118
378,553 406,467 1,173,472 1,265,394
Reinsurance premiums ceded
- Foreign (29,119) (40,254) (74,617) (107,171)
- Local (1,601) (1,662) (2,574) (37,271)
(30,720) (41,916) (77,191) (144,442)
Net premiums written 347,833 364,551 1,096,281 1,120,952
Changes in unearned premiums (43,910) (42,941) (170,395) (206,465)
Changes In reinsurers' share of
unearned premiums 7,285 (3,608) 7,542 19,632
Net premiums earned 311,208 318,002 933,428 934,119
Reinsurance commissions 2,936 9,178 10,027 22,344
Total revenues 314,144 327,180 943,455 956,463
Underwriting costs and expenses
Gross claims paid 226,964 200,789 661,029 641,426
Reinsurers' share of claims paid (4,188) (13,287) (19,437) (65,238)
Net claims and other benefits paid 222,776 187,502 641,592 576,188
Changes in outstanding claims (14,006) 5,533 (21,537) 32,792
Changes in reinsurers’ share of
outstanding claims 8,299 673 16,662 (11,299)
Changes in claims incurred but not
reported and other reserves 25,452 59,969 72,590 136,274
Changes in reinsurers’ share of claims
incurred but not reported and other
reserves (4,235) (12,587) (4,304) (16,295)
Net claims and other benefits
incurred 238,286 241,090 704,003 717,660
Policy acquisition costs 22,662 25,810 67,102 78,080
Total underwriting costs and
expenses 260,948 266,900 771,105 795,740
Net underwriting income 53,196 60,280 172,350 160,723
Other operating (expenses) income
General and administrative expenses (42,533) (50,632) (126,402) (124,361)
Commission income on deposits - net 13,915 11,196 41,330 31,092
Total other operating
expenses, net (28,618) (39,436) (85,072) (93,269)
(Continued)



AXA COOPERATIVE INSURANCE COMPANY

(A Saudi Joint Stock Company)

INTERIM CONDENSED STATEMENT OF INCOME (continued)

(All amounts expressed in Saudi Riyals thousands unless otherwise stated)

Three-month  Ihree-month  Nine-month Nine-month
period ended period ended period ended period ended
30 September 30 September 30 September 30 September

2019 2018 2019 2018
Restated Restated
(Note 2) (Note 2)

(Unaudited) (Unaudited)  (Unaudited) (Unauditod)

Total income for the period before
surplus attribution, zakat and -
income tax 24,578 20,844 87,278 67,454

Surplus attributed to the insurance

operations (2,029) (1,810) (7,425) (6,070)
Total income for the period before

zakat and income tax 22,549 19,034 79,853 61,384
Zakat expense (Note 2) (3,409) (2,577) (9,545) (10.176)
Income tax expense (Note 2) {1,829) (1,782) (6,490) (5,212)
Total income for the period

attributable to the shareholders 17,311 14,675 63,818 45,996

Earnings per share (expressed in
Saudi Riyals per share)

Basic earnings per share 0.38 0.33 1.42 1.02
Diluted earnings per share 0.38 0.33 1.42 1.02
The accompanying notes from 1 to 22 form an integral part of this interim condensed financial information.

\ u}\b\\éw\ : @W//? v
Paul Adamson - G Babar Ali Khan
Managing Director Chief Executive Officer Chief Financial Officer



AXA COOPERATIVE INSURANCE COMPANY

(A Saudi Joint Stock Company)

INTERIM CONDENSED STATEMENT OF COMPRZHENSIVE INCOME
(All amounts expressed in Saudi Riyals thousands unless otherwise stated)

Three-month  Three-month  Nine-month Nine-month
period ended period ended period ended  period ended
30 September 30 September 30 Soptomber 30 September

2019 2018 2019 2018
Restated Restated
(Note 2) (Note 2)

Nole (Unaudited) (Unaudited) _(Unaudited) (Unaudited)

Total income for the period
attributable to the

shareholders 17,311 14,675 63,818 45,096

Other comprehensive
income (loss):
Items that will be reclassified
to the interim condensed
statement of income in
subsequent periods
Net change in fair value of
available-for-sale
investments 6 5,351 (4,665) 29,422 (11,615)

Total comprehensive income
for the period 20 22,662 10,010 93,240 34,381

The accompanying notes from 1 to 22 form an integ-al part of this interim condensed financial information.

