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Saudi Arabian Equities 
Q1 2022 earnings preview 
We expect the overall outlook for Q1 2022 to be mixed to positive, given the 

likely positive impact of easing restrictions, and recovery in the tourism 

activities, however, the supply chain issues and increased raw material costs 

may impact the margins. For Petrochemical, the aggregate earnings may come 

under pressure, mainly due to flattish product prices amid increased upstream 

costs, indicating weaker margins in Q1. As for healthcare, the comps for 

revenues are tough, but margins are expected to be resilient as the focus on cost 

optimization remains. For cement companies, lower cement volume and prices 

will keep the performance under check. Higher commodity prices are likely to 

impact the input cost for food sector companies thereby impacting the margins. 

However, the sector is expected to see good y-o-y growth on the back of a better 

religious tourism outlook and school re-opening. The retail sector, on the other 

hand, continues to face supply chain issues for electronic items. Also, the rising 

inflation coupled with a higher rate environment is likely to impact the overall 

discretionary spending. However, we expect increasing footfall due to higher 

religious tourism to partially offset this impact. 

Petrochemicals 

We expect the combined earnings of the petrochemical sector to decline 

sequentially in Q1 2022, weighed down by lower product spreads amid flattish 

product prices and increased upstream costs. Average oil prices jumped more 

than 22% q-o-q in Q1 2022, mainly due to geopolitical concerns and tight 

supply. However, key polymer product prices (LDPE, HDPE, PP, and PS), on 

average, were remained mostly unchanged or declined slightly on a quarterly 

basis. Other key products such as Polycarbonate, VAM, MEG, and Methanol, too 

dropped in the range of 3-12% q-o-q. On the other hand, Naphtha rose ~17% q-

o-q, while Propane (with 1-month lag: -1.5% q-o-q) and Butane (with 1-month 

lag; -3.1% q-o-q) were lower marginally. Overall, we expect product spreads for 

the sector to decline in Q1 2022, thereby may impact the margins in Q1.  

Among our petchem coverage, most companies are expected to witness lower 

earnings on a quarterly basis, primarily due to lower prices (Yansab, Sipchem, 

SABIC AN) and sales volume (SABIC AN due to seasonality factors and Sipchem 

amid the plant shutdown at the Al Waha plant). However, APPC is expected to 

witness an improvement in earnings due to stable product spreads and 

seasonality factors. SABIC is likely to witness a rise in earnings sequentially, 

primarily due to higher top-line and lower financial charges. 

Retail 

Semiconductor supply issues continue to be an impediment for the companies 

that have exposure to electronic goods. In addition, the rising inflation is likely 

to change the consumers’ spending behavior as they are likely to focus more on 

essential items thereby reducing discretionary spending. We also expect the 

rising rate environment to have a detrimental impact as consumer finance will 

get expensive, adding further pressure on the spending capacity of customers. 

Among the factors in favor of the sector include back-to-school and religious 

tourism which should improve the overall footfall for the companies in the retail 

sector. 
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Cement sector 

During Q4 2021, total cement sales volume fell 7% y-o-y, at the back of lower construction 

activity. The total volume for 2021 grew marginally by 0.3% y-o-y. In 2021, Riyadh Cement 

(+40% y-o-y), Arabian Cement (+29% y-o-y), Yamama Cement (+12%), Eastern Cement 

(+6%), and Yanbu Cement (+4%) were some of the listed companies to report growth. On the 

other hand, Northern Cement (-24%), Southern Cement (-16% y-o-y), and Tabuk Cement (-

16% y-o-y) were some of the listed companies that reported a fall in cement volume. 

Average realized prices during Q4 2021 declined by 22% y-o-y and 17% q-o-q. As of 2021, the 

total clinker inventory for the sector was at 35.0mn tonnes, representing c.65% of 2021 

clinker production. 

Going forward, we expect Q1 2022 sales volume to continue to come under pressure, at the 

back of pressure on construction activity, due to increasing prices of construction materials. 

We also expect cement prices to remain under pressure in the coming period, though the 

same is likely to recover from Q4 2021 levels for some of the companies, especially those in 

the Central region. Though any improvement is likely to be capped. Based on our estimates, 

companies under our coverage are expected to report a 26% y-o-y fall in revenue in Q1, with 

lower volumes and cement prices putting pressure on the performance. 

