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INDEPENDENT AUDITORS' REVIEW REPORT
ON THE INTERIM CONDENSED FINANCIAL INFORMATION

j The Sharecholders

’ Saudi Indian Company for Cooperative Insurance *Wafa Insurance”
(A Saudi Joint Stock Company)

Kingdom of Saudi Arabia

Introduction

We have reviewed the aceompanying interim condensed statement of financial position of Saudi Indian
Company for Cooperative Insurance “"Wala Insuranee™ (A Saudi Joint Stock Company) (“the Compin ™y
as at 30 Seplember 2018 and the related interim condensed stalement of ingome and intering condensed
statement ol comprehensive income for the three and nine month periods then ended. intering condensed
statement of changes in sharcholders’ cquity and fnterin condensed statement of cash Hows for the nine
month period then ended. and the related notes which form an imegral part of this interin condensed
_ financial mlormation. Management is responsible for the preparation and presentation of this interim
' condensed financial information in accordance with International Accounting Standard 34 - "interim
Financial Reporting” (IAS 34) as modified by Saudi Arabian Monctary Authority (SAMA} for the
accounting of zakat and income tax. Our responsibility is (o express a conclusion on the interim condensed
financial information based on our review,

Scope of Review

We conducled our review in accordance with Intemational Standard on Review Bngagements 24110,
“Review ol Interim Financial Information Performed by the Independent Auditor of the b-ntits ™ as endorsed
in the Kingdom of Saudi Arabia. A review ol interim condensed financial intormation consists of making
inguirics. primarily of persons responsible for financial and accounting matiers and applying analstical and
other review procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing (7SAs). as endorsed in Kingdom ol Saudi Arabia. and consequently. it |
daes not enable us to obtain assurance that we would become anware of all significant matters that might be
identitied in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come o our altention that causes us o belicve that the accompansing
interim condensed financial information is not prepared. in all material respects. i accordance with JAS 34
a5 modified by SAMA for the accounting of zakat and incomue tax.
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Emphasis of matters

We draw attention 1o following:

note 2.1 and 2.2 10 e sccompanying interim condensed financial infurmation which describe
reasons for preparation of the interim condensed Anancial information considering the Compum
as a non-geing concern. Accordingly. this intesim condensed financial information has been
prepared on Tiguidation basis i.e. assets and Habilities have been stuted on expected realisable and
settlement vatues respectively except for property and equipment and intangibles whose carm ine
values hive been considered by management as approximating iheir tir values, and follow ing 1AS
34 as modilied by SAMA for the aceounting of zakat and income tax; and

¢+ note 8 o the accompanying interim condensed financial information. which describes that the
Company has filed a case lor recovery of SR 2.8 miltion on account of rent paid and expendivire
meurred on renovation of a property and has recorded this amount i prepayments and other assets.
Pending decision Irom the court. vitimate vuteome of the suid case can ntot be determined ar this
stage.

Our conctusion is not gualified in respect of these matiers,

Aldar Aundit Bureau Associated Accountants
Abdullah Al Basri & Co {ndependent Member of Geneva Greup
[uternation:l
) P.0O. Box 2195, Rivadh 11451 P. O, Box 60930, Rivadh 11355
Do Kingdom of Saudi Arabia Kingdoem of Sawdi Arabia
___&_\&
: Abdullah M. Al Basri MMontod Ali Al-Rubian
. : Certified Public Accountant Cartified Public Accountant

{License No, 222
(23 Fanuary 2019
27 Jumada al-Thane b4 11
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SAUDT INDIAR COMPANY FOR COOPERATIVE INSURANCE “WAFA INSURANCE"

(A SAUDI JOINT STOCK COMPANY)

INTERIM CONDENSED STATEMENT OF FINANCIAL POSITION

As at 30 September 2018
30 Sept 31 Decermber
Note 2018 2017
(Unaudited} (Audited)
SAR’ 000

ASSETS
Cash and cash equivalents o 16,435 120,336
Investments 3 1,923 19,569
Premiums and reinsurance receivables, net -1 91,172 149,232
Reinsurers’ share of unearned premiums 9 20,368 69,033
Reinsurers’ share of outstanding claims 7 28,295 86,484
Reinsurers’ share of claims incurred but not reported 7 38,047 41,316
Reinsurers’ ghare of other reserves 7 - 1,343
Deferred policy acquisition costs 5,136 14,231
Prepayments and other assets - & 24,337 16,553
Due from related parties 12 2,823 2,636
Statutery deposit 14 30,750 30,750
Statutory deposit investment return 2,023 1,611
Property and equipment 4,721 4,539
Intangible assets 2,230 1,879
TOTAL ASSETS 268,260 559,502
LIABILITIES
Outstanding claims 7 44,352 61,561
Claims incurred but not reported 7 97,680 169,347
Premium deficiency reserve 7 7,981 207
Other reserves 7 3,928 4,121
Uneamed premiums 9 49,606 176,943
Reinsurance balances payable 15,590 10,172
Unearned reinsurance commission 3,799 6,641
Accrued expenses and other liabilitias 21,758 17,496
Zakat and income tax payable i 2,069 3,966
Mathmetical for life insurance operations 1,517 1,517
End of service benefits 13 2,713 1,849
Statatory deposit investment return payable 2,023 1Lall
Due to related parties 12 6,023 11,732
TOTAL LIABILITIES 259,979 469,163
INSURANCE OPERATION SURPLUS
Surplus distribution to policyhelder - 6,348
Remeasurement of end of service benefits i3 1,284 3s1

1,284 6,707
TOTAL LIABILITIES AND INSURANCE
OPERATION'S SURPLUS 261,263 475,870
SHAREHOLDERS' EQUITY
Share capital i1 100,000 122,000
Accumnulated losses (93,003) (37,318)
Fair value reserve for available for sale investments - (1,050)
TOTAL SHAREHOLDERS' EQUITY 6,997 83,632
TOTAL LIABILITIES INSURANCE OPERATION
SURPLUS AND SHAREHOLDERS' EQUITY 268,260 556,502

TOTAL LIABILITIES INSURANCE OPERAT l'l SURPLUS AND SHAREHOLDERS' EQUITY
I

Chalvroan Dlncl b1 \

Chief Executive

£t

bf this interit condensed financial information.



SAUDT INDIAN COMPANY FOR COOPERATIVE INSURANCE “WAFA INSURANCE"

(A SAUDI JOINT STOCK COMPANY)

INTERIM CONDENSED STATEMENT OF INCOME (Unaudited)
For the three and nine month periads ended 30 September 2018

REVENUES
Gross premiums written
Reinsurance premiums ceded

- Local

- Foreign
Excess of loss expenses

- Local

- Foreign
Net premiums written
Changes in unearned premiums, net
Net premiums earned
Reinsurance commission earned
Other underwriting incotns
Total Revenues

UNDERWRITING COSTS AND EXPENSES
Gross claims paid

Reinsurers” share of claims paid

Net claims paid

Changes in outstanding claims, net

Changes in iricurred but not reported claims , net
Changes in other reserves, net

Net ¢laims incurred

Policy acquisition costs

Other underwriting expenses

Total underwriting costs and expenses

NET UNDERWRITING (LOSS) INCOME

OPERATING (EXPENSES) / INCOME
General and administrative expenses
Provision for doubtful receivables

Other income

Investment income

Realized loss on investments

Total operating expenses

Total (loss)/ income for the period
Apprapriation to policyholders operations

Total (loss)/ income for the period attributable to the shareholders

{Loss) / profit per share (SR)
Number of ontstanding shares

The accompanying notes 1 to 20 form an integral part of this i

Three months  Three months
period ended  period ended 30
30 Sept 2018 Sept 2017

Nine months Nine months
period ended  period ended 30
30 Sept 2018 Sept 2017

Chairman

DHire ctdl I \

SAR’ 000 SAR’ 000

19 99,766 111,722 451,722
(112) (26,770) (9,142) (66,180)
{344) (9,328) (33,360) (92,702)

(1,124) - (3372 -
{657 {(1,919) {1,969) (5,757)
(2,218) 61,749 63,879 287,083
30,001 36,283 78,671 27,543
27,783 98,032 142,550 314,626

2,495 5,316 13,664 -

5 551 499 -
30,283 103,899 156,713 314,626
(76,135) (96,123) (294,128) - :
31,179 28,661 119,747 - |
(44,956) (67,462) (174,381) . i

(7.051) (1,572) (41,019) -

21,342 {5,239) 68,397 (4,996)
(5,303) 797 (8,925) 15,399
(35,968) (74,076} (155,928) 10,403
(4471) {12,285 (21,245) (36,570)
(2,165) {4,359) (8,279} {14,138)
{42,604) (50,760) (185,452) (40,305)
(12,321) 13,139 (28,739) 274,321
(11,372 (16267) (38,574) (40,686)
(5,973) (5.,866) (15,757) {5.957)

- 4912 2,000 7,035

442 560 2,356 2,324
.- (60} (7)) {156)
(20,903) (16,721} {46,947) (37,440)
(33,224 (3,582) (75,686) 236,881
- - - (351
(33,224) {3,582) (75,686) 236,530
{3.32) (0.36) (157 23.65
10,000,000 10,000,000 10,800,000 10,000,000
restated restated

ofidensed financial information.
Chief ye Officer



SAUDI INDIAN COMPANY FOR COQOPERATIVE INSURANCE “WAFA INSURANCE”
{A SAUDIJOINT STOCK COMPANY)

INTERIM CONDENSED STATEMENT OF COMPREHENSIVE INCOME (Unaudited)

For the three and nine month periods ended 30 September 2018

Three months  Three months Nine months
perlod ended  period ended  period ended
30 Sept2018  30Sept2017 30 Sept 2018

Nine months
period ended
30 Sept 2017

SAR’ 000 SAR' 000

Total (loss)/ Profit for the period (33,224). (3,582) {75,686)

{iher comprehensive loss:

Items that will not be reclussified to statement of
income in subsequent periods:

Remeasurament of end of service benefits - - 1,284

Irens tirat will be reclassified to statement of
incaome in subsequent periods:

Changes in fair value of available for sale

investments - Rt -

236,881

(366)

Total comprehensive (loss)fincome for the period {33,224) (3,705) {74,402}

236,515

Total comprehensive {loss)/income for the
periad attributable to insurance operations -

Total comprebhensive {loss)/income for the

(3s1)

period attributable to shareholders' operations (33,224) (3,705) (74,402)

236,164

The accompanying notes 1 to 20 form an integral part of this interim condensed financial information.

