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2017 2017 2017 2017 2018 2018 2018 2018 2019
Concho Resources Inc. 198 202 206 211 301 218 207 201 210
Diamondback Energy 144 118 125 127 143 154 151 135 137
Pioneer natural Resources  66.6 673 741 642 920 903 775 731 748
Whiting Petroleum Corp. 214 219 219 227 216 220 221 199 223

45.0

40.0

35.0

30.0

Qasis Petroleum Inc. 306 276 293 328 301 377 398 558 558
2.0 1 Continental Resources Inc. 159 151 142 148 185 193 197 168 171
20.0 EOG Resources 545 520 50.7 555 623 693 606 594 581
SRR EEEEEEEEEREERE Parsley Energy 171 199 186 254 191 182 198 378 193
[SZR <N Ja-TN e AN e Ji e e e e i« e e Aikc e Al 2+ .
, , ) Weighted average* 392 381 384 389 464 482 429 417 399
Combined Combined (ex-PXD) == == Combined - last 4 quarters average
Source: Company data, Bloomberg, Al Rajhi Capital Source: Company data, Bloomberg, Al Rajhi Capital. * Calculated based on weighted average

production of major shale producers under our sample (ex-Pioneer).
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US Commercial inventories (mbbls) 1134 1287 1334 1232 1262 1293 1316  OECD Commercialinventories (mbbls) 2,688 2,970 2,994 2,844 2861 2899 2934
Average US oil consumption (m b/d) 191 195 197 200 204 207 209  Average OECD consumption (m bid) 456 464 468 473 475 475 478
% of average US oil consumption 16.3% 18.1% 18.6% 16.9% 16.9% 17.1% 17.2% 9% of average OECD consumption 16.1% 17.5% 17.5% 165% 165% 16.7% 16.8%
Average global oil demand (m bid) 936 959 969 985 999 1010 1024  Average global oil demand (m bid) 936 959 969 985 999 1010 1024
US inventory as a % of globaldemand ~ 3.3% 3.7% 3.8% 34% 35% 35% 35%  OECDinventoryasa%ofglobaldemand 7.9% 85% 85% 7.9% 78% 79% 7.9%
Source: Company data, Bloomberg, Al Rajhi Capital Source: Company data, Bloomberg, Al Rajhi Capital. * Calculated based on weighted average
production of major shale producers under our sample (ex-Pioneer).
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Source: OPEC, Al Rajhi Capital. * Excluding Qatar for Dec 2018 Source: IEA, Al Rajhi Capital
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Source: Company data, Al Rajhi Capital. * Adjusted for one-time impact of non-cash tax benefit Source: Bloomberg, Al Rajhi Capital * EGN till Nov 29, 2018 only as the company is recent
resulting from the Tax Cuts and Jobs Act acquired by FANG.
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Ql Q2 Q3 Q4 QI Q2 Q3 Q4 Q1
] 2017 2017 2017 2017 2018 2018 2018 2018 2019 Weight*
*1 Concho Resources Inc. 78 5 38 52 8 58 53 81 52 14%
:: \ Diamondback Energy 42 42 52 54 66 71 66 62 45 12%
s0 | Pioneer natural Resources 57 81 61 58 74 71 71 79 54 14%
45 1 Whiting Petroleum Corp. 34 45 31 33 46 56 54 48 47 6%
40 Qasis Petroleum Inc. 49 59 54 52 74 63 89 88 57 5%
35 Continental Resources Inc. 45 47 46 38 52 62 62 53 51 13%
30 EOG Resources 46 42 45 42 59 62 54 45 55  30%
25 s g g € € 5 &5 &5 5 % % % @ 9 Parsley Energy 70 73 102 100 104 97 96 116 68 5%
S - T - A - - | Weighted average™ 51 53 49 48 67 66 63 64 53
Average Average - last 4 quarters Weighted average (ex-PE)* 51 52 47 46 65 64 60 61 52
Source: Company data, Bloomberg, Al Rajhi Capital. Weighted average required cash per barrel Source: Company data, Bloomberg, Al Rajhi Capital. * Weights are based on production. **
based on production of major US shale producers to start generating positive free cash flow. Ex-one- Calculated based on weighted average production of major shale producers under our sample.
time impact of non-cash tax benefit resulting from the Tax Cuts and Jobs Act in Q4 2017. Ex-one-time impact of non-cash tax benefit resulting from the Tax Cuts and Jobs Act in Q4 2017.