Telecoms  

For the telecom sector, it is a status quo in terms of key metrics. Consumer overall growth 

remains muted given the pricing pressure while FTTH business is growing. Umrah and 

roaming-related revenues are only slowly picking up. The business segment seems to be 

continuing to grow but margins are low.  STC’s sentiments are weak as there were no special 

dividends for 2021. With the end of the reversal of royalty fees, the gross margins are likely to 

remain lower at 53%. As for Mobily, the stock rallied post-Etisalat’s intention to acquire a 

majority stake in Mobily at a significant premium compared to the current price. The 

premium is because of the size of the acquisition in our view. While Mobily had previously 

reported a good set of results in 4Q21. 4Q21 revenue came 5% above our expectation while 

net profit was 9% above our expectation. The beat likely could have been majorly led by the 

business segment as, in our view, the consumer segment is mostly defensive with likely no 

material surprises. As for annual numbers, 2021 revenue grew 5.6% y-o-y with broadly flat 

y/y EBITDA margins (37.7%). Capex/Sales was 14% in 2021 vs 19.9% in 2020 because of the 

cyclicality of Capex and we estimate 19% for 2022. We increase our top-line growth estimates 

(from 3% in both 2022 & 2023 previously to 7% & 5% respectively) as a) we expect increased 

economic activity b) possible increase in expats c) increase in Hajj pilgrims d) better than 

expected growth (and margins) for the business segment. While there are no plans to sell 

towers, there are new initiatives such as Mobily pay. DPS (2021) announced was SAR0.85, 

implying a pay-out of around 60%. Overall, we revise our target price upwards to SAR 

36/share (from SAR30/share) based on 6.5x EV/EBITDA but maintain our Neutral rating. 

Food sector 

Rising commodity prices due to inflation in general and the recent geopolitical developments 

will add pressure on the margins of food companies. Moreover, the supply chain impact and 

the rise in the crude oil prices due to the Russia-Ukraine war are likely to have a more 

profound impact on the names which rely more on the imported inputs. However, few 

companies are expected to be able to pass on this increment in cost, better than their peers, 

thus reducing the impact on margins. Also, the companies that have a favorable product mix 

from the back-to-school standpoint are likely to fare better. A favorable tourism outlook 

given the significantly lower Covid-19 restrictions is another factor that could aid in achieving 

better results. 

Healthcare sector 

For Q1 2022, we expect revenues on an average for the companies under our coverage to 

decline by almost 1% y-o-y hurt by Hammadi, due to the closure of the Olaya facility in Q3 

2021. At the same time, Al Habib’s revenues are expected to also decline slightly over 2% y-o-
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y on the back of tough comps (Q1 2021 revenues were up 26% y-o-y supported by Covid 

spillover from 2020).  Adjusted for Hammadi, revenues are expected to grow by 1% y-o-y led 

by Mouwasat (+10% y-o-y on contribution from Dammam facility). Further, Dallah’s 

revenues are expected to grow modestly by 4.0% as it has scope for improving utilization 

levels. Despite lower revenues, net profit on average is expected to grow by over 2%, 

primarily supported by Dallah, which is expected to benefit from the breakeven of the Namar 

facility in Q4 2021 and synergic benefits from the recent acquisitions. 

Insurance sector 

2021 had been a good year for the healthcare sector which indirectly meant a weak period for 

the health insurance players dominated by Bupa. Among the drivers for increased claims 

were travel restrictions and pent-up demand for healthcare services such as surgeries for 

Saudi nationals and expats. Additionally, post the enforcement of article 11, medical 

insurance companies had to include all accredited Government healthcare providers in their 

medical network which possibly mean higher claims. The number of insured lives declined by 

2% for the sector as well. Even though some of the players incorporated double-digit pricing 

hikes, almost all the companies reported a decline in earnings in 2021. While Bupa reported a 

10% y-o-y decline in profits for 2021, the rest of the sector witnessed a decline from a profit of 

SAR1.4bn in 2020 to SAR45mn losses in 2021. 

Going forward into 2022, as the travel restrictions are eased and as it is likely lower pent-up 

demand for medical services, we expect 2022 to be a better year for medical insurance as 

compared to 2021. The number of insured lives is also increasing, up 2% in the first two 

months of the year. The full effect of pricing will also be witnessed in 2022. Additionally, 

weak numbers for businesses related to the Government network (article 11) imply better 

negotiation and pricing for 2022. The numbers are not disclosed but in general with 

negotiations and co-pay there could be better profitability each year for the insurers. There is 

a possibility of reversal of PDRs in 2022 as well. Hajj/Umrah visitors are expected to increase 

which is positive for the health insurance firms. 