¥ Executive Officer




SAUDIINDIAN COMPANY FOR COOPERATIVE INSURANCE “WAFA INSURANCE“

{A SAUDI JOINT STOCK COMPANY)

INTERIM CONDENSED STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY (UNAUDITED)
For the nine months period ended 30 September 2018

2018
Balance as at 01 January 2018 (Audited)

Capital reduction
Capital reduction expenses
Total comprehensive loss for the period

" Change in fair value for available for sale
investments

Zakat charge for the pariod
Balance as at 30 Sept 2018 (Upandited)

2017
Balance as at 01 January 2017 (Audited}

Capital reduction
Capital reduction expenses
Total comprehensive loss for the period

Change in fair value for available for sale
investments

Zakat charge for the peried

Balance as at 30 Sept 2017 {(Unaudited)

Fair value
Note Share capital Acc?;::::ted r:i:;’:btizr Total
for sale
investmends
SAR000
122,000 {37,318) (1,050} 83,632
11 (22,000} 22,000 - -
i - (3003 - (300}
183 . . (75,686) . (75,686)
- - 1,050 1,050
Y - (1,699 - (1,69%) .
H0,000 (93,003) - 6,9-9‘? t
205,000 (83.117) (609} 121,074 /
24 (83,0000 83,000 -
{355) (355)
- 3,338 - 3,338
- - {3686) {366}
- {3.806) - (3.806}
122,000 (1,140} (975) 1 19,5;85

The accompanying notes 1 to 20 form an integral part of this interim condensed financial information,

/ { ] Chalymoasn




SAUDI INDIAN COMPANY FOR COOPERATIVE INSURANCE “WAFA INSURANCE"
(A SAUDLIOINT STOCK COMPANY)

INTERIM CONDENSED STATEMENT OF CASH FLOWS {Unaudited}
For the nine months period ended 30 September 2018

Note 30 Sept 2018 30 Sept 2017
SAR® 000

CASH FLOWS FROM OPERATING ACTIVITIES
Net (loss) / profit for the period (75,686) 3,688
Adjustments for non cash {tems:

Depreciation of propertly and equipment 2,181 625
Amortisation of intangibles 1,212 327
Provision for doubtful receivables 2,555 5,957
Realized loss on available for sale investmment 1,050 -
Unrealized loss on investments {1,397) -
Provision for retirement benefit obligation 13 1,702 -
{68,383) 10,557
Changes in aperating assets and liabilities:
Premiums and reinsurance receivables 55,479 -
Reinsurers’ share of uneamed premivms 48,665 -
Reinsurers’ share of outstanding claims 58,189 -
Reinsurers’ share of claims incurred but not reported 3,269 -
Reinsurers’ share of other reserves : 1,343 -
Defetred policy acquisition costs 9,095 -
Prepayments and other assets (1,785) -
Due from related parties (187) -
Outstanding claims - (17,169 (49,008) 55
Claims incurred but not reported (71,667} 25,925 |'
QOther reserves (193) (11,001} |
Premium deficiency reserve 7,774 I
Uneamned premiums (127,337 33,615 i
Reingurance balances payable - 5,418 9910 i
Unearned reinsurance commission {2,843) 6,656
Accrued expenses and other liabilitias 4,253 4,227
Share compensation ' (5,708) B
Cash (used in}/ generated fiom operations (£07,787) 30,921
Zakat and income tax paid 10 {2,696) (4,923)
Retirement benefit obligation paid 13 (1,914) (249
Surplus distribution paid (6,346) -
Net cash nsed in operating activities {118,74%) 25,748

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of intangibles : _ (1,564) (896)
Praceeds from disposal of investments 19,044 B
Purchase of property and equipment (2,338) (1,685)
Transaction cost relating to reduction in share capital 11 (300) {354)
Net cash generated from f (used in} investihg activities 14,842 (2,935)
Net change in cash and cash equivalents {103,901) 22,814
Cash and cash equivalents at the beginning of the period 120,336 302,030
Cash and cash equivalents at the end of the perlod 4 16,435 324,344

Non Cash Information

Changes in fair value of available for sale investement | {366)




SAUDI INDIAN COMPANY FOR COOPERATIVE INSURANCE “WAFA INSURANCE”
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION
For the three and nine month periods ended 30 September 2018

1

21

REPORTING ENTITY AND OPERATIONS

Saudi Indian Company for Cooperative Insurance “Wafa Insurance” (the “Company”) is a Saudi joint stock
company as sanctioned by the Roya! Decree No. M60 dated 18 Ramadan 1427H corresponding to 9 October
2006 (date of inception). The Company is registered in Riyadh with the Minisiry of Commerce and Industry
under commercial registration No.1010236705 dated 24 Rajab 1428H corresponding to 7 August 2007, The
Company’s registered office address is Al-Maseef Dist., Northern Ring Road between exit 5&6, PO Box:
341413, Riyadh 11333, Kingdom of Saudi Arabia.

The principal activities of the Company are to transact the cooperative insurance operations and all related
activities including reinsurance and agency activities under the law of Supervision of Cooperative Insurance
Companies and its by-laws and other repulations promulgated in the Kingdom of Saudi Arabia. The Company is
permitied to conduct its operations in the Kingdom of Saudi Arabia.

The Company has been granted the license (number TIVIN/14/20086) to practice all lines of insurance business on
6 Jumada II, 1429H corresponding to 10 June 2008G from Saudi Arabian Monetary Authority ("SAMA”). The
Company commenced its general insurance operations from 20 August 2008 and protection and savings
insurance operations from 11 January 2009, The Compeny’s license has been renewed by SAMA for a period of
three years effective from 3 March 2017 corresponding to 4 Jumada IT, 1438H.

BASIS OF PREFARATION

Statement of compliance

This interim condensed financial information (interim condensed financial statements} of the Comparry has been
prepared in accordance with International Accounting Standard 34 - Interim Financial Reporting ("[AS 34"} as
modified by SAMA for the accounting of zakat and income tax’, which requires, adoption of all IFRSs as issued
by the International Accounting Standards Board {“TASB™) except for the application of International Accounting
Standard (TAS) 12 - “Income Taxes” and IFRIC 21 - “Levies” so far as these relate to zakat and income tax, As
per the SAMA Circular no. 381000074519 dated April 11, 2017 and subsequent amendments through certain
clarifications relating to the accounting for zakat and income tax (“SAMA Circular™), the Zakat and Income tax
are to be accrued on a quarterly basis through shareholders equity under retained eamings.

Going Coneern

As at 30 September 2018, the Company has accumulated losses of SR 93.00 million (2017: SR 37,32 million),

which are 93.00% (2017: 30.59%) of the Company'¢ share capital as at that date. The Company reduced its share
capitel by SR 83 million during the year 2017 and by SR 22 million during the nine months period ended 30
September 2018 (refer note 10). Further, the Company did not meet the solvency margin requirements as at 31
December 2017 and 30 September 2018 and the Company’s solvency margin as at 30 September 2018 remained
declined substantially.

The Company received a final warning from SAMA on 01 May 2018, requiring the Company to maintain the
required solvency margin before 30 September 2018 and to appoint an independent consultant at the cxpense of
the Company to provide advice on this matter. In case the Company does not take corrective measures, SAMA
will take one or more actions including preventing the Company from accepting subscribers or investors or new
subscribers in any of the insurance activities or reduce if.

The Board of Directors based on a business plan recornmended the extra ordinary general assembly to approve
the capital reduction of 22 million and capital injection of SR 100 million. On 29 April 2018 the Company
appoinfed a consultant as a firancial advisor to manage the process of reducing the Company's capital and
carrying out all related procedures, The Company after receiving approval from SAMA and CMA, called for a
general assembly meeting and the reduction of capital of SR 22 million was approved by the general assembly on
05 June 2018. :

R



SAUDI INDIAN COMPANY FOR COOPERATIVE INSURANCE “WAFA INSURANCE”
{A SAUDI JOINT STOCK COMPANY})

NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION
For the three and nine month periods ended 30 September 2018

2

21

BASIS OF PREPARATION (Continued)
Statement of compliance (Continued)

Going Concern {Continued)

On 24 May 2018, SAMA issued a letter regarding the Company's failure to meet the minimum solvency margin
requirements and suspended the Company from issuing new policies and renewing current policies from 24 May
2018, and directed the Company to appoini a consultant which shall submit weekly report to SAMA. The
Chairman of the Board of Directors shall inform all the board members of the receipt of this letter and that they
shall take appropriate actions to address the solvency. SAMA may take more actions if the solveney position is
not addressed.

The Company prepared a business plan internally to address accumulated losses and solvency margin issues.

On 06 June 2018, the Company appointed an actuarial firm to prepare a business plan, which was approved by
the Board of Directors on 06 August 2018 and the same was submitted to SAMA cn 16 September 2018. This
revised business plan contains different scenarios and addresses the need of capital injection of SR 220 million to
deal with the solvency situation and ensure going concern status of the Company.

On 31 May 2018, the Compeny with the approval of SAMA appointed a consultant to study and analyze the
solvency situation of the Company. The consultant’s report was submitted by the end of July 2018, in which the
consultant recommended short term, medium term and long term actions. These recomumendations mclude a
minimum capital injection of SR 150 million, fixing the violations as mentioned in SAMA. letters and
improvement of operations.

On 29 July 2018, the Company announced that its accumulated losses have excesded 50% of the share capital of
the Company. The Board of Directors of the Company were informed of this significant event on 28 July 2018.
The Company wishes to show its shareholders that according to Article 150 of the Companies Law, the Board of
Directors of the Company shall, by 12 August 2018, call an Extraordinary General Assembly, The Extraordinary
General Assembly must be called no later than 11 September 2018, to decide either to increase or decreass the
share capital of the Company 1o the gxtent that the ratio.of the lesses becomes less than half of the capital or to
dissolve the Company. The general assembly will be called within 45 days of the notification to the chairman of
the board of directors and the decision of the general assembly of the shareholder must be implemented within 50
days of the general assembly meeting, Failure to implement the decision of general assembly within 90 days as
aforesaid will lead to dissclution of the Company as mentioned in article 150 of the Law of Companies.

