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Q1 Q4 Q1
(SAR mn) 2017 2017 2018 Y-0-Y Q-0-Q ARC est Comments
Revenue 12,524 11,916 12,386 -1.1% 3.9% 12,632 Revenue grew sequentially despite the cutin MTR
Gross profit 6924 7393 6997 11% -54% 7,453 Cos_tofserv!ces_ surged unexpectedly on a sequential
basis, resulting in lower GP
Gross margin 55.3% 62.0% 56.5% 59.0%

Decline in GP led to lower OP, but the decline was
Operating profit 2,615 2,899 2,632 0.7% -9.2% 2,738 restricted by lower general and administrative exp. and
D&A charge on a sequential basis
Operating margin 20.9% 24.3% 21.2% 21.7%
Lower expenses related to early retirement program
Net profit 2535 2586 2588 21% 0.1% 2,531 resultedin asubstantial improvement in the bottom
line compared to the operating profit
Net margin 20.2% 21.7% 20.9% 20.0%
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Market Cap  Annual EBITDA EBITDA EV/EBITDA EV/EBITDA
Name ($mn) (y-o-y growth)  Margin (%) OPM (%) 1-yrforward 2-yrforward
Saudi Telecom Company 42,878 7.0 38.0 218 75 7.4
Oman Telecommunications 1,558 26.3 38.7 18.5 4.6 43
Ooredoo 6,012 4.2 40.5 14.8 3.7 35
Telecom Egypt 1,523 17.1 22.2 11.4 6.4 6.3
Bahrain Telecom Co. 1,059 -7.8 329 15.4 NA NA
Telkom SA SOC LTD 2,263 235 26.5 12.7 3.2 3.1
Maroc Telecom 14,556 1.3 49.3 295 8.9 8.7
Emirates Integrated Telecomm 5,974 -3.1 40.0 28.3 34 34
Zain Kuwait 5,436 -19.0 40.3 22.3 5.7 54

A iy, Al ganl ) aad)

A A 4 J]s
Income statement (SARmn) 12/16A 12/17A 12/18E 12/19E
Revenue 53,678 51,362 51,485 52,000
Cost of services -24,991 -21,807 -22,138 -22,360
Gross profit 28,688 29,555 29,346 29,640
SG&A -10,659 -10,244 -9,937 -10,036
EBITDA 18,029 19,311 19,410 19,604
D&A -8,078 -8,207 -7,659 -8,338
Operating profit 9,951 11,104 11,750 11,266
Finance cost -379 -354 -256 -233
Other expenses (net) 305 382 648 1,395
Profit before tax 9,877 11,132 12,142 12,428
Tax -751 =721 -177 -795
Minority interest -226 -237 -225 -239
Net profit 8,900 10,174 11,140 11,394

A cilily, Al asl )l aad)

e S lil) 2 5 g

12/16A 12/17A 12/18E 12/19E
Adjusted shares o/s (mn) 2,000 2,000 2,000 2,000
EPS 4.45 5.09 557 5.70
DPS 4.00 4.00 4.25 4.50
CFO per share 9.19 8.48 9.74 9.92

A ey, Al aal Il aad)

3 e A5 3 Ayl (pn sDAY) R a5 Sheh Al gpnadl 3 5344



AlloJlignnnlyl &
Al Rajhi Capital

A gl LT gl

s (C¥lal) Al ) b e

1Y) it s s V) g ) (3 e bl e s e T kg Al Clal Lyl (345 (g 355l e

OF I i e e my ool e 942 Ay e (585 o Sy LISl dpuadaill ) 8 (midll ey
38 (L) 0085 e 2881 g ) Y1 il Ly g ST a5 )1 5 (V) (e g5 50 ks 38 () oS5 Ly y <lal )
i Laa e 5il) e by O sale 100 e el EBITDA WYl 5 elMginl) 5 el jpuall 5 32500 (i ) oS
Jass sie cJly sl 176 - 3 L i ) Ly (¢ sale 93 Chualy il i) (e Sl 5 5lads ils 3801 (3a3 dic
(A 0sale 180 - ¢ Gallaall <l s

a5 Sle) jal (s m ea bl e LsE by gsle 130 &l 2 EBITDA (58 iV alana oIS ail
(b 50 a5 Agne Cilaradie el 1 (5 3m Y1 (e SRV ¢ Sall IS ey S gy cald ) AalSl)
L lae Jly sle 7 Msa larasiall caly ao il 13s s szl oyl a5 CaOla D) aedll Cliaads
& U,V ey i 38 G G L aaD o pecaiall alall 3 x y Jows s3aS Ly 55 (sl 60 ity Cliaiadia
bl o 5 Ly o138 5 A gall dplaal) julae (e 9 lsmal) Gaadai ey o€ (8L 3 i) Ciliaade
Siela of e e g eadde 5 I @l 8 sl Calall ol cpuent ) paiasl 55 Y Ll (lianadial)
e e ALl Aag Y Aad) o LT IO 02685 9432 by (53 adass 5ia (e & Of sl e EBITDA
parel) bl (1 (5358 Of S (1 il Gl (s 5l 138 03¢5 1) %36 (5 siase (358 oy O Sl
O Ahall 3 oty o oSy ¢ smbad) ) A sand) il G il JEY) jlaal (8 @ Las Y (8 (L) s g
Siha iy s Jby O sale 500 s ey caadi 5] 38 281 aadll Gf o 955 Of Lin agall (a5 Aamg M1 ) 53 52l
L d Jle 14.3 Coall @y et Jby Jble 4.5 Gl xie Jalall Juall Gl

