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1.  Corporate information 

Al Hammadi Company for 
liability Company under Commercial Registration No. 1010196714 issued on Safar 23, 1425H 
(corresponding to April 13, 2004) in Riyadh. On Ramadan 16, 1429H (corresponding to September 16, 
2008), the Ministry of Commerce and Investment issued the resolution No. Q/316 to approve the 

2014) the Company obtained approval from the Capital Market 

(Tadawul) on Ramadan 17, 1435H (corresponding to July 15, 2014). 

-Olaya, P.O. Box 55004, Riyadh 11534, Saudi Arabia. 

medical equipment, pharmaceutical and cosmetic products, establishing, maintaining, managing and 
operating hospitals and medical centers, wholesale and retail trading of food and beverages, acquisition and 
rental of land for constructing buildings and investing them by means of selling or renting in favor of the 
Group, establishment or participation in different industrial projects, establishment of commercial centers, 
operating, and maintaining them in Saudi Arabia. 

Details of subsidiary companies are as follows: 

Name of Subsidiary 
Country of 

Incorporation Business Activity 
Functional 
Currency 

Ownership Interest 
2020 2019 

Medical Support Services 
Company Limited  

Saudi Arabia Trading Company Saudi Riyals 100% 100% 

Pharmaceutical Services 
Company Limited  

Saudi Arabia Trading Company Saudi Riyals 100% 100% 

Al-Hammadi for Hospitals 
Management and 
Operations Company 
Limited  

Saudi Arabia Trading Company Saudi Riyals 100% - 

Medical industries company 
limited * 

Saudi Arabia Industrial company Saudi Riyals 100% - 

 

* As of March 31, 2020, the Company completed the legal procedures and obtained the industrial license 
for establishing the new subsidiary (Medical Industries Company Limited), that is wholly owned by the 
Group. 

These condensed interim consolidated financial statements include the accounts of the Group and following 
branches, which operate under separate commercial registrations: 

Branch Name Commercial 
Registration No. 

City 

Al Hammadi Hospital, Olaya  1010263026 Riyadh 
Al Hammadi Hospital, Al-Suwaidi 1010934227 Riyadh 
Al Hammadi Hospital, Al-Nuzha  1010374270 Riyadh 
Maintenance & Operations 1010374273 Riyadh 
Arabian Hospitality 1010610529 Riyadh 
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1.  Corporate information - continued 

In response to the spread of the Covid-19 and its resulting disruptions to the economic activities in markets, 
the management has proactively assessed its impacts on its operations to ensure the continuity of providing 
of its services Notwithstanding these challenges, the operations currently remain largely unaffected as the 
healthcare sector has been classified as an essential service by government and as result no restrictions have 

ations or its supply chain. 
The management believes that the Covid-
financial results for the period ended 31 March 2020. Because of the difficulty in determining the time period 
of the pandemic, it is not practical to provide a quantitative estimate of the potential impact of the pandemic, 
however, the management continues to monitor the situation closely and will reflect any required changes in 
future financial reporting periods. 

 

2. Basis of preparation 

2.1  Statement of compliance 

These condensed consolidated interim financial statements have been prepared in accordance with IAS 34 

pronouncements that are issued by Saudi Organization of Certified Public Accountants (SOCPA) and 

31 December 2019 
for a complete set of IFRS financial statements, however; accounting policies and selected explanatory 
notes are included to explain events and transactions that are significant to an understanding of the changes 

 . 
 

2.2  Preparation of the financial statements 

These condensed consolidated interim financial statements have been prepared on the historical cost basis 
except for the defined benefit obligation is recognised at the present value of future obligations using the 
Projected Unit Credit Method. 
 

These condensed consolidated interim financial s
the Group  and presentation currency. All amounts have been rounded to the nearest Saudi 
Riyal. 
 

