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1- OVERVIEW ABOUT THE COMPANY, ITS SUBSIDIARIES AND ITS BUSINESS ACTIVITIES 

1.1 Establishment of the Company 

City Cement Company (“the Company”), is a Saudi joint stock company, established under Ministerial Resolution 

No. 804 and dated 12/5/1426 (corresponding to: 18/6/2005) and registered in Riyadh under Commercial Register 

No. 1010210441 dated 14/5/1426 (corresponding to: 20/6/2005) and Industrial License No. 1163/ dated 3/6/1426 

(corresponding to:9/7/2005) and renewed with No. 590 dated 10/2/1438 (corresponding to:10/11/2016). The 

Company operates under a material quarry license according to the mining regulations issued by Royal Decree 

No. 216 dated 28/7/1425 (corresponding to: 12/9/2004) and its duration is thirty Hijra years starting from the date 

of the license, and the Company has the right to request a similar period of renewal of this license subject to the 

approval of the Ministry of Industry and Mineral Resources. 

The Company obtained the following branches commercial registration: 

  Date 

Branch name CR No. Hijri  Georgian 

Branch of city cement company for contracting 
1010356028 16-1-1434  29-11-2012 

These Consolidated Financial Statements include the assets, liabilities and results of the work of its subsidiary, 

Green Solutions for Environmental Services.  

Green Solutions for Environmental Services Company – (The subsidiary) 

On 27/7/1442 H (corresponding to 10/3/2021), the company’s board of directors approved the establishment of a 

100% owned one-person limited liability company, headquartered in Riyadh, with a capital of 500,000 Saudi 

riyals, after obtaining the necessary approvals and licenses from the relevant authorities. 

During the year 2021, the company announced the completion of the issuance of the articles of incorporation and 

commercial registration for its subsidiary company under Commercial Registration No. 1010664201. 

The company's articles of incorporation were issued on 27 Shawwal 1442 H (corresponding to 8 June 2021). 

The nature of the company's activity is as follows: 

Collecting materials for recycling, transporting municipal waste, operating municipal waste dumping sites for 

disposal purposes, treating organic waste for the purpose of disposal, recycling and reusing municipal waste. 

The financial year of the company is twelve months from the beginning of January until the end of December of 

each year. 
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1.2 COVID – 19 UPDATES 

In response to the spread of the Covid-19 in GCC and other territories and its resulting disruptions to the social 

and economic activities in those markets over the last two years, management continues to proactively assess its 

impacts on its operations. In particular the Group is closely monitoring the current surge in cases due to the 

outbreak of a new variant - Omicron. The preventive measures taken by the Group in 2020 are still in effect 

including the creation of ongoing crisis management teams and processes, to ensure the health and safety of its 

employees, customers, consumers and the wider community as well as to ensure the continuity of supply of its 

products throughout its markets. 

The Group continues to monitor the surge of the new variant closely although at this time management is not 

aware of any factors that are expected to change the impact of the pandemic on the Group’s operations during 

2022 or beyond. 

Based on these factors, management believes that the COVID-19 pandemic did not have any material impact on 

the Group's reported financial results for the year ended 31 December 2021, including significant accounting 

judgments and estimates. 

Climate Change 

The Group is subject to short-term and long-term climate change related risks, these risks are inherent part of 

operating a cement industry. The Group is continually working to reduce environmental impact from the business, 

in part, due to inherent risks. 

Rising fuel costs and the greenhouse gas emissions associated with fuel and electricity consumption have an 

impact not only on the environment but also on the Group's net financial profit. Climate change also leads to risks 

to cement production through reductions in fuel consumption, diseases, etc., that pose challenges for sustaining 

and increasing production levels. 

The Group has developed a sustainability strategy, outlining how it will improve its energy performance through 

efficient energy consumption and generation from sustainable sources. The strategy focuses on electricity 

generation and fuel efficiency measures powered by alternative fuels. 

1.3 The nature of the Company's activity 

The Company's activity is the production of ordinary Portland cement and sulphate resistant cement, the import 

and operation of radioactive devices of the Company's plants, processing waste, industrial, agricultural and 

municipal waste, and producing alternative fuels after obtaining the necessary licenses and specialized sub-

contracts. 

1.4 Company Capital 

City Cement Company is a public joint stock company listed on the Saudi capital market. Its share capital was 

SAR 1,892,000,000 divided into 189,200,000 shares with a nominal value of 10 Saudi Riyals of each. In 

accordance with the decision of the Extraordinary General Assembly on 25 August 2020, the capital was reduced 

by Saudi Riyals 492,000,000 by distributing the amount in cash to the shareholders.  

The Company’s Article of Association has been amended on 2 Jumada II 1442 corresponding to 18 January 2021, 

and the Company’s share capital has become Saudi Riyals l.400,000,000 divided into 140 million shares of equal 

value with a nominal value Saudi Riyal 10 of each, all of the Company's shares are cash and ordinary shares, and 

the procedures for accreditation in the commercial register were completed on Jumada II 18, 1442, corresponding 

to 31 January 2021, and therefore the share capital has been amended in the Consolidated Financial Statements. 
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2. BASIS OF PREPARATION  

2.1 Statement of Commitment 

These consolidated financial statements have been prepared in accordance with International Financial Reporting 

Standards as endorsed in the Kingdom of Saudi Arabia and other standards and pronouncement that are issued by 

the Saudi Organization for Chartered and Professional Accountants (“SOCPA”) (hereinafter referred to as the 

International Financial Reporting Standards adopted in the Kingdom of Saudi Arabia).  

2.2 Preparing financial statements 

The consolidated financial statements are prepared on a historical cost basis, except for the following significant 

items included in the statement of consolidated financial position: 

- The investments in equity instruments that are measured at fair value through other comprehensive income, 

which are measured at fair value. 

- The investments in equity instruments that are measured at fair value through profit or loss, which are 

measured at fair value. 

- End of service benefits for employees using the expected unit credit method. 

- Provision for the rehabilitation of areas subject to a concession license which is measured at present value. 

These Consolidated financial statements are presented in Saudi Riyals (“SAR”), which is the functional and 

presentation currency of the Group. 

3. BASIS OF CONSOLIDATETION OF FINANCIAL STATEMENT 

The consolidated financial statements include the financial statements of the Company and its subsidiary 

(together referred to as the “Group”) located in the Kingdom of Saudi Arabia as on December 31, 2021. 

Subsidiary Company Name 

 

Legal Entity 

 Ownership as of 

December 31, 

2021 

Green Solutions for Environmental 

Services Company 

 
One Person Limited Liability Company 

 
100% 

Control is achieved when the Group is exposed, or has rights, to variable returns from its involvement with the 

investee and has the ability to affect those returns through the exercise of its power over the investee. In particular, 

the Group controls an investee only when it has: 

• Has power over the investee (having rights to give the Group the ability to direct the activities related to the 

investee company). 