PE denotes Parsley Energy.
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Q1 Q2 Q3 Q4 Q1 Q2 QB3 4 Q1
2017 2017 2017 2017 2018 2018 2018 2018 2019 Weight*

Concho Resources Inc. 38 43 40 56 64 53 55 58 60 14%
Diamondback Energy 39 40 50 53 57 70 58 51 44 12%
Pioneer natural Resources 56 69 59 55 69 68 63 T2 47 14%
Whiting Petroleum Corp. 32 44 58 42 39 50 48 42 44 6%
Oasis Petroleum Inc. 37 50 50 51 67 74 79 70 50 5%

\/ Continental Resources Inc. 37 44 39 26 42 52 51 46 44 13%
EOG Resources, Inc. 45 41 44 38 54 57 47 40 50 30%
Parsley Energy 60 64 98 97 93 86 86 109 65 5%

2 8 8 8 &£ 5 5 5L 8 g g gog Weighted average** 4 48 50 46 58 61 56 54 50

% g § § g 5 § % g % g % g 5 Weighted average (ex-PE)* 43 47 47 43 56 59 54 51 49

Average Average - last 4 quarters

Source: Company data, Bloomberg, Al Rajhi Capital. Weighted average required cash per barrel ~ Source: Company data, Bloomberg, Al Rajhi Capital. * Weights are based on production. **
based on production of major US shale producers to generate positive cash flow. Calculated based on weighted average production of major shale producers under our sample.
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2017 2017 2017 2017 2018 2018 2018 2018 2019 Weight*

* ] BPPLC 3 39 33 43 40 41 M 55 29 2%
%] Chewron Corp 2 28 31 40 28 33 21 29 26 19%
§35 1 /\ Exvon Mabil Corp 21 26 28 29 28 45 36 3/ 47T 24%
" w0 | N Husky Energy ic 7 2% 18 % 15 11 N T 6 M

2 | Imperial Oil Ltd 21 &2 2 34 31 50 28 NM 26 3%

" Statoil ASA v 14 4 &2 12 4 29 WM 15 11%

2 £ 8 85§ EEEE 88888 TOTAL SA 2 0 19 N B R 9 7 0 1%
588385533558 &3 Weighted average* 28 2 31 38 32 38 33 34 2
Average Average - last 4 quarters
Source: Company data, Bloomberg, Al Rajhi Capital. Weighted average required cash per barrel ~ Source: Company data, Bloomberg, Al Rajhi Capital. * Weights are based on production. **
based on production of major conventional producers to generate positive cash flow.. Calculated based on weighted average production of major conventional producers under our

sample.
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250 - Q1 Q@2 @ 4 Q@ Q2 Q@ 4 Q1
2017 2017 2017 2017 2018 2018 2018 2018 2019
20:0 Concho Resources 30 69 25 (43) (87) (66 (7) 17 02
150 Diamondback Energy (04 09 13 (09 (48 ((6.0) (48 (02) 08
5 100 Pioneer natural Res. 08 16 19 03 (45 41 108 94 82
g2 5o | Whiting Petroleum 02 07 07 (©3) (32 69 (79 (20 02
0.0 . Oasis Petroleum (19 (1) (29) (16) (7.0) (10.9) (10.8) (799 23
60 | \/ Continental Res. NA NA NA NA NA NA NA NA NA
' EOG Resources, Inc. NA NA NA NA NA NA NA NA NA
(10.0) - R Parsley Energy (15 00 (03) (31 (7 (42 @13 @15 (24
2383353333333 2833 3 Weighted average* 08 25 14 (18 (66) (39 (05 18 22
——Weighted average* Weighted average (ex-PXD) * Weighted average (ex-PXD) 05 19 0.6 (19) (50) (53) (38) (07) 0.2
Source: Company data, Bloomberg, Al Rajhi Capital. Calculated is based on weighted Source: Company data, Bloomberg, Al Rajhi Capital. * Calculated is based on weighted average
average production of major shale producers under our sample. production of major shale producers under our sample.
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288 8988858588383 2
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Source: Company data, Bloomberg, Al Rajhi Capital Source: Company data, Bloomberg, Al Rajhi Capital. * Adjusted for one-time impact of non-cash

tax benefit resulting from the Tax Cuts and Jobs Act for Q4 2017.

sl paan 1 22 Jsd)
Dec-16 Mar-17 Jun-17 Sep-17 Dec-17 Jan-18 Feh-18 Mar-18 Apr-18 May-18 Jun-18 Jul-18 Aug-18 Sep-18 Oct-18 Nov-18 Dec-18 Jan-19 Feb-19 Mar-19 Apr-19 May-19 Jun-19

