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LEEJAM SPORTS COMPANY (A SAUDI JOINT STOCK COMPANY)
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED)
FOR THE SIX-MONTH PERIOD ENDED 30 JUNE 2021

1 CORPORATE INFORMATION

2 BASIS OF PREPARATION

3 SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS

The Company acquired 95% of the outstanding shares of Fitness Time for Trading Company Limited in order to acquire
the trademark “Fitness Time”. The trademark is renewable for a period of 10 years or periods at the option of the
Company for a nominal fee. Fitness Time discontinued its operations after the trademark was transferred to the Company.
The management believes that Fitness Time is immaterial to the Company hence; do not consolidate the results of
operations of Fitness Time and its financial position in the financial statements of the Company.

Leejam Sports Company (“the Company”) is a Saudi Joint Stock Company and listed on the Saudi Stock Exchange
Market. The Company was established in accordance with the Ministry of Commerce and Industry resolution No. 146/S
dated 29 Rabi' II, 1429H (corresponding to 5 May 2008) and registered under commercial registration (CR) No
4030180323 dated 19 Jumada' II 1429H (corresponding to 23 June 2008). The address of the Company’s registered
office is Thumamah Street, P.O. Box 295245, Riyadh 11351, Kingdom of Saudi Arabia.

These interim condensed financial statements have been prepared in accordance with International Accounting Standard
34 “Interim Financial Reporting” as endorsed in Kingdom of Saudi Arabia and other standards and pronouncements that
are endorsed by the Saudi Organization for Chartered and Professional Accountants (“SOCPA”).

The Company has prepared the financial statements on the basis that it will continue to operate as a going concern. The
Directors consider that there are no material uncertainties that may cast significant doubt over this assumption. They have
formed a judgement that there is a reasonable expectation that the Company has adequate resources to continue in
operational existence for the foreseeable future, and not less than 12 months from the end of the reporting period.

The objectives of the Company are construction, management and operation of sports and entertaining centres and
wholesale and retail trading in sports’ clothes and equipment and owning real estate and constructing buildings necessary
to achieve its purposes and advertising, construction, management and owning hotels and furnished apartments and other
activities that the Company needs to use. The Company’s operations of managing sports centres are located in the
Kingdom of Saudi Arabia and United Arab Emirates.

The interim condensed financial statements do not include all the information and disclosures required in the annual
financial statements, and should be read in conjunction with the Company’s annual financial statements as at 31
December 2020. In addition the results of the operations for the period ended 30 June 2021 do not necessarily represent
an indicator for the results of the operations for the year ending 31 December 2021.

These interim condensed financial statements are prepared using historical cost convention. These interim condensed
financial statements are presented in Saudi Riyals (“SR”) which is also the functional currency of the Company.

The interim condensed financial statements of the Company for the six-month period ended 30 June 2021 were authorised
for issuance in accordance with the Board of Directors resolution dated 6 August 2021 (corresponding to 27 Dhu Al-
Hijjah 1442H).

The preparation of the Company’s interim condensed financial statements requires management to make judgments,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, the accompanying
disclosures and the disclosure of contingent liabilities, at the reporting date. However, uncertainty about these
assumptions and estimates could result in outcomes that may require a material adjustment to the carrying amount of the
asset or liability affected in the future.
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LEEJAM SPORTS COMPANY (A SAUDI JOINT STOCK COMPANY)
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (continued)
FOR THE SIX-MONTH PERIOD ENDED 30 JUNE 2021

3 SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS (continued)

4 SIGNIFICANT ACCOUNTING POLICES AND NEW AND AMENDED STANDARDS
AND INTERPRETATIONS

4.1 Significant accounting policies

4.2 New standards, amendments to standards and interpretations applicable from 1 January 2021

4.2.1 Interest Rate Benchmark Reform – Phase 2: Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16

►

►

►

4.2.2 Covid-19 Related Rent Concessions and Covid-19 Related Rent Concessions beyond
30 June 2021 – Amendments to IFRS 16

On 28 May 2020, the IASB issued Covid-19 Related Rent Concessions - amendment to IFRS 16 Leases. The
amendments provide relief to lessees from applying IFRS 16 guidance on lease modification accounting for rent
concessions arising as a direct consequence of the Covid-19 pandemic. As a practical expedient, a lessee may elect not to
assess whether a Covid-19 related rent concession from a lessor is a lease modification. A lessee that makes this election
accounts for any change in lease payments resulting from the Covid-19 related rent concession the same way it would
account for the change under IFRS 16, if the change were not a lease modification.

The accounting policies adopted in the preparation of the interim condensed financial statements are consistent with those
followed in the preparation of the Company’s annual financial statements for the year ended 31 December 2020.