• Is exposed to risk, or has rights to variable returns from its involvement with the investee and  

• Has the ability to use its power over the investee to affect its returns. 
 
Generally, there is a presumption that a majority of voting rights results in control. to support this presumption 

and when the Group has less than a majority of the voting or similar rights of an investee, the Group considers 

all relevant facts and circumstances in assessing whether it has power over an investee, including: 

• The contractual arrangement(s) with the other vote holders of the investee; 

• Rights arising from other contractual arrangements; 

• The Group’s voting rights and potential voting rights. 
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The Group re-assesses whether or not it controls an investee if facts and circumstances indicate that there are 
changes to one or more of the three elements of control. Consolidation of a subsidiary begins when the Group 
obtains control over the subsidiary and ceases when the Group loses control of the subsidiary. Assets, liabilities, 
income and expenses of a subsidiary acquired or disposed of during the year are included in the consolidated 
financial statements from the date the Group gains control until the date the Group ceases to control the subsidiary. 

Profit or loss and each component of other comprehensive income (OCI) are attributed to the equity holders of 

the Group.  

When necessary, adjustments are made to the financial statements of subsidiaries to bring their accounting 

policies in line with the Group’s accounting policies. 

All intra- Group assets and liabilities, equity, income, expenses and cash flows relating to transactions between 
members of the Group are eliminated in full on consolidation.  

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an equity 

transaction. 

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

4.1 New standards, amendments to standards, and interpretation 

The Group has applied the following standards and amendments for the first time for their annual reporting period 

commencing 1 January 2021. 

Amendment to IFRS 7 and IFRS 16 interest rate benchmark reform – Phase2 

The Phase 2 amendments address issues that arise from the implementation of the reforms, including the 
replacement of one benchmark with an alternative one. The Phase 2 amendments provide additional temporary 
reliefs from applying specific IAS 39 and IFRS 9 hedge accounting requirements to hedging relationships directly 
affected by IBOR reform. 

Amendments to IFRS 16, ‘Leases’ – COVID – 19 related rent concessions 

As result of the coronavirus (COVID – 19) pandemic, rent concessions have been granted to leases. In May 2020, 
the International Accounting Standards Boards (“IASB”) published an amendment to COVID – 19 is a lease 
modification. On 31 March 2021, the IASB published an additional amendment to extend the date of the practical 
expedient from 30 June 2021 to 30 June 2022. Leases can select to account for such rent concessions in the same 
way as they would if they were not lease modifications. In many cases, this will result in accounting for the 
concession as variable lease payment in the period(s) in which the event or condition that triggers the reduce 
payment occurs. 

The adoption of above amendments does not have any material impact on the Consolidated Financial Statements 

during the year. 

4.2 Standards issued but not yet effective  

Following are the new standards and amendments to standards which are effective for annual periods beginning 
on or after 1 January 2022 and earlier application is permitted; however, the Group has not early adopted them in 
preparing these Consolidated Financial Statements, the Company is studying the effect of these standards and 
expecting no material impact on the consolidated Financial Statement. 

Amendments to IAS 1, ‘Presentation of financial statements’ on classification of liabilities  

These narrow-scope amendments to IAS 1, ‘Presentation of financial statements’, clarify that liabilities are 
classified as either current or non-current, depending on the rights that exist at the end of the reporting period. 
Classification is unaffected by the expectations of the entity or events after the reporting date (for example, the 
receipt of a waiver or a breach of covenant). The amendment also clarifies what IAS 1 means when it refers to the 
‘settlement’ of a liability. 
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Amendments to IFRS 3, IAS 16, IAS 37  

- IAS 16 “Property, Plant and Equipment” prohibit an entity from deducting from the cost of property, plant 

and equipment amounts received from selling items produced while the entity is preparing the asset for its 

intended use. Instead, an entity will recognize such sales proceeds and related cost in profit or loss. 

- IAS 37 “Provisions, Contingent Liabilities, and Contingent Assets” specify which costs an entity includes 

when assessing whether a contract will be loss-making. 

Amendments to IAS 1, Practice statement 2 and IAS 8  

The amendments aim to improve accounting policy disclosures and to help users of the financial statements 

to distinguish between changes in accounting estimates and changes in accounting policies. 

4.3 Financial instruments 

The Group initially recognises financial instruments on the trade date at which the Group becomes a party to the 

contractual provisions of the instrument. 

The Group classifies its financial assets in the following measurement categories:  

- those to be measured subsequently at fair value (either through OCI or through profit or loss), and 

- those to be measured at amortised cost  

The classification depends on the Group’s business model for managing the financial assets and the contractual 

terms of the cash flows.  

The Group derecognises a financial asset when the contractual rights to the cash flows from the asset expire, or it 

transfers the rights to receive the contractual cash flows on the financial asset in a transaction in which 

substantially all the risks and rewards of ownership of the financial asset are transferred. Any interest in the 

transferred financial asset that is created or retained by the Group is recognised as a separate asset or liability.  

Financial assets and liabilities are offset and the net amount is presented in the statement of financial position 

when, and only when, the Group has a legal right to offset the amounts and intends either to settle on a net basis 

or to realise the asset and settle the liability simultaneously.  

The Group has the following financial assets:  

Financial Assets at Amortised Cost  

Financial assets held for collection of contractual cash flows where those cash flows represent solely payments of 

principal and interest (“SPPI”) are measured at amortised cost. A gain or loss on a debt investment subsequently 

measured at amortised cost and not part of a hedging relationship is recognised in the consolidated statement of 

profit or loss when the asset is derecognised or impaired. Interest income from these financial assets is included 

in finance income using the effective interest rate method through consolidated statement of profit or loss.  

Financial assets at fair value through other comprehensive income 

The debt instrument is measured at fair value by other comprehensive income only if it meets the following 

conditions and is not recognized at fair value through consolidated statement of profit and loss: 

 

• The asset is held in a business model that is designed to hold assets to collect contractual cash flows and sell 

the financial assets. 

• The contractual terms of the financial asset lead on specific dates to cash flows that are only the payments from 

the principal amount and interest on the principal amount due.  
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Debt instruments measured at fair value through other comprehensive income are subsequently measured at fair 

value while recognizing the profits and losses resulting from changes in fair value in other comprehensive income. 

Financing income, foreign exchange gains and losses are carried at the consolidated statement of profit or loss. 

Equity instruments: On initial recognition, to invest in non-traded shares, the Group may apply an irrevocable 

option to make subsequent changes in fair value in other comprehensive income. The presented amounts in other 

comprehensive income are not subsequently transferred to the consolidated statement of profit or loss. 
 

Financial assets at fair value through changes in the consolidated profit and loss statement 

All other financial assets are classified as measured at fair value through the consolidated statement of profit or 

loss (for example: shares held for trading and debt securities that are not classified based on amortized cost or at 

fair value through other comprehensive income). 

