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To the Shareholders of Development Works Food Company
(A Saundi Joint Stock Company)
Riyndh - Saudi Arabia

Introduction:

We have reviewed the accompanying condensed consoldated mienm statement of Anancial posibon of
Development Works Food Company ("The company”) and its subsidiary (“the Group™) as at
30 September 2022 and the condensed consolidated interim statement of comprehensive income, for the three-
month and nne-month periods ended 30 September 2022, and the condensed consolidated statemenis of
changes in equity and cash flows for the nine-month period then ended, and notes to the condensed consolidated
interim financial statements, including & summary of significant accounting policies and other explanatory
information.

Management 13 responsible for the preparation and presentation for these condensed consclidated interim
financial statements in accordence with International Accounting Standard (34) “Interim Financial Reporting™
("IAS 347), as endorsed in the Kingdom of Sandi Arabia. Ohr responsibility is to express & conclesion on these
condensed consolidated intérim financial staternents based on our review,

Scope of review:

We conducted pur review i accordance with International Stendard on Review Engagements (2410) “Review
of interim financial information performed by the independent auditor of the entity”, as endorsed in the
Kinpdom of Saudi Arabin. A review of condensed consolidated interim Gnancial statements consists of making
inquiries, primarily of persons responsible for financial and accounting matters, and applying analytical and
other review procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards in Auditing, as endorsed in the Kingdom of Sandi Arabia, and consequently does not
enable us to obtain assurance that we would become aware of all significant matters that might be identified in
an audit. Accordingly, we do not express an audit opinion.

Conclusion:

Based on our review, nothing has come 1o our atention that causes us (o believe that the sccompanying
condensed consolidated interim financial stalements are not prepared, in all material respects, in accondance
with International Accounting Standard IAS 34, “Interim Financial Reporting” as endorsed in the Kingdom of
Saudi Arabia.
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DEVELOPMENT WORKS FOOD COMPANY
(SAUDI JOINT STOCK COMPANY)

CONDENSED CONSOLIDATED STATEMENT OF INTERIM FINANCIAL POSITION

AS AT SEPTEMBER 30,2022

{(ALL AMOUNTS ARE IN SAUDI RIYALS UNLESS OTHERWISE STATED)

Asscts

Mon-current assets:
Property, pland and squipment, Med
Intnngible assets, Mel

Capital work in progeess
Invesiment 10 associale

Kight - use assatx, Mal
Twal non-current assets
Current sgsets:

Inwventory

Trode receivables
Ft‘l!'lpm}'l'rlﬂhl‘.s- adicl nther dehit halancss
Dz from related parties
Cash and cash eguivalents
Total current assets
Total asseis
Equity and Liabilitics
Equity

Share capital

Statutory TeseIve

Employees defined benefit obligations remensurement reserve
Retwinad carming

Total shareholders' equity of the parent

Mon-controlling meres

Total Equiry

Mon-current labilities:

Long-term loans

Finance lenses Liabalities

Leazes labilites

Employees defined benefit ohligations
Total non-current Fabilities
Current liabilities:

Shori-lerm loans

Finance leases habilines

Loasos liabilitics

Trade payables

Accrued sxpenses and other credat balance
Fakal provision

Total current liahilities

Total lizbilities

Total equity and liabilities

Salah Shahin

Mot

1
11

12
13
T-h

Hhisham Ahdelrahman Al Mogren

CEC

Sep 30,2022 December3l 2021
(unaudited) _{Autited)

29,711,071 16,040,110
178,104 g, 215
3,204,003 1,171,896
176,578 176,578
18,988,780 28,531,660
52,258,545 67,218,479
7,119,040 74024, 514
5,555,430 6,027,550
16,143,859 11,976 681
175,085 2164009
1,936,116 7,042,590
RCT 12,287,458
83,427,995 9%, 505,967
30, 0400, (W ELIRTILER TN
723,931 723,931
(360,004) (360 004)
3.390.667 2,193,728
33,754,594 32,563,655
R1Z,003 502,298
34,566,597 33,065,053
17,702,364 17,702,354
475,615 475,615
11,563,052 11,452,250
T, 773 1,TE5 45]
J1H27 R 11,348,710
1,487,453 13,006,445
142,247 (44,8592
4,071,414 11,781,950
6,297,786 5,127,444
4,815,764 3325.983
218,930 303,590
17,023,594 35,090, 3M
49,861,398 66,440,014
43,427,995 99,505,967

The accompanying noles are an inlegral part of these condensed consofidated intenim financisl statements



DEVELOPMENT WORKS FOOD COMPANY

(SAUDI JOINT STOCK COMPANY)

CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME
FOR THE THREE-MONTH AND NINE-MONTH PERIODS ENDED 30 SEPFTEMBER 2022

(ALL AMOUNTS ARE IN S.!LIIIIZ!-]_EI‘I"ALS UNLESS OTHERWISE STATED

For the three-month period For the Mine-month period
ended 30 September ended 30 September
2022 2021 2021 2021

_Mote (upaudited) (wnawilited) :un.ueﬁl:g}. {anauwdited)
Sales, Met 16 24,744,341 33,163,206 78,772,600 TT.578,804
Cost of sales (22,181,154)  (29390,821)  (T0.986,251)  (65.474,367)
Ciross profit 2,563,187 3,772,385 7. 786,340 12,104,437
Cienernl and admimstrative expenses (2.B15,602) (3.4B8.4438) (#.462,916)  (10,120,669)
Drperating (oss)’ profid (252.415) 283937 (6T6,56T) 1.583.768
Firance cost (207,059) (293 48E) (528,601 ) {260,883 )
Cher income 1,048,616 RB17945 3,244,273 2937314
Frofit for the period before zakat 589,142 ®0H, 394 1,730,105 3,960, (0
Fakat {56,153) (30,235) (238.461)  (150,705)
Frofit for the period 502,989 TTR.159 1,500,644 3.808304
Oitber comprehensive income - - . -
Pf:::ﬂunmpr:imsir: incame for the 502,989 278159 1 500,644 33“91393
Total comprehensive income for the
period attributable to:
Shorebolders on parent comipany 442,601 770,113 1,190,939 1434792
Mon-controlling interest 60,328 a,046 309,705 374,602

502,984 78,159 1,500,644 3809394
Earnings per share
Basic camings per shase from net profit for
the period 17 D.1s 026 0,40 114
Salah Shabin Hishum Abdelrahmon Al Mogren Ashry 5: b

?)EFU '% Chalrman of ireciors

The arcoamnnmnne nntes are an mbeorml nart of thees comdenceld comendidated interm Rnancinl datemenis
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DEVELOPMENT WORKS FOOD COMPANY

(SAUDI JOINT $TOCK COMPANY)

CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS (UNAUDITED)
FOR THE NINE-MONTH PERIOD ENDED 30 SEPTEMBER 2021

(ALL AMDUNTS ARE IN SAUDI RIYALS UNLESS OTHERWISE STATED)

For the Mine moanths period ended 30

September
ST 2021
A Unoudited) (Unopeditcd)

Cash Nows from operating activities
Profit before zakat 1,73, 105 3060009
Adjusiments to reconcile the met profit for the perlod before 2akal o
tbe net Aow cosh generated from operating sctivithes:
Deprecintion of property and equipment TA32 Kdd 1178007
{Gain} leszes from sale of property, plant, & equigenent {18%,513) 55,100
fmorization of intangible &sse13 120,131 196,085
Amortrzation of nght of use 4,966,674 & 409,449
Employee defined benefit obligaton expenses 730,450 50753

19,699,691 213046,513
Working capital adjustments:
Trasbe receivables and Prepayments and osher debit balances {3,935.01K) [7.035,438)
Ioventory (94,522 [1.552.258)
Trade pavables and Accrued expenses and other credit klances 2,660,123 (255.63T)
Due from related partics _AL004 (1,012,795)
Cash generated from operating IR3ITI2TE 10,430,395
Employee defined benefit obligation payment {383,157 (361,510
Zakat paid {323,123 {94, 745)
MNet cash Mow generated from operating nctivities 17,664,998 19,954,131
Cash Mows from investing sctivities
Additions to property, plant, and equipment (1,134,280} (761,355
Proceeds from sale of property, plant, and equipment THA. 241 RO 438
Additions in capital work in progmess {1,495 359} (2,716,004}
MNet cash Mow (used) In Investing activities (1,846,398) {2,676,925)
Cagh Nows from Minnncing sectivities =
Dividends an non-controlling mmterast [(212,491)
Adjustment oo non-controlling interesi 2 (6,202)
Changes in loans (12,418,952) (1,758 KOR)
Chonge in Fingnce [eaze labilitias payment i(502,645) {4, 97R)
Additions to right of use = [1.41%.585)
tease Jishilities paid (8,003,537 (7.630.658)
Net cash flow (used) in financing sctivities {20,925,174) (11 432,810)
Met change in cash and cash equivalenis (5,106,574} {3, 115603
Cagh and cash equivalents at the beginning of the period T2, 600 Q40 203
Cash und cash equivalents at the end of the period 1,936,116 6,883,550
* Mon eash transscilons:
Transferred from capital work i progress o property, plant, nnd 463,252 198 1.883

cquipment amounied to

Balah Shabin Hisham Ahd!t-]rl.}n'll.ugl Mogren
?/::Fu T TCED

The aceompanyg sotes are an mizgral part of these condensed consolidated interim financial statemesnis.



