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INDEPENDENT AUDITOR’S REVIEW REPORT ON CONDENSED CONSOLIDATED INTERIM 

FINANCIAL STATEMENTS 

(1/1) 

TO THE SHAREHOLDERS OF BAWAN COMPANY 

(A SAUDI JOINT STOCK COMPANY) 

INTRODUCTION 

We have reviewed the accompanying consolidated interim statement of financial position of Bawan 

Company (the “Company”), a Saudi Joint Stock Company and its subsidiaries (collectively referred to as 

the “Group”) as of September 30, 2022, the related consolidated interim statement of profit or loss and 

other comprehensive income for the three and nine months periods then ended, the consolidated interim 

statements of changes in equity and cash flows for the nine months period then ended and summary of 

significant accounting policies and other explanatory notes. Management is responsible for the 

preparation and presentation of these condensed consolidated interim financial statements in accordance 

with International Accounting Standard No. 34, “Interim Financial Reporting” (“IAS 34”) as endorsed in 

the Kingdom of Saudi Arabia. Our responsibility is to express a conclusion on these condensed 

consolidated interim financial statements based on our review. 

SCOPE OF REVIEW 

We conducted our review in accordance with International Standard on Review Engagements 2410, 

“Review of Interim Financial Information Performed by the Independent Auditor of the Entity” as 

endorsed in the Kingdom of Saudi Arabia. A review of condensed consolidated interim financial 

statements consists of making inquiries, primarily of persons responsible for financial and accounting 

matters, and applying analytical and other review procedures. A review is substantially less in scope than 

an audit conducted in accordance with International Standards on Auditing, as endorsed in the Kingdom 

of Saudi Arabia and consequently does not enable us to obtain assurance that we would become aware 

of all significant matters that might be identified in an audit. Accordingly, we do not express an audit 

opinion. 

CONCLUSION 

Based on our review, nothing has come to our attention that causes us to believe that the accompanying 

condensed consolidated interim financial statements are not prepared in all material respects, in 

accordance with IAS 34, as endorsed in the Kingdom of Saudi Arabia. 

For Al-Bassam & Co. 

Ibrahim Ahmed Al Bassam 

Certified Public Accountant 

License No. 337 

Riyadh: 5 Rabi’ al Thani 1444H 

Corresponding to: 30 October 2022 
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1. GENERAL INFORMATION 
 

Bawan Company (“Bawan”, the “Company”) is a Saudi Joint Stock Company registered in Riyadh, Kingdom of 

Saudi Arabia under Commercial Registration number 1010033032 dated 9 Shawwal 1400H (corresponding to 

August 20, 1980G). The Company’s shares are traded on the Saudi Exchange (Tadawul). The Company’s 

financial year ends on December 31 every year. 

 

The address of the Group’s head office and principal activities of Bawan and its subsidiaries (collectively the 

“Group”) remain the same as disclosed in the Group’s annual consolidated financial statements for the year ended 

December 31, 2021.  

  

2. BASIS OF PREPARATION 
 

Statement of compliance 

The condensed consolidated interim financial statements for the three and nine months periods ended September 

30, 2022 have been prepared in accordance with International Accounting Standard (“IAS”) 34, “Interim Financial 

Reporting” as endorsed in the Kingdom of Saudi Arabia and other standards and pronouncements that are issued 

by the Saudi Organization for Chartered and Professional Accountants (“SOCPA”). 

 

The condensed consolidated interim financial statements do not include all information and disclosures required 

in the annual consolidated financial statements and should be read in conjunction with the Company’s annual 

consolidated financial statements for the year ended December 31, 2021. In addition, results for the three and nine 

months periods ended September 30, 2022 are not necessarily indicative of the results that may be expected for the 

financial year ending December 31, 2022. 

 

The accompanying condensed consolidated interim financial statements includes the financial statements of the 

Company and its subsidiaries (the Group). 

 

Basis of measurement 

These condensed consolidated interim financial statements are prepared under the historical cost convention, 

except for certain financial instruments measured at fair value and the employee defined benefits liability which is 

stated at the present value of the related obligation. 

