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1. GENERAL 
Al Yamamah Steel Industries Company (“the Company” or “the Parent Company”) is a Saudi Joint Stock 
Company registered in Riyadh under Commercial Registration No. 1010070794 Unified number 
(7001343636) dated 1/06/1409H as per the Minister of Commerce Decree No. (726) dated 20/3/1427H and 
His Highness approval on the incorporation of the Company No (1491) dated 30/05/1427H, corresponding 
to 26/06/2006. The Company is operating under Industrial License No, 144/X dated 22/03/1409H and the 
amendments pursuant to it. 
 
The Company's activities are:  
- Manufacture of tubes, pipes and hollow shapes from iron, 
- Manufacture of metal structures and their parts for bridges and towers, 
- Manufacture of poles and their parts, including (poles, lighting cabins, traffic lights, etc.), 
- Manufacture and installation of prefabricated steel structures for industrial facilities. 

 
The Company operates through its factories in the following cities in the Kingdom and these factories operate 
under the following commercial registrations and their dates: 

 
 

Factory 
 

City/Place 
 

CR Number 
 

Date of CR 
Al Yamamah Steel Industries Company  Jeddah 7014606235 28/4/1410H 
Al Yamamah for Electric Poles Jeddah 7012590860 9/3/1425H 
Al Yamamah Steel Industries Company Dammam 7014711993 7/3/1429H 
Al Yamamah for Production of Electric Power 
Towers 

Jeddah 7012672007 9/7/1429H 

Al Yamamah Industrial Solar Energy Systems 
Factory  

Jeddah 7004171992 9/9/1439H 

Al-Yamamah Company for the treatment of 
industrial structures 

Jeddah 7028239395 6/8/1443H 

Al Yamamah Wind Power Systems (under 
construction) 

Yanbu 7023984797 11/12/1442H 

 
As of March 31, 2026, the company's authorized, subscribed, and fully paid-up capital amounted to SAR 508 
million (as of September 30, 2024: SAR 508 million), divided into 50.8 million shares (as of September 30, 
2025: 50.8 million shares), each with a value of SAR 10 (as of September 30, 2025: SAR 10). 
 
The consolidated financial statements include the financial statements of the Company, its branches, and the 
subsidiary mentioned below, which its head office is located in Riyadh and its factory is located in Yanbu, 
(collectively referred to as the “Group”): 
 

Company Name County of incorporation 
Ownership 
percentage 

Al Yamamah Company for Reinforcing Steel Bars Kingdom of Saudi Arabia 72.5% 
 

The subsidiary is principally engaged in producing, wholesale and retail trading of reinforcing steel bars. 
 
The registered address of the Company is as follows: 
Al Yamamah Steel Industries Company 
Riyadh 11583 
P.O. Box 55303  
Kingdom of Saudi Arabia 
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1. GENERAL (CONTINUED) 
Based on the letter received by Al Yamamah Steel Industries Company from Al Yamamah Reinforcing Steel 
Company (a closed joint stock subsidiary), which indicates that its Board of Directors has recommended 
increasing the company’s capital by SAR 300 million through a rights issue (noting that its current capital is 
SAR 300 million), in order to proceed with the steel billets plant project. This will be carried out through the 
issuance of 25 million additional shares at an issuance price of SAR 12 per share, to be offered to the 
company’s shareholders for subscription, subject to obtaining the approvals of the relevant regulatory 
authorities. 
 
The subsidiary has requested Al Yamamah Steel Industries Company to confirm its willingness to participate 
in covering the capital increase subscription. Accordingly, the Board of Directors of Al Yamamah Steel 
Industries Company, by circulation on 13 November 2025, in accordance with Article (22) of the Company’s 
bylaws, and following due review, resolved to participate in the subscription for 6.3 million rights issue 
shares in the subsidiary at an issuance price of SAR 12 per share, for a total amount of SAR 75,600,000, to 
be financed from the Company’s internal resources. 
 
As a result, Al Yamamah Steel Industries Company’s ownership in Al Yamamah Reinforcing Steel Company 
(the subsidiary) will become 51% following the capital increase, subject to the subsidiary obtaining the 
necessary approvals from the relevant authorities. 

 
2. BASIS OF PREPERATION  
 
2/1 Statement of Compliance 
The condensed consolidated financial statements for the Six-months period ended March 31, 2026, have been 
prepared in accordance with International Accounting Standard 34 (“Interim Financial Reporting”) as 
endorsed in the Kingdom of Saudi Arabia and other standards and pronouncements endorsed by the Saudi 
Organization for Certified Public Accountants. These condensed consolidated financial statements do not 
include all the information and disclosures required for the preparation of annual financial statements in 
accordance with the International Financial Reporting Standards (IFRS) as endorsed in the Kingdom of Saudi 
Arabia. Therefore, these should be read in conjunction with the Group’s annual financial statements for the 
fiscal year ended September 30, 2025. 
 
The interim consolidated financial statement not included the applicable information and notes needed to 
prepare year-end consolidated financial statement accordance with international financial reporting as 
endorsed in the Kingdom of Saudi Arabia, so must review with the year-end consolidated financial statement 
on September 30, 2025. 
 
The accounting policies for this interim financial statement matching with accounting policies for the year 
end consolidated financial statement on September 30, 2025 
 
2/2 Basis of measurement 
These financial statements have been prepared on the historical cost basis, except for employees’ benefits 
obligations, which are measured at the present value of future obligations using the projected unit credit 
method, and on the accrual basis of accounting and the going concern assumption. 
 
The preparation of interim condensed consolidated financial statements in accordance with International 
Financial Reporting Standards requires management to make judgments, estimates and assumptions that may 
affect the application of accounting policies and the amounts disclosed in the interim condensed financial 
statements. These important estimates and assumptions were disclosed in the annual financial statements for 
the year ended September 30, 2025.  Items included in the Group's interim condensed consolidated financial 
statements are measured using the currency of the primary economic environment in which the Group 
operates (the “functional currency”). The interim condensed consolidated financial statements are presented 
in Saudi Riyals, which is the functional and presentation currency. 
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2. BASIS OF PREPERATION (CONTINUED) 
 
2/3 Use of judgments and estimates 
The preparation of the interim condensed consolidated financial statements requires management to use 
judgments and estimates that affect the application of accounting policies to the reported amounts of assets, 
liabilities, income and expenses, and actual results may differ from these estimates. 
 
Estimates and assumptions are based on past experience and factors that include expectations of future events 
that are reasonable in the circumstances and are used to extend the carrying period of assets and liabilities 
that are not independent of other sources. Estimates and assumptions are evaluated on an ongoing basis. 
Accounting estimates recognized in the period in which the estimates are revised are reviewed in the review 
period and future periods if the changed estimates affect the current and future periods. 
The significant judgments made by management in applying the Group's accounting policies are consistent 
with those disclosed in the financial statements for the previous year. 
 
Going Concern 
The management of the group prepare evaluation for the group ability to continues on the basis of going 
concern, and have a full conviction the group have enough resources to continues on the short run future, in 
addition to the management doesn’t have significant doubts for the group ability to continues for this way.  
So, the accompanying financial statements were prepared on the basis of going concern. 
 
3. SIGNIFICANT ACCOUNTING POLICIES  
 
3/1 the basis of consolidated financial statement 
The financial statements for the Group include the financial statements of the company and its subsidiaries as 
disclosed in Note 1. Control is achieved when the Group is exposed, or has rights, to variable returns from its 
involvement with the investee and has the ability to affect those returns through its control over the investee. The 
Group is considered to have control over the investee when it has the ability to direct the relevant activities of the 
investee. 
- Control over the investee (existing rights that provide the current ability to direct the relevant activities 

of the investee).  
- Exposure to risks and rights to variable returns from its involvement with the investee. 
- The ability to use its control over the investee to affect its returns. 