DEVELOPMENT WORKS FOOD COMPANY

(ATT JOINT STOCK COMPANY)

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
FUR THE NINE-MONTH PERIOD ENDED 30 SEPTEMBER 2022

[ALL AMOUNTS ARE IN SAUDI RIYALS UNLESS OTHERWISE STATED)

GENERAL INFORMATION

Development Works Food Company (the Company) was established a5 o Sauds joind stock
company (o hoited lnbadity company previouslyl, registered in Rivadh, Kingdom of Saudi
Arnhia with commercial registration Mo [OHE2HTT dated 16 Bajab 1431 (27 June 20025
e partners decided on 24 Muhiarram 1438 § 25 October 20161 1o change the lepal entity of
the Company from i bmited lahility company 1o a jaini siock company. The relard smmmory
prisceddures were completsd during the vear,

Sauch Exchange (Tadawuld anmownced thi Development Works Food: Comgsany's shares
hipvd Been listed and staricd freding in the parallel macket {Nomu) with code 9501, with a
flucsmation rate of 20 per share, oo 249 Jumada Al-Awnl 1435426 February 2007,

Smmdi Fxchange § Talwwul) announced that ahe sradime of the shares of Development Waorks
Foud Company has been listed ond starbed on the main morked { TASL with the code 6013,
witha Mctoation rate of 1% per share, o e date of 18 Rabii Thand 1443 (25 Navemibes

20214

The Company’s actary |5 represented oo refrigeraed and  froeen . goods stores geold
wiorehouses), restaurants with service, lobd peeparntion kicsks, bevernge outlets {eoffeg
shops), frash juices and cold drinks, and other wetivitics related o real estate acovities in
pwnied or lessed propertics and imiport and export activitses,

The peeompanying corscolidaed Onancial saements welude the above.menbioned activiies
mnd branches" commercial regisimtons as fallows:

L minscrcia)l
humber  Bruseh lacailng Hrwach e regisizution S iy

| st Jiace lame rdstanrant T3] bt 25111452

: Rl ligkze lmmp Testnniil TS 2T LR
Bewvzlopment Warks ool

1 Rigadh UCoempany Bramch Resiuemnt FLLHEE R L M4 H

1 Fyailh Juice timee resdaaran HEREL R TR A4 3T H

3 Kivailli Jujer v rostaaTai) IECERSST | e [T H

i Eiyadh Julie time reamerani {EHIF R A FR IR

T Eiymih Bajer Ame neskauri | ] 35453 F 1] 1438 H

] B.nvadh Flpe me ressiesn [REEE ELA] O d3E H

3 Riyadh Jaite e nestre INNE55347 435 H

li Rigadh huive time sestanraed HTITRER TS 4 15k 1aid H

H Mwaidk Juce lime restaurant 1010636734 2R [4dd 1
Prevelapnin) Warks Frad

12 Hiyuidh Cimpany Hrurech L0222 UL DA B
Rerelppiien Works Fomd

il leddeli Cumpany Branch HFRZRAERI Il 28 H
Pgwploperny Woeks Fund

14 egdatal Cnmgany Branch AT Ly s
Tll,l\':lupnwnl Works Fanil

I'4 baididah C'ompany Branch LTI AL AL L Tl | d4% H
Devclopmant Waorks Fomd

HT leddah Cmpany Hranch LFIDESRRS 1L 430 M
Digvehopnmnt Watks Fond

I7 Khamis Yeshan Comipany Hranch LY LR RN L] | Bieds 133 H
Pevelopmon Yarks Foosd

1% K hanus Mushas Lcenparny Brech LRSS hantdy (R R EEER 1)
Diwelounenl Wiotks Find

9 Adund ratfilah U ormpeny Hrarch VAR TEIRILI BEEERIE |



DEVELOPMENT WORKS FOOD COMPANY

(SALUL JOINT STOCK COMPANY)

MOTES TO THE COMNDESSED CONSOLIDATED INTERIM FINAMUOIAL STATEMENTR
FOR THE SINE-MODNTH PERIOD ENDED 30 SEFTEMBER 2022

(ALL AMOUNTS ARE IX SAUDI RIYALS UNLESS OTHERWISE STATED)

I, GENERAL INFORMATION (CONTINUER)
Mhe consolidated Ammreand stsements for the your ended December 31 2021, meiude the

dctivation sf the parent compary and the followng sulsiadiory cotpany (e company ani s
subsadinry company herewmafier relerred 10 ns the “Crroup ™),

€ nafiercial trnmershilp
M af rubl Rary Myonethity b, _pieegthn
T Cainpany is engaged o tee sale of luids
AlFolMan Fruiteand  vegetabdes, daley amd retanl sale of Treeh dand
Vieperahde: Cnmpans sreservedd It el vegeinhles mnd davs I[N RIRETRLAL Nt

- Head office of the parent compasy Boin Rivadh - 2180 Dammam Boad - Al Yarmouk
Dstriey, Lot Mo £, Hivadh, Zip Code 13243, addiona] nembor 7840, Saoads Ambis,

1. BASIS OF FPREPARATION

2-1 Rtatement of Compliance

These Condenged Conzolidated [nferinn Financinl Statements have been  prepared in
accurdanee with Infermational Accounting Standard 1AS 33 *Interim Financinl Reporiing' that
i% endarsed i the Kinpdom of Sauds Arobaa and cither slandards and pronouneensanty that ane
wsned Iy Soucli Crpandzation fer Chartensd and Professionn] Accountmnds SO0 and
showld be read io conjuncticn with the Groupstast annual Consehdated Financol Sttements
loe the FELT cirdled 31 Decembes 2021,

Thew di wet iselide all the infomation nommelly required for a complece set of Conselonted
Financiml Statements; Bowever, accountmg policies ond selected explonatory nedes e
included b cxplain events and transactions hat are significant 10 an understanding of the
changes i the ﬂrl:lup";f. frnancial |'||:|-|-:'r1i-t1:|1. anil purl'nrn'mhl:l.: since ¥ Decemyber 2021,

21 Avcounting hasis
Congehdmed Groncial gstements: arg prepared inaccordance with the prisopie of histoncal

cost-aned esing - Acerual basis and 1he concept of cordinuity ol activity, excluoding Hrancial
asscls of fair woloe thraugh other comprehensiveg income and fmancend pssets a1 fair value
through ofit o loss and investments in sssociate. companies which are recorded in
aecordance with the method of equity.

-3 The basis for conselidating
Subsidiaries are entities contralled by the Company, Conirol exisis when she Group has the
power te-govern the fimancinl and operating poelicies of an entity so as t0 ebiais beelits fom
s setivities In assessing contral, potential voting nphis thot are currenily exerclsable ore
taken into wccoun. Subsidiaries see corselidated From the date of acquisiteon (ihe date the
ALY abtming control | and contrinee 1o be consdobicated wntl the date contial ceazed.

All intra-company balances, fmnsachons, expenses, profits, and lessgs ansing from mtra
cormpany rransactions amd incloded in asséts ane eliminated n full Also, any unezalized gains
of bosses arizing o apta-company mansactions are eliminsed on consslidaion. The
sccounting policies adopied 10 the subsiciares are amended when necessary o ensre
comsiserey with e polecics adoptedd i e groep, The Gomap and its subsidiory prepane their
financial siabements for the same reparting periads

e non-comtralling interest 13 measired an proportion toits shire of the controlling contpuany’s
net assels af the mequisiion date. The share of non=controlling interests in nét prafit or loss as
wellas the share in nel assets ore presemted as separate dtems in the consolidated stotement of
comprebensive inceme and the consolidated statement of chonges m eguly, respectively
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VELOEFMEMND WIOXRES FOLI CONTPANY

(SATTIAOPST STOC K COMPANY)

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

FOR THE NINE-MONTH PERICD ENDED 30 SEFTEMBER 2022
(ALL ANMIOUNTS ARE IN SAUDI RIVALS UNLESE OTHERWISE STA TED]

BASIS OF PHEFARATIHIN AND SIGMNIFICANT ACOCOUNTING  POLICTES
(CONTINUEDR

Subssidiaries

subswharses are consrlidwied from the dage they begm 1o control and unol {hey cense 1w exencrs:
that camenl. The group sccoims for te appregation o) the busmess wng the seguisition
mwtiled when she comtrol of the group 9 wanafiorel. The comvertad compensation m ic
gegquisiticn b generally meosured of For value, us s ihe case with the net sdentifinble nssens
geguired, The swrcuss o e oot ol seguesition plus the Gor vilue of neme-contmolling property
nghi= 15 recarded over the For value of the ner glentifable asscis acquired o5 o repamtion i
the consohdated fnancsal positum statement, Non-controthng equity 15 messred by s shire
of net assets idendifiable o the company sequired ot the date of sequasuon. The share in profil
or Loss and nét assets nod contrelled by the CGroup is listed ws a separate e in the ¢onsolidated
preefitar loss and meome statcment and within the squity m the consslidated fimancaal pusiion
statement. Baoth ransaciims as well as unreplized balances, prodils and Tosses rasulting from
trunsagtions between proup compames wre excluded. Accounting policies of subaidianes sre
wljusted iF pecessdry, o ensure that they comply with the policies of the Group

Financial instramenis

Classificalion

Fhe Company clissificd its fwncinl asseis o group kans il recesvablis The clagsificinin
of the Nnanealasset depends on the purpose of 115 acouisinon, and mansgement performs this
classification upon el recopmiton of the Bnancial ssels

Loans and debiy

Lians ond receivablisan: por-denvanve finoneial assets wath fixed or determinable sepoymen
chabees that peepot quoted inapactive markin The foancul assets inthst company sre presenled
as current assets of they ard copected o be recovered within 12 months of most from the end o
the financial period, The company's laang and debis consis of "trde and other debit balances™.