M% MM

Paul Adamson Babar Ali Khan
Managing Director Chlef Executive Officer Chief Financial Officer




AXA COOPERATIVE INSURANCE COMPANY

(A Saudi Joint Stcck Company)

INTERIM CONDENSED STATEMENT OF CHANGES IN EQUITY

FOR THE NINE-MONTH PERIOD ENDED 30 SEPTEMBER 2019

(All amounts expressed in Saudi Riyals thousands unless otherwise stated)

Performance Fair value
Share Statutory share Retained reserve on
Note capital reserve reserve earnings investmenis Total
Balance as &t 1 January 2019 (Audited) 450,000 31,961 1,323 119,881 (13,283) 589,882
Total comprehensive income for the period
Total income “or the period attributable to the
shareholde-s - - - 63,818 - 63,818
Changes in fair values o available-for-sale investments 6 - - - - 29,422 29,422
Total comprenensive income for the period - - - 63,818 29,422 93,240
Transfer to statutory resarve 15 - 12,764 - (12,764) - -
Performance share reserve 16 - - 610 - - 610
Performance share reserve - settiement 16 - - (696) - - (696)
Balance as at 30 September 2019 (Unaudited) 450,000 44,725 1,237 170,935 16,139 683,036

(Continued)
The accompaying notes from 1 to 22 form an integral part of this interim condensed financial information.

A

Babar Ali Khan
Chief Financial Officer

Paul Adamscn ary Lewin
Managing Ditector Chief Executive Officer



AXA COOPERATIVE INSURANCE COMPANY

(A Saudi Joint Stock Campany)

INTERIM COMDENSED STATEMENT OF CHANGES IN EQUITY (continued)
FOR THE NINE-MONTH PERIOD ENDED 30 SEPTEMBER 2019

(All amounts expressed ir Saudi Riyals thousands unless otherwise stated)

Fair value

Statutory  Performance Retained reserve on
Restated (No:e 2) Note _ Share capital reserve share reserve earnings investments Total
Balance as a: 1 January 2018 (Audited) 450,000 20,162 982 72,865 (752) 543,257
Total comprehensive income for the period
Total income “or the pericd attributable to the shareholders - - - 45,996 - 45,996
Changes in fair values of available-for-sale investments - - - - (11,515) (11,615)
Total comprehensive income for the period - - - 45,996 (11.815) 34,381
Transfer to statutory reserve 15 - 9,199 - (9.199) - -
Performance share reserve 16 - - 512 - ’ - 512
Performance share reserve - settlement 16 - - (447) - - (447)
Transfer from retained earnings 16 - - 169 (169) - -
Balarce as a: 30 September 2018 (Unaudited) 450,000 29,361 1,216 109,493 (12.367) 577,703

The accompanying notes from 1 to 22 form an integral part of this interim condensed financial information.

AN

Paul Adamson
Managing Director Chief Executive Officer

Sabar Ali Khan
Chief Financial Officer




AXA COOPERATIVE INSURANCE COMPANY

(A Saudi Joint Stock Company)

INTERIM CONDENSED STATEMENT OF CASH FLOWS

FOR THE NINE-MONTH PERIOD ENDED 30 SEPT=MBER 2019

(Al amounts expressed in Saudi Riyals thousands unless otherwise stated)