In a nutshell with multiple triggers in place, we expect Bupa’s profit to increase by 30% in 

2022. We increase our target price to SAR155/share based on an equal mix of P/B 

(SAR160/share) based on a narrow historical band of 4x in the past 5Y and residual income 

valuation (SAR150/share). Risks are increased claims from Govt. hospitals, inability to 

negotiate on pricing with the Govt. network of hospitals, and negative impact of new 

regulatory changes such as COVID claims being included in medical insurance. Even as 

regulatory uncertainties continue to remain, the potential for the sector remains high and we 

expect Bupa’s dominance to continue. 

Others 

Bawan: Strong steel prices and growth in electricity and plastic segments to aid financial 

performance. 

SISCO: Steady volumes expected however margins will continue to be lower. 

Saudi Ceramics: Lower water heater sales are likely to put pressure on the financial 

performance. 

Leejam: Higher realization and lower base impact to reflect in the top-line growth. 

Aldrees: Opening of new stations and ramp-up of previously opened stations to aid growth 

in the top line. 

Al Yamamah Steel: Lower volumes is likely to put pressure on the financial performance. 

Al Moammar Information Systems (MIS): Restatement of financials to impact revenue 

growth, though profitability is expected to improve, aided by-product profile. 

Arabian Internet and Communications (Solutions): Strong order execution and 

favorable product mix to aid performance. 
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Saudi market: Q1 estimates of the companies we cover

Company 2021Q1A 2021Q4A 2022Q1E
YOY % 

chg.

QOQ % 

chg.
2021Q1A 2021Q4A 2022Q1E

YOY % 

chg.

QOQ % 

chg.

Petrochemical

SABIC* 37,531 51,276 52,979 41.2% 3.3% 4,862 4,934 5,230 7.6% 6.0%

Sipchem 2,031 3,083 2,671 31.5% -13.4% 411 1,321 1,134 175.5% -14.2%

SABIC Agri-Nutrients^ 1,506 4,040 3,882 157.7% -3.9% 423 2,764 2,354 457.1% -14.8%

Yansab 1,723 1,922 1,893 9.8% -1.5% 420 335 291 -30.9% -13.2%

APCC 632 905 886 40.2% -2.2% 171 161 187 8.9% 16.0%

Petrochemical Sector 43,423 61,226 62,310 43.5% 1.8% 6,288 9,514 9,195 46.2% -3.4%

Cement

Arabian Cement 322 256 204 -36.4% -20.1% 67 23 25 -63.2% 5.7%

Yamama Cement 180 182 248 37.6% 36.0% 55 (12) 37 -32.7% NM

Saudi Cement 429 327 310 -27.8% -5.4% 119 67 52 -56.7% -23.3%

Qassim Cement 223 131 134 -40.0% 2.1% 101 34 34 -66.5% -0.1%

Yanbu Cement 292 191 224 -23.4% 17.2% 73 10 46 -37.2% 362.8%

Southern Cement 439 328 273 -37.9% -16.9% 175 97 66 -62.2% -31.6%

Najran Cement 184 140 138 -25.1% -1.1% 61 36 31 -48.9% -13.9%

Cement Sector 2,070 1,556 1,531 -26.0% -1.6% 651 255 290 -55.4% 13.6%

Telecom

STC 15,695 16,087 16,323 4.0% 1.5% 2,952 2,614 2,888 -2.2% 10.5%

Mobily 3,603 3,897 3,855 7.0% -1.1% 226 321 318 41.0% -0.7%

Zain KSA 1,938 2,083 2,015 4.0% -3.3% 41 71 65 58.3% -9.4%

Telecom Sector 21,236 22,068 22,193 4.5% 0.6% 3,219 3,006 3,271 1.6% 8.8%

Food & Agriculture

Almarai 3,645 4,257 3,934 7.9% -7.6% 386 287 271 -29.8% -5.4%

SADAFCO** 522 520 537 2.9% 3.3% 56 54 51 -9.1% -4.9%

Savola 5,954 6,757 7,043 18.3% 4.2% 154 (254) 144 -6.3% NM

Herfy 311 329 344 10.6% 4.5% 25 49 45 77.9% -6.9%

Tanmiah food 368 415 454 23.3% 9.6% 19 (12) 12 -37.7% NM

Food & Agri. Sector 10,800 12,278 12,312 14.0% 0.3% 640 122 523 -18.3% 327.9%

High raw material and logistics costs may continue to impact margins. 