 

These condensed consolidated interim financial statements are presented in Saudi Riyals (SR), which is the 

Group’s functional currency, and all values are rounded to the nearest thousand, except where otherwise stated. 

 

Historical cost is generally based on the fair value of the consideration given in exchange for the goods and 

services. 

 

3. SIGNIFICANT ACCOUNTING POLICIES 

The accounting policies used in the preparation of these condensed consolidated interim financial statements are 

consistent with those used in the preparation of the Company’s annual consolidated financial statements as of and 

for the year ended December 31, 2021, and the notes attached thereto, except for the adoption of certain new and 

revised standards that became effective in the current period. 

 

New Standards, Amendments to Standards and Interpretations effective from January 1, 2022 

There are no new standards issued. However, there are a number of amendments to standards which are effective 

from January 1, 2022 and have been explained in the Group’s annual consolidated financial statements for the year 

ended December 31, 2021. These amendments do not have a material effect on the Group’s condensed consolidated 

interim financial statements. 
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4. CRITICAL JUDGMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY 

The preparation of the condensed consolidated interim financial statements requires management to make 

judgments, estimates and assumptions that affect the application of accounting policies and the reported amounts 

of assets, liabilities, income and expenses. Actual results may differ from these estimates. The significant 

judgments made by management in applying the Company's accounting policies and the key sources of estimation 

uncertainty were the same as those that applied to the Company’s annual consolidated financial statements as of 

and for the year ended December 31, 2021. 

 

5. EARNINGS PER SHARE 

The Company presents basic and diluted earnings per share (EPS) for its ordinary shares. Basic EPS is calculated 

by dividing profit for the period attributable to the ordinary equity holders of the Company separately from each 

of the continuing and discontinued operations by the weighted average number of ordinary shares outstanding 

during the period. Diluted EPS is determined by adjusting the profit for the period attributable to ordinary equity 

holders of the Company and the weighted average number of ordinary shares outstanding during the period for the 

effects of all dilutive potential ordinary shares. Since the Company has no such dilutive potential ordinary shares, 

the calculation and presentation of basic and diluted EPS of the Company will be the same.  

 

The following table reflects the profit and weighted average number of ordinary shares used in the computations: 
 

 Three months period ended  

September 30, 

Nine months period ended 

September 30, 

 2022 2021 2022 2021 

 (Unaudited) (Unaudited) (Unaudited) (Unaudited) 

     

Profit / (loss) for the period attributable to the 

shareholders of the Company used in 

calculating basic and diluted earnings per 

share:     

- From continuing operations 38,120 40,815 133,024 127,541 

- From discontinued operations - 118 - (1,806) 

 38,120 40,933 133,024 125,735 

     

Weighted average number of ordinary shares 

outstanding during the period 60,000 60,000 60,000 60,000 

     

Basic and diluted earnings per share     

 - From continuing operations attributable to 

the shareholders of the Company 0.64 0.68 2.22 2.13 

 - From discontinued operations attributable to 

the shareholders of the Company - - - (0.03) 

Total basic and diluted earnings per share 

attributable to the shareholders of the 

Company 0.64 0.68 2.22 2.10 
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6. PROPERTY, PLANT AND EQUIPMENT 

During the period ended September 30, 2022, the Group purchased items of property, plant and equipment 

amounting to SR 52.61 million (period ended September 30, 2021: SR 34.82 million). 

 

7. TRADE AND OTHER RECEIVABLES 

The following table shows the movement in lifetime ECL that has been recognized against trade receivables during 

the period/year: 

 

 

September 30, 

2022 

(Unaudited) 

December 31,  

2021 

(Audited) 

As at beginning of the period / year 92,080 83,764 

ECL allowance for the period / year 10,380 16,560 

Written-off / adjustments during the period / year (2,583) (8,244) 

As at end of the period / year 99,877 92,080 

 

8. SHARE CAPITAL 

The Company had 60 million shares of SR 10 each in issue as at September 30, 2022 and December 31, 2021 

amounting to total issued capital of SR 600 million. There was no movement in share capital during the current 

period. 