There are no new standards applicable to the Company. However, there are a number of amendments to existing
standards which are effective from 1 January 2021, but do not have a material effect on these condensed interim financial
statements.

The amendments provide temporary reliefs which address the financial reporting effects when an interbank offered rate
(IBOR) is replaced with an alternative nearly risk-free interest rate (RFR). The amendments include the following
practical expedients:

A practical expedient to require contractual changes, or changes to cash flows that are directly required by the
reform, to be treated as changes to a floating interest rate, equivalent to a movement in a market rate of interest

Permit changes required by IBOR reform to be made to hedge designations and hedge documentation without the
hedging relationship being discontinued

Provide temporary relief to entities from having to meet the separately identifiable requirement when an RFR
instrument is designated as a hedge of a risk component

The Company is currently assessing the impact the amendments will have on it. The Company intends to use the practical
expedients in future periods if they become applicable.

These estimates and assumptions are based upon experience and various other factors that are believed to be reasonable
under the circumstances and are used to judge the carrying values of assets and liabilities that are not readily apparent
from other sources. The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which the estimates are revised or in the revision period and future periods if the
changed estimates affect both current and future periods.

As at 30 June 2021, management believes that, all judgments and sources of estimation uncertainty remain similar to
those disclosed in the Company’s annual financial statements for the year ended 31 December 2020. The Company
performed an impairment test for its non-financial assets at 31 March 2021, when circumstances indicated that the
carrying value may be impaired and no impairment loss was recognised as a result of that assessment. The Company
considers the relationship between its market capitalisation and its book value, among other factors, when reviewing for
indicators of impairment. As at 30 June 2021, in view of the financial results for the period, the expected projections for
the foreseeable future and market capitalisation of the Company, the management determined that the situation has
significantly improved as compared to 31 March 2021 and there are no indicators of impairment subsequently and
therefore, no impairment assessment was required at 30 June 2021. Management will continue to monitor the situation
and any changes required will be reflected in future reporting periods.
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LEEJAM SPORTS COMPANY (A SAUDI JOINT STOCK COMPANY)
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (continued)
FOR THE SIX-MONTH PERIOD ENDED 30 JUNE 2021

4 SIGNIFICANT ACCOUNTING POLICES AND NEW AND AMENDED STANDARDS
AND INTERPRETATIONS (continued)

4.2 New standards, amendments to standards and interpretations applicable from 1 January 2021 (continued)
4.2.2 Covid-19 Related Rent Concessions and Covid-19 Related Rent Concessions beyond

30 June 2021 – Amendments to IFRS 16 (continued)

4.3 New IFRS standards, amendments to standards and interpretations not yet effective

4.3.1 Amendments to IAS 1: Classification of Liabilities as Current or Non-current

►

►

►

►

4.3.2 Reference to the Conceptual Framework – Amendments to IFRS 3

The Company applied the practical expedient available under the amendment on its annual financial statements for the
year ended 31 December 2020. The Company applied the amendment prospectively and it had no impact on retained
earnings at 1 January 2020.

In March 2021, the Board amended IFRS 16 to extend the availability of the practical expedient by one year (2021
amendment). The practical expedient in the 2021 amendment applies to rent concessions for which any reduction in lease
payments affects only payments originally due on or before 30 June 2022, provided the other conditions for applying the
practical expedient are met. The amendment applies to annual reporting periods beginning on or after 1 April 2021 with
earlier adoption permitted.

In accordance with paragraph 2 of IFRS 16, a lessee is required to apply the relief consistently to eligible contracts with
similar characteristics and in similar circumstances, irrespective of whether the contract became eligible for the practical
expedient as a result of the lessee applying the 2020 amendment or 2021 amendment.

In view of the above extension to the amendment, the Company continues apply the practical expedient available under
the amendment on its financial statements for the period ended 30 June 2021. Also refer to note 10 of these financial
statements.

That only if an embedded derivative in a convertible liability is itself an equity instrument would the terms of a
liability not impact its classification

The amendments are effective for annual reporting periods beginning on or after 1 January 2023 and must be applied
retrospectively. The Company is currently assessing the impact the amendments will have on current practice and whether
existing loan agreements may require renegotiation.

In May 2020, the IASB issued Amendments to IFRS 3 Business Combinations - Reference to the Conceptual Framework.
The amendments are intended to replace a reference to the Framework for the Preparation and Presentation of Financial
Statements, issued in 1989, with a reference to the Conceptual Framework for Financial Reporting issued in March 2018
without significantly changing its requirements.