Impairment of financial assets 

For accounts receivables, the Group applies the simplified approach, which requires expected lifetime losses to 

be recognised from initial recognition of the receivables. Expected loss rates were derived from historical 

information of the Group and are adjusted to reflect the expected future outcome.   

Financial liabilities 

Financial liabilities are recognised initially on the trade date, which is the date that the Group becomes a party to 

the contractual provisions of the instrument.  

Financial liabilities are recognised initially at fair value plus any directly attributable transaction costs. Subsequent 

to initial recognition these financial liabilities are measured at amortised cost using the effective interest method. 

The Group derecognises a financial liability when its contractual obligations are discharged, cancelled or expired.  

Financial assets and liabilities are offset and the net amount is presented in the consolidated statement of financial 

position when, and only when, the Group has a legal right to offset the amounts and intends either to settle on a 

net basis or to realise the asset and settle the liability simultaneously. 

Financial liabilities of the Group comprise of lease liability, Trade Payables and Accruals and other payables. 
 
Amortized cost for financial asset or liability 

The amortized cost of a financial asset or a financial liability is the amount at which the financial asset or financial 

liability is measured at initial recognition less prepayments of the principal amount, plus or less the cumulative 

amortization using the effective interest method of any difference between that initial amount and the amount at 

the accrual date.  

4.4 Revenue recognition 

Revenue represents the fair value of the consideration received or receivable for goods sold, net of returns, trade 

discounts and volume rebates. The Group recognizes revenue when a customer obtains controls of the goods at a 

point in time i.e. on delivery and acknowledgement of goods.  

Revenue from these sales is recognised based on the price specified in the contract, net of the estimated volume 

discounts.  Accumulated experience is used to estimate and provide for the discounts, using the expected value 

method, and revenue is only recognised to the extent that it is highly probable that a significant reversal will not 

occur. The related liability (included in Trade Payables and Accruals and other payables) is recognised for expected 

volume discounts payable to customers in relation to sales made during the year.   

No element of financing component is deemed present as the sales are made either on cash or on credit term 

consistent with market practice. 
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4.5 Property, plant and equipment 

Property, Plant and Equipment are measured at cost, less accumulated depreciation and accumulated impairment 

loss, if any. Cost comprises of expenditure that is directly attributable to the acquisition of the asset.  Cost includes 

the reclassifications from equity of any gains or losses on qualifying cash flow hedges relating to purchases of 

Property, Plant and Equipment. Cost includes expenditures that are directly attributable to the acquisition / growing 

of the plant till its maturity. Any gain or loss on disposal of an item of Property, Plant and Equipment is recognised 

in the statement of profit or loss. 

Subsequent expenditure is capitalised only if it is probable that the future economic benefits associated with the 

expenditure will flow to the Group and amount can be measured reliably. 

The Group has strategic and reserve spare parts that must be available for the production lines at its plant, and are 

classified under property and equipment, and subject to depreciation over the useful life of the asset associated 

with those spare parts. 

The useful life of property, plant and equipment are reviewed at the end of each year. If the estimated useful life 

is different from previously estimated, the carrying amount of the asset is depreciated over the remaining useful 

life after reassessment of the year in which the revision was made. 

The cost less estimated residual value is depreciated on a straight-line basis over the following estimated useful 

lives of the assets by using the following annual depreciation rates: 

  

Machinery and Equipment 4 % 

Buildings and roads 3 – 10 % 

Mobile equipment 6.67 % 

Vehicles 20 % 

Furniture and fixtures 15 % 

Land and capital work in progress are not depreciated.  

Capital work in progress at year end includes certain assets that have been acquired but are not ready for their 

intended use. These assets are transferred to relevant assets categories and are depreciated once they are available 

for their intended use. 

The assets' residual values, useful lives and impairment indicators are reviewed at each financial year end and 

adjusted prospectively, if considered necessary.  

If significant parts of an item of property, plant and equipment have different useful lives then they are accounted 

for as separate items of property, plant and equipment 

4.6 Leases 

The Group assesses whether a contract is a lease or contains a lease. The contract is a lease or contains a lease if 

it gives the right of use a specific asset for a period of time in exchange for a compensation. 

Right-of-use assets and lease liabilities  

Assets and liabilities arising from a lease are initially measured on a present value basis. 
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Right-of-use assets are measured at cost comprising the following:  

- the amount of the initial measurement of lease liability; 

- any lease payments made at or before the commencement date less any lease incentives received; 

- any initial direct costs; and - restoration costs. 

Right-of-use assets are subsequently measured at cost less accumulated depreciation. 

Lease liabilities include the net present value of the following lease payments: 

- fixed payments (including in-substance fixed payments), less any lease incentives receivable; 

- variable lease payments that are based on an index or a rate; 

- amounts expected to be payable by the lessee under residual value guarantees; 

- the exercise price of a purchase option if the lessee is reasonably certain to exercise that option; and 

- payments of penalties for terminating the lease, if the lease term reflects the lessee exercising that option.  

The lease payments are discounted using the incremental borrowing rate, being the rate that the lessee would have 

to pay to borrow the funds necessary to obtain an asset of similar value in a similar economic environment with 

similar terms and conditions.   

Payments associated with short-term leases and leases of low-value assets are recognized on a straight-line basis 

as an expense in the consolidated Statement of Profit or Loss. Short-term leases are leases with a lease term of 12 

months or less. Low-value assets comprise small items relating to office equipment.  

Lease terms are negotiated on an individual basis and contain a wide range of different terms and conditions. In 

determining the lease term, management considers all facts and circumstances that create an economic incentive 

to exercise an extension option, or not exercise a termination option. Extension options are only included in the 

lease term if the lease is reasonably certain to be extended.  

In determining the lease term, the management generally considers certain factors including historical lease 

durations and major improvements to leased properties over the lease term that have significant economic benefit 

to the Group's operations, the importance of the leased asset to the Group's operations, and whether alternatives 

are available to the Group and business disruptions that require the replacement of the leased asset. 

4.7  Intangible assets 

Intangible assets that include software programs, which acquired by the Group and have a finite useful life (5 

years), are measured at cost less accumulated amortization and any accumulated impairment losses. 

The Group applies annual depreciation rates to its intangible assets: 

- Software licenses  20% 

Subsequent expenditure  

Subsequent expenditure are capitalized only when it increases the future economic benefits embodied in the 

specific asset to which it relates. All other expenses incurred internally are recognized in the consolidated profit 

or loss when incurred. 

Amortization 

Amortization is charged to the cost of intangible assets less the residual value using the straight-line method over 

their estimated useful lives, and recognized in the consolidated statement of profit or loss. 

The residual values of intangible assets, their useful lives and impairment indicators are reviewed at the end of 

each financial year and adjusted prospectively where necessary. 
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4.8 Impairment of non-financial assets  

Non-financial assets are reviewed at each reporting date to identify circumstances indicating occurrence of 

impairment loss or reversal of impairment loss. If any such indication exists, the recoverable amount of the asset 

is estimated in order to determine the extent of the impairment loss or reversal of impairment loss (if any).   

