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Rating : BUY 

2Q22 Net profit higher than our estimate 
Etihad Etisalat (Mobily/the Company) reported a significant in-
crease in net profit to SAR 360 Mn in 2Q22 from SAR 244 Mn in 
2Q21, exceeding our estimate of SAR 312 Mn. This increase 
is primarily due to expansion in top line owing to growth in the 
wholesale and business segments as well as robust increase in the 
FTTH active and total subscriber base. As a result, EBITDA im-
proved due to strong growth in revenue as well as improvement in 
operational efficiency. 
 
P&L highlights 
Revenue rose 4.6% YOY to SAR 3.9 Bn in 2Q22 driven by a growth 
in Wholesale and Business segment. This is further supported by an 
increase in FTTH active and total subscriber base. Direct Cost fell 
marginally to SAR 1.57 Bn in 2Q22 from SAR 1.58 Bn in 2Q21. As a 
result, gross profit increased 8.7% YOY to SAR 2.33 Bn with an ex-
pansion in margin from 57.6% in 2Q21 to 59.8% in 2Q22. The im-
provement in gross margin is driven by increase in revenue and 
operational efficiency. EBITDA also rose 10.3% YOY to SAR 1.48 Bn 
in 2Q22 from SAR 1.34 Bn in 2Q21 reflecting a resilient growth in 
revenues in addition to operational efficiencies. As a result, EBITDA 
margin improved to 38.0% in 2Q22, up from 36.1% in 2Q21. Oper-
ating profit rose 35.3% YOY in 2Q22 to SAR 519 Mn owing to an 
rise in EBITDA. Financial charges rose 17.6% YOY in 2Q22 to SAR 
143 Mn mainly due to an increase in interest rate. Zakat expenses 
stood at SAR 25 Mn in 2Q22 compared to SAR 20 Mn in 2Q21. 
 
Balance sheet highlights 
The company’s net debt increased 2.4% QOQ to SAR 11.9 Bn in 
2Q22 with Net debt/EBITDA ratio of 2.06x. Free cash flow to firm 
decreased 5.1% QOQ to SAR 1,163 Mn in 2Q22 mainly due to an 
increase in CAPEX. CAPEX increased 45.3% YOY to SAR 319 Mn in 
2Q22 from SAR 220 Mn in 1Q22, owing mostly to the continuous 
rollout of 5G and Internet-of-Things (IoT) infrastructure. 
 
Target price and rating 
We upgraded our rating to BUY on Mobily with a revised target 
price of SAR 43.00. Mobily reported a significant improvement in its 
revenue owing to the strong growth in its wholesale and consumer 
segments, along with an increase in FTTH active and overall sub-
scribers’ base. The Company continues undertake measures to im-
prove operational efficiency which led it to improve margin levels. 
We expect margin to improve further. Mobily is deleveraging its 
balance sheet as debt levels reduced more than SAR 1 Bn in the 
last twelve months. It further plans to deleverage using cash gen-
erated from operations. Mobily launched Mobily TV service and 
signed an agreement with Tech Mahindra to develop advanced e-
commerce platform in order to establish new revenue streams 
across digital and ICT sector. In addition, the Company also intends 
to introduce a direct carrier billing solution on Huawei Mobile Ser-
vices, which will boost revenue generation. Mobily also received 
license from SAMA for mobile payment marking its entry into 
fintech space. KSA Central Bank plans to reduce dependency upon 
cash and increase the rate of electronic payment to 70% by 2025. 
Mobily revenue is expected to benefit from this service offering. 
Considering these factors, we assign BUY rating on the stock. 

Recommendation   

Current Price (31-Jul-22) 37.35 

Target Price (SAR) 43.00 

Upside/Downside (%) +15% 

  

Stock Information   

Market Cap (mm) 29,414.00 

Paid Up Capital (mm) 7,700.00 

52 Week High 44.70 

52 Week Low 29.20 

3M Avg. daily value (SAR) 43,178,140 

 

Financial Ratios  

Dividend Yield (12m) 2.23 

Dividend Pay-out (%) 61.08 

Price-Earnings Ratio (x) 22.95 

Price-to-Book Ratio (x) 1.89 

Book Value (SAR) 20.26 

Return-on Equity (%) 7.69 

Earning Per Share (SAR) 1.66 

Beta 0.78 

  

Stock Performance   

5 Days 3.24% 

1 Months 9.14% 

3 Months -11.68% 

6 Months 16.29% 

1 Year 18.82% 

Month to Date (MTD) 2.28% 

Quarter to Date (QTD) 9.14% 

Year to Date (YTD) 22.63% 

Higher top-line and operational efficiency boosted profitability 

First Look Note – 2Q22 
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Etihad Etisalat (Mobily) –2Q22 