Certain new accounting standards, amendments to standards and interpretations have been published that are not effective
for 31 December 2021 reporting periods and have not been early adopted by the Company. The new and amended
standards and interpretations that are issued, but not yet effective, up to the date of issuance of the Company’s financial
statements are disclosed below. The Company intends to adopt these new and amended standards and interpretations, if
applicable, when they become effective

In January 2020, the IASB issued amendments to paragraphs 69 to 76 of IAS 1 to specify the requirements for classifying
liabilities as current or non-current. The amendments clarify:

What is meant by a right to defer settlement

That a right to defer must exist at the end of the reporting period

That classification is unaffected by the likelihood that an entity will exercise its deferral right
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LEEJAM SPORTS COMPANY (A SAUDI JOINT STOCK COMPANY)
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (continued)
FOR THE SIX-MONTH PERIOD ENDED 30 JUNE 2021

4 SIGNIFICANT ACCOUNTING POLICES AND NEW AND AMENDED STANDARDS
AND INTERPRETATIONS (continued)

4.3 New IFRS standards, amendments to standards and interpretations not yet effective (continued)
4.3.2 Reference to the Conceptual Framework – Amendments to IFRS 3 (continued)

4.3.3 Property, Plant and Equipment: Proceeds before Intended Use – Amendments to IAS 16

4.3.4 Onerous Contracts – Costs of Fulfilling a Contract – Amendments to IAS 37

4.3.5 IFRS 9 Financial Instruments – Fees in the ’10 per cent’ test for derecognition of financial liabilities
As part of its 2018-2020 annual improvements to IFRS standards process the IASB issued amendment to IFRS 9. The
amendment clarifies the fees that an entity includes when assessing whether the terms of a new or modified financial
liability are substantially different from the terms of the original financial liability. These fees include only those paid or
received between the borrower and the lender, including fees paid or received by either the borrower or lender on the
other’s behalf. An entity applies the amendment to financial liabilities that are modified or exchanged on or after the
beginning of the annual reporting period in which the entity first applies the amendment.

The amendment is effective for annual reporting periods beginning on or after 1 January 2022 with earlier adoption
permitted. The Company will apply the amendments to financial liabilities that are modified or exchanged on or after the
beginning of the annual reporting period in which the entity first applies the amendment. The Company is currently
assessing the impact these amendments will have on its financial statements.

In May 2020, the IASB issued Property, Plant and Equipment — Proceeds before Intended Use, which prohibits entities
deducting from the cost of an item of property, plant and equipment, any proceeds from selling items produced while
bringing that asset to the location and condition necessary for it to be capable of operating in the manner intended by
management. Instead, an entity recognises the proceeds from selling such items, and the costs of producing those items, in
profit or loss.

The amendment is effective for annual reporting periods beginning on or after 1 January 2022 and must be applied
retrospectively to items of property, plant and equipment made available for use on or after the beginning of the earliest
period presented when the entity first applies the amendment. The Company is currently assessing the impact the
amendments will have on its financial statements.

In May 2020, the IASB issued amendments to IAS 37 to specify which costs an entity needs to include when assessing
whether a contract is onerous or loss-making.

The amendments apply a “directly related cost approach”. The costs that relate directly to a contract to provide goods or
services include both incremental costs and an allocation of costs directly related to contract activities. General and
administrative costs do not relate directly to a contract and are excluded unless they are explicitly chargeable to the
counterparty under the contract.

The amendments are effective for annual reporting periods beginning on or after 1 January 2022. The Company will
apply these amendments to contracts for which it has not yet fulfilled all its obligations at the beginning of the annual
reporting period in which it first applies the amendments.

The Board also added an exception to the recognition principle of IFRS 3 to avoid the issue of potential ‘day 2’ gains or
losses arising for liabilities and contingent liabilities that would be within the scope of IAS 37 or IFRIC 21 Levies, if
incurred separately. At the same time, the Board decided to clarify existing guidance in IFRS 3 for contingent assets that
would not be affected by replacing the reference to the Framework for the Preparation and Presentation of Financial
Statements. The amendments are effective for annual reporting periods beginning on or after 1 January 2022 and apply
prospectively.
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LEEJAM SPORTS COMPANY (A SAUDI JOINT STOCK COMPANY)

FOR THE SIX-MONTH PERIOD ENDED 30 JUNE 2021

5 REVENUE FROM CONTRACTS WITH CUSTOMERS

2021 2020
SR SR

(Unaudited) (Unaudited)

Type of services
Subscriptions and membership       324,045,208 198,045,515
Personal training         37,982,908 20,339,146
Rental income           4,049,995      1,503,415
Others           4,337,083      2,137,275

