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‘a‘éa%sm&xﬁ&sd&m%m s of A Aleuive for Cooperstive Inmurancs Compeny (e
W%éﬁ%mﬁwmmmﬁwgm%&mmami et

mm@m T iEhve oome, changes in eqully end cash fows forthe veer then ended, and

nadas to ths finenclsl siatements, comprising slonifiosrd eccounting policies and othar o ity inhorenation.

ks o oplndon, the sccompanying Snanclsl sistemants prasent ey, bt &l meferis] reapacts, e Brencsd
position of the Company es ol 31 December 2020, and s finencis! perdormenss and Bs cash fows for Be vesr
then entded n arcordanee with Inteme Finandial Repotng Standerds CIFRST) that sro sndorsed b e

Kingdom of Soud Arahis gmmwmmmmmim by the Saudi Organiration for
Cariified Public Actountants (“BOCPA™) (collsctively refoited 1o 83 "IFRS 23 endorsed in KSA"L

We conductad our sudit In acoordance with the Infernationsl Standards on Auling {5497} thel oro andoreed
in the Kingdom of Seudi Arshia. Our respongibiffes under those slanderds ere further described In the
Autiors Responsibiitles for the Audit of the Flnancie! Setements seotion of our ranorl. We are indepandent
of the Company In sccordance with the professions? code of condudt and sthics thet are sndorssd in the
Kingdom of Spudi Arabla that ere relevant to our sudit of $s Company's fnancial siatements, and wa have
fiafittod our ofther ethical responstbiities in scoodance with these recuitemenis. We befleve that the ausl
gvidencs we have obizined is sufficient and appropriate W provide a basts for our opinfon,

Koy nudl matiers are thoss matters thal, i ow professions! judpement, were of most significenss In ow sudl
of the Enancis slatements for te curend yeur, Thase matiers were addressad In the condent of our sudit of
s fnancisl statements 85 5 whols, end In forving owr oplolon theron, 20 wa do not srovide & ssperate
spinion on these malors,
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F Publs Arcountanis

To the Shareholders of 81 Alemlya for Conporative izumnoe Company {ovntinuad)

: Haoy sudit malter

Fow the mstier wis altfeessed In our sudli

(IBNR) snd other tachnloal resorves emomisd
SR 405,711,000 (2016: SR 123,677.000) es
; reporied In Nofe 8.1 of the financisl sistoments.

DT weluston of ulmoto Wourence  contrecd
Cimbliies Iz fhw key helgmerds mes for
management ghven the vel of suldestivily Inharant
in estimating the Inpact of debm events that heve
oumsved for which the ulibnsle culcoms reseine
uricatisin,

i The Company uses =z menge of achuerisl
| mmthodologles io estimale thess cialms. This
metubes significant judoments wmleting o faciors
and  asssumplons such 2s  bfistion, clalims
deveiopment patiern end reguistory requlemants,

Dus to sigréficonce of amount nvelved and the
axsize of slgnificant judgment by manapement In
e procsss for delemmineton of ulimels berancs
| sontract fabiites, we have determirad Bio e s Rey
| sl mstiar,

{ Rafer fo nole 2 [T wiveh witch confeing the

Cdisclere of gefficel stcounting  judements,

. asimsles and sasumplions releting & the olimels
Boblily orivhg fom claims untler  nsursnos
corfrecis end nole 3 wiich disclopss ssoounting
policias for olgime,

= Wo szsessed the dasign and &
and tmsted the opereting of

for
cialins processing end peyrment, mmf%
corirls over the wmgﬁs@m@ s socuTEcy
eftheclaim e 5 reoordsd.

= We tesled on 8 samples basis the armounts
reorded for clalms noiified and peld; Ingluding

comparing the culstendny calms omount &
zppropists source documaniation o svaluss
the vahoation of oulstanding clalm resenves,

= We engaged our achusisf soecislist in sesess
the methodologles and assumplions used by
e managament in deformining the reserves
for Inourred but not reporiad dalms. Wa have
@so reviewed the actuarisl meserve repert
tzsuad by the Company's sppointed actusry,

=  Wa eveluaied the mmpisimm&nﬁamm;
of dala used by monsgement In thelr
caivddation of ulimate leurence confrac
Babities and evalusted e resulls of Hahilly
adequacy teet

» W  assessed  the odequecy  aeg
spproprigtanesy of the misled disclomrss I
the fnancizl sistamands,
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Yo the Shereholders of A1 Alamiys for Conperaiive nsurancs Company {nonfinged

Ll

Henaperant is ras bla for i olher information. The other information somprisss B bdor t brhudad
i the Company's 2020 ponusl repost byl doss nod bxdde e Bnowinl o s mnd o vy’ report
thareon, The srned seperd b e wmmW%%ﬁ&emﬁsﬁsf%aéa%@%&m’m

D opkdon on the Gnancisl g
of masurance condusion

fnmﬁww@mrmﬁ%d%%&&i%i&m&%wmmn@%&%&m&dmwm
denified shove when i betomes evallable and, I doing so, conidor whether fe o InfurmaSon o
materially noonsistent Wit the fhancisl siolomants or ous e & obislned In the B or ohemdss
zppsars i be moterkly mivgsied,

Wien we read the ennusl roport, when made avellsble to uz, B we conclude thal thete ke o materisl
rigstatement thereln, wo o regdred o communicals %o meller I those charged with povemsnts,

Mensgement s e > for the preparstion and el presentation of the Snends! statements In sccordanes
with e 1FREs us erdorsed In KSA, the anplicable renulremendts of the Regutations for Comperdes, and the
Compary's By-lews, and for such intemal contre! 23 management determines e notassary fo onwbls the
praperation of firencial sistements thet ar fme from materis! missistement, whether tue to foud ar o,

i prepaning the Sranclal statements, the menegement Iz responsiie for ezseasing the Company’s ebily o
conie 83 a golng concem, disdosing, ae spplosble, matiors related o going concerm and using the golag
concern basls of scoounting unisss the mansgement elther intends to Houldate the Company of ' cease
opuretions, o have no reslistc eflemastive bt to da so.

Thosa charped with govemancs are responsitle for svarsesing the Campany's financlal repariing provess,

Our objaciives ere 1o obizln reasonebls stsurancs sbout whether the fnoncial slatemants a8 & whole arg froe
from matrisl misstslament, whether dus o Soud or aroe, and o lssus an auding report et inchudes ouy
opinion, Ressonable asswancs is o high lavel of sesursnee, butle not e guarantey thal an sud eondusted In
spordance with 1SAs thet sro endosmsd In the Kingdom of Seud Assis, wiit ahways detect 2 mobdel
wisslatamsant when # oxisls. Misslolements can afss Fom foud or aror end wre congiilored materdsl B
individuaily or In tha aggregate, thoy could masonably be eapecied Io bfiuence the scanomie decislons of
users iehen on tha basls of thees fnancial sistaments,

Az part of g0 sudl In scoordance with 1848 that ere raed in the Kngdom of Saud Arsts, we axorciss
profgssionst Judgmend and mainteln profassions! shapticlm Shrounhou e sl We alsg;

¢ Muilly ared sesess the sishs of meters! missistement of the Snancisl sistaments, ststher dus 1o Feud
o envy, desipn amd peiform sudl provedures responsive 1o thoos rizke, snd olioin syl avidonos thal
is sulfiddant end appropriste 1o provide & besis for ow oplnion. The fak of not delociing & malede
risstatoment rescltng from froud i bigher then for ans reeylilng from ewor, s fuud ey nvelbs
eoliusion, frpery, Intentional omissions, misrepresanistions, o the sverdds of Intema e,

S
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Bscovriants

i of deial control refevent [ the sudll In order o desl sudht prx 5 that

it the crocumstances, but not for e purposs of egEussing an apkvon on fe
of e Company's et covirol,

pridteness of accourding policss used and Hwe
estimabes wvd releled declosures mads by the menscement

s Concleds on the aporopnr % of nagnments’ uee of the golng coneern boels of scoouniing and,
bamsd on the sudd ovidence oblelned, whether o mueteds! uncoriainty exdsle related I overds or
mﬁmﬁx&imyws&s&gnﬁc&nﬁdaabﬁwmmwgaﬁéﬁywmeﬁsgﬁ@mﬁ. Hwe
mﬁs@amaimmaﬁm,man%mm@wmdmmhwmaﬁ%m‘mﬁm
mmmw&wmiﬁmmzmmmw.gmamm§mmmm¥m
epinton. Our conclusions ere basad on the sud evidencs ohtainsd up o the date of our audion’ regitl
Howaver, fulurs events or congitions may causs the Company 10 cosss i continus 2% 2 going conosm.

+  Evglusle the overall presentation, shuciure and oontent of e fnencel siotements, Induding the

distiotures, and whether the fnerclsl sizlemants represent e undedying rersecios ed svarta In o
ranner that sohisves ol praserdstion,

We communicale with iose charped with govemancs regarding, smong other maiiers, the planned soone
s fiming of the sudht and sipnificent sudl Badings, ncheling any significant deficiancies in nlemal sontre!
that we identily dirlng cur sudl of the Company,

e also provida those chemged with governance with & siaterment that ve hove compiied wih relevant athical
raquiremants reganding independence, and communicats with them i relationships snd other matiers that
sy reasonshly be thought 1o boer on cur Independsncs and whes applicable, releted o s,

Fram the matiers communisated with those charmed with govemancs, we delemine those matiors Bl wors
of st sipnioas e the audi of the rencisl slatoments for the curverd vesr end e thersfors the very gl
matings, We doscribe thege msters Iy our suditors’ raport unless lvw or regulsSon preciudes public dlsdoss
about the malier or when, In exrersly mrs droumstances, we delermine that & matler shouid not be
conmunicalad In owr report becauss the sdveTse SONSRGUBNGES of dolng so would ressonebly be axpaciad
tr putwesigh the publc Intarest boneflis of such communication.

For KPAE &) Fozan & Patiners
Cariifiod Publle Secountants
PG, Box 92878

Bryadh 191683

Kirngdom of Seud Aralia

Han? Heemzah A, Badalsd
Carifiad Pubils Acoounta
Livenze No. 480
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ASAT 3 DECEMBER 2620

it uﬂé cauh ?bubzxg N
Term deposits
?"’"Lmﬁii’ﬁ‘s e.ma; reinsurers” receivable, nsg

sinsurers” share of uneamed promiums
iimﬁagmra share m’"g}mcimdsm claims
Reinsurers® share of claims Incurred but not reported
Deferred policy acquisition costs
Avallable for sale Invesiments
Due from related parties
Prepaid expenses and other
Preforred tax asset
Property and cquipment
Intengible asselg
Stmtutory deposit
Accrued commission income on gstutory deposit
TOTAL ASSETS

assets

w77

E‘a%gzggé »iﬂaggmf
CEOQ and Managing Director

The accomps

(¥

Mofes Derember 33,

4 23058 14,919
3 418,015 431,763
356,052 44,107
22 42,241 41,005
4.7 58,294 F9G
8.7 3,386 9,178
9.3 2,527 4,159
& 138,016 157,850

24t 734

: 11,947

ide 1472 R

H §,.413 LS
i2 4,62% 1,361
i 40,800 4,600
i 5,297 4,151
773,081 812,407

:nprt ol ih

vse finaneial

Fadi Abou! Hesn
Chiel Financial Gfficer




AL ALAMIY A FOR COOPERATIVE IN
(A SAUDI JOINT STOCK COMPANY)

RANCE

AR AT 3 DTCEMEBER 2428

LIABILITIES
Ouistanding claims reserve
Claims incurred but not reported

Uther technical reserves

Reinsurers' balances paysble

Unearned premivms

Accounts pavables

Unearned reinsurance commission

Due w related parties

End-of-service bencfits

Zakat gnd income tax

Accrued commission income pavable o SAMA
Accumulated surplus

TOTAL LIABILITIES

FOUITY

Share capital

Statulory reserve

{Accumulsied losses) / retained carnings

Falr value reserve for available for sale investments

Actuarial reserve for emplover beneflts

TOTAL EQUITY

TOTAL LIABILITIES, INSURANCE
CPERATIONS SURPLUS AND EQUITY

COMMITMENTS AND CONTINGENCIES

Whalid Allnpany
CEG apd Managing Birector

The aceompanying notes 1w 28 form an i

STATEMENT OF FINANCIAL POSITHIN {Continued)
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Becember 31, 20268

e

ember 31, 2019

b ¥

74,096
26,047
5,568
37879
74,848
50,932
4,569
7,168
3,763
168,713
58916
8,297
8404
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269,400

404694

484,000
1,181
{1,54%)
3,768

2858

400,000
1,161
4,643
2,168
{264y

£03.681

407,708

773,081

812402

54

351

1,046

Fadi Abou! Hosn

£ hisf Financial Gificsr




AL AL f‘a YA FOR COOPERATIVE INSURAN

1 inteprad part of these fnancia

FEagi Abaul @m
Chief Financial Gificer

W
(A SAUDIJOINT 8STOCK COMPANY)
STATEMENT OF INCOME
FORTHE YEARENDED 31 DECEMBER
&R {RE%
2020 231%
REVENUES
Ciross promiums writen
-« Direct 190,508 215,034
- Reinsurance 662 o07
2 191,174 219,941
Reinsurance premivms ceded
- Loval {4,675 {21743
- Foreign {127,693} {110,993}
{132,366} {113,169}
Excesy of logs promium _
- Loeal {2613 (2063
- Foreign {4,955 (4,157)
{5,214) {4,363
Total reinsurance premium ceded {137.580; {117,533
HETPREMIUMS WRITTEN 53,598 102 409
Changes in uneamed premiums 12,678 38,863
Changes in reinsurers “share of unenmed premiums 1,238 (15530
NET PREMIUMS EARNED 67,583 125,741
Reinsurance commissions 17,326 12.671
TOTAL REVENIUES 84,829 138,412
UNDERWRITING COSTS AND EXPENSES
Ciross claims pald THSR {116,200
Reinsurers” share of claims pald 34,301 37468
NET CLAIMS PAID {44,249} {78,732}
Changes in outstanding claims 8,219 3405
Changes in reinsurers” share of sutstanding claims 5,457 6,444
Changes in cloims incurred but not reporied, net 4,736 HLT30
Changes in other technical reserves {781} (4,094)
NETCLAIMS INCURRED {12,578} (82,2475
Policy acouisition costs 3 {15,690} {18,080
Oiher underwriting expenses {1,378; 1.1t
TOTAL UNDERWRITING COSTS AND EXPENSES {39,046} (81425}
NET UNDERWRITING INCOME 45,783 56,986
OTHER OPERATING (EXPENSES / INCOME
{Adlowance} / reversal for impsirment of receivables {1,878) 6,827
General and sdministrative expenses (61,163} (58,673}
Investment income on term deposiis 6,752 12,591
tnvestment income on bonds and sukuks 3,849 3,580
(her Ineome 7305 1,066
TOTAL OTHER OPERATING EXPENSES {44,335 {31.39%9)
TOTAL INCOME FOR THE YEAR BEFOHRE ZAKAT AND
INCOME TAX 1448 23587
TOTAL INCOME FOR THE YEAR ATTRIBUTED TO THE
INBURANCE OPERATIONS . {17283
NET INCOME FOR THE YEAR ATTRIBUTABLE T
SHAREHOLDERS 1,448 13859
ZAKAT CHARGE FORTHE YEAR (747 {7486
INCOME TAX CHARGE FOR THE VEAR {117y (1154
HET(LOSE)/ INCOME AFTER ZAKAT AND INCOME TAX FOR , .
THE YEAR ATTRIBUTABLE TO THE SHARE HOLDERS ,146) 13,019
EEjf}{T é.“sﬁﬁﬁi TED fL@&Es} /E: %R“% %R{;S ’fi*%ZE% SHARE (8} (8,151 .38




ALALAMIYA FOR COOPERATIVE INSU
{A SAUDI JOINT STOCK COMPANY)