“dug fremy related parties” and “cash and cash equivalents” in the conselidated statement of

finuncial posiion

Recognition wnd Initisl Messurement

A linancinl assefl 18 recogniaed when the compimy becomes 0 part of the contmactual of the
[inamaial asser,

e initial mensuremient of the seaquesition of & lnanciel asset at faer value w addition o sthe
costs direciby related o 1be execution of the ramsacien, excepl for finaseial assets tat ane
classrited ot Fair valoe hrough profil or kss: where they are fvinally measured ot Far volue
only, apd all other costs sssocipte] with executing the tronsacton are charged o the sttcmen
of profit or lsses.

Sulrsedquent mensuremant

Subreguent mensurarnent ol Tinameind asacts ub fare valie theeoel prodit cr loss = camed sl at
Lopr walwe The mcrease or dedremse m the foie valve during ehe your b= reoosmized 6 the
atabemiend of prnfil or Llogs in dihcr prefils | logsed) - et

The Anancil wscts avaikible for sale ore sabsequently measurcd al Sar value, The incremses o
decrease in the fur volue during the vear 15 recognizsd m ather comprehensrve Ineome

Loang amid recetvables ws well as held-to-maturity finoncial assees are subsoquently. messired
ot amortized cos wsing the effective misrest rate. The mterest caleulited in the stlement of
privfal or loss b= rocogmized within the finance income @ Toosti - et




BEVELOPMENT WORRKS FOOD COMPANY

(SALD OGN T STOCK COMPANY)

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
FOR THE NINE-MONTH PERIOD EXDEDR 30 SEFTEMBER 1022

{ALL AMOUNTS ARE IN SALDI RIYALS L'd LESS O THERWISE STATEL]

1. BASIS OF PREPARATION AND SIGRIFICANT ACCOUNTING POLICIES
(CONTINLEL)
I}r.'ru,'n:ug-nilinn
Tl finanean] agset i derecognized when the contraciun] controct 1 obtan cash Nows from the
financial asset hns expired. or the company has substantially translerred the risks ond rewinds
off ownarship ol thee financinl asset.
I'he financial ssser i disposed of of 1t corrying amount on the date of dispusal, und the gaim
{bass) on disposal 5 regugmized 0t ststement of profit or fess
The pain (koss) on dispesal of o financinl assed & the difference between the sarying smeant
&l the date of disposal and the proceeds from disposal of a financis] asse

Oflseiting between an asset and o nanciol liabiliry

A financial aszer and = financial Hability are offiet and the nel set-off 1 presented i the
starement of fnancial position when the company has the legally enforceable right 1o sat off
the recepnized amounts and the company intends either to make a seitlement on the hasss ol
the net ameunts or 10 recopmize the asset and sertle the lisbility at the same ime. The company s
legil right 1o get-olf s enforciable. [ must be when o futore event oeeurs, which is often the
failure of thie other party. and it must rellect the company's rormal practices. the reguirements
of Tinarcipd markets, and ether circomsiancées reliad 10 considerutnsns of the risk and Lming

of the company®s cash llows

I-5 Impairment ol Anancinl ssseis
Al the end of cach fnancial period, the Company assesses whether there s objecuve evidence
that o firmncial sgser or a growp of financial nssens is impaired, The value of o inancial asse o
proup of financinl assers declines, and losses resulnng from mmpairment ang chorged only o
there i3 obgective evidenes of insparmend oz o resull of the eccurmence of boe of mofe cvelils
after the mitiel recognition of the asser (o loss event) and ths event or these avents hal an
mpact that can be reliably evalusied on expoeied linancial Hows from the Fnsncl asset of
group-of linanciol assets.
Objective evidence of impuarment includes significant financial difficultes facing the debrors
o1 a4 grosp of debiors, violation of contract terms ciich as non-pEyaent of inferest or princpal,
at the expecintion of the debror's banknupiey or restruciusing, of when there ure clear daty
indicanng a menstrable dectease in futoee cosh Nows. Expected from o group of Tnancial sssets
sty e initial pecognitien of when national or local conditions ae relaed to cases of non
pavment of the compiny’s akeels,
With regand to luans and debts. The vakiee of the loss 15 mensuned as the difference between the
pssel's carrying amount and the present vahoe of futune cash flows' (excludmg future credin
[psses that were nol nearred) discounted at the Tnancinl asset's onginal effective interest rife
I'he cirrymg armount of the assel is reduced directly and the loss 1% recognazed in the statement
of profit or loss. Debls that are ned expected i be eollected are canceled by deduction from the
provision formed (or them ond ony suhsequont coflections are recognizad 95 revenie in the
statement of prof at loss,
I the loan of investment Iield o materity bis o vanable exchange rate, the rate of uncolledied
debis iscanceled by deducton from the provision femed For i1 and any subsequent collections
are recognired as income in the statement of profi and loss. If a lean o held-to-matusiy
investment hios o variable exchange mate, the discount rate for mensuring any impainment losses
is The current effective intesest rate determined under the contmct As on clfective prachics, the
company may measure e impairment of & Nnenceal aq4e1 on the basis of the Tair value of the
asset using an ohservabls markel price. 7 any subsequent perind. the decrease in the
et s can e related objectively to an event oceurring afier the mparmment lose was
recogmized (for example, an improvement in the creditworthiness of the debtor), the recognized
Hapairment Jogs 15 reversed directly in the staterment of profit or loss




DEVELOPMENT WORKS FOODR COMPANY
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NOTES TO THE CONDESSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
FORR THE SENE-MONTH PERIOD ENTDEDR 3 SEPTEMBER 2012

(ALL AMOUNTS ARE IN SAUD RIVALS UNLESS OTHERWISE STATEL

a

HASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING  POLICIES
CONTINUED)

2 Lease coniracis

[he Civonap v mecopmi o pew assers and labilinies tor operating leess for keisos of Testaurant
sircs el otlers Fach Jease pavment is disinbured hevwesm the linbiles amed the fmance cost
he twarce cosl = charped to thestalement of comprebensive meonse over the term of the
contract to result fnoa constant intesest rote on the semaining balonce of the labilites for cach
parniad. Right ol wse i8 amortized owor thie uselie Dife of the asscl o the ferm of the lease,
whichever issharer, on o straight line basis

e assers and Habilites ansing from the bease sre rmianlly mensured al present valoe.

) Bl i wse e s mieakured wg cost, which inehihes

e Fhe amount of the mitml measurgment of the righa-to-ase iy of te asse,

= ARy munal slircel dosts

e Renewal cecs

Ubhgatons relatmg o the dght-ofuse asset include the follewing net present vahse of kase
parmEnls;

#  Fixed pasrnems {including i subsiance fixed pavments}, less any lease incentrves;

= Woarnble lease payments that are based on an indes or rive;

= Aamounts expecicd o be pasd by the Geroup as 6 lesses under residual valne guamntses;

o Paveneotsasl fises Gor termenatog the controct, i the lease 1w

Pae bease payments are discounted sing the ineremental bomawm: mie whiieh s the price 1ha
the lessee winild pay 1o barrow the money needed i ohiain am asel of smilarvalue e sendar
cocmmane cn v ienmnent on speabar terms and condihions,

5§ Payrsents nelated to shormt-teom leases of 12 months or less and low-value heases on astright-
lime bazis are recoenized-as an expense mthe stitement of comprehensive menme

-7 Measaring of vight of the use agsets

Righl of wseis measured ar the same amount o5 right oF use liabiliy of the leised assets,
etjrstedd for the lepse accrued gnd the lense pad o advance

2K Property, Plant, and equipmeni

Frogermy, plant, sad equipment appear B cesl manng aceuminlnind deprociotion and losses, F
iy, aceumibated depreciation. This cost includes the cost of replocing pant of the property,
tciliries, equprnent and borrowing costs related 1o long-ferm consimchion projects i the
stabiliny critedla are met pnid for assets thad ure coneblished inremolly the com of the assel
img lodes the cost of the asset. the direet emplovmment and other direct costs reguired by the
processing W the silostion an o whach of is operitel on sre amd i the purpose for whisch 15 was
dciquiredd IF sigmihcant parts of property, plasl, aid cquipment are foguired 10 e replaced
wrigea. the Cimoappeesinsames these parts independenaly over thear producsive Tile, amd i tarm,
Swhien i magor exanuniion 13 carnegd oot the cost of the book vishiee of the egumpment s proved
s a relucerment i the prond Sritens are met,