Nine-month
period ended

Nine-month 30 September
period ended 2018
30 September Restated
2019 (Note 2)
Note {Unaudited) (Unauditod)
Cash flows from operating activities
Total income for the period before surplus attribution,
zakat and income tax 87,278 67,454
Adjustments for non-cash items:
Depreciation and amortization 7,235 5,636
Provision for doubtful debts - net 254 -
Accretion of discount on available-for-sale investments 6 (1,018) (499)
Amortization of premium on available-for-sale investments 6 158 78
Amortization of premium on held-to-maturity investments 6 1 12
Impairment loss on available-for-sale investments - 806
Performance share reserve - net (86) 512
93,832 73,999
Changes in operating assets and liabilities:
Premiums and reinsurers' receivable - net (119,179) (191,583)
Reinsurers' share of unearned premiums (7,542) (19,632)
Reinsurers’ share of outstanding claims 15,662 (11.299)
Reinsurers' share of claims incurred but not reported and other
reserves (4,304) (16,295)
Deferred policy acquisition costs (11,278) (2,375)
Prepaid expenses and other assets (1,316) (3,673)
Accrued income on statutory deposit (1,027) 667
Accrued and other liabilities 15,872 9,642
Surplus distribution paid (1,737) -
Reinsurers' balances payable (3,455) 14,319
Advance premiums (6,053) (10,889)
Unearned premiums 170,395 206,465
Unearned reinsurance commission 384 4,257
Qutstanding claims (21,537) 32,792
Claims incurred but not reported and other reserves 72,590 136,274
Due to a related party 1,503 438
Employee benefit obligations 1,324 3,239
Zakat and income tax paid (9,089) (4,725)
Accrued income payable to SAMA 1,027 (667)
Net cash generated from operating activities 186,072 220,954
(Continued)



AXA COOPERATIVE INSURANCE COMPANY

(A Saudi Joint Stock Company)

INTERIM CONDENSED STATEMENT OF CASH FLOWS (continued)
FOR THE NINE-MONTH PERIOD ENDED 30 SEPTEMBER 2019

(All amounts expressed in Saudi Riyals thousands unless otherwise stated)

Nine-month
period ended

Nine-month 30 September
period ended 2018
30 September Restated
2019 {Note 2)
Note {Unaudited) (Unaudited)
Cash flows from investing activities
Placements in short-term deposits (514,692) (1,090,476)
Proceeds from disposals of short-term deposits 770,044 942,329
Purchases of investments 6 (103,522) (165,308)
Proceeds from disposals of investments 6 100,631 15,829
Placements in long-term deposits (55,000) (6,620)
Proceeds from disposals of long-term deposits - 60,000
Purchases of property and equipment (1,836) (1,192)
Purchases of intangible assets (153) (2,894)
Net cash generated from (used in) investing activities 195,472 (248,332)
Cash flows from financing activities
Principal elements of lease payments (3,183) -
Performance share reserve - settlement - (447)
Net cash used in financing activities (3,183) (447)
Net change in cash and cash equivalents 378,361 (27,825)
Cash and cash equivalents, beginning of the period 46,064 117,776
Cash and cash equivalents, end of the period 4 424,425 89,951
Supplemental non-cash information:
Changes in fair value of available-for-sale investments 6 29,422 (11,615)
Acquisition of right-of-use assets 8 27,086 -

The accompanying notes from 1 to 22 form an integral part of this interim condensed financial information.

Paul Adamson Gary Lewin Babar Ali Khan

Managing Director Chief Executive Officer Chief Financial Officer
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AXA COOPERATIVE INSURANCE COMPANY

(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION

FOR THE THREE-MONTH AND NINE-MONTH PERIODS ENDED 30 SEPTEMBER 2019
(All amounts expressed in Saudi Riyals thousands unless otherwise stated)

General

AXA Cooperative Insurance Company (a Joint Stock Company incorporated in Kingdom of Saudi Arabia), “the
Company”, was formed pursuant to Royal Decree No. M/36 dated 27 Jumada Il 1429H. (1 July 2008) (Date of
inception). The Company was incorporated vide Ministerial Order number Q/192, dated 10 Jumada Il 1430H,
(3 June 2009) (date of incorporation). The Company is registered in the Kingdom of Saudi Arabia under
commercial registration number 1010271203 issued in Riyadh on Rajab 20, 1430H (13 July 2009). The
Company’s registered address is P.O. Box 753, Riyadh 11421, Kingdom of Saudi Arabia.