«ﬂhéc;\.u}s&h}d\.ﬁ\ﬁéﬁ@.\aﬂ.\hﬁmsw"écug\&\:vjﬂum@unnﬂ\}&\é\ﬁy‘J\)ﬂmy\JLJJ
AL 291 IR 0415 e S Jadlly Lelis ) agadl (Bim 385 Iy 16.5 ) Leaged Cirgiundll U jaus U
L (o8 S8yl e Aailaall m il Liaaie U yo 38 00 alaal) Uiia e Uil 88 (1358 5 5,8

2018 ale o I gl b ol se 4S80 Ll il ; 6 JSal

Q1 Q4 Q1

(SARmn) 2017 2017 2018 y-o-y Q-0-q Ourest. Comments

Impact of increase in prices was offset by VoiP
Revenue 2865 2827 2833 -11% 02% 2,859 and decrease of the interconnection rates
Gross Profit 1665 1560 1663 -0.1% 6.6% 1,641
Gross margin (%) 58.1% 55.2% 58.7% 57.4%

Implementation of IFRS 9 and 15, writeback of

some provisions and cost saving measures
EBITDA 932 911 1,036 112% 13.7% 935 boosted EBITDA above our estimates
EBITDA margin (%) 325% 32.2% 36.6% 32.7%

Interest expense rose on rising SAIBOR and

reclassification of certain interest charges
Interest exp (194) (163) (188) -3.1% 15.6% (167) related to CAPEX projects.

Higher than expected EBITDA led to better net
Net profit (163) (182) (93) -42.9% -48.8% (176) profit

Excluding the impact of capitalization of
Capex (354) (658) (814) 129.9% 23.7% (429) spectrum stood at SAR 505mn

A iy, Al aal il aad)

4 o g B Ay el o e SAYI Ry ) S A gpanal (a3



adloJl ginnli & g gd) CLay) pUad
Al Rajhi Capital

JARal A s 7 gl
Income statement (SARmn) 12/16A 12/17A 12/18E 12/19E
Revenue 12,569 11,351 11,385 11,499
Cost of services 5,144 -4,821 -4,759 4,772
Gross profit 7425 6,530 6,626 6,727
SG&A -3,416 2,918 -2,846 -2,875
EBITDA 4,009 3,612 3,780 3,852
D&A 3,775 -3,626 3,772 -3,505
Operating profit 235 -14 8 347
Finance cost -556 678 -677 -640
Other expenses (net) 75 45 59 57
Profit before tax 246 -648 611 -236
Tax 43 -61 -25 -25
Minority interest
Net profit -203 -709 635 -260
A8, bl A gl 1 jaadl
. aem JST UL - 8 JLA
12/16A 12/17A 12/18E 12/19
Adjusted shares ofs (mn) 770 770 770 770
EPS -0.26 -0.92 0.84 -0.35
DPS 0.00 0.00 0.00 0.00
CFO per share 5.09 4.67 3.10 3.18
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2018 ale o I gl 3 o AS ) ALl il ; 9 J<al

QL 4 Q1
(SAR mn) 2017 2017 2018 Y-0-Y Q-0-Q ARCest Comments
Topline declined as subscribers pre bought
Revenue 1019 1716 1686 -121% -17% 1750 plans ahead of VAT implementation, increasing

VolP calls, leading to lower international voice

call revenues, and MTR cut

Gross profi 1201 1133 1157 -104% 22% 1187 Gross profn margin improved as propomon of data
revenues increased, and the cut in MTR rates

Gross margin -~ 67.3% 66.0% 68.6% 67.5%

Operating profit fell sequentially on higher D&A

Operating profit 273 167 143 -47.6% -14.2% 189 L .
expenses and one-off cost saving in previous quarter

Operating margin 14.2% 9.7% 8.5% 10.7%
. L i fi Ited in a high
Net profit 5@ ) N N (3 ower operating profit resulted in a higher net
loss for the quarter
Net margin 24% -2.6% -4.6% -1.9%
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Income statement (SARmn) 12/16A 12/17A 12/18E 12/19E
Revenue 6,927 7,306 7,197 7,269
Cost of senvices -2,526 -2,393 -2,339 -2,326
Gross profit 4,401 4,913 4,858 4,943
SG&A -2,605 -2,396 -2,368 -2,392
EBITDA 1,795 2,517 2,490 2,552
D&A -1,850 -1,614 -1,734 -1,655
Operating profit -54 903 756 896
Finance cost -953 -910 -907 -867
Other expenses (net) 28 18 17 11
Profit before tax -980 12 -134 41
Tax 0 0 0 -1
Minority interest 0 0 0 0
Net profit -980 12 -134 40

A iy, Al el i aad)

e ST I ;11 JSa

12/16A 12/17A 12/18E 12/19
Adjusted shares o/s (mn) 584 584 584 584
EPS -1.68 0.02 -0.23 0.07
DPS - -
CFO per share 2.11 4.05 2.65 2.96
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