Furthermore, SAMA issued a letter on 29 July 2018 on wvarious controls and govemance related matters,
requiring the Company to appoint a consultant within 15 days and to submit a report within 60 days from the date
of this letter. The Company has appointed a consuitant and received no objection from SAMA on 23 Octobet
2018. .

On 07 August 2018, the Company announced that the board of directors in their meeting held on 06 August
2018, recommended to call for an extra ordinary general assembly in accordance with article 150 of the Law of
Companies to study the situation of the Company and take a decision to increase capital or reduce capital or
dissolve the Company. The board of directors also clarified that this assembly is only for the purpose of taking
decision on the strategy of dealing with the current situation of the Company and choosing one of the options
referred to in article 150.

Extraordinary General Assembly Meeting was held on 10 September 2018 in which shercholders approved the
direction of the Company to proceed with procedures to increase the share capital and obtain the approval of the
competent authorities.

Board of Directors of the Company on 03/01/1440H corresponding to 13 September 2018 decided to recommend
to the Exiraordinary General Assembly to increase the capital of the Company through a rights issue of SR, 220
million.
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SAUDIINDIAN COMPANY FOR COOPERATIVE INSURANCE “WAFA INSURANCE”
{A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATTON
For the three and ning month periods ended 30 Septeruber 2018

2

21

BASIS OF PREPARATION (Continued).
Statement of compliance (Continued)
Going Concern {(Continued)

The Company received letter 1509/89 from SAMA on 07/01/1440 corresponding to 18 September 2018 for ne-
objection to increase the Company's capital from SR 100 millien to SR 320 million through a rights issue
provided that the Company meets all requirements of other official authorities.

Mo-objection from Capital Market Authority (CMA) is still not received. Further, the Company is in process to
find an underwriter for capital injection. The Company has received proposals from 1 financial advisors for
capital injection which are under serutiny.

The Company's managament met SAMA on 11 October 2018 to check the status of the Company aud to discuss
solutions available to save/ reseue the Company in Jight of the current losses.

The Company announced on tadawul on 26/02/1440 H corresponding to 04 November 2018, that it would like to
inform its shareholders that the Board of Directors reviewed developments on capital increase, and discussed
intensively the challenges and difficulties faced by the Company in appointment of underwriter to cover the
required amount of capitel increase. The Board feels that they are entrusted fo do what is possible to protect
sharcholders and stakeholders of the Company, and they are aware of the current stage and the time remaining
and available under the law., However, it is not possible to obtain the underwriter to date to cover the capitel
increase, This entails a clear risk that the Company will be dissolved in accordance with Article 150 of the Law
of Companies if the capital is not increased within the statutory period. Accordingly, in order to protect the
interests of the shareholders of the Company, the Board of Directors has only an option to reduce the capital to !
ensure the Company's continuation, The reduction of capital of insurance companies to less than SR 160,000,000 :
is not possible under the Isurance Companies Control Law and its Executive Regulations. As stated by the

SAMA in its explanatory statement issued on 13 August 2018, the Board recommends to change the activities of

the Company, and reduce the capital after obtaining necessary regulatory approvals. The Company is not

prevented from completing capital increase procedures if the arangements with the underwriter are done on a

timely basis, a possibility that the Board of Directors is unlikely to achieve under the current cireumstances.

On 28/02/1440H corresponding to 06 November 2018, the Company received a letter reference 89/12886 from
SAMA referring to the Company's announcement on the website of Tadawul dated 05 November 2018

containing the recommendation of the Board of directors to change the Company's activities and with reference to
article 75 of the Implementing Regulations of Cooperative Insurance Companies Control System which contains
procedures related to cessation of insurance activities. SAMA informed the Company's Board of directors to
comply with all statutory requirements and, if the Company met those statutory requirements as per the
recommendation to cease the activities of the Company as described in the announcement of the Company
referred to above, it must provide SAMA with statutory requirements conteined in the said Article 75.

In response to SAMA's aforesaid letter, the Company informed SAMA on 20/02/1440H correspending to 07
November 2018 that during the meeting with SAMA on 11 October 2018 they discussed the difficulty in having
the underwriting arrangement in place for increase in capital. Further, because of the Company’s current
conditions, making it difficult for the Company to proceed with this option, the idea of cancelling the insurance
license of the Company and change of its activities was discussed, if the Company is unable to appoint an
underwriter, As it was not possible to appoint an underwriter to date due to suspension of business, ban on
writing business and the time remaining before the Company is subjected to the Article 150 of the Law of
Companies, the Board of Directors, to ensure continuation of the Company and protection of the Sharcholders'
equity and policyholders, have no other option but to reduce capital, which requires changing the Company's
activities.

10



SAUDI INDIAN COMPANY FOR COOPERATIVE INSURANCE “WAFA INSURANCE”
(A SAUDI IOINT STOCK, COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION
For the three and nine month periods ended 30 September 2018

2

2.1

BASIS OF PREPARATION (Continued)
Statement of compliance (Continued)
Going Concern (Continued)

Therefore, the Company requested SAMA to cancel the insurance license of the Company and to instruct the
Ministry of Commerce and Investment (MOCI) and the Capital Market Authority (CMA) to complete the
procedures for cessation of the insurance activities, and advising the Company to take the approval of the
Batraordinary General Assembly, so that the Company can cease the operations and amend its activities. The
Company will be deemed dissolved under article 150 of the Law of Companies on 09 December 2018. We hops
to approve the change of the Company's activity immediately with our readiness to make the necessary
commitments to complete the procedures of cancelling the insurance license according to the statutory
requirement and within the periods prescribed in the executive regulation of the Insurance Companies Control
Law.

Further to the above stated announcements, the Company announced on Tadawul on 02 December 2018 that it
would like to inform its shareholders that the Board of Directors reviewed on 21/03/1440H corresponding to 29
November 2018 developments regarding the increase of capital and discussed intensively the efforts made to date,
including the progress of negotiations with the underwritets and addressing the concemned parties on the change
of activity, The Board is aware that it is only less than ten days to the end of statutory period preseribed under
Article 150 of the Law of Companies (ninety days from the date of the General Assembly voted on capital
increase), which is not sufficient to complete the statutory requirements for implementation of any of the two
optiens referred to. Accordingly, since serious endeavors are still ongoing and based on what the Company's legal
counsel has presenied to, and the protection of the rights of shareholders and stakeholders, is to restrict the request
for financial reorganization under Chapter 1V with the Bankruptey System in order to free the company from the
period in the law of companies until the completion of necessary procedures to increase the capital of the
company or change the activity and reduce the capital under Article 45 of the Bankruptcy Law and Article 42 of
its executive regulations. The Board of Directors wishes to clarify that the financial reorganization procedure,
although included in the bankruptcy system, is not considered a decision to liguidate the Company or te enter into
bankruptcy. This is one of the new instruments approved by the regulator to protect troubled companies from
liquidation and bankrupicy. The financial reorganization of the Company to increass its capital or reduce it after
the change of activity and will be under the supervision of the Court. The procedure is subject to the approval of
the regulators and stakeholders in all cases.

The Company has announced on Tadawul on 28/03/1440 comesponding to 6 December 2018 that it has
successfully registered the application for the Company’s financial reorganization, in accordance with Axticle 45
of the Bankruptcy Law and Article 42 of its Exceutive Regulations. Consequently, the Company shall be deemed
to be exempted from the statutory petiod stipulated in Article 150 of Law of Companies.

The Company has announced on Tadawul on 19/4/1440 corresponding fo 26 December 2018 that the request for
financial recrganization has been sent to 9th Commercial Department at the Commercial Court in Riyadh,

The accumulated losses, deficiency in solvency margin, which led to final warning letter from SAMA and
consequential suspension of business of the Company by SAMA, significant decrease in human resource,
pending appointment of financial advisor and underwriter, the Company's intention to further reduce capital, the
Company's request to SAMA to cancel its insurance license and cessation of insurance activities and registration
of the Company's application for financial reorganization under Chapter IV of Bankruptey Law, as aforesaid,
have created a material uncertainty and cast significant doubt on the Company’s ability to continue as going

concern and therefore, the Company may not be able to realize its assets and discharge its liabilities in the normal
conrae of husiness

Due to the facts and reasons mentioned above, the interim condensed financial information of the Company for
the period ended 30 September 2018 has not been prepared by management on a going concern basis of
accounting (also refer note 2.2).
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Basis of measurement

Under the going conoern assumption it is assumed that the entity will continue in operation for the foreseeable
future and has neither the intention nor the need to liquidate or curtail materially the scale of its operations.
However, due to the facts and circumstances mentioned in note 2.1, going concem assumption has not been
followed while preparing the interim condensed financial information for the period ended 30 September 2018.
Therefote, this interim condensed financial information has been prepared under the liquidation basis of
accounting i.e. assets and liabilities have been recorded on expected realizable and seftlement values respectively
except for property and equipment and intangibles whose carrying valies have been considered by management
as approximating their fair values, and following IAS 34 as modified by SAMA for the accounting of zakat and
income tax.

BASIS OF PRESENTATION

As required by the Saudi Arabian Insurance Regulations, the Company maintains separate books of accounts for
Insurance Operations and Shareholders” Operations. Assets, liabilities, revenues and expenses clearly attributable
to either activity are recorded in the respective accounts. The basis of allocation of expenses from joint operations
is deterrnined and approved by the management and the Board of Directors. Losses incurred by Insurance
Operations are abserbed by Shareholdets” Operations. Net surplus shail be distributed at the rate of 10% at the
end of each year / period to the policyholders. The remaining 90% of the net surplus shall be transferred to the
sharcholder’s statement of income,

Functional and presentation currency

The financial statements are expressed in Saudi Arabian Riyals (SR). which is the functional and presentation
currency of the Company. All financial information presented in SR has been rounded off to the nearest
thousand, unless otherwise stated.

- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

New standards and amendments to existing standards

The accounting pelicies, estimates and assumptions used in the preparation of these interim condensed financial
information are consistent with those used in the preparation of the annual financial information for the year
ended December 31, 2017 except for the adoption of the following new standards and other amendments to
existing standards mentioned below which have had no significant financial impact on the interim condensed
financial information of the Company on the current period or prior period and are expected to have no
sipnificant effect in future periods. Certain figures for the prior pericd / year have been reclassified to conform to
the presentation made in the current period:

IFRS 2 Shate-based payment

Amendments to IFRS 2 —“Share-based Payment”, applicable for the period beginning on or after 1 January 2018,
The amendments cover classification and measurement of three accounting areas, first, measurement of cash-
settled share-based payments, second, classification of share-based payments seitled net of tax withholdings, and
third, accounting for a modification of a share-based payment from cash-settied to equity-setiled. The impact is
not material Tor the Company.

IFRS 15 Revenue from contracts with customers

IFRS 15 — “Revenue from Contracts with Customers” applicable from 1 January 2018 presents a five-step model
to determine when to recognize tevenue, and at what amount. The application of this standard could have a
significant impact on how and when revenue is recognized (except for contracts that are within the scope of the
Standards on leases, insurance contracts and financial instruments), with new estimates and judgments, and the
possibility of revenue recognition being accelerated or deferred. The management belisves that adoption of IFRS
15 has no material impact on the Company’s interim condensed financial information.
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SUMMARY OF SIGNIEICANT ACCOUNTING POLICIES (Continued)
New standards and amendments to existing standards (continued)

Standards issued but not yet effective

The Company has chosen not to carly adopt the amendments and revisions to the Intemational Financial

Reporting Standards, which have been published and are mandatory for compliance for the Company with effect
from future dates.

The implementation of IFRS 9 is expected to result in a significant portion of financial assets currently classified
as available-for-sale being re-classified as at fair value through profit or loss or fair value through other
comprehensive income (QCI). Credit allowances for financial assets carried at amortized cost and debt securities
measured at fair value, with changes in fair value recognized in OCI, are expected fo increase due to the
introduction of the expected credit loss methodology. The Company will avail exemptions available to insurers
and is considering deferring the implementation of IFRS $ until a later date, but no later than January 1, 2021
The impact of the adoption of IFRS 9 on the Company’s financial information will, to a large extent, have to take
into account the interaction with the IFRS 17 "Insurance contracts”. At present the Company hes aot fully
assessed the effect of adoption of [FRS 9.

IFRS 17 “Insurance contracts’ was published on May 18, 2017 with the effective date of January 1, 2021, IFRS
17 provides comprehensive guidance on accounting for insurance contracts and investment contracts with
discretionary participation features. For non-fife and short-term life insurance contracts IFRS 17 introduces
mandatory discounting of loss reserves as well as a risk adjustment for non-financial risk, for which confidence
level equivalent disclosure will be required. Further, IFRS 17 will change the presentation of insurance contract
tevenue, a5 gross written premium will no longer be presented in profit or loss. At the date of publication of this
interim condensed financial information, the Company has not quantified the potential impact on the interim
condensed financial information. '

IFRS 16 - “Leases”, applicable for the period beginning on or after 1 January 2019. The new standard eliminates

the current dual accounting model for lessees under IAS 17, which distinguishes between on-balance sheet
finance leases and off-balance sheet operaiing leases. Instead, IFRS 16 proposes on-balance sheet accounting
model.

Use of estimates in the preparation of interim condensed financial information

The preperaticn of interim condensed financial information in conformity with IFRS requires the use of certain
critical accounting estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the interim condensed financial information and the
reported amounts of revenues and expenses during the reporting period. It also requires management to exercise
jts judgment in the process of applying the Company’s accounting policies. Changes in assumptions may have a
significant impact on the interim condensed financial statements in the period the assumptions changed.
Management believes that the underlying assumptions are appropriate and the Company’s intetim condensed
financial information present faily, in all material respects, the financial position and results of operations.

Financial risk management
The Company’s activities expose it to a variety of financial risks: market risk (including commission rate risk,
currency risk, fair value interest rate risk and price risk), credit risk and liquidity risk,

The interim condensed financial information does not include ail financial risk management information’ and
disclosure required in the annval financial statements and therefore should be read- in conjunction with the
Company’s audited financial statements for the year ended December 31, 2017,
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4,1

CASH AND CASH EQUIVALENTS
As at 30 September 2014 (unaudited)

As at 31 December 2017 {Audited}

Ag at 30 September 2013 (3 dited)

Insurance  gpqpeholders Tatal

Insurance  gpgpenolders Total Insura: Sharehelders' Total
operations ! operations opetalons aperations
SAR'000 SAR'000
Cash at banks — current accounts 14,943 1,492 16,435 36069 14,267 50,336
Term depesit at baiks (4.1 ) - - - - 70,000 70,000
Total 14,943 1,492 _16435 36,069 84,267 120,336
This represents investment in Murabaha term deposit having an original maturity of net more than thrée months from the date of acquisition and
earned special commission i at a rate of interest ranging b 1% to 3.4% per annun.
. INVESTMENTS

As at 31 December 2017 {Audited)

Insurance Sheareholders'

. Total
operations ! operations operations operations
SAR'000 SAR00
Available for sale investments 1,923 - 1,923 15619 3,950 19,565
Total 1,923 - 1923 15,619 3,950 19,560
The movement during the period is as follows:
Available for sale investment
30 September 2018 (unaudited) 31 December 2017 {Audited)
Insura.nce Shareholders Total [nsura.luce Sharcholders' Tatal
aperatiens ' pperations operatlons cperations
SARLD SAR 00D
Balance at the baginning 15,619 3,950 19,569 1,923 4,391 6,314
Addition - - - 13,696 - 13,696
Changes in fair value - - - - {441) (d41)
Disposals {13,696) (3950)  (17,646) - - -
Balance at the end 1,923 - 1,923 15619 3950 19,569

DETERMINATION OF FAIR VALUE AND FAIR VALUE HIERARCHY

Fair value is the price that wounld be received to sell an asset ot peid to transfer a lisbility in an arderly transaction between market perticipants at
the measnrement date, The fair value measuremnentt is based on the presumption that the transaction takes place either:

« in the accessible principal market for the asset or Hability, or

. in the absensa of a principal market, in the most advantages accessible market for the asset or Liability
The fair values of financial instuments are not significandy different fom their carrying amounts included in the interim condensed financial

information.

Level 1: quotad prices in active markets for the same or identical instrument that an entity can access at the measurement date;
Level 2: quoted prices in active markets for similar assets and Liabilities or other valuation techniques for which all significant inputs are based on

observable market data; and

Lavel 3: valuation techniques for which any significant input is not based on chservable market data,

SAR'000
Asg at 30 Sept 2018 (unaudited} ' Level 1 Level 2 Level 3 Tatal
Insurance operations - - 1,923 1,923
Tatal - - 1,523 1,923
SAR000
Az at 31 Deceniber 2017 (Audited) Level 1 Level 2 Level 3 Total
Insurance operations - - 15,619 15,619
~ Shareholder's operations 3.950 - - 3,950
Total 3,950 - 15,619 19,569
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6

PREMIUMS AND REINSURANCE RECETVABLES - NET

As at 30 September 2018 (unaudited)

As at 31 Decentber 2017 (Audited)

Insura.nee Shareholders Tatal Insu:alnce Shareholders’ Total
operations ' aperations operations aperations
SAR00) SAR'Q0D
Policyholders 87,478 - 87,478 151,962 151,962
Related party (note 12) 1,823 - 2,823 - - -
Reinsurance receivables 53,838 - 53,438 33,647 - 35,647
144,139 - 144,139 187,609 - 187,605
Pravision for doubtfil receivables (50,144) - (50,144) (38,387} {38,387}
93,995 - 93,995 149,222 - 145,222

QUTSTANDING CLATMS
Ag at 30 September 2018 (unaudited) As at 31 December 2017 CAudited}
Gross Reinsurers' Net Gross Ram&rs Met
share
SAR'000 SAR 000

Outstanding claims 47,845 25,295 19,550 142,079 86,434 15,595
Less: realizable value of salvage and
subrogation 3,453 : 3,453 40,518 - 40518 \
Gros outstending claims 44,392 28,295 16,097 61,561 86,434 (24,923} !
Claims ineurred but not reported 97,680 38,047 52,633 169,347 41316 123,031 l
Premium deficiency reserve 1,581 - 7,981 207 - 207
Other technical reserves - 5,918 - 3,918 4,121 1,343 2,778

153,981 66,342 87,639 235,236 129,143 136,093

CONTINGENCIES AND COMMITMENTS

The Company has filed a legal sut for recovery of S8R 2.8 million against a company on account of rent and expenses on improvemestis, which the
Company did en a rented property. However, the property could not he delivered to the Company due to centgin non-compliatce of legal

requi nits, The

pany, based on internal legal apinion, is of the view that the judgment will be in favor of the Company. Accordingly, SR

2.8 million comprising SR 1.2 million on account of rent and SR 1,6 million being advances paid for initial cost to establish tha site for use of the
Company’s operations, which were previously charged out have now been recorded nder prepayment and other assets

MOVEMENT IN UNEARNED PREMIUMS

Aag at 30 September 2018 {1 1) As gt 31 December 2017 (Audited)
Groga Rm:::::m Net Gross Rm:;:gm‘ Net
SAR’0D00 SAR'000
Bal as at the bepinning of the peried 96,567 373N £0,243 225,159 16,763 198,395
Pramium written during the period/ year 19 456 3N 499,995 174,891 321,104
Premium earned during the period/ year (46,580) (17412)  (29,568) (548211} (136,621) (411,500}
Balance &s at the end of the period/ year 49,606 20,368 29,238 176,943 59,033 107.910
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ZAKAT AND INCOME TAX PAYABLE

As at 30 September 2018 (unaudited} As at 3] December 2017 (Audited)
Insurence  gpareholders Total Insuraiee Shareholders' Total
operations oo akong aperauons aperalions
SAR000 SAR'000
Zakat payable 2,804 2,504 - 3,801 3,501
Income tax payeble 165 165 - 165 165
Zakat and Income tax payable - 2,969 1,569 - 3966 3,966

The difference hetween the accounting income and the adjusted net loss is mainly due to provisions which are not allowed in the caleulation of
adjnstable net income. Lacal shareholding used for the Zakat calculation is 84.88% (2017: 84.88%).