When it is not possible to estimate the recoverable amount of an individual asset, the Group estimates the 

recoverable amount of the cash-generating unit to which the asset belongs. When a reasonable and consistent basis 

of allocation can be identified, corporate assets are also allocated to individual cash-generating units, or otherwise 

they are allocated to the smallest cash-generating units for which a reasonable and consistent allocation basis can 

be identified. Intangible assets with indefinite useful lives and intangible assets not yet available for use are tested 

for impairment at least annually, and whenever there is an indication that the asset may be impaired. Recoverable 

amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the estimated future 

cash flows are discounted to their present value using discount rate that reflects current market assessments of the 

time value of money and the risks specific to the asset for which the estimates of future cash flows have not been 

adjusted.  

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the 

carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment loss is 

recognised immediately in the statement of consolidated profit or loss.  

When an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-generating unit) is 

increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does not 

exceed the carrying amount that would have been determined had no impairment loss been recognised for the 

asset (or cash- generating unit) in prior years. A reversal of an impairment loss is recognised immediately in the 

consolidated statement of profit or loss.  

4.9 Inventories 

Inventories are measured at the lower of cost and net realisable value. Cost is determined using the weighted 

average method. Cost comprises all direct manufacturing expenditure based on the normal level of activity and 

transportation and handling costs. Net realisable value comprises estimated selling price less further production 

costs to completion and appropriate selling and distribution costs. Allowance is made, where necessary for slow 

moving inventories. Cost of inventories is recognised as an expense and included in cost of sales.  

Spares are valued at lower of cost or net realizable value. Cost is determined on the weighted average cost basis. 

An allowance for obsolete and slow-moving items, if any, is estimated at each reporting date. 

4.10  Cash and cash equivalents 

For the purpose of statement of financial position, cash and bank balances include bank balances, cheques in 

hand and deposits with original maturities of three months or less, if any.  

4.11  Zakat provision 

Zakat is provided for in accordance with Zakat, Tax and Customs Authority (“ZATCA”) regulations.  Adjustments 

arising from final zakat assessments are recorded in the period in which such assessments are made. 
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4.12  Employee Retirement benefits  

Employee Retirement benefits are payable to all employees employed under the terms and conditions of the 

Labour Laws applicable on the Group, on termination of their employment contracts. 

The Group’s obligation in respect of defined benefit plan is calculated by estimating the amount of future benefits 

that employees have earned in current and prior periods and discounting that amount to arrive at present value.  

The Group sets the assumptions used in determining the key elements of the costs of meeting such future 

obligations. These assumptions are set after consultation with the Group's actuaries and include those used to 

determine regular service costs and the financing elements related to the liabilities. The calculation of defined 

benefit obligation is performed by a qualified actuary using the projected unit credit method.  

Re-measurement of defined benefit liability, which comprise of actuarial gains and losses are recognised 

immediately in the consolidated statement of other comprehensive income. The Group determines interest 

expense on the defined benefit obligation for the period by applying the discount rate used to measure the defined 

benefit obligation at the beginning of the annual period, considering any change in the net defined benefit 

obligation during the period as a result of contributions and benefit payments. Net interest expense and other 

expenses related to defined benefit are recognised in the consolidated statement of profit or loss. 

4.13 Provisions 

A provision is recognised if, as a result of past events, the Group has a present legal or constructive obligation 

that can be estimated reliably, and it is probable that an outflow of economic benefit will be required to settle the 

obligation.  

4.14 Statutory reserve 

In accordance with Company’s by-laws and the Regulations for Companies in Kingdom of Saudi Arabia, the 

Group is required to recognise a reserve comprising of 10% of its profit for the year. This reserve is currently not 

distributable to the Shareholders. 

4.15 Earnings per share 

Basic and diluted earnings per share (if any) are presented for ordinary shares. Basic earnings per share is 

calculated by dividing the profit or loss attributable to ordinary shareholders of the Group by the weighted average 

number of ordinary shares outstanding during the year, adjusted by the number of ordinary shares repurchased or 

issued during the period. The diluted earnings per share are adjusted by adjusting the profit or loss attributable to 

ordinary equity holders of the Group and the weighted average number of shares outstanding during the year with 

the effect of all potential dilutive ordinary shares. 

4.16 Segmental reporting 

Operating segment is a component of the Group that engages in business activities from which it earns revenue 

and incurs costs including income and expenses related to transactions with any other elements of the Group. 

4.17 Fair value measurement of financial instruments 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction 

between market participants at the measurement date. Underlying the definition of fair value is the presumption 

that the Group is a going concern and there is no intention or requirement to curtail materially the scale of its 

operations or to undertake a transaction on adverse terms. 

A financial instrument is regarded as quoted in an active market if quoted prices are readily and regularly available 

from an exchange dealer, broker, industrial Group, pricing service, or regulatory agency, and those prices 

represent actual and regularly occurring market transactions on an arm's length basis. 
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When measuring the fair value, the Group uses market observable data as far as possible. Fair values are 

categorized into different levels in a fair value hierarchy based on the inputs used in the valuation techniques as 

follows. 

Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities that can be accessed at the 

measurement date. 

Level 2: Inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either 

directly (i.e., as prices) or indirectly (i.e., derived from prices). 

Level 3: Inputs for the asset or liability that are not based on observable market data (unobservable inputs). 

4.18  Foreign currency translation 

Foreign currency transactions are translated into Saudi Riyals at the rates of exchange prevailing at the time of 

the transactions. Monetary assets and liabilities denominated in foreign currencies at the reporting date are 

translated into Saudi Riyals at the exchange rates prevailing at that date. Gains and losses from settlement and 

translation of foreign currency transactions are included in the statement consolidated profit or loss. 

4.19 Dividends 

Dividends is recognized in the consolidated financial statements when it is approved by the General Assembly of 

shareholders for annual distributions.  

5. SIGNIFICANT ACCOUNTING ESTIMATES AND ASSUMPTIONS 

The preparation of the consolidated financial statements in accordance with International Financial Reporting 

Standards requires management to use judgments, estimates and assumptions that affect the amounts of income, 

expenses, assets and liabilities appearing in the consolidated financial statements, the accompanying notes 

attached to the consolidated financial statements, and the disclosure of contingent assets and liabilities, However, 

the uncertainty involved in these assumptions and estimates may lead to significant adjustments to the carrying 

amount of assets or liabilities that may be affected in future periods. 

In the context of applying the Group's accounting policies, management has made judgments that have a material 

impact on the amounts recognized in the consolidated financial statements. In addition to the main assumptions 

that have been considered when assessing the impact of future conditions on the figures appearing in the 

consolidated financial statements and the related disclosures at the date of preparing the consolidated financial 

statements, which have substantial risks associated with them that may cause significant adjustments to the 

carrying values of assets and liabilities during the next financial year. The Group relied in its estimates and 

assumptions on the existing conditions and available information when preparing the consolidated financial 

statements. However, existing circumstances and assumptions about foreseeable developments may change as a 

result of market changes and circumstances beyond the control of the Group. These changes are reflected in the 

assumptions as they occur. 

