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REPORT ON REVIEW OF CONDENSED
INTERIM FINANCIAL STATEMENTS

TO: THE SHAREHOLDERS OF
ETIHAD ATHEEB TELECOMMUNICATION COMPANY

(A Saudi Joint Stock Company)

Introduction

We have reviewed the accompanying condensed interim statement of financial position of ETTHAD ATHEEB
TELECOMMUNICATION COMPANY (the "Company") as at 30 June 2021, and the related condensed interim
statements of profit or loss and other comprehensive income, changes in equity and cash flows for the three month
period then ended, and a summary of significant accounting policies and other explanatory notes. Management is
responsible for the preparation and presentation of these condensed interim financial statements in accordance with
International Accounting Standard (34) “Interim Financial Reporting” that is endorsed in the Kingdom of Saudi
Arabia. Our responsibility is to express a conclusion on these condensed interim financial statements based on our
TEevIew,

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review of
Interim Financial Information Performed by the Independent Auditor of the Entity” that is endorsed in the
Kingdom of Saudi Arabia. A review of condensed interim financial statements consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with International
Standards on Auditing that are endorsed in the Kingdom of Saudi Arabia and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Basis for Qualified Conclusion

We have not received a related party confirmation as at 30 June 2021, accordingly we were unable to
obtain sufficient appropriate audit evidences about the differences that existed on 31 March 2021 between
the carrying amount of this related party and the confirmation received as at that date of SAR 8,5 million,
and we were unable to verify the carrying amount of the related party as at 30 June 2021 by performing
alternative audit procedures. Accordingly, we were unable to determine whether any adjustments to this
amount were necessary.

Audit, Tax & consultants

Musab AlShaikh Abdullah M. AlAzem

man B. AlSudai
Salmal y License No. 335

License No. 283 License No, 658



Crowe

REPORT ON REVIEW OF CONDENSED INTERIM FINANCIAL STATEMENTS (CONTINUED)
ETIHAD ATHEEB TELECOMMUNICATION COMPANY
(A Saudi Joint Stock Company)

Qualified Conclusion

Based on our review, with the exception of the matter described in the preceding paragraph, nothing has come to
our attention that causes us to believe that the accompanying condensed interim financial statements are not
prepared, in all material respects, in accordance with International Accounting Standard (34) “Interim Financial
Reporting” that is endorsed in the Kingdom of Saudi Arabia.

Emphasis of Matter

We draw attention to Note (1) to the accompanying condensed interim financial statements, which indicates that
the accumulated losses of the Company amounted to SR 128,9 million as of 30 June 2021, exceeding half of the
Company’s capital, and the Company’s current liabilities exceeded its current assets by SR 152,17 million as at 30
June 2021 and it made a loss of SR 12,11 million for the period then ended. These conditions indicate the existence
of a material uncertainty, which may cast significant doubt about the Company’s ability to continue as a going
concern. As stated in Note (1), the management has made an assessment of the Company’s ability to continue as a
going concern, and as result, the accompanying condensed interim financial statements has been prepared on a
going concern basis. Our conclusion is not modified in respect of this matter.
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ETIHAD ATHEEB TELECOMMUNICATION COMPANY
(A Saudi Joint Stock Company)
CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

As at 30 June 2021
(Saudi Arabian Riyals)
30 June 2021 31 March 2021
Note Unaudited Audited
ASSETS
Non-current assets
Property and equipment 4 116,114,882 117,623,737
Intangibles 5 359,271,441 365,023,588
Right of use assets 6 240,396,075 248,807,738
Total non-current assets 715,782,398 731,455,063
Current assets
Inventories 7,180,981 9,556,609
Trade receivables 7 190,409,862 187,749,978
Prepayments and other current assets 35,523,900 35,270,978
Cash and cash equivalents 8 77,079,105 71,112,667
Total current assets 310,193,848 303,690,232
TOTAL ASSETS 1,025,976,246 1,035,145,295
EQUITY AND LIABILITIES
Equity
Share capital 1 228,529,000 228,529,000
Accumulated losses (128.903,611) (116,789,640)
Total equity 99,625,389 111,739,360
Liabilities
Non-current liabilities
Long term accounts payable 10 214,082,977 211,583,356
Lease Liabilities 11 238,436,178 250,254,221
Defined benefit obligation — employees’ benefit 8,227,820 8,332,000
Decommissioning provisions 3,243,226 3,212,937
Total non-current liabilities 463,990,201 473,382,514
Current liabilities
Accounts payable — short term 143,907,296 156,167,714
Accrued expenses and other current liabilities 134,982,371 116,144,019
Lease Liabilities — current portion 11 120,734,206 113,417,377
Deferred income 35,337,825 36,895,353
Provision for zakat and tax 18 27,398,958 27,398,958
Total current liabilities 462,360,656 450,023,421
Total liabilities 926,350,857 923,405,935
TOTAL EQUITY AND LIABILITIES 1,025,976,246 1,035,145,295
n integral part of se condcns ranc a] statements.
l Mahmoud Al Abdullah
Acting Chief Financial Officer
Fls
CI r