E COMPANY

o

STATEMENT OF COMPREHENSIVE INCOME

FORTHE YEAR ENDED 31 DECEMBER

OTHER COMPREHENSIVE INCOME

-ty that seay be reclossified fo statement of Income in
suhsegaent periods

Change in fair value of available for sale invesiments

-ftems thai witl not be reclassified o statement of fncome in
subsequent periods

Remensurement gain on end-ofeservice benefits

TOTAL COMPREHENSIVE (LOSS) M INCOME FOR THE

YEAR

TOTAL COMPREHENSIVE INCOME FOR THE YEA
ATTRIBUTED TO THE INSURANCE OPERATIONS

NET COMPREHENSIVE (LOSS)/ INCOME FOR THE
YEARATTRIBUTABLE TO THE SHAREHOLDERS

eotal {loss) 7 nvome {or the vear

Khahd Allagany

CEOQ and Managing Director

SR

e

Naotes 120

2019

" (6,146)

& 1608

519 193
(4,827; 20,777

By
tay
™

(1,728

{4.0627)

18045

E]

Fugdi Aboul Hasn

Chiel Financial Officer




AL ALAMIYA TOR COOPERATIVE INSURANCE COMPANY
(A SAUDLJOINT STOCK COMPANY)

STATEMENT OF CHANGES IN EQUITY

FORTHE vEAR ENDED 31 DECEMBER

=3 in f000

Hetained
earnings /

Fair valie

Attuarial
reserve for

2078 Statutery {Accumuiated ayailable for eimployes ;ﬁ:i’;ﬁﬁ
AL Motes  Bhare canital Heserve {Josses) sale investments benefit Eouily
Balunce nt Janaary 1, 2020 404,008 1,161 4,643 2,068 {26y H07HIE
Total comprehensive income for the vear
Uhanges in fair valoes of available for sale investments & - - - 1600 - 1,630
Mot foss siler Zakat and Income Tax for the vear
atwributalbie to sharcholders - - {6, 1461 - {6,146}
Remeasurament of defined beoelit linbilay 220 e e e 519 5w
Transfer w statute Iy reserve o o - o oo o
Balones ot December 31, 2020 400,060 1,161 E1,503) 3,768 255 403,681
iy Actyarial
reserve for reserve doy

201 Statutory available for sale emoven Tond

MNedgey  Share capital Reserve CRITngEs ; beneii Pty
Balanee at fanuary 1, 2019 400,000 »- (9.2153 CLLnGe {437 b
Total comprebensive Income {or the vear
Lhanges o fade values of available for sale Investments ] e - o 3837 3837
Mot income after Zakat and Income Tax for the vear
atiributable 1o shareholders - P5.004 e o 15,019
Remeasuremend of detined bene it Hability 220 e - 193 103
Transfer o statuetory resorve - P16 {1,161 - - o
Balance al December 31, 2019 460,000 161 4,643 2,168 (264) 407,708

x%jgfg

fhalid Allagany
RO and Managing BHrector

Fadi Aboul Houn
Chief Finaneial Officer

The accompanying notes §io 28 form an integral part of these linancial statements,

9




z‘ﬁ AEJ’%&EE‘E ﬁ F{}R f@%%ii’% TIV]
(A SAUDLJOINT STOCK COMPANY)

ZEN’%?; RANCE ¢

OMPANY

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER

CASH FLOWS FROM OPERATING ACTIVITIES

-

fotal Income for the vear before

at and ineome ey

Adiusmments 1or nun-c
Depreciation of p {‘mam‘ and equipment

Aﬁ‘ii‘?’izﬁiiii}f? of b ihie ayseis

Amortizations of investrents

{Reversal¥Allowancee {or provisions fbr impalrment of receivables
Provision for end-of-service benefits

Changes in operating assetg and labilities:
Premiums and reinsurers” receivable
Reinsurers’ share of unearned premiums
Reinsurers” share of outstanding claims
Reinsurers” share of clalms Incurred but not reporied
Deferred policy acquisition costs

Drie from related parties

Prepaid expenses and other assets

Acerued income from siatutory deposits
Aceounis pavables

Accrued expenses snd other lebillies
Reinsurers' balances payable

Unearned premiums

Unearned reinsurance commission

Oustanding claims reserve

Claims incurrved but not reported

Chher technical reserves

Accrved commission Income pavable 1o SAMA
ue 1o related parties

Zakat and income tax paid

Endseieservice henefils paid

Surplus pabd w0 poliey holders

Met cash (used in} / generated from operating activities

if‘%Séi ?Lé}%‘% SFROM ER%"QSEE"%{} ACTIVEE ’E

; available for sale Invesimenty, net
5/ uédu;syf in wrm de ;'?Q"%i"s net

Additions in intangihle assets

Additions s property and equipment

Not cash generated from / (used in} investing activities

Met change in cash and cash cquivalents

g
=3

CASH AND CASHE % ALENTS AT RBEC
TASH AND CAS {} ENTE AT END OF THE YEAR

RON-CASH INFORMATION
Change in falr value of available for sale investments
ement gajn §§§ gmi si-service beaefits

Eieea

;ﬁhabé Allagany

&

CEOC and Managing Ehffm:m?

The secomy

g Tstes §io 28 o an inic

10

SH’ 406

Heaiw 2424 Iy
1448 25287
2 495 739
iz 650 37
G 334 74
# 1,878 {5,827
3z 24817 2.293
6,522 21773
8577 33,588
{1,235 13,533
{3,497} {6,444}
5,792 {248)
1.632 472
{665} 361
{5,318 {3,512)
{1,146} (1,080
{1,490 6,589
i1.986 109
{7,572% 28,636
{12.678) {38,863
1,508 994
{8,219 {3,405}
{18,328) {97825
781 4,064
1,146 1092
1,978 743
{33,530 50,138
iid {953 {1,569
22 {1,408} (3,134)
i {1,448} (2,138
{37,332 47,894
ih 28,100
24,758
3,115
2 {1,263}
45 465
8,137
14,280 34,976
4 22,356 14210
& 1,680
Fadi Aboul Hom

Chisf Financial Offcer

noinl glatements,




AL ALAMIYA FOR COOPERATIVE INSURANCE COMPANY
(A SAUDI ﬁ: W’E gwca COMPANY)
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Al Alamiva for Cooperative Tnsurance Compa
Prince Mohammed hfﬁ Abdul Azir Boad,
Home Centre Bullding, P \} Do 6393,

Rivadh 11442, King fom of
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&
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o)
oF
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The activities of the Company are to transact cooperative insurance and reinsurance operations and ali related sciivities in
fng

5

5
=4cw§“§m” with the Law on E:supm sion of Cooperative Insurance Companics and its Implementing regulations in the Kingdom of
Szudi Arshbis {m ?;{ Dl AT Hijiah, 1430H (13 Dec amé}ru 2009y, the Company recebved the Hoense from the Saudi Central Bank
{SAMA) o transeet insurance business In the Kingdom of Saud! Arabia.

4
o
th

Z BASIS OF PREPARATION

a} Basis of Presenfation
The financial statements for the yesr ended December 31, 2020 have been prepared in acoordance with:

¢ International Financial Reporting Standard (JFRS) as endorsed in the Kingdom of Saudi Arabia ar‘d other standards and
pronouncements that are issued by Saudi Organization of Centified Public Accountants (SOCPA) (collectively raferred fo

a3 “IFRS ay endorsed In KEBA™L

¢ Thereguirements of the Regulations for Companies and Company s By-laws and for such Internal control as management
deterrines 1s necessary o enable the preparation of finencial statements that are free f misstatement, whether
due o fraud or error.

::;..
=
o
=t
o
=
4]
.ﬂ

As required by Saudi Arabian Insurance Re gzziairmﬁg the Company maintains separate book of accounts for Insurance Operations
and Sharehoiders” Operations. The physical custedy of ail assets related to the Insurance Operations and Shareholders’ quraizcﬁ&;
are held by the Company. Revenues and expenses clearly attributable to either sctivity are recorded In the respective accounts. The

basis of allocation of other revenue and expenses from joint operations is determined by the management and Board of Direciors.

The statemnent of finuncial position, statement of Income and y“iamm, of wrrzg;;: %cg}x}&g income ¢ nd
operations and s ﬁf‘%a}iéci émcmtiansﬁ —u*:%'

o

[
supplementary sm;.gm:izaé comply % zzh the require

regulations. BAMA g}%‘-ﬁmmim, rmdzamm« requires the clear se gf

Insurance Operations and the Shareholders Operations. Accordingly,

wmy;‘ci ensive i sh flows prepared for the nsurance {}k,.c?"iff%rﬁ% and shareh E

pole 238 es, income, expenses and comprehensive gains or losses of the

he {ﬁm;: 1y Ea:z‘ 2 fing

: Eai'=s"§ g;,ui,{“é. oms. Eﬁiﬁrﬁsg}{:i‘aiim balances, transsctions and
sy, zre eliminated | uring amalgamation. The accounting ;oﬁ*f“ ivs sdopted for the Insurance
oiders Operations are uniiorm for ke traﬂsaf*i mis and events in similar circumstances. Surnluy fom
and actuarial reserves from emp H v s Accumuinled Surplus in the statoment
i ;Esgaac%f iﬁ@‘v‘é’ié‘n and as Actuarial reserve for emploves benefiis inthe s juity, respectively

de:?‘»' and the rﬂ—*ﬁf”'?’ﬁg Gh%a is
%ﬁm%r Regulations 1ssued

510 ;a}fic}-'“zg

“:L..h ion. However, the following

s and reinsurers” receivable,
5 %%@-’ gre of IBNE, due from related
nees would ;mua iy be oigs

§OTenerty ; deposit, soerued commisal
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NOTES TO THE FINANCIAL STATEMENTS

i 31 December 2020

Fa
ABIE OF PREPARATION {(Continued)

z e

I Basis of measurement

cizl statements have been prepared under i
s investments and End of Servios Benelils (EDSES

£6033

o Functional and presenfational carrency

The linancial ststements have been presesicd n Saudi Rivals (S8R}, which is the funciiona! and preseniaional currensy of the
Company

i} Flseal vear

The Company follows 2 fiscal year ending December 31,

&} Criffeaf acconnfing fudgments, estimates and assuwmniions
The prepasation of financial stalements requires the use of estimates and judgments that affect the reported amounts of assels and
liabilties and disclosure of contingent la b fitkes a5 2t the reporting date and the reported amounts of revenue and expenses during
the report é vear, Although ihese estimates and judgments are based on management™s best knowledge of current events and
actions, sciual resslis ultimately may differ from those estimat

The Company makes estimuates and assumpiions that affect the reporied amounts o assets and labilities within the next finangial
vear. Estimates and judgments sre continuall } valuated based on historical experience and other feclors, inchuding cxpaa%a%£<§ﬁs of

siiim’c events that are believed o be reasonable under the circumstances,

The ‘é\ assumptions concerning the future and other key sources of estimation unceriainty at
date, that have a significant risk of causing a material adiustment @ the carrying amounts of
{uresecable future are discussed below.

{3y The ultimate liabiltty arising from claims made under insurance contracts

he estimation of the ultimate lability arising from claims made under insurance contracts is the Company's most critical aa:e:ea;méﬂg
asiimg - There are several sources of uncertainty that need (0 be considered in estimating the liability that the Company wil §
T

sltimate i‘» pay [or such cluims, The provision for ¢laims Incurred But Not ch&}rtuﬁ {IBMNRY s an uzgm”fz{m of claims which are
expecied 1o be reported subsequent o the end of reporting daie, i{?i” which the insured event has oceurred pricr o1 he end of reporting
date. The Company uses the services of g qualified actuary in the valuation of JBNE a3 well ::m eimium deliciency reserves,

es receivable

wd receivables |
.

individually

Tae Lompany assesses receiv: ¥ sige
srrmw cre d;; ws characieristics for impairment. Recelvables
: ognised are not s;’“*im

i mzerﬁw&;ﬁ{m in zfrz;'z im"*i?i’*

gfieet insu




LR

MPANY

5 Q{Z C{}E‘fi?f ]
AL STATEMENTS

The avcounting

wwcounting policies are applical
¢ set oul in 2019 annual Hnancls] statements,

O 8 (j.}ﬁ“g i the Q{'}E‘fi%{}{?fﬁizihg BECT

al Amendmenty i existing accounting stondards

Below amendments o sceounting standards and interpretations became applicable for sanual reporting per commencing on or
after 1 January 2020, The management has assessed that the amendments have no S%gﬂéﬁ“am tmipact on the © ?‘ﬁsum 5 cial

sialernents,

Anmendments 1o IAS | and TAS 8 Definition of Material

The amendments provide a new definition of material that siates, “Information is material if omitting, misstating or obscuring it
contd reasonably be expected w0 influence decisions that the primary users of general purpose financial statements make on the
basis of those {inancial statements, which provide financial information about 2 speeific reporting entity.” The amendments clarify
that materiality will depend on the natore or magnitude of information, either individually of in combination with other Information,
in the context of the financial statements. A misstatement of information is material if It could reasonably be expected to influence
decisions made by the primary users. These amendments had ne impact on the financial statements, nor is there expected o be any
future Impact to 1 the Company,

Amendments {o References to the Conceptual Framework in IFRS Standards

The Conceptual Framework is pot o stundard, and none of the concepts comained therein override the concepts or rce:su;rcs*emﬁ in

v standard. The purpose of the Conceptusl Framework s to assist the JASE in dcvcéaﬁpim standards, o help ;zm warers dovelop
consisiont accwmaiiﬁg policies where there is o applicable standard in place and (o assist all parties to understand and interpret zi‘*’
standards. This will affect those entities which developed thelr accounting policies based on the Conceptual Framework, The revised
C{}m pal Frameworl includes some new concepts, Bpﬁ:&iﬁ\i definitions and recognition criferia for assets and Hahilities and

nﬁes some important concepts. These amendments had no impact on the financial statements of the Company.

& Standards lvsued but nof yet effective
In¢ d&mon m the shove-mentioned standards, i;a: following standards and nterpretations that are issucd, but not yet effective, up
date of issuance of the {.a}mpm +'s financial statements are disclosed balow, The Company intends to adopt these standards,
cébk. “mn hm hecome effective. Further, the Company has chosen not 10 early zdopt the amendiments and revisions 1o

eporting Standards which have been published and are mundatory for comptiance for the Company

m.x
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ended 31 BDecember 2

MARY GF BIGRIFICANT ACCODUNTING POLICIES (Continu

g:'°L

ed)

& Standurds issued buy pot pef effective §

onised)

i IFRSX ¥ Financiol Instrusesis {continued

sels not medting either of these categories are measured
an entity can use the option o designoie & fnancial asset st &
reduces an sceounting mismaich,

. ba

:”xram;:%z profit or toss. Addiionally, ati

H i 13
{;ﬁ’{ o foss if L{’f%?’si}i 50 eliminates or gign;gscamiy

Forequity nstrumenis that are not held fortradin g an eniily can also make an Irvevoceble election o present In other s;zmgare’na%%it'fx
incorne subsequent changes in the fair value of the Instruments (ncluding reaflved gaing and fosses), dividends being recognized in

profit or loss,

Additionally, for financial Habilities that are designated as at falr value f‘m gh profit or loss, the amount of change in the falr value
of the financial Hability that is atiributable to changes in the creditrisk of Cthat lia bility is recognized in other comprehensive income,
unless the recognition of the effects of changes in the lability™s credit risk in other comprehensive income would create or enlarge

frii:
&N acooumniin [ vamah in Y rofit or loss,

Impairment

Ei‘éL impairment model under IFRS 2 reflects expected credit losses, as ¢ Oppos sed o incurred credit fosses under TAS 39 Under the
RS 9 approach, it is no longer necessary for a credit event to have oceurred before credit fosses are recognized, Instead, an entity

f%\aav' s aceounts for expected credit losses and changes in those expected credit losses. The amount of expected credit losses is

updated at cach reporting date to reflect changes in credit risk since initial recognition,

Hedge aocounting

IFRS 9 miroduces new requirements for hedge aizcg}zmténg that align %‘;ﬁdga’: aecounting more closely with Risk Management. The
requirements establish a more g}riacipiegubastd approach 1o the general hedge accounting model. The amendments apply o alf
hedge aeeounting with the exception of portfolio fair value hedges of interest rate risk {c{)mm@m!} referred o as “falr value macro
hedges™). For these, an entity may continue 1o apply the Eiidéu accounting requirements currently in 1AS 39 This exception was
granted largely because the IASB is addressing macro hedge aceounting as a separate project.