      370,415,194  222,025,351

2021 2020 2021 2020 2021 2020

    246,584,582 144,900,003     25,977,499 14,678,237           3,011,200      1,164,096
      77,460,626 53,145,512     12,005,409 5,660,909           1,038,795         339,319

    324,045,208 198,045,515     37,982,908 20,339,146           4,049,995      1,503,415

    137,234,343 93,176,937     17,788,847 9,895,291           2,385,434         696,105
    128,630,229 72,734,552     11,557,061 6,198,884           1,554,521         731,537
      52,571,534 28,580,987       5,759,911 3,155,054              110,040           69,026
        5,609,102 3,553,039       2,877,089 1,089,917                        -             6,747

    324,045,208   198,045,515     37,982,908   20,339,146           4,049,995      1,503,415

6 COST OF REVENUES

2021 2020
SR SR

(Unaudited) (Unaudited)
Salaries and related benefits         86,798,661    71,107,960
Depreciation of property and equipment         64,992,707    65,778,286
Depreciation of right-of-use assets         33,937,779    34,070,082
Water and electricity         25,983,332    21,839,708
Cleaning and maintenance         15,255,113    13,672,032
Others         30,351,948    26,220,681

      257,319,540  232,688,749

All of the revenues from the contracts with customers are being earned from external customers.

Set out below is the disaggregation of the Company’s revenue from contracts with customers, for the six-month period
ended 30 June, based on male and female centres offerings and segmented by primary geographical regions:

For the six-month period ended 30 June

SR (Unaudited)

In addition, the Company separately presents segment information in accordance with IFRS-8 (note 18).

For the six-month period
ended 30 June

For the six-month period
ended 30 June

Geographical
Central region
Western region

Rental income

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (continued)

Personal trainingSubscriptions and membership

Types of customers

Eastern region
UAE

Male centres
Female centres
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LEEJAM SPORTS COMPANY (A SAUDI JOINT STOCK COMPANY)

FOR THE SIX-MONTH PERIOD ENDED 30 JUNE 2021
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (continued)

7 FINANCE COSTS

2021 2020
SR SR

(Unaudited) (Unaudited)

Profit on borrowings           5,194,413    10,145,077
Finance costs on lease liabilities (note 10)         18,340,408    17,965,032

        23,534,821    28,110,109

8 EARNINGS (LOSS) PER SHARE

9 PROPERTY AND EQUIPMENT

10 LEASES

2021 2020
SR SR

(Unaudited) (Unaudited)
Depreciation on right-of-use assets:

Depreciation charge for the period         37,775,172    36,908,506
Capitalised for under construction fitness centres          (3,336,426)     (2,838,424)

        34,438,746    34,070,082
Interest expense on lease liabilities

Interest expense for the period         20,134,214    20,389,580
Capitalised for under construction fitness centres          (1,793,806)     (2,424,548)

        18,340,408    17,965,032

Total amount recognised in profit or loss         52,779,154    52,035,114

During the six-month period ended 30 June 2021, the Company has recognised right-of-use assts against lease of land for
construction of new fitness centre facilities amounting to SR 75.93 million (six-month period ended 30 June 2020: SR
3.99 million). The lease liabilities recognised against these right of use assets amounted to SR 75.93 million (six-month
period ended 30 June 2020: SR 3.99 million).

For the six-month period
ended 30 June

Expense recognised in the statement of profit or loss in relation to leases for the six-month period was as follows:

Basic and diluted earnings (loss) per share is calculated by dividing the net profit /loss the period ended 30 June 2021 and
30 June 2020, by the weighted average number of shares outstanding at the end of the respective period, which consisted
of 52.38 million shares as at 30 June 2021 (30 June 2020: 52.38 million shares).

For the six-month period
ended 30 June

During the six-month period ended 30 June 2021, the Company has purchased assets with a cost of SR 91.6 million (six-
month period ended 30 June 2020: SR 60.1 million).

The total borrowing costs capitalised under capital work in progress during the period amounted to SR 0.95 million (six-
month period ended 30 June 2020: SR 1.7 million).

During the current period, the Company has recorded an impairment charge amounting to SR 2.03 million (six-month
period ended 30 June 2020: SR nil) against the closure of certain fitness centres.