 
 
The Group reassesses whether it has control over the investee if facts and circumstances indicate changes in 
any of the elements of control mentioned above. The consolidation process of a subsidiary begins when the 
Group obtains control over the subsidiary and ceases when the Group loses control over the subsidiary. The 
assets, liabilities, revenues, and expenses of an acquired or disposed subsidiary are included in the financial 
statements from the date the Group gains control over the subsidiary until the date it loses control. 
 
Profits and losses, as well as all components of other comprehensive income, are attributable to the equity 
holders of the parent company of the Group and to the non-controlling interests, even if this results in a deficit 
balance attributable to the non-controlling interests. When necessary, adjustments are made to the financial 
statements of subsidiaries to align their accounting policies with those of the Group. All intergroup balances 
and financial transactions arising from transactions between the Group and its subsidiary, as well as those 
between subsidiaries, are eliminated in the preparation of the financial statements. Any unrealized profits or 
losses arising from intergroup transactions are also eliminated during the consolidation of the financial 
statements. 
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3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
3/1 the basis of consolidated financial statement (continued) 
Any changes in the percentage of share for subsidiaries companies without loss control, record as a normal 
transaction for equity statement, but when loss the control on the subsidiaries do below: 
- Derecognizes the assets (including goodwill) and liabilities of the subsidiary.  
- Derecognizes the carrying amount of any non-controlling interest. 
- Recognize any amount received by fair value. 
- Recognize fair value for all investment.  
- Recognize deficit or surplus at profit or loss 

 
The parent company's share in the components mentioned above within other comprehensive income is 
reclassified to profit or loss or retained earnings, as appropriate, when required, if the Group directly 
derecognizes the related assets and liabilities.  
 
Discontinued Operations: 
We must eliminate any intragroup transactions or balances, in addition to any unrealized gains or losses 
arising from intragroup transactions, when preparing the financial statements. Unrealized gains resulting 
from transactions with equity-accounted investees should be eliminated to the extent of the Group's interest 
in the investee. Unrealized losses should be eliminated in the same manner as unrealized gains, except where 
there is evidence of impairment. 
 
Non-controlling Interests. 
Non-controlling interests represent the portion of net assets of a subsidiary that is not attributable, directly or 
indirectly, to the Group. Non-controlling interests are presented separately within equity in the consolidated 
 
statement of financial position, and their share of profit or loss is presented separately in the consolidated 
statement of profit or loss, in addition to their share of changes in equity after the date of acquisition. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



AL YAMAMAH STEEL INDUSTRIES COMPANY  
(JOINT STOCK COMPANY) 

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 
(UNAUDITED) 
FOR THE THREE-MONTHS AND SIX-MONTHS PERIODS ENDING MARCH 31, 2026  
(EXPRESSED IN SAUDI ARABIAN RIYALS) 
 

- 11 - 

3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
3/1 New Standards, Amendments, and Interpretations (continued) 
 
3/1/1 Standards and amendments effective in the current period 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Amendments 
to standard Description 

Effective from 
accounting period 
beginning on or 

after 
Summary of the standards 

and amendments Management impact 
 
 
 
IFRS 9 and  
IFRS 7 
 
 
 
 
 
 
IFRS 9 and  
IFRS 7 

Classification 
and 
Measurement 
of Financial 
Instruments  

 anuary 2026 The amendments clarify the 
recognition and derecognition of 
financial assets and financial 
liabilities, including settlement 
date accounting for certain 
electronic payment systems. 
They also provide additional 
guidance on assessing 
contractual cash flow 
characteristics of financial 
assets, including contingent cash 
flows arising from 
environmental, social and 
governance (ESG)-linked 
features. The amendments also 
introduce new and updated 
disclosure requirements in IFRS 
7 

The amendments have 
been adopted during the 
current period. The 
adoption did not have a 
material impact on the 
Company’s financial 
statements, as the 
Company’s financial 
instruments and settlement 
arrangements were not 
significantly affected. 

Contracts 
Referencing 
Nature-
dependent 
Electricity 

 January 2026 These amendments modify the 
‘own use’ requirements and 
hedge accounting provisions in 
IFRS 9 for contracts that expose 
entities to variability in 
electricity prices due to 
uncontrollable natural 
conditions such as weather. 
Targeted disclosure 
requirements are introduced in 
IFRS 7. 

The amendments have 
been adopted during the 
current period. The 
adoption did not have a 
material impact on the 
Company’s financial 
statements, as the nature of 
the Company’s operations 
and contractual 
arrangements did not result 
in any significant exposure 
to such contracts. 
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3. NEW AMENDED STANDARDS AND INTERPRETATIONS (CONTINUED) 
 
3/1 New Standards, Amendments, and Interpretations (continued) 
 
3/1/2 Standards and amendments issued but not yet effective 
The following standards and amendments have been issued but are not yet effective for the reporting period 
ended 31 March 2026, and have not been early adopted by the Company: 
 

 
 
 
 
 
 
 
 
 
 

Amendments 
to standard Description 

Effective from 
accounting 

period beginning 
on or after Summary of the amendment Management assessment 

IFRS 18 
 

Presentation 
and 
Disclosure in 
Financial 
Statements 

 January 2027 IFRS 18 replaces IAS 1 and 
establishes a new framework for 
the presentation and disclosure of 
financial statements. The 
standard introduces new 
categories for income and 
expenses (operating, investing 
and financing) and requires 
presentation of new subtotals, 
including operating profit or loss 
and profit or loss before financing 
and income taxes. It also 
enhances guidance on 
aggregation and disaggregation, 
introduces disclosure 
requirements for management-
defined performance measures, 
and removes classification 
options for interest and dividends 
in the statement of cash flows.  

Management is currently 
assessing the impact of 
IFRS 18. While the 
standard is expected to 
result in changes to 
presentation and 
disclosures, it is not 
expected to have a material 
impact on the recognition 
or measurement of the 
Company’s assets, 
liabilities, income or 
expenses. 

IFRS 19 
 

Subsidiaries 
without 
Public 
Accountabilit
y 

 January 2027 IFRS 19 permits eligible 
subsidiaries without public 
accountability to apply reduced 
disclosure requirements while 
continuing to apply full IFRS 
recognition and measurement 
principles. The standard affects 
disclosure requirements only and 
does not impact recognition or 
measurement. 

Management will assess 
the applicability of IFRS 
19 at the date of adoption. 
The standard is expected to 
affect disclosure 
requirements only and is 
not expected to have a 
material impact on the 
Company’s financial 
position, financial 
performance or cash flows. 
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4. SEGMENTAL INFORMATION 
The presentation of key segments is determined on the basis that the risks and rewards of the Group are 
substantially affected by the differences in the products of those segments. These segments are organized 
and managed separately according to the nature of the services and products, each forming a separate unit. 
The operational segments set out below are determined by distinguishing business activities from which the 
Group generates revenues and incurs costs.  
 
The economic characteristics are reviewed and the operating segments are aggregated on the basis of the 
organization made by the Chief Operating Decision Maker at least every quarter and reviewed by Group’s 
senior management. 
 