DEYELCH'MENT WORKS FOOD COMPANY

(SALINE DOENT STOH K COMEPANY)

MOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
FOR THE MNEMONTH FERIC ENDED AU SEPTEMBER 2012

(ALL AMOINTS ARE TN SAUDI RIYALS UNLESRS OTHERWISE STATED)

L RASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING  POLICIES
(N TINLED)

Al ither repair ansd mamienance costs are fixed an the congalickated profior hass slaementand
other consohidnta comprebensese income whan meomed. The current value of the projeched
il O Femoving i poai-dse tssel i@ included within the cost of the assel in gueshion, of the
giability eriterin for prood of custom, owned Tond consunsd, depreciativn on e consohdated
profitar loss statenien nnd comprehensive meome are consolidated in a fixed premium manner
ever the gatimoted peoductive [ife of e asse1 as Frillanss

o P, and equgEment 1+ 10 y¥eaTs
® [‘urmitore nndd Prsmre Sl ey
* Compliers 4 Years
w ['ary A-110 yeurs

5 Years or loase peniosd,
® Lease hold smprovement whichever is shorer
# Fricipes 5 Y eurs

The book viadue of xed assets s reviewed 1o ensure that there & o decrease in their value when
evenls or changed in circumstances fndicate thag the book value connot be recovered. [F such
evidinee cxists and the book value 8 grester than she recovernble value, the vilue of the sser
st down o the receverable value, which represents the preater value of the equity value of the
assed minus the sale costs or the present value af cash Mows of the esnmared futuee benedits of
thar usser. Decrease losdes are included in the consplidited eamings or loss sistement andolhar
cunsolidated cormnprebensive income.

29 Intmngible pssels

The intangibie assers acquired are independently meosuned of the smhal proe!l of cost The cosl
o intangihle assedd donquomed om the ey il assembling the facilities: al Fmr value s
r-;:pn!ﬂf.nh:d b Ll idate -;|r':a|.:|;|:.|.i;1||.|-:r1'|. Adter ananal prool, ineegible atsciy o gomstrmlyed I:-:,
vost minos sccumlated extinigishment and acoumulated redociion ksses, 10 any, Intangible
nssets developed infernally, excopl for capiiabized development costs, are pol capitalized and
charge expenses on the - @atement of profit or less and oibier consolidated comprehensve
imcome for the yeor in which you mcumed The prsduchive ages obf infangible assets are
vlassified a5 "specitied” or "mdefinie” duration.

[T ET] e avseds wilh o specilic lilespan

Infangible osseds with a specilic lifespan are extinguished over thewr estimated produciive like
arsd are reviewed fe o decrease i their value when there 5 evidence of such a decline, The
perad and method of extmgoshing intingible assets with 8 specified age is reviewed at least
ence ut the ond of cach fiscal yoar. Changes in life expectancy or the method of depletion of
futvre sconomic benelits guarantesd by the asset - processed accoentable, by adjusting the
periad or method of extingaishing, as appropriote, and are considered a5 changes im accounting
estmates. Extimgushimge of mampeible pssets ol o speeibred hife iz included o the condolidated
profie or loss statement and oiher conseldiied comprehensive income as an expense and in line

willy the fusrction of iniomgible wssts.
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HOTES TO THE CONDENSED COMNSOLIDATED INTERIM FINANCIAL STATEMENTS
FOMH THE NESE-MONTH PERIOD ENDED M SEFTEMBEHR 2022

(ALL AMOUNTS ARE IN SALDI RIVALS UNLESS OTHERWISE STATED

L BAasS OF PMEEFPARATION AND SIGHNIFICANT ACCOUNTING  POLICIES
(CONTINUED)}

Intupgible assety that che ol Bave v specific fespan

Intangible assets that do mot have o specilic hfespan are nol exbing mshed bl are tested snmual v

tir ensure thar there s no redocton in their value on their own or at the cazh generating uniz

leved The undetermined preduction life calendor = reviewed annually to ascemam whesher the

calendar made for the unspecifisd prodoctive [ife 15 snll supporied, stherwise the change from
apecified ape! 1o "anspecilied ape" 15 made vpa Do basia,

00 Capital wirks in progress
Capital werk-in-progress ineludes purchaze prce, constuiction o developiment costs, and an,
pes directly aftribotable o ile creation or acquisition of the assed by the company, Capisal
work m progress tw measured af cost Less any impairmient bosses recognized. Capital work under
construction s depreciated only when the aseen are able w funcion ag inlendad by
management after they huve been denwn 1o the approociste ¢lass of assels

L Empairment of currenl non-lnencial assels

SE b end oF the faeal vear, an nssessmient 15 mode o ensure thal there 15 noshjschve evidince
of widecrease i e valie of anv Orancial asset misasiaresd v cosl or amnorbzed cost 1 ihens s
sucH evidenee of depreciation, the los of deprocidion s recognussd by the profit or lngs
statemient for that year, Fhe waloe of the decline inovalie @ determned s Solloas

For fair-value assets, thie depreciation represents the difference berween cost amsd far value,
imcinus any loss of valie previousty demonstrated inihe carmngs or loss shidement,

For cost- mobmbkad nssels, the depreciaton represents the difference between the omount Teted
anil the presehl vidue ol Datyre cudh eoaws disciowmied h],l 1B cierment - markel rate oF fefum froms
a sriilar Ml e T

Fuor asseds lsted ul the amoriieed oost, the deorcase i value sepresents the difference borween
the omount Hstesk and the present value of Tuture cash Tows discounted by the ongmal acreal
COnIMISsion .

012 levestrsent tn sksociaie
The parent company's insvestroann i e dsseciate 13 accoamtsd for wsing thee eguiey method - Ag
mesociabe 15 an ey over which the parent company exewises sipnifican influenue
Sigmificant fTuenes g6 the ability o particigate o the lnaneial and operping pelicy decesions
of e imvestes b s misd control we goist conerel over Mose policies.

Fair ihe eguiy meiheed, thoe mvesimuent i the assocuie b5 recomed an the consolidaied stnsmeo
of Toancial posilon ol eose glus e parent company's share of post-acgmyition chimges i e
met assets of the sssswcame. Gondwall relatime 1o the ssociate o wdidied o e camyma ameanni
of the investmaent and s peather amoreized nor lested o an asboacdoal Beeas Tor impammsenl

Phe consolsbared income statemen refiects the parent compamy s shire o the sssociaes resitlis
al aperstions, In the event of o change that hag been recorded directly in the eqmity of the
assogate company, e the parent company records 1is share of py chapges anad disclosed ot
nsappropriate, in the consolidated siatement of other comprehensive mnetane, Unrealzed gains
anel Tosses pesulling Irons ransactions between the Group and the associate are eliminated 1o
the extent of the interest held i e associnte.

The fmaneanl statements of the pssociate are prepared for the some perod as the fmanenl
wslements of e pirent comphny When necessary, ndpstrwenis sare made fo menech the
nccoimting policies. with the aceminting policies of the pareni company.




DEVELOPMENT WORKS FOOD DOMPANY
(SAUTH JOINT STOCK COMPANY)

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
FOR THE SINE-MONTH PERIOD ENDED 30 SEFTEMEBER 20212

TALL AMOUNTS ARE LN SAUDH RIVALS UNLESS OTHERWISE STATEL}

LORASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES
(CONTINEEDR)

Inventories:
Inventorics are measured ptthe lower of cost and pet realisable value, Cost i3 determined asing

the weighiod svempe method, Cost includes all direct nsany frcturing expenditure based on the
narmal level af actviiy and imnspariabon and bandbing costs: Set realisable valus comprises
sl selling price less fumher production costs e complation wnd spproprisie seting ond
distribution costs,

Provizion i made, where pecessary o slow moving invenlorics

2-13 Cash and cash eguivalents
For the purposes of preparing the cash flow statement, cash and equivalent cash congaste of the
Faeid. banks and murabaho deposits. with a maturity period of three months o bess from the
dnte of acguisihon

114 Tiade recetvables
The amseunts due from customers-dor goods sold orserviees perfoemed o the normnd business
cymilext are represented. Debiors are proven to be the value of the snginal invoice minog the
amannt af doubttul amounms. Anestimate of doohtful debes is made when there are Rusdomenial
doubts thet the full amount cannat be eollected. Bad debeg are written off when there s oo

posstbility of recovery

I-15 Share Capital
Capita) 1% classificd withn the oquiny aml eonsists of ordinary shares distbunead among the

shareholders of the company

I-16 Stotuiory reserye
According o the roquiremients of the Saudi Arabian company's regulations, the Group s
cummposing a Stubutory feserve of W of net prohif after covenng sccumulated losses uniil thes

resemve pmounts o 300 of the capaial

117 Mvidends
The Groop will prove cash or non-cash disribabions woshareholders as liabilnics when the
distribution 15 approved, and that the dazstrnibation & no longer ot the prowp's disposal According
10 Saudi Arabia's companies’ regulntion, final divicdends are conlirmed whes approved by the
General Assemnbly. Interim dividends are resincwed upon gpprovel by the Board of Directors
anel The eomespording amaount s confirmed directly within the egquity