The movement in Zakat provision is as follows:

As at 30 Septemher 2018 (unaudited) As at 31 December 2017 {Audited)
Insurance  ghacoholders  Total Insurance Sharsholders' Total
operations  « onprations : operations operations
SAR'000 SAR™000

Balanee at the beginning - 3,801 3,801 - 3,172 3,172
Zakat charge - 1,699 1,699 - 3,902 3,902
Zakat payment made - (2,696) {2,696) - {3,273) {3,273)
Balance at the end - 2,804 2,904 - 3,801 3,30

The Company has filed zakat and income tax returns till the finencial year 2017 with the General Authority of Zakat and Tax (the “QAZT") and
obtained the required certificate. _

The GAZT issued assessment for the years 2006 - 2013 with an additional Sability of SAR 8.5 million. The Company has filed objection on
initial essessment before GAZT and the Company has received revised assessment with an additional liability of SAR 4.5 million. The Company
has further filed objection appeal before GAZT and is confident of a favorable outcome, However, the Company has booked a provision of SAR
3.8 million.

Income tax:

Provision for income tax hes been made at 20% of the adjusted net i attributable to ths foreign shareholders of the Company. Foreign

shareholder subject to income tax is 15.12% (2017: 15.12%).
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10 ZAKAT AND INCOME TAX PAYABLE [continued)
Income tax:
The woverment in income tax provision is as fallows;
As at 30 September 20418 () dited) As at 31 December 2017 {Audited)
Insurance Insurance Sharcholders’
. Total
aperations S'harehol‘ders Total operations opetations .
operatigng
SAR'000 SAR'DON
Balance &t the beginning - 165 165 - 1,750 1,750
[neoms tax charpe - - : - - 65 &3
Income tax payment mads - - - - {1,650) (1,650}
Bealance at the end of the period/ year - 165 165 - 165 165
11 SHARE CAPITAL
The share capital of the Company is SAR 100 million as at 30 September 2018 (31 December 2017 SAR 122 million} censisting of 10 miltion
shares (31 December 2017: 12.2 million) of SAR 10 sach.
Shareholding structure of the Company is as belaw, The shareholders of the Company are subject to zakat and income tax.
As at 30 September 2018 {unaudited} As at 31 December 2017 (Audited)
Nao. of shares Value per SAR'T00 Wo, of shares Valus per SARTOD
share share
Tha New India Assurance Co. Ltd 517,072 10 5171 630,829 10 6,308
Life Insurance Corporation of India 497,560 10 4,976 607,024 10 6,070
LIC {International) BSC 497,560 10 4,976 607,024 10 6,070
Local shargholders and general public 8,487,808 10 84,877 10,355,123 10 103,552
10,000,000 10 100,000 12,200,000 10 122,000
The Company’s board of directors recommended the reduction of Company's capital by a valu equal to 18,03% of the Company's share capital,
rasulting in a reduction from SAR 122,000,000 te & value of SAR 100,000,000. The Company obtained Saudi Arabian Monetary Aunthority
{SAMA) approval, dated 15th May 2018 carresponding to 29 Shaban 1439 H. The Company obtained Capital Market Authority {CMA) approval
on 17th May 2018 correspending to 02 Ramadan 1439 H, thus reducing the' number of shares from 12,200,000 shares to 10,000,000 shares.
During the period ended 30 September 2018, the shareholders of the Company have approved this reduction and the required changes in the
Company by-laws relating to its reduction, in an extra-ordinary general meeting held on 5 June 2018 corresponding to 19 Ramadan 1439 H.{Refer
to note 2.1}, Transaction cost with respect to reduction of share capital amounted ta SR 300,000 has been charged to retained earnings and
presented in the interim condensad statement of changes in sharsholders' equity.
12 TRANSACTIONS WITH RELATED PARTIES

In the ordinary course of busi the Company i ts with related parties. Transactions with related parties ate carried out on an arm’s length
basis,

The details of major related party transsctions during the periodfvear and the ralated balances at the end of the periadfyear:

Mature of fransactions For the three months period ended For the three months period snded
30 September 2018 (unaudited) 30 Sept 2017 {unaudited)
Ingurance  gpareholders Tatal Insurance Sharsholders' Total
operatlons 1 gnerations operations operations
SAR000 SAR'000
Reinsurance premioms ceded 3 - 3 307 - 307
Reinsurance commission 2 - 2 77 - 77
— —
Refnsurance share of claims - - - 197 - 197
Nature of iransnctions For the Nine months period ended For the Mine months period ended
30 September 2018 (unaudited) 30 September 2017 {unaudited)
Insurance  gporeholders Total Insurance Shareholders' . Total
operations  « gperations operatons operations
SAR'000 SAR'000
Reinsurance premivums caded 45 - 45 1,179 - 1,179
Reinsprance commission Ed - 5 292 - 232
Reinsurance share of claims 11 - 11 449 - 449
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12 TRANSACTIONS WITH RELATED PARTIES {continued)

As at 30 September 2018 (unaudited}

Az at 31 December 2017 {Audited)

Balances Insurance  Sharchalders Total Insurance Shareholders' Total

aperatigny ! operations operations operations

SAR'000 SAR000

Sharcholders:
Net Receivable 1,823 - 2,823 2,636 - 2,636
Share compensation payable - 6,023 6,023 - 11,732 11,732
Other related parties.
Investments - - - 12,696 - 13,696
Infarmation relating to key management For the three months peried ended Far the three months peried ended

personnel:

30 September 28 ( fited)

30 September 2017 {unaudited)

Transactions I.nsura.nce Sharcholders Total Insurance Shareholders’ Total
operations ! operations operations aperations
SAR'000 SAR'000
Employee benefits 812 - 812 946 - G456

Information relating to key management
personoel:

For the nine months peried ended
30 September 2013 (unaudited)

For the nine menths period ended
30 September 2017 (unaudited}

Insurance

Transactions Insura.uce Sharcholders Total erati Shateholders' Total
aperations ! operations Operatons operations
SAR'000 SAR'000
Employee benefits 3,157 - 3,157 2,788 - 2,788

Baard and swh committees related
expenses:

For the three months period ended
30 September 2018 (unandited})

‘For the nine months petiad ended
30 September 2017 (unaudited)

Transactions _Iusura:inoe Sharehalders Total hsm;nn:; Sharsholders’ Total
’ aperations ' operations operal gperations
SAR' 00D SAR'000
Directors' remuneration - 225 225 - 405 405
Attendance fees - 58 58, - 59 59

Board and sub committees related
expenses:

For the nine months period ended
30 September 28 (unaudited)

For the ning months perfod ended
30 September 2017 {unaudited)

Transgctions I.nsnra.nce Shareholders Total hsu:alnce Shereholders' Total
operations ! aperations operahons operations
SAR'00) SAR'000
Directors' remuneration - 675 675 - 455 355
Attendance feez - 365 365 - i73 175
Board and sub committess member - 2,399 2,399 - 2678 2678
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13 EMPLOYEES's END OF SERYICE BENEFITS

The following tables ize the componentz of end of service benefits recognised in tha statament of income, accumulated surplus ad
amounts resognised in the statement of comprehensive i and statement of financial position of insurance operations:

30-Sep-i8 ___ 31-Dec-17

Amount recognised in the stat ¢ of fi tal position

Present value of defined benefit obligation 2,713 3,849
Fair value of plan assets - -
Net linbility at end of the period/year 2,713 3.849

30-Sep-18, 31-Dec-17

Benefit expense (recognised in profit or loss)

Cutrent service cost 648 1,512
Commisgion rate cost 68 191
Benefit expense ’ 716 1,703

30-8ep-18 _ 31-Decel?
Movement in the present value of defined fit ablipath

Present vahw of defined benefit obligation at beginning of the year 3,549 2,945
Current service cost §422 1,512
Commigsion rate cost 68 191
Actuarial (Gain) on defined benefit plan (924) {361}
Benefits paid {1,702} {438)
Pregent value of defined benefit obligation at end of the perigdfyear 2,713 3,849

30-Sep18 _ 31-Dec-17

Mavement in net linbility recognised in balance sheet

et liability at beginning of the year 3,849 2945 i
Charga recagnised in profit or loss - T4 1,703 |
Actuarial {Gain) tecognised in other hensive income (924 {361) l
Benefits paid {928} (438} |
Met linhility at end of the periodfyear . 313 3,340 ;

30-Sep-18 31-Dee-17

Principal actuarial assumption

Discount rate. 4.30% 4.00%
Zalary increase rate 3.30% 3.00%

Return on plan assets Nat applicab? Not analicabl
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15

16

17

STATUTORY DEPOSITS

In accordance with the Sandi Arabian Implementing Regulations issued by SAMA, the Company has deposited an amount equivalent to 15%
{2017: 15%) of its paid up share capital in a bank account designated by SAMA. This is a restricted deposit and cannot be utilized in the
opergtions of the Company,

CAPITAL MANAGEMENT

Objectives are set by the Company to maintain heplthy capital ratios in order to support ifs business objectives and maximize shargholders’ value.
The Company manages its capital requirements by assessing shortfalle between reported and required capitel lavels on & regular Dasis,

Adjustments to curent capital levels are made in light of changes in market conditions and risk characteristivs of the Company's activities. In
order to maimtain or adjust the capital stracturs, the Company may adjust the amount of dividends paid to shareholders or issue shares.

The Company has not fully complied with the externally imposed capital requirements during the reported financial period, (refer to note 2.1 and
10,

BASIC AND DILUTED EARNING PER SHARE:

Basic and diluted earnings per share have been computed by dividing the net income for the relevant periods by the weighted averaga number of
issued ontstanding shares, The relevant averages are 10,000,000 sheres for the three and Nine-month periods ended 30 September 2018 and
10,000,000 shares for the three and Nine-month periods ended 30 Sept 2017, The weighted sveraga number of shares have been retrospectively
adjusted for all prior periods to reflect the reduction in shere capital in line with the requirement of 148 33 “Bamnings per share”. (refer note 10),

SEGMENT REFORTING

Operating sagments ars identified on the basis of internal reports gbout comp ts of the Clompany that are regularly reviswed by the Company's
Board of Directors in their function as chief operating decision maker in order to allocate resaurees to the segments and to assess its performance.