Effective date

The published effective date of IFRS 9 was Jamuary 1, 2018, However, amendmenis to [FRS 4 — Insurance Contraots: Applying
[FRS 9 - Financial Instrumenis with [FRS 4 - Insurance Co mitracts, published on September 12, 2016, changes the existing IFRS 4
io allow entities issuing insurance contracts within the scope of IFRS 4 to mitigate certaln effects of applying IFRS 9 befors the
IASE’s new insurance contract standard (FRS 17 ~ insurance Contracts) becomes effective. The amendments introduce two
alternative options:

i} apply o temporary exemption from implementing IFRS 9 unti! the earlier of
%} iniE f}?’“’ zéi‘n nsurance contract &
B3 ing periods beginning on or afier Jansar
/ Sﬁi} decide dm extend the effective date of
i Fanuary 1, 2023, Addilons! disclosures
iy available to entities s’»f’ii‘}%{j&{f“‘ fties s dominantly connected with lnsurs nd have not applie
it .
7 @ secountin
a_rmi ada‘msen
The Cor sseasment which inchuded below
{1y The ca f?"férrz coniracty within the QEG{B‘E* o IF
COmpon wers compared (o the tolal o

"Eﬁ z“%azmb > wers m&:fg;: red o ?ﬁ"s f{zm%

BTISEqL

E M|
!msm“}ga coniracts standard.

Té% %3 unii et £
e inchiyded in the { um;}mn

glerral perio

l‘
B
p

st
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MOTESTO THE FINANCIAL BTATEMENTS
For the vear ended 31 December 2028

3 SUMMARY OF SIGNIFICANT ACCOLUNTING POLICIES (Continusd)

a4} Standards Bsued bt not yet offzciive (continued)
i IFRS 8 Finenclal Instruments {continued;

fmpact azsessrment

fgsy

otal finan els amounting to SR 6462 mifion {2019,
SR 6921 % %}{ 14 i - sets mainly reprezent investments held
at amortized cost which consist of cash md cast w;jzv w%a oy i {_;f}i‘x‘: s, ;ﬁ*ﬁf‘ﬁmr amﬁ rumunﬁ:“ receivables, due from related
parties, statutory deposits and acorued income on Sia misunting w SR 5162 million (2019: SR 333 million Othe
financial assets consist of a‘;aiéa‘b%e f’%&r ‘eaag, ?m emmsmﬂ; amournting to SR 130 million (2019 SR 137.9 million), The Company
sed on the b business model of the Company for debt secarities and
%"r'-"étcw'ic nature of equity %m’%:s%mems. E“?GWEV&E the éf"ammrz} 15 vet to perform g detailed assessment o determine whether the
debt securities meet the SPPI test as required i’?} FRS 9 Credit risk exposure and concentration of credit risk of these financial
assets are mentioned inonote 23,

o
=5
]

"
i
"o
i

The Company financial assets have low credit risk as at December 31, 2020 and 2019. The zbove is based on the preliminary
assessment of IFRS 9 which is based on currently available information and may be subject to changes arising from further det ih:.'
analyses or additional reasonable and supportable information being made available to the Company in the future, Overall, the
Company expects some effect of applying the impairment requirements of IFRS 9. However, the impact of the same is not expected
to be significant. At present It is not possible 10 provide reasonable estimate of the effects of application of (s new siandard as the

Company is yvet 1o nerform a detalled review,

[

i FFRE IT Insurance Contracts
Everview

This standard has been published on May 18, 2617, it establishes the principles for the recognition, measurement, preseniation and

disclosure of insurance contracts and supersedes IFRS 4 - Insurance contracts,

The new standard applies to Insurance contracts issued, o all reinsurance contracis and {o nvestment contracts with discretionary
participating features provided the entity also issues insurance confracis. [t requires o separate the following components from

i’%bu?dm.k. conlracts:

i} embedded derivatives, if they mest certaln specilied oriteria;
i) distinet nvestment components; and
Hi} any promise o transfer distinet goods or non-insurance services,

tled msurers (o continue o use the 5 c:amriﬁ”'f ;*{’Pma for me ment
avides the following different messurement models;

se fubfilrment cash flow

2 $hvdy s pas pviy o
future cash

oy the Coniea
recogniz
the fulf:

8 gro

ivi a;mrsé;zt b rz;z:zz;x o 8t ince

b :f:wz*;%sd i profit or loss

mmedintely
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srreasured o b
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NOTES TO THE FINANCIAL STATEMENTS

Forthe vewr ended 31 Deocen 20

bee 2020

3 SUMMARY OF SICNIFICANT ACCOUNTING POLICIES (Centinoedd
bi Ftondards Issped but not yet effective fcoptined)

H FERS 17 Fnsurance Controacis {vcomtinued)

The

415 adiusted subsequently for changes in cash flows relzied 1o fmzﬁ*{: services but the C8M cannot be negative, so changes
in future cash flows that are ¢ ?w;ﬁﬁ,{ than the remaining USM are recognized in profit or loss. The effect of changes in discount rates
will e reporied in either pro ili or foss or other comprehensive income, determined by an sceounting policy cholee.

{m

The Variable Fee Approach (VF fz} is 2 mandatory model for measuring contracis with direct participation features {also reforred 1o
as “direct particip }liﬁg coniracts’), This assessment of whether the contraet meets these eriteia is made at in ’tpt%@n of the contract

and ot reassessed subsequenily. For these contracts, in sddition to adiustment under GMM, the CSM is also adjusted for

i the entity’s share of the ¢of anges in the fair value of wau’%amg ftems |
i} the effect ¢ 5 f.;"z;mgss in the time valde of money and in Snancizl risks not relating (o the underlying items

in addition, a simplified Premium Allocation Approach (PAAY | g*cz‘m;ﬁe tor the measurcment of the lzbility for remaining
coverage i it provides a measurement thet Is not materfally different from the General Measurement Model for the group of
contracts or if f.,hc coverage period for sach contract in the gmh{; is one vear or less, With the PAA, the Habiliey for remaining
coverage corresponds o premiums received at inftlal recognition less insurance scquisition cash flows. The General Measurement
Model remaing appiicable for the measurement of the labiliy for %rrumd claims, However, the entity is not required to adjust
future cash flows for the tme value of money and the effect of fnanclal visk i those cush Hows are expected 1o be ;‘:;:;m:ra,ceéved i
one year or less from the date the claims are lncurred.

Effective date

The Company intends o apply the Standard on its effective date e, January 1, 2023, The 1ASB issued an Exposure Draft
Amendmenis to IFRS 17 proposing certain amendments o IFRS 17 during June 2019 and received comments from various
stzkeholders. On March 17, 2020, the JASB completed its discussion on the amendments 1o 1FRS 17 Insurance Contracts that wers
proposed for public consultation in June 2019. It decided that the effective date of the Standards will be deferred to annual reporting
periods beginning on or after | January 2023 i}L IASE c.xpa.cu to issue the amendments to IFRS 17 in the second quarter of 2020,
Eartier a;}rjizs.&hsn is permitied if both IFRS 15 — Revenue from Contracts with Customer and IFRS 9 have also been applied,

Transition
Hetro %pcm‘ & &*}*‘;i ‘:12;5;; is m;;w;"a., E-iawea*fn i fuli z"sf;ms;pccii application for g group of insurance contracts is impracticable,
i approach or a fair a‘aim approach,

olicies L?"’ insurance conircts and relnsyrance
d

together with amendmenis o presentstion an

urrently ayaeygl
statements, tie Esﬁx.ﬂé,

nd smplemeniati ;m,é';; R” 17
& .
Company has ondertalen a Gup Analysis and the

Impact Aves Summary of Impact o
Fniticd recognition For insurance contracts issued, the | ; premnium

dus date, or where there |
contracts i
REGCEsy mw% 0 be im ;aa”a:is,é iy i

group
A formal

racis prior to sfii‘{”‘?iii}?%

Product assessment The need for the BBA (Building E%Em:s; £ “ 15 on the business mix and any
changes in the business mix ip future and would "u;_z C 3 zubgt ’*%3&5 sffort i implement.
There are currently 1o Yﬁéam for material ¢f i b Therefore, it s unlikely

“ ¥

[maY
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s m THE FINANCIAL STATEMENTS

snded 31 December 2020
i SUMMARY OF SIGNIFICANT ACCOUNRTIRG POLICIES (Continned)
i Stapdards issued fut not yet offective frontinted)
£} FFRE 17 Insuronce Controcts {continm
Impact Area Sumary of Impact
Level of gpgregation Portfplios will need 1o be ﬁ%%agg*-agazsﬁ into annusl cohorts and classified Gn Bt oups}: as
gither onerous or profitable, with no significant risk 33"‘%‘:6&?@;% onerous or profitable, with
significant p{*mz} thity of é’){,\,cam@‘s: onerous {remaining contraels), on inftial recognition Al

"%E:imz‘ awill need s 4 process ior the identification and monitoring of onerous contracts over
time, Insurance and reinsursnce conracts grouping needs to be reengineered in zocordance
with the ageregation criterin defined in IFRS 17

Best Estisngie Liabifiies : "BEL” caleulations will be mqmrnd under IFRE 17 which needs a different level of
{("BEL"): granutarity, depending on Al Alamiva’s FRS 17 level of aggregation. Some of the inputs of

“BEL” calcutation will need mproved data flows E{?;‘“}g}amd w current standards particularly
. sround expense allocation,
Approgcl ; Premium receipt data, coming from the Treasury svstem, 15 not readily Hoked to the core

Fremium  AHocoation

Lirhility For Remaining | insurance system at the level of aggregation required under IFRS 17 (i.e. “Analyst” class)
Coverpgge {"PA4 LFRCT) which s an important element of L FRC calculation under the IFRS 17 requirement,
Discounting If AT Alamiva elects o discount its LFIC, then new functionality and new processes will be

required to perform the necessary calculations. Cash-flows and yvield curves need to be stored
at the required level of aggregation, More complex functionality will be required i OCH is

used,
Risk Adfustment Al Alamiva will need to calculate an explicit Risk Adiustment In accordance with the IFRS
17 requirements, ensuring that it is av ﬂ&béa gl the mqua;{:d level of aggregation. Further, the

Risk Adjustment and resulting confidence level will peed o be disclosed in the financial
statements. Currently Al Alamiya does not caleulate anything similar o the Risk Adiustment
and there is no existing methodology

Contractual  Service  Margin | Financial impact assessment to assess PAA gualification of Al Alamiva is currently being
{TOSAT) carried out and if required 1o use BBA approach, the C8M would be required. Use of BRA
and requirement of CSM depend on Al Alamiya’s business mix and would require substantial
effort w implement,

Refnsurance confraces held Under IFRS 17 reinsurance contracts held should be considered and messured separately
from the gross business. A Alamiva will need to ensure that oif the measurement principles
mentioned sbove are also assessed for its reinsurance held and that prosentation and
disclosure and transition ri,g,ﬁra:rmﬂg are met. systems and procegses will need o be
dev ﬂiopm 1 accourd for them appropriately

Presemtation and Bisclosure IFRE 17 will imu&.mm;afiv ghaﬁgs the presentation of the primary financial sinlements and
many of the notes and will result in a number of additional detailed disclosure requirements.
This will be z%z” case, in particular, for the reguirements, New anﬂiysssfrc;}gﬁa
disaggregation in the chart of accounts, level of aggregation. and system capabitity reauires
amendment 0 present and disclose information in ling with the reguirements of IFRS 17,

Financial fmpact Work 15 in pf{mmga to galcuinte the Financial impact of RS 17 in comparison o IFRS 4.
Bate Lnpoct RS 17 has additional dan requirements (e.g. premium due date for initial recognition,
;rem%ﬁm recaipt data for the LFRC, RE contracts held b 'w:“l down into risk atiaching or losg
incinTing for assessing contract boundaries, lower grenularity '
{aggrepatio o regy irements snd date for sdditionaf diselo su“

T Systemw fmpact Agsessment is F‘ ing done of *\; sting systems capabilities for
requirements specification nee ds 1o be anticipated pricr 1o %m setap 8
new E’é‘ “}hswrm storage and repo i.f‘g and whether new sysiems/

aai;wf'g m;m e is expecied o be ¢

»ﬁﬁ,i’:i‘

%ﬁ.?skf“’k?‘?é"s{?*‘“ Drocess
d the [plowing new

+ Amepdments o
Beginning on or af
+ Unperous contracts -

«  Ipterest Bate Benchmark B
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o The following b sumimary ¢
convisteny with those used

{significant aooos zé??ﬁ‘i;“ et

e preporaiion o

Cash and Bank Balonces

&

ances comprise cash on hand sad with banks and other short-term highly
5 0F

maturities of thre mcm‘ih rless from the date of aequisition.

& Brepavmpnds

Prepaymenis represent expenses not yel incurred but already paid In cash, Prepayments are initislly recorded 25
at the amount of cash pald, Shh.‘:i:(%ﬂﬁuii}s_‘ these are charged to siatement of income as they are consumed or ex
of time,

& Acerued Expenses and Other Linbilities
ued expenses and other liabilities are recognised for amounts 1o be paid in the future for goods and services, whether billed by

‘a%zf: up stier oF not.

# Insprance Copirocts

Insurance contracts ave those contracts where the Company {The Insurer) has accepted significant insurance risk from another party
{'The Policyholder) by agreeing to compensate the polic m(}?ﬂu if'a specified uncertain future event (The Insured Event) adv ersely
affects the policyhelder. As a general guideline, the Company defines significant insurance risk as the possibility of having o pay
benefits on the occurrence of an Insured event. Insurance contracts can also transfer linancial risk.

Onee u contract has been classified as an insurance contract, it remains an insurance contract for the remainder of its lifetime, even
i'the insurance risk reduces significantly during this peried, unless sl n&hi& and obligations are extinguished or expire. Investment
contracts can, however, be reclassified as nsurance contracts after in ception if insurance risk becomes significant.

& Avaflable For Sale fnvesiments (AFE)

Avaitable for sale investments include squity and debt seaurities. Equity Investments clessified as AFS are those which are neither
classified as held for trading nor designated at falr value through income statement. Debt securities in this category are those which
are intended (o be held for ani indefinite period of time and which may be sold in response o needs for %im;éﬁ‘ii 7 Of In response o

H

changes in the market conditions. Afler inftal measurement, AFS Investments sre subsequently measured at fair value,

E‘{fszm;‘g on ﬁsi’?

cant or projonged d
1. Fadr values of iny f:s«i:fm:r;ifz ar

# Provizions

e

fi s}?m-é-:?{w foy incuered fabiiilios is recognised w : has a present logsl or constry
it is more Hkely ¢ ;
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3 SUMMARY OF BIGNIFICANT ACCOUNTING POLICIES (Continued)

i~

the vear ended 31 Decembey

# Revenpe Recognition

it commi ‘%‘s’f}"h are taken into noome over the terms of the p

ai the ion of promiums d‘é ai‘mméﬁﬁiéz}s e
islon %0;" unearned pr i '
ised over the period of

&
£
¢

S‘..q
=
3
(47
e
L]
o
o
J
v.f
v
'’

Relained promiums and Cr}mm§=;5§ 3
and deferred based on the followi

®  Last three months of the perind-end, in respect of marine cargo;

e Actusl number of davs for other lines of business; and

s Pre-defined catealation for enginesring class of business for risks undertaken that exiond beyvond 2 single vear, In accordance
with this calculation, lower premiums are camed In the {irst vear which gradually incresse 1owards the end of the tenure of

the policy,

& {almy

opether with the movements in provisions for

These include the cost of claims and claims handling expenses pald during the

¢ year,
outstanding elaims, claims incurred but not reported GRNRE) z.ﬁ_é claims handling pr ;* wisinns,
Total outstanding clalms comprise estimated amounts payable. in respect of claims reported o the Company and those not reported
at the statement of financial position date, net of salvage and other recoveries including elaims handling expenses.

The Company estimates its clalms provisions based on previous experience. Independent loss adjusters normally estimate property
claims, In addidon, a provision based on management’s judgement and zi&e e;‘ ompany’s prior experience, is maintained for Incurred
But Net Reported (IBNR) claims as well as for the cost of settiing pending claims at the statement of financial position date.