The Group is operating its activities in the Kingdom of Saudi Arabia through the following main business 
sectors: 
 

Construction 
Segment 

Electricity 
Segment 

Renewable energy 
Segment Others 

Al Yamamah Steel Industries 
factory (Pipes and Tubes) 

Electrical power towers 
factory 

Solar power plant Head Office 

Al Yamamah Rebar factory Electric poles factory Al Yamamah Space 
Frame factory 

 

 
The following are the business results of these segments for the Six-months period ended: 

 
 Segment reporting 

31 March 2026 
(Unaudited) Total Others 

Renewable 
energy 

Segment 
Electricity 
Segment 

Construction 
Segment 

1,024,078,252 -- 179,697,818 431,886,866 412,493,568 Revenues 
(858,431,498) -- (163,405,710) (299,077,027) (395,948,761) Sale cost 

85,136,738 (47,816) 7,396,464 86,812,808 (9,024,718) Segment’s net profit 
      

2,222,185,703 6,834,311 452,225,733 1,018,497,547 744,628,112 Segment Assets 
1,417,174,994 14,455,676 432,207,052 784,936,457 185,575,809 Segment liabilities 

 
 
 Segment reporting 

31 March 2025 
(Unaudited) Total Others 

Renewable 
energy 

Segment 
Electricity 
Segment 

Construction 
Segment 

997,167,089 -- 150,397,692 310,558,903 536,210,494 Revenues 
(905,434,859) -- (139,863,419) (240,495,043) (525,076,397) Sale cost 

24,801,050 774,663 8,540,817 35,741,577 (20,256,007) Segment’s net profit 
      

1,831,931,622 14,126,651 276,027,225 606,276,757 935,500,989 Segment Assets 
1,141,564,958 11,544,382 80,687,188 628,364,156 420,969,232 Segment liabilities 
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5. PROPERTY, PLANT AND EQUIPMENT, NET 
 

5/1 the following is a statement of the net book value of property, plant and equipment: 
 

 31 March 2026 
(Unaudited) 

30 September 2025 
(Audited) 

Total cost 1,187,857,366 1,164,859,551 
working in progress (5/5) 60,050,059 30,579,767 
Accumulated depreciation (637,015,071) (612,622,595) 
Impairment losses (5/4) (801,945) (801,945) 
Net carrying amount 610,090,409 582,014,778 

 
*During the period ended 31 March 2026, certain assets with a historical cost of SAR 812,8 thousand were 
disposed of, with a net book value of SAR 6,9 thousand. 
  
5/2 The parent company’s buildings, with a net book value of SAR 194.3 million as of 31 March 2026 (30 
September 2025: SAR 200,1 million), are constructed on land leased from the Saudi Authority for Industrial 
Cities and Technology Zones (MODON) under an annual lease that is renewable for similar periods on the 
same terms or other terms as agreed between the relevant parties. 
 
This excludes the towers and poles manufacturing plants, which are built on land owned by the parent 
company, with a net book value of SAR 54,8 million as of 31 March 2026 (30 September 2025: SAR 55,9 
million). 
 
5/3 The subsidiary’s factory buildings, with a net book value of SAR 53,2 million as of 31 March 2026 (30 
September 2025: SAR 54,5 million), are located on a plot of land leased from the General Administration of 
the Royal Commission in Yanbu for a period of 35 years, commencing on 5 Rabi Al-Thani 1427H, under an 
annual lease  ,the lease is renewable for a similar period under the same terms or other terms as agreed between 
the relevant parties. 
 
5/4 Impairment of Value 
Management periodically reviews the carrying amounts of property and equipment to assess whether there 
are any indicators of potential impairment, in accordance with the requirements of International Accounting 
Standard (IAS) 36 Impairment of Assets. 
 
During the quarterly financial periods, management’s review is limited to assessing whether there are any 
significant indicators of impairment. If such indicators exist, an impairment test is performed immediately, 
and any impairment losses, if any, are recognized in the statement of profit or loss. 
 
In the absence of impairment indicators, management performs a detailed impairment assessment of property 
and equipment once annually, at the end of the financial year, to determine the recoverable amount and 
compare it with the carrying amount of the assets. 
 
During the period ended 31 March 2026, management did not identify any significant indicators requiring 
an impairment test. Accordingly, no impairment losses on property and equipment were recognized. 
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5. PROPERTY, PLANT AND EQUIPMENT, NET (CONTINUED) 
 
5/5 Capital work in progress represents the following projects 
 

 31 March 2026 
(Unaudited) 

30 September 2025 
(Audited) 

Jeddah Pipes Factory Expansion Works 21,825,786 14,072,133 
Advances to Suppliers 17,581,304 11,466,049 
Towers Power Factory Expansion – Galvanizing Plant 13,911,881 2,021,400 
Steel Melting Plant Project – Reinforcing Steel 3,340,187 3,020,185 
Lighting Systems Project 1,482,611 -- 
Wind Energy Systems Project 1,063,290 -- 
Administration Building Renovation Works 845,000 -- 

 60,050,059 30,579,767 
 
- Jeddah Pipes Factory Expansion Works – The expansion works of the Jeddah Pipes Factory comprise 

two phases of implementation. The total project costs and related payments as at 31 March 2026 
amounted to SAR 21,8 million (30 September 2025: SAR 14 million). The total estimated project cost 
is SAR 28 million. 

 
- Al-Abraj Factory Expansion Works – The expansion includes civil works for galvanizing baths, 

expansion of the finishing area, and the installation of galvanizing lines and zinc-related equipment. 
Total project costs and related payments as at 31 March 2026 amounted to SAR 15,4 million (30 
September 2025: SAR 2 million). The total estimated project cost is SAR 20 million. 

 
- Projects under construction represent amounts paid by the subsidiary for the construction of the steel 

melting plant and internally manufactured machinery. Total work executed and related progress billings 
for the project amounted to SAR 3,3 million as at 31 March 2026 (30 September 2025: SAR 3 million). 
The estimated cost of constructing the steel melting plant is SAR 900 million. The construction is 
expected to be completed within two years from the commencement date, subject to securing the 
required financing. 

 
5/6 Capitalized Finance Costs: 
No finance costs were capitalized during the period ended 31 March, 2026 (30 September 2025: SAR 4,91 
million). 
 
5/7 Fully Depreciated and Idle Property and Equipment: 
As at 31 March 2026, the Group has property and equipment with a historical cost of SAR 206 million (30 
September 2025: SAR 208 million). These assets are fully depreciated and are still in use. The Group does 
not have any property and equipment that are temporarily idle, nor does it have any property and equipment 
held for sale. 
 
5/8 Property and Equipment Pledges: 
The Group obtained a long-term loan from the Saudi Industrial Development Fund (SIDF) amounting to 
SAR 170,000,000 to finance the construction of a wind energy plant project with a total cost of SAR 188,7 
million, secured by a pledge over all fixed assets of the project. 
 
As at 30 September 2025, property and equipment of the wind energy plant with a net book value of SAR 
187,9 million were pledged against the SIDF loan. The construction-in-progress for the wind energy systems 
project was completed during September 2025, and the commencement of commercial operation of the 
project was announced on the Saudi Exchange (Tadawul) platform. 
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6. LEASES CONTRACTS 
 

6/1 The movement in the right-of-use-assets, net as follow   
 31 March 2026 

(Unaudited) 
30 September 2025 

(Audited) 
Cost   
Balance at beginning of period / Year 37,202,797 40,495,121 
Addition during the period / year -- 331,137 
Disposals during the Period / Year -- (3,623,461) 
Balance at ending of period / Year 37,202,797 37,202,797 
Accumulated Depreciation   
Balance at beginning of period / Year 13,500,063 14,585,390 
Depreciation during the period / year 1,111,545 2,503,208 
Disposals during the Period / Year -- (3,588,535) 
Balance at ending of period / Year 14,611,608 13,500,063 
Net balance ending of period / Year 22,591,189 23,702,734 

 
6/2 The movement in the lease liabilities is as follows: 

 31 March 2026 
(Unaudited) 

30 September 2025 
(Audited) 

Balance at beginning of the period / year 24,756,552 28,204,976 
Additions during the period / year -- 331,137 
Financing charges during the period / year 765,887 1,607,629 
Transferred to accrued expense * -- (1,478,283) 
Paid during the Period / Year (495,205) (3,853,547) 
Disposals during the period / year -- (55,360) 
Balance at end of period / year 25,027,234 24,756,552 

 
*  During the comparative year, an amount of SAR 1,478,283 was transferred from lease liabilities to accrued 
expenses. 
 