OPEC 39.1% 385% 38.7% 388% 383% 374% 37.1% 369% 37.0% 37.0% 368% 36.6% 36.8% 37.0% 37.2% 368% 358% 355% 354% 34.9% 349% 345% 341%
OECD 131% 136% 126% 121% 122% 12.9% 128% 127% 126% 12.1% 122% 125% 123% 12.0% 122% 125% 124% 126% 126% 128% 126% 126% 125%
USnon-conv. 61% 66% 67% 7.1% 78% 76% 77% B80% 81% 81% 82% 83% B86% 88% 90% 90% 93% 93% 93% 94% 96% 9.6% 9.6%
Others 417% 413% 42.0% 419% 4L7% 42.1% 42.3% 424% 423% 428% 428% 42.7% 423% 42.1% 416% 416% 426% 42.7% 42.7% 428% 429% 433% 43.7%

Source: OPEC, EIA, |EA, Al Rajhi Capital
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(MMbbl/d) Jan-19 Feb-19 Mar-19 Apr-19 May- Supply Agreed New Compliance

Supply Supply Supply Supply 19 Baseline* Cut Target Jan Feb Mar Apr May Jun
Algeria 1.03 1.03 1.02 1.02 1.03 1.06 -0.03 103 84% 84% 116% 116% 84% 147%
Angola 1.46 143 1.41 1.41 1.45 1.53 -0.05 148 187% 123% 166% 251% 166% 272%
Congo 0.33 0.35 0.36 0.36 0.36 0.33 -0.01 032 -50% -150% -250% -250% -150% -250%
Ecuador 0.52 0.53 0.53 0.53 0.53 0.52 -002 051 88% 25% -38% -38% -38% -38%
Equatorial Guinea  0.11 0.11 0.12 0.11 0.11 0.13 0.00 0.12 425% 175% 175% 175% 675% 425%
Gabon 0.20 0.21 0.22 0.20 0.20 0.19 -0.01  0.18 -383% -383% -217% -217% -217% -550%
Iraq 4.75 4.66 456 4.65 4.78 4.65 -0.14 451 -26% -19% 80% 16% -90% -48%
Kuwait 272 271 271 2.69 271 2.81 -0.09 272 105% 128% 128% 140% 116% 152%
Nigeria** 1.64 1.68 1.69 1.75 1.66 1.65 -0.05 160 75% 19% 19% -264% -75% -226%
Saudi Arabia 1024 1014 9.80 9.81 9.70 10.63 -0.32 1031 122% 153% 252% 256% 290% 268%
UAE 3.07 3.05 3.05 3.05 3.05 3.17 -0.10  3.07 102% 123% 123% 123% 123% 113%
OPEC 11 26.07 2590 2547 2558 2558 26.67 -0.81 2585 86% 94% 153% 131% 133% 128%

Source: IEA OMR, OPEC OMR, Al Rajhi Capital. Note: OPEC figures are crude oil only. * Based on Oct-2018 production, except for Azerbaijan and
Kuwait based on Sept-2018 and Kazakhstan Nov-2018. Non-OPEC supply baseline based on IEA estimates. ** Nigeria supply baseline based on IEA
estimates, which exclude Akpo and Agbami condensates. *** Iran, Libya, Venezuela exempt from cuts. # Qatar left OPEC on 1 Jan 2019.
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Jan-19 Feb-19 Mar-19 Apr-19 May- Supply Agreed New Compliance
(MMbbl/d) Supply Supply Supply Supply 19 Baseline* Cut Target Jan Feb Mar Apr May Jun
Azerbaijan 079 081 080 068 078 0.80 -0.02 078 15% -49% 17% 565% 100% 140%
Kazakhstan 2.08 2.02 1.95 1.70 1.75 2.03 -0.04 199 -134% 100% 150% 600% 637% -3%
Mexico 194 195 194 192 191 1.99 -0.04 195 131% 148% 119% 168% 195% 222%
Oman 098 098 098 098 098 1.00 -0.03 098 102% 137% 101% 115% 105% 99%
Russia 11.71 1167 1163 1157 11.44 11.75 -0.23 1152 18% 36% 52% 80% 132% 114%
Others** 120 126 126 127 125 1.23 -0.03 119 -71% -107% -107% -143% -71% -71%
Total 1870 18.69 1856 18.12 18.11 18.80 -0.38 1841 25% 51% 64% 151% 169% 98%

Source: IEA OMR, Al Rajhi Capital. Note: Non-OPEC figures are total oil supply (including NGLs). * Based on Oct-2018 production,
except for Azerbaijan and Kuwait based on Sept-2018 and Kazakhstan Nov-2018. Non-OPEC supply baseline based on IEA estimates.
** Bahrain, Brunei, Malaysia, Sudan and South Sudan.
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