The IBNE amount is based on estimates calculated using widely accepted actuarial technigues such as Chain Ladder, Bornhuetier
Ferguson Method and loss ratic which are reviewed at regular intervals by the Company™s appointed actuary. The techniques
generally use projections, based on past experience of the development of claims over time, 10 form a view on the likely ultimate
claims to be experienced. Regord is glven 1o the varlations in the business portfolio "fcceg)i”f and the underlving terms and
conditions. Thus, the oritical assumptions used when ﬁbiim“‘im"’ pmms{em are that past experience s a reasonable predicior of
likely future claims development and that the rating and bu wifolio assumptions are a fair reflection of the lkely level of
ultimate claims 1 be incurred for the more recent vears.

3 surance claims
her ’icza. 1 reinsurance coniract,
2 expecied (o be paid within ong year

The outstanding claims rre shown on 2 2ross %3;“ is an nd ﬁc "&Iai sid s 2
are recopnised when the refatec in

Fhe Company does not disco

;izfc inencial assets with fixed or determinable
i} —

=1
he m%sj ration received or receivable, Su
§ i hod, less provisio

52 ETE £ &; vized wm um, :%ﬁd

reduced through th sugil o ﬁ"ik- loss s recognized |
for impairment of receivables is es e is objective evidence ¢ m
Premiums receivable are derecoznized when the de recognbtion oriteria for financial assets have been met.

# Property and Eguiprent
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICHES (Coniinued

position date

= apnonnl

Giains or losses arising from dispos
ang the carrving amount of the relate
property and equipment is disposed.

af property and equipment are measured as the difference between the s
¢ properly and equipment and gre recognised In the sinternent of income

L3

Frtangible Assets

Intangible assets are stated at cost less socumulat mﬁ amortization and any impairment in value, The cost less estimated residual

value i lmm“gﬁfad on a straight-ling basis over the

# Reinsurince
The e :m_pam cedes insurance risk in the normal course of business for a portion of risk it is insuring. Such reinsurance arrangements
provide

: for greater diversification of business, d% lows management (o conirol exposure W potential losses arising from large risks,
and provide additional capacity for growth, A significant portion of the reinsurance is affecied under wealy, facultative and excess
of inss reinsurance condracts. An assel or Hability is recor dm in the financial position representing premivums due 10 or payments
due from reinsurers and the shure of losses mf:m-‘emb ¢ from rs”ncusar%, Amounts receivable [rom reinsurance s estimated in a
manner consistent with the claim lability associated with the insured parties. Reinsurance assels or labilities are derecognised
when the contractual rights are extinguished or expire or when Lh ontract is transferred © another party.

€ Beferred Policy Acguisition Costs (BPAC)

DPAC are those direct and indirect costs incurred during the financial period arising from the writing or renewing of inswrence
contracts that are deferred to the extent that those costs are recoverable ow of future premiums. Al other policy acquisition costs
are recognised 25 an expense when incurred. Subsequent fo initial recognition, Lhesa costs are amortised based on the term of
expected future premiums. Amortisation is recorded in the statement of income. Changes in the expected usefui life or the expected

patiern of cansumption of future cconomic benefits embodied in the assel are accounted for by changing the amortisation period
and are treated as a change in accounting estimate.

® Salvage and Subroguation Reimbursenent
s permitthe ia}*ngzam to sell 8 fusually damaged) asset sequired in setll
Ve i.n sigzzi 10 P sue thivd parties for paymen w; some or #li costs {Le
meal of the outstanding clalms Habitiy, 7
Subrogation reimb e alss sam.i%aiafrcé as an sllowanes in the measurement of
ity. The allowance is (e assess: of the smount that can be recovered from action against the lisblet
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= Erpairment of Nop-Finencial assefs

are subject
1 AmOoUnt may no

iation and are
hanges in circyr

i5 sthat hav

o depre *';si::%

'}:‘7 which ihe asset’s carrving amount exceeds 15 recoverable amount, The recoverable
& costs 1o sell and value in use. For the purpose of assessing impairment, & emi@
zinu BEE: cpar ety ideniifiable cash Hows (cash-generaiing ur%‘as .

assets and fingncial Habilities are offset and the net amount reposted in the stalement of financial position only when there
v enforceable right (o offset the recognised amounts and there is an intention to settle on a nel basis, or fo realise the assets
and seiile the Hebillties stmultaneously. income and expense are aot offbet in the statement of income uniess required or permitted
¥ en accounting standard or interpretation, as specifically disclosed in the accounting policies of the Company.

o
O
=]

€ frmpairment of Financial assess

An assessment s made a1 each reporting date to determine whether there is objective evidence that a2 specific financial asset or group
of fnancial assets may be mpaired. I such evidence exists, an Impalrment loss 15 recognised in the statement of income. E pairment
is determined as follows:

a3 For assets carried st fair velue, impairment Is the difference between cost and falr value. less any impairment loss previously
recognised in the statement of income;

by For assets corried at cost, impairment is the difference between carrving value and the present value of future cash flows
diseounied at the current market rate of return for 2 similar financial asset;

¢} For assets carried ot amortised cost, impairment Is the difference between carrving amount and the present valne of future

cash {lows discounted al the original effective interest rate.

Objective evidence that 1 fpancial asset or group of assets is impaired includes observable data that comes 1o (he altention of the
Company about the foilowing events:

= Significant finencis! difficulty of the {ssuer or debion

® A breach of contract, such a3 a default or delinquency in ;mymeﬁzs;

® [t becoming probable that h;f issuer or debtor will enter bankrupioy or ather {inancial re rz;zmﬁ%i?s:sr;

# ngséppmmnw of an active market for that financial asset beesuse of financial difficutiies; o

= fib:umgss, data hc iing that ;E‘?{,I’ i gstimated ‘h?s.s"L cash ,Ei:;w from a gro financial

asse m?i*}{m ial recognition of cannot ver be dentified wi “mm;'f

15 in the Company, ma;ﬁudmsz:
adverse changes in th ¢ payment %ﬁu‘* of issuers or deblors in the Company: or
rdional or focal ¢ itions at the country of the issuers that correlite wit
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3. BUMMARY OF SIGNIFICANT ACCOW

"‘-t retnted 1o a decrease In an asset or
o the basis of 4 direet assoclatic
amﬁ rzzi%%r’“ aa;scgia on ;}?{}{:sdwes
presenied using the nature of expense

& Heinsurence Presdums

7 3 i role cover provided by contracts entered inte
and are r&:wgn%’s ’d from the date cn which the policy incepls. Premiums include any adiusiments arising in the accound
in eespect of reinsurance comtracts incepiing in prior am’:ouz‘ziéﬁg poriods. Unearned relnsurance premiums are those g}mpi}rzz 115§ sf

¥

Reinsurance premiums wriiten comprise the tota] premiums payabie for the wh
i

oremiums ?hbr; i o vear tha relale 1o mrzga‘gs ol risk afier the reporting dute.
& Unenrned Connnission fucome
Commission receivable on outwards reinsurance contracts are deferred and amortised over the terms of the issurance coniracts 1o

whtich they relate. Amortisation is ¢ cﬁz‘iia,d the glatement of ncome.

@ Retnsurance Claims

Reinsurance claims are rocognised when the relared grogs Insur
relnsurance contrach,
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@ Legse

The Jease Hability is initielly measured at the present value of the lesse pavments that are not paid 2¢ the commencement date,
discounted by using the raie implicit in the lease. 1f this rate cannot be readily determined, the Company uses its incremental
borrowing rate,
e Lease payments mcluded in the measurement of the lease Hability comprise;
s fined lease payments (including in-substance fixed payments), less any igase incentives;
s variable lease payments thit depend on an index or rate, initially messured using the index or rate at the commencement
date:

#  the amount expected © be payable by the lessee ander residual value guaraniees;

options; and

@ n ercise of o purchase option, n which case the lease
1y i3 remeasure J s«:um:n; the revised | o revised .i;%(:i?;’"‘ki rate.
s ine lease payments change due o ¢h hanges Inan index or rale or a change In expected payviment under a guarantesd rosidest
value, in which cases the lease lability Is remessured by dissounsing the revised rmb\, gzmrz*ans L?i”ii‘ij zéw initial discount
rate (unless the lease paymenis change s due 10 2 change in a Toating interest rate, In whickh case a revise discount rate s
used).
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rihe year o

3 51

L5 (Centinned}

engeged in ‘;z:; ness
that are different £ cegmmax) Gpcz‘mma segmg ‘ms arc
eporting *}r(}*«’éﬁﬁ{i to ﬂé : of istonemaker. The chief operating
; resources and assessing performance of the operating segiments. E;as oeen
:;fi:if;?imié. The Company zamised | d on thelr
o § and services ar i ing segmenis gs ollows:

vith the main pertl being fire, sccidental damage &f‘ié other allis

® Property insurance confracts, w

e Motor insurance products which provide coverage against losses and Hability re
insurance.

® Engineering includes long term Erection All Risks (DAR) and Contractor All Risk (CAR) policies and annual policies for
Machinery Break Down (MBD), Machinery All Risk, Electronic Data Processing, Business Interruption in conjunction
with ML

e Medical products which provide health care cover to pollcvhoiders,

® Marine insurance for loss or demage to marine cralt and accldents resulting in the wial or partfal loss of cargoss,

® Group Life | surance \ which provides life Insurance o groups of policvholders,

= Others include mainly general gecident.

‘ibar sholders’ s:sgscmiémx is & nop-operating segment. Income carned from investments is its only revenue generating activity,
ertain direct operating expenses and other overhead expenses are allocated tw this segment on an appropriaie basis. The loss or
aus‘g:sius, from i%zaz insurance operations is allocated w this segment on an appropriate basis.

No inter-segment transactions occurred during the year. If any wansactions were to occur, transfer prices between operating

segmenis are set mutually agreed terms. Segment income, expense and results will then Include those transfers between operating
segments which wiil then be eliminated at the level of fnancial statements of the Company
As the Company carries out i1s activities entirely in the Kingdom of Saudi Arabia, reporting is provided by business segment only,

® Satutory Reserve

In accordance with 115 hy-laws, the Company shall alloeate 20% i}f i3 net income and after setling offthe accumulated losses, each
your o o statuiery réserve until it has built up g reserve egual Lo the share capital,

4, TASH AND CASH EQUIVALENTS

SR°008 December 31, Deoomber 31,
R 2B%8 ) 2019
28,174 13312
2182
23,356 14,319
- Insurance operations _, 700 .
13,056 14.919

The Company
of puarantee |

5 TERM DEPOEITS
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AL ALAMIY A FOR COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)
MOTES TO THE FINANCIAL STATEMENTS

1

For the year ended 31 December 2028

., AVAILABLEFORSALE

Hecember 21, 2820 December 212079

Domestic  Interngtional Taial Domestic International Total
eStmMEnis

1,923 — 1,923 1,923 e 1,823
Available {or sale nvesimenis -
Sharcholders’ operations IR 003 — 128493 126,867 20060 155927
Fotal available for sale
investments 13010 - 133016 128,790 29060 1378350

A} Insurance eperations - Available for sale investments

* This represents investme
service provider,

ats in respect of the Company’s sharehiolding in Najm {or Insurance Services which s a claim’s

b} Shareholders’ operations ~ Available for sale investments

SR 008 2428
Amortised cost Markef value Amortised cost Market vofue
SR Ky S# SR

V\«.'r

I3

R

Honds - Fined rate (Quotsd:

QP (Qatar Nationsl Bank) Finance - - 13,523 13,502
Abu Dhahbi Commercial Bank . - 15,604 15,558

Sukuks ~ Fixed rate {Quoted)
Ssudi Government Sukuk 124,325

124,325

128,093 124
128,093 153

Movement in the available lor sale invesiment balance Tor shareholders’ operations Is as foliows:

Sharcholders” aperations

SRG00

he geographic

wfi Arabia

o sale i“’“"}‘“i%

24

Gecember 31, 2028

December 31, 2018

155927

41 {}49

B &1 105
(29,108 -
(334 743
1,600 3,837
122,093 153,927
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nber 2020

ncden 21 D

i

7. FAIRVALUES OF FINANCIAL INSTRUMENTS

seil an asset org

; itity in an orderly ransaction between market
alue measurement is

w1 the presumption that the transaction lakes place eith

fair value of financial iInstruments:

he Compuny uses the following E&' rarchy for determining and disclosing the
W

Level T: aumm prices in acttve markets for the same or identical instrument that an entity can access at the measurement date;
Level 2 quoted prices in active markm for simifar assets and liabilitles or other valuation techniues for which elf significant inputs
ars based on ohservable market data; and

Level 3: valuation technigues for which any significant input is not based oo observable market data,

4. Carrying amounts and fair valoe (1)
The following iable shows the carrving smount and fair values of financial assets ingd iuding their levels in the fair value hierarchy
for financial instruments measured at fair value. 1 does not inelude fair value information for financinl assets and Onancial Habilite
not measured at fair value 1 the carrying smount is a reasoneble approximation o {5l value.

J#

Falr value

SRG08: Carrying
Becomber 31, 2020  value Level I LevelZ  Level3 Total

Shareholders’ operations

Available for sale investments measured af fair

value

Sukuks 128,003 128,093 . — 128,083

fnsurance Operafions
Malm 1923 1,923 1523
130,018 FI8.893 e 1,922 120,816

Falr value

5H860s Casrving
Becember 31 , 2819 B valup Lovel | Level 2 Level 3

Eharcholders sperations

Avatlable for .MEN investments measured gl fair

ue
Bonds and Sukuks 155,827 {55537 - - (SRR ¥

g Operoiions

"f{;'ii{}, there were
?\3’{?”2{3?‘:‘ 33
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For the vear ended 31 December 21

& PREMIUME AND REINSURERS RECEIVARLE

Reoeivables

Insurance sperations

55U . . -y e
sR0e Brecpmber 31, 24020 December 31, 2019
Policyhoiders 11,376 15,494
Brokers and ngents 16,656 16,163
Related parties (Noie 203 4,858 2,815
Recgivables from reinsurers 4,27 12,635

7,160 54,157
Provision for doubtfisl receivables {11,108} {10,030
Premiums and reinsurers” recelvable - net 36,0652 44,1407

Attowance for impairment of recei éL% include SR (1 %5 %‘i%{ 2019 Nil) against recelvables from related purties. Movement

in the atlowance for impairment Gf: receivables s as follo

SR 008 224 2059

Balance st 1 January 14,838 16,857
Charge / {reversal} of mpairment for the ves 1078 {G,827%

Haolance at 31 December 1,108 10,030
SR 006 Past due but not Past due |

impaired and |
| Neither past due nor impaired impaired |

Total f.ess than 3160 61 - 94 88 - 186 187 - 350 More than
30 davs days  davs days days 360 days
Premium and reinsuranes
receivables

- Policyholders 21277 386 545 7,231 7,855 1,622 3618
- Brokers &f‘d agents 16,4656 2097 1,019 233 4,363 £.046 4,169
- Due from related parties 4,957 4,327 - 51 172 365 47
- Reeeivable from relnsurery 4,270 1201 - o 21 - 1448
31 December 2038 47,160 8,531 1,584 8,215 12,540 6,032 8277
15,404 G644 ¥4 1,754 EL23G 3,283
16,193 2260 g 1135 3,087 4,630
5818 3,707 2715 - . -
12,632 7997 e g e 2.1 2715
31 December 2019 54,137 B 478 6,867 13,7481 4,852 6,531 14,638

*}% and an impairment ac
i
be a85C53 1-;2“ byr ?E'ﬁ‘i"ifﬂiiif

ernal oredi rash SN PrOoEss. Ampunis which are neit
i

.Jaéi'&e‘s are from individaals and snrale Corporales.

in respect of premium recelvable b

35

asis of past experence, W be fully
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For the vear ended 311

B

4.

