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1. GENERAL 

 

South Province Cement Company was established as a Saudi Joint Stock Company (“the 

Company”) under the Royal Decree No. M/3 on 24/3/1397H based on the Council of Ministers 

Resolution No. 1074 on 10/8/1394H and is registered in Abha City under the Commercial 

Registration No. 5850001443 on 27/04/1399H pursuant to the Ministry of Industry and Electricity 

Resolution No. 67/S dated 17/3/1396H. 

 

The Company's main activity is to manufacture and produce cement, its derivatives and accessories, 

and to trade in those products and to carry out all works related directly to the realization of these 

purposes. The Company may have an interest or participate in any way with entities and companies 

that carry out works similar to their work or which may cooperate to achieve their purpose. It may 

own, or purchase shares in these companies, and to merge it or to merge into or to purchase them. 

The Company may have an interest or participate in any form with other companies, provided that 

it does not exceed 20% of its free reserves and does not exceed 10% of the share capital of the 

Company in which it participates. The total number of such shares shall not exceed the value of 

these reserves and the Ordinary General Assembly shall be informed in their first meeting. 

 

As at 31 March 2021, the authorized, subscribed and fully paid share capital 1.4 billion (2020: SR 

1.4 billion) divided into 140 million ordinary shares (2020: 140 million shares) of SR 10 each 

(2020: SR 10). 

 

The registered address of the Company is as follows: 

 

Southern Province Cement Company 

Abha City 

P .O. Box 548  

Jeddah, Kingdom of Saudi Arabia 

 

The Company operates through three factories, which are as follows: 

 

a) Jazan, Ahad Al Masarihah city. 

b) Aseer, Bisha. 

c) Mecca Region, Al Qunfudhah - Thaloth Emara 

 

The following factories operate under separate industrial licenses that are numbered and dated as 

follows:  

 

Factory  Industrial license No. Industrial license date 

   

Ahad Al Masarihah - Jazan area  411102101070 29/04/1441H 

Bisha - Aseer area  11 08/04/1441H 

Tehama - Makkah area  411102102693 18/06/1441H 
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2. BASIS OF PREPERATION 

 

a) Statement of compliance 

 

These condensed interim financial statements have been prepared in accordance with IAS 34 

Interim Financial Reporting that is endorsed in Kingdom of Saudi Arabia and other standards 

and pronouncements issued by the Saudi Organization for Certified Public Accountants 

(“SOCPA”) and should be read in conjunction with the Group’s last annual financial 

statements as at and for the year ended 31 December 2020 (“Last Annual Financial 

Statements”). These financial statements do not include all the information required to prepare 

a complete set of financial statements in accordance with the International Financial Reporting 

Standards adopted in the Kingdom of Saudi Arabia. In addition, the results for the three-month 

period ended 31 March 2021 are not necessarily indicative of the results that may be expected 

for the year ending 31 December 2021. 

 

b) Basis of measurement   

 

The condensed interim financial statements have been prepared on historical cost basis, except 

for the following major items presented in condensed interim statement of financial position:  

 

• Accruals for employee defined benefit obligations that are measured at the present value 

of future liabilities are recognized using the projected unit credit method. Using the 

accrual basis of accounting and the going concern concept.  

 

c) Functional and presentation currency 

 

These condensed interim financial statements have been presented in Saudi Arabian Riyals 

(SR) which is the Company’s functional and presentation currency. 

 

3. USE OF JUDGEMENTS AND ESTIMATES 

 

The preparation of the condensed interim financial statements requires management to make 

judgments, estimates and assumptions that affect the application of accounting policies and 

reported amounts of assets, liabilities, income and expenses and actual results may differ from these 

estimates. 

 

Estimates and assumptions are based on previous experience and factors that may include expecting 

suitable future events which are used to extend book period of dependent assets and liabilities from 

other resources and estimates and assumptions are continuously being evaluated. Revised 

accounting estimates are also reviewed in the period in which the estimates are revised in the audit 

period and future periods, if the changed estimates affect current and future periods. 

 

Significant judgments made by the management upon the adopting the Company’s accounting 

policies correspond to the disclosed policies in last year’s financial statements. 
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4. NEW STANDARDS, INTERPRETATIONS AND AMENDMENTS ISSUED 

 

4.1 New standards, interpretations and amendments adopted by the Company  

 

The accounting policies adopted in the preparation of the condensed interim financial statements 

are consistent with those followed in the preparation of the Company’s annual financial statements 

for the year ended 31 December 2020, except for the adoption of new standards effective as of 1 

January 2021. There is no impact on the financial statements. 

