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1 Corporate information 

Saudi Kayan Petrochemical Company (Saudi Kayan) ("the Company'') is a Saudi Joint Stock Company 

registered under Commercial Registration No. 2055008450 issued in Al Jubail on 26 Jumada'I 1428 H (12 

June 2007G). The registered address of the Company is P.O. Box 10302, Al Jubail Industrial City, the 

Kingdom of Saudi Arabia. 35% of the Company’s shares are owned by Saudi Basic Industries Corporation 

("SABIC") and the remaining held by the general public. 

The Company is engaged in the production of polypropylene, propylene, acetone, polyethylene, ethoxylate, 

ethylene, ethylene glycol, bisphenol, ethanolamine, industrial fatty alcohol, polycarbonate and other 

petrochemical products under an industrial license No. (218) dated 14 Shawwal 1443H (corresponding to 16 

May 2022G) and ending on 29 Safar 1447H (corresponding to 23 August 2025G) issued by the Ministry of 

Energy, Industry and Mineral Resources. The management is currently in the process of renewing the above 

said license for a period of next three years. 

The Company has 33.33% interest in Saudi Butanol Company (Sabuco), a Saudi Arabian Mixed Limited 

Liability Company. Sabuco's principal activities comprise of a Butanol plant in Jubail for the production of 

N­Butanol and lso-Butanol. All of the N-Butanol and lso-Butanol produced by Sabuco is sold to the parties 

to the joint arrangement (i.e. the Company and other shareholders of Sabuco). Based on these facts and 

circumstances, it was assessed that the Company has rights to the assets and obligations for the liabilities 

relating to Sabuco and has therefore been classified as a joint operation. The Company has accounted for 

its share of assets, liabilities, income and expenses based on its 33.33% shareholding interest. 

Financial performance 

The Company's financial performance continued to be particularly affected by increase in feedstock prices 

changed by Saudi Arabian Oil Company (“Saudi Aramco”) during the three-month and six-month periods 

ended 30 June 2025 that resulted in an increase of Saudi Riyals 26.4 million and Saudi Riyals 51.0 million 

respectively in the Company's cost of revenue for the current periods. Further, the profit margins were also 

affected by the lower netback prices of the Company’s products. 

Furthermore, the Company has offered a severance package to some of its employees as a result of 

strategic workforce optimisation initiative. having an impact of Saudi Riyals 32.6 million within ‘other 

operating income (loss), net’ in these condensed interim financial statements for the three-month and six-

month periods ended 30 June 2025. 

Accumulated losses 

As at 30 June 2025, the Company’s accumulated losses exceeded 35% of its share capital, due to reasons 

mentioned above. Management has made a public announcement of this condition in Q2 2025 in 

accordance with relevant regulations. The Company’s equity as at 30 June 2025 is in excess of Saudi Riyals 

10.2 billion. 

Liquidity position 

As at 30 June 2025, the Company’s current liabilities exceeded its current assets by Saudi Riyals 306.1 

million (31 December 2024: Saudi Riyals 3,121.6 million) primarily due to expected scheduled debt 

repayments of Saudi Riyals 1.3 billion (31 December 2024: Saudi Riyals 3.4 billion) over the next twelve 

months which include Saudi Riyals 1.0 billion (31 December 2024: Saudi Riyals 2.1 billion) as current liability 

as a revolving credit facility. The master facility agreement for this revolving credit facility is valid until 16 

November 2027 and accordingly management of the Company believes that the repayment date of 

amounts due under the revolving credit facility will continue to be rolled over beyond the twelve-month 

period. Also refer note 8. 

Statutory reserve 

According to the newly enacted Companies Law and its implementing regulations effective in KSA starting 

26 Jumada’ II 1444H (corresponding to 19 January 2023), the mandatory statutory reserve requirement was 

abolished. In pursuant to this change, during the six-month period ended 30 June 2025, the General 

Assembly of the Company in its extraordinary meeting held on 25 Ramadan 1446H (corresponding to 25 

March 2025) resolved to amend the Company’s By-laws to exclude the requirement to maintain a statutory 

reserve and to transfer the existing balance to retained earnings. Accordingly, the statutory reserve balance 

amounting to Saudi Riyals 288.5 billion was transferred to retained earnings. 

These interim condensed financial statements have been approved on 2 Safar 1447H (corresponding to 27 

July 2025G).  
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2 Basis of preparation 

 

2.1 Statement of compliance 

 
These condensed interim financial statements have been prepared in accordance with International 

Accounting Standard 34 - “Interim Financial Reporting” (“IAS 34”), as endorsed in the Kingdom of Saudi 

Arabia and other standards and pronouncements issued by the Saudi Organization for Chartered and 

Professional Accountants (“SOCPA”).  