2.3  Use of judgments and estimates 

In preparing these condensed consolidated interim financial statements, management has made judgments 
and estimates that affect the application of accounting policies and the reported amounts of assets and 
liabilities, income and expense. Actual results may differ from these estimates. The significant judgments 

uncertainty were the same as those described in the last annual consolidated financial statements  
 

However, as explained in Note 1 above, the Group has reviewed the key sources of estimation uncertainties 
disclosed in the last annual consolidated financial statements against the backdrop of Covid-19 pandemic. 
Management believes that other than the expected credit losses arising on the financial assets, all other 
sources of estimation uncertainty remain similar to those disclosed in the annual consolidated financial 
statements. Management will continue to monitor the situation and any changes required will be reflected 
in future reporting periods. 
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3. Basis of consolidation 

These condensed consolidated interim financial statements comprising the condensed consolidated interim 
statement of financial position, condensed consolidated interim statement of profit or loss, condensed 
consolidated interim statement of comprehensive income, condensed consolidated interim statement of 
changes in equity, condensed consolidated interim statement of cash flows and notes to the 
condensed consolidated interim financial statements of the Group include assets, liabilities and the results 
of the operations of the Company and its subsidiaries, as set out in note (1).. Subsidiaries are entities 
controlled by the Group. The Group controls an entity when it is exposed to, or has rights to, variable 
returns from its involvement with the entity and has the ability to affect those returns through its power 
over the entity. Subsidiaries are consolidated from the date on which control commences until the date on 
which control ceases. The Group accounts for the business combinations using the acquisition method 
when control is transferred to the Group. The consideration transferred in the acquisition is generally 
measured at fair value, as are the identified net assets acquired. The excess of the cost of acquisition over 
the fair value of the identifiable net assets acquired is recorded as goodwill in condensed consolidated 
interim statement of financial position. Intra-group balances and transactions, and any unrealised income 
and expenses arising from intra-group transactions, are eliminated. Accounting policies of subsidiaries are 
aligned, where necessary, to ensure consistency with the policies adopted by the Group. The Company and 
its subsidiaries have the same reporting periods. 
 

4. Significant accounting policies 

The accounting policies adopted in the preparation of the condensed consolidated interim financial 

for the year ended 31 December 2019, except for the adoption of new standards, interpretation or 
amendments as follows.  
 

 New standards, interpretations, and amendments adopted by the Group 

There are no new standards that have been issued, however, a number of amendments to the standards are 
effective as of January 1, 2020, which have been explained in the annual consolidated financial statements 
of the Group, but they do not have material impact on the condensed consolidated interim financial 
statements of the Group. 
 

 5. Earnings per share 

Basic earnings per share (EPS) is calculated by dividing the profit for the period attributable to ordinary 
shareholders by the weighted average number of ordinary shares outstanding during the period. Diluted 
earnings per share is the same as the regular or basic earnings per share as the Group does not have any 
convertible securities or diluted instruments to exercise. 
 

The following table reflects the profit and share data used in the basic and diluted EPS computations: 
 

  31 March 
2020 

 31 March  
2019 

  SAR  SAR 
     

Net profit for the period  24,944,790  24,172,376 
Weighted average number of ordinary shares   120,000,000  120,000,000 
Basic and diluted earnings per share  0.21  0.20 
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6.          Trade receivables 

 31 March   31 December  
 2020  2019  
 SAR  SAR  

Trade receivables  billed 559,193,265  590,149,160  
Provision for impairment losses  (35,309,481)  (30,551,742)  

 523,883,784  559,597,418  

Unimpaired receivables are expected, on the basis of past experience, to be fully recoverable. It is not the 
practice of the Group to obtain collateral over receivables and they are therefore unsecured.  
 
A majority of the receivables that are past due but not impaired are from government-linked entities which 
are inherently slow payers due to their long invoice acceptance and approval of payment procedures. 
Payments continue to be received from these customers and accordingly the risk of non-recoverability is 
considered to be low. 
 
As at 31 March 2020, approximately 95.9
governmental and insurance entities (31 December 2019: 96.2%). 

