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Date: 26 April 2022
To: Boursa Kuwait
Dear Sirs,

Subject: Outcomes of Arzan Financial Group
(K.P.S.C.) BoD meeting.

With reference to the above, and pursuant to
the provisions of the CMA Executive Bylaws
Chapter 4, Module 10 “Disclosure and
Transparency” of the Law No. 7 of 2010
regarding the establishment of the Capital
Market Authority and regulating Securities
Activities and its amendments, please be
informed that the Board of Directors of Arzan
Financial Group has approved the financial
statements for the first quarter ended 31%
March 2022 in its meeting held today.

Attached is “Financial Results Form™ in addition
to the Interim Condensed Consolidated Financial

Statement and External Auditor’s report for the
period ending 31 March 2022.

Sincerely Yours,

Jassem Zainal
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Approved financial statements. |
| Approved auditor's report |
| This form shall not be deemed to be complete unless the documents

| mentioned above are provided ‘

obdl
Statement
2021-03-31 2022-03-31
1 48,01 g Lues salid (35aiel) puasdl lao
%144 1,404,908 3,421,002 Net Profit (Loss) represents the amount
| attributable to the owners of the parent Company
%144 1.793 uludl 4.380 el Laidellg Asoluadl! mruadl (5)less) Aumms,
%144 1.788 izl 4.370 aaazl Basic & Diluted Earnings per Share
’ Agluall & |
%42 28,044,002 | 39,757,587 pjabitdisnyt
_____ | Current Assets
' cilagsll Jlen]
%38 | 159,523,530 220,301,221 et el
| . ' Total Assets
' [ i : Aglazl) ol lhall
%(41) 13,333,109 7,905,812 o RS |
| | | Current Liabilities
. bl Jlea) |
%(1) 31,190,266 31,004,068 ' e iell glaed
| Total Liabilities
! 136,801 i Zialil! A8 Gsao Jloz) |
%31 ‘ 101,842,122 133,482,645 Total Equity attributable to the owners of the |
Parent Company
Aleastll alaly¥ Jlea)
%136 2,522,355 5,963,943 _ RIS el
Total Operating Revenue - ]
Al il (5ylaeiedl) es 0t 3
%130 1,677,002 3,852,613 _ aheeimies |
o Net Operating Profit (Loss)
%(100) %(18.62) %0 bl b /Rl s
el ’ . Accumulated Loss / Paid-Up Share Capital
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Statement I

2021-03-31 2022-03-31

: A1 3801 maluay palid! (55l )l Gl
N/A N/A Net Profit (Loss) represents the amount attributable
to the owners of the parent Company

SRS Ayt Ll ol () Fmay

N/A N/A . . .
Basic & Diluted Earnings per Share
2lea a3l sl Jles!
N/A N/A _ L
| Total Operating Revenue
Lla a0l (8, Lazdl) | s
N/A N/A _ _ ey
Net Operating Profit (Loss)
e Not Applicable for first Quarter Jo¥l sl e 3oy ¥ @

| 1. Decrease in instalment credit debtors.
| 2. Increase in revenue from contracts with

Agilazst ol lgued oo sl § palasal .1

customers. oo pa dgde e Calalyl § 35L5
3. Increase in Gain on sale of financial assets at fair LA UM e Ualadl Aegally ke Jsuol pm e oy G35l .3
value through profit or loss. bty

4. Increase in change in fair value of financial assets | . . aistal 2eall 2l Jo o 21l 2 el 3ioly 4
' at fair value through profit or loss. sl o o L3
; : i ; bl gl 2L

5. Increase in realized gain from sale of Properties

held for trading Selall ook cblie au e iz §sly .3

6. Increase in share of results of associates. Alay S Bl o0 Ll G0l 6

7. Increase in Gain on fareign currency exchange. Agisidlee Jgmi ey dbaky L7
g Y g : s973 (8 gy 3 Bl

8. Decrease in finance cost. gl LS5 3 palasst 8

9. Increase in provision of credit losses for 9

Szl alall uzills uadll glaasdl Slus jaiaie § 30k

restricted cash and cash equivalents.
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1. | Unqualified Opinion &< laimie pe gy | .1
2. | Qualified Opinion O Lsara ol | L2
3. | Disclaimer of Opinion O ghll el pue | 3
4. | Adverse Opinion O Slaa gl | .4