________________________________________________________________________________________________
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LEEJAM SPORTS COMPANY (A SAUDI JOINT STOCK COMPANY)

FOR THE SIX-MONTH PERIOD ENDED 30 JUNE 2021
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (continued)

10 LEASES (continued)

2021 2020
SR SR

(Unaudited) (Unaudited)
Right of use assets derecognised              426,699                   -
Lease liabilities derecognised             (533,868)                   -

11 SIGNIFICANT RELATED PARTY TRANSACTIONS

Nature of transactions
2021 2020

SR SR
(Unaudited) (Unaudited)

          2,487,123      3,400,000
Remuneration           3,671,356      3,022,605

12 TRADE RECEIVABLES

30 June 31 December
2021 2020

SR SR
(Unaudited) (Audited)

Subscriptions and membership receivables 17,167,967 18,839,805
Rental receivables 14,595,029 10,287,609

31,762,996 29,127,414
Less: Allowance for expected credit losses
 - Subscriptions and membership receivables (534) (966,469)
 - Rental receivables (7,411,192) (6,915,751)

24,351,270 21,245,194

Amounts due from related parties as of 30 June 2021 amounting to SR 0.03 million (31 December 2020: SR 0.2 million)
are included in trade receivables in the statement of financial position.

For the six-month period
ended 30 June

Hamad Ali Al-Saqri

Senior management
  and directors

Name of related party Nature of relationship

Shareholder

Key management personnel

For the six-month period
ended 30 June

Related parties represent major shareholders, directors and key management personnel of the Company, and entities
controlled or significantly influenced by such parties.

The Company in the normal course of business carries out transactions with various related parties. Transactions with
related parties' included in the interim condensed statement of profit or loss are as follows:

The total rent concessions on lease payments recognised during the period amounted to SR 6.1 million (six-month period
ended 30 June 2020: SR 0.25 million). These have recognised under other income in the interim condensed statement of
profit or loss.

During the period, The Company cancelled its lease contracts due to closure of certain fitness centres and accordingly the
right-of-use assets and lease liabilities derecognised are as follows:

Lease rentals paid to a
  shareholder

Pricing policies and terms of payments of transactions with related parties are approved by the Board of Directors.
Outstanding balances at the period-end are unsecured, interest free and settled in cash.
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LEEJAM SPORTS COMPANY (A SAUDI JOINT STOCK COMPANY)

FOR THE SIX-MONTH PERIOD ENDED 30 JUNE 2021
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (continued)

13 CASH AND CASH EQUIVALENTS

30 June 31 December
2021 2020

SR SR
(Unaudited) (Audited)

Cash in hand           1,403,943      2,101,053
Cash at bank – current accounts       104,767,400  155,972,824
Short term deposits (note a)         80,000,000  100,000,000

      186,171,343  258,073,877

Note a:

14 BORROWINGS

30 June 31 December
2021 2020

SR SR
(Unaudited) (Audited)

Non-current portion of long term borrowings       295,260,238  348,648,639
Current portion of long term borrowings       150,468,683  138,937,826

      445,728,921  487,586,465

15 ACCRUED EXPENSES AND OTHER CURRENT LIABILITIES

30 June 31 December
2021 2020

SR SR
(Unaudited) (Audited)

Accrued expenses 62,166,014 57,588,486
Value added tax (VAT) payable 8,605,673 16,534,877
Advances from customers 4,569,172 4,393,374

75,340,859    78,516,737

For the purpose of the interim condensed statement of cash flows, cash and cash equivalents are comprised of the
following:

These are placed with a local bank as interest bearing deposits which are based on prevailing market interest rates and
have original maturity of less than three months.

As at 30 June 2021, the Company had unutilised bank financing facilities amounting to SR 247.7 million (31 December
2020: SR 257.4 million) to manage its short-term and long-term liquidity requirements and for construction of the fitness
centres. The facilities have been secured by the Company by a joint and several guarantee from certain shareholders of the
Company.

All borrowings are denominated in Saudi Riyals and are under Islamic financing mode being Murabaha and Tawaruq
loans. To hedge the variability in interest rate on the term loan and as required by the facility agreement, the Company has
entered into an interest rate swap (IRS) with notional amount of SR 45 million with a local commercial bank. The IRS
agreement require the Company to pay a fixed rate of interest of 3.7% as on 30 June 2021 in exchange for floating rate
interest payments based on Saudi Inter Bank Offer Rate (SIBOR). The IRS contract will mature on 31 July 2023.

The borrowing arrangements contain certain covenants which are monitored by the management. The banks monitors and
evaluates compliance with the debt covenants by the Company on an annual basis. The borrowings carry commission at
commercial rates. The weighted average interest rate for the period ended 30 June 2021 is 2.5% per annum (2020: 3.6%
per annum). As per the repayment schedules, payment of outstanding amounts are payable in monthly, quarterly and six
monthly installments with last payment due in June 2027.
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LEEJAM SPORTS COMPANY (A SAUDI JOINT STOCK COMPANY)

FOR THE SIX-MONTH PERIOD ENDED 30 JUNE 2021
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (continued)

16 ZAKAT

16.1 Charge for the period

16.2 Status of assessments

17 CONTINGENCIES AND COMMITMENTS

17.1 Contingencies

17.2 Capital Commitments

During the period, a zakat charge of SR 1.2 million have been recognised in the interim condensed statement of profit or
loss based on the expected zakat base for the year 2021.