A) Estimated useful life of property, plant and equipment 

The cost of property, plant and equipment depreciated over the estimated useful life of the asset based on the 

expected use and obsolescence of the asset, the maintenance and repair program, technical obsolescence and the 

recoverable value considerations of the asset. Management reviews the residual value of property, plant and 

equipment and useful lives annually and change in depreciation charges where the management believe that the 

useful life differs than the past estimates. 
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B) Strategic and reserve spare parts  

The Group maintains strategic and reserve spare parts inventory for two production lines in its plant, which the 

management aims to maintain for longer periods (i.e. more than one year). The management believes that all spare 

parts will be provided with future economic benefits from the future use of all property, plant and equipment. The 

management reviews spare parts that are in reserve equipment, which should be available as needed and 

depreciated with the estimated useful life of the associated asset.  

C) Actuarial valuation of employees' end of service benefits liabilities 

The employees’ end-of-service benefits liability is determined according to a defined unfunded benefit plan and 

measured using actuarial evaluation. Actuarial evaluation includes many assumptions that may differ from the 

actual future developments. These assumptions include the determination of the discount rate and future salary 

increases and turnover rate. Due to the complexities involved in the valuation and its long-term nature, a defined 

benefit liability is highly sensitive to changes in these assumptions. Thus, all assumptions are reviewed once a 

year or more often, as deemed necessary. 

D) Provision for rehabilitation of areas subject to franchise license  

The provision for rehabilitation of areas subject to franchise license is recognised at the present value of the 

expected cost of rehabilitation of the site and the Company’s factory land. The current value of the provision 

estimated at the expected present value of the end of the life of the plant, and the Company relied on the renewal 

of the current quarry license after its expiry at the initial measurement of the current value of the provision.
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6. PROPERTY, PLANT, AND EQUIPMENT  

  

Lands 

 

Machinery and 

Equipment 

Buildings and 

roads 

Mobile 

equipment 

 

Vehicles 

Furniture 

and fixtures 

Capital work 

in progress  

 

Total 

Cost:         

Balance as at 1 January 2020 
3,600,000 1,575,664,593 612,579,029 126,235,632 12,160,409 16,474,141 2,236,500 2,348,950,304 

Additions during the year - 7,826,136 - 70,044 642,801 235,534 5,471,459 14,245,974 

Transferred from Capital work in progress - 309,225 - 1,207,204 - - (1,516,429) - 

Balance as at 31 December 2020 (Restated) 3,600,000 1,583,799,954 612,579,029 127,512,880 12,803,210 16,709,675 6,191,530 2,363,196,278 

Additions during the year - 3,280,392 - 26,058 206,227 368,696 5,028,236 8,909,609 

Transferred from Capital work in progress - 3,555,156 - 963,399 -   - (4,518,555) - 

Disposals - - - - (187,000) - - (187,000) 

Balance as at 31 December 2021 3,600,000 1,590,635,502 612,579,029 128,502,337 12,822,437 17,078,371 6,701,211 2,371,918,887 

Accumulated depreciation:         

Balance as at 1 January 2020 
- 554,515,432 178,878,237 72,789,894 11,372,561 13,495,799 - 831,051,923 

Depreciation during the year - 54,273,878 17,875,894 4,788,142 677,667 1,209,343 - 78,824,924 

Balance as at 31 December 2020 (Restated) - 608,789,310 196,754,131 77,578,036 12,050,228 14,705,142 - 909,876,847 

Depreciation during the year - 55,610,227 17,767,354 4,984,406 297,866 1,049,139 - 79,708,992 

Disposals  - - - (187,000) - - (187,000) 

Balance as at 31 December 2021 - 664,399,537 214,521,485 82,562,442 12,161,094 15,754,281 - 989,398,839 

Net book value:         

As at 31 December 2021 3,600,000 926,235,965 398,057,544 45,939,895 661,343 1,324,090 6,701,211 1,382,520,048 

As at 31 December 2020 (Restated)  3,600,000 975,010,644 415,824,898 49,934,844 752,982 2,004,533 6,191,530 1,453,319,431 

- The Company uses quarries of raw materials leased from the Ministry of Industry and Mineral Resources under a license of raw materials query for a 30-year Hijri 

from 15/9/1426 H.
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7. RIGHT - OF - USE ASSETS  

 leased land 

 
leased 

building  

 

Total 

Cost:      

Balance as at 1 January 2021 5,949,492  1,723,428  7,672,920 

Disposals (1) (4,577,291)  (1,723,428)  (6,300,719) 

Additions -  5,750,599  5,750,599 

Balance as at 31 December 2021 1,372,201  5,750,599  7,122,800 

       

Accumulated depreciation:      

Balance as at 1 January 2021 3,600,408  1,292,571  4,892,979 

Depreciation 1,800,203  1,005,916  2,806,119 

Disposals (4,577,291)  (1,723,428)  (6,300,719) 

Balance as at 31 December 2021 823,320  575,059  1,398,379 

Net book value:      

As at 31 December 2021 548,881  5,175,540  5,724,421 

As at 31 December 2020 2,349,084  430,857  2,779,941 

(1) The disposals represent the expiry of the lease contract for the operation, maintenance and investment of the 

waste sorting unit in the sanitary landfill in Buraidah city in 2021 and the contract was not renewed, Also the 

lease contract for the Company’s administrative headquarters expired during 2021 and a new contract was signed 

for five years. 
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8. INVESTMENTS IN EQUITY INSTRUMENTS AT FAIR VALUE THROUGH OCI 

   As at 31 December 

 Shares  2021  2020 

Saudi Arabian Oil Company (Aramco) a Saudi joint 

stock company 

92,245  3,228,575   2,951,840 

Gains on change in fair value   73,796   276,735 

Total investment in shares    3,302,371   3,228,575 

On 3 December 2019, the Board of Directors approved the investment in Saudi Arabian Oil Company (Aramco) 

shares and was subscribed in 92,245 shares with a total of SAR 2,951,840. This is from the Company's own sources 

and in accordance with its future flows and plans. 

Saudi Arabian Oil Company (Aramco) - A Saudi Joint Stock Company announced the distribution of cash 

dividends during 2021 resulting in dividends amounting to SAR 129,807, which are included in other (Expenses) 

/ Revenues (Note 24). 