Transactions between the operating segments ars on normal commereial terms and conditions, The revenue from extemal parties reported to the

Board is dina i with that in the condensed i t t. Sep agsets and lisbilities comprise operating assets
and liabilities.

There have heen no changes to the basis of segmentation or the measurement basis for the segment profit or Joss since December 31, 2017.

Segment lisbilities do not include reinsurance balance payable, accrued expenses and other lisbilities and retirament benefit obligation.

Segment results do not include general and administrative expenses.

These unallocated assets and liabilities are not reported ta chief aperating decision meker under related segments and are monitored on a
centraltized basis.
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17 SEGMENT REPORTING (Continued)
For the three month ended 30 Sept 2018

Total insurance Shaveholders'

Motor Medical Others N . Total
operations eperafions
SARNOD
REVENUES
Gross preminms written 37 1,308 {1,327 19 - 19
Reinsurance premiums ceded {22) 499) ] (456) - (456}
Excess of loss expenses (1,312) - (469} (1,781) - (1,781)
Met premiums written (1,297 510 {1,731) (2,218) - {2,218)
Net change in unearned premiums 20,596 7,780 1,625 30,001 - 30,001
Net premiums eamed 19,299 8,550 {10&) 17,783 - 27,783
Reinsurance eommission earned 575 - 1,920 2,495 - 2,495
Other underwriting income 5 - - 5 - 5
Total insurance revenues 19,879 8,590 1,814 30,183 - 30,283
UNDERWRITING COSTS AND EXPENSES
Gross claims paid (37430)  (27,838) (10,867 (76,138) . (76,135)
Reinsurers® share of claims paid 8,005 14,209 8,965 31,179 - 31,179
Net claims paid (29425)  (13,629) (1,902) {44,956) . (44,956)
Changes in outstanding claims, net (8,620) 29 1,598 (7,051) - (7.051)
Changes in incurred but not reported claims, net 15,255 6,028 59 21,342 - 21,342
Changes in other reserves, net (5,112} (222) 3 {5,303) - (5,303)
Net claims incurred (27,902} (7,852 (214) (35,968) - (35,968)
Policy acquisition costs (2,550) {940) (981) (4471) . (4,4M)
Other underwriting expenses {2,021) (125) (19} (2,165) - (2,165)
Total underwriting costs and expenses (31473 (8,917 1,214) {42,604) - (42,604)
NET UNDERWRITING (LOSS) INCOME (12,594) {327y 600 (12,321} - (£2,321)
OTHER QPERATING (EXPENSES) INCOME
General and administrative expenses {11,024) (348) (15,372)
Provision for doubtful receivables ) {2.973) - (9,973}
QOther income _ - - -
Invesiment income 442 - 442
Realized loss on investments - - -
Total operating ¢xpenses (20,555) (348) (20,903)
Total {loss)/ income for the period (32,876) {348) {33,224)
Appropriation to policyholders operations - - -
Total {loss) for the period attributable to the shareholders {32,876} (348) (33.224)
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SAUDI INDIAN COMPANY FOR COOPERATIVE INSURANCE “WAFA INSURANCE”
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION
Far the three and nine month periods ended 30 September 2018

17 SEGMENT REPORTING (Continued)
For the nine months ended 3¢ Sept 2013

Total Insurance Shareholders'

Motor Medical Others Operations Operations Total
SAR'000

REVEMUES .
Gross premiums written 59,620 21473 0,620 11,722 - 111,722
Reinsurance premiums ceded {6,310} (7,195} {18,957) (42,502) {42,502)
Excess of loss expenses {3,935 - {1,406} (5,341) - {5,341)
et premiums written 49,384 14,278 217 63,879 : - 63,879
Net change in unearned premiums 33,428 43,516 1,327 78,671 - 78,671
Net premiums earned $2,812 58,194 1,544 142,550 - 142,550
Reinsurance commission earned 3,681 2,364 7,619 13,664 - 13,664
OQther underwriting income 499 - . 499 . 499
Total insurance revenues : 86,992 60,558 9,163 156,713 - 156,71¥
UNDERWRITING COSTS AND EXPENSES
Gross claims paid (158,653}  (92,494) (42,981) (294,128} - (204,128)
Reinsurers” share of claims paid 33,870 46,969 39,008 £19,747 - 119,747
Net claims paid (124,783) (45,625 (3,973) (174,381) - (174,381)
Changes in outstanding claims, net (d1,304) {L,425) 1,710 {41,019) - {41,019)
Changes in incurred but not reported claims , net 69,437 (661} 3™ 68,397 - 68,397
Changes in other reserves, net (B,569) (492) 136 (8,925) - {8,925)
Net claims incurred (108219) (48,203} {2,506) (155,928) - (155,928)
Policy acquisition costs {10,2%6) (6,596) 4,253} {21,245) - {21,245)
Other underwriting expenses (5,266) (2,577) (436) (8,27%} - {8,279}
Total underwriting costs and expenses (120,781} (57,474) {7,195) {185,452) - (185,452)
NET UNDERWRITING (LOSS) INCOME (33,789) 3,082 1,968 (28,739) - {28,739
OTHER OPERATING (EXPENSES)/ INCOME
General and administrative expenses {37,321) {1,253 {38,574)
Provisien for doubtful receivables {11,757) - (11,757)
Other income 2,000 - 2,000
Investment income 2,273 93 2,356
Realized loss on investments - 972) {972)
Total operating expenses (44,805) {2,142) (46,947
Total {foss} for the period ' (73,544) {1,142) {75,686)
Appropriation to policyholders operations - - -
Total (loss) for the period attributable to the shareholders (73.544) (2,142) {75,686
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SAUDI INDIAN COMPANY FOR COOPERATIVE INSURANCE “WAFA INSURANCE"
(A SAUDI JOINT STQCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION
For the three and nine month periods ended 30 September 2018

17 SEGMENT REPORTING {Continued)
For the three menth ended 30 Sept 2017

Total Insurance Shareholders'

Motor Medical Others Operations operations Total
SAR'000

REVENUES
Gross premiums written . 38203 53410 8,153. 90,756 - 99,766
Reinsurance premivms ceded {9,686y (19213 - (7,139) (36,098) - (36,098)
Excess of loss expenses (1,774) - (145) {1,919) - (1.919)
Net preminms written 26,743 34,137 869 C 61,749 - 61,749
Net change in uneamned premiums 40,620 {4,544) 207 36,283 - 36,283
Net premiwms eamed 67,363 29,593 1,076 98,032 ) - 98,032
Reinsurance commission earned 2825 - 249 536 - 5,316
Other underwriting income 351 - - 351 - 551
Taotal insurance revenues 70,739 29,593 1,567 103,859 - 103,899
UNDERWRITING COSTS AND EXPENSES
Gross claims paid (66,567 (27,664 (1,892) (96,123) . (96,123)
Reinsurers’ share of claims paid 12,590 14,575 1,496 28,661 - 28,661
Net claims paid (53977)  (13,089) (396) (67.462) - - (67,462)
Changes in outstanding claims, net (1,241) 551 (882) (1,578 - (1,572)
Changes in incurred but not reported clairs , net 2,455 {8,137) {157) (5,839) - (5.839)
Changes in other reserves, net jo7 - - 797 N 797
Net claims inevrred (51.966) (20,675 (1,435) (74,076) - (74,076)
Policy acquisition costs (7,128) {3,671 1,436 - (12,285) . £12,285)
Other underwniting expenses {91m (3,429 51 {4,399) - (4,390
Total underwriting costs and expenses (60013  (21.775) 2,970 (60,760} . {90,760)
NET UNDERWRITING {LOSS) INCOVE 10,726 1,218 595 13,139 - 13,i39
OTHER OPERATING (EXPENSES) INCOME
General and administrative expenses (15,629) (636) {16,265)
Provigion for doubtful receivahles {5.868) - {5,868)
Other income _ 4912 . 4912
Investrnent incotne . 10 550 560
Realized loss on investments {60y - (50)
Total operating expenses . (16,633) (86} 16,721
Total income / (loss) for the period {2.496) (86) {3.582)
Appropriation to policyhclders operations - - -
Total income / (loss} for the period attributable to the sharcholders (3,496) (86) (3,582)
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SAUDIINDIAN COMPANY FOR COOPERATIVE INSURANCE “WAFA INSURANCE”
(A SAUDLIOINT STOCK COMPANY)

NOTES TO THE INFERIM CONDENSED FINANCIAE, INFORMATION
For the three and nine month periods ended 30 September 2018

17 SEGMENT REPORTING {Continued)
For the nine month ended 30 Sept 2017

Motor Medical Others Tcgi ]nm!mca Shmhu!dml Total
perations operations
SARQO0
REVENUES .
Gross premiums written 239,691 171,419 40,612 451,722 - 451,722
Reingurance premiums ceded (60,844} {61,035} {37,002) (158,881) - {158,881}
Excess of loss expenses {5,323} - {435) (5,758) - (3,758)
Net premiums written 173,524 110,384 3,175 287,083 . 287,083
Net change in uneamed premiums 70,408 (43,025) 160 27,543 - 27,543
Nef premiums eamed 243,932 67,359 3,335 34,626 - 314,626
Reinsurance commission eamed 5978 - 7,333 13311 - 13,311
Other undenwriting income 2,403 - - 2,402 - 2,402
Total insurance revenpes 252313 67,355 10,668 330,340 - 330,340
UNDERWRITING COSTS AND EXPENSES
Gross claims paid (250407)  (76,107) (61,415) (387,929) - (387.929)
Reinsurers’ share of claims paid 27,647 41,075 59,300 128,022 - 128,022
Net claims paid (222,760)  (35.032) (2,115) (259,907} - (259,907
Changes in outstanding claims, net 11,001 - - 11,001 - 11,001
Changes in incurred but not repotted claims , net 3,298 (8,137} {157y (4,996) - (4,996)
Changes in other reserves, net 15,096 701 . {398} 15,399 - 15,399
Net claims incurred (193365)  (42,468) {2,670) (238,503) - (238,503)
Policy acquisition costs _ (23,732) (8,699) 4,139 (36,570) - (36,570
Other underwriting expenses (2,738) {11,017) (384) (14,139 - {14,139
Total underwriting costs and expenses (219,835} (62,184) (7,193) (289,212) {289.212)
NET UNDERWRITING (LOSSY INCOME ' 32,478 5,175 3475 41,128 - 41,128
OTHER OPERATING (EXPENSES) INCOME
General and administrative expenses {39,130) {1,556} (40,586)
Provision for doubtful receivables {(5,957) - (5957
Other income 7,035 - 7,035
Investment income 581 1,743 2,324
Realized loss on investments {156} - (156)
Total operating (expenses) / income (37,627} 187 (37.440)
Total income for the period 3,501 187 . 3,688
Appropriation to policyholders operations (351} - (351)
Total income for the period attributable to the sharcholders 3,150 187 3,337
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SAUDI INDIAN COMPANY FOR COOPERATIVE INSURANCE “WAFA INSURANCE”