.1

Jecomber 2620

PREMIUMS AND REINSURERS' RECLIVABLE {continned’

iher of customers main
-

S5 SO ‘smm& ufside i bin. The Company’s terms of business
¢ surers normally f'»ﬁzzsm ﬁ.:iigafz“? 1

s

TECHNICAL RESERVES

KET OUTETANDING CLAIME AND RESERVES

ding claims und reserves comprise of the

Insurance operations

nce excesds o
" the premiums
hi‘: preminms receivable

Drecember 31, Becember 1

5R'606 2020 2619
Custstanding claims 92,192 109,275
Less: Reslizable value of salvape and subrogation R (26,5960
Cutstanding claims reserve 74,896 82,318
Claims incurred but not reported 26,847 35,375
Other technical reserves 5,568 4,787

105,711 123,677
= Reinsurers” share of outstanding claims {60,294 {30,799
- Reinzurers’ share of cialms Incurr Ci but not reporied {3,386y {9,178

{63,682; {59.977)
Net gutstanding claims and reserves 42,029 53,700

MOVEMENT IN UNEARNED PREMIUMS

Movement {;5"3?3‘5‘253{. 3f the ‘{I’»Eéi}ﬁz??‘”*

Year ended December 31, 2020

SRU000 Gross Heinsurance Mot
Balance as et the beginning of the vear 73,618 43,0663 32604
Premium written during the yesr 191,178 {137,580 53,550
Premiumn carned during the vear [03.B4amy 136 345 {67,503
84,932 {42,241 18,691

gy
A

107 €XLC5

27
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NOTES TO THE E«"E%@ ANCIAL STATEMENTS

For

g, TECHNICAL RESERVES (Uontinued)

8.2 MOVEMENT IN UNEARNED PREMIUMS o

Year ended Dacember 31, 2018

N Cirpss Reinsurance e
;%%%{}g}{% RETLID i i
Balance as ot the beginning of the vear 112473 {36,537 55936
remium written during the year 218941 117,552 Hi2 409
Premium eamed dering the vear {228,804 133,063 125741
Balance as at the end of the vesr 73610 (41,005 32604

* This amount rg,mif:s. SROETLD mittion {or reinsorance premium ceded abroad, SR 2.2 million for relnsurance premium
ceded locally and SR 4.2 million for excess of foss expenses ceded abroad and, SR 0.2 million ceded locally.

9.3 DEFERRED POLICY ACQUISITION COSTS

SR060 2620 iy

Balance at 1 January 4,159 4,631
Cost incurred during the vear 13,458 i7.588
Amortised during the vear {15,890 (18 060y
Halance at 31 December 2,527 4,159

%4 UNEARNED REINSURANCE COMMISSION

SR80 2828 2817

Balance at 1 January 4,368 3,366
Commission recelved during the vear 28,134 13,665
Commission earned during the year (17,316} {12,671

Balance at 31 December 7,168 4,360

i, ACCUMULATED SURPLUS

SRG08 2626 20ig

Balance &t Janugry | B.857 §0,363
Toial income attribuied 1o the insurance operations during the your - £728
Surplus patd 1o nolicy holderg £1.448) {2,135y
Balnnee at 31 December - 8,484 9852

L STATUTORY BEPGEIT

63.

atiens of BAMA, the
g bam designaie ??3
Hs3im {3? Tee
£

s paid up capiial, ;35*‘3“;.&% i
on investment of /

wsR 3}{} 23l

e received relurn
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Forthe vear ended U

cricnice and dos

will be aizmm'z%eﬁ z‘;i‘aic&; resushis in the

Company transfers much of
is much groater unceriainty
vear presented net of payme

1 out as below,

2828 — Grass Busis

s
ﬁ
w
&*
o
ey
i
s}
K‘ }
&

gitached 1o the

deounie pege
ts. Az claims develop and the uli

5! release of rose rVes
“ihis release 1o the curvent ac
'%iﬂm&ip cog
s, Claims trigngula

Vs inrespect a.}}

]

€ zazmi YEArs.

Eﬁwm* cach y

s when the dz:afda:}pmcm {}feigmg
car, the estimate Qi‘ﬁif'
g gz‘ma and net) ?::t‘» iecident vear spanni

25k u . - . X
. i 2416 2817 2818 2619 2828 TOTAL
Accident Year eariier e

Estimate of ultimate

claim cost:

At the end of accident vear 260,206 162,701 87,591 61,228 74,367 #1226 647,259

One year later 202,418 #1.803 78,988 53,192 61,483 - 470,881

Two vears later 178,531 20,616 59,596 546,182 e - 338825

Three vears later 188,951 45996 57,817 - s - 292 864

Four years ater i81.670 42 847 - - e - 2247717

Five years later and afier 177,239 - - - - - 177,239

Current estimate of

cunulative claims 177,239 47 847 57,817 50,182 51,483 61,224 450,604

Cumulaiive gl aid elaims 66,754 35,529 83,274 42,975 45,851 o 344 383

Liability recognised in

sialement of financial

nosition 14,485 6,518 4,643 7287 15,632 61,226 105,713

2826 - Ner Basix

20I5E " e . o -
, . i 2618 2517 JHid Z2OFE 2428 FTOTAL
Accident Year earlier

Estimate of ultimate

claim cost:

At i%zg end o §'= coident year 143,689 {%45%‘? 47,587 38,782 37,503 21,9462 386,824
48,356 57430 38,807 36,725 30,084 - 250,604
73,3067 37,835 34,127 38356 - - 180825
73,508 33,598 34,891 - - — 141,989
63,195 23,517 - — - - 23112
§%.315 - - — - - 27315
57518 29,837 34 791 IR 256 38,085 21,942 2048527
25,539 13568 32,348 32,491 23,438 - §67.458

1,778 5,249 Z516 1.865 &,681 11,962 41019

Lt
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AL ALAMIYA @E{'Q@{;?“% TIVE mgi %;w:z“ COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTEE TO THE FINANC § ig_, %?»ﬁ IMENTS

For the vear ended 31 Decemt?

4, CLAIMS DEVELOPMENT {(Continued)

¥

RHIEY

aarfier 2015 207 s 20i¢ TOTAL
'*E‘-'i ATl
Atthe end of aceideni
venr 488,600 189,703 132,70 #7.551 61,728 T4,307 984,130
One vesr later 438 186 P30,9493 81,803 T1.985 53,142 e 66,161
Vo vears later 429,105 FIO27E 30,616 39,596 - - 549,395
Three vears later 475 916 R 45,905 - - - 590,787
Four years later 437,778 115,747 - - o - 543,548
Five yvears later and afler 424,555 - - - - - 434,535
Cur estimate of
wmai.s ive claims 434,555 P15 757 45 995 59,594 53,192 74,367 773412

mulative naid claims 417,43¢ 106337 337215 53,368 37.181 - 649,735

E mb;hw rhcagn ised in -
statement of financial
position KRR 9435 1,780 6,028 16011 74,307 123,677

F19- Ner basis

214k
Avcident Vear enrfier 25 26 617 FHE 2819 FTOTAL
sthmate of ultimate
clalm cost:
Atthe end of pecident

vear 86,578 64,301 42,587 36,782 37.90% 341,698
Ome vear later &7.486 57,438 38,008 36,725 - 248,991
Twa vears later 55,129 37,833 34,127 o . 80,912
Thres vears later 53,531 33.598 - e e 135,727
Four vears later 46,217 - o - - 98,997
Five vears later and affer 49,777 - e - - —~ 49977
Current estimate of o n P "
o 49,777 46,217 34,127 36,725 ﬂ 238,347

cumulaiive claims 37,803
Cumulative paid claims 47,081 4155 32,811 29,365 - 174,647
Ligbility recognised in
sistement of financisl
nosition 2684 4,237 1316 7330 3750 3,700
15, ZAKAT ANDINCOME TAX

Siatus of assessments

i fing accruals and payment of zekat and tax are based on the ownership

o ﬂ_mmgﬁq 'sé?*zm are ’?é}}?é ‘he Company has %%3 fiod .

vears ended 31 December 2019 and ¢ ies and ecknowledgem

issued i
oin WHT
; % m{m

HIZ

gnd GAZ s review is ;m:/m@é,

ippes! againg ‘9%‘;

Lk
ok



AL ALAMIYA FOR COOPERATIVE INSURANCE COMPANY
(A SAUDIIOINT STOCK COMPANY)

MNOTESTO THE FINANCIAL STATEMENT

mbu’ ;‘fi 320

RV Rty erded 31 Deo

15, ZAKAT AND INCOME TAX (Centinued)

SRT008 December 31, 2020
7 FA477
125

el

o £

oy b
i

5

e
o
b

s

#} Zakat charge for the vear

The Company’™s zakat and tax calegiations ¢
ergwm%s which are 74.97% for zakat and -
ended 31 December 2019 and obiained Lhc, FELUITe

ied s zakat

The zakst charge s based on the fllowing:

SR866 December 31, 2628

:Rai ang fay 5
tax rﬂ*zt‘% UG ,%% 3653

Shore capital 406,608

Heserves and provisions {12,208
Book value ol long ferm assets (5,442
Adjusted net profit for the vear 4,543

Zakat base 386,893

Sandi shareliolders’ share of zaliat base 2o0 034

Zakat charge 7.477

The differer zakaabie resulls are mainly dus to provisions which a
of zakatable
By Mevement in the provision for zakat for the vear

The movement in the provigion for zakat for the vear is as ollows:

gﬁ‘gﬁg v e, Zﬂzg .

s inciuded in the calculation

Balance at | January 42,741

Provided during the vear 7477

Paymenis made during the yvear 355)

Halanes ut 37 December 29,8568
het )

wHal



"Qﬂ;z ALAMIYA FOR COOPERATIVE INSURANCE COMPA

NY

(A SAUDIJCINT STOCK COMPANY)

“%{} ESTOTHE FINANCIAL STATEMENTS

Forthe year ended 31 Deesmber 2020

15, ZAKAT AND INCOME TAX (Continued}

£} Movement in the provision for invome tax for the vear

The movement in the pro meome lax o

S‘ ¥ »

aae 2028 5 2uie

Balance al 1 January 1,526 2940
Provided during the vear 125 A7
Payments made during the vear (595 - {1313
Balasce at 31 December 1,056 1,526

d} Movement in the provision for zakat and income tax for the vear

e movement in the provision oy zakat and income i for the vear is as bilows:

SRUGE0 2020 2019
Balance st 1 Januany 44267 18153
Provided during the year ey 2,043
Payments made durlng the vear {953} £1.965y
Halance af 21 December 26,916 44 267

2} freferred fax asset

SR7000 2020 2019
Opening deferred 1ax asset 1.084 1,621
Deferred fax income / {expensal g {8587}
Closing deforred mx gssst 1,072 1,664

SRGa8

Current charge for income fax f{zz the year
{

s deferred iy Asses

Drecomber 31, 2019

43,753 36,532
TATT 7486
115 597
{8} 357
(883} {1,960
45,044 43,203

Lok
ol



AL ALAMIYA FOR COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TOTHE FIN

Forthe ve

6, SHARE CAPITAL

130

S FAYS

itHon shares of SR 10 sach

{31 Devember 2010 &

o

dprst oot riEgy g . s £ reges cribaiond oy wal nd g jemierr e
o struciure o U LAHRDERY o }E—%bj'\z&i— 1o zakat and income

December 31, 2020
Mo, of Shares Authorized, ssued and patd up
canital

4430 SR80

Royal & Sun Allfance 28,028 100 788
Bived Bank 7,964 73,680
(hhers 12,004 126,045
43,080 408,000

December 31, 2019

No. of Shares Authorized, issued and pald up
_capital

‘00 SRO00
Roval & Sun Alliance 20,0628 200,280
Rivadh Bank 7,968 79,680
Others 12,004 120,040

40,000 400,000

17, STATUTORY RESERVE

In accordance with Regulations for Companies in Saudi Arabla and the by-laws of the Company, the Company is required to
establish o statutory reserve by appropriating 20% of net income until the reserve equals 100% of the share capilal. This reserve is
not availeble for dividend distribution. Mo approprintion has been made becavse the Company has losses for this vear.

8. GENERAL AND ADMINISTRATIVE EXPENSES

2024 209

Insurance  Sharcholdees’ Inswrance  Shareholders'
operationg aperations FTotal Operations operations Yotal

SRBGE S# SR SE 5B SE ] SR

Salaries and bepefis 34,108 34,140 36 881 125 17,206
ngd of service benefls 2017 1,817 2,293 . 2,293
Remuneration of the Board of

Birectors {note 20 - G54 R = &30 53
Technical service charges (nots 203 5,519 s 4,519 6,547 - 6,347
Rent 953 o 263 G092 - 992

i,148 815 1973

[

Depreciation 495 - 995 78S e 789
Amoriization G55 - 658 27 o 57
Legal and professional § £.4503 - 4,603 1631 s 1,631
53 iravel and tan it e 585 383 e 583

7,049 - 7449 5,654 e 5.654

509 . 589 153 - 353

58 e 236 183 - .4

3 48

La

o} [
S
i
3
-

d o
Lk

ot
LAY
e

59,748 1455 1,162

Lid

ol



‘%AM yzfg m& C{}f‘%é’? &é?"’éi ?"‘Q%EE?‘ ANCE COMPANY
% SAUDI JOINT STOCK COMPANY)
ey

%E’*ﬂs TOTHE B ”‘xé’ji;ﬁ STATEMENTE
sy the vear ended 31 Deg ar 20620

The Company s commitments and ¢

December 33, December 31,
SETGE0 28 201
Letters of guaranies it FOG
Commitments {or the renis ) i5t 346
Total 851 1,046

The Company is subject to legal proceedings in the ordinary course of business. While 11 is not practicable to forecast or determine
the final zeﬂaiis of all pending or threatened leg § pmc&@é%ﬁ' 5 management believes that such proceedings (including Htigations)

will not have a material effect on its results and financial position, The Company id not have any significant outstanding tepal
proceedings as at the reporting date,

26, RELATED PARTY TRANSBACTIONS AND BALANCES

Refated parties represent major shareholders, directors and key muanagement personnel of the Company, and companies of which
hey are principal owners and any other entities controlicd, jointly controfied or significantly influenced by them, Er cing policies

and terms of these fransactions are approved by the Company”s management and Board of Directors, The fllowing are the detalls
of the major related pasy ransactions during the vear and the related balances:

Transactions for the vear saded
Entities controlied, jointly controlled

or sivnificantly influenced by reluted parties

1628 2018
SR 400
Gross premiums written 67,428 94 441
Gross claims paid 41,327 49,169
Brokerage commission pald 4,833 4,758
Reinsurance premium ceded 42,752 27,688
Reinsurance share of gross clabm paid 2,978 2,805
Reinsurance commission income 16,947 11323
Invesiment income on term deposiig 3,178 6,032
Techanicnl service charges 6,919 6,547
Hrand fees ip 36
Operational expenses pald on behald of and T
g}iaﬁ:emes&iﬁ 7Y 831
Gperational expenses paid by affiliates on behslf of T £2,251) £2.267}
Key mmag entt personnel and Board members
iross written premiums £ 3z
*{m““rm“dh;z n amé meeting fee 438 30
Entities contrelled, lointly controlled Balance recefvable / (pavable) ns at
or siznificantly influenced by related nartdes 206 2018
SR 998
1,237
P42.8H
45,297
134
%%f:m%um ! 4,957
{15812y
{30,255
£,208
{33,028
T34
{3783 {1 '72%%



AL ALAMIYA FOR COOPERATIVE INSURANCE COMPANY
(A SAUDLIOINT STOCK COMPANY)

e vear ended ”‘s Drecomboy ZUZ‘

20, HELATED PAHTY TRANEBACTIONS AND BALARCES

Becember Brecamber
e 312009
o sRMOG

5,956 7373
4683 3TR
7,559 el

21, OPERATING SEGMENTS

{"ﬁéf aling segments are {dentified on the basis of internzl veports about components of the Company that are regular b
v the Compan }'s Board of reciors in thelr function as chief opersting decision maker in order 1o allocate resources to the

s;gmm s and to assess thelr performance.

Transactions between the operating segmenis are on normal commercial terins and conditions. The revenue from axtemal parties
reporied to the Board is measured in & manner consisient with that in the statement of income.

Segment assets and Habiities comprizse opersting assets and labilities.

Segment asscts do not Em:‘u iz {in rcsmgt of insurance operations) property and equipment, Term deposits, Investments, cash
and cash equivalents, pre p *xpaf 5, other assels, premivms and reinsurance ba ia ces receiva able, not Accordingly, these are
included in unailocated assets and are managed and reporied 1o the chief operating decision maker on a centralized basis.

