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INDEPENDENT AUDITORS' REPORT ON REVIEW OF INTERIM CONDENSED
FINANCIAL INFORMATION TO THE SHAREHOLDERS OF THE COMPANY FOR
COOPERATIVE INSURANCE (A SAUDI JOINT STOCK COMPANY)

INTRODUCTION

We have reviewed the accompanying interim staiement of financial position of The Company
for Cooperative Insurance (A Saudi Joint Stock Company) (the *Company™) as at March 31,
2018 and the related interim statement of income, interim statement of comprehensive income,
interim statement of changes in shareholders’ equity and interim statement of cash flows for the
three months period and other explanatory notes (the interim condensed financial information).
Management is responsible for the preparation and presentation of this interim condensed
financial information in accordance with International Accounting Standard 34 - “Interim
Financial Reporting” (LAS 34) as modified by Saudi Arabian Monetary Authority (SAMA) for
accounting of zakat and income taxes. Our responsibility is to express & conclusion on these
interim condensed financial informetion based on our review,

SCOPE OF REVIEW

‘We conducted our review in accordance with International Standsrd on Review Engagements
2410, “Review of interim financial information performed by the independent auditor of the
entity” as endorsed in the Kingdom of Saudi Arabia. A review of interim fingncial information
consists of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with International Standards on Auditing as
endorsed in the Kingdom of Saudi Arabia and consequently does not enable us 1o obtain
assurance that we would become aware of all significant matters that might be identified in an
mudit. Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed financial information is not prepered, In all material respects,
in accordance with 1AS 34 as modified by SAMA for accounting of zakat and income taxes.

Dr. Mohamed Al-Amri & Co.

PricewnterhonseCoopers Public Accountants & Consultants
P.O. Box 8282, Riyadh 11482 P. O. Box 8736, Riyadh 11491
K.il:\mﬁ of Saudi Arabia Kingdom of Saudi Arabia
)

o P
Omar M. Gihad M. Al-Amri
Certified Public Accountant Certified Public Accountant
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THE COMPANY FOR COOPERATIVE INSURANCE
(A SAUDI JOINT STOCK COMPANY)

INTERIM STATEMENT OF FINANCIAL POSITION

Muarch 31, December3 |,
2018 2m7
Notes (U naudited) LAndited )
SAR000
ASSETS
Stututory deposit {1 125,01} 125,000
Avcerued ineome on statutery deposit 2,062 1.697
Property and equipment nel 273470 279,051
Intungihle assets 5496 7.653
Investment property 801 Y861
Ivestments in associates 57882 95468
Avuilable for sale investments 4 ZR08918 5525200
Murabaha deposits 3 - 82.035
Prepuid expenses und other gssets 216,131 189,009
Dreferred excess of 1oss premiums 5287 13.653
Deferred policy sequisition costs 151,439 70,790
Remsurers” share of gross outstanding claims T 1,557,017 [,375,277
Reinsurers’ share of mcurred but not reported ¢laims 7 200,147 301,207
Feinsurers” share of uncarmed premioms 7 501,130 591,125
Receivithles, et 3 2,620,600 2257678
Acorued invesonent imcome 458,750 138093
Cash and cash equivilents 6 898,147 1,397,203
TOTAL ASSET 12,511,337 12670309
LIABILITIES
Reserve for discontinued operations 1.611 1621
End-of-service indemmnities 119849 19242
Returm payable on statutory deposit 2062 1.937
Clpims pavable, acorued expenses and other liabilities 1,461,900 1.291.652
Reserve for takaful netivities 9828 10,576
Ciross outstanding ¢ laims 7 2,101,162 2374764
Incurred but not reported claims reserve 7 1,625,723 |, 700,265
Premium deficiency reserve 7 105,501 137,248
Unegrred commission income 42,020 33,661
Giross unesrmed premiums 7 4424224 4.405.244
Reinsurers” balonues pavablie 176,226 207922
Dividends pavable 6,414 6,414
Lkt 247,745 231318
TOTAL LIABILITIES 10324275 [11,543,928
SCLUMLY NCE OPERATION
Accumulated surplus 2A25 -
Fair value resarve for available for sale investments {93, 888) [BL505)
Remeasurement of defined henefit obligation (5,879 (5.879)
TOTAL LIABIL)Y = DACCUMIATED SURPLLU 10.226.933 10.457.544
SHAREHOLDERS' EQLIT
Share copital b 1,250,00N) [, 250,(HH)
Legul reserve I 1,000,000 | CH0 W0
Fair value reserve for investments (41.17T) (85,730
Retained earnings 75,581 48,504
TOTAL SHAREHOLDERS' EQUITY 2284404 2212765
TOTAL LIABILITIES, ACCUMLATED SURPLLS AND
SHAREHO S' EQUITY 12,511,337 2,670,309
COMMITMENTS AND CONTINGERCIES )

The accompanying notes 1 to 20 form an integral part of these imerim eondensed financial infarmation, #




THE COMPANY FOR COOPERATIVE INSURANCE

(A SAUDIJOINT STOCK COMPANY)
INTERIM STATEMENT OF INCOME

REVENLES

Ciross premiums written
Reinsurnoe premivms ceded

Fee meome from takatul

Fxcess of loss premiums

Nl premiums written
Changes in unearmed premiums, net

Met preminms carned
Reinsurance commissions
Oither underwriting fncome

TOTAL REVENUES

NDERW N

Ciross ¢laims paid

Expenses incurred rélated to claims

Reinsurers” share of claims paid

et elaims and other henefits paid

Chongas in outstanding claims, met

Changes in incorred bl not reported cleims reserve, mel
Changes in premium deficiency reserve

Net claims and other henefits incurred

Changes in reserves for takaful betlvities

Policy peguisition costs

Onher underwriting expenses

Muratioth insumnee share distribution

TOTAL UNDERWRITING STS AND EXPENSES

Net underwriting income

OTHER OPER

Cieneral and administrative expensis

{ Allowamee for) / reversal of doubtful debis
Dividend and realized guin on mvestments, net
Share of profit from investments in essociiles, nel
[Mher fngmmie, net

TOTAL OTHER OPERATING EXPENSES

Net income for the period
Net income attributed 1o the insurance operations

Net income for the period attributable to the sharcholders

Earnings pershare
Basic and diluted earnings per share (in SAR)
Weighted average number of shares in s

The accompanying notes 1 to 20 form an fmieersl pars of these interim condensed financial information

Three monthis Three monihs
eiviled ended
Mareh 31, 2018 March 31, 2017
{(Unaudited) iU naudited )
SAR0M
2.095.712 2 (28380
{15607 (143,356)
1.233 1827
(| TH98) (12,4600
1,903,240 1,874,391
{108,975} [ 124.868)
1,794,265 | T49.523
25,443 35244
U 8,372
1.823.609 1. TRI139
2,205,721 1.431.054
5,758 4414
(260,233) {33,008}
1,951,246 403,539
(455.342) {20,615)
116,514 A2
(31.747) -
1.580.671 1412756
(748) G4
1Mk 329 (LR
2412 SE.T08
11288 29,234
1,743,952 1585827
THHST 194312
{93.269) (103.665]
(7,500} 6020
55,227 6,441
5,897 2,050
4,341 6143
(35,304) (20.058)
44,353 174261
(2,425) (13.966)
41,928 160,295
I = |28
125,000,000 | 23 (K0, 000

ym AN




THE COMPANY FOR COOPERATIVE INSURANCE
(A SAUDILJOINT STOCK COMPANY)
INTERIM STATEMENT OF COMPREHENSIVE INCOME

Three months Three months
ended ended
Murch 31, 2008 March 31, 2007
Moles (U naudiied) {Uinsndited)
SAR'0M
Total income lor the period 44,353 | 74261
Other comprehensive income:
To be recvoled back to interim statement of income in subsequent
perlods:
Aveilable for sole Drvesternts.
= MWet change in foir valoe 4 30920 L
- el rmounts regyeled o interim statement of income 4 (643} {71,080}
Share of other comprehensive income of sssocinles w2 s
Totul comprehensive income for the period 75532 Fug, 352
Totul comprehensive loss attributed to the insurance nperutions __ D958 34,390
Total comprehensive income for the perind attributable 1w the
sharcholders Ko 490 233942

The tecompanying notes 1 to 20 form an imieeral part of these interim condensed francial miormsation,
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THE COMPANY FOR COOPERATIVE INSURANCE

(A SAUDILJOINT §TOCK COMPANY )

STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY

lnarnedited

Balance at Janusry 1, 2017

Comprehensive income for the period;

tneome from aperatitns
Changes in fair value of availoble-for-sale
investments

Recveled to interim statement of ingome

Zakat

[ssuance of Bonud shares
Dividend diswibution
Balance at March 31, 2017

el ited

Balance af Janoary 1, 2018

Comprehensive Tnoome for the period:

Incame from operations

Chonges in fiir value of ovailablesfor-sale
nvestments

Recyeled t interim stutement ol income

Shore  of other  comprefiensive  income
Inveslmenis in associles

Aokt
Balance ar March 31, 2008

Noges

Fair value
Share Legal reserve for Retained
capitul resErve investments ernings Toal
SARMMM
| CHELEAMG [RITELET (T1.182) 998,707 2,927,528
2 = - 160,295 160,295
- - 103232 - 113,232
z 2 {29585 - [29.585)
5 = T3.647 1602595 253,942
= : - {17,683} [ 17.683)
250,000 - - {250 000) -
- = - - (3000000 (500L000)
125400 (AN 2465 391,319 2,043,784
1,250,000 1,000,000 (85,739 48,514 2,212,765
- s - 41,928 41,9238
= - 47,176 - 47,176
- - 13.506) - {3516)
- - 902 - 902
- = 44,5062 41,928 B 490
E : Z {14,851} {14,851}
1,250,000 1,040,000 {41.177) 75,581 2,284,404

The sccompanying notes | w 20 form an integral pan of these migrm condensed fnancial information.
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THE COMPANY FOR COOPERATIVE INSURANCE
(A SAUDI JOINT STOCK COMPANY)

INTERIM STATEMENT OF CASHFLOWS

Three months Three monihs
ended ended
March 31, 2018 Marel 31, 2017
Moles {Unauwdited) i Unaudited)
SAR000
Operating activiries:
Netincome for the period 44,353 174.261
Adjustments for non-cash ilems:
Depreciation of propery and equipment 5,541 3,795
Amortization of intangible assets 2,157 -
Allowance ford reversal of doubtful debis 7500 {6.020)
Cigin on safe of investments (643) 1 T1.086)
Share of {profit)/loss of associates , net (6,423) 4 588
Provision for end-ol-service indemnitics 1,123 4.762
54,748 112,300
Changes in operaling assers and labifitcs,
Prepaid expenses und others assers (27:122) [ 56, 056
Deferred excess of lnss premiums K. 300 B.9:44
Deferred policy acquisition costs 19,351 (3.3349)
Remmsurers” shire of gross oulstanding clalms (181,740) (197,877
Reinsurars’ share of claims incurred hut not repored 191,060 40,4483
Reinsurers” share of unearned premiums £9.995 HE, 40
Recevables, net {370,422) 199,457
Reinsurers’ balances payuble (31,696) 4,001
Ciross unearmed premiums 18,980 6468
LUineamed commission income (11.641) (2.509)
Ciross outstanding claims {273,602) 9k, 292
Claims incurred but not reported reserves {74.546) 70,497
Premium deficiency reserve (31,747) =
Reserve for tukalul wetivities {748) 04
Acerued expenses and other labilities 170,248 (370,345)
(450,516) 236,900
End-of-service indemmities paid (1.616) {1400
Net eash (used in) from eperating activities (452,132) 235499
Investing activities:
Statutory deposit - (25,000}
Proceeds from sale of avallable-for-sale investments 258,008 1.138.707
Procesds {rom sale of Murabaha deposits 82,035 -
Purchase ol available-forssale investments (510,797) {1.983,294)
Accrued Investment Income 109,345 =
Dividends received from investments in associales 14911 11,285
Purchase of property and eguipment _ i (913}
Net cash used in investing activities {46,500 (859.215)
Financing nctivities:
Dividends paid - 4l 275)
Zakan paid during the perind i424) {728)
Net cash used in financing activities (424) {499.003)
Net change in cash and cash equivalents (499,056) (LIZZ71%
Cash and cash equividents, beginning of the period 6 1,397,203 24010144
Cash and cash equivalents, end of the period i 898,147 1,278,430
Non-cash supplemental information:
Changes in fair value for investments 31,179 13,091

The accompanying notes 1 1o 20 form an integral part of these imerm condensed financial information,
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THE COMPANY FOR COOPERATIVE INSURANCE

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION (UNAUDITED)
MARCH 31, 2018

1

GENERAL

The Company for Cooperative Insurance (the “Company™1 s a Soudi joint siock Company established in Rivadh, Kingdom of
Saudi Arahia by Roval Decree Number M/5 and incorporated on January 18, 1986, corresponding to Jumada Al-Awal 8. 1406H.
under Commercial Registration No. 1010061695, The Company's head office is located on Thumamah Road (At Takhassusi)
ArBahi District. P10, Box 86959, Rivadh 11632, Kingdom of Saud| Arabia

The purpise of the Company is 1o transact cooperative insurance operations and all related activities including reinsurance and
agency activitics: Its principal lines of business include medical, motor. marine. fire. engineering. energy, aviation, takaful and
casualiy insurance.

Cin July 31, 2003, corrésponding to Jumady al-Thani 2. 1424H, the Luw on the Supervision of Cooperative Insurance Companics
(“Insurance Law"} was promulgated by Roval Decree Number (MA32) On Decernber 12004, corresponding 1o Showwal 18,
14250, the Soudi Arabian Monctary. Authority (“SAMAT), s the principal withority responsible for the application and
administration of the Insurance Law and its implementing regulations, grunted the Company @ license [0 transacl imsurance
aetivitles in Saudi Ambii

The Company conducts thie business and advances funds 1o the msurance operations as required, On January 20, 2004, the
Company amended its Articles of Association, giving authority 10 the Board of Directors 1o determine the disposition of the surplus
from imsurance operations,

On March 20, 20004, (he Board of Directons approved the distribution of the surplus from insurance operations in accordance with
the Implementing Regulations fssued by SAMA. wherehy the shareholders of the Company are 1o receive 90% of the annual
surplus rom insurance operations and the policyholders are w receive the remaining 1 0%, Any deficit arising on msurance
operutions is trmpsferred to the sharcholders’ operations in full,

BASIS OF PREPARATION
(n}  Basis of presentation

The accompanying interim condensed financial stmements (interim condensed financial information) of the Company for the
three-manth period ended March 31, 2018 has been prepared in nccordance with Intermational Accounting Standard 34 — Intenim
Financial Reporting ("1AS 347) as modified by Saudi Arabian Monetary Authority (SAMA) for the accounting of zukat und
income tax, which requires. adoption of all IFRSs as issued by the International Accounting standard Board (“IASB™) except for
the application of Internationul Accounting Standard (LAS) 12 —Income Taxes” and [FRIC 21 —*“Levies” =0 far oy these related
1o gkt nd income s As per the SAMA Cireular no. 381000074519 dated |4 Rajab 1438H (corresponding o April 11, 2017}
and subsequent mmendments through certain clarifications relating 1o the accounting for zakat and income s “SAMA Cireular™),
thie zakat and ncorme 1ix ore o be accrued on a quarterly basis through sharcholders equity under retained earnings:

[he interim condensed financial information is prepared under the going concem hasis and the histerical cost convention, exeept
for the measurement at fair value of available-tor-sale imvestments and investment in associates which is secounted for under the
cquity methid, The Company’s interim condensed starement of financial position s not presented using a current/non-current
clussification. However. the following balances would generally be classitied as non-current; statutory deposit. accrued income
on statutory depasit, property and equipment, intangible assets. investment property, investments in ussociates, availahle for sale
investmenis. reserve for discontinued operations, end-of-service indemmities and retwm pavable on statutory deposit. All other
financial statement Hne items would generully be classified as cument

As required by the Saudi Amabion Insumnce Regulations. the Company maintaing separate books of accounts for Insurance
Operations and Shareholders’ Operations and presents the financial information accordingly (Note 18). Assets, lishilities. revenues
and expenses clearly attributable to either activity are recorded n the respective aceounts. The basis of allocation of expenses
trom joint operations js determined and approved by the management and the Board of Directors.

The interim condensed statement of finaneial position, stitements of income. comprehensive income and cash Mows of the
insurance operations and sharcholders openitions which are presented in Note 18 of the financial information have been provided
a5 supplementary financial informution 10 comply with the requirements of the guidelines Issued by SAMA implementing
regulations, SAMA implementing regulations requires the clear segregation of the assets, liabilities, income and expenses of the
insurance operations and the shareholders operations. Accordingly, the interim condensed statements of financinl position.
statememts of income, comprehensive income and cash flows preparcd for the {nsurance operations and sharcholders aperations
us referred to above. teflect only the assets, liahilities, income, expenses and comprehensive gains or losses of the respective
aperationg.