ETIHAD ATHEEB TELECOMMUNICATION COMPANY

(A Saudi Joint Stock Company)

CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS AND OTHER

For the three month period ended

COMPREHENSIVE INCOME
For the three period ended 30 June 2021
(Saudi Arabian Riyals)

Note
Revenue
Cost of services
Gross profit
Selling and marketing expenses
Depreciation and amortization 4,5,6
Impairment loss on trade receivables 7
General and administrative expenses
Other income 12
Operating loss
Finance costs 13

Loss for the period

Other comprehensive income

Ttems that will not be reclassified to profit or loss in
subsequent periods

Re-measurement of defined benefit obligation

Total comprehensive loss for the period

Loss per share — basic and diluted

The accompanyin%

/

/

hrough (21) form an integra] part of th

Yah

Chief Executive Officer

eh Al Mansour

14

30 June 2021 30 June 2020
Unaudited Unaudited

74,968,751 73,028,019
(33,500,370) (33,158,213)
41,468,381 39,869,806
(10,748,916) (7,626,322)
(18,859,255) (25,676,327)
(1,130,781) (2,497,008)
(18,323,743) (12,735,743)
676,927 -
(6,917,387) (8,665,594)
(5.196,584) (3,601,628)
(12,113,971) (12,267,222)
(12,113,971)  (12,267,222)
(0.53) (0.54)

Se condensed #fiterim

cial statements.

Mahmoud Al Abdullah
Acting Chief Financial Officer



ETIHAD ATHEEB TELECOMMUNICATION COMPANY
(A Saudi Joint Stock Company)
CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY
For the three month period ended 30 June 2021

(Saudi Arabian Riyals)
Accumulated
Share capital losses Total
Balance at 01 April 2020 (Audited) 228,529,000 (77,787,152) 150,741,848
Loss for the period - (12,267,222)  (12,267,222)
Other comprehensive income - - -
Total comprehensive loss for the period - (12,267,222)  (12,267,222)
Balance at 30 June 2020 (Unaudited) 228,529,000 (90,054,374) 138,474,626
Balance at 01 April 2021 (Audited) 228,529,000  (116,789,640) 111,739,360
Loss for the period - (12,113,971)  (12,113,971)
Other comprehensive income - - -
Total comprehensive loss for the period - (12,113,971)  (12,113,971)
Balance at 30 June 2021 (Unaudited) 228,529,000  (128,903,611) 99,625,389

notes (1) through (21) form an integral part of these condensed interim finapcial
/  statements. //
- b
_ahmoyd AIL Abdullah
Dr. Ei esia
hai

Chief Executive Officer Acting Chief Financial Officer




ETIHAD ATHEEB TELECOMMUNICATION COMPANY

(A Saudi Joint Stock Company)

CONDENSED INTERIM STATEMENT OF CASH FLOWS

For the three month period ended 30 June 2021
(Saudi Arabian Riyals)

For the three month period ended

Note 30 June 2021 30 June 2020
Unaudited  Unaudited

Cash flows from operating activities
Loss for the period (12,113,971) (12,267,222)
Adjustments for non-cash items:
Depreciation and amortization 4,5,6 18,859,255 25,676,327
Impairment loss on trade receivables 7 1,130,781 2,497,008
Finance costs 5,196,584 3,601,628
Provision for employees' end of service benefits 1,017,000 254,251
Leased liabilities settlement against other income (676,927) -

13,412,722 19,761,992
Changes in working capital
Inventories 2,375,628 (2,251,090)
Trade receivables (3,790,665) 943,943
Prepayments and other current assets (252,922) (8,940,889)
Accounts payable (12,260,418) 7,472,302
Accrued expenses and other current liabilities 18,838,352 (5,382,489)
Deferred income (1,557,528) (497,084)