Segment liabilities do not include {in respect of insurance eg‘cmmn«} emplovess” end of service beneflts, reinsurance balances
payable, secrued and other Habifities, aceount pavables, due to related purties, zakat and income tax, acerved commission,
income payabie 1o SAMA and due from nsurznce operations. Accordingly these are included In unallocated abilites and are
managed and reported 1o the chief operating dechsion maker on a centralized basis.

These unallocated assets and liabilities are not reported 1o chief operating decision maker under related segments and are
manitored on a cenirslized basis,



AL ALAMIYA TOR COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

MOTES TOTHE FINANCIAL STATEMENTS
For the vear ended December 31, 2020

21 OPERATING SEGMENTS (Continued)

‘The segment information provided (o the Company’s Board of Dircctors for the reportable sepments [or the Company’s total sssets and Habifitics at December 31, 2020 and December 31, 2019,

ity total revenues, expenses, aod net neome for the the vear ended, are as follows:

A% ot Deermber 31, 2020

Ensurance eperations

Total ~ Sharcholders’

Properiy Motor Engineering  Medieal Marine {arong life hthers Insurance N Fotal

Operating segmenis aperations operations
RGO

HAsnefe
Retnsurers” share of uneamed
preminms MA S - 4,458 - 3004 536 1,708 42,241 - 42241
Retnsurers” share of outstanding
claims B 204 PRt 1427 131 ETGT 41,520 2,288 611256 o 60,284
Reinsurers’ share of claims Inearred
but oot reporied i1s . 3G {582y {182} 1,635 o 338 - X386
Deferred policy avquisition costs 234 i Y - 54 iy 239 2527 - 25T
Limaliocated assets - - — o e . s 6,428 44:4,575 FEIR N
Tatal assets 42,483 2,783 0,512 {4923 6,032 45814 5,318 FI4 8T8 d64,578 39,453
idnbilitios and equily
Chatslanding clalm resorve Feh 278 (3,003 1,580 Gk 4,451 S4,454 3408 FERID - ERIL
Clalins ineurved but not reported 159 11,083 449 (18 291y 4,034 4 16,047 - a6047
Cither technical reserves 2,083 2,630 - s T8I iy - 5568 - BA08
Lincarned premiums 34,766 16,438 4,956 3651 868 6,253 065,937 - 6932
Unearmed reinsuranee comimission 5080 — [T ¥ o BR7 o (55} Fhek - T E0H
Unntlocated Habilities S0L.067 264,175 HH3 647
Fotal Liabilities, Insurance 53,056 33,048 8,436 51 5,581 60,008 9,631 574,878 464,575 839,452

pperations’ surphus snd equity

[
]




AL ALAMIYA FOR COOPERATIVE INSURANCE COMPANY
(A SAUDIJOINT STOCK COMPANY)

MOTES TO THE FINANCIAL STATEMENTS
For the vesr ended 31 December 2020

21, OPERATING SEGMENTS (Centinued)

As gt Dogember 35, 2019

Insurance operations

Totat - e i
_— . : Group life Others Insurance Mmm;m.{@“ Total
. Lo ) Propesty Moy Engineering Muedical Marine ’ T aperations '
Chperating segimenis - aperations
sgeoele
Relt HISHECTS share  of  goeamed
PrEmims 31,3268 1627 678 172 301 3,144 41,006 - SRR
Reinsurers’  share  of  outstanding
claimy G072 2087 1,954 } 2834 32,629 2232 36,799 - 50,7499
Retnsurers” share of claims Tnoupred
bat not reporied 27 101 ENE 331 3,255 344 2178 9178
Leferred policy emgm&ﬂé(m 205t #64 1295 214 - 341 Y 33t 4,159 - 4,159
Unaliocated aesels - - - wor o e 317283 6] A0 IR 143
Total assels 41,288 1,377 5,895 3,744 5278 38,494 6,816 423395 451490 HERER]
Linbitities and eouity
Owistanding clabms (LIRS FrED 2847 52 5,274 42,872 3,293 82315 - BE3iS
Clabms Incurred but not reported i8 25,373 172 33 T 6,790 372 36,575 - 36,575
Ohiher technical reserves Lial 3434 - i 183 - 4 78T o &,787
Ulnesened premivms 3155 26,7149 4027 947 2,227 LAl Eﬁ?%x-i Tr6e - 71610
Unearned soinsuranoe commission T - 435 - a87 I (30} 4,368 4,564
Unablocated Habilities - e - -- o o TR TAR 461,400 GH2 23R
Fotal Liabilities, insunm 17404 72,688 7,946 4,791 8447 50,480 9,891 422 395 461,490 RE83,885

operations” surphus and eouity




AL ALAMIYA FOR COOPERATIVE INSURANCE COMPANY

(A SAUDIJOINT STOCK COMPANY)

MOTES TO THE FINANCIAL STATEMENTS

For the vear ended 31 December 2026

1. OPERATING SEGCMENTS (Continued)

For the vear ended Decomber 31, 2624 - (SR 00407
Opernting segments Froperty Botor Engineering Medical farive &;;gp Cithers Tatad
REVENUES
Ciross promiums writion 6176 22168 I5, 158 162 14,093 54,464 12,952 P LT
Remnsurance promiums ceded (67,2040 s (12,725} - {11,595) {34,834y (6812} (135,306
bureess af fosy promium {1,865} {1,243 {366 - {641} {75 (3449 {5,214}
Met premivms writlen 7.0k 20,923 1,067 162 L85G 15,6584 &,791 53,590
Changes in onearned proniuns, net 2,215 16,361 Hit 288 {103y (32} {4 (IR
Wet premiums esrned 4 883 Y284 2,007 453 £IES 15,648 5,477 &7 503
Relnsurance commissions 9,676 s 2475 - 5 GHR o 87 | Y0
TOTAL BEVEMNUES B4 554 37,284 4,482 45% 6,841 15,648 564 84,859
UNDERWRITING COSTS AND EXPENSES
Gross claims paid {4,253} {34,652} {247 (8,578 {1,725y {29,615} kil M Rewlly)
Reinsurers” share of claims paid RROX e 216 T 435 1,298 22,623 {784) 34,304
Net claims paid {730 {34,680 s {940y (447} {7.062) (48T 44,249}
Changes n outstanding clabms, IBNR & tochnicnd reserves 162 332719 362 165 i) {1,198} {52} 21871
Mot elnims inenrred {628} {18,375 REY {TTRY 4N ¢RI (53 (22878
Folicy acquisition costs {4,109 {3,408} {1,067 w {3,308} {4,465} {758} {55,053
Other underwriting expenses iR STEY
TOTAL UNDERWRITING CORTS aND EXPENSES {39,046}
BET UNDERWRITING INCOME 45,183
OTHER OPERATING (EXPENSESY INCOME
Reversal for doubtful debiy {1078
Gengral mnd sdministrative expenses {61,163
Investment income on lorm depogiss 6,752
Investment ineome R
Other Income T 305
TOTAL OTHER GPERATING EXPENSES . -
TOTAL INCOME FOR THE YEAR o Ladas
MET INCOME FOR THE YEAR ATTRIBUTABLE TO
THE INSURANCE OPERATIONS
TOTAL INCOME FOR THE VEAR ATTRIBUTED TO | a4
THE SHAREHOLDERS o
39




AL ALAMIYA FOR COOPERATIVE INSURANCE COMPANY
(A SAUDIJOINT STOCK COMPANY)

NOTES TO THE FINANCIAL STATEMENTS e
For the vear ended December 31, 2020

21, GPERATING SEGMENTS (Continued)

For the vear ended December 31 2009 < SR 0007

Opersting sopments . . Group . .
Crme e ) Property Motar Enineering Medienl Marine {ite Cihes Tolat
Ciross ;mmifssm writien 63,908 74,642 F3451 2845 RRN 38261 P22 g gt
Reinsurance promiums coded {63,600} - {250 f1.624) (8330 PYREES (G.014) RRERTLY)
Excess of loss exponses VLX) (57653 (434} s £508) {6913 {230 (4,363}
NET PREMIUMS WERITTEN 15373 R 1,763 1,261 2918 13,426 6,546 2409
Changes in uncamed premivms, net 8023 11,173 351 2881 044 83 2 23,5332
MNET PREMIUMS BARNED 9600 84,100 2,414 4,742 3035 1551 641y 125,741
Retnsurance commissions N - ERCYL N V.2 3298 178 285 12,671
TOVAL REVENLIES 15,104 24,100 5,484 4118 7,243 15,689 6,604 PIR A2
DNDERWRITING COSNTS AND FEXPENSES
Giross claims paid (11,373} (71,081) (6,426) (L4910 (21,523) (8,778) {1.109) (116,200
Reinswers” shure of claims paid [6,583 - 6,179 V2 ATE 1830 6,527 T 17,468
Mot claims paid (7905 (71.081) (247} (2,633 (693) (2.756) (1030 (18.732)
4 2 } 53 5 ¢ - 2l F& A ]E
Changes in owlstanding claims, IBNR & tweohpical resorves (430} 20,306 34 15 8 (5.7F4y i 6,483
Met elaimy incurved {1,240 {50,775y 287 LI LA {7,031 (i1 {62,247
Policy acquisition costs 3651 (7,857 fLA20) ; {3503 {4,085} {528 {18, J&é}}
Cither underwriting expesses i Lin
TOTAL UNDERWRITING COSTS AND FEXPENSES {Mi 426)
METUNDERWRITING INCOME 36,986
COTHER OFERATING (EXPENSESY INCOME
vac*rm or doubtiul debts & 827
General and administrative expenses {58,670
Investmoent income on term deposits 12,55
Tnvestnent income 3,580
Chihier Inconu o f'i,é}f}(;m

TOTAL OTHER OPERATING EXPENSES

!\3 AL INCOME FOR THE YEAR

MNET INCOME F HR. THE YEAR ATTRIBUTABLE TO THE

INBLRANCE GPERATIONS

’E'OT‘?&E INCOME FOR THE YEAR ATTRIBUTED TO THE
SHARFHOLDERS

40




AL ALAMIYA TOR COOPERATIVE INSURANCE COMPANY

{A SAUDILJOINT STOCK COMPANY)

NOTES TO THE FINANCIAL STATEMENTS
For the vear ended December 31, 2020

2. OPERATING SEGMENTS (Continued)

For the year ended December 31, 2020

SARCO00
_ . i Praperty, Protection
Gross premiums written General Avcident & {Group Life) &
Medical Motor Others Savings Total
[arge §62 3586 98,985 &5 TR b4 907
Mednom . 7,824 15,247 306 FEATT
etir - {13 1483 1 {16}
Senadt e 2,894 6,159 S3 G118
Fnebivichind - 7991 TaE &,699
162 22,165 113,234 55,609 191,170
For the vear ended Decernber 31, 2019
SARTOG0
. . _ Property,
Gross premiums weitten Creneral Aceident & Protection (Croup
fedical Motor Oithers Life) & Savings Teatat

Larpe {3,147} 63,006 B3,973 37,628 181,547
Rfeediums 3.648 3,225 14,279 532 21684
fobiro i3 3 35 = 51
Sl 1363 1167 4,637 104 271
Individual 8 7201 179 8388

2,885 74,692 164,163 38261 219941




PE 2}%??%@ § ’L,e TRANCE COMPANY

1,981

302

2.293

Re-measurement gain recognized in other comprehensive incoms (514 {193
Benefits paid during the vear 1,401 {3134

Balance a5 31 December LT3 616

anges nequity for the vear o

a) He-measure

SRG60 A0 2015

Eifect of experience sdiusimenis {519} {193y
RBe-mensurement gain recognized in other comprehensive income {519} {193y

Net defined benefit as st vesr-end as follows:

o

SR800 2028 2018
Present value of defined benefit ebligation 16,713 10,616

c) Principal actuarisl assumptions

i

ks

The fotlowing were the prineipal aciuarial assumptions:

Key actuarial assumptions 2028 2019
Biscount rate used 3% 3%
Future growth in salary 3.5% 3.5%
Retirement Age 58 vear 5} vear

Diseount rote used

mtions! Accounting Standerd 18
gfermined by ru‘ﬂz’w e m f‘@as?ﬁz?

tved with referenc

This in the rate used %u :
N ¢ %En&%‘si%‘

&i‘ai%abée it mn market for %E“
with a min

Salury increases

With regards o the g:x.,m g«:,m., i éf-} aszumed that the 3

s of %mz? EVETY YEET,

i he zers

F;:
£

F'“»
!' [

dthdrawal rates, w thers wo




AL. ;z,mz@ﬁ%{ﬁ FOR COOPERATIVE INSURANCE COMPANY
AUDI JOINT STOCK COMPANY)
K@”ﬁﬁ% TOTHE FINANCIAL STATEMENTR

ihe vear ended 31 December 2020

1. END OF BERVICE BENEFITE (eontinued)

Sensitivity analysis

5 loveage G 1 ;‘,
miponE, holding ol

sistant, the amount of

2424
SRCahn Ry
Inerease Becresse

8,908 11152
‘ement} 1,918 10110

Ineresse Decrease
PHeoount mie {0.5% movement) 10,012 11,279
Fature salery growt {0, 3% movement} 11,038 10,293

d} Risks associated with defined benefit plans

Loagevity risks

v expectation. This risk is mensured of the plan level over

Balery increase risk

The most common type of retirement benelit is one where the benefit is linked with final salary. The risk arises when

the actual salary increases are higher than expectation and impacts the Hability accordingly
23, RISK MANAGEMENT
Risk Governance

The Company’s risk governance is manifesied in 2 3

e

he axisting

et of established polivies, procedures and controls w hicéz USES
yle

organizational structure to mect srategic targets. ¢ Company’s philosophy reval u,s on willing a sable righ
stoeplance comrnensirate with the risk appetite and strategic plan approved by the Board, The Company o insuran
cleims management, reserving and ultimate reserves, regulatory framework, orediy, iégﬁzé;t}g foreign currency,
investment income rate and mark

ok

A eohesive organisational s B55E5S, MOGnHor ang

du achioving the sirsie
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(A SAUDIJOINT STOCK Q@ﬁ@?;‘%ﬁ?}
\{??{}‘% T E%E FINANCIAL STATEMENT
ended 31 Deoss

RISK MANAGEMENT (Continned)

her 2020

Areddit Copunitice and Internal Andil Deparisnent
St %‘}epmmﬁﬁi zmgw gxamines
s s
31

;izif{*z“% directly o zr:

s

The risks faced by the Company and the way these risks are mitigaied by management are summarised below:

i} insuranes risk

Insurance risk is the risk that actual claims payable (o policy holders in respect of Insured events excead expeciations. This could
geeur because the frequency of amounts {}3 claims are more than expected. insurance risk is monitored regularly by the Company
w0 make sure the levels are w Ei%mz the prajected freguency bands. The Company undenwrites mainly property. motor, casualty,

neering, medical and marine risks,

(’u

£

Freguency end severity of claims

The ﬁ“cmﬂﬁ@; and severity of claims can be aff“eg:iz' by several factors. The Company underwrites
motor, casualty, medical and marine classes. These classes of insurance except for | long tail ¢ g
rcgaréed a3 smnual insurance contracts v wrmally intimated and scwad within a
mitigate insurance risk.

v property, engineering,
orin g policies are generally
S:h rt time span. This helps 1o

=
=
e
LR
=
o
Bl
o
&
e
o

Sources of uncertainty in exiimation of furure probable claim poyments

The key source of estimation uncertainty at the balance sheet date relates o the vahuation of ouistanding claims, whether f‘ag}a; ted or
nort, and meludes mg}miw claimsg settlement costs. Considerable judpment by management is %‘gqumd in the estimation of amounts
dug io policyholders arising from claims made under insurance contracts. Such estimates are necessarily based on sssumptions about
several factors involving varying and possibly significant degrees of judgement and uncertainty and sotual results may differ from
management’s estimates resulting in future changes in estimated Habilities. Qualitative judgments are used to assess the extent 1o
which past trends may not d;}ﬁf‘e in the future, for example one off occurrence, changes in market factors such as public attitude o
clabming and economic conditions, Judgment is further used to 2ssess the extent 10 which external faciors such as judicial decisions
and government legislation affect the estimates,

In particular, estimates have 10 be made both for the expeoted ultimate cost of claims reported st balance sheet date the expected
sHimate cost of claims incurred but not reported (IBNR) st the balance sheet date, The details of s ‘-.:2; wwtion of cutstanding claims
{incheding IBNR)Y are given under note 9,

gﬂ
"'%

af Insurence risk {ondnued
FProvess used t0 decide on asswmptions

«S%h?"}ﬁ?iﬁ% for caleulating the o
ofthe most kel or a‘é{{,s)m} {.,i;zu’, ne. nnture of the busi
of any particular claim and the uldmate cost of notifled ¢f

H tdrmg,
dus ;":smrd 1 olaim circumsiances, information available from surve
eatimates are reviewed regulaely end are updated 2¢ and when new infonmation is available,

y %iémaied
veries, The ﬁSE%;’!‘Eﬁ%E& process

catcutation is carried out to Q%’g‘
15 reporling pattern and dotails

m;”m g’};"ﬁrzz"z:?z‘ reserve and
o oeour o the unexpired
“*%E‘ ssed on the experience

ations of fulu
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13, RIBK MANAGEMENT (Continuad)

T8

]

Fropesty

i}z’a;:scz“iv insurance contracts, with the main perdl being fee, accidentsl damage and other
underwritten cither on o *’cgzé, ement value or on 2 market value basls with appropriate values
rebuilding or repairing the demaged properties and the time taken 1o 1

% ; CFhe eost of
reinstate the operations 1o B8 pra-logs it e case of

pusiness interraption are the mailn faciors that influence the fevel of claims,

In respect of sccumubation of the relentions under the property business. this is covered by provortional as well as nop-proportional
4

Engineering

?% ¢ enginvering business includes long lenm Erection All Risks (BEAR) and Cemmai{)r Al Risk (CARY policies and annual policies
for Machinery Break Down (MBD), Machinery Al Risk, Flectronic ’L Processing, Business Eﬁimu;}is@n in conjunction wit
?‘x—‘i?i}a The long all ! AR ‘CAR policies cover various projects Tor the wh 3%&: i period. Selection ¢ risks and propes

,é he
underwriting are the eriferia for this line of business, These are adequately covered under the Engineering proportional and none
proportional treaties.

