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L Net Profit (Loss) represents the amount
982) % 18,194 160,480 .
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Independent Auditor's Report te the Shareholders
Kuwait Resorts Company K.P.5.C.
State of Kuwait

Repart on the Audit of Consolidated Financial Statements

Opinion

We have audited the consolidated finandial statements of Kuwait Resorts Company — K.P.5.C (the "Parent Comparry ™}
and its subsidiary (together referred to as “the Group”), which comprise the consolidated statement of financial positon
as at 31 December 2018, the consolidated statement of income, consolidated statement of comprehensive income,

consolidated starement of changes in equity and consolidated statement of cash flows for the year then ended, and
notes to the consolidated financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financal statements present fairly, tn all matenal respects, the
consolidated financial position of the Group as at 31 December 2019, and its consolidated financial performance and its
ransalidated cash Alows for the year then ended in accordance with International Financial Reporting Standards (1F RS5).

Basis for Opinion

We conducted our audit in accordance with International Standards an Auditing (154s). Our responsibilities under those
standards are further described in the Auditer's Responsibilities for the Audit of the Consclhicated Finzncsal Statements
section of our report. We are indesendent of the Group in accordance with the Intermnational” Code af Ettucs for
Professional Accountants (including Internatronal Independence Standards) (JESBA Codzl, and we have fulfilled our
ather ettucal responsibilities in accordance with the [ESBA Code. We belisve that the audit evidence we have obtained
is sufficent and appropniate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were af most sigrficance in our gudit of the
consolidated financial statements of the curmenl period. These matters were adorassed in the context of our audit of the
consolidated fmancial statements a5 2 whole, and In forming our opinton thereon, and we do not provide & separate
opinion on these matters, The followng are the key audit matters Identified and how we addressed them in our avdit.

Vakuation of Imvestment Properties

The Group's investment properties are camed at KD 11,821,505 in consclidated statement of financial positions and
the net fair value loss recorded | (he consolidated statement of income s KD 118,475,

The determination of fair value of these investments propernes is based on intemal and external valuations using
discounted cash Nows over the Group's estimated holding penad, income capitalisation method and the sales
comparobale approach for the respective assel

The Group's disounted future cash flows analysis and the assessment of expected remaiming hoilding penod and income
projections on the existing operating assest requires management [o make sigmificant estimates and assumplions
related ot future occupance levels, growth rates, rental rates and discount rates.

The sales comparable approach requires the valuers to examine and analyse market transaction/data and requiras
adjustments to be made for the dala to account for individual characteristics.

The valuation of the porifalio 5 a sigmeficant judgrment area and i& based on a number of assumphons. The existence of
significant estimation uncertamty warrants specific audit focus in this area as any bias or error In determinng the fair
value could lead to a material risstatement in the consolidated financial statements, and therefore consider this o be
a key audit matter,
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Independent Auditor’s Report to the Shareholders (continued}
¥uwait Resorts Company K.P.5.C.
State of Kuwait

Report on the Audit of Consolidated Financial Statements (continued)

Valuation of Investmeont Properties [continued)
Cur Audit Procedures incuded the following:
= We svaluated the design and implementation of controls in thes area.

«  We assessed the valuer's competence and capsbilities and read ther terms of engagement with the Grow to
determine that the scope of their work was sufficent

+ Ve agreed the total valuation |n the valuers report to the amount reported in the consolideted statement of financial
position.

- We tested the data provided to the valuer by the Group, on 2 sample basis,

.  We involved our internal real estate valuation specialists to review selected properties valued by extemal valuers

and internally by management and aseessed whether the valuation of the properties was performed in sccordance
with the requirements of 1IFRS 13 Fair Value Measurament.

«  Where we identified estimates that were outside acceptable parameters, we discussed thase with the valuers and
management to understand the rationale behind the estimates made,

+  We performed sensitivity analyses on the significant assumptions 1o evaluate the extent of thelr impact on the
determination of fair values.

+  We reperformed the arithmetical accuracy of the determination of recoverable amounts.
e  We assessed the disciosures made to determine if they were in accordance with the requirements of TIFRSS.

Other Information

Management 15 responsible for the other information. The other infarmation consist of information included in the Annual
Report of the Group for the year ended 31 December 2019, other than the consolidated financial statements and our
auditor's repart thereon. We obtained the report of the Parent Company’s Board of Directors, prior to the date of our
auditor's report, and we expect to obtain the remaining sections of the Annual Report of 2019 after the dale of the
avditor's report.

