Date: 23 July 2026

Acceptance of Non-Binding Letter of Intent
regarding the Proposed Merger of Alizz Islamic
Bank SAOC into Bank Nizwa SAOG

Further to Oman Arab Bank SAOG’s ("OAB")
disclosure dated 19 July 2026 regarding the receipt of a
non-binding letter of intent from Bank Nizwa SAOG
("Bank Nizwa") in relation to the proposed merger by
incorporation of Alizz Islamic Bank SAOC ("Alizz"), a
subsidiary of OAB, into Bank Nizwa (the ‘’Proposed
Merger”), OAB wishes to disclose that its Board of
Directors, at its meeting held on 23 July 2026, resolved
to accept the non-binding letter of intent for the purpose
of progressing discussions in relation to the Proposed
Merger.

Following the acceptance of the non-binding letter of
intent, the parties intend to proceed with due diligence
and continue negotiations with a view to agreeing the
terms and conditions of the Proposed Merger and
entering into definitive transaction documentation.

The letter of intent is non-binding in nature and does
not constitute a binding commitment by either party to
complete the Proposed Merger. The Proposed Merger
remains subject to satisfactory completion of due
diligence, the execution of definitive transaction
documentation, and the receipt of all required
regulatory, shareholders and other applicable
approvals.

OAB will continue to keep the market and its
stakeholders informed of any material developments in
accordance with applicable disclosure requirements.

Yours sincerely,

Sulalman AI Harthl
Chief Executive Officer
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