However, during the period, the Company received an assessment order from ZATCA for the year 2015 claiming an
additional liability regarding the ownership of shares by Target Opportunities for Trading Company, one of the
shareholders in the Company during 2015, that there are certain possible taxes on the Company. ZATCA’s view based on
certain assumptions, is that the Company is partially subject to income tax. In the above-mentioned assessment, ZATCA
assumed that the above-mentioned shareholder is owned directly or indirectly by non-GCC nationals and accordingly, the
total amount of income tax exposure as stated by ZATCA is SR 9.48 million for income tax for the year 2015. The
Company has filed an objection with ZATCA against this assessment. No provision has been recorded in the interim
condensed financial statements as the management believes that, based on their assessment and formal advice received
from an independent legal advisor, the decision of the objection will be in favour of the Company.

The Company's zakat assessments for the years from 2016 to 2020 have not yet been raised by ZATCA.

The Company has submitted its zakat returns for the years up to 2020. The final assessments have been agreed with Zakat,
Tax and Customs Authority ("ZATCA") for the years up to 2015.

In the normal course of the business, the Company's certain suppliers and contractors have commenced an action against
the Company for claims and additional payments. The Company has consulted its legal advisor and for probable cash out
flows, adequate provisions have been recorded. For certain cases where the legal counsel has advised that it is only
possible, but not probable, that the action will succeed, no provision for any liability has been made in these interim
condensed financial statements.

a) During 2017, the Company purchased land costing SR 24.3 million. The previous owner of the land has filed a case for
the ownership of the land against the Company. Ensuing to the case, the Company has submitted the original land deed
and other related documents to the Ministry of Justice for verification and confirmation of the Company’s ownership of
the land. The Company’s management and the legal advisor are of the view that the Company has valid grounds to prove
the beneficial ownership of the land in the Company’s name and the matter will be decided in the favour of the Company.
Accordingly, no provision is required and hence no provision has been recorded in these financial statements.

b) The Company's bankers have issued letters of guarantees amounting to SAR 3.7 million as at 30 June 2021 (31
December 2020: SAR 2.9 million) against land lease.

The Company has capital commitments on contracts for setting up fitness centres amounting to SR 39 million as at 30
June 2021 (31 December 2020: SR 42.6 million).

Zakat has been computed based on the Company's understanding and interpretation of the zakat regulations enforced in
the Kingdom of Saudi Arabia. The ZATCA continues to issue circulars to clarify certain zakat regulations which are
usually enforced on all open years. The zakat regulations in Saudi Arabia are subject to different interpretations and new
zakat regulations have been issued by the ZATCA dated 1 Jumada II 1438H (corresponding to 28 February 2017). The
zakat liability as computed by the Company could be different from zakat liability as assessed by the ZATCA for years for
which assessments have not yet been raised by the ZATCA.
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FOR THE SIX-MONTH PERIOD ENDED 30 JUNE 2021

18 SEGMENTAL INFORMATION

18.1 Geographical segments

Central Region Western Region Eastern Region
International

Region – UAE Total

Revenues 161,167,239 142,114,671 58,622,917 8,510,367 370,415,194
(29,249,746) (26,554,443) (9,609,894) (1,916,317) (67,330,400)
(13,888,992) (13,882,467) (5,388,710) (1,278,577) (34,438,746)
(91,318,689) (78,630,522) (29,326,860) (4,816,884) (204,092,955)

26,709,812 23,047,239 14,297,453 498,589 64,553,093

Central Region Western Region Eastern Region
International

Region – UAE Total

Revenues        105,487,597          79,909,495          31,952,234            4,676,025        222,025,351
        (28,285,696)         (28,048,731)         (10,111,129)           (1,790,709)         (68,236,265)
        (13,814,791)         (13,561,263)           (5,388,709)           (1,305,319)         (34,070,082)
        (80,862,179)         (71,644,741)         (27,250,258)           (4,865,393)       (184,622,571)

        (17,475,069)         (33,345,240)         (10,797,862)           (3,285,396)         (64,903,567)

LEEJAM SPORTS COMPANY (A SAUDI JOINT STOCK COMPANY)
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (continued)

For the six-month period ended 30 June 2021

 SR (Unaudited)

Depreciation of property and equipment

Segment profit

SR (Unaudited )