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION

For the three and nine month periods ended 30 September 2018

17 SEGMENT REPORTING (Continued)

As at 30 Sept 2018
Motor Medical Othets Total Insu.rance Sharehal.ders‘ Total
Operations aperations
SAR'000
ASSLETS
Reingurers’ share of outstanding claims 3,189 3,223 21,883 28,295 - 28,295
Reinsurers’ share of claims incurred but not repor 2,828 21,829 13,393 38,047 - 38,047
Reinsurers’ share of pther reserves - - - - - -
Reinsurers” share of uneamed premiums 3,19 2,794 14,383 20,368 - 20,368
Deferred policy acquisition costs 2,852 475 1,809 5,134 - ' 5,136
Unallocated assets - - - 142,149 34,165 176,414
Total assets 233,995 34,265 268,260
As at 30 Sept 2018
Motor Medical Others Total Insu.r:_mce Shareho!d ers’ Total
: Operaticns gperations
SARN0
LIABILITIES
Outstanding claims 14,012 6,445 23,935 44,392 - 44,392
Claims incurred but not reported 35,840 43,546 14,254 97,680 - 97,680
Premium deficiency reserve 7,513 468 - 7,981 - 7,981
Other reserves 2,870 1,600 58 3,028 - 3,928
Uneamed premivms 26,357 7,814 15435 49,606 - 49,606
Unearned insurance commission 477 - 3,322 3,799 - 3,799
Unallocated liabilities - - - 26,602 34,263 60,874
Total liabilities 233,998 34,265 268,260
As at 31 December 2017 _
Motor Medical Others Total Inst?rance Shareho}ders' Total
Operations operations
SAR'DOD
ASSETS
Reinsurers’ share of outstanding claims 1,810 2,041 82,632 86,484 - 86,484
Reinsurers’ share of claims incurred but not repor 7,450 23913 9,953 41,316 - 41,316
Reinsurers” share of other reserves - - 1,343 1,343 1,343
Reinsurers’ share of uneamed premiums 18,853 33,218 16,962 65,033 69,033
Deferred policy acquisition costs 6,801 5,850 1,580 14,231 - i4,231
Unallocated assets - - - 316,394 120,701 347,095
Total assets 438 801 120,701 559,502
As at 31 Digcember 2017
Motor  Medical | Others  TOISumAce  Sharcholders Total
Operations operations
SARDI0
LIARBILITIES
Outstanding claims {28,670} 3838 86,393 61,561 - 61,561
Claims incurred but not reported 113,903 44 968 10476 109,347 - 169,347
Premium deficiency reserve - 207 - 07 - 07
Other reserves 1,814 769 1,538 ' 4,121 - 4,121
Uneamed premiums 75447 82,154 19,342 176,943 - 176,943
Uneamned insurance commission 3212 - 3,429 6,641 - 6,041
Unazllocated liabilities - - - 19,981 . 120,701 140,682
Total liabilities j&,ﬁm 120,701 359,502
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SAUDIINDIAN COMPANY FOR COOPERATIVE INSURANCE “WAFA INSURANCE"
(A SAUDIJOINT STOCK COMPANY)

NOTES TO THE INTERTM CONDENSED FINANCIAL INFORMATION
For the three and nine month periods ended 30 September 2018

18  SUPPLEMENTARY INFORMATION

18.1 [Interim condensed statement of financial position

As at 30 September 2018 (Unaudited)

As at 31 December 2017 (Audited)

Insurance Shareho!ders' Total Insuraqu Slmrehqlders' Total
Operations Onperatigns Operations  Operations
SAR'D00 SART000
ASSETS
Cash and cash equivalents 14,943 ‘ 1,492 16,435 36,065 84,267 120,336
Investmeants 1,923 . 1,923 15,619 3,950 19,569
Premiums and reinsurance receivables, net 91,172 - 91,172 149222 - 149,222
Reinsurers” share of unearned premiums 20,368 - 20,368 69,033 - 69,013
Reinsurers’ share of outstanding claims 28,205 - 28,295 86,484 - 26,484
Reinsurers” share of claims incurred but net reported 38,047 - 38,047 41,318 - 41,315
Reinsurers’ share of other reserves - - - 1,343 - 1,343
Deferred policy acquisition costs 5,136 - 5,136 14,231 - 14,231
Prepayments and other assets 24,337 24,337 16,430 123 16,553
Due from related parties 2,823 . 2,823 2,636 -
Due from shareholders’ operations 13,751 - 13,751 16,917 - 16,917
Statntory deposit - 30,750 36,750 - 30,750 30,750
Statutory deposit investment return - 2,023 2,023 - 1,611 1,611
" Property and equipment 4,721 - 4,721 4,539 - 4,539
Intangible Assets - Software 2,230 - 2,230 1,879 - 1,879
TOTAL ASSETS - 247,746 34,265 282,011 455,718 120,701 371,783
LIABILITIES
Cutstanding claims 44,392 - 44,392 61,561 - 61,561
Claims incurred but not reported 97,680 - 97,680 169,347 - 169,347
Premium deficiency reserve 7,981 7,981 207 207
Other reserves 3,928 - 3,928 4,121 - 4,121
Unearned premiums 49,606 - 49,606 176,943 - 176,943
Reinsurance halances payable 15,590 - 15,590 10,172 - 10,172
Unearned reinsuranes cOMmssion 3,799 - 3,799 6,642 6,642
Accrued expenses and other liabilities 19,256 2,502 21,798 14,652 2,344 17,496
Zakat and income tax payable - 2,969 2,969 - 3,965 3,965
Mathmetical for life insurance operations 1,517 1,517 1,517 - 1,517
End of service benefits 2,713 - 2,713 3,849 - 3,849
Statutory deposit investment return payable - 2,023 2,023 - 1,611 ° 1,611
Due to refated parties - 6,023 6,023 - 11,732 11,732
Due to insurance operations - 13,751 13,751 - 16,917 16,917
TOTAL LIABILITIES - 246,462 27,268 273,730 449,011 37,069 485,080
INSURANCE OPERATION SURPLUS
Surplus distribution to Policyholder - - - 6,348 - 6,346
Remeasurement of end of service benefits 1,284 - 1,284 361 - 361
1,284 - 1,284 5,707 - 6,707
TOTAL LIABILITIES AND INSURANCE
OFERATION'S SURFLUS 247,746 27,268 275,014 455,718 37,069 492,787
SHAREHOLDERS' EQUITY
Share capital - 100,000 100,000 - 122,000 122,000
Accunulated losses - (93,003)  (93,003) - (37,318)  (37,318)
Fair value reserve for available for sals investments - - - - (1,050) (1,050)
TOTAL SHAREHOLDERS! EQUITY - 6,397 6,997 - 83,632 83,632
TOTAL LIABILITIES, INSURANCE
OFERATION SURFLUS AND
SHAREHOLDERS' EQUITY 247,746 34265 282,011 455,718 120,701 576,419
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SAUDIINDIAN COMPANY FOR COOPERATIVE INSURANCE “WAFA INSURANCE”
(A SAUDIJOINT STQCK COMPANY)

NOTES T0O THE INTERIM CONDENSED FINANCIAL INFORMATION
For the three and nine month periods ended 30 September 2018

18 SUPPLEMENTARY INFORMATION (continued)

18.2 Interim condensed statement of income (unaudited)

Nine month periods ended 30 Sepi 2018

Insurgnce Shareholders’

Nine month periods ended 30 Sept 2017

Insurance

Sharcholders'

Operations  Qperations Total Operations  Operations Total
SAR'000 SAR00
REVENUES
Gross premiums writtet 111,722 - 11i,722 451,722 - 451,722
Reingurance premiums ceded

- Looal (9,142) - (9,142) (66,180} - (66,180

- Foreign {33,360) - (33,360) {92,702) - (92,702)
Excess of loss expenses '

" - Logal (3,372) - (3372 - - -

- Foreign {1,969) - (1,969) (5,757) - (5,757)
Net preminms written 63,879 - 63,879 287,083 - 287,083
Changes in uneamed premiums, net 78,671 - 78,671 27,543 -

Net preminms earned 142,550 - 142,550 314,626 -
Reinsurance commission earned 13,664 - 13,664 13,311 -
Other underwriting income 499 - 499 2,402 -
Total Revenues 156,713 - 156,713 330,339 -
UNDERWRITING COSTS AND EXPENSES -
Gross claims paid (294,128) - (294,128)  (387,929) -
Reinsurers’ share of claims paid 119,747 - 119,747 128,022 -
Net clalms paid (174,381) - (174,381) (259,907} -
Changes in outstanding claims, net {41,019) - (41,019) 11,001 -
Changes in incurred but not reported claims , net 68,397 - 68,397 (4,596) - (4,996}
Changes in other reserves, net . (8,925) - (8,925) 15,39¢ - 15,399
Net clalms incurred (155,928) - (155,928) {233,501 - 10,403
Policy acquisition costs (21,245) - (21,248) (36,570) - (36,570}
Other underwriting expenses {B,279) - (8,279) {14,138) - {14,138)
Total underwriting costs and expenses (185,452) - (185452)  (289.211) . (40,305)
NET UNDERWRITING (L.OSS) / INCOME (28,73%) - {28,730 41,128 - (40,305)
OPERATING (EXPENSES) / INCOME
General and administrative expenses (37,321) {1,253) (38,574) {39,130) {1,556) {40,685)
(Provision for) doubtful receivables (11,757) - {11,757) (5,957 - {5,957
Other Income 2,000 - 2,000 7,035 - 7,035
Investment income 2,273 83 2,356 581 1,743 2,324
Realized loss on investments - (972) (972) (156} - (156)
Total operating {(expenses) income {44,805) (2,142} {46,947) {37,627} 187 (37.440)
Net (deficif) / surplus (73,544) (2,142) (75,686) 3,501 187 (77,745)
Appropriation 10 policyholders apetations 73,544 (73,544) - (351) - (351}
Net (deficit) / Surplos after appropriations -

to policyholders operations - {75,686) (75,686) 3,150 187 (78,096}
{Loss) / income per share (SR} !‘?.5‘?; 781
Number of outstanding shares : : 10,000,000 10,000,000

