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TABUK AGRICULTURAL DEVELOPMENT COMPANY

A SAUDI JOINT STOCK COMPANY

FARAL \G’L_.Jli_l_,_ﬁﬂ

INCOME STATEMENT
FOR THE YEAR ENDED
DECEMBER 31,
2017 2016
(SR) (SR)

Sales 107,176,563 93,004,250
Cost of sales (80,694,832) (74,824,716)
Gross profit 26,481,731 18,179,534
Marketing expenses (38,448.960) (36,564,856)
General and administration expenses (18,383.548) (23,330,985)
Inventory valuation difference at the harvest point 4,175,021 -
Net profit (loss) from the main operation (26,175,756) (41,716,307)
(loss) from removal of trees (4,240,144) (1,629,326)
Profit investment at fair value through profit or loss 4,007,824 4,596,800
Finance costs (258,728) (282,707)
Losses Investment in affiliated companies (842,039) (464,080)
Add: Other revenues 1,710,515 2,958,925
Net (loss) profit before deducting Zakat (25,798,328) (36,536,695)
Zakat for the year (4,495,576) (5,687,876)
Net (loss) profit of the year after deducting zakat (30,293,904) (42,224,571)
Other comprehensive income:
Other comprehensive income for the year - -
Total comprehensive income for the year (30,293,904) (42,224,571)
Profit (loss) per share :
Earning per share from main activities (0.58) (0.93)
Eaming per share from other activities 0.10 0.12
Loss per share (0.67) (0.94)

— sy \ 17 3 ' ~Nh

OB NSHED




i

PY'\V h‘,‘.—d’l)—d)—iﬂ'

TABUK AGRICULTURAL DEVELOPMENT COMPANY
A SAUDI JOINT STOCK COMPANY

OF =€%-1

i

BALANCE SHEET
DECEMBER 31, January 01,
2017 2016 2016
(SR) (SR) (SR)

Non - CURRENT ASSETS:

Property, equipment and trees, net 265,079,942 275969,103 267,565,047
Projects under progress 105,989,123 95,217,791 95,791,663
Investments in affiliated companies 18,833,801 19,425,840 27,529,945
Investments in securities held for sale at fair value through equity 632,800 632,800 632,800
Investments and financial assets at fair value through profit or Joss 2,474,882 3,583,882 2,577,789
Total non - current assets 393,010,548 394829416  394,097244
CURRENT ASSETS:

Inventories 56,354,532 58,978,054 34,882,092
Accounts receivable and other current assets 41,879,705 31,745,457 28,072,195
Short term investments 149,847,812 204,998,084 248,846,452
Property and equipment available for sales 1,258,662 - 326,802
Cash 3,454,146 2,879,292 5,974,446
Total current assets 252,794,857 298,600,887 318,101,987
TOTAL ASSETS 645805405 693,430,303 712,199,231
SHAREHOLDERS' EQUITY:

Capital 450,000,000 450,000,000 450,000,000
Statutory Reserves 68,019,821 68,019,821 68,019,821
Other Reserves 1,858,734 1,858,734 15,003,507
Retained earnings 2,759,031 33,052,935 93,084,625
Net shareholders' equity 522,637,586 552,931,490 626,107,953
Non - CURRENT LIABILITIES:

End of service indemnity 10,654,046 13,512,018 12,727,409
Deferred revenue ( government grants ) 1,524,162 1,782,890 2,065,602
Long term loans 6,932,901 6,964,872 8,341,600
Total non-current liabilities 19,111,109 22,259,780 23,134,611
CURRENT LIABILITIES:
Current portion of loans 15,955,678 16,235,371 11,245,274
Accounts payable 1,727,579 29,577,137 9,758,686
Accounts dividends distribution <5 /23,229,682 45,135,562 22,671,969
Other liabilities 22,648,195 21,603,087 19,280,738
Zakat provision 4,495,576 5,687,876 -
Total current liabilities 104,056,710 118,239,033 62,956,667
TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY 645,805,405 693,430,303 712,199,231
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‘ Certified Accountants And Auditors

As part of an audit in accordance with I5As, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control,

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate In the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

+ Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue
as a going concern,

* Evaluate the overall presentation, structure and content of the financal statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a3 manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify dunng our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are therefore
the key audit matters, We describe these matters in our auditor's report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine
that a matter should not be communicated in our report because the adverse consequences of doing so
would reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

The accompanying financial statements of Tabuk Agricultural Development Company (A Saudi joint stock
company) (the “Company”) taken as a whole, comply with the requirements of the Regulations for
Companies and Company’s By-Laws with respect to the preparation and presentation of financial
statements.

Conrespondent ol
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’ AlKharashi & Co.