The following tables present revenue and profit (loss) information for the geographical segments for six-month period ended 30 June 2021 and 2020, respectively:

Depreciation of property and equipment
Depreciation of right-of-use assets

Depreciation of right-of-use assets

Other operating costs

For the six-month period ended 30 June 2020

Other operating costs

Segment loss

_______________________________________________________________________________________________________________________________________________
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FOR THE SIX-MONTH PERIOD ENDED 30 JUNE 2021

LEEJAM SPORTS COMPANY (A SAUDI JOINT STOCK COMPANY)
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (continued)

18 SEGMENTAL INFORMATION (continued)

18.1 Geographical segments (continued)

Central Region Western Region Eastern Region
International

Region – UAE Total

Total assets 1,108,104,767 1,063,456,154 292,824,069 109,768,334 2,574,153,324
Total liabilities 880,829,326 703,613,562 196,008,719 85,297,336 1,865,748,943

Central Region Western Region Eastern Region
International

Region – UAE Total

Total assets 1,069,700,247 1,096,916,710 298,183,295 102,516,985 2,567,317,237
Total liabilities 894,196,291 727,470,781 203,664,160 77,501,941 1,902,833,173

18.2 Market segments

2021 2020 2021 2020 2021 2020

Revenues 279,629,173 162,641,456 90,786,021 59,383,895 370,415,194 222,025,351
(46,025,702) (49,465,687) (21,304,698) (18,770,578) (67,330,400) (68,236,265)
(23,823,705) (24,389,864) (10,615,041) (9,680,218) (34,438,746) (34,070,082)

(150,208,597) (144,838,943) (53,884,358) (39,783,628) (204,092,955) (184,622,571)

59,571,169 (56,053,038) 4,981,924 (8,850,529) 64,553,093 (64,903,567)

At 31 December 2020

SR (Audited )

Total

Other operating costs

Male Fitness Centres Female Fitness Centres

Depreciation of property and equipment
Depreciation of right-of-use assets

For the six-month period ended 30 June

SR (Unaudited)

Segment profit (loss)

At 30 June 2021

SR (Unaudited)

The following tables present revenue and profit (loss) information for the operating segments for six-month period ended 30 June 2021 and 2020, respectively:

The following table presents assets and liabilities information for the Company’s geographical segments as at 30 June 2021 and 31 December 2020, respectively:

_______________________________________________________________________________________________________________________________________________
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FOR THE SIX-MONTH PERIOD ENDED 30 JUNE 2021

LEEJAM SPORTS COMPANY (A SAUDI JOINT STOCK COMPANY)
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (continued)

18 SEGMENTAL INFORMATION (continued)

18.2 Market segments (continued)

30 June
2021

 31 December
2020

30 June
2021

 31 December
2020

30 June
2021

 31 December
2020

SR
(Unaudited)

SR
(Audited)

SR
(Unaudited)

SR
(Audited)

SR
(Unaudited)

SR
(Audited)

Total assets 1,013,126,742 1,111,963,947 1,561,026,582 1,455,353,290 2,574,153,324 2,567,317,237
Total liabilities 1,392,315,870 1,422,111,912 473,433,073 480,721,261 1,865,748,943 1,902,833,173

18.3 Reconciliation of segment results to profit or loss

2021 2020
SR SR

(Unaudited) (Unaudited)
Segment profit (loss)          64,553,093         (64,903,567)
Unallocated head office costs
  Advertising and marketing expenses           (8,095,289)           (9,682,867)
  General and administration expenses         (11,307,466)         (10,190,514)
Profit (loss) before zakat          45,150,338         (84,776,948)

The following table presents assets and liabilities information for the Company’s operating segments as at 30 June 2021 and 31 December 2020, respectively:

Male Fitness Centres Female Fitness Centres Total

Head office expenses and other income are not allocated to individual segments as these are managed on an overall at Company level. Below is the reconciliation of the segment results
to profit or loss of the Company.

