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Date : 06/07/2020
Ref: 338/2020

To: Mr. Mohammad Saud Al-Osaimi
CEO — Boursa Kuwait

Dear Sirs,

Supplementary disclosure regarding commenting
on CBK Circular No. (2/RB/RBA/461/2020)

In accordance with the provisions of Chapter 4 of
the Disclosure and Transparency Module of the
Executive Regulations of Law No. 7 and their
amendments issued by the CMA on 9/11/2015,
and further to our disclosure dated 31°%. March
2020 concerning the decision to defer the
instalment of consumer & housing loans in
addition to credit cards’ instalments of all our
customers for a six months period, and following
the issuance of CBK’s circular dated July 5" 2020
concerning the treatment of deferral of

instalments as per IFRS 9.

We would like to inform you that the total
impact of the deferment losses on these
instalments for Burgan Bank will be in the range
of KD 9 million, which will lead to a decrease in
the retained earnings item under Equity by this
amount during the Q2 of the current year.
Moreover, for the purposes of calculation of
Capital Adequacy Ratio (CAR) in line with CBK
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over a four years grace period effective from

2021.
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Group Chief Financial Officer