During the period ended September 30, 2022, the shareholders of the Company in the extraordinary general 

assembly meeting held on September 19, 2022, approved the buy-back of its shares for the purpose of retaining 

them as treasury shares with a maximum number of 3 million shares, when the board of directors or its authorized 

representatives consider that the share price on the Saudi Exchange is lower than its fair value. The resolution 

includes various aspects including the financing of such shares and retainage period for those shares. 

 

9. BORROWINGS 

9.1 Short-term borrowings 

The Group has obtained bank facilities (“the Facilities”) in the form of short-term loans, Islamic Murabaha, forward 

exchange contracts, and letters of credit and guarantee. The Facilities carry interest at prevailing market rates and 

are secured by promissory notes and corporate guarantees of the Group. 

 

9.2 Term loans payable to banks 

The Group has obtained bank loans from local banks which are repayable in quarterly/ semi-annual installments. 

The loans carry interest at prevailing market rates and are secured by promissory notes and corporate guarantees 

of the Group. 

 

9.3 Saudi Industrial Development Fund (SIDF) loans 

The Group has obtained various loans from SIDF for the construction and expansion of its concrete and plastic 

segment plants and the delivery of an ongoing project. These loans are guaranteed by promissory notes, corporate 

guarantees of the Group and mortgages of property, plant and equipment with a carrying value of SR 44.93 million 

as at September 30, 2022 (December 31, 2021: SR 93.65 million). The final repayment of SIDF loans is due in 

2023. 

All of the above borrowings require the maintenance of certain debt covenants. As at September 30, 2022 and 

December 31, 2021, none of the conditions require to cause the loans to be payable on demand by the loan 

agreements. 
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10. CONTINGENCIES AND COMMITMENTS 

The Group had capital commitments of SR 15.51 million as at September 30, 2022 (December 31, 2021: SR 12.96 

million). 

The Group had contingent liabilities arising from letters of credit and guarantee of SR 645.24 million as at 

September 30, 2022 (December 31, 2021: SR 738.43 million). 

 

11. RELATED PARTIES’ INFORMATION 

During the periods presented, the Group entered into the following significant transactions with its related parties: 

 

 

Three months period ended  

September 30, 

Nine months period ended 

September 30,  

 2022 2021 2022 2021 

 (Unaudited) (Unaudited) (Unaudited) (Unaudited) 

     

Revenue  83,200 54,193 231,298 186,914 

Purchases 7,744 13,306 27,627 36,163 

Royalties 342 267 981 890 

 

As of September 30, 2022, amounts due from and due to related parties mainly relate to the above mentioned 

transactions. 

 

During the period, short-term and long-term employment benefits to the Company's key management personnel 

amounted to SR 4.14 million (2021: SR 3.55 million). Key management personnel include directors and key 

executives at the Company level. 

 

12. REVENUE 

The Group derives its revenue from contracts with customers for sale of goods over time amounting to SR 107.45 

million (2021: SR 61.47 million) and at a point in time amounting to SR 2,573.89 million (2021: SR 2,316.90 

million). Refer to note 13 for revenue from each reportable segment under IFRS 8 “Operating Segments”. 

 

13. SEGMENT REPORTING 

Operating business segments are reported in a manner consistent with the internal reporting provided to the Chief 

Operating Decision Maker (CODM). The segment information is reported to the CODM for the purposes of 

resource allocation and assessment of segment performance focuses on the types of goods or services delivered or 

provided. 

 

Business segments have been approved by the management in respect of the Group’s activities which are consistent 

with the Group’s internal reporting processes: 

• Metal and Wood 

• Plastic 

• Electrical 

• Concrete 

• Other (Other segment is a residual segment and comprises of Bawan Company representing only the holding 

company (i.e. head office) and associated activities carried out at the head office level). 