6/3 The following are the lease obligations as classified in the consolidated statement of financial 
position: 
 

  31 March 2026 
(Unaudited) 

30 September 2025 
(Audited) 

Current liability 1,897,434 1,843,456 
Non-current liability 23,129,800 22,913,096 
 25,027,234 24,756,552 

  
- The average discount rate used to calculate the present value of lease obligations was 4.5% to 6%. 
 
- The Group’s main lease contracts are land leases from the Industrial Cities Authority (MODON) and the 
Royal Commission in Yanbu, on which the Group’s factories are located, at a fixed rental value paid 
annually. 
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6. LEASES CONTRACTS (CONTINUED) 
 
6/4 Expected contractual unaudited cash flows for the lease contracts  
 

Total 
More than 5 

years 
 

2 To 5 Years 
 

1 Year 31 March 2026 
39,801,125 23,901,868 12,549,819 3,349,438 Lease payments 

    Deduct: 
(14,773,891) (7,913,076) (5,408,811) (1,452,004) costFuture financing  
25,027,234 15,988,792 7,141,008 1,897,434 Net balance 

 

Total 
More than 5 

years 
 

2 To 5 Years 
 

1 Year 30 September 2025 
40,296,330 24,272,573 12,674,319 3,349,438 Lease payments 

    Deduct: 
(15,539,778) (8,374,219) (5,659,577) (1,505,982) costFuture financing  
24,756,552 15,898,354 7,014,742 1,843,456 Net balance 

 
7. INVENTORIES, NET 

 
7/1 Inventories comprise the following: 
 

 
Note 

31 March 2026 
(Unaudited) 

30 September 2025 
(Audited) 

Raw materials  438,954,413 335,488,081 
Finished goods  115,732,582 119,718,481 
Work in progress  20,221,608 25,309,721 
Spare parts  47,629,359 50,023,292 
Scrap 7/2 30,552,951 29,047,834 
Packaging and packing materials  650,041 789,852 
Consumables  1,222,517 1,098,787 
Goods in transit   264,909,030 140,295,923 
  919,872,501 701,771,971 
Less: Provision for low inventory 7/4 (10,489,462) (10,244,566) 
  909,383,039 691,527,405 

 
7/2 Scrap and iron waste generated from manufacturing processes are measured at the lower of cost and net 
realisable value. As scrap does not incur direct production costs, its net realisable value is determined based 
on recent price quotations obtained annually from independent third parties. As at 31 March 2026, the net 
realisable value per ton approximated SAR 1,400 (30 September 2025: SAR 1,400). In line with the Group’s 
strategy for managing scrap and waste inventory, such materials are not sold but are retained for use as raw 
materials in the melting plant. 
 
7/3 Goods in Transit Inventory: 
Inventory balance includes goods in transit, representing goods that have been purchased but not yet 
physically received as of the financial statements date. Goods in transit are recognized as inventory when the 
significant risks and rewards of ownership have transferred to the company in accordance with the contractual 
terms (such as agreed delivery terms). They are measured at cost, which includes the purchase price and any 
other directly attributable costs necessary to bring the inventory to its present location and condition. Goods 
in transit for which the significant risks and rewards have not yet transferred to the company are not included 
in inventory as of the financial statements date. 
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7. INVENTORIES, NET (CONTINUED) 
 
7/4 Movement on provision for slow moving inventory during the year as follows  
 

 31 March 2026 
(Unaudited) 

30 September 2025 
(Audited) 

Balance at beginning of the period / year 10,244,566 16,707,252 
Provided during the period / year  244,896 541,553 
No longer required provision  -- (7,004,239) 
Balance at end of period / year 10,489,462 10,244,566 

 
8. TRADE RECEIVABLES, NET 
 
8/1 Trade receivables comprise the following: 
 

 
Note 

31 March 2026 
(Unaudited) 

30 September 2025 
(Audited) 

Trade receivables - related parties 13 130,332,295 84,760,374 
Trade customers - other parties  455,310,173 337,203,758 
  585,642,468 421,964,132 
Less: Expected credit loss provision  (9,926,480) (9,926,480) 
  575,715,988 412,037,652 

 
8/2 As of March 31, 2026, 53% of total sales for the year relate to only eight customers, whose outstanding 
balance amounted to SAR 543p million (September 30, 2025: 77%, SAR 303 million). 
 
8/3 The movement in allowance for expected credit losses during the period/ year is as follows: 
 

 31 March 2026 
(Unaudited) 

30 September 2025 
(Audited) 

Balance, at beginning of the period / year 9,926,480 9,926,480 
Balance at end of period / year 9,926,480 9,926,480 

 
8/4 aging of the trade receivables is as follows: 
 

 March 31, 2026 
(Unaudited) 

 
Balance 

Secured 
Receivables 

Receivables Subject 
to Calculation 

Expected Credit 
Losses 

Not due  337,477,166 204,853,449 132,623,717 1,154,091 
From 1 to 90 days 219,251,533 156,567,716 62,683,817 802,041 
From 91 to 180 days 19,704,214 19,323,867 380,347 1,659 
Over 181 Days 9,209,555 123 9,209,432 7,968,689 
Total 585,642,468 380,745,155 204,897,313 9,926,480  
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8. TRADE RECEIVABLES, NET (CONTINUED) 
 
8/4 aging of the trade receivables is as follows: 
 

 September 30, 2025 
(Audited) 

 
Balance 

Secured 
Receivables 

Receivables Subject 
to Calculation 

Expected Credit 
Losses 

Not due  256,508,604 183,049,719 73,458,885 1,205,340 
From 1 to 90 days 152,750,599 95,299,139 57,451,460 735,093 
From 91 to 180 days 3,979,852 122 3,979,730 17,358 
Over 181 Days 8,725,077 4,138 8,720,939 7,968,689 
Total 421,964,132 278,353,118 143,611,014 9,926,480 

 
As of March 31,2026, and September 30, 2025, based on management’s estimates, the impact of changes in 
the balance of the expected credit loss allowance is not material and has not been recognized in the condensed 
interim consolidated financial statements. 
 
Additional information has been disclosed regarding the Group’s exposure to credit risk and market risk. 
 
9. BANK FACILITIES 

 
9/1 Bank facilities from local trading banks 
The Group has Shariah-compliant banking facilities totaling SAR 2.26 billion (September 30, 2025: SAR 
2.3 billion) with certain local banks and the Saudi Industrial Development Fund. Of these, SAR 1.66 billion 
has been utilized (September 30, 2025: SAR 1.4 billion). These facilities consist of letters of guarantee, letters 
of credit, and short-term banking facilities to cover the Group’s working capital requirements. 

 
All banking facilities bear bank charges in accordance with prevailing market rates and are secured by 
promissory notes issued by the parent company and the subsidiary to local banks. The average interest rates 
range from 4% to 8%. 
 
9/2 Saudi Industrial Development Fund loan 
In August 2023, the Group obtained approval from the Saudi Industrial Development Fund (SIDF) for a loan 
of SAR 170 million for the Al Yamama Wind Energy Systems Factory to contribute to financing eligible 
property, plant and equipment and working capital. The loan is to be disbursed in instalments up to 29 
Shawwal 1446H (corresponding to 27 April 2025). An amount of SAR 13,6 million is deducted 
proportionately from the total loan value, representing prepaid financing charges in addition to semi-annual 
financing fees payable over the term of the agreement, subject to an agreed cap. During the financial year 
ended 30 September, the Group met the loan requirements and received SAR 136 million, representing 80% 
of the total loan amount, and accordingly 80% of the fees amounting to SAR 10,9 million were deducted. 
The loan is repayable in semi-annual instalments commencing on 15 Shawwal 1448H (corresponding to 23 
March 2027) and ending on 15 Rabi’ Al-Thani 1454H (corresponding to 23 July 2032), and is secured by 
promissory notes issued by Al Yamama Steel Industries Company in favour of SIDF covering the full loan 
amount and all instalments, in addition to a mortgage over the buildings and facilities constructed or to be 
constructed on the factory land, including the entire factory, machinery, equipment, and all related assets and 
subsequent additions associated with the project; the agreement also includes certain covenants, including 
the maintenance of specified financial ratios. 
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9. BANK FACILITIES (CONTINUED) 
 
9/3 Banks Facilities and Loans are shown in condensed interim financial position statement as follow: 
 
 31 March 2026 

(Unaudited) 
30 September 2025 

(Audited) 
Short term Loans (9/4) 1,029,519,127 683,970,518 
Long Term Loans (9/5) 124,155,793 128,148,209 

 1,153,674,920 812,118,727 
 
9/4 Short-term loans 
Short-term bank loans represent outstanding amounts under overdraft facilities and short-term loan facilities 
with some commercial banks to finance the working capital requirements of the Group's companies, due 
within 12 months. 
 

