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Legal status and principal activities 1

Oman Investment & Finance Co. SAOG (“the Parent Company”) is an Omani General Joint Stock Company incorporated in the Sultanate of Oman. The registered address of the

.company is P.O Box 2476, Ruwi, Postal Code 112, Muscat, Sultanate of Oman

:The principal activities of the Parent Company are as follows

.Investing in subsidiaries, associates, real estates, equity securities and other investments .

.Meter reading and bill delivery, bill printing and disconnection/reconnection services for electricity and water sectors

.Collection services on behalf of all electricity and water distribution companies and for pasi in the Sultanate of Oman

.Bill printing services for electricity and water accounts in Muscat region

Bill printing and delivery services for telecommunication companies in the Sultanate of Oman

.Collection and customer service for private customers for telecommunication companies in the Sultanate of Oman
.Supply of smart meters and communication devices and prepaid meter systems and vending solution

.Debt purchase, factoring and debt recovery services for telecommunication companies in the Sultanate of Oman

.Purchase and sale of prepaid and electronic re-charge for mobile cards of telecom operators and prepaid and electronic cards of electricity companies
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.(The financial statements represent the results of operations of the Parent Company on a standalone basis and consolidated with its subsidiaries (the group

Subsidiary

Wasel Exchange SAOC is 100% subsidiary of Oman Investment & Finance Co. SAOG incorporated in the Sultanate of Oman and the principal activity of the company is to operate
.as a Money exchange

Afaq Al Musana Trading LLC was acquired by Oman Investment & Finance Co. SAOG by acquiring 92% shareholding and the principal activity of the company is contracting,
.horizontal drilling and maintenance services
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Basis of preparation 2.1

These financial statements are prepared on the historical cost basis, except for the revaluation of land and buildings, investment properties, financial assets through .
OCiI, financial assets at fair value through profit or loss and in accordance with International Financial Reporting Standards (IFRS) and comply with the disclosure
requirements set out in the “Rules and Guidelines on Disclosure by issuer of Securities and Insider Trading” issued by the Capital Market Authority (CMA) of the

.Sultanate of Oman

b) The preparation of financial statements in conformity with IFRS requires the use of certain critical accounting estimates. It also requires management to exercise its judgement in)
.the process of applying the company’s accounting policies

:c) Standards and amendments and relevant for the company’s operations)
The company has adopted all of the new and revised standards and interpretations issued by the International Accounting Standards Board (IASB) and the International Financial
.Reporting Interpretations Committee (IFRIC) of the IASB that are relevant to its operations including IFRS 16 (Leases) which was effective from 1 January 2019

.The adoption of these standards and interpretations has not resulted in changes to the company’s accounting policies and has not affected the amounts reported for the current period

There are no other standards that are not yet effective and that would be expected to have a material impact on the entity in the current or future reporting periods and on foreseeable
future transactions
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Consolidation 2.2
a) Investment in subsidiary)

The investment in subsidiary is accounted at cost less impairment if any in the financial statement of the Parent. The financial statements of the Parent and subsidiary are consolidated
.and shown in the Group

Inter-company transactions, balances and unrealised gains on transactions between group companies are eliminated. Unrealised losses are also eliminated. Accounting policies of
.subsidiaries have been changed where necessary to ensure consistency with the policies adopted by the Group

Investment in associates .

The company’s investment in its associates is accounted for under the equity method of accounting. An associate is an entity in which the company has significant influence and which
.is neither a subsidiary nor a joint venture

Under the equity method, the investment in an associate is carried in the statement of financial position at cost plus post acquisition changes in the company’s share of net assets of the
.associate. Goodwill relating to the associate is included in the carrying amount of the investment and is neither amortised nor individually tested for impairment

The income statement reflects the share of the results of operations of the associates. Where there has been a change recognised directly in the equity of an associate, the company
recognises its share of anychanges and discloses this, when applicable, in the statement of changes in equity. Unrealised gains and losses from transactions between the company and
.its associates are eliminated to the extent of the interest in the associates

The share of profit of the associates is shown on the face of the income statement. This is the profit attributable to equity holders of the associates and therefore is profit after tax and
.non-controlling interests in the subsidiaries of the associates

.After application of the equity method, the company determines whether it is necessary to recognise an additional impairment loss on the company’s investment in its associates

The company determines at the annual reporting date whether there is any objective evidence that its investment in the associates is impaired. If this is the case the company
calculates the amount of impairment as the difference between the recoverable amount of the associate and its carrying value and recognises the amount in the ‘share of profit of
.associates’ in the income statement

Upon loss of significant influence over an associate, the company measures and recognises any retaining investment at its fair value. Any difference between the carrying amount of
.the associate upon loss of significant influence and the fair value of the retaining investment and proceeds from disposal is recognised in profit or loss
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Summary of significant accounting policies .2

Business combinations and goodwill 2.3

Business combinations are accounted for using the acquisition method. The cost of an acquisition is measured as the aggregate of the consideration transferred, measured at the
acquisition date fair value, and the amount of any non-controlling interest in the acquiree. For each business combination, the acquirer measures the non-controlling interest in the
.acquiree either at fair value or at the proportionate share of the acquiree’s identifiable net assets. Acquisition costs incurred are expensed and included in administrative expenses

Goodwill is initially measured at cost being the excess of the aggregate of the consideration transferred and the amount recognised for non-controlling interest, over the net identifiable
.assets acquired and liabilities assumed. If this consideration is lower than the fair value of the net assets of the subsidiary acquired, the difference is recognised in profit or loss

After initial recognition, goodwill is measured at cost less any accumulated impairment losses. For the purpose of impairment testing, goodwill acquired in a business combination is,
from the acquisition date, allocated to each of the Group’s cash-generating units that are expected to benefit from the combination, irrespective of whether other assets or liabilities of
.the acquiree are assigned to those units

Property and equipment 2.4
.Property and equipment, except for land and building, are stated at cost less accumulated depreciation and any identified impairment losses