 

Effective as of  New standards or amendments 

  

1 January 2021 IFRS 17 – “Insurance contracts” 

1 January 2021 IFRS 9, IFRS 39, IFRS 7, IFRS 4 and IFRS 16 

 

4.2 Standards issued and not yet effective 

 

Standards and amendments issued but not yet effective up to the date of issuance of the Company's 

condensed financial statements are listed below. The Company does not expect a material impact 

on the condensed interim financial statements if the below standards and amendments are applied. 

 

Standard / 

Interpretation 

 

Description 

Effective from periods 

beginning on or after the 

following date 

   

IAS 37 Onerous contracts – cost of fulfilling a contract 1 January 2022 

IFRS Annual Improvements to IFRS Standards 

2018-2020 

1 January 2022 

IAS 16 Property, plant and equipment: Proceeds before 

the intended use 1 January 2022 

IFRS 3 Reference to the conceptual framework 1 January 2022 

IFRS 17 Insurance contacts 1 January 2023 

IAS 1 Classification of Liabilities as Current and 

Non-Current (Amendments to IAS 1) 1 January 2023 

IFRS 10 and IAS 28 Sale or Contribution of Assets between an 

Investor and its Associates or Joint Venture 

(Amendments to IFRS 10 and IAS 28). 

Available for optional 

adoption / effective date 

deferred indefinitely 

 

5. SEGMENTAL INFORMATION 

 

The presentation of key segments is determined on the basis that the risks and rewards of the 

Company are substantially affected by the differences in the products of those segments.  These 

segments are organized and managed separately according to the nature of the services and 

products, each forming a separate unit. The operational segments set out below are determined by 

distinguishing operating segments from which the Company generates revenues and incurs costs. 

The economic characteristics are reviewed and the operating segments are aggregated on the basis 

of the assessment made by the Chief Operating Decision Maker at least every quarter and reviewed 

by senior management. The Company has one operational sector, represented in the production of 

cement (ordinary cement, in both bulk and packed types, and resistant cement, in both bulk and 

packed types).  The Company is operating its activities in the Kingdom of Saudi Arabia through 

the following geographic areas: 
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5. SEGMENTAL INFORMATION (continued) 

 

 Jazan Factory Besha factory Tehama factory Head Office Total 

      

As at 31 March 2021 (unaudited)       

Total non-current assets  204,791,659 1,036,848,418 1,680,723,879 10,460,730 2,932,824,686 

      

For the period ended 31 March 2021 (unaudited):      

Revenue  129,022,640 132,377,367 177,939,205 -- 439,339,212 

Cost of revenue   86,163,259   71,199,246   92,119,859  -- 249,482,364 

Profit / (loss) for the period   42,859,381   61,178,121   85,819,346  (15,010,571) 174,846,277 

      

As at 31 December 2020 (unaudited):       

Total non-current assets  197,153,902 1,052,010,044 1,705,324,741 16,358,033 2,970,846,720 

      

As at 31 March 2020 (unaudited):      

Revenue  168,428,248 136,234,758 152,542,147 -- 457,205,153 

Cost of revenue  101,957,334 70,820,174 91,760,413 -- 264,537,921 

Profit / (loss) for the period  66,470,914 65,414,584 60,781,734 (9,183,852) 183,483,380 
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6. PROPERTY, PLANT AND EQUIPMENT  

 

1) For the purposes of preparing the condensed statement of cash flows, the movement in 

property, plant and equipment during the three-month period ended 31 March is as follows: 

 

 31 March 

2021 

(Unaudited) 

31 March 

2020 

(Unaudited) 

   

Depreciation of property, plant and equipment 48,959,288 50,256,086 

Additions of property, plant and equipment 11,048,532 56,611,739 

Transfer from projects in progress to property, plant 

and equipment  -- 10,129,590 

  

2) Company’s property, plant and equipment are not pledged against standing loans as at 31 

Mach 2021 and 31 December 2020. 

 

7. INVENTORIES 

 

Inventories comprise the following: 

 

 31 March 

2021 

(Unaudited) 

31 December 

2020 

(Audited) 

   

Spare parts  284,841,130 287,191,293 

Work in progress 221,882,826 248,186,704 

Raw, filling and packaging materials  64,685,455 61,718,751 

 571,409,411 597,096,748 

Less: Allowance for slow moving inventory items  (49,886,438) (49,886,438) 

 521,522,973 547,210,310 

 

Movement in provision for slow-moving inventory items is as follows:  

 

 31 March 

2021 

(Unaudited) 

31 December 

2020 

(Audited) 

   

Balance at beginning of period/year 49,886,438 29,761,752 

Charge during the period / year -- 36,000,000 

Write-off during the period / year -- (9,535,311) 

Transferred to property, tools and equipment - strategic 

spares  -- (6,340,003) 

 49,886,438 49,886,438 
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8. CASH AND CASH EQUIVALENTS 

 

Cash and cash equivalents comprise the following: 

 

         

Note 

31 March 

2021 

(Unaudited) 

31 December 

2020 

(Audited) 

    

Cash in hand and at banks  61,088,843 77,534,970 

Islamic deposits  8-1 720,000,000 465,000,000 

  781,088,843 542,534,970 

 

8.1 Represent deposits placed with local commercial banks and their original maturity periods not 

exceeding three months from the date of the original maturity.   