 31 March 2026 
(Unaudited) 

30 September 2025 
(Audited) 

Short bank loans 1,024,718,766 683,970,518 
Current portion of the Saudi Industrial Development Fund 
loan 4,800,361 -- 

 1,029,519,127 683,970,518 
 
9/5 Non-current portion of long-term loans are due as follows 

Year  
31 March 2026 

(Unaudited) 
30 September 2025 

(Audited) 
2027 12,800,000 12,800,000 
2028 16,000,000 16,000,000 
2029 19,200,000 19,200,000 
2030 22,400,000 22,400,000 
2031 28,800,000 28,800,000 
2032 36,800,000 36,800,000 
Total undiscounted contractual payments 136,000,000 136,000,000 
Deferred financing charges (7,043,846) (7,851,791) 
Net book value 128,956,154 128,148,209 
Current portion (4,800,361) -- 
Non-current portion 124,155,793 128,148,209 

 
9/6 Bank loans according to the financing entities: 

 31 March 2026 
(Unaudited) 

30 September 2025 
(Audited) 

Arab National Bank 441,100,000 345,300,000 
Banque Saudi Fransi 187,310,065 15,700,000 
Saudi Industrial Development Fund “SIDF” 128,956,154 128,148,209 
Alinma Bank 128,000,000 297,000,000 
Al Rajhi Bank 115,919,676 -- 
Al-Awwal Saudi Bank 97,516,054 25,970,518 
Saudi Investment Bank 54,872,971 -- 

 1,153,674,920 812,118,727 
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9. BANK FACILITIES (CONTINUED) 
 
9/7 Movement on Loans as follow: 

 31 March 2026 
(Unaudited) 

30 September 2025 
(Audited) 

Balance, at beginning of period / year 812,118,727 850,055,849 
Addition during the period / Year 2,172,490,241 3,394,275,389 
Less: payments during the period / year (1,830,934,048) (3,432,212,511) 
Balance at the end of the period / year 1,153,674,920 812,118,727 

 
 *  Finance costs related to loans and banking facilities charged to the statement of profit or loss during the 

year amounted to SAR 30,5 million (September 30, 2025: SAR 54,2 million). No borrowing costs were 
capitalized during the period (September 30, 2025: SAR 4,9 million) (Disclosure 5). 
 
* The movement in loans during the period includes revolving loans amounting to SAR 977 million 
(September 30, 2025: SAR 1,8 billion). 
 
9/8 Compliance with Financial and Operational Covenants 
According to the terms of the agreements, the Group is required to comply with financial and operational 
covenants associated with its facilities. Management performs an assessment and tests compliance with these 
covenants on an annual basis. Management carried out this assessment as of September 30, 2025, and no 
breaches of financial or operational covenants were identified. Based on the latest estimates as of March 31, 
2026, management believes there are no indicators of non-compliance with such covenants. 
 
 
9/9 Pledges and Guarantees 
The parent company obtained loans and credit facilities against guarantees in the form of promissory notes 
and the mortgage of certain property, plant and equipment related to the wind energy plant, with a net 
carrying amount of SAR 184.4 million as of March 31, 2026 (September 30, 2025: SAR 187.9 million). 
These assets are pledged as security against a loan granted by the Saudi Industrial Development Fund. 
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10. ZAKAT PAYABLE 
 

10/1 Movement summary on Zakat provision is as follows: 
 31 March 2026 

(Unaudited) 
30 September 2025 

(Audited) 
Balance beginning of period / year 8,257,153 16,653,621 
Add: Charge for the period / year 5,942,187 7,011,510 
Prior years Reverse of zakat provision -- 334,310 
Prior years differences 33,909 (7,267,429) 
Less: payments during the period / year (8,119,902) (8,474,859) 
Balance at the end of the period / year 6,113,347 8,257,153 

 
10/2 Zakat position 

 
Al Yamamah Steel Industries Company 
The Company has submitted Zakat declarations for the years from its incorporation on June 26, 2006 up to 
the year ended September 30, 2025, and has paid the Zakat due to the Zakat, Tax and Customs Authority. 
The Company has obtained a valid Zakat certificate valid until January 30, 2027. The following is a summary 
of the Company’s Zakat status from the date of incorporation up to September 30, 2025: 
 
a) For the period from the date of incorporation, June 26, 2006, up to September 30, 2024: 
The Company has submitted its Zakat declarations for the years from the commencement of operations up 
to the financial year ended September 30, 2024, and has paid the Zakat due under those declarations to the 
Zakat, Tax and Customs Authority. The Company has finalized its Zakat position with the Zakat, Tax and 
Customs Authority for the years from its incorporation up to the financial year ended September 30, 2024. 
The Company has not received any Zakat assessments for the years from 2012 to 2024. 
 
b) Year 2025: 
The Company submitted its Zakat declaration for the year ended September 30, 2025, and paid the Zakat due 
during January 2026 to the Zakat, Tax and Customs Authority. The Company obtained a Zakat certificate 
valid until January 30, 2027. 
 
Al Yamamah Company for Reinforcing Steel Bars 
The Company has submitted its Zakat declarations for the years from the commencement of operations up 
to the financial year ended September 30, 2025, and has settled all Zakat obligations in respect thereof. The 
Company has obtained a Zakat certificate valid until January 30, 2027. The Company has finalized its Zakat 
position with the Zakat, Tax and Customs Authority for the years from its incorporation up to the year ended 
September 30, 2019. 
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10.    ZAKAT (CONTINUED) 
 
10/3 Value Added Tax (VAT) Status 
 
Al Yamamah Steel Industries Company 
The company is subject to Zakat in accordance with the provisions and regulations of the Zakat, Tax and 
Customs Authority (“ZATCA”) in the Kingdom of Saudi Arabia. Value Added Tax (VAT) returns, as well 
as withholding tax returns (if any), are prepared on a monthly basis, and the amounts due are paid to the 
Zakat, Tax and Customs Authority accordingly. 
 
10/3/1 Value Added Tax (VAT) 
-Value Added Tax (VAT) was implemented in the Kingdom of Saudi Arabia on 1 January 2018 (14 Rabi’ 
Al-Thani 1439H). It is a tax on the supply of goods and services ultimately borne by the end consumer but 
collected at each stage of the production and distribution chain as a general principle. Accordingly, VAT 
accounting treatment within the Group reflects its role as a tax collector, and VAT should not be included in 
income or expenses, whether capital or revenue in nature. However, there are circumstances in which the 
Group bears VAT, and in such cases where VAT is not recoverable, it is included in the cost of the related 
product or service. 
 
-Al Yamama Steel Industries Company received from the Authority on 16 December 2025 the VAT audit 
assessment for the year 2024, amounting to SAR 1.3 million, relating to VAT on supplier invoices for 
catering services (meal provision for factory workers) and customer advances as of 31 December 2024. The 
tax audit is currently under review. The Company has recorded a provision of approximately SAR 1.3 
million. 
 