These condensed interim financial statements do not include all the information and disclosures required 

in a full set of annual financial statements and should therefore be read in conjunction with the Company’s 

annual financial statements for the year ended 31 December 2024. An interim period is considered as an 

integral part of the whole fiscal year, however, the results of operations for the interim periods may not be 

a fair indication of the results of the full year operations.  

 

2.2 New standards, interpretations and amendments adopted by the Company 
 
Lack of Exchangeability – Amendments to IAS 21 The effects of changes in foreign exchange 
rates 
 
The amendment prescribes accounting when there is a lack of exchangeability in the currency of an entity 

when it has a transaction or an operation in a foreign currency. A currency is exchangeable when there is 

an ability to obtain the other currency (with a normal administrative delay), and the transaction would take 

place through a market or exchange mechanism that creates enforceable rights and obligations. As there 

are no major transactions or the operations of the Company where the entity is subject to lack of 

exchangeability, this amendment does not have any material impact on the Company’s interim condensed 

financial statements. 

 

The Company has not early adopted any new standard, interpretation or amendment that have been 

issued but which are not yet effective. 
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3 Related party transactions and balances 

 
The immediate controlling party of the Company is SABIC (a listed company registered in the Kingdom of 

Saudi Arabia). Saudi Aramco owns 70% of SABIC through one of its subsidiaries, “Aramco Chemicals 

Company”. The Saudi Arabian Government is the largest shareholder of Saudi Aramco by 81.484% direct 

shareholding. Related parties comprise the shareholders, directors, associated companies (representing 

entities directly or indirectly controlled by or under the significant influence of the Company’s shareholders 

or ultimate controlling party) and key management personnel of the Company.  

 

Following is the list of the major related parties of the Company: 

 
Name of related party Nature of relationship 

  
Saudi Aramco Ultimate parent company 

SABIC Parent company 

SABIC affiliates Associated companies 

Power and Water Utility Company for Jubail and  

Yanbu (“Marafiq”) 

Associate of the parent and 

the ultimate parent company 

Saudi Butanol Company (“Sabuco”) Joint operation 

 
 The following table provides the significant transactions that have been entered into with related parties: 

  

For the three-month period 

ended 

 For the six-month period  

ended 

Related party Nature of Transaction 30 June 

2025  

30 June 

2024 

 30 June 

2025  

30 June 

2024 

  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited) 

 

 

 

 

SABIC 

Sales 2,148,525  2,106,058  4,125,432  4,081,768 

Marketing fee 86,437  83,400  166,565  161,638 

Purchase of materials and 

other services 210,624  

151,634 

 376,634  261,391 

Shared services charges 35,034  39,300  71,077  68,174 

Technology and innovation 

cost 43,514  

41,957 

 84,080  

81,055 

Purchase of insurance 

policies through the parent 

company 9,249  8,906  18,497  17,812 

Supply chain services 32,127  28,671  72,177  53,273 

         

Saudi Aramco Purchase of materials and 

other services 994,190  982,128  2,098,421  2,116,880 

         

Marafiq Purchase of utilities  15,601  15,389  30,343  31,903 

         

 

SABIC 

affiliates 

Sales 686  185  523  315 

Purchase of inventory, capital 

goods and services 19,846  19,428  34,073  41,972 

         

Entities 

controlled  

by Saudi 

government 

Purchases of goods and 

services 95,814  64,567  182,769  124,122 
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3      Related party transactions and balances (continued) 

The following table provides the related party balances as at 30 June 2025 and 31 December 2024: 

 

 

 30 June 

2025  

31 December  

2024 

         (Unaudited)  (Audited) 

a. Trade receivables (due from related parties)     

SABIC  2,261,677  2,305,011 

SABIC affiliates   9,163  9,016 

  2,270,840  2,314,027 

     

b. Advances and other receivables (due from related parties)     

SABIC  150,276  163,559 

SABIC affiliates   28,031  22,880 

  178,307  186,439 

     

c. Trade payables (due to related parties)     

SABIC  2,000,307  2,690,090 

Saudi Aramco  377,163  331,020 

SABIC affiliates  144,367  38,883 

  2,521,837  3,059,993 

d.     Accruals and other current liabilities (due to related parties)     

        SABIC  334,125  356,268 

        Saudi Aramco  275,103  385,224 

        Marafiq  4,939  4,920 

        SABIC affiliates  70,937  61,364 

        Entities controlled by the Saudi government  61,077  44,020 

  746,181  851,796 

 

Terms and conditions of transactions with related parties 
 

The sales to and purchases from related parties are made at terms agreed by the management. Outstanding 

balances at 30 June 2025 and 31 December 2024 are unsecured, interest free and to be settled in cash. For the 

three-month and six-month periods ended 30 June 2025 and 30 June 2024, the Company has not recorded any 

impairment of receivables relating to amounts owed by related parties. This assessment is undertaken by 

examining the financial position of the related party and the market in which the related party operates. 
 

