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Revenue climbs 16.7% YoY, in line with our estimate, on a sustained increase in patients’ numbers
Mouwasat Medical Services registered a sustained increase in outpatient visits as well as in the occupancies at inpatient departments, which drove
the revenue 16.7% YoY higher in 3Q 2023 to SAR 640.9mn. This matched our revenue estimate of SAR 635.6mn (+0.8% variance).

Efficiency improvements boost operating and net profit, beating our estimates
Against the backdrop of an in-line revenue, the company’s gross profit came largely in line with our expectations (+3.7% variation). However,

operating and net profit beat our estimates by 10.6% and 8.3% as they jumped 30.9%, and 28.0%, respectively, indicating that the company’s efforts
to improve the efficiency of existing resources and enhance the performance of newer resources are paying off.

Maintain target price

We maintain our SAR 122.60 target price on Mouwasat’s stock, given the in-line revenue growth and better-than-expected profitability at the

operating and net levels.

Valuation

At the current market price, the stock trades at 31.0x on our FY 2023e EPS and 21.8x on FY 2023e EBITDA, slightly higher than the average 3-year
daily 12-month forward P/E of ~29x, but in line with the average 3-year daily 12-month forward EV/EBITDA of 22x.

Income Statement

(SAR mn) 3Q22 4022 1Q23 2Q23 3023 3Q23e YoY(%) QoQ(%) Var(%) 9M22 9M23  YoY (%)
Sales/Revenue 549.1 660.1 664.2 627.3 6409 635.6 16.7% 2.2% 0.8% 1,674.0 1,932.5 15.4%
Gross Profit (Loss) 2471 3260 3280 292.3 2982 287.6 20.7% 2.0% 3.7% 7729 9185 18.8%
Operating Profit (Loss) 139.3 208.8 192.6 171.6 1823 1649  30.9% 6.3% 10.6% 4543  546.5 20.3%
Net Profit (Loss) after Zakat and tax 122.2 1854 166.6 150.5 156.4 1444  28.0% 3.9% 8.3% 4139  473.5 14.4%
Balance Sheet
(SAR mn) 322 4Q22 1Q23 2023 3Q23 3Q23e YoY (%) QoQ(%) Var (%)
Shareholders' Equity 2,743.1 2,922.8 3,089.5 2,940.0 3,096.4 3,084.4  12.9% 5.3% 0.4%
Key Ratios
3022 4022 1023 2023 3023 3Q23e
Gross Profit Margin 45.0% 49.4% 49.4% 46.6% 46.5% 45.2%
Operating Profit Margin 25.4% 31.6% 29.0% 27.3% 28.4% 25.9%
Net Profit Margin 22.3% 281% 25.1% 24.0% 24.4% 22.7%
Return on Equity (RoE) 17.8% 25.4% 21.6% 20.5% 20.2% 18.7%
Annualized EPS (SAR) 2.44 3.71 3.33 3.01 3.13 2.89
BVPS (SAR) 15.48  15.42
TTM P/E (x) 31.3
Current P/BV (x) 6.7

Source: Fil Tadawul Di:

For our earlier report on the sector, please click here.

; na =not available, nm =not meaningful
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Recommendation
BUY Greater than 20%
ACCUMULATE Between +10% and +20%
HOLD Between +10% and -10%
REDUCE Between -10% and -20%
SELL Lower than -20%
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Disclaimer: This report has been prepared by Ubhar Capital (U Capital) Research and is provided for information purposes only. Under no
circumstances is it to be used or considered as an offer to sell or solicitation of any offer to buy. While all reasonable care has been taken to ensure that
the information contained therein is not untrue or misleading at the time of publication, we make no representation as to its accuracy or completeness
and it should not be relied upon as such. The company accepts no responsibility whatsoever for any direct or indirect consequential loss arising from
any use of this report or its contents. All opinions and estimates included in this document constitute U Capital Research team’s judgment as at the
date of production of this report and are subject to change without notice. This report may not be reproduced, distributed, or published by any recipient
for any other purpose.

Page 3 of 3

P.0.BOX 1137, PC 111 — CPO, Sultanate of Oman | CR No. 1279406 | Tel: +968 2494 9000 | Fax: +968 2494 9099 | Email: info@u-capital.net | Web: www.u-capital.net


http://www.u-capital.net/
mailto:research@u-capital.net

