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Revenue increases marginally for 4Q23, in-line with U-Capital estimate

Ooredoo reported 4Q23 revenue of QAR 5,923mn (1% YoY and 2% QoQ). This figure aligns with U-Capital's estimate of QAR 6,024mn and with
Bloomberg consensus of QAR 5,824mn. Revenue for FY23 grew by 2% to reach QAR 23,164mn. This was primarily driven by growth in Iraq, Algeria,
Kuwait, and the Maldives. However, it was partially offset by decreases in revenue in Qatar, Tunisia, Myanmar, and Palestine, primarily due to foreign
exchange depreciation. The decline in revenue for FY23 in Qatar can be attributed to the comparably higher revenue in FY22, which was boosted by
the hosting of the FIFA World Cup in 2022.

EBITDA decrease 10% QoQ for 4Q23, missed U-Capital estimate

For 4Q23, EBITDA reached QAR 2,326mn (4% YoY and -10% QoQ), closely aligning with the Bloomberg consensus of QAR 2,453mn but falling short of
the U-Capital estimate of QAR 2,575mn. The variance from our estimate can be attributed to higher-than-anticipated impairment losses on financial
assets during the period. For FY23, EBITDA totalled QAR 9,717mn, indicating a 4% increase compared to FY22, with an EBITDA margin of 42%. While
there was a notable increase in profitability in Iraq, Algeria, and Kuwait, this growth was offset by reduced EBITDA in Qatar, Oman, and Tunisia.

Net Income decreases 60% QoQ for 4Q23 - below U-Capital estimate and Bloomberg consensus

The company reported a net income of QAR 352mn (13% YoY and -60% QoQ), which fell below both the Bloomberg consensus of QAR 765mn and the
U-Capital estimate of QAR 814mn. Normalized net income for the group stood at QAR 745mn, largely in-line with the U-Capital estimate and
Bloomberg consensus. Normalized net profit is calculated by adjusting net profit for foreign exchange, impairments, and exceptional items, including a
QAR 446mn gain from the NMTC legal case, a QAR 139mn gain from the Meeza IPO, a QAR 56mn gain from the disposal of towers, and a QAR 37mn
gain from the data centre carve-out in Indonesia. For FY23, net income amounted to QAR 3,016mn, reflecting a 28% YoY growth, while normalized net
profit stood at QAR 3,279mn, marking a 16% increase compared to the FY22 normalized net profit of QAR 2,821mn.

Maintain target price

Ooredoo achieved robust financial results in FY23, fuelled by impressive performances in Iraq, Kuwait, Algeria, and the Maldives. However, these gains
were partially offset by adverse FX impacts in Tunisia, Myanmar, and Palestine. However, we maintain a positive outlook for Ooredoo, given its strong
geographical presence and partnerships with Zain and TASC Towers Holding to establish an independent tower company encompassing up to 30,000
towers. We expect robust growth in the coming period, driven by their strategic programs and initiatives, as well as expansion into different verticals
such as Data centres and Fintech. Taking these factors into account, we maintain our Buy rating on the stock with target price of QAR 13.2 per share.

Valuation
Ooredoo is trading at 2024e P/E of 9.9x compared to the historical average 1-year forward P/E of 11.0x. Additionally, the stock is valued at EV/EBITDA
multiple of 4.4x, based on the FY24 estimate, compared to the historical average of 4.5x.

Income Statement

(QAR mn) 4Q22 1Q23 2Q23 3Q23 4Q23 4Q23e YoY (%) QoQ (%) Var (%) FY22 FY23 YoY (%)
Sales/Revenue 5,845 5,635 5,774 5,832 5,923 6,024 1% 2% 2% 22,698 23,164 2%
EBITDA 2,238 2,408 2,404 2,579 2,326 2,575 4% -10% -10% 9,375 9,717 4%
Operating Profit (Loss) 1,130 1,303 1,275 1,434 1,121 1,393 -1% -22% -20% 4,810 5,133 7%
Net Profit (Loss) 312 961 834 869 352 814 13% -60% -57% 2,360 3,016 28%

Balance Sheet

(QAR mn) 4Q22 1Q23 2Q23 3Q23 4Q23 4Q23e YoY (%) QoQ (%) Var (%) FY22 FY23 YoY (%)
Shareholders' Equity 24,311 24,605 25,312 25,877 26,458 25,970 9% 2% 2% 24,311 26,458 9%

Key Ratios

7 4Q22 1Q23 2Q23 3Q23 4Q23 4Q23e YoY (%) QoQ (%) Var (%) FY22 FY23 YoY (%)
EBITDA Margin 383% 42.7% 41.6% 44.2% 393% 42.7% 413% 41.9%
Operating Profit Margin 193% 23.1% 221% 24.6% 189% 23.1% 21.2%  22.2%
Net Profit Margin 53% 17.0% 145% 14.9% 59% 13.5% 10.4%  13.0%
Return on Equity (RoE) 51% 15.6% 13.2% 13.4% 53% 12.5% 9.7% 11.4%

Source: Financials, Bloomberg, U Capital Research
For our earlier report, please click here.
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Recommendation
BUY Greater than 20%
ACCUMULATE Between +10% and +20%
HOLD Between +10% and -10%
REDUCE Between -10% and -20%
SELL Lower than -20%
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Disclaimer: This report has been prepared by Ubhar Capital (U Capital) Research, and is provided for information purposes only. Under no circumstances is it
to be used or considered as an offer to sell or solicitation of any offer to buy. While all reasonable care has been taken to ensure that the information contained
therein is not untrue or misleading at the time of publication, we make no representation as to its accuracy or completeness and it should not be relied upon
as such. The company accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this report or its contents. All
opinions and estimates included in this document constitute U Capital Research team’s judgment as at the date of production of this report, and are subject
to change without notice. This report may not be reproduced, distributed or published by any recipient for any other purpose.
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