 

9. LOANS AND FACILITIES  

 

The Company has bank facilities with local banks with a total amount of SR 772.4 million as at 31 

March 2021 (31 December 2020: SR 772.4 million), and the balance of facilities on 31 March 2021 

amounted to SR 380.8 million (2020: SR 398,4 million) to be paid in variable quarterly installments 

until the end of 2025.  

 

Facilitation agreements with banks include certain covenants, which among other things, states that 

the liquidity ratio should not be less than 1:1 based on the audited annual financial statements, and 

it also requires the retention of some ratios and financial indicators. 

 

A breach of these covenants in the future may lead to renegotiation. The management monitors the 

covenants on a monthly basis, and in case of the existence of a breach that is expected to occur in 

the future, the management takes the necessary measures to ensure compliance. The Company has 

fulfilled these covenants as at 31 March 2021. 

 

 

All banking facilities carry agreed upon commissions according to the commercial rates prevailing 

in the market.  

 

The facilities have been presented in statement of financial position as follows: 

 

 31 March 

2021 

(unaudited) 

31 December 

2020 

(Audited) 

   

Current portion under current assets 52,500,000 70,000,000 

Non-current portion shown under non-current 

liabilities 328,397,000 328,397,000 

 380,897,000 398,397,000 
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9. LOANS AND FACILITIES (continued) 

 

The financing movement during the period / year is as follows: 

 

 31 March 

2021 

(unaudited) 

31 December 

2020 

(Audited) 

   

Balance at beginning of period/year 398,397,000 458,395,992 

Paid during the period/year (17,500,000) (59,998,992) 

 380,897,000 398,397,000 

 

10. DIVIDEND PAYABLES 

 

The movement on dividends payable is as follows: 

 

 Note 

31 March 

2021 

(unaudited) 

31 December 

2020 

(Audited) 

    
Balance at 1 January  158,620,252 161,557,685 

Profits declared during the period / year 10-1 -- 630,000,000 

Dividend paid during the period / year  (677,393) (632,937,433) 

  157,942,859 158,620,252 

 

On 3 March 2021, the Company’s Board of Directors recommended distributing cash dividends to 

shareholders for the financial year 2020 with an amount of SR 350 million, which represents SR 

2.5 per share, which was approved during the forty seven Extraordinary General Assembly on 11 

April 2021. 

 

11. ZAKAT 

 

a. Charge of the period  

 

   

31 March 

2021 

(Unaudited) 

31 March 

2020 

(Unaudited) 

    

Charged on the current period   4,686,012 4,704,702 

  4,686,012 4,704,702 
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11. ZAKAT (continued) 

 

b. Zakat provision  

 

The movement in Zakat payable represented as follows:  

 

 

31 March 

2021 

(Unaudited) 

31 December 

2020 

(Audited) 

   

Balance at beginning of period/year 43,813,703 40,000,000 

Add: Charged on the period/year 4,686,012 17,176,731 

Less: Payments during the period/year -- (13,363,028) 

Balance at end of the period/year 48,499,715 43,813,703 

 

• In the year 2019, the Company filed the zakat declaration and the financial statements and 

paid the zakat due accordingly, and obtained a certificate valid until 30 April 2021. 

• During the years from 2014 till 2018, the Company objected to Zakat differences with total 

amount of SR 40,583,829, and that the main item for the objection is the adjusted net profit 

for the years 2015 and 2016, with an amount of zakat differences amounting to SR 35,082,796. 

A decision of the First Circuit for Settling Income Tax Violations and Disputes at Jeddah was 

issued in this regard with the number (IZJ2020-141) dated 24/8/2020 which supports the 

Company's point of view of not taking the adjusted net profit and calculating zakat according 

to the actual Zakat base, and decisions are expected for the year 2015 And 2016 in the same 

manner, since the Zakat regulation was issued in 2018 and is enforceable from its issuance 

date.  

• For the years 2011 through 2013, the Company has filed Zakat returns for the years from 2011 

until 2013, and a letter was issued by the General Authority for Zakat and Income claiming a 

withholding tax amounting to SR 15,061,625 on amounts paid to parties outside the Kingdom 

of Saudi Arabia. This amount was paid to the General Authority for Zakat and Income during 

the year ending on 31 December 2019. It also showed zakat differences amounting to SR 

19,783,922. The Company has objected these differences. 

• The Company has sufficient allocations to meet any potential zakat obligations that may arise 

from the final assessments, if any.  