16,765,169 11,106,685
Finance costs paid (173,241) (147,654)
Employees' end of service benefits paid (1,183,931) (472,188)
Net cash generated from operating activities 15,407,997 10,486,843
Cash flows from investing activities
Addition to property and equipment (3,186,590) (173,184)
Net cash used in investing activities (3,186,590) (173,184)
Cash flows from financing activities
Repayment of murabaha financing - (7,767,084)
Payment of leased liabilities (6,254,969) (3,868,850)
Net cash used in financing activities (6,254,969) (11,635,934)
Net increase / (Decrease) in cash and cash equivalents 5,966,438 (1,322,275)
Cash and cash equivalents at the beginning of the period 71,112,667 122,530,311
Cash and cash equivalents at the end of the period 77,079,105 121,208,036
Supplementary information for non-cash transaction
Leased liabilities settlement against other income (676,927) -
Addition to right of use assets - 11,808,863
The accor‘l notes (1) through (21} form an integral p 1 of these densed infep ancial

| statements.
haleh Al Mansour K )// =3 Mahmoﬁd f\l Abdullah
Chief” Executive Officer Acting Chief Financial Officer
Dr. Eis
Chairn

/
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ETIHAD ATHEEB TELECOMMUNICATION COMPANY
(A Saudi Joint Stock Company)
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
For the three month period ended 30 June 2021

ORGANIZATION AND ACTIVITIES

General information

Etihad Atheeb Telecommunication Company (the “Company™), is a Saudi Joint Stock Company
registered in the Kingdom of Saudi Arabia under commercial registration (No. 1010263273)
issued in Riyadh on 30 Safar 1430H (corresponding to 25 February 2009). The registered address
of the Company is 3704 King Abdullah Branch Rd — AlMughrizat district P.O. Box 12482-6488
Riyadh, Kingdom of Saudi Arabia.

Pursuant to the Ministerial Resolution No.41 dated 18 Safar 1429H (25 February 2008) which
was approved by the issuance of Royal Decree No. M/6 dated 19 Safar 1429H (26 February 2008),
the Company was granted a fixed-line telecommunication license and the used-frequency
spectrum to provide fixed telephone services in the Kingdom of Saudi Arabia for a period of 25
years (starting on 1 April 2009 and ending on 31 March 2034). On 30 Rabi’l 1438H
(corresponding to 29 December 2016), the Communications and Information Technology
Commission (CITC) has extended the life of the Company’s license by 15 years (ending on 31
March 2049) (see note 5.1).

The activity of the Company is to provide various fixed line and wireless services such as voice,
data services, broadband internet services, internet telephony setvices, international gateway, and
fixed telephone lines to individuals, homes and businesses. The Company commenced
commercial operations from 1 January 2010.

As at 30 June 2021, the authorized, issued and paid up share capital of the Company is SAR
228.529 million (31 March 2021: 228.529 million) divided into 22.8529 million shares of SAR
10 each.

In response to the spread of the Covid-19 resulting in disruptions to the social and economic
activities in the markets around the world and kingdom of Saudi Arabia, the management has
proactively assessed its impacts on its operations and has taken a series of preventive measures.
The telecommunications industry has been designated as an essential service by the Government
of the Kingdom of Saudi Arabia and as such the Company continues to operate while taking into
account the health and safety of its workforce.

Management believes that the Covid-19 pandemic has had no fundamental effects on the company
reported financial statement results for the three months ended 30 June 2021.

Management will continue to monitor the situation closely and will adjust any changes required
in the future financial reporting periods.

Going concern:

These condensed interim financial statements have been prepared on a going concern basis, which
assumes that the Company will be able to meet its obligations.

As at 30 June 2021, the Company has accumulated losses amounting to SAR 128.9 million as of
30 June 2021, which exceed 50% of the Company’s share capital (56.41%), the Company’s
current liabilities exceeds its current assets by SAR 152.17 million (31 March 2021: SAR 146.3
million). Moreover, the Company incurred a net loss of SAR 12.11 million for the period than
ended, In accordance with the requirements of Article (150) of the provisions of the Companies
Law, the company must follow certain steps and procedures. if its accumulated losses exceed half
of its capital. The Board of Directors assigned the Executive Management to study ways (o
restructure the capital, and a financial advisor to the Executive Management was appointed to
present a future financial plan to the Board of Directors dealing with how to raise the company’s
financial solvency, strategic expansion, and improve operational and financial performance.