I-18 Financial liahilitics

Classification:

The Group classifies sis financial babilities o ether fnancial liabilities. With the cxcepnon
of zmkat and income tax obligations and ermployees’ defined benefil oblipations, the
classification of the Aasneial fbabiy on mnal recognition depends on the purpese of i
AcEas o,

The main purpese of the financial obligations 10 fnance e operations of the Group and 1o
prsure Annmcial support for the operation and opening ol branches of the company,



DEVELOPMENT WORKS FOOD COMPANY
(S AUIM JOENT STOUK COMPANY]

ROTES TO THE CONDENSED CUONSOLIDATED INTERIM FINANCIAL STATEMENTS
FOR THE NINE-MONTH PERIOD ENDED 30 SEFTEMBER 2022

(ALL AMOUNTS ARE IN SALUTH RIVALS UNLESS OTHERWISE STATED)

¥ 1y

BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED,

Recogiition ond measeremmeni

The Group's financia] labilines include loans, bank focilities, finance leaso abalines, frade and
other credst balances, These financm] hatalines are imbially recopmeed &t Bir valae plis
directly stiribagable tronsaction cosis. ARer imitinl recepnition. these Fnoscaal linhilibes ane
menzired af amsoriteed eon e the affective e ol relum methad.

210 Lavans ool bank Facilities:

Loans are mitially recognized onothe bass of the gross amounts recewved, After ikl
recopniiion, loans are mesurad al amortized cosl using the elfective interest rie method.

[pand are classified under corrent labilities unless the company hns on uncenditional tight b
e fer payment of the obligation for o period of not less thon pwelve months afler the balance

sheet date.

2-10 Borrowing cosls

2-11

[Frect i‘u:nrru'n.ling cnsls atribuable 1o e RN, CHRENMLA ar p.ruﬂuﬂlilﬂ of an assed
tlat pecessarily tahed o subsruntial period of fime to pet ready for s mtended use o sole wre
capitalized as port af the costs of that asset. Other borrowing costs are recopnined 5 an expanss
i the peried inwhich they ire meorred. Bormowong costs consist of micrest and silier costs that
the Crroup meurs o connectien with obtaming bormawings.

Arccounts and acerucd puynbles
Limhilives are peedgenized e amsoums i be pad i e Tuiuee forinveniony of services received.

shethier or not Rilled 10 the compan'y:

Derecagnlibn Finanelal ibilithes:

Financial habiltics are discontinued when the obligation specified in the contragt |3 pasd,
canceled or 188 term 18 lenminated, In the event tha the current financial obligations are replaced
by others from the same lender on completely different terms, of the ermes of the cumrend
obligations are medified, then such exchange ur modification shall be conzidered a5 cussanon
of the recognition of the ooiginal obfigations and the esiblishment of pew obligations, and the
difference beowean (he respective book volues s recondid in the income stufemeant,

Frovigions

Frovisiong are establizshed swhen there are enerent or ontectpated legnl obligntions to the grodp
resulting from pasi eventa and i is likely that an external flow of resources involving sconomae
benefils will be necessary to selile the oblijation il o reliable estimale of the amount of the
obligation can be made. When the group expects that seme or all of the provisions will be
recovered, Tor example under in insrunce conbrset, refunds pre proven a3 s separile assel bo
oly when these refunds are almost certion. The allocation s displayed in the profit o loss
Slalement and comprehensive meame afier deducting any fefeils

IF the effect of the stme value of the money s substantial, the provisions e deremmaned by
deshucng (he expected Rotore cash flows using the current pre-tae rote which, when
sppropriate, reflects currert market valuations of the time value of the money aned the speetfic
risks of the habilings. The merease in the discoaunt @5 proven a8 a financing cost,



NEVELOPMENT WIHRKS FOOD COMPANY

(SAUM JOINT STOCK COMPANY)

NMOTES TO THE CONDESSED CORSOLIDATED INTERIM FINAMCIAL STATEMENTS

FOR I'HE SINE-MUONTH PERICI ENDED 30 SEFTEMBER 2022

(ALL AMOUNTS ARE IN SAUDH RIVALS UNLESS OTHERWISE 5 TATED}

1, BASIS OF PREPARATION AND SIGRIFICANT ACCOUNTING  POLICIES
(CONTINUED)

2-22 Employees defined bemelit

ny Betircment bepefits costs for the General Orpanieation for Insurange
The company contributes to the costs of the emplovess’ retimement bonefitsin sccondince wath
the regalations of the General Crpanizaricon for Social Insursisce, and i is cofeulmed a3 0
perdentuge of the cmploves' abiries, Poviments 1o govermment manoged retirement bene i
plans are treated as payments o defingd benefit plaps because tye Group's obligation o e
plans equals the lability arizing from the defined bepefil plans, Payments fo petirement plans
nre recopnized as an expenss when doe.

by Shorllerm emplovee benellts

Liahility for the benefis relatisd wo wages, salanes, annuel leavies and sick lesves is recorded
and measured o the perod i which the sereice 15 provided on the uniizeonnied armounts of
bepelits expecied tw be paid for those service:,

cl fi nefit lirntinns
Cieneral deseripion of empliee delined benelits plan - End o Service Benelis

The Comipany 12 required in sccordance with the Labor mmd Workers Law in Sandi Arobia i
piy end of service benetits (defined beneli obligacions)and it 15 calculoted hased on half o
thes suliry of the lasl memih of each year of the frst five years of serace, meloding all feactions
iaf L Jus1 vasar '« salary o adifrmon e the full wear’s salury Tha fellowing or remidming frachons
of the year ane moladed. The employee s entitked 1 the same benclits o the event o
resignation. End of sereice henefita plan s nod fundesd

The emplovee pob allowances are fermed inseconlonee warly the Saud Bobor and Workess
Law, Bt is messueed of the discounted present value and the adjusoment s made oF there are
significant eficets o5 & result of the measurcment ol the discounted present vabue, and the
adjustmiend 15 nob mede of the &ffect es nof significant,

Empleyee defined bene il plans {if any | are mieasured af the present value of future obligathons
using the wit estimation method, with adiustments deégcmmimed using =imphfied actuanal
echanigues in sccondance will thee iemational standaod for small oand el -sized
Cnlerprises.

2-13 Trade payabhes
Trade payables shall recognee the value of the goeds and services reeeived fram thied parties
mitiafly, whether mvoices are receives] for them or nol, When physical, the poods and services
recetviel and trode pavables are statodw the present value of the expecied cazh auiflows using
ihe interest rite for similar loans Trde. pavables are subsequently shown ol amorized cos)
sising the effective imerest raie

2-3 Fakat provision
The Company 15 subjzet to rakat af 2.5% of the sakal base undler the regulationg of the General
Aathorny for Zakur and neome in Feree i Saudi Arabia o the basis of the approgimate sk
base or the adjusted peefin, whiclever & higher, and 1835 changed to the profit or less (regarding
the Sauds partneel, and the foreign pariner i subpect (o income tax On the share inthe adjusied
profir, thee noomee A provesion s clarped 1o the profii or loss, and pny addifionnl amounts, 1
any,-are recognized on the kagiz of the final assessment whien thoge imounts are determimed
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

FOR THE NINE-MONTH PERIDD ENDED 30 SEPTEMBER 1077

(ALL AMOUNTS ARE IN SAUDT RIVALS UNLESS OTHERWISE STATEN)

1 BASIS OF PREFARATION AND SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

2-25 Yoluwe aodded (uy

Yahee added lax was apphed in Saudi Avabio ssorting from January |, 2008 1 14 Babo Al-Thasm
[50, aned it 65 ot on the supply of poods and services thst ore incarred by e Ninal consumsat
bt colleeied at wach stage of the producoon and disinbuiren chon as a gencial ponciple. 5o,
The treatnsent of YAT m the company's accounts shoeld reflec! it role 85 o tax collsgtor, asd
VAT shiuld not be incloded in income ar in expenses, whether they are oF o gapital or nevenue
nature. Hewever, there will be ciroumstinees in which the company biars VAT, snd in such
e where W AT s ned pefundable, ivmest be inchisded inthe cos of the product or servics

.20 Helated I:I.I.rl;-lﬂ

A rclubed party ig a person orentiy relabed o the Group, sod the person 2 a relaled parreaf i
has coniral ar sipmificant influence over the Group or @9 membsr of the mmos managsment. A
related party transaction 15 the transfor of resources, services or obligations between the Group
and the velated porry, regardless of whatlier o price las been charged, And that the muin
nunagenment personnel ore the persons suthorieed and responsible for planning  and
mansgement, and tiey have direct or indirect comtral over the cpemtional operations of the
campany including the group manager