Our epinon on the consolidated financial staternents does nol cover the other informaton and we will not express any
form of assurance conclusion thereon.

In connection with cur audit of the consolidated fmanoal statements, our responsibility is to read the other information
identified above when it becomes available and, in doing so, consider whether the other information is maternally
inconsistent with the consolidated financial statements or our knowledge obtained in e sudit, or otherwise appears to
be materialty msstated.

When we read the annual report, If we conclude that there is a matenal missitement theremn, we are requred o
commumcate the matter o those charged with governance, We have nothing Io report in this regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements

Management is responsible for the preparation and fair presentation of the consohdatec firandal statements in
accordance with International Financial Reporting Standards {IFRSs) as adopted for use by the State of Kuwait, 2nd for
such intermal contrel as management determines i€ necessary to enable the preparation of consokdated financal
ctatements that are free from material misstalement, whether due (o fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group's abidity 1o
continue as & going concern, disclosing, as applicable, matters related to gomng concern and using the going concern
bacis of accounting unless management gither intends to liquidate the Group of to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for cverseaing the Group's financal reporting process.
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Independent Auditor's Report to the Shareholders {continued)
Kuwait Resorts Company K.P.5.C.
State of Kuwait

Report on the Audit of Consolidated Financial Statements {continued}

Aucditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Qur chiectives are to obtain reasonable assurance about whether the consalidated financial statements as a whole are
free fram material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance (s a high level of assurance, but is not a guarantes that an audt conducted in accordance
with 1SAs will always detect a material misstatemeant when it exisis. Misstaterments can arise from fraud or error and
are considerad material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decsions of users taken on the basis of these consolidated fmancial statements,

As part of an avdit in acoordance with 1SAS, we exercise professional judgment and maintain professional skepticism
throughout the audit, We atso:

- Identify and assess the risks of material misstaterment of the consolidated financial staterments, whether due to
fraud or efror, desgn and perform audit procedures responsive To those risks, and obtain audit evidence that 15
sufficient ang appropriate to provide a8 basis for our opimon. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, a8 fraud may involve collusion, forgery, ntentional
amissions, misrepresentations, o the override of internal control,

= Obtain an understanding of nternal contral relevant to the audit in order o design audit procedures that are
sppropriate in the circumstances, but not for the surpose of expressing an opinion on the effectiveness of the
Group's internal contro!,

L Evaluate the approprigter=ss of accounting policies used and the reasonabieness of accounting estimates and
related disciosures made by management.

. Conclude on the appropriateness of management's use of the gong concenm basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Group's 2bility to continue as a going concern. If we conclude that a material uncertainty
exists, we are requirad to draw attention in our auditor's report to the related disclosures in the consolidated
financial statements or, [ such disclosures are inadequate, to medify our opinion. Our conclusions are Dased on
the audit evidence obtained up to the date of our auditors’ report. However, future events or conditions may cause
the Group 1o cease to continue as a going concem.

- Evaluate the overall presentation, structure and content of the consalidated financial statements, includmg the
disclosures, and whather the consolidated financial statements represent the underlying tansactions and events
in a manner that achieves fair presentation.

. Obtain suffident appropriate audit evidence regarding the financial information of the entities or business activities
within the Group to express an opimon on the consolidated financial statements. We are responsible for the
direction, supervision and performance of the Group audit. We reman golely responsible for our audit opinion.

We communicate to those charped with gavernance reganding, armong ather matters, the planned scope and oming of
the audit and significant audit findings, including any significant deficiencies in internal controd that we identify during
our audit.

We also provide Those Charged With Gowernance with a staterment that we have complied with relevant ethical
requirements regasding independence, and to communicate with them all refationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matiers communicated to those charged wath governance, we determing those matters that were of most
sign(ficance i the audit of the consolidated financial statements of the current year and are therefore the key audit
matters. We describe these matters in our auditor's report unless law or reguiation precudes public disclosure about
the matter or when, in extremely rare circumnstances, we determine that a matter should not be communicated n owr
report because the adverse CONSEqUEnTES of doing 5o would reasonably be expected to outweigh the public interest
benefits of such communication,



Deloitte.