        Mobily - Relative valuation   

(at CMP) 2018 2019 2020 2021 2022F 

P/E (x) NA 933.4 37.16 27.16 22.27 

P/B (x) 2.10 2.12 2.01 1.91 1.77 

EV/EBITDA 9.09 8.07 7.38 6.77 6.22 
Dividend Yield (%) NA NA 1.3% 2.2% 2.6% 
FABS Estimates & Co Data      

Mobily - P&L                  

SAR mm 2Q21 1Q22 2Q22 2Q22F Var YOY Ch QOQ Ch 2021 2022F Change 

Services revenues 3,728 3,811 3,899 3,894 0.1% 4.6% 2.3% 14,834 15,720 6.0% 

Cost of services -1,581 -1,573 -1,566 -1,616 -3.1% -0.9% -0.5% -6,163 -6,516 5.7% 

Gross profit 2,147 2,238 2,333 2,278 2.4% 8.7% 4.3% 8,672 9,205 6.1% 

Operating Profit 384 468 519 465 11.5% 35.3% 11.0% 1,668 1,929 15.6% 

EBITDA 1,344 1,445 1,482 1,493 -0.7% 10.3% 2.5% 5,594 6,027 7.7% 

Profit before zakat 263 350 385 331 16.3% 46.2% 10.1% 1,149 1,390 20.9% 

Zakat -20 -31 -25 -18 35.4% 27.9% -18.1% -78 -83 6.5% 

Net Profit 244 319 360 312 15.2% 47.7% 12.8% 1,072 1,307 21.9% 

FABS Estimates & Co Data           

Mobily - Margins                

 2Q21 1Q22 2Q22 YOY Ch QOQ Ch 2021 2022F Change 

GPM 37.6% 41.7% 44.7% 713 304 42.0% 42.3% 27 

EBITDA Margin 31.6% 31.7% 33.0% 141 128 31.9% 32.0% 12 

OPM 28.7% 29.1% 29.9% 120 79 29.0% 29.1% 9 

Net margin 23.7% 24.9% 30.1% 640 524 27.0% 26.4% -64 

FABS estimate & Co Data         
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DISCLAIMER 

This report has been prepared by FAB Securities (FABS), which is authorised by the UAE Securities and Com-

modities Authority, licensing registration number 604002, and is a member of the Abu Dhabi Securities Ex-

change and Dubai Financial Market. The information, opinions and materials contained in this report are pro-

vided for information purposes only and are not to be used, construed, or considered as an offer or the solici-

tation of an offer or recommendation to sell or to buy or to subscribe for any investment security or other fi-

nancial instrument.  The information, opinions and material in this report have been obtained and derived from 

publicly available information and other sources considered reliable without being independently verified for 

their accuracy or completeness.  FABS gives no representation or warranty, express or implied, as to the accu-

racy and completeness of information and opinions expressed in this report.  Opinions expressed are current 

as of the original publication date appearing on the report only and the information, including the opinions 

contained herein, are subject to change without notice.  FABS is under no obligation to update this report. The 

investments referred to in this report might not be suitable for all recipients.  Recipients should not base their 

investment decisions on this report and should make their own investigations, and obtain independent advice, 

as appropriate.  Any loss or other consequences arising from the uses of material contained in this report shall 

be the sole and exclusive responsibility of the recipient and FABS accepts no liability for any such loss or con-

sequence.  The value of any investment could fall as well as rise and the investor may receive less than the 

original amount invested. Some investments mentioned in this report might not be liquid investments, which 

could be difficult to realise in cash.  Some investments discussed in this report could be characterised by high 

level of volatility, which might result in loss. FABS owns the intellectual property rights and any other material 

contained in this report.  No part of this report may be reproduced, utilised or modified in any form either in 

whole or in part or by any electronic, mechanical or other means, now known or hereafter invented, including 

photocopying and recording, or stored in any retrieval system without the prior consent of FABS in writing.  

While utmost care has been taken to ensure that the information provided is accurate and correct, neither 

FABS, nor its employees shall, in any way, be responsible for the contents. By accepting this document, the 

recipient agrees he/she has read the above disclaimer and to be bound by the foregoing limitations/

restrictions. 
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Research Rating Methodology: 

Rating Upside/Downside potential 

BUY Higher than +15%  

ACCUMULATE Between +10% to +15%  

HOLD Lower than +10% to -5%  

REDUCE Between -5% to -15%  

SELL Lower than -15%  
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