Significant transactions with related parties are described as follows: 
 

i) The Company has a service level agreement with SABIC (Shared Services Organization – SSO) for the 

provision of accounting, warehousing, human resources, information technology (ERP/SAP), transporting 

and arranging for delivery of materials related to the Company's spare parts, engineering, procurement and 

related services and other general services to the Company. The Company also has a logistics service 

agreement with SABIC. 

ii) Advances to SABIC represent the amount paid by the Company according to shared service agreement to 

finance the purchase of the Company’s materials and services from SABIC and its affiliates. 
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3      Related party transactions and balances (continued) 
 

 

Terms and conditions of transactions with related parties (continued) 
 

iii) The Company's annual contribution to SABIC for research and technology is computed as 2% of total sales, 

which is charged to general and administrative expenses in the interim condensed statement of profit or 

loss and other comprehensive income. 

iv) Majority of the Company's products are sold to SABIC ("the Marketer") under marketing and off‑take 

agreements. Upon delivery of the product, sales are recorded at net provisional price which are 

subsequently adjusted to actual selling prices received by SABIC from its customers after deducting 

shipping, distribution and selling cost, and 4% of marketing fee to cover all other marketing expenses. 

v) The Company has a gas allocation agreement, through which the Company can purchase a pre-set amount 

of gas from Saudi Aramco on a yearly basis. 

vi) As of 30 June 2025, the Company has an outstanding balance of guarantee issued amounting to Saudi Riyals 

4.1 million (31 December 2024: Saudi Riyals 4.1 million) in favor of Saudi Aramco. 

 

Prices and terms of payments for the above transactions are approved by the Company's management. 

 

4 Zakat 

 
On 22 March 2024, the new Regulations for Zakat Collection (“Revised ZATCA Regulations”) were approved with 

effect from fiscal years starting on or after 1 January 2024. The Revised ZATCA Regulations clarified certain zakat 

compliance requirements and zakat calculation methods particularly related to zakat base calculation. The 

Company has adopted the Revised ZATCA Regulations in 2024. 

 

The Company has filed its zakat returns with ZATCA, received the zakat certificates and settled the zakat dues 

up to the year ended 31 December 2024. The Company cleared its zakat assessments with ZATCA for all years 

up to 31 December 2022. 

 

5 Property, plant and equipment 

 
The movement of property, plant and equipment is as follows: 

 

 

 30 June 

2025 

 31 December  

2024  

  (Unaudited)  (Audited) 

     

Carrying value at the beginning of the period / year  19,918,406  5,124    5921, 

Additions  199,746       759,414   

Write-offs, net of accumulated depreciation  )9(6,95  5)2(21,9 

Provision for write-off related to idle assets*  -  (23,876) 

Transfer to housing program under other non-current assets and 

intangible assets 

 

)8(1,11  (2,640)      

Depreciation for the period / year  (1,168,283)  (2,387,691)    

Carrying value at the end of the period / year  18,941,792     19,918,406    

 

* During the year ended 31 December 2024, a technical assessment was conducted by the Company to review 

the Company’s assets which resulted in a provision of Saudi Riyals 23.9 million booked related to assets without 

any future benefits. 
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5 Property, plant and equipment (continued) 
 

Impairment assessment 
 

As at 30 June 2025, management identified the significant decrease in the market prices of the Company’s 

products, the current-period performance being substantially lower than the budget and the Company's market 

capitalisation being below the book value of its equity as at 30 June 2025 as impairment indicators. Accordingly, 

the management updated the detailed impairment assessment made as at 31 December 2024 for its non-current 

assets and determined the recoverable amount based on the value-in-use calculation using the latest business 

plan that was approved in Q4 2024. As a result of such assessment, the recoverable amount of the non-current 

assets as at 30 June 2025 was higher than the carrying amount as of that date. The key assumptions used in this 

analysis were consistent with those disclosed in the Company’s financial statements for the year ended 31 

December 2024. 

 

Assets under construction 

The carrying value of property plant and equipment includes balances amounting to Saudi Riyals 524.8 million 

(31 December 2024: Saudi Riyals 484.6 million) relating to asset under construction which relates to major 

turnaround costs, site projects and other support facilities. 