Land and building are subsequently revalued at sufficient regularity to ensure that the carrying amount does not differ materially from that which would be determined using fair value
at the end of the reporting period. Any revaluation increase arising on the revaluation of such land and buildings is credited in equity to the properties revaluation reserve, except to the
extent that it reverses a revaluation decrease for the same asset previously recognised in the income statement, in which case the increase is credited to income statement to the
extent of the decrease previously charged. A decrease resulting from a revaluation is initially charged directly against any related revaluation surplus held in respect of that same asset,
the remaining portion being charged as an expense. An annual transfer from the properties revaluation reserve to retained earnings is made for the difference between depreciation
based on the revalued carrying amount of the assets and depreciation based on the assets original cost. Additionally, accumulated depreciation as at the revaluation date is eliminated
against the gross carrying amount of the asset and the net amount is restated to the revalued amount of the asset. On disposal, the related revaluation surplus is credited to the retained

.earnings. As the asset is used by the company, the realised revaluation surplus is credited to retained earnings

Land is not depreciated. Depreciation of other assets is charged so as to write off the cost / valuation of assets over their estimated useful lives, using the straight-line method, on the
:following bases

20years Buildings
years 6.67 Office equipment
years 20 - 2 Plant and machinery
years 3-5 Furniture and fixtures
years 3-5 Motors vehicles

The assets’ residual values and useful lives are reviewed and adjusted, if appropriate, at each reporting date. Where the carrying value of an asset is greater than its estimated
.recoverable amount, it is written down immediately to its recoverable amount

The gain or loss on the disposal or retirement of an item of property and equipment is determined on the difference between the sales proceeds and the carrying amount of the asset
.and is recognized in the income statement

Intangible asset

Computer software .a
Computer software costs that are directly associated with identifiable and unique software products controlled by the company and have probable economic benefit exceeding the

costs beyond one year are recognised as an intangible asset. Direct costs include staff costs of the software development team and an appropriate portion of relevant overheads.
.Computer software costs recognised as an asset are amortised using the straight-line method over the estimated useful life of 6.67 years

Intangible assets acquired in a business combination .b
Intangible assets acquired in a business combination are identified through Purchase Price Allocation exercise performed during the measurement period. These are recognised
separately from investment in subsidiaries as they satisfy the definition of an intangible asset. The cost of such intangible assets is their fair value of such intangible assets at the date
.of acquisition
.Subsequent to recognition, intangible assets are reported at cost less accumulated amortisation and accumulated impairment losses, if any

Investment properties 2.6

Investment properties, which are properties held to earn rentals and/or for capital appreciation, is measured initially at its cost, including transaction costs. The carrying amount includes
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the cost of replacing part of an existing investment property at the time that cost is incurred if the recognition criteria are met; and excludes the costs of day to day servicing of an
.investment property. Subsequent to initial recognition, investment properties are stated at fair value, which reflects market conditions at the reporting date

.Gains or losses arising from changes in the fair values of investment properties are included in the income statement in the period in which they arise

Inventories 2.7

Inventories include prepaid telephone cards, billing stationery and other consumable items which are stated at the lower of cost and net realisable value. Costs, including an appropriate
portion of fixed and variable expenses, are valued on a weighted average basis. Net realisable value represents the estimated selling price for inventories less all estimated costs
.necessary to make the sale

Financial assets 2.8

i) Classification)

From 1 January 2018, the Group classifies its financial assets in the following measurement
:categories

those to be measured subsequently at fair value (either through OCI or through profit or loss), e
and
.those to be measured at amortised cost e

The classification depends on the entity’s business model for managing the financial assets and the
.contractual terms of the cash flows

For assets measured at fair value, gains and losses will either be recorded in profit or loss or OCI. For investments in equity instruments that are not held for trading, this will depend on
.(whether the Group has made an irrevocable election at the time of initial recognition to account for the equity investment at fair value through other comprehensive income (FVOCI

.The Group reclassifies debt investments when and only when its business model for managing those assets changes

Recognition and derecognition .ii

Regular way purchases and sales of financial assets are recognised on trade-date, the date on which the Group commits to purchase or sell the asset. Financial assets are
derecognised when the rights to receive cash flows from the financial assets have expired or have been transferred and the Group has transferred substantially all the risks and
.rewards of ownership

Measurement .iii

At initial recognition, the Group measures a financial asset at its fair value plus, in the case of a financial asset not at fair value through profit or loss (FVPL), transaction costs that are
.directly attributable to the acquisition of the financial asset. Transaction costs of financial assets carried at FVPL are expensed in profit or loss

Debt instrum

Subsequent measurement of debt instruments depends on the Group’s business model for managing the asset and the cash flow characteristics of the asset. There are three
‘measurement categories into which the Group classifies its debt instruments

Amortized cost: Assets that are held for collection of contractual cash flows where those cash flows represent solely payments of principal and interest are measured at amortised
cost. Interest income from these financial assets is included in finance income using the effective interest rate method. Any gain or loss arising on derecognition is recognised directly
in profit or loss and presented in other gains/(losses) together with foreign exchange gains and losses. Impairment losses are presented as separate line item in the statement of profit

.or loss

FVOCI: Assets that are held for collection of contractual cash flows and for selling the financial assets, where the assets’ cash flows represent solely payments of principal and
interest, are measured at FVOCI. Movements in the carrying amount are taken through OCI, except for the recognition of impairment gains or losses, interest income and foreign
exchange gains and losses which are recognised in profit or loss. When the financial asset is derecognised, the cumulative gain or loss previously recognised in OCI is reclassified from
equity to profit or loss and recognised in other gains/(losses). Interest income from these financial assets is included in finance income using the effective interest rate method. Foreign

.exchange gains and losses are presented in other gains/(losses) and impairment expenses are presented as separate line item in the statement of profit or loss

FVPL: Assets that do not meet the criteria for amortised cost or FVOCI are measured at FVPL. A gain or loss on a debt investment that is subsequently measured at FVPL is
.recognised in profit or loss and presented net within other gains/(losses) in the period in which it arises

Equity instruments

The Group subsequently measures all equity investments (except investment in associate and subsidiaries) at fair value. Where the Group’s management has elected to present fair
value gains and losses on equity investments in OCI, there is no subsequent reclassification of fair value gains and losses to profit or loss following the derecognition of the investment.
Dividends from such investments continue to be recognised in profit or loss as other income when the Group’s right to receive payments is established

Changes in the fair value of financial assets at FVPL are recognised in other gains/(losses) in the statement of profit or loss as applicable. Impairment losses (and reversal of
.impairment losses) on equity investments measured at FVOCI are not reported separately from other changes in fair value
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iv) Impairment)