THE COMPANY FOR COOPERATIVE INSURANCE

(A SAUDIJOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION (UNAUDITED)
(continued)

MARCH 31,2018

2,

BASIS OF PREPARATION (continued)
{u) Basis of presentation (continued)

In preparing the Company-level financial information in compliance with IFRS, the balances and transactions of the msurance
operations are amalgamated and combined with those of the sharcholders” operations. Inter-operntion balances. transactions and
unrealised gains or losses, if any, arc eliminated in full during amalgamation. The accounting policies adopted for the msrance
operations und shareholders operations are uniform for like transactions and events in similur circumstances.

The interim condensed financial information do not include all of the information required for full wnnual financisl information
and should bie read in conjunction with the annual financiul information as of and for the year ended December 31, 2017 These
interim condensed financial information dre expressed in Saudi Arabian Rivals (SAR) snd are rounded olT'to the nearest thousind s

iby  Critical accounting judgments, estimates and assumptions

The preparation of the interim condensed financial statements requires the use ol estimates and judgments that alfect the reported
amounts of assets and Habilities and disclosure of contingent assets and liahilities at the date of the interim condensed finuncial
sements and the reported amounts of revenues and expenses during the reporting perfod. Although these estimates and
judgmerits are based on management’s best knowledge of curment events and actions, bowal results ultimaely may differ from
those estimales.

Estimates and judgments are continually evaluated and based on historical experience and ather factors, including expectations of
future avents that are helleved to be redsonuble under the circumstances.

The estimate and judgments used by munagement In the preparation of the interim condensed financial siptements are consistent
with those followed in the preparation of the Company s annual financial statements for the year ended December 31,2007

Following are the sccounting judgments and estimates that are critical In prepuration ol these interim condensed fnancial
statements:

i1 The ultimate liability arising from cloims made under insuranee contracts

The cdtimation of the ullimae labilite arising from claims made under insuranee contracts is the Company's most critical
wccounting estimate There are several sources of uncertainty thut need 10 be considered n the estimate of the Hability that the
Company will ultimately pay for such claims,

The provision for claims incurred bul not reported (IRNR) 15 an estimation of claims which are expected 1o be reponed subsequent
1o the date of sitement of financial position, for which the fnsured event has occurred prior to the dute of statement of financial
position. The prirmary technigue adopted by management in estimating the cost of notified and IBNR claims, is that of using the
past claims settlement trends to prediet fulure claims settlement trends. A range of methods such as Cham Ladder Method,
Bomhuenier-Ferguson Method and Expected Loss Ratio Method are used by the actuaries fo determine these provisions. Actuary
had also used o segmentation approach including analyzing cost per member per year for medical line of husiness, Underlving
these methods are a number of explicit or implicit assumptions relating 1o the expeeted senlement amount and settlement patlerns
ob claims.

i) kmpmrment of available-for-sale financial assets

The Company determines that available-for-sale financial assets are impaired when there has heen o significant or profonzed
decline in the fair volue of the mvailuble-for-sale financinl assets below its cost. The determination of what is significant or
prolonged requires judgment. A period of 12 months or longer is considered to be prolonged and a decline of 3% from original
cost is considered significant as per Company policy. In muking this judgment. the Company evalustes among other factors, the
normal volatility in share price, the financial health of the investee; industry und sector performance, changes in fechnology, and
operational and finaneing cash flows,



THE COMPANY FOR COOPERATIVE INSURANCE

(A SAUDIJOINT STOCK COMPANY')

NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION (UNAUDITED)
(continued)

MARCH 31, 2018

|

BASIS OF PREPARATION (continued)
{b) Critical accounting judgments, estimates and assumptions (continued)
Hi)  Impa@rment of receivables

A provision for impairment of recelvables Is estublishied when there is objective evidence thut the Company will not be able 1o
collect all amounts due sccording to the original terms of the receivables. Significant financial difficulties of the debtor. probability
that the debtor will enter bankruptey or financisl reorganization, and defaull or delipquency in payments are considered indicators
{hat the recelvable is impaired.

i) Fair vahee of financial mstruments

Fair values of availuble-for-sale investments are based on gquoled prices for marketable securities or estimated fair values. The fir
value of commission-bearing items is estimated based on discounted cash flows using commission for items with simifar terms
and risk charncteristics,

Far unquoted investments, (i value is determined by reference o the markel vilue of o similar investment or where (he fuir
values cantol be derived from active markets, they are determined using & variety of valuation techniques. The input t these
models is taken from ohservable markets where possible, but where this is not feasible, a degree of judgment is required in
estahlishing fair values.

I'he sccounting and risk management policies adopted in the preparation of these condensed interim financial information are
consistent with the Company™s audited financial statements for the year ended December 31, 2017, except for adoption of the
amendments to existing standards which has had no material impact on the financial information ol the Company,

¢} Significant accounting policies

The accounting policies, estimates and assumplions wsed i the préparstion of these interim condenséd Gnaneial information are
consistent with those used in the preparation of the annual financial information for the vear ended December 31. 2017 except ns
explained below,

- IFRS 9, Financial lostruments (including amendments to IFRS 4, Insurance Contracts)

In July 2014, the |ASR published 1FRS 9 Finaneial Instruments which will replace 1AS 39 Financial Instruments: Recogmimion
and Measurement. The stindard incorporstes new classification and messurements requirements for financial assets. the
introduction of an expected eradit loss impairment model which will replace the incurred loss model of TAS 39, and new hedge
accounting requirements, Under IFRS 9, all financial assets will be measured at cither nmortised cost or lair vialue, The blisisof
classification will depend on the husiness model and the contractual cash fow charactenstics of the financial assets. I'he sindard
retains most of 1AS 397 reguirements for financial liobilities except for those designoted ar fair value through profit or loss
whereby that part of the fhir value changes atiributable to own credit is to be recognised in other comprehensive income instend
of the income statement. The hedge accounting requirements are more closely aligned with risk mansgement practices and follow
u more principle based approach,

In September 2016, the LASE poblished amendments to IFRS 4 Insurance Contracts that address the accolmiing comsequences of
the application of IFRS 9 t insurers prior to the publication of the forthcoming sccounting stundard for insurancs contracts. e
amendments introdice two options for insarers: the deferral approach and the overluy approach, The defermal approach provides
an entity. if eligible, with a temporary exemption {rom applying IFRS 9 until the earlier of the eifective date of a new Insurance
contract standard or 202 1 The overlay approach allows an entity 1o remove from profit or loss the effects of some of the accounting
mismatches that may occur before the new insurance contracts standard is applicd.

I'he Company is eligible and have chosen to apply the deferral approsch under the amendments to IFRS 4, The impact of the
adoption of IFRS 9 an the Company s finuneial information will, to a large extent. have to take into aceount the imteraction with
the forthcoming insurance contracts standard. As such. it is not possshle to fully assess the effect of the adoption of IFRS 9

- IFRS 17 - “Insurance Contracts”, spplicable for the period heginning on or after | January 2021, and will supersede
IFRS 4 ~Insurance Contracts™. Earlier adoption permitied if both IFRS 15 "Revenue from Centracts with Customers' and [FR5.9
"Financial Instruments' have also been applied. The Company expects o materfal impact on measurement and disclosure of
insurance and reinsurnnce that will affect both the income statement and the balance sheet. The Company has decided not 1o 2arly
adopt this new standurd.



THE COMPANY FOR COOPERATIVE INSURANCE

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION (UNAUDITED)
(continued)

MARCH 31, 2018

2. BASIS OF PREFARATION (continued)

(d}y Segmental reporting

A segment is a distinguishable component of the Company that 1s engaged in providing products or services ( business segment},
which is subject to risk and rewards that are different from those of other segments. Far management purposes, the Company is
arganizied into business units hased on their products and services and has four reportable segments as fiokliws:

Medical - covernge for health msurnsee.

Mtisr insuranee,

Property and Casualty - covernge fw properly, enginecring. maring, aviation, encrgy and genieral sceidents insurance.
Manateth - third party liability insurance for forcign vehicles and the profit of this segment 1s shared with other insurance
COmpanies.

o Sharcholders' segment - repotting shareholder operations of the Company, Income eamed from investments s the only
revenie generating activity. Certain direct operating expenses and other overhend expenses are allocated to this segment on
an appropriate hasis. The surplus or loss from the insurance operations is alloeated to this segment on an appropriate basis,

Operating segments are reported in o manner consistent with the internal reporting provided to the chiel operating decision-
maker. The chiel operating decision-maker, who is responsible for allocating resources and assessing performance of the
operating segmenis, hos been identified #s the chief executive officer that mukes strafegic decisions. No inter-segment
transactions oceurred during the period.