-The Company submitted its tax returns for the fiscal year 2025 and settled the amounts due, as well as 
monthly VAT returns for the period ended March 31, 2026, and settled the related amounts. 
 
10/3/2 Withholding Tax 
 
-The Company withholds taxes on transactions with non-resident parties in the Kingdom of Saudi Arabia, 
as well as on dividends paid to non-resident shareholders, in accordance with the regulations of the Zakat, 
Tax and Customs Authority in the Kingdom of Saudi Arabia. 
 
-Al Yamama Steel Industries Company submitted its withholding tax returns for the fiscal year 2025 and 
settled the amounts due, as well as the monthly returns for the period ended March 31, 2026, and settled the 
related amounts. 
 
Al Yamamah Company for Reinforcing Steel Bars 
The Company submitted its tax returns due up to the end of the financial year ended September 30, 2025, 
as well as the monthly returns for the period ended March 31, 2026, and settled the amounts due 
accordingly. 
 
The latest tax audit conducted by the Zakat, Tax and Customs Authority covered the period from January 
2023 to December 2023, and concluded that there were no differences requiring adjustments to the tax 
returns. 
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11. EARNINGS PER SHARE 
 

11/1 Basic Earnings per share 
The calculation of basic earnings per share has been based on the net earnings attributable to ordinary 
shareholders and the weighted average number of ordinary shares outstanding at the date of the condensed 
consolidated interim financial statements, which amounts to 50.8 million shares. 

 
 for a period of three 

months ending March 31 
for a period of Six 

months ending March 31 
 2026 

(Unaudited) 
2025 

(Unaudited) 
2026 

(Unaudited) 
2025 

(Unaudited) 
Net profit attributable to owners of the 
parent 

 
48,482,695 

 
21,948,156 

 
86,092,306 

 
26,539,973 

Weighted average number of outstanding 
shares 

 
50,800,000 

 
50,800,000 

 
50,800,000 

 
50,800,000 

(loss)/earnings per share attributable to the 
shareholders of the company 

0.95 0.43 1.69 0.52 

 
11/2 Diluted Earnings per share 
The calculation of diluted earnings per share has been based on the profit distributable to shareholders on 
ordinary shares and the weighted-average number of ordinary shares outstanding after adjustment for the 
effects of all dilutive potential ordinary shares, if any. During the period, there are no dilutive shares, and 
therefore, the diluted earnings per share is the same as the basic earnings per share. 
 
12. CONTINGENCIES AND CAPITAL COMMITMENTS 

 
12/1 Bank Guarantees 
As of March 31, 2026, the contingent liabilities relating to the uncovered portion of bank guarantees issued 
by local banks on behalf of the Group to secure customer contracts amounted to SAR 219,36 million 
(September 30, 2025: SAR 254,8 million). 
 
12/2 Letters of Credit  
As of March 31, 2026, the contingent liabilities relating to outstanding letters of credit amounted to SAR 
277,67 million (September 30, 2025: SAR 378,9 million), which were issued in the normal course of the 
Group’s business to cover contractual commitments with the Group’s suppliers. 
 
12/3 Capital Commitments 
As of March 31, 2026, capital commitments relating to projects under execution for contracts entered into 
and purchase orders up to the date of the financial statements amounted to SAR 8,66 million (September 30, 
2025: SAR 40,9 million). 
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13. RELATED PARTY TRANSACTIONS AND BALANCES  
 
13/1 Related party transactions primarily consist of the purchase and sale of goods and the provision of services, which are conducted based on mutually agreed terms 
and approved by management, as authorized by the General Assembly of Shareholders held on 4 Ramadan 1446 AH, corresponding to March 4, 2025, with the following 
entities and parties. Below are the transactions with related parties during the Six-month period ending on March 31 and the resulting balances.: 
 

Transactions with related parties: 

  
Transaction amount for the Six-
month period ended March 31 Balance as at 

Nature of 
relationship 

Nature of 
transaction 2026 (Unaudited) 2025 (Unaudited) 

31 March 2026 
(Unaudited) 

30 September 
2025 (Audited) 

Under accounts receivable (Note 8):     
Abdulqader Almuhaidib & Sons Company *  Shareholder Sales 101,371,115 181,542,124 57,007,733 46,185,196 
Rashid Abdulrahman Al Rashid & Sons 
Company ** Shareholder Sales 

21,419,474 11,610,949 24,248,621 816,443 

Al Mohanna Trading Company  Shareholder Sales 52,214,565 72,696,998 23,929,842 10,853,092 
Al Mohanna Trading Group *** Shareholder Sales 22,418,821 24,476,490 24,917,044 24,665,933 
Madar for Building Materials Company 
(Previously Al Fozan Building Materials 
Company) 

Subsidiary’s 
shareholder Sales 

2,311,682 8,587,907 229,055 2,239,710 

     130,332,295 84,760,374 
Under trade payables        
Abdulqader Almuhaidib & Sons Company *  Shareholder Purchases  687,29 1,217,740 148,810 92,324 
Al Madar for Building Materials Company 
(Previously Al Fozan Building Materials 
Company) 

Subsidiary’s 
shareholder Purchases 

 269,069 -- -- -- 

Al Mahanna Steel Group *** Shareholder Purchases -- -- -- -- 
     148,810 92,324 

 
* Transaction with Abdul Kader Al Muhaideb and Sons Company include Masdar for Building Materials Company and Thabat Contracting Company.  
** Transaction with Rashed Abdul Rahman and Sons Company include Saudi Services for Electro Mechanical Works Company. 
*** Al-Mohanna Trading Group belongs the shareholder and BOD member Mohanna bin Abdullah Al Mohanna. 
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13. RELATED PARTY TRANSACTIONS AND BALANCES (CONTINUED) 
 

13/2 Key management personnel are those persons having authority and responsibility for planning, directing 
and controlling the activities of the Group, directly or indirectly, including any Director (whether executive 
or otherwise), The salaries, wages and related costs benefits during the year amounted as follows: 
 

 
 

For the Three-month 
period ended 31 March 

For the Six-month period 
ended 31 March 

 
Nature of 

transaction 
2026 

(Unaudited) 
2025 

(Unaudited) 
2026 

(Unaudited) 
2025 

(Unaudited) 
Board of Directors 

members 
Bonus 760,501 741,500 1,521,753 1,475,000 

Key management 
personnel 

Salaries, allowances 
and incentives 

1,945,855 2,293,466 3,891,571 3,892,687 

 
14. DIVIDENDS 
 
During the period ended March 31, 2026 
During the period ended March 31, 2026, no dividends were declared. 
 
During the period ended March 31, 2025 
The Board of Directors, in its meeting held on December 25, 2024, recommended the distribution of cash 
dividends to the company's shareholders for the fiscal year ended on September 30, 2024, amounting to SAR 
25,400,000, at a rate of SAR 0.5 per share, representing 5% of the capital. The entitlement will be for 
shareholders owning shares at the close of trading on the day of the General Assembly meeting, and who are 
registered in the company's shareholder register with the Securities Depository Center (Depository Center) 
at the close of the second trading day following the entitlement date. The General Assembly of Shareholders 
approved the recommendation in its meeting on March 4, 2025, and the cash dividends were distributed to 
the eligible shareholders on March 24, 2025. 
 
15. FINANCIAL RISK MANAGEMENT 
The Group’s activities expose it to a variety of financial risks: Market risk (including currency risk, fair value 
and cash flow, interest rate risks and price risk), credit risk and liquidity risk. 
 
The Group’s overall risk management program focuses on the unpredictability of financial markets and seeks 
to minimize potential adverse effects on the Group’s financial performance. 
 
15/1 Financial risk management framework 
Risk management is carried out by senior management under policies approved by the Board of Directors. 
Senior management identifies, evaluates and hedges financial risks in close co-operation with the Group’s 
operating units. The most important types of risk are credit risk, currency risk and fair value and cash flow 
interest rate risks. 
 