The Group assesses on a forward looking basis the expected credit losses associated with its debt instruments carried at amortised cost and FVOCI. The impairment methodology
.applied depends on whether there has been a significant increase in credit risk

For trade receivables, the Group applies the simplified approach permitted by IFRS 9, which requires expected lifetime losses to be recognised from initial recognition of the
.receivables

Trade and other receivables 2.9

.Trade receivables are recognised initially at fair value and subsequently measured at amortised cost using the effective interest method, less loss allowance

Contract assets 2.10

Contract assets represent the Group’s right to consideration for services provided to customers for which the Group’s right remains conditional on something other than the passage of
.time. Contract assets represents difference between work completed and certified by the client and invoices raised as per the agreement

Cash and cash equivalents 2.11
For the purpose of cash flow statement, cash and cash equivalents consist of cash in hand, bank balances and deposits with banks with an original maturity of three months or less
.from the date of placement that are free of any encumbrances

Impairment of non- financial assets 2.1

At the annual reporting date, the Group reviews the carrying amounts of its assets (or cash-generating units) to determine whether there is any indication that those assets have
.(suffered an impairment loss. If any such indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if any

The loss arising on an impairment of an asset is determined as the difference between the recoverable amount and carrying amount of the asset and is recognised immediately in the
.income statement

Where an impairment loss subsequently reverses, the carrying amount of the asset is increased to the revised estimate of its recoverable amount and the increase is recognised as
income immediately, provided that the increased carrying amount does not exceed the carrying amount that would have been determined had no impairment loss been recognised
.earlier

End of service benefits and other employee accruals 2.13

‘The company operates two separate end of service benefits plans, the details of which are set out below

Contributions to a defined contribution retirement plan for Omani employees are made and paid in accordance with the Royal Decree 72/91 under the Omani Social Insurance Law
.1991. The contributions are recognised as an expense in the income statement as incurred

Provision for end of service benefits for non-Omani employees’ are made in accordance with the Oman Labour Law 2003, as amended and in accordance with IAS-19 ‘Employee
Benefits’, and is based on current remuneration and cumulative years of service at the reporting date, subject to the completion of a minimum service period. The expected costs of
these benefits are accrued over the period of employment. Employee entitlements to annual leave and leave passage are recognised when they accrue to employees and an accrual is
.made for the estimated liability arising as a result of services rendered by employees up to the reporting date

Trade and other payables 2.14

.Trade and other payables are recognised initially at fair value and subsequently measured at amortised cost using the effective interest method

.Liabilities are recognised for amounts to be paid in the future for goods or services received, whether billed by the supplier or not

Contract liability 2.1

.Contract liabilities represent the Group’s obligation to transfer goods or services to a customer for which the Group has received consideration from the customer

Provisions 2.16

Provisions are recognized when the company has a present legal or constructive obligation as a result of a past event, it is probable will result in an outflow of economic benefits that
can be reasonably estimated. If the effect is material, provisions are determined by discounting the expected future cash flows at a rate that reflects current market assessments of the
.time value of money and, where appropriate, the risks specific to the liability

Borrowings 2.17

Borrowings are recognised initially at fair value, net of transaction costs incurred. Borrowings are classified as current liabilities unless the company has an unconditional right to defer
.settlement of the liability for at least 12 months after the reporting date

Share capital 2.18
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.Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new ordinary shares are shown in equity as a deduction, net of tax, from the proceeds
Dividend on ordinary shares 2.19

Dividends on ordinary shares are recognised as a liability and deducted from equity when they are approved by the company’s shareholders. Dividends for the year that are approved
.after the reporting date are disclosed as an event after the reporting date

Leases 2.20

The Group adopted IFRS 16 as on 1 January 2019 and implemented a single accounting model , requiring lessees to recognize assets and liabilities for all leases excluding exceptions
isted in the standard. The Group elected to apply exemptions for short term leases which are for a period less than 12 months

Based on the accounting policy applied the Group recognizes a right-of-use asset and a lease Lability at the commencement date of the contract for all leases conveying the right to
.control the use of an identified assets for a period of time. The commencement date is the date on which a lessor makes an underlying asset available for use by a lessee

Revenue 2.21
:Performance obligations and timing of revenue recognition

Revenue represent transfer of goods or services in normal course of business and is recognized at a point in time or over a period of time when performance obligation is satisfied and
is based on the amount of the transaction price that is allocated to the performance obligation. The Group assesses its revenue arrangements against specific criteria in order to
determine if it is acting as principal or agent. The Group has concluded that it is acting as a principal in its revenue arrangements for sale of prepaid cards and as an agent in its

revenue arrangements for billings and debt collection services. The following specific recognition criteria must also be met before revenue is recognised

a) Revenue from service contracts with principals)
Revenue from service contracts represents service charges on various services such as bill printing, customer services, collection, meter reading, bill delivery and
disconnection/reconnection etc. earned based on the services provided and are accounted over the period of time in the specific period in which the service is provided. In various

cases, penalties are levied upon non fulfillment of terms and conditions for delivery of services mentioned in the contract. The Group provides for such penalties in the books of
.accounts as per the terms and conditions mentioned in the contact and the same is netted of from revenue for the purpose of revenue recognition

:Billings and debt collection services .a

Revenue from billings and debt collection services represents service charges and commission respectively earned on amounts billed and other services provided which are accounted
.over the period of time in the specific period in which the service is provided

:c) Electrical and drilling contract revenue)

Revenue is recognised over a period of time upon satisfaction of performance obligation based on output method i.e. percentage of work certified as at the reporting date. Cost in
contracts provide for contingency amount and based on historical pattern, the company does not recognize the revenue till it has certainty in recovering the contingency amount upon
fulfillment of the performance obligation

;d) Maintenance service incom
Maintenance service income is recognised on the basis of the terms of the contracts, which are substantially of a short term nature. Revenue is recognized over a period of time in the
.specific period in which the services are performed

e) Commission income on remittances and demand drafts)
Commission income on remittances and demand drafts is recognised at a point in time it is earned which is normally upon affecting the transaction to which it relates. Exchange
.earnings comprise margins in respect of remittances and money-changing activities and these earnings are recognised at a point in time when the transaction is affected