‘ Certificd Accountants And Auditors

Projects under implementation :- our procedures for examining projects under

The projects under impiementation at the end of | implementation included the following :-

the fiscal year 2017 amounted to approximately

106 million Saudi riyals and include about 50% of | Obtain a detailed statement of the investment

the value of civil construction and Investment | projects and traffic and verify their financing from

projects. These were considered important for | the amounts allocated from capital increase
the following: amounts.

1. Increasing the relative importance of its
value, representing about 40% of the total
fixed assets of the company and about 16%
of the total assets of the company.

2. Construction and Investment projects are
linked to the amounts raised to increase the
capital and monitoring these amounts to
finance these investment projects, which is
called for adequate supervision,

Other information included in the Company's annual report for the year ended 31 December 2017

Other information consists of other information from the information included in the Company's annual
report for the year ended 31 December 2017, other than the financial statements and the auditors'
report thereon. We obtained the report of Board of Directors, prior to the date of our Auditors’ report
and we expect to obtain the remaining section of the 2017 Annual Report after the date of this auditor's
report. The Company's management is responsible for the other information mentioned in its annual
report .

Our opinion on the financial statements does not cover other information and we do not and will not
express any form of assurance conclusion thereon. In our audit of the financial statements, it Is our
responsibility to read the information described above, In doing so, we consider whether the other
information is not materially consistent with the financial statements or knowledge obtained in the audit,
or otherwise appears to be materially misstated.

When we read the other information, if we conclude that there is a material misstatement therein, we
are required to communicate the matter to those charged with governance.

Responsibilities of Management and those charged with Governance for the Financial Statements

Management Is responsible for the preparation and fair presentation for the financial statements In
accordance with IFRSs, and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to fraud
or error.

In preparing the financial statements, management is responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so

Those charged with governance are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Qur objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but Is not @ guarantee that an
audit conducted in accordance with ISAs will always detect a material misstatement when It exists,
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements Correspondent ol
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February 08, 2018
Report on the Audit of the Financial Statements

To the Shareholders of Tabuk Agricultural Development Company
(A Saudi Joint Stock Company)

Opinion:

We have audited the financial statements of Tabuk Agricultural Development Company (the Company),
which comprise the statement of financial position as at December 31, 2017, and the statement of
comprehensive income, statement of changes in equity and statement of cash flows for the year then
ended, and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Company as at December 31, 2017, and its financial performance and its cash flows for the
year then ended in accordance with International Financial Reporting Standards (IFRSs)

Basis for Opinion:

We conducted our audit in accordance with International Standards on Auditing (ISAs) endorsed in the
Kingdom of Saudi Arabia. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the International Ethics Standards Board for Accountants’ Code of Ethics
for Professional Accountants (IESBA Code) together with the ethical requirements that are relevant to our
audit of the financial statements in Saudi Arabia, and we have fulfiled our other ethical responsibilities in
accordance with these requirements and the IESBA Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current year. These matters were addressed in the context of our
audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters. For each key audit matter, a description of how our audit addressed
the matter is set out below:

Key audit matters

Inventory :

Inventories are valued at the end of the financial
periods at the lower of cost and net realizable
value less any provision for any absolete or siow
moving stock.

Inventory of crops is valued at the net realizable
value at the harvest point after excluding any
costs of completion or selling, marketing or
storage expenses. At the end of the financial
periods, the revaluation at market value or net

How the matter was addressed in our audit

Our procedures for the assessment of the

inventory of crops at the harvest point and at the

end of the financial periods included the
following:-

* Obtain a detailed statement and check the
actual costs incurred on crops harvested during
the year.

» Obtain an analytical statement of the estimated
marketing costs of these crops until the

value at the harvest point Is whichever is lower.
Market fluctuations, which are subject to supply
and demand conditions, have been taken into
consideration,

completion of the sale and compare them with
similar costs and verify their suitability, taking
Into consideration any expected changes.

* Obtain a statement from the sales committee of
the company showing the sales values of these
crops.

* Accounting treatment has been audited to
demonstrate this.

Riyadh Main office

PO Box 8306 Rivadh 114582 Jeddah Office

Kigdom of Saudi Arabva PO Box 13738 Jeddbah 20414
Tel 966 11, 4781008 Fel unes 12 neld 20

Fax 966 (114774914 Fax 960 12 o681 150

Registration No. (536,
wivw alkharashicas com
generalwalkharashicas vom
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TADCO in Breif

A Saudi joint Stock Company Established in 1983

As of 31 December 2017
Paid up Capital 450 Millions SR.
No.}:f Sha}es 45 Millions
Per Value 105R,

Net Assets 1 654,805.405 SR.
Total Area 35,000 Hectares.

No. of Pivots IBS Pivots.

 FruitTrees | 830031

No. of Employees 1122 Employees as of 31/12/2017
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