Cement volumes will continue to remain under pressure, prices to recover from 3Q 2021, though will remain under pressure

Performance to be impacted by lower volume and prices, though it is likely to recover from previous quarter

Inflation in commodity prices likely to impact margins. Higher single serve volume expected due to school reopening. 

Mobily is expected to increase its topline by 7% y-o-y and bottom-line by 41% in Q1.

Profitability to be impacted by lower cement volumes and prices

Favorable product mix to help in achieving better results, however rising commodity inflation likely to impact margins.

STC is likely to increase topline while bottom-line may be impacted due to lower margins.

Financial performance to be impacted by lower cement prices and lower volume

We expect Zain's to report SAR65mn earnings in Q1.

Higher pricing power to aid in partially offsetting rising input cost.

Net Profit (SAR mn)Revenues (SAR mn)

Q1 earnings are likely to be driven by stable product spreads and seasonality factors.

SABIC is likely to witness a rise in earnings sequentially, primarily due to higher top-line and lower financial charges.

Fall in cement prices to impact financial performance

Cement price to remain under pressure, impacting revenue and profitability, though the same is expected to recover q-o-q

Lower Urea prices and weaker efficiencies to impact earnings in Q1.

Top-line and bottom-line are likely to decline sequentially, on the back of lower prices and higher other costs.

Revenue to be impacted by lower cement volume and  realization, though the price will recover from Q4 2021 levels

Earnings are likely to come under pressure sequentially, due to lower sales volume and prices.

Top line to benefit from steady demand for quick service restaurants.
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Saudi market: Q1 estimates of the companies we cover

Company 2021Q1A 2021Q4A 2022Q1E
YOY % 

chg.

QOQ % 

chg.
2021Q1A 2021Q4A 2022Q1E

YOY % 

chg.

QOQ % 

chg.

Retail

Jarir 2,530 2,318 2,390 -5.5% 3.1% 268 262 239 -10.7% -8.9%

Alhokair** 1,132 1,466 1,335 17.9% -9.0% (338) 17 11 NM -35.4%

AlOthaim 2,097 2,139 2,165 3.2% 1.2% 58 150 47 -18.5% -68.6%

Extra 1,364 1,767 1,289 -5.5% -27.1% 81 126 97 19.5% -23.1%

BinDawood Holding 1,124 1,057 1,097 -2.4% 3.8% 62 13 44 -29.2% 233.1%

Retail Sector 8,249 8,748 8,276 0.3% -5.4% 131 568 438 234.9% -23.0%

Healthcare

Dallah 495 576 515 4.0% -10.6% 53 74 64 22.1% -12.9%

Mouwasat 534 552 588 10.0% 6.4% 147 147 155 5.1% 5.3%

NMCC 214 216 214 0.0% -0.7% 36 37 34 -3.9% -6.4%

Al Hammadi 278 282 220 -20.8% -22.0% 36 11 31 -11.7% 194.0%

Sulaiman Al Habib 1,695 1,968 1,655 -2.4% -15.9% 319 384 318 -0.2% -17.0%

Healthcare Sector 3,216 3,594 3,191 -0.8% -11.2% 590 652 603 2.2% -7.4%

Other

Bupa Arabia 3,253 2,101 3,838 18.0% 82.7% 140 20 170 21.3% 749.1%

Tawuniya 2,921 3,168 3,218 10.2% 1.6% 59 (1) 63 6.0% NM

Leejam Sports 149 261 267 79.7% 2.3% (7) 86 90 NM 4.8%

Saudi Ceramics 440 378 376 -14.5% -0.5% 71 47 55 -21.7% 17.6%

Aramco* 272,072 403,413 513,151 88.6% 27.2% 78,590 116,639 136,568 73.8% 17.1%

SISCO 258 252 262 1.3% 4.0% 32 (1) 2 -92.6% NM

Aldrees 1,760 2,620 2,751 56.3% 5.0% 39 54 62 56.3% 13.7%

Bawan Company 862 849 895 3.8% 5.4% 42 45 43 2.3% -4.4%

MIS ^^^ 223 NM 183 -17.9% NM 16 NM 17 7.0% NM

Solutions 1,867 2,060 2,100 12.5% 1.9% 205 114 288 40.2% 151.5%

Al Yamamah Steel *** 453 464 451 -0.5% -2.9% 60 34 31 -48.5% -7.9%

Ramp-up of store recently opened may aid in achieving higher revenue.