 

6 Right-of-use assets 

 
The movement of right of use assets is as follows: 

 

 

 30 June  

2025 

 31 December  

2024  

      (Unaudited)  (Audited) 

     

Carrying value at the beginning of the period / year  216,081   281,302  

Additions  2,060  4,038  

Re-measurement of lease terms  -  (30,645) 

Derecognition, net of accumulated depreciation  )3(3  (409) 

Depreciation for the period / year  (19,190)  (38,205) 

Carrying value at the end of the period / year  198,918  216,081 

 

 
7 Inventories 
 

As at 30 June 2025, certain inventories were written down to their net realisable value resulting in a write-down 

of Saudi Riyals 88.7 million (31 December 2024: Saudi Riyals 102.7 million). 
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8 Debt 
 

The details of debt are as follows: 

 

 

 30 June  

2025 

 31 December  

  2024  

  (Unaudited)  (Audited) 

Long term debt     

Murabaha long term loans – bilateral  -  6,060,303 

Murabaha long term loans – syndicate  7,998,073  - 

     

Short term debt - revolving credit facility  997,891  2,077,663 

     

Finance cost payable  171,591  5,201 

Total debt  9,167,555  8,143,167 

     

Total non-current portion  7,836,073  4,785,303 

Total current portion  1,331,482  3,357,864 

 

Murabaha long term loans 

During the six-month period ended 30 June 2025, the Company obtained long term murabaha financing from a 

syndicate of banks which includes Saudi National Bank (acting as the investment agent), Bank Saudi Fransi and 

Alinma Bank. The total facility amounted to Saudi Riyals 8.1 billion net of upfront transaction fee of Saudi Riyals 

101.3 million. The unamortised upfront transaction fee related to the fully settled loan during the six-month 

period ended 30 June 2025 amounted to Saudi Riyals 13.0 million which was expensed in March 2025. The 

syndicate loan was partially utilised to retire fully the bilateral murabaha long term loans and a portion of the 

revolving credit facility, while the remaining amount will be utilised by the Company for its working capital 

requirements. Repayment of the facility is due through unequal instalments over the next ten years ending in 

December 2034. The financial charges associated with the new facility is SAIBOR plus an agreed margin and the 

repayment will start on 31 December 2025 as per the loan repayment schedule. 

The facility requires the Company to maintain certain non-financial covenants and is secured by pledge over 

certain bank accounts. As at 30 June 2025, the Company was in compliance with such covenants. 

 
Revolving credit facility 

During 2022, the Company entered into a multi-currency Murabaha Revolving Credit Facility (RCF) agreement 

with a local commercial bank amounting to US dollars 800.0 million (Saudi Riyals 3.0 billion) to finance working 

capital requirements. During the six-month period ended 30 June 2025, the Company has renegotiated the 

terms of the loan and reduced the total limit of the facility to US dollars 266.7 million (Saudi Riyals 1.0 billion). 

The loan bears financial charges based on SIBOR / SOFR plus an agreed margin. Each transaction shall have an 

extension option up to a maximum tenor of 12 months. The RCF maturity date is 16 November 2027. 

The facility requires the Company to maintain certain non-financial covenants. As at 30 June 2025, the Company 

was in compliance with such covenants. 
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9 Fair value measurement 
 

Fair value of trade receivables related to contracts with provisional pricing arrangements is disclosed below. 
 

 Fair value – Level 3  
 30 June 2025 31 December 2024 

 (Unaudited) (Audited) 

Trade receivables related to contracts with provisional 

pricing arrangements 2,261,677 2,305,011 
 

The classification methodology used in this disclosure is in line with the annual financial statements for the year 

ended December 31, 2024. There were no transfers between Level 1, Level 2 or Level 3 during the six-month 

period ended 30 June 2025 and 2024. 
 

The Company has a number of financial instruments which are measured at amortised cost and the fair value of 

all of these instruments approximate their carrying values. Management assessed that the fair value of cash and 

cash equivalents, other receivables, trade and other payables and accruals approximates their carrying amounts 

largely due to the short-term maturities of these instruments. 

 
10 Segment information 

 
A segment is a distinguishable component of the Company that is engaged in providing products or services (a 

business segment) or in providing products or services within a particular economic environment (a geographic 

segment), which is subject to risks and rewards that are different from those of other segments. 

 
The Board of Directors of the Company monitor the results of the Company’s operations and have been 

identified as the Chief Operating Decision Maker (CODM). The net results of the Company are reported to the 

Board of Directors, for the Company as a whole. The various expenses which are included in the measurement 

of the net result for the Company are disclosed in the respective notes to the financial statements. 

 

The Company operates a fully integrated petrochemical facility. The Company analyzes the financial information 

of its operations as a whole. Accordingly, segmental analysis of the statement of profit or loss and other 

comprehensive income and statement of financial position is not carried out. The CODM consider the Company 

to be a single operating segment based on the nature of its operations and products as substantial portion of 

the Company's sales are made to one customer based in the Kingdom of Saudi Arabia and all of the Company’s 

operations are related to one operating segment which is petrochemicals. 

 

11 Subsequent events 

 
No significant subsequent event occurred between 30 June 2025 and the date of authorisation of these interim 

condensed financial statements by the Board Audit Committee, which may have a material impact on these 

interim condensed financial statements. 

 