Revenue from collection recovery contract .f
.Revenue from collection recovery contract are recognised at the point in time of collection of debts. No revenue is recognized untill the debts are collected

:g) Revenue from supply of AMR Smart Meters)
:Revenue from AMR Smart Meters are recorded at a point of time when performance obligation is satisfied i.e. meters are delivered to the buyer

:h) Sale of prepaid cards)
Revenue from prepaid cards are recorded at a point of time when performance obligation is satisfied i.e. delivery of prepaid cards to the buyer

:Commission on sale of prepaid cards .i
Revenue from commission on sale of prepaid cards are recorded at the time of sale of prepaid cards through e-recharges. The commission is earned for the e-recharge services
.provided and revenue recognized over the period of time in the specific period in which the service is provided

:j) Interest income)
JInterest revenue is recognised as it accrues taking into account the effective interest rate

:k) Dividend income)
.Dividend income on investments is recognised when the right to receive payment is established

1) Components Financial)
The Group does not expect to have any contracts where the period between the transfer of the promised goods or services to the customer and payment by the customer exceeds one
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.year. As a consequence, the Group does not adjust any of the transaction prices for the time value of money

:Determining the transaction price

Most of the company’s revenue is derived from fixed price contracts and therefore the amount of revenue to be earned from each contract is determined by reference to those fixed
.prices

:Allocation of Transaction Price to the Performance Obligations

Single component contracts have a single performance obligation and all the transaction price is assigned to that single deliverable. Multiple component contracts will have more than
.one obligation, each with its own contract duration as judged by management

Taxation 2.22

Current income tax

Current income tax assets and liabilities for the current and prior periods are measured at the amount expected to be recovered from or paid to the taxation authorities. Taxation is
.provided in accordance with Omani regulations

Deferred tax

Deferred tax is provided using the Lability method on temporary differences at the reporting date between the tax bases of assets and liabilities and their carrying amounts for financial
.reporting purposes. The deferred tax is worked out only at the end of the financial year

Foreign currencies 2.23

Items included in the financial statements of the company are measured using Rial Omani which is the currency of the primary economic environment in which the entity operates (the
.functional currency). The financial statements are presented in Rial Omani which is the company’s functional and presentation currency

Transactions denominated in foreign currencies are initially recorded at the rates of exchange prevailing on the dates of the transactions. Monetary assets and labilities denominated in
.such currencies are translated at the rates prevailing on the reporting date. Gains and losses arising from foreign currency transactions are dealt with in the income statement

Earnings per share 2.24

The company presents basic earnings per share (EPS) data for its ordinary shares. Basic EPS is calculated by dividing the profit or loss attributable to ordinary shareholders of the
.company by the weighted average number of ordinary shares outstanding during the period

Directors’ remuneration 2.25

.The Directors’ remuneration is governed and calculated as set out in the Commercial Companies Law 1974 and the regulations issued by the Capital Market Authority of Oman

Segment reporting 2.26

Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating decision-maker. The chief operating decision-maker, who is
.responsible for allocating resources and assessing performance of the operating segments, has been identified as the Board of Directors (‘Board’) that makes strategic decisions
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Going concern

The company’s management has made an assessment of the company’s ability to continue as a going concern and is satisfied that the company has the resources to continue in
business for the foreseeable future and the key agreements with the principals are renewed at the expiry of the existing contracts. Furthermore, the management is not aware of any
material uncertainties that may cast significant doubt upon the company’s ability to continue as a going concern. Therefore, the financial statements continue to be prepared on the

.going concern basis
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Critical accounting judgments and key sources of estimation uncertainty .3

The preparation of the financial statements requires management to make estimates and assumptions that affect the reported amount of financial assets and labilities at the date of the
financial statements and the resultant provisions and changes in fair value for the year. In particular, considerable judgement by management is required in the estimation of the
provision for impaired debts. Such estimates are necessarily based on assumptions about several factors involving varying, and possibly significant, degrees of judgment and uncertainty

.and actual results may differ from management’s estimates resulting in future changes in estimated liabilities
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‘The major accounting judgments and key sources of estimation uncertainty are set out below
i) Going concern)

The company’s management has made an assessment of the company’s ability to continue as a going concern and is satisfied that the company has the resources to continue in
business for the foreseeable future and the key agreements with the principals are renewed at the expiry of the existing contracts. Furthermore, the management is not aware of any
material uncertainties that may cast significant doubt upon the company’s ability to continue as a going concern. Therefore, the financial statements continue to be prepared on the

.going concern basis

ii) Useful life of property and equipment)

The company's management determines the estimated useful lives of its property and equipment for calculating depreciation. This estimate is determined after considering the
expected usage of the asset or physical wear and tear. Management reviews the residual value and useful lives annually and future depreciation charge would be adjusted where the
.management believes the useful lives differ from previous estimates

iii) Fair value of financial instruments)

Where the fair values of financial assets and financial liabilities recorded on the statement of financial position cannot be derived from active markets, they are determined using a
.certain valuation techniques, derived from observable market data where possible. Where observable market data are not available, judgment is used to establish fair values

iv) Allowance for impaired receivables)

An estimate of the collectible amount of trade accounts receivable is made when collection of the full amount is no longer probable. For individually significant amounts, this estimation
is performed on an individual basis. Amounts which are not individually significant, but which are past due, are assessed collectively and a provision applied according to the length of
.time past due

v) Impairment of investment in associates including the goodwill element)

Goodwill on acquisition of associates is included in ‘investments in associates’. The company considers impairment of investments in associate companies when there has been a
significant decline in the carrying/market value below its cost or where other objective evidence of impairment exists. The management tests annually whether goodwill has suffered
.any impairment

vi) Taxes)

Uncertainties exist with respect to the interpretation of tax regulations and the amount and timing of future taxable income. Given the wide range of business relationships and nature
of existing contractual agreements, differences arising between the actual results and the assumptions made, or future changes to such assumptions, could necessitate future
adjustments to tax income and expense already recorded. The company establishes provisions, based on reasonable estimates, for possible consequences of finalisation of tax
assessments of the company. The amount of such provisions is based on various factors, such as experience of previous tax assessments and differing interpretations of tax regulations