The purpose of the Company is to transact cooperative insurance operations and all related activities including
reinsurance activities. Its principal lines of business include health, motor, marine, property, engineering,
accident and liability and protection insurance.

The principal activities of the Company are to engage in cooperative insurance operations and related
activities including reinsurance activities in accordance with the Law on Supervision of Cooperative Insurance
(the “Law”), the Company’s by-laws and other regulations promulgated in the Kingdom of Saudi Arabia. The
Company obtained licence from the Saudi Arabian Monetary Authority (“SAMA") to practice general and
health insurance and reinsurance business in the Kingdom of Saudi Arabia vide licence number
TMN/25/20101, dated Safar 11, 1431H (corresponding to 26 January 2010). The Company has commenced
insurance operations on 4 Rabi’ | 1431H (corresponding to 18 February 2010) after obtaining full product
approval for certain products and temporary approval for the remaining products. During 2016, the Company
obtained approval for the remaining products.

Basis of preparation
(a) Basis of presentation

The interim condensed financial information of the Company has been prepared in accordance with
‘International Accounting Standard 34 - Interim Financial Reporting (“IAS 34”), as endorsed in the Kingdom of
Saudi Arabia and other standards and pronouncements issued by the Saudi Organization for Certified Public
Accountants (“SOCPA”").

The interim condensed financial information and financial statements of the Company as at and for the three-
month period and year ended 31 March 2019 and 31 December 2018, respectively, were prepared in
accordance with IAS 34 and International Financial Reporting Standards (“IFRS"), respectively, as modified by
SAMA for the accounting of zakat and income tax (relating to the application IAS 12, ‘Income Taxes' and
IFRIC 21, ‘Levies’ so far as these relate to zakat and income tax).

During July 2019, SAMA instructed insurance companies in the Kingdom of Saudi Arabia to account for zakat
and income taxes in the interim condensed statement of income. This aligns with IFRS and its interpretations
as issued by the International Accounting Standards Board (“IASB”) and as endorsed in the Kingdom of Saudi
Arabia and with the other standards and pronouncements that are issued by SOCPA (collectively referred to
as “IFRS as endorsed in KSA”).

Accordingly, the Company changed its accounting treatment for zakat and income tax by retrospectively
adjusting the impact in line with International Accounting Standard 8 - Accounting Policies, Changes in
Accounting Estimates and Errors (as disclosed in Note 3.3 and the effects of this change are disclosed in Note
13 (a) to the interim condensed financial information).

The interim condensed financial information is prepared under the going concern basis and the historical cost
convention, except for the measurement of employee benefit obligations, available-for-sale investments and
as described below. The Company’s interim condensed statement of financial position is not presented using
a current/non-current classification. However, the following balances would generally be classified as current:
cash and cash equivalents, short-term deposits, premiums and reinsurers’ balances receivable - net, prepaid
expenses and other assets, accrued income on statutory deposit, accrued and other liabilities, reinsurers’
balances payable, advance premiums, due to a related party, zakat and income tax and accrued income
payable to SAMA. The following balances would generally be classified as non-current: long-term deposits,
deferred policy acquisition costs, investments, right-of-use assets, property and equipment, intangible assets,
goodwill, statutory deposit, unearned premiums, unearned reinsurance commission, outstanding claims,
claims incurred but not reported and other reserves, reinsurers’ share of unearned premiums, reinsurers’
share of outstanding claims, reinsurers’ share of claims incurred but not reported and other reserves, surplus
distribution payable, lease liabilities, employee benefit obligations and due to shareholders’ / insurance
operations.
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