-I7 Operating lease
Group as lessee: operntimg bease cxpenss s resogmad in dhe stalement of profic o logs on
siiilet-ling bagia oves the tecim of the lshse
The Group a5 a lessor: Operatng lease incomse is recognized in the siatement of profiil or loss
on a sirmghl-line basis over the lease lerm and 15 shown ander other income,

2-18 Revenoe reciogailion
IFRS 15 provides one ircioded meddel fer use maccounting for sevemsr ansmg fom eom et
with customers: Standard reploces e revenoe recogrtion gusdanee m A5 TE - Revenue and
IAS 1] - Contraciing Contracts and related interprotations.
Fhe primsiory objective of IFRS 13 is that an enfuty shouwld recognize revenue in exchange fur
transleming poods or serviees 100 customers o an amound thal reflects the Anancal
cianpensiton that the cmity expectsin exchonge foe thise gods or services.
[he Group recopnizes revenue when the cusfomer obfoins control of the poods and
acknowledges recerving them in line with the regquirernents of IFRS 15, Somdard delines s 8
step riodel for mvenied recognition:

Siep 1 Wlenfify the contract or contracts with customsers

Step 2 Idennfy the perfermance ablipatong n the coniract,

Step 3 Determune the irmssction price

Step 40 Allocale the fransoction prce 1o the performance obligations i the contrsce
Siep 5 Hecopnige revenues when the entity implensnis perfofmance reguiremmanty,

Under IFRS |5, revenue 15 recognized when the obhigntsn is perfomied, e when conteel of the
poods o services pequiosd tooperfarm o particukar obligation 5 mnsferred o the customer

2-24% Cost of revenoe
Tl cvt ol revenue represents expenses duircetly reluted o the sanwlaciene and produciion ol

products thal generote revense (o the grovp nnd which melode mptersals, sapphies, utilipes 2md
otler direct cos,

.
=
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
FOR THE NINE-MONTH PERICH ENDED M SEFTEMEBER 2022

ALL AMOUNTS ARE IN SALDI RIVALS UNLESS OTHERWISE STATED)

2. BAKIS OF PREFARATION AND SIGNIFICANT ACCOUNTING  PBOLICIES
(CONTINUED]

Expenses:

Selling and marketng cxpenses consist of oosts incusmed in the markefing and wale of (he
proup's prslucts and nchiche sher indirect costs related 6 sales. All othir expunsios wre
classfied ns general ond adminisfrative expenscs

Creneril ond administragive expenses copsist of direet and mslirect coses that are net relagid o
the coat-of revenow. The distnbotion betseen peneral and admmstratie cxpensed, sales and
ibsiribution expenses and the cost of siles iF pocedsary, on o Nixed basis. Expenses mainly
welide stafl costs, other benefils, compensaton, compensation, allewances for bopnd
mespbers, popoup commitess, monieneeee fees, renisl, tavel, insurance, professional fees,
it

-3 Segmient Keporiing
An operating sepment 5 & component of the Growp that engages in business oohivites from
wleich it may sam revenues and incor expenses, incloding revenees and expenses thar nelate w
fransactions with any of the Croup’s other components. All aperating segments” opesating
resufia pre reviewedd cegufarly by the Group™s chiel alficers” | Chief execunve oilicer) which in
the Crroup’s case s o maks decisnons abou resounces i be allocated 1o the sggment and o
sseEs s |-|.|:|-|'|1|-_|:|||_||.,._-._-. anil fur wlueh dbiscrete finanewl anformation moavaubah e
Sepment results thal are reported o dhe Group®s chiel officer include sems dirceily aitnboinble
booa segment as well as those that con be aflecated on o reasonable basis.
The Group's operabing segments ars anolveed and apprepated baged o the noture of products
anndd weni Forrenity i the production processes

131 Ewrmings per share
Basie and diluicd carmngs per sharg are ealenlaied by dividing the profit siivibuiable o the
sharcholders of the Group, dod the weighted average number of ordinary shares metstanding
disring the: financusl perrsd
Th Cirowp has nov issued any potentinl grditery shares, ond therefore the underdving share
price 15 the sume as the discounied share price

I-32 Foreign exchanpge

The Group's consolidofed lnancml statements appear in Souwdi Biyals, which 35 nlso fhe
cormpany's functionsl currency. For each factlity, te group determises the functionsl currency,
ard the dems on the Opancid smermenes of each eatablizslment are micagured wding thot
lmctonal curremcy. The grovp. wses the direct consolidntion method and when the extemal
[rcCess g e luileed, thee A O Juimees reclass Fed inio the consalidsiel prn-l'l'l i lovet stalemenl
and other consolidated comprebenssve ncome reflect the ampunt generated by vsimg this
rmzthind

3 SIGNIFICANT JUDGEMENTS, ASSUMPTIONS AND ESTIMATES

I prepasing Lthse Finnncial skilemen s, rERaneTmEnl hiti made judperients, estdimares and
assumptions that affen the applicatson of the Company's sccounting pobieres o the reported
amounts of assets Labilities, meome und experses. Actual resalts may dilfer om thess
extifnoles

Estimates and judgements are continually evalvated and are based en huisioneal expencnce and
other factors, inchsling expectation of futre events thal ane believed (o be reagonable under
the circimsiances, The estimaies and asssmpisons that have o significant sk of cousing o
mvaterial adjustasent 1o fhe carrving amounl of assetzand Habiditees wikon the next Pnascisl
Vi die wlibressed belaw:




BEVELOFMENT WORKS FOOD COMPANY

(SALUDIJOINT STOCK COMPANY)

NOTES TO THE COMNDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENIS
FOR THE NINE-MONTH PERIOD ENDED Y SEPTEMBER 2022

[ALL AMOUNTS ARE IN SAUDI RIVALS UNLESS OTHERWISE STATEDN}

Yo SMLAIFICANT JUBMGEMESTS, ASRSUMPTHENS AND ESTIMATES (CONTINL EL

a lmpadroend of trade receivable
e Compiuny applies the expected credit logs medel tedetermine the impaimment losses m e
valug ol irmde réceivobles, and his requires the groug fo mke sopwe {uiuwre Bclins ino
considembion while calcwlating the probability of defaull

by Lselul Hves and residual values of plang, aod equipmenst
Il [':rr|||]1':-: rusap e whifermmmies Hye eshemufes] aselnl lyves of I1|||.11I_ Al caqi prver| fior the
purposes aof caleulatipg depreciation. These stimates are delermimed afler copsidermg 1he
erpeclod wse of the azsots or normal damage. Management reviews the rezidual values and
el lives annually ond the hrlure deprecintion charge 15 adjusted when managemend believes
that the usefil lives differ from previous estimales,

¢l Measaring defined beocft obBgations T emphiyees
Thie Gewsep™s lbilivg selarang to defined benefin plane e commputied Iy estimatm g the armta of
futuine bepelits.
For employed defined benelit obligations mthie curment and pror peciads, the value 5 deduicted
fo armve @ the present valoe: It is caleobated anndally by an independent acneary using the
expeated it dredir method. Judgments were ised in estimatmg the sctuanal assumpbions,

dy  Falr value of the assets and finbhilitics

Frier valuet 55 the selling price thi would Be received 1o sell an asset or piid o mansfir 4 labilioy
v an orderly fransachion between marke! porticipants of the mensurement date o1, sherwise,
thee st availabde market st that dote. The forvalye of the Babelibes rellects the ngk of mabilly
i perfurm.

When mycasuning e Bir value of s Anaacial ssselora lnancial abbity, the Group wes market
uhservabile datn o the extent possible. The fair values are categorized into & hierarchy based
un the inputs used in the valuation techniques as fallows:

e Level | quoted prices (unadjusted s nactive miarkets for s ebeervablie auger or lakilaby ot
the mepsurement date. The Group does mot have any asseis or habiliges below (s level as
if 31 Destember 203

o Lewel X0 diputs otbes thon guoted prices tat are mel incloded below Level 1 and (hal are
ubservable for the asset or lisbility, either directly (such s prices) or imdirectly {derived from
pricest The Group bas o finarcinl asseis or financal liabilities below this level,

e Level 30 inputs foe the asset or leabslity that are pol based sn observable markel dista
[ umabservible ioputsl,

I the yputs uged o measurg e Gor vadue ol an asset ora ba bty ) e defleren Jevels of
the fair valiue hicearcly, thoen (e messimnemen = cateporized asa wlsobe witln the lewest level

gt higrarchy,
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DEVELOPMENT WORKS FOOD COMPANY
[SAUDE HHNT STOCK COMPARY)

MITES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

FOR THE NINE-MONTH PERIOD ENXDED 30 SEFTEMBER 20121

(ALL AMOUNTS ARE IN SAUDI RIVALS UNLESS OTHERWISE STATED)

5. INTANGIHLE ASSETS, NET

[

Balancz al beginming of the perad feear
Additivns during the pedod Soear
Dispazals doring the penad fvear
Halance at the end of the period (year
Avcumubsled anortieation