Motor

For motor contracts the main risks are claims for death and bodily injury and the replacement or repair of vehicles. In recent
years, the Company has only underwritten comprehensive polices for owner/drivers over 18 vears of age. The Company also has
risk management procedures (o control cost of claims. The Company has relnsurance cover 1o Hmit the losses for any individual
claim 1o S8R 1 million (2010 SR 2 mitliony

r

Aedical

The Company’s underwriting strategy 1s designed 1o ensure that risks are well diversified in terms of type of rvisks and level of
insured benefits. This is largely achieved through diversification scross industry sectors and geography, the use of medical
screening in order to ensure that pricing takes aceount of current health conditions and family medical history, regular view of
actuai claims experience and product pricing, as well as detailed claims handling procedures. The Company further enforees
policy of actively managing and promptly pursuing clalme, In order to reduce #s exposure to unprediciable future developments
that can negatively impact the Company, The Company has refnsurance cover o mit the losses for any individual claim w SR
0.3 million (2019: SR 0.5 million).

Viarine

g
i
3

1aring

&
u
n
5
o
]
[¥]
e

The underwri

and shipping routes cov ugi
SR Z mitlion)

Cancentration of nserance visk

The Company m
anud motor, The igm*} any 4

location or by the same pany. i‘z?
risk apa r‘:ic; ar building ?EL e
ii,&camm., [‘%mmr Euf m

have any fi‘:;’{figﬁ t‘w“éa' rs, hence, alb the insurance risks relate (o policies written in Saudi Arsbis,

E
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im Habili
Faonml §‘;1}H“s ents
engitive (o the varfous 2

§ o uncertainty |

income from issurance
aperations

zazg 2013
SRa60

impact of change in clalm ratic by +18%

Propesty 63 124
Motor 1,137 5.078
Engineering {33y {25
Medical 78 232
Maring 42 41
Group Life 920 703
Oihers 54 74
2,259 6,275

impact of change In chsim ratio by -10%
Property {63} {1243
hMotor {1,137} (5,078
Engineering 35 28
Medical {78} (2323
Maring {41} {413
Group Life {928} {7033
Chihers (54) {763
(2,259 {6,225

a} Clalms management risk

Claims management risk may arise within the Company In (e event of inaccurate or incomplete case resorves and claims
settiements, poor service quality or excessive claims handling costs. These risks may damage the © u‘m};};‘m} and undermine g
ahility m'x and retaln business, or Incur punitive damag isks can occur at any stage of the claims life cycle. The
Company’s claims leams arg f{‘cmw an %;ivcrmg quality, : speed of service the o V{}%;Q‘ holders. Thelr gim iy 10
Qd ysf and p oess colai ér; fair, efficient and tmely manner in accordance with the poliey’s terms and conditions, the
sdronment, and the business® b;m;ﬁu‘ interests. Pro ﬁ‘g% nd accurnie case reserves are set for all known claims
¢ ﬁ{ﬁirz g provisions for expenses, 55 soon 235 o relisble estimate can be made of the ola

:.
pivid
i
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i
2
3
I
@
=
o

i} Reserving and wltinute reserves risk

d insurance labilliics are insufficlens through
nsurance bad debis in provisions, To manage
of recognized tec hniques o project Zross
Lf‘;};a;uﬂ rw“ d stress-fest ultimate insurance ﬁm!i ty balances, Eiw objective of the
: ;iﬁu‘s s 1p ?raﬁum acourate i st e : consistent over Gme ard across classes of

Lii

o} Beinsurance risk

reermenis with
" business, aflow
for growth,
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i} Regnlators framawork risk

ieet o jocal regulatnry rzfz;zsiz‘s-mf;sm:s‘ in the Kingdom of Saudi Arabin. Such regulstions

The operations of the Company are su y

not m% preseribe app rw'i s monioring of activities but slso in mpose certain restrictive provisions c.g. capiial adequacy
minimize the risk of default and insolvency on the part of the nsurance companies and to enable them to mest unforeseen
tiabilitics a5 these arise,

¢« {redif risk

Credit visk is the risk that one party 10 & financial instrument will fafl (o discharge an obligation and cause the other party 1o incur

2 financisl loss, For all classes of ém ncial assets held by the Company, the muximern exposure 1o credit risk io the i,c.zmi;m:w is
the carrving value as disclosed in the ststement of financial position,

The following policies and procedures are in place to mitigate the Company™s exposure 1o credit risk:

s The Company only enters into insurance and reinsurance contracts with recognized, creditworthy third parties. 1 is the
Company s policy that all customers who wish to trade on credit terms are subject to credit verification procedures, In
addition, receivables from insurance and reinsurance contracss are monitored on an orgoing basis in order to reduce the
Company’s exposure to bad debis.

@ The Company seeks to limit credit risk with respect 1o agents and brokers by sctting credit fimits for individual agents
and brokers and moniforing outstanding recelvables.

s The Company’s investment portiolio is managed by the management in sccordance with the investment policy
established by the investment commitice.

® The Company, with respect Lo eredit risk arising from other financial assets, is restricted to commercial banks having

strong fmancial positions and credit ratings,

Muoxipnam exposie o credit risk

x}ﬁef& ions
3889 milliony

2028 2019
BE 080 sk SE
Insurance Sharehulders’ Imsnrasce Shareholders’
Operatinng Sperarions Operaiions Uperations
in bank 20,874 2,182 507
4 (:?'.Ee;vsa%z:% 120,845 FALN Wit 568 TAZESG
e 128,083 - 135917
ad rol ”‘zu% ERicl e 34,437 -
Reinsurers’ s 63,295 - 30,795 -

Hemsurers” s

Drue from relsted 734 e &Y e
F,558 1,382 3,567 5,062
- 4,000 o 43,060
enosit - 5,297 - 4,158 L
233 B53 397,131 387531 288,943
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23 RISKE MANAGEMENT (Continued)

g Credif risk tvontinued)
Convemiraiion of credit visk

Coneentration of oredit risk exisis when changes in coonomic
significant in refation o the Con
ified: ﬁf_,z transactis iz}

iioen i&?!‘z&:?ﬁi?&ﬂt}"% ot credit risk.

Liguidity ris - visk that the Cﬁ"?ﬁiﬁi"! will encounter difficulty {n ralsing funds to meet obligation and commitments sssociated
£ v

g =
with financial liabilities when they full due. The Company has o proper cash management sysiem, where dally cash collection and
pay mends are monitored and reconciled at the end @‘ %2& day. At the time of | ument, particular emphasis is focused on the
selection of those companies which are sctively rade & Company manages this s mE\ hy mainiaining matur filinsncinl ass
and financial Habilities and investing a major portion ei the Company's assets in highly Houid finsncial assets.

Maturity table

The wble below summarizes the sannfty profile of the linancial assets and Habiliies of the Company basad on remaining
expected undiscounted contractual obligations:

2024 201G

Less than AMupre thon than More than
SH'g08 GHE YT ang year Total 0HE Year e year Totol

SR SR S SR SR SR

INSURANCE GPERATIONS
ANSETS

Cash and cash equivalents 28,874 - 26,874 14,012 - 14,012
Term deposits 190,845 - 190,845 248,869 - 248,869
Investments - 923 1923 - 1,923 1.923
Prembums and insuranee balances

receivable, net 36,0582 - 36,405 44,107 - 44,107
Dhee from rel :u;é ff iieg 734 - 734 i e 55
Reinsurers” share of outstanding

ciaims 60,2598 — &i1206 5,790 e

Helnsurers” share of cladms Incurred

but not reporied 3,384 s 3,388 9.178 - 2,178
Other assels L R e 13,558 5.567 3867
TOTAL INSURANCE

OGPERATIONS ASSETS 32X 745 £.923 324,668 372 601 1,923 374,524

i
fcs]



AL ALAMIYA FOR COOPERATIVE INSURAN
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13 RISK MANACGEMENT fcontinued)

¥ Ligaddity risk (Contied?

Fei vl

g

Less than

Aare thas

Lesy than

Aore than

SR04 SBRE YOar 98 yedr Toied OFE Ve one year Ferpest
Y4 Ry S8 5K 58 Sk

SHAREHOLDERS ASSLTS

Cash and cash souivalents 2,182 - 2,382 907 e 947

Term deposis 220,178 - 224,178 182,896 - 182 894

Investments - 128093 128.093 29,060 126,807 185927

Oxther assets 1,389 - 1,389 3062 - 3,062

Acerued commission income

on statutory deposit e 5,297 5,297 s 4,151 4,151

Statutory deposit o 4,060 40,000 - 40,000 40,000

TOTAL SHAREHOLDERS

ANRBETS 323743 173,398 397,131 217.675 171018 388,543
TOTAL ASSETS 544,484 F75,313 711793 590,324 172941 761,467
26828 2089
Less thaw More than Less than More then
SR684 I YOGr Gl Year Fotal _one yEar ong yeor  Total
S8 SR SE SR SE SR
INSURANCE OPERATIONS
LIABILITIES
Cutstanding claims reserve 74,096 - 744096 82,315 o 82315
Clalms incurred but not reporiad 16,047 - 26,047 36,575 o 356,373
rher technical reserves 5,568 . 5,568 4,787 - 4,787
Aceounts payable 4,569 - 4,569 15,060 - 13,060
Reinsurance balances payabie 74,048 - 74,048 81,420 - 81,420
Due 1o refated parties 3,350 - 3358 1,375 - 1,373
Accrued expenses and other
labilities 33,348 o 33,348 31,206 - 31206
TOTAL INSURANCE
OPERATIONS LIABILITIES 231,026 - 221,026 253734 e 252,738
SHAREHOLDERY
EFABILITIES
Dhae w insurance operstions - - - - = -
Prue o related parties 413 - 413 413 - 41
Accrued and other Habilitey 4,831 - 4,551 4687 = 4.687
TOTAL SHAREHOLDERY
LIABILITIES 4,944 e 4,044 5100 e 5100

44
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a0

For the vear engded 31

T {eontinuad}

4‘3? ret cush oul from 255; rECOEN
eierred acquisition cost have been excl

sw sect o nodioe are wreated as i notice were o b gzx en m‘zrsaézsﬁie iy,

SH808

INSURANCE OPERATIONS® ASSETS
Cash and cash aquivalents
Term deposits

invesiments

Premiums and insurance balances
receivable, net

Prue from related parties

e from shareholders” operations
Reinsurers” share of oulstanding
Relnsurers” share of clalms incu
reported

{rther assets

TOTAL INSURANCE GPERATIONS
ASSETS

SHAREHOLDERS ASSETS

Cash and cash equivalents

Term deposits

Investmenis

Oher assets

Avcrued commission income on siatutory
depusit

Statutory deposit
TOTALSHAREHOLDERS ASSETS

SRa68

INSURANCE OPERATIONS
LIABILITIES

Crststanding claims reserve
Clatms incurred but ot reporied
Cniher jechnical reserve
Accounis peva

Relngurars’ b
Due o related parties
Acerued expenges and ol
TOTAL INSURANCE OPERA ?E%}\ o
LIABILITIES
%Hﬁiﬂiﬁﬁ;z}ﬂi%
5?% i

AABILITIES

i@’é’;‘ai Sﬁﬁﬁi,{ﬁ{}iﬁﬁ%%”
LIABILITIES

n“* 54

“omnpany based on ﬁaiduzﬁ
d o the estimated timing
mrned '“‘L‘é’?}u 1 Al
raticns. Repavments that o

2026
O ptol Mars than 5
Bemand vear i3 years PEUTS FTotel
18,874 - - - 20,874
- 196,843 - . 194 845
- - - 23 1,222
Ie 82 o 36,052
- 734 - = 734
o 54,296 e - 64,2096
3,3%6 - 3,386
L - 10.558 - - 13,558
28,874 301,871 e 1,953 324,668
2,187 - - - 2182
o 324,170 e - 228,170
o - 128,893 - 128,093
-- 1,389 - - 1,389
- - - 5297 5,297
- e e 46,008 48000
2182 211,589 8,893 45197 387,131
2020
O Ppin i Aorg than §
Eremrnd Year 25 venrs VEUES Tutal
e 74,1094 o - 74,896
e Zés 047 - - 16,847
e 5,568 - o 5,568
4,569 - - 4,569
- 74,048 e - 74,048
- 3,350 - - 3,358
‘‘‘‘‘‘ e 33348 - - 33348
- 221,026 e o F2E.826
413 - - 413
e 4,533 - o 4,531
- 4,544 o - 4944
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Term dL;@% &
invesimenis
Premiums and insurance balances

receivable, net
i?im: fram rsfzsicd p:e;;ﬁczﬂs

lggﬁ; d

{}?‘iai‘ asscis
LINSURANC
ASBETS
SHAREHCGLDERE ASSEET

Cash and cash equivalents

Term deposis

investmenis

Other assets

Acorued commission income on statutory
deposit

$1zz£utiw3, doposit

TOTAL SHAREHOLDERS ASSETS

£

L

R0

INSURANCE OPERATIONS
LIABILITIES

Crutstandmg claims reserve
Clabms Incurred butnot v
(riher tochnical reserve
Accounts pavables
Retnsurers' balances puyvable
Drue to related parties
Avcrued upcmm anad o %’? ar liabilities
TOTAL INSURANCE
szgéémi’i“ -

redquiremenis,

O lpw i More than 5
Demand Yegr 25 years vears Total
i4,012 - - - 14,012
- 48,86 s - 248 868
- - - 23 1,923
- 44,107 - e 4,107
- 69 - - 6
e 383,799 - “e 50,799
= 5.178 - = 9,178
- 5.567 . - 5.567
14,012 338,589 -~ 1,923 274,524
7 - e e 947
e 182,895 - - 182 895
- 19,060 126,867 - 155927
- 3.062 - - 5,062
" . e 4,151 4,151
= o= - 40,000 45,000
307 217.018 126,867 44151 388,943
2618
On Upto ] Move thae 3
Demand Year 2-5 years Vears Toral
- 2,315 - - 81,313
- 36,375 e o 26,573
- 4,787 - e 4,787
- 15,060 - e 15,080
- 81,420 e = 71,420
s 1,375 - e 1,375
o 31.206 - 31,206

