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Executive Summary

Welcome 2024!
With a sigh of relief and a celebrated triumph, the global markets bid a heartwarming farewell to a peculiar 2023. The “last mile” gains are celebration of the end of a tough interest
rate cycle and a welcome to a potential soft landing and positive outlook. Optimism and confidence further strengthen the Saudi market’s positive sentiment, underpinned by
determination to achieve Vision 2030 goals, delivering the 1st phase of various projects and capitalizing on the impact of hosting major global events

Ending 2023 with high level of optimism and confidence, anticipating consecutive rate cuts and picturing its magical impact on markets this year & beyond, we believe 2024f sets
itself as a transition year for equity markets. Therefore, we believe flexibility and agility are required to shift between sectors and themes. We prefer high-quality stocks (value and
growth) in H1 24f and shifting to cyclicals in H2 24f as positive macro signs are confirmed

We believe the outlook is mixed in EMs as China’s economic recovery is a wild card while, at the same time, valuations seem quite compelling. Within EMs, we believe the Saudi market
is a shining star. It is setting its own dynamics, driven by Vision 2030 programs, and offering a distinctive proposition with unmatched characteristics

The Saudi economy is expected to grow by 4.4% in 2024f, fueled by strong growth in non-oil GDP. We believe the ongoing economic reforms, ambitious government
strategies/initiatives, acceleration in Mega/Giga projects, and the vital role played by the national funds will remain the main drivers

Earnings recovery post 2023 setback
Driven by improved global demand dynamics, we expect earnings recovery in the energy
and petrochemicals sector. We believe this will drive the Saudi market earnings to grow
by c17% in 2024f. However, adjusting for the two sectors given the uncertainty, growth
is expected to be c11% yoy

TASI to trade between 10,900 to 13,100 points
Based on our earnings expectation and forward P/E range, we believe TASI will trade
between 10,900 to 13,100 in 2024f, reflecting a dividend yield of 3.3%-3.9%.
Moreover, our bottom-up approach based on our PTs indicates a fair value of 12,600

Sector themes while remaining agile 

Top picks

We expect 2024f to be a positive year but requires agility and flexibility. We prefer thematic sectors with increasing exposure to attractive dividends picks. We also
prefer shifting to cyclicals in H2 24 as global macro improves. We prefer Banks, Tourism and Healthcare while our top picks are Saudi Aramco, STC, Albilad, SGS, Budget,
and Al Dawaa

Saudi Aramco STC

SGS

Key themes

China’s rebound

Mega Projects

Interest rates Oil pricesGlobal Macro

Budget

Albilad

Al Dawaa IPOsMajor events



Key market drivers in 2024f
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A long term catalyst

How many cuts?

Global Macro

Interest Rates

IPOs
More & more

Oil Prices

Vision 2030

Major Events

China Rebound

Tilting towards optimism

To be in a range bound

The ultimate driver

A wild card
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Important information

The authors of this report hereby certify that the views expressed in this document accurately reflect their personal views regarding the securities and companies that are the subject of this document. The authors also
certify that neither they nor their respective spouses or dependents (if relevant) hold a beneficial interest in the securities that are the subject of this document. Funds managed by SNB Capital and its subsidiaries for third
parties may own the securities that are the subject of this document. SNB Capital or its subsidiaries may own securities in one or more of the aforementioned companies, or funds or in funds managed by third parties The
authors of this document may own securities in funds open to the public that invest in the securities mentioned in this document as part of a diversified portfolio over which they have no discretion. The investment banking
division of SNB Capital may be in the process of soliciting or executing fee earning mandates for companies that are either the subject of this document or are mentioned in this document.

This document is issued to the person to whom SNB Capital has issued it. This document is intended for general information purposes only, and may not be reproduced or redistributed to any other person. This document is
not intended as an offer or solicitation with respect to the purchase or sale of any security. This document is not intended to take into account any investment suitability needs of the recipient. In particular, this document is
not customized to the specific investment objectives, financial situation, risk appetite or other needs of any person who may receive this document. SNB Capital strongly advises every potential investor to seek professional
legal, accounting, tax and financial guidance when determining whether an investment in a security is appropriate to his or her needs. Any investment recommendations contained in this document take into account both
risk and expected return. Information and opinions contained in this document have been compiled or arrived at by the author are from sources believed to be reliable, but SNB Capital has not independently verified the
contents of this document and such information may be condensed or incomplete. Accordingly, no representation or warranty, express or implied, is made as to, and no reliance should be placed on the fairness, accuracy,
completeness or correctness of the information and opinions contained in this document. To the maximum extent permitted by applicable law and regulation, SNB Capital shall not be liable for any loss that may arise from
the use of this document or its contents or otherwise arising in connection therewith. Any financial projections, fair value estimates and statements regarding future prospects contained in this document may not be
realized. All opinions and estimates included in this document constitute the author’s judgment as of the date of production of this document, and are subject to change without notice. Past performance of any investment
is not indicative of future results. The value of securities, the income from them, the prices and currencies of securities, can go down as well as up. An investor may get back less than he or she originally invested.
Additionally, fees may apply on investments in securities. Changes in currency rates may have an adverse effect on the value, price or income of a security. No part of this document may be reproduced without the written
permission of SNB Capital. Neither this document nor any copy hereof may be distributed in any jurisdiction outside the Kingdom of Saudi Arabia where its distribution may be restricted by law. Persons who receive this
document should make themselves aware, of and adhere to, any such restrictions. By accepting this document, the recipient agrees to be bound by the foregoing limitations.

SNB Capital is authorised by the Capital Market Authority of the Kingdom of Saudi Arabia to carry out dealing, as principal and agent, and underwriting, managing, arranging, advising and custody, with respect to securities
under license number 37-06046. The registered office of SNB Capital is at King Saud Road, SNB Regional Building P.O. Box 22216, 11495 Riyadh, Kingdom of Saudi Arabia.

SNB Capital Company, Saudi Joint Stock Company, Paid up capital SAR 1,500 million, authorized by the Capital Market Authority, CR 1010231474, P.O. Box 22216, Riyadh 11495, Kingdom of Saudi Arabia, T:+966 11874
7106, F:+966 11 406 0049, www.alahlicapital.com
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