(e} Seasonality of aperations

There are no scasomal changes that may affect insurance operntions of the Company,

A RECEIVABLES, NET

Recevables comprise net mounts due from the [allowing:

Mareh 31, December 31,
2018 2017
(Unaudited) i Audited)

SAR000
Policyholders 2,052,713 1.742.399
Brokers and agents 534,127 I6F.H3R
Related partics (note 133 69,726 1 55, 60H)
2,650,576 2.264,137
Feceivables Trom remsurers B, 6640 10677
Administrative service plan 22,169 22,169
I-Jﬁ‘f."ﬂs :.39!};9!‘:3
Provision for doubtful receivibles j_'l_jfﬁﬂlﬂ (139,305)
Keceivables, netl 2,620,600 2,257,678

=10 -



THE COMPANY FOR COOPERATIVE INSURANCE

(A SAUDIJOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION (UNAUDITED)
(continued)

MARCH 31, 2018

4, AVAILABLE-FOR-SALE INVESTMENTS

Available-for-sale investments comprise the following:

March 31, December 31,
2018 27
(Unaudited) (Audited)
SAR'000)
Insurance operations
Loeal ! reglomal funds and fixed income investments 363,562 633223
Foreign funds and fixed meome investments 1,765,591 2,291,921
Foreign cquity - 15,284
[ gl 3,129,153 2060430
Shareholders’” operntions
Local / regional funds and fixed meome mvestmens 101,286 LUB 645
Foreign funds and {ixed income investments 2388479 2156154
Tetal 2,679,765 3,564,779
Fonal available-for-sale invesoments 5808918 5825209
Movements in available-for-sale investments are as follows:
March 31, 2018 Pecember 31, 2017
{Unaudited) tAudited )
Cuoted Linguoted Cuoned Linguoted
securities securilies Tutal securities securities Toal
SARHM
Insurance operations
Balance ar the beginning
of the period * vear 41,245 2,919,188 2,960,430 402628 2752958 1135586
Purchases - 151,698 153,698 43,506 1,433,478 1.497.284
Disposals (18,805) (42.914) (68,719) (402.628) (1.213.533) iL.6l&161)
Changes in fair value of .
investments 5,651 _ (21,907) (16,256) (2,561 (73,718} (76&2749)
Halance as il the end of the
period! vear 18091 3,101,062 3,129,153 41245 2.919.185 2.660.430
Shareholders’ operations
Balance at the beginning
of the perjod! vear 139,340 1525439 2,564,779 SR.063 |.319.926 1,377,991
Purchases - 257099 257,009 40,007 4179252 4219259
Disposals {15,007y (174282 (189,.289) TR ] (2.950,426) (3,006,904
Changes in fair value of
imvestments 2,345 44831 47176 T.748 (23313) {13.565)
Balance as g the end of the
period! vear 26,678 2,653,087 2,679,765 39,3440 2,325439 2564079
Total 54.769 5,754,149 S508918 RUL58S 5.444.624 5,325,204

Y 1



THE COMPANY FOR COOPERATIVE INSURANCE

(A SAUDIJOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION (UNAUDITED)
{continued)

MARCH 31, 2018

4. AVAILABLE-FOR-SALE INVESTMENTS (continued})

The movement of changes in fair value of invesmments s as follows:

2018 2017
(Unaudited) i Umandited)
SAR'000
Insurance opergtions
Change in falr value (16,256) (7.0535)
Net amount recyeled 1o interim statement of incoime - insurance operations 2873 (41.300)
{13,383 (48,330}
Sharcholders® aperations
Chunge in fair value 47,176 103.232
Meét amount recyeled to interim statement of income - shareholders” operations 13.516) (29.585)
43.660 73,647
5 MURABAHA DEPOSITS
The murabaha deposits are held with commercial banks in the Kingdom of Saudi Arabin These murabahia deposits are denominated
in Saudi Arabian Rivals and have an original maturity of more than three months to one year and vield financial incomes At rates
22505 | 2017 2.25%),
The movements in murabahn deposits during the period is as follows:
March 3, December 31,
018 2017
(Unaudited) {Audited)
SAR0DO
Sharcholders” operations
Balance ut the beginning of the period’ vear 82,035 -
Plaged during the period’ year - 82,033
Matured during the period! vear (81,035) -
Balanee al the end ol the period year = 82,033
. CASH AND CASH EQUIVALENTS
March 31, Diecember 31,
2018 2017
. {Unaudited) (Audited)
SAR'000
Insurance operations
Murahihi deposis - 200,133
Bank balanees and cash . 598,308 15,011
508,308 1115144
Shareholders’ operations
Murabaha deposits - 160,000
Bank balances and cash 299,839 182,059
199,839 282.05%
Total cash and cash equivalents 3‘951147— 1397203

Three months
ended March 31,

Three months
ended Muorch 31,

Bank balonces and cash ineludes call sccount balance of Nil {December 31, 2017: SAR 188 million}, Both bank halances and
murabaha deposits (including off-halance sheet exposures) are placed with counterparties with sound credit ratings under Standard

and Poor's ind Moody's ratings methodology,



THE COMPANY FOR COOPERATIVE INSURANCE
(A SAUDI JOINT STOCK COMPANY)
NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION (UNAUDITED)

{continued)
MARCH 31, 2018

7. UNEARNED PREMIUM AND GROSS OUTSTANDING CLAIMS AND RESERVES, NET

(i) The movement in unearned premiums is as follows:

March 31, 2018 PDecember 31, 2017
{Unaudited) | Andited)
Due from Due from
Gross rEinsurers Net Gross reinsurers Net
SARO00
Baldanee as @ the beginning of the
period | vear 4405244 (591,125) 3814119 4,390,229 1553.813) 1.a30410
Premiums written during the period
[ year 2095712 (186,007) 1.909,705 Hdlb66% (1091407} 7,315,262
Premiums carned during the period
! Mear (2,076,732} 276,002 (1.800.730) (8,391.654) 054,005 (7,337,550
Balance as ot the end ol the period
I vear 4,424,224 (5010300  3.923.004 4405244 591, 125) ERIENEE)

(i) Gross ousstanding cluims and reserves. net comprise of the ollowing:

March 3, December 31,
2018 2017
{Unaudited) i Audited)

SAR'000
Gross putstanding elaims 2,204,930 2.483.435
Less: Realizable value ofsalvage and subrogation (103, T68) (671
2,101,162 2374764
Adld: Incurred but not repored claims reserve 1,625,723 1,700,269
Add: Premium deficiency reserve 105,501 137.248
Cirpss antstanding claims and reserves 3,832,386 4.212.281
less: Beinsurers share ol gross oustanding elaims (LA87.017) ‘ r (1375277
Less: Reinsurers’ share of incurred but not reported liims (200,147} 1391.207)
Reinsurers” share of owlstanding cluims and reseryes (1,757, 164) (1.766.484)
et outstanding elaims ond reserves 1075222 2445.797

There are several sources of uncertalnty that need to be considersd in the estimate of the lability that the Company will ultimately
paay for such claims. The management and external actuary had mude 4 detailed assessment of technical reserves and the various
parameters in the valuation of wechnicul linbilities,

As at March 31, 2018, based on the recommendations of external sctuary, management had recorded technical reserves {(iross
outstanding claims and reserves) which amounted to SAR 3,83 billion (2017: SAR 4.2 billion). 51 gnificant portion of reserves relates
1o medical line of business on account of changes in the valuation assumptions considered by the external actuary which are a best-
cstimate of the expected ultimate claim trends asal March 31, 2018,

T



THE COMPANY FOR COOPERATIVE INSURANCE

(A SAUDIJOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION (UNAUDITED)
(continued)

MARCH 31, 2018

B,

1.

1.

12.

SHARE CAPITAL

The authorized, issued and paid up capital of the Company wis SAR 1.25 billion at March 3 1. 2018 {December 31, 2017: SAK I35
hillion) consisting of 125 miltion shares (December 31, 2017: 125 million shares) ol SAR 10 each.

Sharcholding structure of the Company is ns below, The sharehalders of the Compiny are subject o Znkal.

March 31, 2018
Aunthorized and issued Paid up
Mo, of Shares SAR0M
Held by the public 6,713,009 667,130 B67.130
Public Pension Agency 29,737,685 297377 207377
General Organdzation for Social Insurance 28,549,306 285,493 285,493
125,000,000 1. 250,000 1,250, (M0
Diecember 31, 2017
o Authonzed and issued Paidl up
o, of Shares SAR 000
Held by the publie L R 667,130 67,130
Public Pension Agency 29,737,685 297377 297377
General Organization for Social Insurance 28,549,306 2R5.493 2834493
125,000,000 1,230,000 250,000

CONTINGENT LIABILITIES

As gl March 31, 2018, the Company was contingently liable for letiers of credit and guaraniees. issued on iis behalf by the banks,
amounting 1o SAR 199 million (December 31, 2017: SAR 189 million) occurring in the normal course ol huginess.