 

repaid within 30-90 days depending on the type of 
customer, which is in line with healthcare industry. Due to short credit period offered to customers, a 
significant amount of trade receivables is neither past due nor impaired. 
 
 

The summary for the movement of provision for expected credit losses is as follows: 
 

 31 March   31 December  
    
 

SAR  SAR 
    
1 January 30,551,742  21,531,756 
Additions during the period / year 5,046,166  9,157,145 
Written off bad debts during the period / year (288,427)  (137,159) 
 35,309,481  30,551,742 

 

7. Share capital 

Share capital of the Company is 1,200 million SR consists of 120 million fully paid ordinary shares with a 
par value of SR 10 (31 December 2019: SR 1,200 million). 
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8. Employees termination Benefits 

The following tables summarize the components of end of service benefits recognized in the consolidated 
statement of profit or loss and amounts recognized in the consolidated statement of comprehensive income 
and consolidated statement of financial position: 

a) Amount recognized in the consolidated statement of financial position: 

 
31 March 

 2020 
 31 December  

2019 
 (Unaudited)  (Audited) 
 

SAR 
 

SAR 
Present value of defined benefit obligation 59,828,447  59,871,135 

    

b)  Benefit expense (recognized in consolidated statement of profit or loss): 

 
31 March  31 March 

 

2020 
SAR 

 2019 
SAR 

Current service cost 3,121,225  3,088,007 

Special commission cost 464,001  653,647 

Benefit expense   3,585,226  3,741,654 

 
c) Movement in the present value of defined benefit obligation: 

 

31 March 
2020 

 31 December 
2019 

 (Unaudited)  (Audited) 
 

SAR  SAR 
Present value of defined benefit obligation at beginning of the period 59,871,135  56,204,516 

Charge recognized in profit or loss:    

Current service cost 3,121,225  11,529,708 

Special commission cost 464,001  2,529,203 

Actuarial (Gain) loss on defined benefit plan recognized in the 
consolidated statement of comprehensive income 

(1,489,432)  5,466,889 

Benefits paid during the period \ year (2,138,482)  (15,859,181) 

Present value of defined benefit obligation at end of the period \ year 59,828,447  59,871,135 

d) Principal actuarial assumptions: 

 2020 2019 

 SAR SAR 

Discount rate 3,1 % 4.5 % 

Salary increase rate 3 % 3 % 

Retirement age 60 years 60 years 
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9. Government grants 
 31 March 

2020 
 31 December 

2019 
 (Unaudited)  (Audited) 
 SAR  SAR 
    

At 1 January 151,971,803  159,585,400 

Government grants released (1,903,399)  (7,613,597) 

At the end of period \ year 150,068,404  151,971,803 
 

 31 March 
2020 

 31 December 
2019 

 SAR  SAR 
   

Current 7,613,597  7,613,597 
Non-current 142,454,807  144,358,206 

 150,068,404  151,971,803 
 

 

10. Loans 
 31 March 

2020 
 31 December 

2019 
 

 (Unaudited)  (Audited)  
 SAR  SAR  
Current portion 

    

Loans from Ministry of Finance 18,714,240  18,714,240  
Loans from commercial banks 145,957,773  125,925,825  
Total Current portion 164,672,013  144,640,065  
Non-Current portion     
Loans from Ministry of Finance 207,398,531  204,551,022  
Loans from commercial banks 202,500,000  225,000,000  

 Total Non-current portion 409,898,531  429,551,022  

Total  574,570,544  574,191,087  

10.1       Loans from ministry of finance 
On 11 September 2013, The Group obtained a loan from the Ministry of Finance to fund part of the 
construction of the new hospital in Al-Suwaidi area and the purchase of the indispensable medical and non-
medical equipment. This loan qualifies to be considered as government grant because the Ministry of 
Finance represent a governmental body and provides the Group with a zero interest loan. The value of the 
loan is 149.1 million SR. The Group has utilized it in full as at 31 December 2017. This loan is in Saudi 
Riyals without any financing commissions and is collateralized by a mortgage of the project land and 
building. The loan is to be repaid over twenty equal annual installments after a grace period of five years of 
contract date. 
 