.by the taxable entity and the responsible tax authority

Significant management judgment is required to determine the amount of deferred tax assets that can be recognised, based upon the likely timing and the level of future taxable profits
.together with future tax planning strategies

vii) Performance and other Claims)

The company’s principals have made certain claims on the company under the grounds of non- compliances of certain clauses of the agreement entered with them. The management
after considering the recent history of claims settled by the company with these principals in similar claims accordingly made an estimate of provision against these claims at the
.reporting date pending negotiations with the principal

12 #

Uaaie il Agia¥l 6 oY) e g (padls aladl O3A Aalal) el 8 < il 5 Leie Al claadidll o bl ol 53l & )5 850 5l Al clel IV 5 O ) e i clacal 51 5 ol i dae by oLl 5 laY) cpe Al 31 81 slae ) callay
3 _3all el Y1 (3 Apliie <l 0 Lgie iy Laa B oY) < i e Agladl) A0 Calias 8 ¢ plil) pae g lalgia V) e A p ga g b aiie Dl 3 Geaiali bae Jal ge J ga il i) e daie <l @l o8 Al Aaddia o goall

‘_AJ LS o 3 gall e <ol adill A Sl a5 A I dpadaall ¢l sl
&y, poiwl o (1)

eVl Aale e s oyl ol celly e B 5dle 5 Ailall 2 il el vie Al LAY gp_;;e:gq;”M\Mdm“y\&)\,mmw\ﬂ\@ﬂas)m\outmﬁ\uj;@Jjbmw_;;&ﬂ\sgﬂ&a:;\ﬁpas)m\sﬁ)m@ﬁ
Kﬂ\%)\fﬂu!hm)ﬁwuiénum\é\)ﬂ‘J\J‘:‘\)A:mu“ﬂl.ﬂJ\)A:\u‘)“&Kﬂ\ﬁ)ﬁ&ﬁ)ﬁﬁgﬂfﬁﬁﬂ\j%ﬁ};uﬁ?&

Slaeally olSliaol) duxli Vi lac i (2)

g pan a5y aliY) yead) 5 Aiiall dadll daa) jos bgin 5 )aY) a8 el Calill 5 JSTI A 5l JuadU pd il aladind) e W) 8 32Y) aey i) 138 any @D ] gilana 5 LgaShiadd 5 il Zaliy) e Y1 AS 801 5 )3 aaas
Al ol il e Calias Aaliy) e V) b i s L) SNgILY)

adlod] olosil ésled] doudll (3)

S L o a5 Tian elld (S L AUl AL (5 gl il (p Al apil) L (e A gana ol iy o 2y cUaill (3 susY) (e Aiia 0585 0F Sy Y Ll Syl AailE o Alsasall Zall el Y1 5 J gD Aslall o) o Cim
Adalal) ol poni) Agia Y iy 5 jhgia e 5 sudl A LgilaaSle (S

dosill daizio Slisito yaaso (4

2092021 , siiall la sall Jlall 58 5all i sall s i e
30 .OMAN INVST& FIN

Adlal) i) clalday) 4aild - d88ae 8



209-2021 , siball (s all el 38 sl Gl Uyl il e
30 .OMAN INVST& FIN

Adlal) clilal) clalday) daild - d88aa 8

3 skad il e h ISt el a1 lliall Al Lol AT} el it el o (s sl 138 8 32 el A el Qlaall nily Jaing e JalSIL laall Jamns ¢S5 Laie: dpfontl i guoal) cibiasad Jematll AL gllaall 5065 ¢ ja) o
AU e 8 A NI 8 5Bl BBy Gannie sy olen U Liapl i lgBinil 5o

Srpiidl paic s 59 loy déus o OlSiuiv Hloiwl doud oleil (5)

‘;p_d)si:\f_c}z.ym).;mum,i@mw&i‘gguy\/ﬁm\w\@éﬁﬁ@@\amQ,sgumwus)zegbmwwu;uﬂJ;a;yu,:\s)msst,,"u@a&}:gabmwW:\A@a&ﬁzﬁ;mgkﬂ\@x
T;)@.ﬂu:\mﬂ\_\uahm\Q}Ldpuﬂ;\)&}\hﬂ'&)\_\y‘e}ﬂwbuah;.ﬂ.\};}

il (6)
ol gl il @Y Aladl) il oy L ) SR alal) Aplacl) CUAEY) Aala 5 & al] )y ) A pana G il i) b G peall amlal JRal) iy By Ay el il ol iy 3l Lash i) e 4l a0
Gl e AS AN Ay el Ja gl Adledll Clsalll g sl Aldinall (il gall e Al ghna o L) 1l iloaadia ¢ sSh AS AN 58 Jailly a3y J2) Ay e laal Jina) 3 DUl ol ja) piag 8 il @Y o2 Jial Jiadl)

Al g el il pual) Jrani g 5 Ay juiall galall LN U (e Ay poall Aalai¥) (cpa Al ) i g Aalaall oy pocall Jay 1 4y jad Jie it Jal g e iy Clianaddl
sl 8 oy puall Tagladdl) ladl il pe cain ) L Jitasal) 83y juall daalald) 24 Y1 (5 se s Juinall caisall e 5Ly clga ol oS 3 Al all iy jucall gl e yaatl ¢l juil] 8 dlgia¥) 5 oY) (e callay
o3l ldlhnog <5V (7)

8 1A o Fgaiia lilUnal (ppment 1) (pbalasiall Bl 5 e i gt i 01 CllUnall Capnall g Jl ) 53 3n 3 13V Caald agae Lo Jaiyall BN 330 Gimn ol ) poe dla o GSEN an e cildUnes AS 80 o ¢ sanstil) ¢ shalaiall o

13 #

Segment reporting 2.26

Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating decision-maker. The chief operating decision-maker, who is
.responsible for allocating resources and assessing performance of the operating segments, has been identified as the Board of Directors (‘Board’) that makes strategic decisions

14 #

Jue¥ cilslad 2,26

o ) sl Gl e s (Jlae ) cileUad ol ayiiy jdliadl) anads e sl 5o 5 dglsdall il il 3A5) s AS a0 Adaall il il MA8) J s sasad adiall 1Al 58l ae 48 gie A8y play Jlee Y1 el (e ) dlae ) ok
Foagl i) <l 1 333 o315 oY) (el clgan 531 T g e 5y JS A4S 01