The Company, in common with significant majority of insurers, Is subject to litigation in the normal course of its business.
Appropriate provisions have been made in relation to pending cases and management belicves that finulization of these cour cases
is not expected o kiave a material impaect on the Boancial information,

STATUTORY DEPOSIT

I complinnce with Article 58 of the Insurance Implementing Regulations of SAMA, the Company has deposited 10 pereent of i
shiare cipital, amounting o SAR 1235 million (December 31, 2017: SAR 125 million), in a hank designated by SAMA. The statutory
deposit is maintained with the Nutiomal Commercial Bank and can be withdrawn only with the consent of SAMA,

LEGAL RESERVE

In accordance with the Aricles of Assoctation of the Company and in compliance with Article 70(2)(2) of the Insurance
Implementing Regulations issued by SAMA, the Company |5 required 1o allocate 20% of its net ineome for the year to the fegal
reserve until it equals the value of share capial. This transfer is only made ar the year end, The legal reserve in not availuble for
distribution 1o the sharehplders until the liquidation of the Company

MANAFETH SHARED AGREEMENT

On January 13, 2015 together with 23 related insurance companies, the Company signed the Manafeth shared agreement relating to
third party linbility motor insurance which is effective from | January 2015, The agreement relates to motor insurance for vehicles
entering the Kingdom of Saudl Ambin, The agreement has subsequently been renewed tor o year from January 1, 2018 1o December
31,2018 with 26 related insurance companics,

The main terms of the above mentioned agreement are as follows:

- The Company abtains 15% management fee of the nel result of the Manafeth portfolio;

- The Company obtains 4.25% of Manaleth's gross premiums written (o cover the ralotied imclirect expenses; and

- The net result of the Manafeth portfolio after deducting the two shove mentioned tems is due 1o be shared equally by the
Company and its reloied msurers

“14-



THE COMPANY FOR COOPERATIVE INSURANCE

(A SALIDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION (UNAUDITED)
(continued)

MARCH 31, 2018

13

RELATED PARTY TRANSACTIONS AND BALANCES

Related parties represent major shareholders, directors and key management personnel of the Company. and companies of which
they are principal owners and any other entitics controlled, jointly controlled or significantly influenced by them. Pricing policies
and terms of these transactions are approved by the Company s management and Board of Directors. The following are the details

of the major related party transactions during the period and 1he reloted balances:

Transactions for the period ended Balance receivable [ (payable) as at
Maurch March March December
31,2018 il 207 3, 2018 il 2017
{Unaudited) (Unaudited) (Unaudited) { Audited)
SAR 000
Major sharcholders
Insurance premium written/ (reversed) 16,010 (101} 20.604 Jel
Associates
Insurance premium written/ {reversed) Th S6 282 {40)
Majm tees paid 7278 5376 3334 {7.883)
Wascel fees paid 1,896 2.508 - -
Litited Insurange Co. fees and claims. net 2.741 4,281 183 3.393
Entiti contr ji rolled  or
% icantly influenced by rel
Insurance premiam writlen 41,602 8,760 48,840 52,009
Kent expenses paid 30 . 569 ( 5}
Amount of claims paid to hospitals 8,418 [R.146 (2,149} 10.216

Tn secordance with the Company’s Articles of Association, the Board of Directors 15 entitled each year to remuneration of up to 14%

of the remaining profit from Shareholders’ operations, as defined. based on a decision by the General Assembly,

The compensation of key management personne] during the period is as follows:
March 31,2018

Murch 31,2007

(Unaudited) {Unaudited)

) SAR DD
snlories and other allowances 3,270 267
End of seryiee indemnities 159 1,330

-15-



THE COMPANY FOR COOPERATIVE INSURANCE

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION (UNAUDITED)
{continued)

MARCH 31, 2018

14. FAIR VALUES OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received 1o sell an asset or paid to transfer a ligbility in an erderly wransaction in the principal
(or the most sdvantageous) market hetween market participants at the messurement date under current market conditions regardless
af whether that price is dircetly observable or estimated using another valuation technigue, The fair values of recognised financial
itistruments are not significantly different from the carrying values included in the financial information The estimated fuir values
of finuneial instruments are based on quoted market prices, when available.

Determination of fair value and fair value hierarchy
The Company uses the following hierarchy for determining and disclosmg the fair value of financiul instruments:

- Level |- quoted market price: financial instruments with quoted unadjusted prices for identical instruments in active markets,

- Lewel 2: guoted prices in active markets for similar assets and Huhilities or other valuation technigues for which all signilicant
inputs are hased on observable markel dat

- Level 3: valuation technigoes for which any significant input is not basgd on observable market data,

The valuation of each publicly traded investment is based upon the ¢losing market price of that stock as of the valuation date. less a
discount if the security is restricted, Fair values of private equity investments and muiual funds classified in Level 3 are determined
bused on the investees” latest reported net assels values s at the dare of staement of financial position taking into account the fair
value of underlying investments by the fund, The lair value of underlying investments arc tiken by the fund manager from reliable
and third party sources including Reuters, Bloomberg, As at March 31. 2018 the Compuny has in vested an amount of SAR 5.1 billion
(classified as available for sale investments) in MENA Islamic Fund SPC registered in the Cayman |slands (refer Note 4. These
investments are classified under level 3, valued baseéd on latest reported net assets vilues, Fair values of other investments (including
sukuks) classified In Level 3 are determined based on discounted cash flows, which incorporate assumptions regarding an uppropriate
¢tedit spread. There were no transfers in between levels during the period ended March 31. 2018,

The fiir values of bank balunees, essh and other fnancial gsséls (n statement of finnncial position which are carried st amortized cosl.
are not significantly different from the carrying values Included in the Anancial statements due 1 the short term niture of balances.

The tshle below presents the ovailobie-for-sale investments based on the fair vilue hierarchy:

SARODUHD
March 31, 2018 (Unaudited) Level | Level 2 Level 3 Total
Avallable-for- sale investments
Insurance operations
Mutual funds IR,091 - LE19.202 2,847,193
Subuks - - 281,860 281.860
28,001 - 001,062 1,129,153
Shareholders’ rations
Mutuad funds 26,678 - 2,553,087 1,570,768
Sukuks - - 100,000 100,000
26,678 2.653,087 2.67T0,765
Taotal 54,769 - 5,754,149 5,808,918
December 31, 2017 {Auadited)
Availoble-for-sale investments
Insurance operations
Ml funds 254961 - 2.637.325 2663286
Equity shares 15,284 - - 15,284
Sukuks - - 21 E60 281860
41,243 - 2919185 2060410
Shareholders’ operations
Mutunl funds 39,340 - 2425439 2464779
Sukuks s - 1 L, (00 (EEERAINY
39,340 - 2,525.439 2.564.779
Toiul Ki).385 - 5444624 5325209

-16 -



THE COMPANY FOR COOPERATIVE INSURANCE

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION (UNAUDITED)
{continued)

MARCH 31, 2018

14. FAIRVALUES OF FINANCIAL INSTRUMENTS (continued)
Reconciliation of recurring fair value measurements categorized within Level 3 of the fair value hierarchy:

SARO00

Total gain or loss recognized in

Other
Muarch 31, 2018 Balanee Starement of  comprehensive Balance
{Unaudited) January | Purchases Sales income income Mareh 31
Insurance operations
Mutuisl funds 2,637,315 150,442 (49.914) 113 (18,764) 2.819.202
Sukuks 181,860 = - - - 181,560
2,919,185 250,442 (49.914) 113 (18,764) 3,101,062
Shareholders” operations
Murual funds 2425439 271,156 {189,289 1516 42,165 2,551,087
Subuks IR - = - - 100,000
2,525,439 271,256 (189.289) 1516 42,165 1653087
Total 5444624 521.698 {239,203) 1,629 13401 5,754,149
SAR000
Tuotal gain or loss recognized in
Other
December 31, 2017 Balance Statement of  comprehensive Balance
iAudited) January |1 Purchoses Sales income income December 31
Insurance operations
Mutoal fursds 2448388 1546680 (1L 433,630) 162,860 (B697T3) 2637325
Sukuks 04,570 - (22,710) - - 281.8Ai)
2.752.958 1,346 680 [ 1.456.340) |62 86l (#6.973) 2919185
Shareholders’ operations
Mural funds BHL0TH 3823681 (2,347.066) B1.053 {22.505) 2,425 808
Sukuks § 00, CHMHD = < E - 100, CHk0
LT 1,821.681 (2,347.066) #1.053 lEEJH_S} 2515430
Total 3.743.034 5370361 (3, 803,406) 243913 (109.226) 5444624

15. OPERATING SEGMENTS

Consisient with the Company’s internal reporting proccss, operating segments have heen approved by management in respect of the
Company's activities, assets and liabilities, Information disclosed in the note is based on current reporting 1o the chiel operating

decision maker.