 

12. EARNINGS PER SHARE 

 

a. Basic earnings per share  

 

The calculation of basic earnings per share has been based the distributable earnings 

attributable to shareholders of ordinary shares and the weighted average number of ordinary 

shares outstanding at the date of the financial statements. 

 31 March 

2021 

(Unaudited) 

31 March 

2020 

(Unaudited) 

   

Profit for the period  174,846,277 183,483,380 

Number of shares (weighted average) 140,000,000 140,000,000 

Basic earnings per share (SR) 1.25 1.31 

  



 

SOUTHERN PROVINCE CEMENT COMPANY  

(A Saudi Joint Stock Company) 

 

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)  

As at 31 March 2021 

(Saudi Riyal) 

13 

 

12. EARNINGS PER SHARE (continued) 

 

b. Diluted earnings per share  

 

The calculation of diluted earnings per share has been based on the profit distributable to 

shareholders on ordinary shares and weighted-average number of ordinary shares outstanding 

after adjustment for the effects of all dilutive potential ordinary shares, if any. 

 

During the period there were no diluted shares, accordingly the diluted earnings per share was 

the same as the basic. 

 

13. CONTINGENCIES AND CAPITAL COMMITMENTS 

 

a) As at 31 March 2021, the contingent liabilities against issued banking letters of guarantee 

amounted to SR 45 million (2020: SR 23.9 million). 

 

b) There are cases brought against the Company that have no defined value and are still pending 

in the judiciary, and the company's management or its legal advisor cannot reliably anticipate 

the obligations that may result from them at the present time, and accordingly no provisions 

have been made against these cases. 

 

14. TRANSACTIONS AND BALANCES WITH RELATED PARTIES 

 

Related party transactions mainly represent transaction with companies related to BOD members, 

salaries, allowances and bonuses of senior executives. 

 

Key management personnel are those persons having authority and responsibility for planning, 

directing and controlling the activities of the Company, directly or indirectly, including any 

Directors and shareholders (whether executive or otherwise). 

 

Description   Nature of relationship 

   

Saudi Chemical Company Limited  A company related to Board members  

United Cooperative Assurance  A company related to Board members  

Company’s BOD members  Other related parties 

Key management and senior executives  Other related parties 

 
The following table shows the balances of related parties, which are recognized in trade payables 

as on 31 March 2021 and 31 December 2020:  

 
  Size of transactions Closing balance 

Transactions with 

Nature of 

transaction 

31 March 

2021 

(Unaudited) 

31 December 

2020 

(Audited) 

31 March 

2021 

(Unaudited) 

31 December 

2020 

(Audited) 

      

Saudi Chemical 

Limited Company 

Purchases of 

raw material 2,498,928 2,606,028 -- 640,947 

United Cooperative 

Assurance  Insurance 3,718,150 -- -- -- 
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14. TRANSACTIONS AND BALANCES WITH RELATED PARTIES (continued)

The salaries, wages and related costs benefits during the period ended 31 March include the 

following: 

Transactions with Nature of transaction 

31 March 

2021 

31 December 

2020 

(Unaudited) (Audited) 

Key management personnel Salaries, wages and equivalents 2,595,088 4,446,908 

BOD members Board of directors numerations 1,800,000 1,800,000 

15. IMPORTANT MATTERS

In response to the spread of the Corona pandemic (Covid 19) across different geographical areas, 

which caused disturbances in the economic and commercial sectors in general, and accordingly, 

the Company's management proactively assessed the impact on its operations and took a series of 

preventive measures, to ensure the health and safety of its employees and workers. Despite these 

challenges, the Company's business and operations are currently still largely unaffected. The 

primary demand from customers for the Company's products has not been affected to a large extent. 

Based on these factors, the Company’s management believes that the Covid-19 pandemic did not 

have a material impact on the financial results that were reported for the period ending 31 March 

2021. 

The Company continues to closely monitor the development of the pandemic even though the 

management at this time is not aware of any expected factors that may change the impact of the 

pandemic on the Company's operations during or after 2021. The Company’s management has 

made an assessment of its ability to continue as a going concern and is satisfied that the Company 

has the resources to continue in business for the foreseeable future. Furthermore, the management 

is not aware of any material uncertainties that may cast significant doubt upon the Company’s 

ability to continue as a going concern. Therefore, the Company continues to prepare the financial 

statements on the going concern basis. The Company’s management is currently monitoring the 

situation and the extent of its impact on the Company's operations, cash flows and financial 

position. The management believes, based on its assessment, that the Company has sufficient 

liquidity available to continue fulfilling its financial obligations in the foreseeable future as and 

when they fall due. 

16. APPROVAL OF INTERIM CONDENSED FINANCIAL STATEMENTS

The condensed interim financial statements were authorized for issue by the audit committee on 2 

May 2021, corresponding 20 Ramadan 1442H. 