In the event of selecting item No. 2, 3 or 4, AT ey 4 51 3 512 08, gy slas! Il
the fpllowing table must be fi‘lle‘-d out, and this form is not o @i of bo axa g 3gaill s pizas ¥y o JUIl Jganl
considered complete unless it is filled.
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L Cash Dividends
y Amis el olanjes
x g
- Bonus Share
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=
Other Dividend i
Lyl asigs puse |
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Al-Oatar, Sd=Adban & Partners -
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Block & - Sth Floor

PO BOX 2986 Safat 13030
State of Kuwait
T+985-2244-3900/9
F+565-2243-8451
www.grantthornton.com.kw

Report on review of interim condensed consolidated financial information

To the board of directors of
Arzan Financial Group for Financing and Investment - KPSC
Kuwait

Introdnction

We have reviewed the accompanying interim condensed consolidated statement of financial position of Arzan
Financial Group for Financing and Investment - IPSC (“the Parent Company™) and its subsidiaries (“the
Group”} as at 31 March 2022 and the related interim condensed consolidated statements of profit or loss, profit
or loss and other comprehensive income, changes m equity and cash flows for the three-month period then
ended. Management is responsible for the preparation and presentation of this interim condensed consolidated
financial information in accordance with the basis of presentation set out in Note 2. Qur responsibility is to
express a conclusion on this interim condensed consohdated financial information based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review
of Interim Financial Information Performed by the Independent Auditor of the Entity.” A review of interim
financial information consists of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less in scope than an audit
conducted in accordance with International Standards on Auditing and consequently does not enzble us to
obtain assurance that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim
condensed consolidated financial information is not prepared, in all material respects, in accordance with the
basis of presentation set out in Note 2.

Emphari of Matter

We draw attention to Note 5.1 to the interim condensed consolidated financial information, which describes
the possible material effects of uncertainty with respect to the Group’s exposure in Lebanon. Our conclusion
1s not modified in respect of this matter.

Report on review of other legal and regulatory requirements

Based on our review, the interim condensed consolidated financial information is in agreement with the books
of the Parent Company. We further report that, to the best of our knowledge and belief, no viclations of the
Companies Law No.1 of 2016 and its Executive Regulations, or of the Parent Company’s Memorandum of
Incorporation and Articles of Association, as amended, have occurred during the three-month period ended 31
Mazrch 2022 that might have had a material effect on the business or financial position of the Parent Company.

We further report that, during the course of our review, we have not become awate of any material violations
of the provisions of Law No. 32 of 1968, as amended, concerning currency, the Central Bank of Kuwait and
the organisation of banking business, and its related regulatons, or of the provisions of Law No. 7 of 2010
concerning the Capital Markets Authority and its related regulations during the three-month period ended 31
March 2022 that mhfg}}i}mve had a material effect on the business or financial position of the Parent Company.

Abdullatif M. Al-Aiban (CPA)
(Licence No. 94-A)
of Grant Thornton — Al-Qatami, Al-Aiban & Partners

Kuwait
26 April 2022
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wke 31 ota 31 gl
2021 2022
(4Eae p2) (ABas )
<l 4y
<halay
348,805 138,783 Zgae Alastl Lbuadl EByuss cpa ol 3
1,035,623 1,102,099 eMas pa 35k (o il )
127,409 138,722 Japuily Cilagta (jo G o
39,798 37,286 g il
78,967 114,688 3l 58 ol )
- 168,300 5 yaliall Loy Biin e il Jlie oy (g Al il
20,052 227,731 sl S LY MR (e Aslall iy Tlle J geal g 030 e
361,949 2,603,365 sl g ALY IS e Asladl dailly Lllall J geadl Alslall Lagll 8 il
443,020 505,935 11 i QIS 7l e daall
415,623 369,198 il a5 55 ol
(388,495) 378,945 Lin ) Cleall dan 5 (e (5)lasd) / o)
39,604 178,891 il ol
2,522,355 5,963,943
s AW Lo g Ci laall

(795,471) (890,372) Oilh ga CalSs

(368,790) (359,460) S8y R e iy acace

(323,830) (230,518) i s iS5
(64,297) (60,377) SNty

1,051,946 629,186 ilalls - Aipne L) Ll Cigasi aed paaia e
(77,654) (160,176) lebian 8 o jSa ¢y 3 Ganadia

(267,257)  (1,039,613) 5.1 Jadaall Jabeall a5y Sl LBV ek aradia

(845,353)  (2,111,330)

1,677,002 3,852,613 BLS g i gll Allanll o3 &y s il S5 50 7
(37,523) (36,299) Ak gl las ped Ay juia Garaia
(10,489) (9,460) T .

1,628,990 3,806,854 5 g

1) i)

1,404,908 3,421,002 CAYAS,E S
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