Halovee o1 beginming of the ponied Syear
Charged during the periodvear
Dyspozais durmy the persbivear
Balanee af the end of the period 'year
Nel boek value as the end of the periodivenr

Seplemilser Dhecemilwr
Ji, 20%2 A, 2l

Bt dsy 490,075

197,538

i 14,2760
T s
LR 2ai,319
126 141 | 35170

il L.276]
495,353 378,112
ETR. 104 08,135

Intangihle assets are represented in computer progmms and are amortized over a period of

five wisrs,
fi. CAPITAL WORK IX PROGHRESS

Balance & beginnmg o0 ke peraod MVedr
Aclditong dusing the pesicdyear
Tramsferred 1o property, plant, and cyuspaen
Balunce at the end of the perbvdyear

T, RIGHT OF USE ASSETS, NET AND LEASE LIARILITIES

a)  Hight of use psseis

Cist

Halance at beginming of the penod fear
Additiens during the perod/year
[apersals dopng the penod!vear
Balance af end of the period fyear
Accwmuluted amortidation

Halumee o1 besnnimg of the perisd Avear
Clyarged durung the persdiyem
Dheposals during the penoidiyear
Balnnee at end of the period fvear

Mt book value at the ead of the perfod / vear

Septeniber Deecember
i, 20322 a1, 2021
2071 Bk 2,380,025
[ A45 350 TEAR SRS
[#63 282 (40767140
A.Z04,00% LITLH%
Seplember December
30,2022 31,200
9,551,007 5313432
423803 2656301
(so00) (10438727)
_ 59919820 $53017
A RS T Qi T RE b
o a6 74 23959 920
(35000 (8.33%303)
40,931,031 3999 55T
18,988,784 18,531 600

L




DEVELOPMESNT WRKS FOHID COMPANY
(SAUDIJOINT STOCK COMPANY)

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

FOR THE NINE-MONTH PERIOD ENDED 30 SEPTEMBER 2022

(ALL AMOUNTS ARE IN SAUD RIVALS UNLESS OTHERWISE STATED)
. RIGHT OF USE ASSETS, MET AND LEASE LIABILITIES (TONTENUERD)

b1 Lease Hzlsflithes:

Seplember Bygcember
30, o2z 31, 221
Balance a1 beginning of the period Svear 1344, d 3442707
Akbitnons durimg the period’venr 213,803 4,656 302
[Fisposals during the period’ year . (2, 000.% 1K)
Frvance cost during the period e 07,215 1218342
Payment from lease habilines during the penod yenr [5.600,752) (13929101}
Leace discounty - (31.512)
Halince ol ond of the penicd dvear 1565440k 23,234, 2K
- The lease liabilitics divided to
Seplember Degember
A0, 2422 (31, 22l
Custe
L¢pse Nabuihiies — noncurment portion 11583 052 || 452 250
Lesse habilities - carrent portion e I E I_ I"I'I | ':'-l‘it_l
15,654,466 13,234 200

B PREEPAYMENTS AND OTHER DEBIT BALANCES

sepiember

December

A, 2K22 31, 1021
Advance payments fie supplicrs and others 1A% a2 6426455
Prepard expenges 1,652,603 2 585,320
Sindl receivables 6% 45 B3G50
Letters of guarinies imsurnnes 182384 128350
Th 343 HE I1,976,681
9o CASH AND CASH EQUIVALENTS
Sepivimber December
a0, 2012 31, 2021
Cash at banks 1 478380 1,339,920
Ll o Bl 45T, 736 S2.T0
1930 010 T U426

21



DEYELOPMENT WORKS FOO COMPFANY

(SALDT JOINT STOCK COMPANY)

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
FOR THE NMINE-MONTH PERICD ENDED W SEPTEMBER 2022

1.:'!..1-'. .'L?'-"'_I:FU.'"-"l':': ARE IM !-i.'ﬂ.'l'l] BRIV ALS USLERS HTH'[*'.I-'I:"L"-'}."-EI{ Al A J'EIHI

Ik SHARE CAPITAL

The Cormpany's caginal wis SAR 30,000 650, with 30800, 000 shares with nominal valoes, the
vahee of ool share being 10 Saodi riyals, all of wiicl are opdinary cash shares,

O Seplember 4, 209 5o vole wes (2Ken based on the recompuendation of the Hagl of
[heegtors by the Company™s Extrsordioary Geperal Assambly 1o merehse the Company's
caprial (Develeprment Works Food Company) froom 12,500,000 Saudi nvals o 35,000, )
Savd rivals by distributing i bovius share ol the eetained ermngs for cach share af o 1e1al of
12,500,000 Saandi pivals The ember af bopus shares ig 1, 2504000 shares, The elimbility of
the sheres 15 far the sharcholders owning the thares on the due date who are regsiered o the
sharebolders register st the end of the second tradimg day following the date of the
Extraordinary General Assembly,

On 16 Seplember 202%, based on the recommendation of the Board of Directors by the
Extrsordinary {leneral Assembly of the Company held e increase the company's capital
(Development Waorks Food Company ) froen 25,000,000 Saudi rivals foc 30,000 000 Sand
rivils by distnbuting bonue shares from rolained camings and stataary rescrves ©a totol of
5.000, 000 Siudi rivals The number of bones shares 15 S00,000 sharss. The eligibility of the
shares is for the sharcholders owning the shares on the due date who are registered in the
sharehelders register ot the end of the second trading duy following the dare of the
Hxmraondinary General Assembly,

1. STATUTORY RESERVE
According Lo the requaremenis of the Companies Low in e Bingdon ol Saisfi Arabia and
the Company’s Artgles of Assogintion, the Groap sets aside | 0% of the ananal prefit io form
asuiwiory reserve, where this set-up continugs whenever tns reserve meaches 30% of the
':'-u'lpltH]. And that tlua sLtubory reserve 15 ol destrbustable as dividends 1o sharcholders

1. LOANS
Seprember Decembir
i, 2022 31, 2011
Balance at beginming of the period Syeor 31608 Hos 33,367,707
Proceeds during the periodiyear 1,536,621 .
Paicd during the perod'vear (13955611 (1,735,898
Balunee af the end of the penoiliyear 19,145,817 31,608,809

Loans have boen classified into corrent and non-current lahilities sceording to the
dhaties of repayvment of bank Tacilities with lenders as follws:

September IFecember
30,2003 31282
NOmCUITEN partion |7, 70, M [7.702, 364
Ehukveni pertian I487 453 13,006 445
10,189,817 11,608,809

e Durpeg 20040, the parent compay { Develspmenn Works Foost Cosipany Fcolered nbo s bapk
fseality agreemsnt i the ferm ol o long term oan with anss ol the local banks., Al Eaghi
Hank, amounting fo | OO0EE OG0 Saudt myals, suoranized by Fu:rsl.'!:l.:.l puaraniess, pledpes
and promissoery nodés ssoed by the owin sharehalders, in order 1o Mndsce exgpansions in
branches company. This loan is repayable over a penod of sixty months.



DEVELOFMENT WORKS FOOD COMPANY

(SATT JCANT 5 TOCK COMPANY)

NOTES T THE COMDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
FUMR THE XINE-MONTH PERIOIN EMNDED 0 SEFTEMBER 2022

IALL AMOUNTS ARE IN SAUDI RIVALS UNLESS OTHERWISE S TATED)

12, LOANS (CONTINLED

= Barmg 2040 7, the parent company | Devedoprent Works Foed Company | entered into n bank
facil ity agreement In the forme of @ long-term loan wath one of the lscal bimks, A1 Haphi
Bank, arvountang te 1000000 Saudi revals, puaraniesd by personal gaarantees, pledges
and provmissory noles assued by U main shaesholders, o order o Erance the expassiond in
the coanmany s hranches, This lonn s repavable over @ perosd of sucy-Four months.

& Dyring 2018, the pirent company §Developmient Wirks Food Company) conchsded a bank
e by ngrecmanl m thie form af o ||;r|1g term loan wath o al the lecal |,'.|i|||l:.-:I Al H_.i"hl
Hank, amioootong o |3 000 00K Siuch rivals snd peosmnteed by personal juaraniess, pledpes
nad promissery ontes sl by the maen shorchodders, wneender G Ninance the cxpansions i
il company's branches. This loan s tepavibile aver a perod of formy-eight montls

® uning the year 2020, the parent company { Bevelopment Works Food Company) 2niered
infoen honk facility agroement m thie form of o shon term boon wiry ose of the local banks,
Frvrates Mational Bank of Dubii, ameunting o 10KKLD00 Saudi msals and secured by
personal prarantees, pledges ot promisssory poles issued by the mun sharehol ders, m orde
b Fisance expansions In thd compony™s brarches, anamaens of 1678379 Sawh rayald wos
used from the towad loan, ond he smsounn osed wes repaid duripg e year 200

& Fudilitios are charged Ononceng costs aceording o the prevaihng raes bn thie interhank
market in the Kingdom of Sasfi Arabea, plus the agreed margin. The overage Murabaka
miargin is 4. 27% annual iy

» All loans are in pccordance with Islamae faw, according 1 the letter sssued by the bank

13 LEASES LIABILITIES

Seplember December
30, 2022 31, 22|
Lenses fiabihiees - non-current poriion 475,615 475615
Lisases hahilities - current portion 142,247 .52
G170 BAE 1,120,507

* The parend company (Bevelopment Works Fossd Company) bos signed financing leose
aereements with finnncing entifies: bor leasing cars ended by owning. in accondonce wiath
Esbormse Faw as Tollows

I, RELATED PARTIES TRANSATTIONS
There are trnnsactions during the period ! veor with related parsies within the growp’s oornmal
business and with the approval of the management, and the mopagement believes tha the
termig of these transoctions do not differ from any ather trapansetions submitred fo-a third pary.