On 26 January 2015, the Group signed another financing agreement with the Ministry of Finance to fund 
the building of the housing compound related to Al-Suwaidi Hospital project. This loan qualifies to be 
considered as government grant because the Ministry of Finance represent a governmental body and 
provides the Group with a zero interest loan. The value of the loan is SR 27.5 million of which the Group 
has utilized it in full as at 31 December 2017. This loan is in Saudi Riyals without any financing 
Commissions and is collateralized by a mortgage of the project land and building. The loan is to be repaid 
over twenty equal annual installments after a grace period of five years of contract date. 
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10. Loans  continued  

10.1         Loans from ministry of finance - continued 
On 20 July 2015, the Group signed a third financing agreement with the Ministry of Finance to fund part of 
the construction and furnishing costs of the hospital in Al-Nuzha area. This loan qualifies to be considered 
as government grant because the Ministry of Finance represent a governmental body and provides the 
Group with a zero interest loan. This loan amounted SR 197.6 million and the Group has utilized it in full 
as at 31 December 2018. This loan is in Saudi Riyals without any financing commissions and is 
collateralized by a mortgage of the project land and building. The loan is to be repaid over twenty equal 
annual installments after a grace period of five years of contract date. The first installment is due in the 
second quarter of 2020. 
 

10.2 Loans from commercial banks 

The maturities of the loans are as follow: 
  31 March 

2020 
 31 December 

2019 
 

  SAR  SAR  
      

2020  123,457,773  125,925,825  
2021  90,000,000  90,000,000  
2022  90,000,000  90,000,000  
2023  45,000,000  45,000,000  

  348,457,773  350,925,825  
 

 

11. Segment information 

The Group's operations consist mainly of the medical services and pharmaceuticals products segment. 
 

The following are selected financial information as at 31 March 2020 and 2019 by business segments: 
 

- Medical Services segment: Fees for inpatient and outpatient services. 
- Pharmaceuticals products segment. 
 

 Total Pharmaceuticals Products Medical Services  

 2019 2020 2019 2020 2019 2020 31 March 
 SAR SAR SAR SAR SAR SAR  

        
 229,679,724 206,689,507 82,772,302 54,209,565 146,907,422 152,479,942 Revenue 

 65,601,421 66,482,104 27,195,769 19,072,726 38,405,652 47,409,378 Gross Profit 

 25,330,211 25,612,562 473,926 643,688 24,856,285 24,968,874 Depreciation 

 24,172,376 24,944,790 18,223,822 10,321,659 5,948,554 14,623,131 Net profit 
 

 Total Pharmaceuticals Products Medical Services  

 31 Dec 2019 31 Mar 2020 31 Dec 2019 31 Mar 2020 31 Dec 2019 31 Mar 2020  

 SAR SAR SAR SAR SAR SAR  
 2,537,719,648 2,572,737,706 269,751,426 285,069,285 2,267,968,222 2,287,668,421 Total Assets 

 971,588,813 980,172,649 27,374,777 54,663,108 944,214,036 925,509,541 Total Liabilities 
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12.       Subsequent events  

In the opinion of management, there have been no significant subsequent events since the period-end that 
require disclosure or adjustment in these condensed consolidated interim financial statements. 

13.       Comparative Figures 

Certain comparative figures have been reclassified to conform to the presentation in the current period, as 
follows: 

 As previously reported Re-classifications As reclassified 

   General and administrative expenses 38,406,058 (4,243,775) 34,162,283 

   Selling and marketing expenses 
- 

2,313,442 2,313,442 

   Impairment losses on trade receivables - 1,930,333 1,930,333 
 
 

14.       Approval of the condensed consolidated interim financial statements

These consolidated financial statements have been approved by the board of directors on 26 Shawwal 
1441H corresponding to 18 June 2020. 