15#

Cash and cash equivalents 2.11

For the purpose of cash flow statement, cash and cash equivalents consist of cash in hand, bank balances and deposits with banks with an original maturity of three months or less
.from the date of placement that are free of any encumbrances

16 #
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(Fair Value through Profit and Loss (FVPL

Assets that do not meet the criteria for amortised cost or FVOCI are measured at FVPL. A gain or loss on a debt investment that is subsequently measured at FVPL is recognised in
.profit or loss and presented net within other gains/(losses) in the period in which it arises

Changes in the fair value of financial assets at FVPL are recognised in other gains/(losses) in the statement of profit or loss as applicable. Impairment losses (and reversal of
.Impairment losses) on equity investments measured at FVOCI are not reported separately from other changes in fair value

Parent & Parent & Group Parent & Group
Group
RO RO .RO
Dec-20-31 Sep-20-30 Sep-21-30
RO RO RO
7,461,350 2,241,095 8,500,114 Investments at FVOCI
85,289 69,782 59,444 Investments at FVPL
7,546,640 2,310,877 8,559,559 Total investments

18 #
sBLdd) gl gl JNIA e Aldtal) Aol

8kl ol ll A e Aabal) Ty a4l oty g3l Cpall (3 i) (e Aaalil) 5 ludd) ol gyl o sind s 5l 51 o 31 OBA (pe Alaladl Al JAY) Jeliall Jaall O3A (e Aalall Gl i sladaall A6SH1 jlray &Y ) J s Gl
Led Ly 05l 8 s AN (Uil L Y1 an Ula dia s a5 5 ) i o I

Al e L) Jilas (Sas

2092021 , siiall la sall Jlall 58 5all i sall s i e
30 .OMAN INVST& FIN

Adlal) i) clalday) 4aild - d88ae 8



209-2021 , siball (s all el 38 sl Gl
30

Adlal) clilal) clalday) daild - d88aa 8

AS i) au)

LY OYA e Aatal) Al e jlalia

o ganally A A4S pil)
B Agial) 5 58
#30/09/2021
£.0
) Aalia el el 8,500,114
Hluddly 59,444
g saall 8,559,559

.OMAN INVST& FIN

kw}\g?‘\";\&ﬂd\ hW\J?‘g‘&J‘E\
(b dgiall 5 ) B Agial) 3 8
230/09/2020 231/12/2020
g.0 g.o

2,241,095 7,461,350

69,782 85,289

2,310,877 7,546,640
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Trade and other receivables 2.9

Trade receivables are recognised initially at fair value and subsequently measured at amortised cost using the effective interest method, less loss allowance

Parent

Dec-20-31

22,071,954

27,181,927

(5,109,973)

22,071,954

Parent Parent Group

Sep-20-30  Sep-21-30 Dec-20-31

20,357,689 23,537,905 25,563,959

25,462,084 28,044,792 30,737,985

(5,104,395) (4,506,887) (5,174,023)

20,357,689 23,537,905 25,563,962

Group Group
Sep-20-30  Sep-21-30

22,092,891 26,928,302

Trade and other receivable

27,203,267 31,624,250 Gross Trade and other

receivables

(5,110,376) Provision
(4,695,948)

22,092,891 26,928,302 Book value as on end of

the period
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20,357,689 22,071,954

21 #

(Financial Assets at Fair Value through Other Comprehensive Income (FVOCI

Assets that are held for collection of contractual cash flows and for selling the financial assets, where the assets’ cash flows represent solely payments of principal and interest, are
measured at FVOCI. Movements in the carrying amount are taken through OCI, except for the recognition of impairment gains or losses, interest income and foreign exchange gains
and losses which are recognised in profit or loss. When the financial asset is derecognised, the cumulative gain or loss previously recognised in OCI is reclassified from equity to profit
or loss and recognised in other gains/(losses). Interest income from these financial assets is included in finance income using the effective interest rate method. Foreign exchange gains

.and losses are presented in other gains/(losses) and impairment expenses are presented as separate line item in the statement of profit or loss

The Group subsequently measures all equity investments (except investment in associate and subsidiaries) at fair value. Where the Group’s management has elected to present fair
value gains and losses on equity investments in OCI, there is no subsequent reclassification of fair value gains and losses to profit or loss following the derecognition of the investment.
Dividends from such investments continue to be recognised in profit or loss as other income when the Group’s right to receive payments is established
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Parent & Group
Dec-20-31

RO

95,682

1,294,730

Parent & Group
Sep-20-30

% RO

6.2% 1,388,325

1.4% 852,771

Parent & Group
Sep-21-30

% .RO

6.2% 1,247,932

1.4% 95,682

Status

% Investments FYOCI

6.2% Quoted Tageer Finance Co. SAOG

1.4% Unquoted Muscat Clearing and Depository
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6,070,938 Various - 7,156,499 Various Various Other Investments - Various
7,461,350 2,241,095 8,500,114
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Financial Assets at Amortised Cost

Assets that are held for collection of contractual cash flows where those cash flows represent solely payments of principal and interest are measured at amortised cost. Interest
income from these financial assets is included in finance income using the effective interest rate method. Any gain or loss arising on derecognition is recognised directly in profit or loss
.and presented in other gains/(losses) together with foreign exchange gains and losses. Impairment losses are presented as separate line item in the statement of profit or loss
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Investment in Assoicates

Parent & Group Parent & Group Parent & Group )
Dec-20-31 Sep-20-30 Sep-21-30 Status
RO % RO % .RO % Company Name
59,944,592 15.37% 64,778,150 15.37% 69,372,014 15.42% Quoted Sohar International
Bank SAOG
1,822,225 21.82% 1,810,042 21.82% 2,019,543 21.82% Quoted The Financial
Corporation Co. SAOG
((FINCORP
- 135% - 7.35% - 7.35% Unquoted National Bureau
Commercial Information
(SAOC (NBCI
61,766,817 66,588,192 71,391,557

The market value of investments in quoted associates viz. Sohar Internatonal Bank and The Financial Corporation as at
.(the period ended 30th September 2021 was RO. 42,715,441 (30th September 2020 RO. 37,500,644
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Investment properties 2.6