Segment assets do not include insurance operations’ property and equipment. prepayments and other assets, receivibles, net and
cash and cash equivalents, Accordingly, they are included in unallocated assets. Segment liahilities do not include ressrve for
discontinued operations, surplus distribution payable, due to shareholders operations, réinsurance balances payable, claims payable.
acerued expenses and other liabilities and falr value reserve for available-for-sale investments. Accordingly. they are mcluded in

unallocated Labilitied

Ihese unallocated assets and linhilities (ineluding the related charges for provision (or doubtiul debts on premiums recelvable and
depreciation on the property and equipments) are not reported to chief operating decision maker under reluted segmints and are

miomitored on a contrubized basis,

-17-



THE COMPANY FOR COOPERATIVE INSURANCE
(A SAUDI JOINT STOCK COMPANY)
NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION (UNAUDITED)

(continued)
MARCH 31, 2018

15 OPERATING SEGMENTS (continued)

Operating Seaments

REVENLUES

(ross premiums written
Reinsurance coded

Fees income from takaful
Excess of loss premivms
MNet premiums written

Changes in uneamed premiums

Net premiums earned
Reinsurnnce commissions
Oither underwriting incoems

TOTAL REVENUES

LUNDERWRITING COSTS
AND EXPENSES

Ciross clalms paid and related
CXpenses

Remnsurers” share of claims paid

Net claims paid

Changes in outstanding claims. net

{ hanges in incurred but not
reporied claims reserve, nel

Changes in premium defiviency
feheryes

Net claims and other benefits
incurred

Changes in reserve for takaful
sctivitics

Policy acquisition cosls

Cihier underwriting expenscs

Manafeth fnsurance share

TOTAL UNDERWRITING
COSTS AND EXPENSES

SET UNDERWRITING
(LOSS)Y INCOME

Grenernl and pdministrative
expenses

Allowance for! (Reversal of)
doubtful debts

Dividend and realized gain on
inviestments, net

Share of profit from investments in
pssociates, net

Other income

NET INCOME FOR THE
PERIOD

For the three months period ended March 31, 2018

{Unaudited)
Total - Total
Property & Insurance Shareholders’
Medical Mutor Muanafeth casualty operations operations Total
SAR'000
1.665335 198,889 3810 193478 2,095,712 2,095,712
(8.103) - - (177.904) ( 186,007) (186,007}
1233 - - - 1,233 1.233
= (4.772) (579) (2,347) (7,608) (7.698)
1,658,665 194,117 37,231 13,227 1903240 1,903,240
(233,14 116,181 2.289 5,699 {108,975) (108,975)
1425521 310,298 39,520 18,926 1,794,265 1,794,265
GOR . - 24,775 15,443 25443
- 3,901 . - 3.901 3901
1,426,189 314,199 39520 43,701 1,823,609 1,823,600
1,748,510 219,742 8569 134,658 2211479 2211479
(30879} (3.573) - 1225,481) (260,233} (260,233}
1,717.631 215869 8,500 9,177 1,951,246 1,951,246
(461.269) 1,368 1,991 2,568 {4585.342) (455.342)
133,102 73 (0. 364) (7.297) 116,514 116,514
(36,594 = - 4.847 (3,747) 131,747)
1,352,870 217310 1.196 9,295 1L580,671 1.580.671
(T48) - = - (748) {748)
46,978 A1L974 5.516 12,861 104,329 100,329
29,138 2,798 4,090 6,389 42,412 42412
- - 21.288 E 21,288 21,288
1,428,238 252.079 35,090 28,545 1,743,952 __ 1,743,952
(2,049) 62,120 4,430 15.156 79,657 79,657
11,888) (1381} (93,269)
{7500} - (7.500)
30,636 15591 55227
- 5,807 5,807
4,41 - 4.341
24,246 20,107 44,353

< TR




THE COMPANY FOR COOPERATIVE INSURANCE

(A SAUDIJOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION (UNAUDITED)

(continued)
MARCH 31,2018

15. OPERATING SEGMENTS (continued)

For the three months period ended March 31, 2017

{1 naudited)

Total - Total -
Property & Insurance Sharcholders’
Operating Segments Medieal Maotor Mupnafeth casualty operations operations Total
SAR OO0

REVENLIES
Cirass premiums wrilien 1448, 76l 354854 549,550 163207 2028380 2,028,380
Keinsuranee eeded (7443 - - (135.913) (143,356) {143.356)
Fees income from tnkaful 1.827 - - . 1.827 1827
Excess of loss promiums - (7.851) () (4,640 (12.460) (1246}
MNet premiums written | 443,144 347,703 A4, L) 24.654 | BT4.301 1.874.391
Changes in uncarned premiums (135.337) #.216 3a2 1,921 1124,868) (124 868)
Net premiums earned |,307.807 355919 59,222 26,575 17449513 [.749.523
Reinsurance Commissinns 381 2 - 24,861 257244 25044
Other underwriting income 7 5,365 a - 5372 5372
TO0T VEMLES 1308195 361.286 50222 31 436 1,780,139 [.780.139
UNDERWRITING COSTS AND

EXPENSES
Ciross claims paid and related

EXpenses 1,114,039 289434 [h,324 22547 1436368 1.436.368
Reinsurers’ share of ¢luims paid {14,976} (3870 {618 (13,555} {33, 00%) (33,009}
Net claims paid 1,099, (83 205,568 G716 B892 1,403,359 1,413,354
Changes in ouistanding clofms, net MR (28.0099) 258 4178 120.013) (20,6155
Changes in incurred but not

reported claims reserve. net 18.400 #6001 - 300 3,012 0012
MNet claims and other benefits

incurred 1,120,531 266,070 9974 16,181 1,412,736 1. 412,756
Changes in reserve for takaful Li]

getivities fH4 - - - fatd 0
Poliey nequisition costs 34.375 31,393 R.702 1iLa00 1ER&, (6D 1015, (600
Other underwriting expenses 215246 ERH 3,663 4,199 A8.708 38, TOR
Manafeth Insurance share — - - 107234 - 20,234 29234
TOTAL UNDERWRITING

COSTS AND EXPENSES 1.200.221 01063 23.5T3 30470 1 383,827  L385.827
NET UNDERWRITING

INCOME H07.974 (223 A.649 20,466 194,312 [94.312
Cieneral and administrative

expenLes (102,182) (1483 (103.665)
Reversal of doubtful delns 6, U2 - .20
Dividend and realized zain on

investments, el 35,366 34055 a4
Share of profil from (nvestments in

pssociates, net - 2.050 2,056
Other income 6,143 - 1,143
NET INCOME FOR THE

FERIOD 139,639 34,602 174261

=18



THE COMPANY FOR COOPERATIVE INSURANCE

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION (UNAUDITED)
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MARCH 31, 2018

15, OPERATING SEGMENTS (continued)

As at March 31, 2018

i Unaudited)
Property & Total - Total -
Operating Segments Medical Mutor Munafeth casualty Insurance Shareholders’ Total
¥ operatinns operations
. SAR"0D00

Assets
Reinsurer's shire of

uiearmed premiums 41,145 & - 459,979 01,130 501,130
Refnsurer™s shire of imearred

but not peported claims 34707 . . 165,440 200,147 200,147
Keinsurer's share of

outstanding elaims 23,9%) 16,472 - 1,516,555 1,557,017 1,557,117
Deferred axcess of loss

premiums 1180 1,758 - 1,349 5,287 5,287
Dieferred policy aoguisition

ciosts 05,262 34,807 1,339 20,031 151,439 151,439
Investments {including

Ivestmen! properny ) 3,146,561 2,760,100 5,906,661
Receivabies, net 2,620,000 - 2,620,600
Upsh and cash equivalents 208,308 299,819 HO8, 147
Unallocated assets _ 513,980 136,929 670,909
Taotal assets 196,284 53,043 1,339 2,164,354 9,314,469 3,196,868 12,511,337
Liabilities
Giross uneamed premiums 3,295,990 57830 24,693 845,711 4424224 4,424,224
Ciross outstanding cloims 204, TO8 140,238 7,799 1.658.327 2.101,162 2,101,162
Ineurred but not reported

claims reserve 1,199,091 219,029 14,104 193,499 1,625,723 1,625,713
Premium deficiency reserve 100,654 - - 4,547 105,501 105,501
Unearmed commission

income 4845 1 - 37171 42,020 42,020
Reserve for takoful setivities 981N - - 5 9528 9,818
Remsurers” balanees payvable 176,226 176,226
| 'mallocated Habilites and

actumulated surplus 1480961 261,288 1,742,249
Total linbilities and surplus 4,905,200 917,098 46,59 2,439,555 0,965,645 261,288 10,226,933

) I



THE COMPANY FOR COOPERATIVE INSURANCE

(A SAUDLIOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION (UNAUDITED)

(continued)
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15, OPERATING SEGMENTS (continued)