The Board of Directors has overall responsibility for establishment and oversight of the Group’s risk 
management framework. The executive management team is responsible for developing and monitoring the 
Group’s risk management policies. The team regularly meets and any changes and compliance issues are 
reported to the Board of Directors through the audit committee. 
 
Risk management systems are reviewed regularly by the executive management team to reflect changes in 
market conditions and the Group’s activities. The Group, through its training and management standards and 
procedures, aims to develop a disciplined and constructive control environment in which all employees 
understand their roles and obligations. 
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15. FINANCIAL RISK MANAGEMENT (CONTINUED) 
 
15/1 Financial risk management framework (continued) 
The audit committee oversees compliance by management with the Group’s risk management policies and 
procedures, and reviews the adequacy of the risk management framework in relation to the risks faced by the 
Group. 
 
Financial instruments carried on the balance sheet include cash and cash equivalents, trade and other 
receivables, loans, trade and other payables. The particular recognition methods adopted are disclosed in the 
individual policy statements associated with each item. 
 
15/2 Market risk 
Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because 
of changes in market prices. Market risk comprises of three types of risk: Interest rate risk, currency risk and 
other price risk. 
 
15/2/1 Interest rate risk  
The loans obtained by the Group are carried at variable interest rates based at prevailing market interest rates. 

 
 Book value as at 31 

Marsh 2026 
(Unaudited) 

Book value as at 30 
September 

2025 (Audited) 
Variable rate instruments   
Loans 1,024,718,766 683,970,518 
 1,024,718,766 683,970,518 

 
The table below reflects the possible change of 100 basis points in interest rates at the reporting date on profit 
or loss assuming all other variables are remaining constant. 

 

 At 31 Marsh 
2026 (Unaudited) 

At 30 September 
2025 (Audited) 

Interest Rates   
Increase in basis 100 points - (Loss) (10,247,188) (6,839,705) 
Decrease in basis 100 points - Profit 10,247,188 6,839,705 

 
15/2/2 Foreign currency risk 
Currency risk is the risk that the value of a financial instrument will fluctuate due to fluctuations in foreign 
exchange rates. The Group is not significantly exposed to fluctuations in foreign exchange rates during its 
normal course of business, as the Group's core transactions during the period were denominated in Saudi 
Riyals and US Dollars. Thus, there are no significant risks associated with transactions and balances 
denominated in US Dollars.  
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15. FINANCIAL RISK MANAGEMENT (CONTINUED) 
 
15/3 Credit risk 
Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause 
the other party to incur a financial loss. Concentration risk arises when a number of counterparties engaged 
in similar business activities or activities in the same geographical region or have economic features that 
would cause them to fail their contractual obligations. To reduce exposure to credit risk, the Group has 
developed a formal approval process whereby credit limits are applied to its customers, which are based on 
comprehensive customer ratings and past repayment rates. 
 
The management also continuously monitors the credit exposure related to its customers and makes 
provision against the expected credit losses. Standing balances of customers are continuously monitored. 
Cash and cash equivalents are placed with national banks with sound credit ratings. Trade and other 
receivables are mainly due from local customers stated at their estimated realizable values. 
 
The Group's gross maximum exposure to credit risk is as follows: 
 

 At 31 Marsh 2026 
(Unaudited) 

At 30 September 
2025 (Audited) 

Financial assets   
Trade receivables  575,715,988 412,037,652 
Cash and Cash Equivalents 74,551,400 33,523,454 
 650,267,388 445,561,106 
Financial assets   
Secured * 455,296,555 311,942,250 
Unsecured ** 194,970,833 133,618,856 
 650,267,388 445,561,106 

 
* As of March 31, 2026, secured financial assets include bank balances amounting to SAR 74,6 million 
(September 30, 2025: SAR 33,5 million) and trade receivables amounting to SAR 380,7 million secured by 
bank guarantees (September 30, 2025: SAR 278.4 million).  
 
** As of March 31, 2026, unsecured financial assets include trade receivables amounting to SAR 130,3 
million due from related parties, which were not yet past due (September 30, 2025: SAR 84.8 million). 

 
15/4 Liquidity risk  
Liquidity risk is the risk that an enterprise will encounter difficulty in raising funds to meet commitments 
associated with financial instruments. Liquidity risk may result from an inability to sell financial assets 
quickly at an amount close to its fair value. Liquidity risk is managed by monitoring on a regular basis that 
sufficient funds are available. The concentrations of liquidity risk may arise from the repayment terms of 
financial liabilities, sources of borrowings or reliance on a particular market in which to realize liquid assets. 
The following is the contractual maturities for financial liabilities at the end of the period, which are 
presented in gross and undiscounted amounts: 
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15. FINANCIAL RISK MANAGEMENT (CONTINUED) 
 

15/4 Liquidity risk (continued) 
Liquidity risk is the risk that an entity will encounter difficulties in obtaining funds to meet its obligations 
associated with financial instruments. Liquidity risk may arise from the inability to sell financial assets 
quickly at an amount close to their fair value. Liquidity risk is managed by monitoring liquidity on a 
continuous basis and ensuring the availability of sufficient financial resources. Concentrations of liquidity 
risk may arise from the repayment terms of financial liabilities, funding sources and borrowings, or reliance 
on a specific market for realising liquid assets. The following are the contractual maturities of financial 
liabilities at the end of the period, presented in gross and undiscounted amounts. 
 

 

 
"Cash flows included in the above maturity analysis are not expected to occur significantly earlier or in 
materially different amounts." 

 
 
 
 
 

 Undiscounted contractual cash flows 

31 March 2026 
(Unaudited) 

 
 
 

Total book 
value 

One year or 
less 

2 year to 
5 years 

5 years or 
More 

Total 
contractual 

commitments 

Non-derivative financial liabilities 
Loans 1,153,674,920 1,038,575,652 64,000,000 65,600,000 1,168,909,409 
Trade payables 95,378,298 95,378,298 -- -- 95,378,298 
Dividends payables 567,401 567,401 -- -- 567,401 
Accrued expenses 
and other payables 

59,771,549 59,771,549 -- -- 59,771,549 

Lease liabilities 25,027,234 3,349,438 7,141,008 15,988,792 39,801,125 

 1,334,419,402 1,197,642,338 76,549,819 89,501,868 1,363,694,025 

 Undiscounted contractual cash flows 

30 September 2025 
(audited) 

 
 
 

Total book 
value 

One year or 
less 

2 year to 
5 years 

5 years or 
More 

Total 
contractual 

commitments 

Non-derivative financial liabilities 
Loans 812,118,727 698,834,796 70,400,000 65,600,000 834,834,796 
Trade payables 76,416,482 76,416,482 -- -- 76,416,482 
Dividends payables 567,401 567,401 -- -- 567,401 
Accrued expenses and 
other payables 

47,699,447 47,699,447 -- -- 47,699,447 

Lease liabilities 24,756,552 3,349,438 7,014,742 15,898,354 40,296,330 

 961,558,609 826,867,564 83,074,319 89,872,573 999,814,456 



AL YAMAMAH STEEL INDUSTRIES COMPANY  
(JOINT STOCK COMPANY) 

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 
(UNAUDITED) 
FOR THE THREE-MONTHS AND SIX-MONTHS PERIODS ENDING MARCH 31, 2026  
(EXPRESSED IN SAUDI ARABIAN RIYALS) 
 

- 30 - 

15. FINANCIAL RISK MANAGEMENT (CONTINUED) 
 

15/5 Capital management 
The Group's objective when managing capital is to safeguard the Group's ability to continue as a going 
concern so that it can continue to provide returns for shareholders and benefits for other stakeholders. and to 
maintain a strong capital base to support the sustained development of its businesses. 
 