9. INTANGIBLE ASSETS: 

 Software 

 (1) Software 

under progress  

 

Total 

Cost:      

Balance as at 1 January 2021 (Restated) 1,258,328  325,476  1,583,804 

Additions 43,968  1,465,785  1,509,753 

Balance as at 31 December 2021 1,302,296  1,791,261  3,093,557 

Accumulated depreciation:      

Balance as at 1 January 2021 (Restated)  1,131,636  -  1,131,636 

Depreciation 57,676  -  57,676 

Balance as at 31 December 2021 1,189,312  -  1,189,312 

Net book value:      

As at 31 December 2021 112,984  1,791,261  1,904,245 

As at 31 December 2020 (Restated)  126,692  325,476  452,168 

(1) Software under progress is the creation of an enterprise resource planning program. 
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10. INVENTORY 

 As at 31 December  
 2021  2020 

Work in progress – Clinker 39,131,301   55,250,346 

Finished goods  6,258,964   5,749,234 

Raw materials  22,726,845   17,782,703 

Spare parts 80,098,191   69,363,977 

  148,215,301   148,146,260 

Less: Allowance for obsolescence inventory  (5,000,000)  (3,000,000) 

  143,215,301   145,146,260 

The movement of impairment in inventory is as follow: 

 As at December 31, 
 2021  2020 

Balance at the beginning of the year 3,000,000  1,000,000 

Charged during the year 2,000,000   2,000,000 

Balance at the end of the year 5,000,000   3,000,000 

11. TRADE RECEIVABLES 

 As at 31 December 

 2021  2020 

Trade receivables  29,686,343   41,260,502 

Allowance for Expected credit losses (1,731,104)   (1,491,104) 

 27,955,239   39,769,398 

 

The movement of the expected credit losses allowance is as follow: 

 As at 31 December  

 2021  2020 

Balance at the beginning of the year 1,491,104  1,251,104 

Charged during the year 240,000   240,000 

Balance at the end of the year 1,731,104   1,491,104 

The trade receivables are fully covered by bank guarantees amounted SAR 16,600,000, and promissory notes 

amounted to SAR 29,460,000. 
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12. INVESTMENTS IN EQUITY INSTRUMENTS AT FAIR VALUE THROUGH PROFIT OR LOSS  

 As at 31 December 

 2021  2020 

Balance at the beginning of the year 242,098,817  485,840,830 

Purchases during the year 410,200,000   580,800,000 

Sales during the year (406,952,211)   (829,600,000) 

Gains on change in fair value 2,930,186   5,057,987 

Balance at the end of the year 248,276,792   242,098,817 

The investments represent units in open local investment funds with an objective of providing a reasonable amount 

of income as well as liquidity from short-term investments in Saudi Riyals.  

13. PREPAYMENTS AND OTHER RECEIVABLES  

  As at 31 December 

  
2021  2020 

Advances to suppliers  8,995,963  6,549,081 

Prepaid expenses  6,408,236  3,109,280 

Refundable insurance  962,026  853,714 

Others  990,757  1,091,232 

  17,356,982  11,603,307 

14.  CASH AND CASH EQUIVALENTS 

  As at 31 December 

  2021  2020 

Cash at bank – current accounts- Saudi Riyals  48,076,022   45,828,216  

Cash at bank – current accounts- foreign currency  7,518,284  4,137,725 

Cash in hand  143,526  95,247 

  55,737,832  50,061,188 
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15. STATUTORY RESERVE 

In accordance with the Companies Law and the Company's Articles of Association (Article 129), the Board of 

Director shall transfer 10% from the profit of each year end to the statutory reserve, and the ordinary general 

assembly meeting of the Company could decide to cease such transfer when it reaches 30% from the share capital. 

This reserve is not available for dividends. 

 As at 31 December  

 2021  2020 

Balance at the beginning of the year 175,470,692  153,421,380 

Addition during the year 16,028,027  22,049,312 

Balance at the end of the year 191,498,719  175,470,692 

16. EMPLOYEES’ END-OF-SERVICE BENEFITS  

The Group's policy stated that the end-of-service benefit is due to all employees who complete the qualifying 

period of service under the Saudi Labour Law. 

The annual employee’s end of service liability is based on actuarial evaluation, and the most recent actuarial 

evaluation was conducted by an appointed independent expert by the Group's management, using the actuarial 

methodology of the expected credit unit as at 31 December 2021. 

  As at 31 December 

  2021  2020 

Balance at 1 January  17,347,975  14,069,654 

Included in the consolidated profit or loss statement      

Current service cost                2,239,961  2,267,493 

Interest cost (Note 25)  462,693  478,373 

Included in consolidated other comprehensive income     

Actuarial losses  272,823  975,337 

Paid  (1,138,767)  (442,882) 

  19,184,685  17,347,975 
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Actuarial assumptions 

 

During the year, actuarial assumptions were conducted under the expected credit unit method using the following 

important assumptions: 

 

  As at 31 December 

  2021  2020 

Financial assumption  %-Year  %-Year 

Discount rate   2.9%  2.75% 

Salary increases     3%  3% 

Demographic assumptions:     

Withdrawal rates  From 5 to 20  From 5 to 20 

Retirement age  60 Years  60 Years 

 

Sensitivity in defined benefit obligation  

 

The sensitivity analyses are based on a change in an assumption while holding all other assumptions constant. In 

practice, this is unlikely to occur, and changes in some of the assumptions may be correlated. When calculating the 

sensitivity of the employee retirement benefits are to material actuarial assumptions, the same method (present 

value of the employee retirement benefits calculated with the projected unit credit method at the end of the reporting 

period) has been applied as when calculating the employee retirement benefits recognised in the consolidated 

statement of financial position as described below: 

 

 
Reasonable 

potential changes 

EMOLOYEES’ END OF SERVICE 

BENIFITS LIABILITIY   

 Increase  Decrease  

Discount rate     / +)-  ( (1%) (1,562,022)  2,242,247 

Salary increase       / +)-  ( (1%) 2,216,360  (1,897,246) 

Withdrawal rates     / +)-  ( (20%) (265,387)  268,308 

Mortality rate     / +)-  ( (20%) (3,670)  3,677 
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17. LEASE LIABILITY  

  As at 31 December 

  2021  2020 

Non-current portion of lease liability  3,635,108   - 

Current portion of lease liability  1,531,897   2,413,041 

  5,167,005   2,413,041 

 

The amount of interest expense related to the lease liability for the year ended 31 December 2021 amounted to 

Saudi Riyals 191,961 (31 December 2020: Saudi Riyals 208,101), (Note 25). 