Operating Segments

Assets

Reinsurer's share of uncamed
prEminms

Reinsurer's share of incurmed
but not reported ¢laims

Reinsurer’s share of
outstanding claims

Dreferred exvess ol loss
Premiums

Deferred policy neguisition
costs

Investments (including
investment propey)

Receivabies, net

Cash and cash eguivalents

Unaliocated assets

Tuotal assets

Liahilities

Gross unearned premivims

Ciross outstanding claims

[n¢urrad but not reporied
claims reserve

Premium deficiency reserve

'neamned commissien income

Reserve for wakafl potivities

Reinsurers balinces payvahie

Linallocated Habilities and
surplus

Total liabilities and surplus

As at December 31, 2017

i Audited)
k I otal - Total -
Medical Muotor Manafeth Froperty & Insurance Shareholders' Total
casunlty ? -
pperations operations —.
SAR000
f2 909 fi - 328,210 591,125 591.125
8142 14.987 1.041 346,837 391207 390,207
25547 19,753 - 1.329.977 | 375277 1,375,277
2.360 6,595 . 4,648 13.653 13,653
94,636 47,300 1,522 22,026 170, 790 170, 750
2977.312 2653226 5630538
2257678 2237678
1115144 282.059 [,397,203
345,702 207,136 BA2 838

218.5% EE.647 2,963 2.231.84% 9437 KES 3.232.421 | 2,670,304
3084610 74011 26482 149,641 4405244 4405244
TE7.624 142,151 5808 14659181 2.3574.764 2374764
1055424 233,943 24609 IR2.293 17002649 17O 265
137.248 - - - 137.248 137,248
3346 | - 48314 31.661 366l
10,576 - - - 1576 10,576
207,622 2074922
1322131 245729 |.567.960
5.054,828 1050, 106 57399 2519419 10,211,815 245,729 (457,544

l6. EARNINGS PER SHARE

Basic and diluled carnings per share have been cileulated by dividing the income atributed 1o sharcholders” by 123 million shares,

17, ZARAT

Status of nssessments

The Company had filed Zakat returns with the General Authority of Zakat and Tax (“GAZT™) for the years fram 2003 t0 2016. In
relation to 2005 and 2006, the final sssessments had been finalized and the Company had filed an appeal against the assessments of
GAZT which is raised to Board of Grievances. In relation to 2007 w 2013, GAZT had raised assessments and management had
subsequently filed their respanse. Purther, GAZT has yet to commence its review for the years 2014 10 2016. Based on advice from
zakal consultant, appropriste provisions have been made and management believes that finalization of the abovementioned
asseasments is not expected o have a material impact oo the financial information.



THE COMPANY FOR COOPERATIVE INSURANCE
(A SAUDIIOINT STOCK COMPANY')

NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION (UNAUDITED)

(continued)
MARCH 31, 2018

18, SUPPLEMENTARY INFORMATION

i) Interim condensed statement of financial position

ASSETS

Statutory depasit

Accrued ineome on statutory deposit

Property and equipment, net

Intangihle assets

Investment properly

Investments in associates

Available for sale investments

Murabaha deposits

e from! fo Shareholder”s operations

Prepaid expenses and other asseis

[eferred excess of loss premiums

Deferred policy soquisition cosis

Feinsurers” share of gross outstanding ¢laims

Reinsirers” share of mearred but nol reported
clairns

Relnsurers” share ol unearned premisms

Receivables, net

Accrued mvestment mcoe

Cash and cash equivalents

TOTAL ASSETS

As at Murch 31, 2018
(U mmudited)

451 December 31, 2017
{ Audited)

Insurance Shareholders’ Insurance Sharcholders”
operations operations Total operations operations Total
SAR'0O0

5 125,000 125,000 - | 25,0 [ 250000

- 2062 2,062 - 1,997 1,997

273470 - 273470 279,05 - 270,051

5496 - 5496 T.653 - T.653

9.861 - 9861 4861 - G861
7547 B335 87.852 T.021 28447 95408
1129153 2679765 5,808,218 2 960,430 2564779 5535209
- - - - 2015 82035

651,176 (651,176) - T73.927 (773.027) =
215,639 492 216,131 187.259 L7560 18G,009
5,287 - 5,287 13653 - 13.653
151,434 - 151,439 170,790 - 170,790
1.557.m7 - 1.557.017 L3T8 25T 1375277
200,147 3 200,147 391207 - 391.207
501,130 - S0, 050 591,125 - 01125
2,620,600 - 2,620,600 2257678 - 2357.678
30378 9375 48,750 71,739 Bh, 354 138,001
S08.308 199,839 898,147 - 1115144 282059 Ijli".-‘jﬂ}r
9,965,645 1,545,602 12,511,337 FOL211L815 2,458 494 [2.670,3049

- 22 =



THE COMPANY FOR COOPERATIVE INSURANCE
(A SAUDIJOINT STOCK COMPANY)
NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION (UNAUDITED)

(continued)
MARCH 31, 2018

18, SUPPLEMENTARY INFORMATION (continued)

i) Interim condensed statement of financial position {continued)

LIABILITIES

Weserve for discontinued operations

End-of-service indemmities

Return payable on statmory deposit

Claims payable, accrued expenses and other
liabilities

Reserve for takalul activities

Gross outstanding claims

Ineurred but not reported claims reserve

Premium deficiency reserve

|nearned commission income

Crross unesrmed premiums

Reinsurers” balances payable

Diviidends payable

Lukut

TOTAL LIABILITIES

ACCUMILATED SURPLLS —
INSURANCE OPERATIONS
Accumulaled surplus
Fair value reservee for available for sale
iy estmints
Remensurements of dellned benefit obligation

TO CUMLATED SU IS
TOTAL LIABILITIES AND

ACCUMLATED SURPLLS

SHAREHOLDERS EQUITY
Share capial

Legal reserve

Fair value reserve forinvestments

Retained eamings
TOTAL SHAREHOLDERS' EQUITY

TOTAL LIABILITIES, INSURANCE
OPERATIONS' SURPLLUS AND
SHAREHOLDERS' EQUITY

As at March 31, 2018 As ot December 31, 2007
(Unaudited) { Audited)
Insurance Shareholders” Insurance Shareholders’
aperationg aperations Total opérations aperations Total
SARGOO

1,621 - 1,621 1.621 - 1621
119,849 - 114,849 119,242 - | 19,242
- 2062 2,062 - 1.597 19497
1456833 5,067 146 1,900 1.287.652 4 (M) |.291,652
9828 - 9528 10,576 - 1,576
2,101,162 - 2,101,162 2374764 - 2374764
1,625,723 - 1,625,723 |, 700,264 - 17002649
15,5010 - 105,501 137.248 = 137.248
42,020 B 42.020 31661 - 3,661
4,424.224 - 4,424,224 4405244 - 4405244
176,226 . 176,226 217,922 . 207.922
= 6,414 414 - 6414 f414
= 247,745 247,745 = RERREAE 233,318
10,062,987 261,288 10,324,275 10.24%, 199 25,729 105343928
1,415 - 2425 - -
(93,888) - 93,888) (80,505) - (RiL305)
{5,879) g (58791 {5.879) 2 (5.879)
(97.342) - (97,342) (B6,384) - (86.384)
9,965,645 261,258 10,226,933 1211815 245,729 10,457,344
- 1,250,000 1,250,000 - 1,250,000 1, 2500, 000
- 1,000, 0 (RCTTR ] - 1AM, (D 1 EHH, O
. {41,177) (41,177 - (R5.739) (85.739)
- 75581 TE.581 - 48,504 48,504
- 2184404 2,284,404 - 2,212,765 2,212,765
9,905,645 1,545,692 12,511,337 HL211.813 2438404 12,670,309

o



THE COMPANY FOR COOPERATIVE INSURANCE
(A SAUDIIOINT STOCK COMPANY)
NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION (UNAUDITED)

(continued)
MARCH 31, 2018

18. SUPPLEMENTARY INFORMATION (continued)

i} Interim condensed statement of income

REVENLES
iross premiums writien
Reinsurance premium ceded
Fees meome from takaful
Lxcess of loss premiums
Met premiums writien
Changes in unearned premiums, net
Net premiums earned
Reinsurance commissions
Other underwriting income
Total revenues

COST AND EXPENSES
Ciross claims paid
Expensed incurred related to clams
Reinsuranee share of claims paid
Met cloims and other beneliis paid
Changes in outstanding claims, net
Changes in incurred but not reported claims, net
Changes in premium deficiency reserves
Net elaims and other berefits incurred
Chinges in reserves for takaful activities
Policy aequisition cists
Other underwriting expenses
Manafeth Insurers share
Total underwriting costs and expenses