Investment properties, which are properties held to earn rentals and/or for capital appreciation, is measured initially at its cost, including transaction costs. The carrying amount includes
the cost of replacing part of an existing investment property at the time that cost is incurred if the recognition criteria are met; and excludes the costs of day to day servicing of an
.investment property. Subsequent to initial recognition, investment properties are stated at fair value, which reflects market conditions at the reporting date

.Gains or losses arising from changes in the fair values of investment properties are included in the income statement in the period in which they arise
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Property and equipment 2.4
.Property and equipment, except for land and building, are stated at cost less accumulated depreciation and any identified impairment losses

Land and building are subsequently revalued at sufficient regularity to ensure that the carrying amount does not differ materially from that which would be determined using fair value
at the end of the reporting period. Any revaluation increase arising on the revaluation of such land and buildings is credited in equity to the properties revaluation reserve, except to the
extent that it reverses a revaluation decrease for the same asset previously recognised in the income statement, in which case the increase is credited to income statement to the
extent of the decrease previously charged. A decrease resulting from a revaluation is initially charged directly against any related revaluation surplus held in respect of that same asset,
the remaining portion being charged as an expense. An annual transfer from the properties revaluation reserve to retained earnings is made for the difference between depreciation
based on the revalued carrying amount of the assets and depreciation based on the assets original cost. Additionally, accumulated depreciation as at the revaluation date is eliminated
against the gross carrying amount of the asset and the net amount is restated to the revalued amount of the asset. On disposal, the related revaluation surplus is credited to the retained

.earnings. As the asset is used by the company, the realised revaluation surplus is credited to retained earnings

Land is not depreciated. Depreciation of other assets is charged so as to write off the cost / valuation of assets over their estimated useful lives, using the straight-line method, on the
:following bases

20years Buildings

years 6.67 Office equipment

years 20 - 2 Plant and machinery

years 3-5 Furniture and fixtures
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years 3-5 Motors vehicles

The assets’ residual values and useful lives are reviewed and adjusted, if appropriate, at each reporting date. Where the carrying value of an asset is greater than its estimated
.recoverable amount, it is written down immediately to its recoverable amount

The gain or loss on the disposal or retirement of an item of property and equipment is determined on the difference between the sales proceeds and the carrying amount of the asset
.and is recognized in the income statement

30#

224 ) g AStiagl)
Basadl Aal) alial lud g oS) jiall @blgny) Lalls Al ) 5 aal Y1 lae (clanall 5 clShadl) & 55

Sy a3 Cpanlasall (3 sin A ) 5 (V) i sale] A3 Gl 2l A ) 5 58 e 3 Alaladl Aadl aladiuly saain ) Aadl) Gl e U ga LA 2 i) Aadll Calins Y of Glacal CAIS alitie IS8y ) 5 ual HY) ani sale) T a5
Jaeai Aol oty 8 (e (aleds¥) i 4 5 3 aally Jal) Al 3 3ol 30 ) o) Qb Allad) ods 8 2l Al 6 liiue 4l 50 &3 ) Jual) (pudl agil) 3ake ) & (i) g la i) 4z (Say @A laiall oo Lo o SHadl) ayii sale ) Lalgial
Ladll ulad e NN G A e 8 Jadaall LY ) clSlicdll aui sile) o) e Jasatll bgi diy Cog eaeS il ¢ Jadl daead dty (Jaa) (puiil 43 Ladinall Alall 53 anill sale) (aild ol Qe 5 il il sale) e gl Galass)
Oaild 28 clafinl) e o) s sale) dad ) aliad iy i) a5 JseaSU AdlenY) 4 i) Al Jilie 4l o ail) s3] oy 5 8 LS oS jiall @Blgiad) eclld ) ddlia) Alea) A il e @G 5 O saD Lganii Sadl) 4, sl

B ainal) 2L )Y laad o) sale ) (il 48 418 (AS a1 U8 (e dlaiind 4l Jual) o ey 5 jadiaa) 2L Y1 ) Alall 53 agiill sale )

ol LeS i) Tasdl) 48 jlay s il Al a1 e J seal) ani / A4S el (5 AN J seal) @lgiul Cludial oy ol Y1 @llgis ¥

&) gl -
20 e
6.67 [ LRI EPON
-202 Cilana g YT
5-3 s iy &l
5-3 S )

A3 530U AL aa ) T 08 4wl 41 el DU AL Ay o) died e ST JaaDU Ay ) Al () 55 Laie |y 58 S G 5 A el ol 13 cialil) s lee 5 J saa Aaiiall aill Jhand s Axal e oy
Jaall AalE d Lead 5 &y g JuaD 4 jiall dadl 5 ) cBlania (s (6 ulad e laaaad S ClSTaall 35 dlaind e ludd) ol ~L Y
31#

Leases 2.20

The Group adopted IFRS 16 as on 1 January 2019 and implemented a single accounting model , requiring lessees to recognize assets and liabilities for all leases excluding exceptions
isted in the standard. The Group elected to apply exemptions for short term leases which are for a period less than 12 months

Based on the accounting policy applied the Group recognizes a right-of-use asset and a lease Lability at the commencement date of the contract for all leases conveying the right to
.control the use of an identified assets for a period of time. The commencement date is the date on which a lessor makes an underlying asset available for use by a lessee
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Intangible assets
Computer software .a
Computer software costs that are directly associated with identifiable and unique software products controlled by the company and have probable economic benefit exceeding the

costs beyond one year are recognised as an intangible asset. Direct costs include staff costs of the software development team and an appropriate portion of relevant overheads.
.Computer software costs recognised as an asset are amortised using the straight-line method over the estimated useful life of 6.67 years

Intangible assets acquired in a business combination .b
Intangible assets acquired in a business combination are identified through Purchase Price Allocation exercise performed during the measurement period. These are recognised
separately from investment in subsidiaries as they satisfy the definition of an intangible asset. The cost of such intangible assets is their fair value of such intangible assets at the date

.of acquisition

.Subsequent to recognition, intangible assets are reported at cost less accumulated amortisation and accumulated impairment losses, if any
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Share capital 2.18

.Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new ordinary shares are shown in equity as a deduction, net of tax, from the proceeds

:The details of major shareholders who own 5% or more of the company's shares

Parent Parent Parent
Dec-20-31 Sep-20-30 Sep-21-30

% No. of shares % No. of shares % No. of shares
90,000,000 90,000,000 90,000,000 Dhofar International
37.97% 45.00% 37.97% Development & Investment
Holding Company S.A.0.G
((DIDIC
- - - 12,050,860 Muscat Overseas Group