171
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RISK MANAGEMENT (Continued)

é;’m,szmm{ ncome rate risk is the risk that the value or fulure cash Tlows of f ancial instrument wi

; of {flucruste because of
changes in market E;ts estment income rates, Flosting rate Instruments ex p ¢ the Company i cash flow investment income 1
whereas z;xuﬁ iy e@ims‘:r come rate instruments expose the Commany to falr v Ez;e i st risk. The Company {

wy investment inoome rate r%séi a5 rates are fixed.

i@ Markef rate risk

barket rate risk s the risk that the fair value sré ‘mum ni‘;s ‘Er‘z;‘sm‘aé %q%mmen will fluctuate becguse of changes in
market prices {other than those arisi sther those changes are caused by factors
specific to the individual fnancial ins ' ; issuer, of | sl “‘5*3;“ financial Instruments traded in the

markat

i at¢

price m%i "«ni} be refigcied when i?‘ﬁ instrument 15 50 ci or deemed 0 be Impalred an d then %zu statement of sharcholders”
L
H

operations wil

The sensitivity of the income on the sssumed changes in the market prices of cuoted sale investments on the
S 1t

shareholders” comprehensive ncome is set out below:

Change Effect an stafenent of shareholders’
in market price comprehensive operations

5B

2626 +5%, 6,405
-3, {6,405)

2019 +5% 7796
{77963

I5. UAPITAL MANAGEMENT

‘he u}pi

miaﬁi o %Z v uﬁiézm comprising paid
The opes Ki

:ﬁg; i‘s, orY vedu inshe Kis e of Saudi
3‘»"?%%{1!_% but also im;asc ceriain resirictive provisions
art of the insurance comp righi :
fust the capital siructure, the Company may Issue righ

e mpiementing bnsurance Regulat
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For the st ended 31 Decomber 2020
I, BUPPLEMENTARY INFORMATION
A) STATEMENT OF FINANCIAL POSITION
SR apn
Becember 31, 2020 December 31, 2019
Insurance Shareholders . Insurance S .
e - Foial Tosat
gperations sperationg S
%“SS’{;"E“%
3 L3874 182 33456 14,012 G507 14515
196,845 ZIG,170 4118158 248,869 183,895 431,763
L 36,052 36,852 44,107 44 107
regeivable, e - e
sivos e’ Q‘qa o oyt aeurned
Reinsurers share of uneamed 42,241 42,241 41.006 41,006
premiums e -
Reinsurers” shors of suistanding . S ey
éizu_rxsigmrg share of outstanding 66,296 50,296 799 3.799
claims e =
;%;msme;rs share of clalms 3,386 3,386 9178 9178
incurrad but not reported - —
Deferred policy acguisition cosis 1587 - 2,527 4,159 - 4,139
Invesuments 19213 PIRGRE 130,016 1,923 153,927 157,830
Due from related panties 734 - T34 59 - 64
Prepuid expenses and other assety 16,558 1,389 11,947 5.56% 5.062 16,629
Deferred tax asset - A7 1872 - 1864 1064
Property and equinment 1413 - 1413 1,143 o 1,145
[ntangible assets 4,82% - 4,028 6l 1561
Statutory deposit - 40,008 44,040 - EHRELY S0,800
Accrucd conmmission Bicome on 2907 5297 4431 4151
statitory deposit - -
TOTAL ASSETSIN THE
STATEMENT OF FINANCIAL
POSITHON 374878 388,203 773881 427 393 390,007 813402
ASSETS NOT INCLUDED 1N
THE STATEMENT OF
FIMANCIAL POSITION
Dhie from insurance operations e £5,380 66,380 - 71,483 71,483
TOTAL ABBETS 374,878 £64,883 839441 422 385 461,490 853 885

LAY
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15, SUPPLEMENTARY INFORMATION (Contnsed)

Ay STATEMENT OF FINANTIAL POSITION cominuerd)

SEain

Dgoomber 31, 2828

Ensmrance Shareholders

o . . Total Total
epreralicgs cnerations

LIABILITIES

Crutstanding claims reger EERI e 74,096 82315 e 82,315
Claims incurred but not repe 16047 s 16,847 35,5758 - 36,575
Cither technicnl reserves 5,568 . 5,568 4,787 - 4,787
Accrued expenses and other

Habilities 33,348 4,531 37875 31205 4,687 35,803
Reinsurers balances payvable 74,048 - 4,848 #1420 - 41,420
Enearmed promivms &i1,932 s 645,532 FERE - T3.610
Accounts pavables 4,569 e 4.562 15,060 - 15,060
Unearned relnsurance commission 7,168 . 7,168 4 360 - 4,360
Due to related parties 3350 413 3,763 1373 413 1.788
Endenfeservice beneifils 19,712 - HLTIR 10686 - 1616
Fakat and income tax . 53,916 25,914 . 14,267 44,267
Acerued commission ceme
pavable to SAMA - 5,297 297 - 4,151 4,158

Accumulated surplus 4,404 _ 8,404 9,852 N 9,852
TOTAL LIABILITIES 38,243 GLI57 368400 351,176 53,518 404,694
ECUITY

£33 0 FATA T TATSY

Share capital 400000 400,000 - 400,606 400000
Statatory regerve 1,161 61 - {141 1,161
¢ Accumulsted losses)  retained _ (1,503) (1,503) _ 4,643 4,643
earnings

E:“ais‘ mfug rcse:fe for available for _ 3,768 3,768 _ 2 tan 3168
sale invesimenis
ff’s,cia,zsrizﬁ reserve for emploves 5% _ 785 (264 » (264)
tenefits : ’
TOTAL EQUITY = 483426 403681 000 {2641 407572 447,708
TOTAL LIABILITIES

INSURANCE OPERATIONS
SURPLUS AND EQUITY IN 308,498 464,583 77 AR 36912 461,490 R1Z2,.402
THE STATEMENT OF
FINANCIAL POSITION

LIABILITIES NOT

INCLUBED IN THE
STATEMENT OF FINANCEIAL
POSITION
De to insurance operations 66,350 66,380 I AR - 71443
TOTAL LIABILITIES
INSURANCE QPERATION®S 374878 264583 B3%401 473 355 461 4495 BE1 885

SURPLUS AND EQUITY

[
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SUPPLEMINTARY INFORMATION (Continusd}

h

o
7o
Erake

By STATEMENT OF INCOME

SECaon

For the vesr ended Docember

piyil s JH1G
Egsurance  EBharcholders Total fnsurance Sharcholders eotal
__operatisns aperations ) operalions operations -

BEVENUES

(ross premiums writien

- Direet 190,508 - T 508 Ii5.034 - 219834
- Reinsusance 662 - 662 g07 - 947

191,178 = 191,178 19841 e 219841

Heinsurance premivms ceded {132,366} - {132,368 (113169 - (113, 16%;
Excess of loss preminm (5,2143 = £5,214) (4.363) e (4363
Net premiums writien 53,590 e 53,556 102,409 - 102,405
Changes in uncarned premiums 12.678 - 12678 38,863 we 38863
Changes in reinsurers’ share of

snesrned preIniim 1,435 e 1235 (15,531 e (15531
Net premiums earned 67,503 - 67,503 123741 - 125741
Reinsurance commissions 17,326 e 17,336 12,671 e 12,671
TOTAL REVERNUES 84,829 oo 84,829 138412 -~ 138412
UNDERWRITING COSTS

AND EXPENSES

Cross claims paid {78,550} o {78,550} 16,2607 - {116,200}
Reinsurers” share of claims pald 34,381 e 34381 ﬁ;‘é&i@m . 37468
Met claims and other benefity

paid {44,249} T (44340 (78,732} - (78,7303
Changes in oulstanding claims 8,219 - 8219 3,405 - 3,403
Changes in reinsurery” share of
outstanding claims 2,497 o 8,407 6,444 o 6,444
Changes in IBNE, net 4,736 - 4,736 10,730 - HENELL
Oniher technical reserves {781 — {781 4,094 e {4 60943
Met claims incurred {22,578y oo {22,578 {62,247 - 62,2473
Policy scguisition cosis {15,096} e (E5.090) {18,060 e {IR.060
Other underwriting expenses {1,378 - {1,378 iRl - (1115
TOTAL UNDERWRITING
COSTS AND EXPENSES (39,046  139.046) (81,426 L B1.428)
NET UNDERWRITING 45,783 _ 45,783 56.586 _

INCOME

35,946

LAt

L
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25, SUPPLEMENTARY INFORMATION (Continned)

Bl BTATEMENT OF INCOME flontinueds

SR R0

Farihe venr ended Desomber

T

Imsurance Shareholders
gnerations osporations

Shareholders

GUerElions

Insurance

Fatal

Tesal

CTHER OVPERATING (EXPRENSESY
INCOME

{Allowange) / roversal for doabifad debus
CGeneral and administrative expenses
Investment income on form deposits
investnent income on bonds and sukuks

{1078
59,768}
3,382

(1,078 6.8

Ciher mcoms 1,305 -
FOTAL OTHER OPERATING (49,599 5564

(EXPENSESY INCOME

TOTAL INCOME FOR THE YEAR

Toad income for the vear atinbuted to the

(£.116)

(61,163} (57,179

6,752 5,580

3,849

7308 4,066 .
{44,335 8,107

1,448

insurance operations B ”

Shareholders” absorption of daficlt/ (Surplus p _ R e sny

ransfbrrad to Shareholders) H116 (4,116) - (22,35 19,352 -

TOTAL INCOME BEFORE

EAKAT AND INCOME TAX FOR THE . ] 5 g R

YEAR ATTRIBUTABLE TO - Ladg 1448 - 2659 23859

SHAREHOLDERS

ZARAT CHARGEFORTHE YEAR e (74773 {7,477} - {7,446 {7,485

TAX CHARGE FOR THE YEAR e N {117y - {1,154 {1 154
6,145y {6,146} 15.019 15019

Egrnings per share {Expressed in SH per
sharg}

Basic and dilated camings per share {iLESy

(6.15)

€y STATEMENT OF COMPREHENSIVE INCOME

SR aab

For the vear ended December o
T — 307G e
insurance  Sharehelders oy ot
_sperations operations = operations e
- {6,146} 65,0443 {5008 15,747

Total income for die vour

{ther comprehensive loss

Feores that wilf not be reclassified fo
stetement of ncoms i subseguant perigdy

Change in fair value of avatlable for sade

1,600

1668

Lot
pel
Lk
-

investments -

-Ftems that will not be reclassified 1o

stattpenront of fncome In subseguent perfods o
:{;zz;iwgﬂm pam on ondo fssrvize B 519 zig B 193 (93
TOTAL COMPREHENSIVE (LOSS)/ ) _ . . e T gt o
INCOME FOR THE YEAR - Bz e I 7
TOTAL COMPREHENSIVE INCOME

FORTHE YEAR ATTRIBUTARLETD

INSURANCE OPERATIONS - - - (1.728) - 1728)
RET COMPREDENSIVE (L85

i EE IR TR YR ] )

i%igéfii{f L YRAR - LTy (4,827 - 15,049 19,040

i
SHAREHOLDERS
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15, BUPPLEMEINTARY INFORMATION {Continusd)

B} STATEMENTOF CASH FLOWS

CASH FLOWS FROM OPERATING
ACTIVITIES

Net profit for the vear

Adjustiments for non-cash Hems:
Depreciation of property and eguipment
Amortization of intangible assefs
Amortization of investments

{ReversalY Allowance for provisions for
deubtful debis

Provizion for end-oi-service benefiis
Changes in operating asseis and
ligbilities:

Premiums and reinsurers” receivahle

Reinsurers” share of unearned premiums

Reinsurers’ share of oustanding claims
Felnsurers’ share of clabms Incured but
0ot reported

Deferred nolicy acquisition gosis

Diue from related partics

Prepaid expenses and other agsets
Statutory deposits

Acoounis pavables

Avcrued expenses and other Hiabilnles
Haemsurers' bdimws pavable

Uneamed premiums
Uneamed reinsurance commission
Outstanding claims
Zakat and Tay paid

Claims incurred bul not reponiad

Orther technica! reserves
Aceruad commission income payable o
SAMA

Due 1o related partles

End-piservice ?\.a?‘*hif-
Surplus p&ﬁﬂ 1o pol
Met cash geners igf*ﬁ from f“g}zr?;%i
activities

CASH FLOWS ET'R‘{}*‘%E INVESTING

Additions in Investme

MNet msfi ﬂeﬁemig Iy mf»m é"s"f:‘sxzz
investing activities

Met change in vash and cash
cquivalents

Cash and cash souivalents,
of the your

frue from/ (1o} insarance operatingg
Cash and cash equivalents, end of the
YERY

beginning

Emsurpnee
speratisn Sharehsiders
3 speratisns Toal uperations Totzl
- 1A 1448 1,728 23559 15387
995 - 995 784 e 788
656 - £58 a7 57
334 334 - 74 74
1.878 - 1,878 {5,827} o {6,827}
2417 - 2,817 2,293 - 2293
§,877 - 5,977 33,588 - 33,588
{1,235} e {1,235) 13,531 - 15,531
{94973 o (5,497 {6444y - {6,444
5,792 - 8,792 (948 - {948y
i.632 s E632 473 - 47z
{663} - {5653} 36l - 561
(4,394 3,673 {1,318} (2.567) {343y (1313
- {1,146} (1,146} - (1,092 {1,092}
{18,491 - {18,491} 6.589 - 6,589
2,142 {E36) 1,986 {277} 386 i
{7,373 - {1372} 28,636 e 28,636
{12,678} -~ {11678 {18,863} = (38,863
%508 - 2,808 994 - 894
{8,219} - {8219} {3,405} - {3,463}
- {953} (353} - 1.969) (1,969
{16,528} - {10,528) (9,787 - 19,7823
781 o= 781 4,554 = 4084
- 1,148 1,146 - R 1092
1,975 - 1,975 -
{38,829 4.346 (34,483
{1400 - {1401 -
{1,445 - {1448 =
{43,678} 4,346 {37.33% 21285 42,854
- 29,580 29,104 - {61,105
58,824 €37.274; 28,750 205353
3,117 - £3.117 - (1,618
{tiey e (1,284 £393%
53,643 B174) 45,469 (83.651)
11,965 {3.828) 8127 (407573
13,512 27 14,219 12,173 34,876
{5,143} 5,103 - 14,805 s
20,874 2,182 22,356 13312 907 14,219




Al ﬁuﬁ%i"f% FOR 5 JOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)
OTES T0 THE ;E% NCIAL STATEMENTS

o hamz‘rwsi&! ciions of varving sco

e zzgaf& rravel and %'mspilaii%j m{faame& i in decreased ec g}m}m c a‘mm, : aies
fature economic growth and bag 'Ena to experience sig has
fﬁmdu‘r‘d the following while asseszing the Impact of COVIHY outbreaks:
¢+ Financial assets
The Comnpany has performed 26 agsessment in accordence with Hs accounting nolioy due o the Covid-19 pandemic to determine
whether there is i?bj%:cii\!{-‘f evidence that & Hnancial asset or group of Snancial a St,ia has been ;mpazrsé. These include fctors

e
such as, significant Onancial difficuities of issuers or debtors, d efault or deii rxq ency in g};}vmcm& probability that the {ssuer o
debtor will enter bankraptey or other fnancial reorganization, ete. In case of equities classified under available<for-sale, the
Ca}mp-&my has performed an assessment © determine whether there is 2 5 g nificant decline in the ﬂ:iir value of finsncial assels
betow their cost. Based on these assessments, the Company's rmmgg ment believes that the Covid<19 pandemic has had no
material effects on Company s reported results for the year ended 31 December 2020, The Company’s management continues
0 monitor the situgtion “%GSLi}

s Credit risk management

The {“amp&m has strengt é‘msé its credit risk managem and evolving risks posed by
the current circumstances. These inc dea review of credit sector, region, counterparty
fevel and ""‘E;ﬁ '*ppragr ction where required. Based o il Ekmms sectors being
impacted significantly %z %;‘; Covid-19 pandemic and kywer oll prices:

&

&

ows and updates
;aE eoontmi i

Hroctors on 03 March 2021, corr

Ly
(¥