Wl e frwim related jiarll-l."u

Nature of Septemlier Peevmber
Relared party iransnction MK 2021 31, 1)
.-‘|..||.|.1J|: f-.'l:ll'ﬂpﬂh'_t,- i 'Lll;:gﬂl!a]_'l les
aned frisitd Sister coanpany 143, 8EY 150,264
Masser Al-Sayyan Partner in a subsidiary B L . Sy

LTSS 216008

1
L



DEVELOFMENT WOHEKS FOrD COMPANY

(SALDE JOINT STOCK COMPANY)

NOTES TO THE CONDENSED COMSOLIDATED INTERIM FINANCIAL STATEMENTS
FOR THE NINE-MUONTH PERDOI ENDED 30 SEFTEMBER 2022

tALL AMOUNTS ARE IN SAUDI RIVALS UNLESS OTHERWISE STATED)

15 ACCRUED EXPENSES AND OTHER CREDIT BALANCES

sepiem ber Becember
R0, 22 a1, 2]
Aceruesl Expenigs ERED 1421 477
Waloe ulded thxy [0S R B THR
(rthers | ANZ 302 RRO.(52
Agsels suppliers a0 253,410
4815, TR 3,325,983

15 SALES,
SEGMENT REPORTING:

It sector is considered an essentin] part ol the group and provides specific prodocts or services
ibusiness sector) or provedes products or services in @ speciiic  ESOROMIE  ERVIFGTMED!
{peographical sectory, and it profies and losses differ from those of other secfors. Sisce the main
actvity of the proup consists of one main secior, represented 10 the 2ale of fruee products amd juices
using the “Jupee Time™ and “Cosnogz™ medemarks, and other substuntislly unimporiant achvities
i luding food activities wsing the “Jammraty™ tradenantk, Cther setiviies don®s meet any of the
quantitative limits for revenues, profils, or assets 1o be separaicly reported as anoperating segment
fn sccordance with the requiremenis of [FRS 3 "“Operating Scgmenis™ o preseni operating
segnseneg, and all iz activiees are carmed st wathin the Kangdom ol Sadi Arstos, Therefore, the
proup prepored sectoral information according 1o the geopraphical regions witbin e Kingdeim of
Soues Arnbiaas follews:

For the three-manth period Fir the Ninc-muenth perird ended
T encled 30 Seplembner 30 September
Fotal sales by region m11 a1 o 2
(nnaudited (unaudited} {unaudited}) {unamibited)
Cenfral Region - Rivadh L3 LR 2617212 SO RTI R ST 441 TLR
Western Region - Jeddah 4. 163640 43T 004 [2. 274051 € i VI B
Southem Begion - Abhs
K liarmis WMushail _ 2all] Aa6 el b.62d 689 _bEAG By
24,744,341 S5 Lind 2 TR.TTZ.04M) T7.5TR.Bi4




DEY ELOPMENT WO KRS PO COMPANY

[SAUTH JOINT STOOUK COMIPANY)

NOVTES 10O THE CONDENSED CONSOLIDATED INTERIM FINANMUIAL S TATEMENTS
FOR THE NINE-MONTH FERIOT) ENDED 0 SEPTEMBER 2022

I7. FARNINGS PER SHARE

Basic carmings par share are caloulted from the net profit for she perod £ year by dividing e
st grodin for dse preriod ¢ vear by the weiphied averape nomber of shares outstanding af the cpd
of the period / year, which 1s 3,000, (040 shapes, Basic camuings per share rom maimn operifsons
lowr the |1rr|:|1||.-' L Bt sl abed hw r|1'|.'l||1|n|_: e mii 'prn!'il froim mantn -::q:-r.'r..'lrum:-E fur e pL"r:uu!.
yeir by the wemghted averaps mmmber of slaves outgianchng &t the end of the peripd’ vear,
which g 3000000 shares. Alie, the Groop daes nof have any convértible shares { disconntell

111..'|n.:t:|
Fuer the three-menth period Fur the Mine-month perivd
eiithed 30 Seplember endeil 0 Septemlier
B L 011
(unandited)  (unmpdited (et diied) [wnanidited
et prosfit forthe pensd A4 i i TN INLREL ¥AN 192
Waighted avernge number of
shures LRITETRITET LRI XN, @I EXILTRITE
Hasic earnings per share from
nct profit | (loss) for the period s 20 040 I.14

18, FINANCIAL INSTRUMENTS AND RISK MANAGEMENT

Fair value measuremenl

Fair value represints the dmshmd miay be collectad fram Hhe sasel =als or & boust o convert
comrrment between knowledgeable partics on the same terms and dealing with others and
depends on the fur value measuremen of s following conditivns

= lii the principal marker for the aseet of lability, o
® |mihe aheonee ol 2 mapor mrket, 1n thie most a.li'nnhg-pl.‘lu: rmeirkiel for the aeeets or abhbes,

A fwir value menswement ol & non-fnanciil assst takes ot account i markat parhopan’s
ability to penerate cooennie benefits by using the nsset in the best and most profitible manner
possible or by gelling ot tocanother morket participant who will vse the asset in the best andd

st profifable way possible

Fair values wre cotegorized ot different levels in the fairvalue hierarcly boseid on the mpuls
el m the yvaluation methods ds follows:

evel 1) Market prices sigwonced inactive markets for the same francial instruments
Level 2 Valuation methads baged on impats that affect the fair wvoloe ond ean be dirocily or

4] {i rn,:l!l 1) |||1-:|.'n.'|.'.|:|. kiw I!|!||.: n'm;l:-_:l
Level 3 %aluntin Lechmignes that depend on inputs that wlfeer the Gar valoe and connog e

nnserved directly or msdrectls m the marke!

Capital risk mamagemenl

The cogatal siructure of The Growp manages its capital o ersore el the g reemsims & goalmg
congern while obtaining the highest returmn through optimizing debt and cquaty balances. The
wverall Ciroup strategy has et changed for the seur 2021,

Mg Crromgy e ludies e equity atrribuiable feoihe sharehplders of the Groop, which consists ol
capiinl, salwlery reserves and relamed eamings as ncluded o the gatement ol claages in

aijily

Financisl risk manpgement
I he Group's activities may be exposed primarily e fmncial nisks ansmg from the folkraing



DEVELOPMENT WORKS FOOD COMPAMNY

(SAUTH BOINT STOOK COMPANY)

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANTIAL STATEMENTS
FOHR TITE NINE-MONTH PERION ENDED 30 SEFTEMBER 2012

{ALL AMOLUNTS ARE IM SAUD RIVALS UNLESS OTHERWISE STATEL

P8, FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (CONTINUED)

- Foreign exchunpe risk munapement
hie Groaip s ol expoged Lo significont foreign exchange sish ond therefore Dwens 15 o meed
b ctisely manags this expesire.

1 i L
e finaneial bnstruments an the consolidated starement of pesiton are nol subgeer tebnterest

rine cisks.
Credil risk management
Credin sk s represeniesd in the fnsdore of ope of the partbes 1o contraet financal insinonents o
el o= contrsciuel obligations, which leads W the Group sncurrmg: fimmcsl Insses, The
Cirowp 15 eaposed to credit nsk on s hank balances ond receivables as follows:

Sepremirer M, December 31,

L0022 2021
Cachy o band and bank balonces 100,116 T2 oD
I'rigke recerenhles 5,595,430 &, 027, 3%
Sl recaivakles b, D48 836,576
K 200,554 13,906,456

Linuidiry risk masagoment
Ligudity rsk 1= the difMicalty thal an entsty encounters in rndmg (onds o meet cofiimitments
rebated fo fAnansaal instruments, Liguadity nisk can resall from the imabality 1w sell o fnoneial

wssed shonlv atan amount appeosimately toigs for value,
Liguidity risk 15 monaged by moniboring it on o regular bagis to ensure that funds are avilable

ta et the comnpany's furene codndeifneents,

T, SIGNIFICANT EVENTS
A reliable catimate of e impact canmed be pade at e dote oF authonzanon of delse interin
condonsed consclidnted Ananesal statenents. These deyvelopments may impadt the Oroup's
Futire fimancial resuliz. cash Aows and Minancial concation.

0 APPROVEDOF CONSOLIDATED FINANCIAL STATEMENTS
The consolidated financial $tatements were approved by the Company's Board of
hrectors after the recommendation ol the members of the Auwdit Committea on
17 Raba - 11 1444 ACH 100 November 2022,