18. PROVISION FOR REHABILITATION OF AREAS THAT SUBJECT TO FRANCHISE LICENSE   

The provision movement is as follow: 

 As at 31 December  
 2021  2020 

Balance at the beginning of the year 6,449,424  6,201,368 

Effective interest (Note 25) 257,977  248,056 

Balance at the end of the year 6,707,401  6,449,424 

19. ACCRUALS AND OTHER PAYABLES  

 As at 31 December 
 2021  2020 

Accrued expenses 20,982,274    14,206,204 

Accrued quarry fees 23,058,540   19,030,595 

Accrual for governmental authorities  257,433   270,248 

Provision for vacation and travel tickets 2,535,587   2,608,243 

Board and committee members’ bonuses (Note 31) 1,400,000   1,400,000 

Advances from costumers 6,524,003    5,764,131 

Retention held from subcontractors  250,824   277,147 

Value add tax (VAT) 2,922,765   6,955,628 

Others 373,513  239,969 

 58,304,939    50,752,165 
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20. PROVISION FOR ZAKAT    

A) The main elements of Zakat base are as follows:  

As at 31 December  

2021  2020 

Profit for the year before zakat 177,863,332  237,146,893 

Non-current assets (1,387,726,664)  (1,494,433,942) 

Non-current liabilities 19,184,685  17,000,000 

Equity 1,672,156,660  1,624,251,802 

Allowance for the expected credit losses 1,731,104  1,492,104  

Provision for zakat 702,799  - 

Impairment in inventory  5,000,000  3,000,000 

Zakat base  488,911,916  388,456,857 

Zakat rate 2.5% 12,222,798  9,711,421 

B) The movement in Zakat provision is as follows:  

  As at 31 December  

 2021  2020 

Balance at the beginning of the year  9,711,421  11,656,243 

Paid during the year  (9,008,622)  (11,656,243) 

Charged during the year  12,222,798  9,711,421 

Balance at the end of the year  12,925,597  9,711,421 

C) Zakat assessment position: 

The Company submitted its zakat returns and paid the zakat payments due on it and obtained the zakat certificate 

for the year 2021. 

The Company also received final assessments for the years from 2006 to 2018, and during 2021 the Company 

received zakat assessments from the Zakat, Tax and Customs Authority for the years 2019 and 2020. These 

assessments showed zakat differences of 243,266 Saudi riyals and 226,732 Saudi riyals, respectively. The 

Company appealed to these assessments, noting that the appeal is now with the General Secretariat of the Tax 

Committees.  
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21. SALES 

 
For the year ended  

31 December  

 2021  2020 

Ordinary Portland cement   442,459,545   520,207,070 

Sulphate resistant cement    54,272,114   52,522,617 

  496,731,659   572,729,687 

22. SELLING AND MARKETING EXPENSES 

  
For the year ended  

31 December  

    2021  2020 

Salaries, wages and employee’s benefits  3,713,777  3,817,819 

Transportation expenses  3,406,411   3,095,827 

Advertising and promotion  2,680   762,092 

Depreciation  139,804   150,832 

Sales department expenses  85,750   65,006 

Others  1,578,055   848,613 

  8,926,477  8,740,189 

 

 

 

 

 

 

 

 

 

 

 

 



CITY CEMENT COMPANY  

A Saudi Joint Stock Company 
 

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  

FOR THE YEAR ENDED 31 DECEMBER 2021 
(All amounts in Saudi Riyals unless otherwise stated) 

32 

 

23. GENERAL AND ADMINISTRATIVE EXPENSES 

  For the year ended 31 December  

  2021  2020 

Salaries, wages and employee’s benefits  17,839,212   19,852,455

Governmental fees  1,072,380  1,638,233

Donations  644,481  1,614,824

Depreciation   1,539,066   1,582,489

Board of directors’ remuneration (Note 31)  1,400,000  1,400,000

Professional and consulting fees  689,926 798,145

Board of directors’ attendance allowance (Note 31)  410,800 234,400

Bank charges   235,592  187,082

Subscriptions and fees  183,189  180,348

Repair and maintenance  108,530  139,593

Services  120,262  114,828

Withholding tax  14,387  41,791

Others   325,624 388,791

   24,583,449 28,172,979

24. OTHER (EXPENSES) / INCOME 

 For the year ended 31 December 

 2021  2020 

Revenue from environmental services  5,662,373  4,013,668 

Income from bank deposits   349,903   1,951,488 

(Loss) / gain on foreign currency translation differences   (259,280)  204,696 

Dividends on investments at fair value through OCI  129,807   104,163 

Others   (9,519,870)  - 

   (3,637,067)  6,274,015 
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25. FINANCE COST  

 For the year ended 31 December 

 2021  2020 

Interest cost on employees end of service liability  462,693  478,373 

Interest cost on lease liability   191,961  208,101 

Interest cost of provision for rehabilitation of areas subject to 

franchise license  
257,977  248,056 

  912,631  934,530 

26. EARNINGS PER SHARE  

Basic earnings per share was calculated by dividing the year's net profit by the weighted average number of 

shares during the year as follows: 

 For the year ended 31 December  

 2021  2020 

Net profit for the year  160,280,269  220,493,117 

     

  Share  Share 

Weighted average number of shares  140,000,000  180,193,443 

     

  SAR / Share  SAR / Share 

Basic and diluted earnings per share from the net profit of the year  1,44  1,22 

27. DIVIDENDS 

- On 28 February 2021 and based on a mandate from the Ordinary General Assembly, the Board of Directors 

distribute dividends to shareholders for the second half of 2020 for 0.50 Saudi riyals per share, at a value of 

70,000,000 Saudi riyals, at 5% of the Group’s capital.  

- On 11August 2021 and based on a mandate from the Ordinary General Assembly, the Board of Directors 

decided to distribute cash dividends to shareholders for the first half of 2021 at 0.75 Saudi riyals per share, at 

a value of 105,000,000 Saudi riyals, at a rate of 7.5% of the Group’s capital. 

- The shareholders approved in the Ordinary General Assembly meeting on 29/6/2020 on the distribution of cash 

dividends, and accordingly the Company’s Board of Directors recommended the distribution of cash dividends 

on November 5, 2020, amounting to 140,000,000 Saudi riyals (1 Saudi riyal per share). 
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28. FINANCIAL FACILITIES 

The Company has available financial facilities from local banks amounted to Saudi Riyals 90.6 million guaranteed 

by promissory note, the Company has not used until the date of the consolidated financial statements, except for 

what was mentioned in Note 29, and there are no obligations as a result of not using these facilities. 

29.  CONTINGENT LIABILITIES 

The contingent liabilities against letters of credit amounted to SAR 3,970,149 for the purchase of raw materials 

as at 31 December 2021. 

 

The contingent liabilities against letters of guarantee amounted to SAR 12,304,633 as at 31 December 2021. 

30. SEGMENT REPORTING 

 

For the year ended at 

31 December 2021 

For the year ended at 

31 December 2020 

Geographical area 

 

Cement sales 

(Note: 21) 

Revenue from 

environmental 

services 

(Note: 24) 

 

Cement sales 

(Note: 21) 

Revenue from 

environmental 

services 

(Note: 24) 

Kingdom of Saudi Arabia 496,731,659 5,662,373 572,729,687 4,013,668 

Total 496,731,659 5,662,373 572,729,687 4,013,668 

 

31. TRANSACTIONS WITH RELATED PARTIES 

Transactions with related parties consist mainly of salaries, allowances and key executive personnel remuneration. 