Net underwriting income

General and adminisimtive expenses

{Allowanee Tor) reversal of doubtiul debts

Dividend and realized gain on investments, net

Share of profit from investments in assoclates, nel

Other income. net

Net income for the period before appropriation

(Shareholders” appropriation of surplus) /
Surplus transferred to Shareholders’

Net income Tor the period after Shareholders’
appropriations

For the three months period ended

For the three months period ended

March 31, 2018 March 31, 2007
(Unaundited) ( Unaudited) -
Share- Share-
Insurance holders' Insurance holders”
aperntions pperations Total operations operationy Total
SARO0D0
1,095,712 2,095,712 2.028.380 2028380
{186,007) {186,007) {143,336] (143 .356)
1,233 1,233 1.827 1.827
(7.698) {7.698) {12460} [ ii.%i_}_L
1,903,240 1,903,240 | 874,39 |.874.391
_(108,975) (108,975) (124.868)  (124.868)
1,794,265 1,794,265 . 749,523 1,749,523
15,443 15443 2524 25244
3901 3,901 5372 5372
1823600 1,823,609 178011 _f’-"i_ 1.780.13%
2,205,721 1,208,721 1.431.954 1431954
5,758 5758 4404 4,414
{260,233) {260,233) (33,009 {3 1:11“}!
1,951,246 1,951,246 1,403,339 14003359
(455,.342) {455,341& (21615) {20L,615)
116,514 116,214 nmz2 30012
!JI.T-ﬁ] (31,747) - -
1,580,671 1,580,671 1,412,756 1,412,756
(748) {T48) (i o
100,529 LMY, 320 (5. (H) 103, (0
42412 42412 38,704 3B T08
11,2588 2 I..ZBEI_ 29234 79,233
1,743,952 1,743,952 — 1,585 827 1.585.827
T9.657 79657 194,312 194,512
(91,B88) (1.381) (93,269) {102, 182) (1.483) (10306635
{7.500) - {7, 5040 6,020 B A0
30,636 15,591 85227 35,3660 34,033 fe A0
- ERO07 5897 - 2050 2 A¥AG
. 4.5341 - 4.341 145 - fr 143
24.246 20,107 44353 134,659 34,602 | 74.261
{21.821) 21.821 - (125,693 125,603 -
2425 41,928 44,353 13,966 16l 255 174,261

i,



THE COMPANY FOR COOPERATIVE INSURANCE

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION (UNAUDITED)

{continued)
MARCH 31, 2018

18, SUPPLEMENTARY INFORMATION (continued)

iii) Interim condensed statement of comprehensive income

Wet income for the period

Other comprehensive income:

To be recycled back to interim statement of
income in subseguent periods:

Available For sale investments

- Met chargé in fair value

- Mgt amounts recveled to interim statement of

Income

Share of other comprehensive imcome of
investments in wssocinies

Totnl comprehensive {loss )}/ income for the
period

For the three months period ended

For the three months period ended

March 31, 2018 March 31, 2017
(Unaudited) (U mzuedited)
Shore- Share-
Insurance holders' Insurance holders’
nperations aperations Total operations operations Total
SARINH

2428 41928 44,353 13,9606 164205 | 74261
(16,256) 47,176 InAzn {7.053) 103,232 6,177
2873 {3.516) (643} (41,501} (29 5%5) (71,086}
& a62 a0l * -
{10,958) B, 450 758531 (34.5%0) 233,942 199,352




THE COMPANY FOR COOPERATIVE INSURANCE
(A SAUDI JOINT STOCK COMPANY)
NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION (UNAUDITED)

{continued)
MARCH 31, 2018

18, SUPPLEMENTARY INFORMATION {continued)

) Interim condensed statement of cash flows

Operating activities:

Met ingome for the period

Adjustments for non-cash items:
Depreciation

Amortizmion of intangible assets
Allowanee foed Beversal of) doubtful dehts
Ciadnd (lossy on sale of available-for-sale
imvestmenis

Share of prafit from investiments in
associales, net

Provision for end-pf-service indomnities

liahilities;

Prepaid expenses and others assets
Deferred excess ol Joss premiums
Deferred policy negquisitien costs
Reinsurers' share of oustanding claims
Reinsurers' share of claims incurred but
it reported

Remsurers’ share of unesmed premiums
Receivables. nit

Remsurers” baliances pavible

Crross unearned premiums

Uineamned commassion noome

Giross outstanding ¢laims and reserves
Claims incurred but not reportedd reserves
Premium deficiency reserve

Reserve for taknful activities

Averued expenses and other hiabilities

End-of-service indemnities paid
Net cash (used in)/ from operating
activities

Investing activities:

Statutory deposii

Proceeds from sale ol available-for-sale
investmenis

Procecds from Murabaha deposits
Purchose of available-tor-sale investmenls
Accroed invesiment incomi

Dividends received from investments in
psEOCiales

Purchase of propenty and eguipment
Met cash (used in) / from investing
activities

For the three months perind ended

March 31, 2018

For the three months period ended

Murch 31, 2017

. iUnaudized) i naudited}
Share- Share-
Insurance holders” Insurance holders"
operatinng operntions Total operntions aperations Total
SAR'0HW
1425 41918 44,353 | 3,966 16,295 1 74.261
5581 - 5,581 5. 7493 - 3795
1,157 - 2157 - -
7,500 . 7500 {6020 . (6,020
2873 (3.516) (643) (41,3501 (20585 {71,086)
(526) {5,897) {6.423) 1,638 {2,050) 4,588
2,223 - 2,223 4,762 - 4,762
22,233 32518 54,748 [ 1R, 360 1 2R.0610) 112,300
{28,380) 1,258 (27.1221) | 56,100 - 156,066
8,366 - 8366 £.044 - 8044
19.351 - 19,351 (5,339 s (5.33%)
(181,741 - (181,740 (197.877) - (197.877)
191,060 - 191,060 MLARS - 40,485
80,995 - 89,905 BR. M) - B8 400
(3T0,422) - (370,422) e 457 199,457
(31.696) - {31,696) 4.041 - 4.001
18,980 - 18,980 6468 - 16468
(11.641) - (11,641) (2.504) {2,509
{273.602) - {273,602) 96,292 - i, 292
(74.546) = (74.546) 70,497 - TO,447
(31,747} - (31,747} - = =
(748) . (T48) 69 - 5
169,181 LO6T 170,248 (371829} 1,484 (370345
{485,356) A4.540 (450,516) 106,763 130, 144 236,909
{1.616) - (1606 {1410 - (1410
(456,972) 34,840 {452,132) 105,355 130,144 235494
_ . = - [ 23.000) (250000
68,719 189,289 258,048 134,942 L0003, 763 1,138,707
B #2035 R2,035 : - .
(253,698) (257.099) (510,797 (741,826) (1.241.468) (1.983.2494)
32364 T6,970 109,343 - - -
- 14,911 14,911 - (1,285 | L2853
‘ - - {913) - {913}
(152.615) 106,115 {40,500) (607,797 (Z51.418) {859 213}

-26-



THE COMPANY FOR COOPERATIVE INSURANCE
(A SAUDIJOINT STOCK COMPANY)
NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION (UNAUDITED)
{continued)

MARCH 31, 2018

15. SUPPLEMENTARY INFORMATION (continued)

iv) Interim condensed statement of cash Mows (continued)

For the three months period ended

For the three months period ended

March 31, 2018 March 21, 2017
{Unandited) iUinaudited}
Share- Share-
Insurance holders' Insurance holders
aperations operations Total aperations operations Toigl
_ SAR'DH

Financing activities:
Bividends pad - - - - (49,2753 (498.275)
Lakat paid during the peried - (424) (424) - i 728) {728}
Due to shareholders 122,751 {122,751) - 141,652 (I81.652) -
Met cash from! (used in) financing
activities 122,751 (123,175) (424) 141,652 {680, 6355) (499,003}
™et change in cash and cash equivalents (516,836) 17,780 (499.0150) (320,700) (801.929) (LIZZ719)
Cash and cash equivalents, beginning of the
period 1,115,144 282,059 1,397,203 L379402 1.021.747 2401, 140
Cash and cash equivalents, end of the _
period 508,308 299,819 898,147 LLO5R.GI2 219818 1,278,430
Non-cash supplemental information:
Changes in fair value for mvestments {13,383) 44.562 3T {48.556) 73.647 25.091

2.

RECLASSIFICATION OF COMPARATIVE FIGURES

Cerlain of the prior period amounts have been reclossified 1o gontarm with the presentation in the current petiod. These chunges
were made for bener presemation of balances and transactions in the interim condensed finneial information uf the Company,

APPROVAL OF THE INTERIM CONDENSED FINANCIAL INFORMATION

The interim condensed foancial information have been approved by the Audit Committee on behalf ol the Board of Directors, on

Sha’ban 08, 1439H, corresponding to April 24, 2018.

=97



