Our ref: KIPCO/GCOO 414/20 dated April 22,2020

Boursa Kuwait Com pany

KUWAIT

Subject: Disclosure from KIPCO regarding credit rating

With reference to the above subject, and the requirements of
the fourth chapter from module ten of the executive bylaws of
taw No. 7 of 2010, amended by Law No. 22 of 2015 on the
establishment of the Capital Market Authority and the
regulation of securities activity and its amendments, regarding

disclosure of material information.

Please find enclosed KIPCO's disclosure form of credit rating

report issued by S&P Global.

Sincerely,
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Disclosure Form of Credit Rating

22/04/2020

2020/04/22

Kuwait Projects Company (Holding)
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Standard & Poor’s Global (S&P)

Jbgle 5590 usl sl UK,

Long term issue credit rating: BB+
Short term issue credit rating: B

Regional scale rating: gcA
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Long term Issuer credit rating “BB+“:

Obligor rated 'BB' is less vulnerable to nonpayment
than other lower rated obligors. However, it faces
major ongoing uncertainties and exposure to adverse
business, financial, or economic conditions that could
lead to the obligor's inadequate capacity to meet its
financial commitments
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No expected material impact on KIPCO ‘s Financial

position
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Kuwait Projects Co. (Holding) credit rating lowered
from BBB-/A-3 to BB+/B

Rating action rationale:

Anincreasein Loan to Value (LTV) ratio above the rating
agency threshold following the global equity market
sell-off driven by COVID-19, quoted market prices of the
company's key listed assets have declined, in addition to
an increase in haircut taken by the rating agency on the
value of two key assets OSN and United Gulf Holding :
The former due to uncertainties over the financial
performance and the sale process of KIPCO's stake in
OSN and the latter owing to a non-active trading of its
shares.

The rating agency still sees KIPCO's liquidity as strong
where sources of cash could cover the uses by over 2x
over the next 24 months.

The agency also believes that KIPCO manages its
liquidiy proactively and has a track record of
refinancing its debt maturities in advance.

The Company has no debt matwrity until 2023, other
than the $500 million due on July 2020.

Ivis also believed that the track record of support by the
main shareholder will continue.

Please note that the full report is available on KIPCO

website: www.kipco.com
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Samer Khanachet

Group Chief Operation Officer

- Bt . ‘,&L“
Lo gazll Sleloat gdeazzll Gussyll