5.08%

Note : For December 2020 the share holding percentage is after consideration of additional 3.7 million shares under registration
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Trade and other payables 2.14
.Trade and other payables are recognised initially at fair value and subsequently measured at amortised cost using the effective interest method

.Liabilities are recognised for amounts to be paid in the future for goods or services received, whether billed by the supplier or not
38 #
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End of service benefits and other employee accruals 2.13
‘The company operates two separate end of service benefits plans, the details of which are set out below

Contributions to a defined contribution retirement plan for Omani employees are made and paid in accordance with the Royal Decree 72/91 under the Omani Social Insurance Law
.1991. The contributions are recognised as an expense in the income statement as incurred

Provision for end of service benefits for non-Omani employees’ are made in accordance with the Oman Labour Law 2003, as amended and in accordance with IAS-19 ‘Employee
Benefits’, and is based on current remuneration and cumulative years of service at the reporting date, subject to the completion of a minimum service period. The expected costs of
these benefits are accrued over the period of employment. Employee entitlements to annual leave and leave passage are recognised when they accrue to employees and an accrual is

.made for the estimated liability arising as a result of services rendered by employees up to the reporting date
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Borrowings 2.17

Borrowings are recognised initially at fair value, net of transaction costs incurred. Borrowings are classified as current liabilities unless the company has an unconditional right to defer
settlement of the liability for at least 12 months after the reporting date
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Provisions 2.16

Provisions are recognized when the company has a present legal or constructive obligation as a result of a past event, it is probable will result in an outflow of economic benefits that
can be reasonably estimated. If the effect is material, provisions are determined by discounting the expected future cash flows at a rate that reflects current market assessments of the
time value of money and, where appropriate, the risks specific to the Lability

-:Movement in provisions during the period can be analysed as follows
Parent Parent Parent Group Group Group
Dec-20-31  Sep-20-30 Sep-21-30  Dec-20-31 Sep-20-30  Sep-21-30
RO RO RO RO RO RO

Provisions for Trade and other
receivables

5,314,879 5,109,973 5,320,860 5,320,860 5,174,023  Balance as on beginning of the year

5,314,879
- (7,906) - 58,069 (7,906) - Provided during the period
(202,578) (603,083)  (204,906) (202,578) (478,075) Released during the period

(204,906)
- . - - - - Written off during the period
5,104,395 4,506,887 5,174,023 5,110,376 4,695,948 Balance as on end ofthe period

5,109,973
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S #30/09/2021 £.2$30/09/2020 £31/12/2020  #30/09/2021  #30/09/2020  #31/12/2020
€. g0 28 29 g0
Bl A0y B LS sl 5,174,023 5,320,860 5,320,860 5,109,973 5,314,879 5,314,879
3 (PR gal) - (7,906) 58,069 - (7,906) -
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8RN A B LS aea ) 4,695,948 5,110,376 5,174,023 4,506,887 5,104,395 5,109,973
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General and Administrative expenses
Parent Group
Sep-20-30 Sep-21-30 Sep-20-30 Sep-21-30
RO RO RO RO
(5,100,628) (6,257,139) (7,300,017) (7,965.,592) Staff cost
(1,987,298) (2,033,145) (3,001,622) 4,373,315) Operating Expenses
(253,282) (462,572) (423,995) (645,685) Admin Expenses & Overheads
(7,341,208) (8,752,856) (10,725,634) (12,984.592)
Total
46 #
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Impairment of non- financial assets 2.1

At the annual reporting date, the Group reviews the carrying amounts of its assets (or cash-generating units) to determine whether there is any indication that those assets have
.(suffered an impairment loss. If any such indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if any

The loss arising on an impairment of an asset is determined as the difference between the recoverable amount and carrying amount of the asset and is recognised immediately in the
.income statement

Where an impairment loss subsequently reverses, the carrying amount of the asset is increased to the revised estimate of its recoverable amount and the increase is recognised as
income immediately, provided that the increased carrying amount does not exceed the carrying amount that would have been determined had no impairment loss been recognised
.earlier
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Taxation 2.22
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Current income tax

Current income tax assets and labilities for the current and prior periods are measured at the amount expected to be recovered from or paid to the taxation authorities. Taxation is
.provided in accordance with Omani regulations

Deferred tax

Deferred tax is provided using the Lability method on temporary differences at the reporting date between the tax bases of assets and labilities and their carrying amounts for financial
.reporting purposes. The deferred tax is worked out only at the end of the financial year
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Related Parties

.Related parties comprise business entities in which the shareholders, directors, key business personnel have the ability to control or exercise significant influence in financial and operating decisions'
.The Company enters into transactions with the related parties in the normal course of business

.These transactions are entered into at terms and conditions which the management consider to be comparable with those adopted for arm's length transactions with third parties

:‘The nature of significant related party transactions and the amounts involved during the period were as follows

Parent & Group

Sep-20-30 Sep-21-30

RO RO
117,562 75,795 Operating costs
23,975 56,838 Bank charges & guarantee fees
1,032,721 1,481,292 Interest expenses
(54,162) (76,872) Interest income
(39,204) (34,200) Other income
29,200 45,400 Sitting fees for Board/Audit Committee & EC
meeting
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Dec-20-31

RO

13,657,089

422,400

Parent
Sep-20-30
RO

9,025,634

710,511
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Sep-21-30
RO

15,610,990

225,000

#30/09/2021

g

17,283,148

831,000

Dec-20-31
RO

17,967,546

422,400

AS gaaall

£.0¢30/09/2020

10,481,650

805,299
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45,400

29,200
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Contingent Liabilities & committments

Group
Sep-20-30

RO

10,481,650

805,299

#31/12/2020
g

17,967,546

422,400

Sep-21-30
RO

17,283,148

831,000

#30/09/2021

g

15,610,990

225,000

Guarantees issued in normal
course of business

Commitments for capital

expenditure
54 #
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#30/09/2020 231/12/2020
(2] g0

9,025,634 13,657,089
710,511 422,400
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Comparative Figures .15

.Certain corresponding figures have been reclassified in order to conform with the presentation for the current period
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