Independent Auditor’s Report to the Shareholders (continued]
Kuwsait Resorts Company K.P.5.C.
State of Kywail

Report on Other Legal and Regulatory Reguirements

Furthermore, in our opimiah, proper books of account have been kept by the Parent Company and the consolidated
financial statements, together with the contents of the report of the Parent Company’s board of directors refating to
these consolidated fmancial statements, are in accordance therewith., We further report that we obtained all the
information and explanations that we required for the purpose of our audit and that the consohdatec financial statements
incorporate all information that is required by the Companics Law No. 1 of 2016 and its execulive regulstions, as
amended, and by the Parent Company's Memorandum of Incorporation and Articles of Association, as amended, thal
an inventory was duly carried oul; and that, to the best of our knowledge and belhef, no viclations of the Companies
Law No 1 of 2016 and its executive regulations, as amended, or of the Parent Company’'s Memaorandurm of [ncorporation
and Articles of Association) as amended, have occurred during the financial year ended 31 December 2019 that might
aterial Effect on the business of the Group or on its consolidated finandial position.

Bader A. Al-Warran
Licence MNo. 62A .
Cedoatie & Touche - Al-Wazren & Co.

Kuwait, 11 March 2020



Kuwait Resorts Company K.P.5.C.
and its subsidiary
State of Kuwalt

Consolidated Statement of Financial Position as at 31 December 2019

(AN amouents Jre i Kuwael! Devar)

Azsels

Non-current assels
Proparty, plant and eguipment
Investment properties
Investment in a joint venture
Investment in an associate

Current assets
Tovestrment at fair valee through OCT
Receivalies and other debit balances

Cash, bank accounts and time deposits

Totwal assets

Equity and Eabilities

Equity

Share capital

Statutory resenve

Treasury shares

Change of fair value reserve

Foreign currency translation reserve
Retained sarmngs

Liabilities
MNon-current liabilities

Provision for employees’ end of service indemnity

Cure to banks and financial institutions

Current liabilities
Payables and other credit balances
Due to banks and financial institutions

Total Habilities
Total equity and fiabilties

Mote

10

il
12

13

14

15
ig

2019 2018
55,342 2,333,763
11,821,505 12,049,245
138,761 211,761
100,748 101,131
_12,114.356 _ 14,695,900
13,672,047 13,253,579
4,968,773 5,275,109
2,294,681 1,699,907
20,935,501 20,228,595
33 045,857 34,924,495
19,646,550 19,646,550
3,518,019 3,408,071
(388,370} {1,305,653)
(107,479) (528,523)
{172,059) {38,028)
5,608,816 5,553,142
28,105,477 __ 26,735,553
298,136 824,635
. 1,574,517
898,136 2,399,152
2,225,958 2,771,997
1,820,286 3,017,793
4,046,244 5,789,790
4,944,380 8,188,942
33,049,857 34,924,495

The accompanmying notes form an integral part of these consolidated financial staternents.

Adwan Mohammad Al-Adwani
Chairman

Ibrahim Mohamed Al-Ghanim
Wice Chairman & CEOQ




Kuwait Resorts Company K.P.5.C.
and its subsidiary
State of Kuwait

Consalidated Statement of Income for the year ended 31 December 2015

Operating revenue

Cost of sperations

Gross aperating profit 16
{Loss) gain fromn investment properties 17
Cash dividends from investments

Other {los=) / income

Loss from forelgn exchange differences

General and administrative expenses

Expected credit losses provision

Finanos costs

Profit before deductions

Contribution to KFAS

Mational Labor Sipport Tax

Zakar expense

Board of directors” remuneration

Met profit for the year

Earnings per share (fils) 18

The accompanying notes form an (ntegral part of these consolidated financal statements,

_ (Al amownts are in Kuwaiti Diran]

2019 2018
9,677,751 10,339,800
{5,044,220) (8,480 959)
1,633,531 1,858,841
{132,047 190,959
525,250 486,041
(105,040) [(91,019)

(5,408) (7,331)
(668,204) {621,321)
= (86, 038)
{152 600) ({368,30%5)
1,099.482 1,361,827
(9,893} {12,256)
(22,789) {30,019
(&,545) {9,797)
= (22,500
1,060,253 1,287,255
5.61 7.02




Kiwait Resoris Company K. P.S.C.
and itz subsidlary
State of Kuwait

Concolidated Statement of Cemprehensive Income for the year ended 31 December 2019
(AN amounts s it Kuwast Dinar)

2019 2018
Mot profit for the year 1,060,253 1,287,255
Other comprehensive income items
af ma i, e R |l T P S e [ Y

443,702 (905,380}
Foreign currency translation reserve (134,031} 136,505
Total other comprehensive income/ (logs) items 300, 671 (758,875
Total comprehensive income Tor the year 1,369,924 51B3B0

The accompanying notes form an integral part of these consolidated financial statements.