Revenue and profitability to be aided by acquisition and ramping up of Namar.

Steady volumes expected however margins will continue to be lower.

Revenue and profitability to be impacted by lower heater sales

Higher realization and lower base impact to reflect in the top line growth

Religious tourism and lower covid-19 restrictions likely to aid with sequential growth in top line

Revenue and profitability to be impacted by higher base

Pressure on volumes to impact financial performance

Earnings are likely to improve, driven by increased underwriting income amid a recovery in expats insured lives.

Revenue to remain flat, though profitability to come under pressure due to higher base

Revenue and profitability to be impacted by closure of Olaya facility

Opening of new stations and ramp up of previously opened stations to aid growth in top line.

Semiconductor supply issue like to continue impacting the top line

Earnings are likely to improve, mainly due higher GWP, and loss ratio, offsetting higher operating expenses.

Top-line and bottom-line are likely to increase sequentially, supported by higher oil prices and sales volume.

Net Profit (SAR mn)Revenues (SAR mn)

Favorable religious tourism factor and relatively lower Covid-19 related restrictions may aid in achieving higher footfall in Q1.

Back-to-school likely to be a major catalyst for the top-line's sequential growth

Restatement of financials to impact revenue growth, though profitability is expected to improve, aided by product profile

Revenue and profitability to be aided by strong execution and product mix

Strong steel prices and improvement in the performance of plastic and electricity to aid revenue and profitability

Revenue to be aided by continued patient flow, though margins to come under pressure, due to higher base

 
* Data is not comparable due to Aramco-SABIC deal ** SADAFCO and Fawaz Alhokair follow April-Mar financial year. ^ Data is not comparable due to SANIC 
acquisition. ^^ Financials are for half yearly.  *** Yamamah Steel follows Oct-Sep financial year ^^^ Q4 2021 data are not comparable due to restated data. 
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IMPORTANT DISCLOSURES FOR U.S. PERSONS 

This research report was prepared by Al Rajhi Capital (Al Rajhi), a company authorized to engage in securities activities in Saudi Arabia.  Al 
Rajhi is not a registered broker-dealer in the United States and, therefore, is not subject to U.S. rules regarding the preparation of research 
reports and the independence of research analysts. This research report is provided for distribution to “major U.S. institutional investors” in 
reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the 
“Exchange Act”).  

Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instruments based on 
the information provided in this research report should do so only through Rosenblatt Securities Inc, 40 Wall Street 59th Floor, New York 
NY 10005, a registered broker dealer in the United States.  Under no circumstances should any recipient of this research report effect any 
transaction to buy or sell securities or related financial instruments through Al Rajhi. Rosenblatt Securities Inc. accepts responsibility for the 
contents of this research report, subject to the terms set out below, to the extent that it is delivered to a U.S. person other than a major U.S. 
institutional investor. 

The analyst whose name appears in this research report is not registered or qualified as a research analyst with the Financial Industry 
Regulatory Authority (“FINRA”) and may not be an associated person of Rosenblatt Securities Inc. and, therefore, may not be subject to 
applicable restrictions under FINRA Rules on communications with a subject company, public appearances and trading securities held by a 
research analyst account. 

Ownership and Material Conflicts of Interest 

Rosenblatt Securities Inc. or its affiliates does not ‘beneficially own,’ as determined in accordance with Section 13(d) of the Exchange Act, 
1% or more of any of the equity securities mentioned in the report. Rosenblatt Securities Inc, its affiliates and/or their respective officers, 
directors or employees may have interests, or long or short positions, and may at any time make purchases or sales as a principal or agent 
of the securities referred to herein. Rosenblatt Securities Inc. is not aware of any material conflict of interest as of the date of this 
publication. 