- " festaed
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18
182

SUPPLEMENTARY INFORMATION (continued)

Interim condensed statement of income (unaudited)

REVENUES
Gross premiums written
Reinsurance premiums ceded

- Local

- Foreign
Excess of loss expenses

- Local

- Foreign
Net premiums written
Changes in unearned premiums, nat
Net premiums earned
Reinsurance commission earned
QOther underwriting income
Total Revenues

UNDERWRITING COSTS AND EXPENSES
Gross claims paid

Reinsurers’ share of ¢laims paid

Net claims paid

Changes in outstanding claims, net

Changes in incurred but ot reported claims , net
Changes in other reserves, net

'Net claims Incurred

Policy acquisition costs
Other underwriting expenses
Total underwriting costs and expenses

NET UNDERWRITING (LOS8)/ INCOME

OPERATING (EXPENSES) / INCOME
General and administrative expenses
{Provisien for) doubtful receivables

Other Income

Thvestment income

Realized loss on investments

Total operating expenses

Net (deficit) / surplus
Appropriation to policyholders aperations

Net {deficit} / Surplus after appropriations
to policyholders operations

(Loss) f income per share (SR)
Number of cutstanding shares

Three months perfod ended 30 Sept 2018

Three months period ended 30 Sept 2017

Insurance Shareholders' T Ingurance  Shareholders'
‘otal ) . Total
operations  operations operations  operations
SAR'000 SAR 000
19 - 19 995,766 - 99,766
{112) - (112) (26,770) - (26,773}
(344) - G4)  (9328) - (9,328)
(1,124) - {L,124) - - .
(657) - {657) {1,919} - {1,919)
(2,218) - {2,218) 61,749 - 61,749
30,001 - 30,01 36,283 - 36,283
27,783 - 27,783 98,032 - 08,032
2,495 - 2,495 5,316 - 5316
5 - 5 551 - 551
30,283 - 30,283 103,899 - 103,899
(76,135) - (76,135) 96,123) - (96,123)
3,179 - 3L179 28,661 - 28 661
(44,956) - (44,956) - (67462} - (67,462)
(7,051) - (7,051) (1,572) - (1,572)
21,342 - 21,342 {5,839) - (5,839)
{5,303) - (5,303) 797 - 797
{35,968) - (35,968) (74,076) - {74,076)
{4471) - {d4,471) {12,285) - {12,285}
{2,165) - (2,165) (4,399) - (4,399)
(42,604) - (42,604) (90,760} - {90,760)
{12,321) - (12,321) 13,139 - 13,139
(11,024) (348) (11,372) (15,631) (636) (16,267}
- (9,973) - 9,973) (5,866) - (5,866)
- ) . 4912 - 4,912
442 - 442 1¢ 550 560
- - - {60) - {60)
(20,555} (348) {20,903) {16,635) (86) (16,721}
(32,876) (348) {33,224) (3,496) (88) . (3,582)
32,876 (32,876) “ - - -
- (33.224) {33.224) {3,496} (86) {3!582;
(3.32) - {0.36)
10,000,000 10!000!000
Testated

28



SAUDI INDIAN COMPANY FOR COOPERATIVE INSURANCE “WAFA INSURANCE”
{A SAUDIJOINT STOCK COMPANY)
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18

SUPPLEMENTARY INFORMATION {tontinued)

18.3 Interim condensed staterment of comprehensive income (unaudited)

18.3

Nine months period ended 30 sept 2018  Nine months period ended 30 Sept 2017

Insurance  Sharehalders'- Total Insurance  Shareholders’ Total
Operations  Operations Operations ~ Operations
SAR' DD SAR'000
Total (loss) / profit for the period : - (75,686)  (75,686) 3,501 187 3,688
Other comprehensive foss:
Hems that will not be reclussified to statement of
income in subsequent periods:
Remeasurernent of end of service henefits . 1,284 - 1,284 - - -
Ttems that will not be reciassified fo statement
of income in subseguent peripds:
Changes in fair value of available for sale investments - - - - {(366) (366)
Tatal comprehensive (loss) / income for the period 1,284 (75,686)  {74,402) 3,501 (179 3,322

Interim condensed statement of comprehensive income (unaudited)

Three ntonths period ended 30 Sept 2018 Three months period ended 30 S.cpt 2017

Insurance  Shareholders’ Total Insurance  Shareholders' Total
Operations  Operations Operations _ Operations
SAR000 SAR000
Total {loss} / profit for the period - {33,224y  (33,224) {3,456} {86) (3,582)
Odher comprehensive loss:
Items that will not be reclassified to statement of
income in subsequent periods:
Remeasurement of end of service benefits ) - - - - - -
Items that will not be reclassified to statement
of income in subsequent periods:
Changes in fair value of available for sale investments - - - - {123) (123)
Total comprehensive (loss) / income for the period - (33,224) _ (33224)  (3,496) {209) (3.705)
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SAUDI INDIAN COMPANY FOR COOPERATIVE INSURANCE “WAFA INSURANCE?
(A SAUDY JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION
For the three and nine month periods ended 30 September 2013

18 SUPPLEMENTARY INFORMATION {continued)

154 Interim cond d of cagh flny dited)
Nine months period ended 30 Sept 2018 Mine months pariod ended 30 Sept 2017
l’mural:nce Sharehalders' Tetal ]I‘IS].]IaI:lCB Sharehr:llders' Total
operations . operations  operations
SARY00 SARM000
CASH FLOWS FROM OPERATING ACTIVITIES
Net {loss} / profit for the periad - {75,686) (75,686) 350 3,338 3,688
Adfustnents for non cash lems:
Shareholders' operations appropriations {73,544) 73,544 - 3151 (3,151} -
Depreciation of propenty and equipment 2,181 - 2,181 625 - 625
Amortisation of intangibles 1,212 - 1,212 kxyi - an
Provizion for doubtfiol recoivables 2,585 - 2,555 5,957 - 5,957
Realized om AFS - 1,050 1,050 - - -
(Gain} { loss on disposal of investments (1,397) - (1,397 156
Provision for end of service benefits 1,702 - 1,702 249 -
_ (67,251) (1,093  (68,383) 10,815 187
Changgs in operating assets and ligbilities: ] -
Premiums and reinsuranees receivables 55,47% - 55472 {114,452) -
Reinsurers® share of unearned preminms 48,665 - 48,665 (61,158) -
Reinsurers® share of outstanding claims 58,189 - 58,189 33,609 -
Reinsurers® share of claims incurred but not reported 3,269 - 3,269 {20,929 -
Reinsurers’ share of other reserves 1,343 - 1,343 - -
Deferred policy acquisition costs 9,085 - 9,095 {1,776} -
Prepayments and other nssets {7,908) 123 {1,785) 29,318 (33)
Due from related parties {187 - (187} - - -
Due o insurance operations - (16,517 {15,917) - (13,750) {13,750%
Dize from insurange operation - - (59,764) (59,784) - - -
Outstanding claims (17,169) - {17,169) (49,008) - {49,008}
Ciaims incurred but not reported (T1,567) - {71,667T) 25925 - 25,925
Other reserves (153) - 93 - (11,001) - (11,001
Premiwn deficiency reserve 7774 - TTH -
Ungarned premiums {127,337) - {127,330 33618 33,615
Reinsurance balances payable 5,418 - £419 2,910 - 9,910
Uneamed reinsurance conumission : (2,843) - - (2,843) 6,656 - 6,656
Accrued expenses and other Habilities ' 4,604 {351) 4,253 4,602 (374} 4,228
Share compensation ) - {5,708) (5,708) - - -
Due to shar¢holdsrs’ aperations 59,784 - 59,784 . - -
Due from shareholders' operations . 16,417 - 16,917 13,749 - 13,749
Cash (used in) / generated from cperations (24,058) 83,729) (107,78T)  (90,125) (13,970) 20324
Zakat and income tax paid - {2,696) {2,696) {4,923) {4,923)
Retirement benefit obligation paid {1,214 - {1,914) {249} - {249)
Surplus disiribution paid ’ {6,346) - {6,346) - - -
Nek cash {used in} / operating activities (32,318) {86,415} {115,743} (90,374} {18,893) 15,152
CASH FLOWS FROM INVESTING ACTIVITIES
Purchaso of intangibles (1,564) - (1,564) (396) - (896)
Broceeds from disposal of investiments 15,024 3,950 19,044 - - -
Purchase of property and equipment {2,338) - {2,338} (1,685) - (1,685)
Transaction cost relating to reduction in share capital - (300 {300y - {354) {354)
Net cash generated / {used in) investing actlvities 11,192 3,650 14,842 (2,581) {3543 (2,935)
Net change In cash and cash equivatents (21,126) GL,718)  (03901) (52,955 (19,247)  (112,202)
Cash and cash equivalents at tho beginning of the peried 36,069 84,267 120,336 127,639 174,391 302,030
Cnsh and cash equivalents at the end of the period 14243 li492 16@5 34,684 155&. 189&
Non cash information
Changes in fair value of available for sale investement - - - {368} - {365}

19 COMPARATIVE FIGURES
Ceriain prior period figures have been reclassified to confonn to gurrent perfod presentation,

20 APPROVAL OF THE INTERIM CONDENSED FINANCIAL INFORMATION

The interim condensed financial information has been approved by the board of directors of the Company on 1 January 2019 G corresponding to 25

Rabi 1l 1440 H as authorized by the board of directors.
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