 

The following is an analysis of the Group’s revenue and results by segment: 

 

 

Metal and 

Wood Plastic Electrical Concrete Other Total 

Nine months period ended 

September 30, 2022 - Unaudited       

Revenue 1,777,303 278,687 448,324 177,027 - 2,681,341 

Profit / (loss) for the period 120,623 16,289 17,721 3,610 (16,855) 141,388 

Total assets 1,054,806 564,064 464,623 250,167 39,531 2,373,191 

Total liabilities 575,166 349,793 355,243 165,665 50,834 1,496,701 
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13. SEGMENT REPORTING (Continued) 

 

Metal and 

Wood Plastic Electrical Concrete Other Total 

Nine months period ended 

September 30, 2022 – Unaudited       

Segment revenues 1,777,303 279,469 448,377 177,027 - 2,682,176 

Intersegment revenues - (782) (53) - - (835) 

External revenues 1,777,303 278,687 448,324 177,027 - 2,681,341 

       

As of September 30, 2022 – 

Unaudited       

Segment assets 1,055,249 564,582 465,182 250,167 76,950 2,412,130 

Consolidation adjustments (443) (518) (559) - (37,419) (38,939) 

Total assets 1,054,806 564,064 464,623 250,167 39,531 2,373,191 

       

Segment liabilities 589,410 349,793 357,614 184,505 51,276 1,532,598 

Consolidation adjustments (14,244) - (2,371) (18,840) (442) (35,897) 

Total liabilities 575,166 349,793 355,243 165,665 50,834 1,496,701 

 

 

Metal and 

Wood Plastic Electrical Concrete Other Total 

Nine months period ended 

September 30, 2021 – Unaudited       

Revenue 1,654,402 249,037 359,021 115,910 - 2,378,370 

Profit / (loss) for the period 119,468 28,628 5,045 (9,344) (16,489) 127,308 

       

Segment revenues 1,654,402 249,338 359,113 115,910 - 2,378,763 

Intersegment revenues - (301) (92) - - (393) 

External revenues 1,654,402 249,037 359,021 115,910 - 2,378,370 

 
 

 

Metal and 

Wood Plastic Electrical Concrete Other Total 

As of December 31, 2021 - 

Audited       

Total assets 971,270 550,494 391,603 250,907 38,478 2,202,752 

Total liabilities 487,003 352,524 302,204 172,547 98,572 1,412,850 

       

Segment assets 971,270 551,113 391,848 250,907 61,797 2,226,935 

Consolidation adjustments - (619) (245) - (23,319) (24,183) 

Total assets 971,270 550,494 391,603 250,907 38,478 2,202,752 

       

Segment liabilities 490,053 352,613 302,897 190,716 98,572 1,434,851 

Consolidation adjustments (3,050) (89) (693) (18,169) - (22,001) 

Total liabilities 487,003 352,524 302,204 172,547 98,572 1,412,850 

 

Segment revenues reported above represent revenue generated from both external customers and related parties. 

Furthermore, no single customer contributed more than or equal to 10% of the Group’s revenue in any of the three 

and nine months periods ended September 30, 2022 and 2021. 

 

The majority of the Group's operating assets and principal markets of activity are located in the Kingdom of Saudi 

Arabia. 

 

  



BAWAN COMPANY 
(A SAUDI JOINT STOCK COMPANY) 
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (Continued) 
FOR THE THREE AND NINE MONTHS PERIODS ENDED SEPTEMBER 30, 2022 
(ALL AMOUNTS IN SAUDI RIYALS THOUSANDS UNLESS OTHERWISE STATED) 

 

13 

14. SIGNIFICANT EVENTS 

On February 11, 2020, one of the plastic segment factories caught fire which resulted in damage to assets having 

a net book value of SR 17.69 million which included net book value of property, plant and equipment and 

inventories amounting to SR 16.5 million and SR 1.19 million respectively. During the year 2021, management 

agreed a final claim settlement with the insurance company at a total amount of SR 33 million bifurcated against 

loss of assets and business interruption amounting to SR 23 million and 10 million respectively. This resulted in a 

net gain of SR 15.31 million which was booked in cost of revenue for business interruption and the remaining in 

other income amounting to SR 10 million and SR 5.31 million respectively in the same year. Partial payments 

were received in 2021 with final payment received in 2022. 

 

15. DIVIDENDS 

On August 8, 2022, the Board of Directors of the Company approved the distribution of interim cash dividends of 

SR 0.85 per share amounting to SR 51.0 million to the shareholders of the Company. 

 

16. APPROVAL OF THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS 

These condensed consolidated interim financial statements for the three and nine months periods ended September 

30, 2022 were approved by the Company’s Board of Directors on October 27, 2022. 