Compensation and Investment Banking Activities  

Rosenblatt Securities Inc. or any affiliate has not managed or co-managed a public offering of securities for the subject company in the past 
12 months, nor received compensation for investment banking services from the subject company in the past 12 months, neither does it or 
any affiliate expect to receive, or intends to seek compensation for investment banking services from the subject company in the next 3 
months. 

Additional Disclosures 

This research report is for distribution only under such circumstances as may be permitted by applicable law.  This research report has no 
regard to the specific investment objectives, financial situation or particular needs of any specific recipient, even if sent only to a single 
recipient.  This research report is not guaranteed to be a complete statement or summary of any securities, markets, reports or 
developments referred to in this research report.  Neither Al Rajhi nor any of its directors, officers, employees or agents shall have any 
liability, however arising, for any error, inaccuracy or incompleteness of fact or opinion in this research report or lack of care in this research 
report’s preparation or publication, or any losses or damages which may arise from the use of this research report. 

Al Rajhi may rely on information barriers, such as “Chinese Walls” to control the flow of information within the areas, units, divisions, groups, 
or affiliates of Al Rajhi. 

Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain 
risks.  The securities of non-U.S. issuers may not be registered with, or be subject to the regulations of, the U.S. Securities and Exchange 
Commission.  Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be 
subject to audit and reporting standards and regulatory requirements comparable to those in effect within the United States. 

The value of any investment or income from any securities or related financial instruments discussed in this research report denominated in 
a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or 
income from such securities or related financial instruments.   

Past performance is not necessarily a guide to future performance and no representation or warranty, express or implied, is made by Al 
Rajhi with respect to future performance.  Income from investments may fluctuate.  The price or value of the investments to which this 
research report relates, either directly or indirectly, may fall or rise against the interest of investors.  Any recommendation or opinion 
contained in this research report may become outdated as a consequence of changes in the environment in which the issuer of the 
securities under analysis operates, in addition to changes in the estimates and forecasts, assumptions and valuation methodology used 
herein.   

No part of the content of this research report may be copied, forwarded or duplicated in any form or by any means without the prior consent 
of Al Rajhi and Al Rajhi accepts no liability whatsoever for the actions of third parties in this respect. This research document has been 
prepared by Al Rajhi Capital Company (“Al Rajhi Capital”) of Riyadh, Saudi Arabia. It has been prepared for the general use of Al Rajhi 
Capital’s clients and may not be redistributed, retransmitted or disclosed, in whole or in part, or in any form or manner, without the express 
written consent of Al Rajhi Capital. Receipt and review of this research document constitute your agreement not to redistribute, retransmit, 
or disclose to others the contents, opinions, conclusion, or information contained in this document prior to public disclosure of such 
information by Al Rajhi Capital. The information contained was obtained from various public sources believed to be reliable but we do not 
guarantee its accuracy. Al Rajhi Capital makes no representations or warranties (express or implied) regarding the data and information 
provided and Al Rajhi Capital does not represent that the information content of this document is complete, or free from any error, not 
misleading, or fit for any particular purpose. This research document provides general information only. Neither the information nor any 
opinion expressed constitutes an offer or an invitation to make an offer, to buy or sell any securities or other investment products related to 
such securities or investments. It is not intended to provide personal investment advice and it does not take into account the specific 
investment objectives, financial situation and the particular needs of any specific person who may receive this document. 

Investors should seek financial, legal or tax advice regarding the appropriateness of investing in any securities, other investment or 
investment strategies discussed or recommended in this document and should understand that statements regarding future prospects may 
not be realized. Investors should note that income from such securities or other investments, if any, may fluctuate and that the price or value 
of such securities and investments may rise or fall. Fluctuations in exchange rates could have adverse effects on the value of or price of, or 
income derived from, certain investments. Accordingly, investors may receive back less than originally invested. Al Rajhi Capital or its 
officers or one or more of its affiliates (including research analysts) may have a financial interest in securities of the issuer(s) or related 
investments, including long or short positions in securities, warrants, futures, options, derivatives, or other financial instruments. Al Rajhi 
Capital or its affiliates may from time to time perform investment banking or other services for, solicit investment banking or other business 
from, any company mentioned in this research document. Al Rajhi Capital, together with its affiliates and employees, shall not be liable for 
any direct, indirect or consequential loss or damages that may arise, directly or indirectly, from any use of the information contained in this 
research document.  