Key management personnel are those who exercise authority and responsibility in directly or indirectly planning, 

directing and monitoring the Group's activities, including the members of the board of directors. 

Members of the Board of Directors do not receive any remuneration for their role in managing the Group unless 

approved by the General Assembly. Members of the Board of Directors receive an attendance allowance for Board 

and Board Committee meetings. Executive Directors receive fixed remuneration as a result of their direct duties 

and responsibilities.  

The following table illustrates details of remuneration and compensation paid to Directors and Key Management 

Personnel. 

  

For the year ended at 

31 December  

Related parties Nature of the transaction 2021 2020 

Members of Board of the directors 

and Key Management Personnel   

Salaries, wages, and equivalent and board 

remuneration and attendance allowances 9,543,630 8,323,187 
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32. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT  

The Group’s activities expose it to a variety of financial risks, market risk, credit risk, and liquidity risk. 

Financial instruments in the Group’s consolidated statement of financial position include investments at fair value 

through profit or loss and other comprehensive income, cash and cash equivalents, other assets, account receivable, 

and other liabilities.  

a) Market risk 

Market risk is the risk that value of a financial instrument will fluctuate as a result of changes in market prices, 

such as, commission rates, commodity prices and foreign currency exchange rates, will affect the Group's 

income or the value of its holdings of financial instruments. The objective of market risk management is to 

manage and control market risk exposures within acceptable parameters, while optimizing the return. 

Commission rate risk 

Commission rate Risk is the exposure associated with the effect of fluctuations in the prevailing commission rates 

on the Group consolidated financial position and consolidated cash flows. 

Currency risk 

Currency risk is the risk that the value of financial instruments will fluctuate due to changes in foreign exchange 

rates. Currency risk arises when future commercial transactions and recognized assets and liabilities are 

denominated in currency that is not the Group currency. The Group exposure to foreign currency risk is primarily 

limited to transactions in United State Dollars (“USD”) and Euro.  

The fluctuation in exchange rates against USD and EUR are monitored on a continuous basis. The Company's 

management believes that exposure to currency risk on financial instruments is limited. The quantitative data 

regarding the Group’s exposure to currency risk is represented as follow:  

 U.S. dollar  Euro 

31 December 2021    

Cash and cash equivalents  4,661,302  2,856,982 

Advances to suppliers 241,881  749,234 

Trade payables (522,663)  (405,612) 

 4,380,520  3,200,604 

31 December 2020    

Cash and cash equivalents  2,319,967  1,817,757 

Advances to suppliers 270,829  545,813 

Trade payables (670,906)  (164,995) 

 1,919,890  2,198,575 
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b) Credit risk  

Credit risk is the risk that one party to financial instruments will fail to discharge an obligation and cause the other 

party to incur a financial loss. The Group is exposed to credit risk on the financial instruments as follows: 

  As at 31 December  
  2021  2020 

Cash and cash equivalents  55,737,832  50,061,188 

Trade receivables  27,955,239   41,260,502 

  83,693,071  91,321,690 

The carrying amount of financial assets represents the maximum credit exposure. 

The Group manages credit risk relating to trade receivables in accordance with the specified policies and 

procedures. The Group limits credit risk relating to trade receivables by setting credit limits for each customer and 

continuously monitoring outstanding trade receivables. 

The movement on the allowance for the expected credit losses related to the trade receivables is as follows: 

  As at 31 December  
  2021  2020 

Balance as at 1 January  1,491,104  1,251,104 

Charged during the year  240,000  240,000 

Balance as at 31 December  1,731,104  1,491,104 

c) Liquidity risk 

Liquidity risk is the risk that an enterprise will encounter difficulty in raising funds to meet commitments associated 

with financial instruments. Liquidity risk may result from the inability to sell a financial asset quickly at an amount 

close to its fair value. Following are the contractual maturities at the end of the reporting period of financial 

liabilities. The amounts are grossed and undiscounted and include estimated interest payments. 

As at 31 December 2021 Book value 
Less than one 

year 
From 1 year to 5 

years Total 

Lease liability 

5,167,005 1,531,897  3,635,108 5,167,005 

Trade payables 23,581,319 23,581,319 - 23,581,319 

Accrual and other payables 38,840,171 38,840,171 - 38,840,171 

 67,588,495 63,953,387 3,635,108 67,588,495 

As at 31 December 2020     

Lease liability 2,413,041 2,413,041 - 2,413,041 

Trade payables 16,744,015 16,744,015 - 16,744,015 

Accrual and other payables 38,032,406 38,032,406 - 38,032,406 

 57,189,462 57,189,462 - 57,189,462 

 

Liquidity risk is managed by monitoring on a regular basis that sufficient funds and banking and other credit 

facilities are available to meet the Group’s future commitments. The Group’s terms of sales require amounts to be 

paid either on a cash on delivery or on a term’s basis. 
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Financial instruments at fair value 

The following table shows the carrying amounts and fair values of financial assets, including their levels in the 

fair value hierarchy. It does not include fair value information for financial assets not measured at fair value if the 

carrying amount is a reasonable approximation of fair value. 

 

Book value 

                      Fair Value 

2021  Level 1  Level 2  

Financial assets  
 

 
 

 
 

Investment in equity instruments at fair value through 

other comprehensive income (Note 8) 
3,302,371  3,302,371  - 

 

Investment in equity instruments at fair value through 

profit or loss (Note 12) 
248,276,792  248,276,792  - 

 

 251,579,163  251,579,163  -  

 

 
 Book 

value 

 Fair Value   

2020  Level 1  Level 2  Level 3  Total 

Financial assets          

Investment in equity instruments at 

fair value through other 

comprehensive income (Note 8) 

 

3,228,575 

 

3,228,575

  

- 

  

- 

  

3,228,575 

Investment in equity instruments at 

fair value through profit or loss 

(Note 12) 

 

242,098,817  242,098,817  

 

-  

 

-  

 

242,098,817 

 245,327,392  245,327,392  -  -  245,327,392 

- There were no transfers between the fair value levels during the year. 

- The carrying value of financial assets and financial liabilities at amortized cost approximates their fair 

value on the date of the consolidated financial position. 

 

33. RECLASSIFICATION 

Some comparative figures for the financial year ending on 31 December 2020 have been reclassified to be consistent 

with the current presentation of the consolidated financial statements. 

31 December 2019 

Previously 

Reported 

Re-classification 

(1) Restated 

Statement of financial position    

Property, plant and equipment 1,453,644,907 (325,476) 1,453,319,431 

Intangible assets 126,692 325,476 452,168 
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Re-classification (1) 

Part of projects under construction included in the property, machinery and equipment related to the establishment 

of software for the finance management - has been reclassified to a software under progress - intangible assets. 

34. APPROVAL OF THE FINANCIAL STATEMENTS 

These consolidated financial statements were approved by the Board of Directors on  6 Sha’ban 1443 (H) 

Corresponding to 9 March 2022 (G). 

 