The Group adjusted net debt to net equity ratio was as follows: 

 
The below table shows the carrying amounts and fair values of the financial assets and liabilities including 
their levels in the fair value hierarchy.  

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 

 At 31 Marsh 2026 
(Unaudited) 

At 30 September 
2025 (Audited) 

Total liabilities 1,417,174,994 1,045,189,958 
Less: Cash and cash equivalents  (74,551,400) (33,523,454) 
Net obligations  1,342,623,594 1,011,666,504 
   
Total equity 805,010,709 719,873,971 
Adjusted shareholders’ equity  805,010,709 719,873,971 
Net obligations to equity  1.67 1.41 

 31 March 2026 (Unaudited) 
 Carrying value  Fair value 

Financial Assets Amortized cost Total  Level 1 Level 2 Level 3 Total 
Trade receivables  575,715,988 575,715,988  -- -- -- -- 
Cash and cash equivalents  74,551,400 74,551,400  -- -- -- -- 
 650,267,388 650,267,388  -- -- -- -- 
Financial liabilities         
Loans and facilities 1,153,674,920 1,153,674,920  -- -- -- -- 
Trade payables  95,378,298 95,378,298  -- -- -- -- 
Dividends payable 567,401 567,401  -- -- -- -- 
Accrued expenses and 
other payables 

59,771,549 59,771,549 
 

-- -- -- -- 

Zakat provision 6,113,347 6,113,347  -- -- -- -- 

 1,315,505,515 1,315,505,515  -- -- -- -- 
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15. FINANCIAL RISK MANAGEMENT (CONTINUED) 
 

15/5 Capital management (continued) 
 

 
16. SIGNIFICANT EVENTS 
 
- Major global interest rate benchmarks are currently undergoing significant reform and restructuring. In line 
with its objective of maintaining monetary and financial stability, the Group’s management is closely 
monitoring these developments and assessing the potential financial impact on its results of operations, 
financial position, and cash flows for the period ended 31 March 2026, as well as on future periods. 
 
- Al Yamama Steel Industries Company announced that it received on Tuesday, November 4, 2025, a 
notification from the shareholder Abdul Qader Al Muhaidib & Sons Company (a closed joint stock company), 
as one of the major shareholders holding 8.038% of the Company’s shares, expressing its intention to 
restructure its investment portfolios. This includes transferring 2,400,000 shares, representing approximately 
4.724% of Al Yamama Steel Industries Company’s shares, from its investment portfolio to the portfolio of Al 
Muhaidib Holding Company (a limited liability company), which is one of the subsidiaries of Abdul Qader 
Al Muhaidib & Sons Company. This transfer will result in a change in the ownership percentage of one of the 
Company’s major shareholders and consequently a change in the list of major shareholders on the Tadawul 
website. The shareholder has obtained the Capital Market Authority’s approval to transfer securities without 
executing a trade, in accordance with sub-paragraph (m) of paragraph (2) of Article Thirty-Six of the 
Securities Depository Centre Rules. 
 
 
 
 
 
 
 
 
 

 30 September 2025 (Audited) 
 Carrying value  Fair value 

Financial Assets Amortized cost Total  Level 1 Level 2 Level 3 Total 
Trade receivables  412,037,652 412,037,652  -- -- -- -- 
Cash and cash 
equivalents  

33,523,454 33,523,454 
 

-- -- -- -- 

Financial assets at fair 
value through profit or 
loss statement 

-- -- 

 

434,881 -- -- 434,881 

 445,561,106 445,561,106  434,881 -- -- 434,881 
        
Financial liabilities         
Loans and facilities 812,118,727 812,118,727  -- -- -- -- 
Trade payables  76,416,482 76,416,482  -- -- -- -- 
Dividends payables 567,401 567,401  -- -- -- -- 
Accrued expenses and 
other payables 

47,699,447 47,699,447 
 

-- -- -- -- 

Zakat provision 8,257,153 8,257,153  -- -- -- -- 
 945,059,210 945,059,210  -- -- -- -- 
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16. SIGNIFICANT EVENTS (CONTINUED) 
 
- Al Yamama Steel Industries Company announced on November 11, 2025, the signing of a contract for the 
supply of steel towers with Arabian Company for Electrical Transmission Line Construction Ltd. for the 380 
kV ultra-high voltage line project in the Western Region, with a total value of SAR 176,480,000. 
 
- Al Yamama Steel Industries Company announced on October 15, 2025, the signing of a contract for the 
supply of steel towers with Larsen & Toubro Arabia Saudi Arabia, with a total value of SAR 106,439,500. 
 
- Al Yamama Steel Industries Company announced on April 15, 2026, a contract for the supply of wind power 
towers for the Yanbu Wind Power Plant project with SEPCO III Electric Power Construction Co. Ltd. Branch, 
with a total value of SAR 126,000,000. 
 
- The Board of Directors, in its meeting held on December 28, 2025 (corresponding to 8 Rajab 1447H), 
recommended to the Ordinary General Assembly of the Company’s shareholders—whose meeting date will 
be announced later—not to distribute cash dividends for the financial year ended September 30, 2025, in order 
to support the Company’s financial position, contribute to financing its expansion projects, and increase the 
capital of its subsidiary (Yamama Steel Reinforcing Company). 
 
- The current period has witnessed continued geopolitical tensions in the Middle East, leading to heightened 
uncertainty in regional and global markets. This has affected supply chains, shipping costs, and energy prices. 
The management of Al Yamamah Steel Industries Company has assessed the impact of these developments 
on its operating activities, particularly with respect to the availability of key raw materials for the rebar 
segment, as well as their potential effect on operating costs and selling prices. 
 
- Furthermore, the nature of the rebar segment, which is closely linked to the construction and infrastructure 
sectors, makes it sensitive to any potential slowdown in project execution or changes in demand levels in the 
local market. Based on the information available during the period, these developments have not resulted in 
any direct material impact on the financial statements of Al Yamamah Steel Industries Company. However, 
the continuation of such conditions may lead to fluctuations in costs or demand levels in future periods. The 
Company’s management continues to closely monitor these developments and to take the necessary 
operational and financial measures to enhance performance efficiency and mitigate any potential impacts. 
 
- On 11 January 2026, Al Yamamah Steel Industries Company (the Parent Company) announced that it had 
received a notification from the shareholder, Al Muhanna Trading Company (a general partnership), one of 
the Company’s major shareholders holding 3,440,384 shares, representing 6.77241%, stating that approval 
had been obtained from the Capital Market Authority to equally distribute all shares held by Al Muhanna 
Trading Company in Al Yamamah Steel Industries Company between Abdulrahman bin Abdullah Al-
Muhanna and Mohammed bin Abdullah bin Muhanna. This will result in a change in the ownership percentage 
of one of the major shareholders in Al Yamamah Steel Industries Company (the Parent Company). 
 
Management believes that there are no significant subsequent events, other than those disclosed above, 
occurring from the end of the year up to the date of approval of these consolidated financial statements by the 
Board of Directors, which may have a material impact on the Group’s financial position or on the disclosures 
in the financial statements, other than those already disclosed. 
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17. SUBSEQUENT EVENTS 
Management believes that there are no significant subsequent events since the end of the period that may 
affect the Group’s financial position or the disclosures in the financial statements. 

 
18. COMPARATIVE FIGURES 
The comparative figures for the prior year presented in these condensed interim consolidated financial 
statements have not been subject to any material reclassification. Accordingly, the presentation of balances 
and disclosures remains consistent with that of the current period, ensuring the comparability of financial 
information. 
 
19. APPROVAL OF THE FINANCIAL STATEMENTS  
The condensed consolidated interim financial statements were approved for issuance by the Board of Directors 
on 24 Dhual-Qa’dah 1447H (corresponding to 11 May 2026). 


	The accompanying notes form an integral part of these interim condensed consolidated financial statements