This research document and any recommendations contained are subject to change without prior notice. Al Rajhi Capital assumes no 
responsibility to update the information in this research document. Neither the whole nor any part of this research document may be altered, 
duplicated, transmitted or distributed in any form or by any means. This research document is not directed to, or intended for distribution to 
or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction where such 
distribution, publication, availability or use would be contrary to law or which would subject Al Rajhi Capital or any of its affiliates to any 
registration or licensing requirement within such jurisdiction. 



Saudi All Industries Sector 
All Industries –All Sectors 

5 April 2022 

 

  

 
    
    

    

 

   
Disclosures Please refer to the important disclosures at the back of this report.  7 

Disclaimer and additional disclosures for Equity Research 

Disclaimer 

This research document has been prepared by Al Rajhi Capital Company (“Al Rajhi Capital”) of Riyadh, Saudi Arabia. It has been prepared 
for the general use of Al Rajhi Capital’s clients and may not be redistributed, retransmitted or disclosed, in whole or in part, or in any form or 
manner, without the express written consent of Al Rajhi Capital. Receipt and review of this research document constitute your agreement 
not to redistribute, retransmit, or disclose to others the contents, opinions, conclusion, or information contained in this document prior to 
public disclosure of such information by Al Rajhi Capital. The information contained was obtained from various public sources believed to be 
reliable but we do not guarantee its accuracy. Al Rajhi Capital makes no representations or warranties (express or implied) regarding the 
data and information provided and Al Rajhi Capital does not represent that the information content of this document is complete, or free 
from any error, not misleading, or fit for any particular purpose. This research document provides general information only. Neither the 
information nor any opinion expressed constitutes an offer or an invitation to make an offer, to buy or sell any securities or other investment 
products related to such securities or investments. It is not intended to provide personal investment advice and it does not take into account 
the specific investment objectives, financial situation and the particular needs of any specific person who may receive this document. 

Investors should seek financial, legal or tax advice regarding the appropriateness of investing in any securities, other investment or 
investment strategies discussed or recommended in this document and should understand that statements regarding future prospects may 
not be realized. Investors should note that income from such securities or other investments, if any, may fluctuate and that the price or value 
of such securities and investments may rise or fall. Fluctuations in exchange rates could have adverse effects on the value of or price of, or 
income derived from, certain investments. Accordingly, investors may receive back less than originally invested. Al Rajhi Capital or its 
officers or one or more of its affiliates (including research analysts) may have a financial interest in securities of the issuer(s) or related 
investments, including long or short positions in securities, warrants, futures, options, derivatives, or other financial instruments. Al Rajhi 
Capital or its affiliates may from time to time perform investment banking or other services for, solicit investment banking or other business 
from, any company mentioned in this research document. Al Rajhi Capital, together with its affiliates and employees, shall not be liable for 
any direct, indirect or consequential loss or damages that may arise, directly or indirectly, from any use of the information contained in this 
research document.  

This research document and any recommendations contained are subject to change without prior notice. Al Rajhi Capital assumes no 
responsibility to update the information in this research document. Neither the whole nor any part of this research document may be altered, 
duplicated, transmitted or distributed in any form or by any means. This research document is not directed to, or intended for distribution to 
or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction where such 
distribution, publication, availability or use would be contrary to law or which would subject Al Rajhi Capital or any of its affiliates to any 
registration or licensing requirement within such jurisdiction. 

 

Explanation of Al Rajhi Capital’s rating system 
 
Al Rajhi Capital uses a three-tier rating system based on absolute upside or downside potential for all stocks under its coverage except 
financial stocks and those few other companies not compliant with Islamic Shariah law: 
 
"Overweight": Our target price is more than 10% above the current share price, and we expect the share price to reach the target on a 12 
month time horizon. 
 
"Neutral": We expect the share price to settle at a level between 10% below the current share price and 10% above the current share price 
on a 12 month time horizon. 
 
"Underweight": Our target price is more than 10% below the current share price, and we expect the share price to reach the target on a 12 
month time horizon. 
 
"Target price": We estimate target value per share for every stock we cover. This is normally based on widely accepted methods 
appropriate to the stock or sector under consideration, e.g. DCF (discounted cash flow) or SoTP (sum of the parts) analysis. 
 
Please note that the achievement of any price target may be impeded by general market and economic trends and other external factors, or 
if a company’s profits or operating performance exceed or fall short of our expectations. 
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