For the six-month period ended 30
June

_______________________________________________________________________________________________________________________________________________
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FOR THE SIX-MONTH PERIOD ENDED 30 JUNE 2021

18 SEGMENTAL INFORMATION (continued)

18.4 Seasonality of the Company’s business

19 LIQUIDITY RISK AND GOING CONCERN

30 June 31 December
2021 2020

SR SR
(Unaudited) (Audited)

Equity        708,404,381        664,484,064
Liabilities (excluding deferred revenue)     1,573,962,637     1,576,810,875
Total capital structure (excluding deferred revenue)     2,282,367,018     2,241,294,939

Gearing ratio 68.96% 70.35%
Current ratio (excluding deferred revenue) 0.75 0.96

30 June 31 December
2021 2020

SR SR
(Unaudited) (Audited)

Current financial assets 214,167,055        283,270,982
Current liabilities excluding deferred revenue (352,814,322)       (338,140,457)

Adjusted net current financial liability position (138,647,267) (54,869,475)

LEEJAM SPORTS COMPANY (A SAUDI JOINT STOCK COMPANY)
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (continued)

The Company’s business performance during fourth quarter of the year is generally better than other quarters of the year
because of several factors including conducive weather conditions and the Company offers attractive discounts to its
customers on Saudi National Day (i.e. September 23), the revenue against which is primarily recognised in the fourth
quarter of the year which ultimately boosts the Company’s revenue and profitability and improves the financial
performance of the Company during the last quarter of the year.

Liquidity risk is the risk that the Company will encounter difficulty in raising funds to meet commitments associated with
financial instruments. Liquidity risk may result from an inability to sell a financial asset quickly at an amount close to its
fair value. At the condensed interim statement of financial position date, management assessment of adjusted gearing ratio
and adjusted current ratio were as follows:

At the statement of financial position date, gearing ratio and current ratio were as follows:

As of 30 June 2021, the management also analyses the liquidity risk as follows:

The Company manages its liquidity risk by ensuring sufficient un-availed borrowing facilities. As of 30 June 2021,
unutilized bank borrowing facilities of SR 247.7 million (31 December 2020: SR 257.4 million) were available from
multiple banks for managing the working capital requirements. Moreover, the Company consistently generated good
amount of cash flows from operating activities.

In relation to liquidity risk and going concern assessment of the Company, the management has developed comprehensive
monthly cash flow projections ensuring the existence of sufficient funds in order to meet the Company’s obligations for a
period of at-least next twelve months from the reporting date.

The management is not aware of any material uncertainty that may cast significant doubt upon the Company’s ability to
continue as going concern. Therefore, these condensed interim financial statements have been prepared on a going
concern basis.

_________________________________________________________________________________________________
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FOR THE SIX-MONTH PERIOD ENDED 30 JUNE 2021

LEEJAM SPORTS COMPANY (A SAUDI JOINT STOCK COMPANY)
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (continued)

20 CAPITAL MANAGEMENT AND FINANCIAL RISK MANAGEMENT

21 COVID-19 IMPACT ASSESSMENT

22 EVENTS AFTER REPORTING PERIOD

23 COMPARATIVE FIGURES

Reclassification from Reclassification to Amount (SR)

Other income- Advertising income 2.1 million

Finance costs- Bank charges and commissions  1.5 million

Certain comparative period amounts have been correctly reclassified and represented for the purpose of better
presentation. However, such reclassification have not resulted in any additional impact on equity or loss for comparative
figures. The key reclassifications were as follows:

In the opinion of management, there have been no further significant subsequent events since the period ended 30 June
2021 that would have a material impact on the financial position of the Company as reflected in these interim condensed
financial statements.

The existence of novel coronavirus (Covid-19) was confirmed in early 2020 causing disruptions to businesses and
economic activity across the globe. In response to the spread of the Covid-19 in KSA and UAE, where the Company
operates, and its resulting disruptions to the social and economic activities in those markets, Leejam’s management has
proactively assessed its impacts on its operations and has taken a series of preventive measures, including the creation of
on-going crisis management teams and processes to ensure the health and safety of its employees, customers, consumers
and wider community as well.

The consequences of the Covid-19 pandemic have materially affected the Company’s business since all the Company’s
fitness centres remained closed from 5 February 2021 to 6 March 2021 i.e. 30 days (2020: 15 March 2020 to 20 June
2020 i.e. 98 days). This resulted in the suspension of sales of subscriptions to the customers as well as the suspension of
revenue recognition during the aforementioned period while the Company continued to incur certain fixed and semi-
variable expenditures that has impacted the financial performance and cash flows of the Company.

Leejam’s management has considered potential impacts of the current economic uncertainties and volatility in
determination of the reported amounts of the Company’s financial and non-financial assets and these are considered to
represent management's best assessment based on observable information on the period-end date. Markets however
remain volatile and the recorded amounts remain sensitive to market fluctuations.

On 27 Dhu AlHijjah 1442H (corresponding to 6 August 2021), the Board of Directors, resolved to distribute interim cash
dividends of SR 0.45 per share amounting to SR 23.57 million for the first half of 2021.

The Company’s capital and financial risk management strategies have not changed significantly since the last year end.
All financial assets and financial liabilities of the Company are classified and measured at amortized cost.

General and administration expenses

Revenue from contracts with customers
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