The management believes that the cash inflows, in normal course of business, will be sufficient
to meet its liabilities for a period at least 12 months from the date of the financial statements based
on the following:
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ETIHAD ATHEEB TELECOMMUNICATION COMPANY
(A Saudi Joint Stock Company)
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
For the three month period ended 30 June 2021

ORGANIZATION AND ACTIVITIES (CONTINUED)

Going concern (continued):

- In February 2021, the Company signed an agreement, with an effective date of December 31,
2020, with one of its major vendors to settle all balances and dues between the two parties which
resulted in a net reduction (gain) of SAR 101 million on net balances payable to a major vendor.
As of the effective date, the new balance payable to the major vendor was SAR 370 million and
its payment was re-scheduled as a down-payment of SAR 125 million upon signing the agreement
with the remaining amount of SAR 245 million (as shown below) to be paid in five equal
installments resulting in an additional gain of SAR 36 million on rescheduling (refer Note 10).

Installment No. Amount (SAR) Date of payment
First 49 million July 1, 2022
Second 49 million July 1, 2023
Third 49 million July 1, 2024
Fourth 49 million July 1, 2025
Fifth 49 million January 1, 2026
Total 245 million

- The Company’s business will improve by sealing new sales agreements which will result in the
growth in revenue for the future periods and in the generation of cash that will enable the
Company to meet its obligations as and when they become due.

- The management is also considering certain other aspects to improve the Company’s
performance mainly including the enhancement of the Company’s existing network
infrastructure, deployment of new technologies, exploring altemative uses of the Company’s
frequency spectrum, and cost optimization plans.

As described above, the management has a reasonable expectation that the Company has adequate
resources to meet its liabilities as they become due. If for any reason the Company is unable to
continue as a going concern, then this could have an impact on the Company’s ability to realize
assets at their recognized values and to extinguish liabilities in the normal course of business at
the amounts stated in the condensed interim financial statements.

BASIS OF PREPARATION

Statement of compliance

These condensed interim financial statements have been prepared in accordance with 1AS 34
“Interim Financial Reporting” that is endorsed in Kingdom of Saudi Arabia and other standards
and pronouncements that are issued by Saudi Organization for Chartered and Professional
Accountants (SOCPA) and should be read in conjunction with the Company’s last annual
financial statements as at and for the year ended 31 March 2021 (“last annual financial
statements™). They do not include all of the information required for a complete set of financial
statements, however; accounting policies and selected explanatory notes are included to explain
events and transactions that are significant to an understanding of the changes in the Company’s
financial position and performance since the last annual financial statements.
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ETIHAD ATHEEB TELECOMMUNICATION COMPANY
(A Saudi Joint Stock Company)
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
For the three month period ended 30 June 2021

BASIS OF PREPARATION (CONTINUED)

Preparation of the condensed interim Financial Statements

These condensed interim financial statements have been prepared on the historical cost basis
except for the defined benefit obligation is recognized at the present value of future obligations
using Project Unit Credit Method.

Use of estimates and judgments

In preparing these condensed interim financial Statements, management has made judgments and
estimates that affect the application of accounting policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ from these estimates. The significant
Jjudgments made by management in applying the Company’s accounting policies and the key
sources of estimation uncertainty were the same as those described in the last annual financial

statements.

Functional and presentation currency

These condensed interim financial statements are presented in Saudi Riyals (*SR"), which is the
Company’s functional and Company’s presentation currency. All amounts have been rounded to
the nearest SR, unless otherwise indicated.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted in the preparation of the condensed interim financial statements
are consistent with those followed in the preparation of the Company’s annual financial statements
for the year ended 31 March 2021, except new standards, amendment to standards and

interpretations as described below:

New standards, amendments to standards and interpretations

There are no new standards issued, however, there are number of amendments to standards which
are effective from | April 2021 and has been explained in Company annual financial statements,
but they do not have a material effect on the Company’s condensed interim financial statements.
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7.

7.1

7.2

10.

ETIHAD ATHEEB TELECOMMUNICATION COMPANY
(A Saudi Joint Stock Company)
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
For the three month period ended 30 June 2021
(Saudi Arabian Riyals)

TRADE RECEIVABLES
Note 30 June2021 31 March 2021
Trade receivables 7.1 295,472,450 291,681,785
Allowance for impairment 7.2 (105,062,588) (103,931,807)
190,409,862 187,749,978

Trade receivables include an amount of SAR 46,860,143 (31 March 2021: SAR 47,944,492) due
from related parties. (Note 17)
Movement in Impairment loss is as follows:

30 June 2021 31 March 2021

Balance at beginning of the period / year 103,931,807 85,723,673
Charge for the period / year 1,130,781 18,208,134
Balance at end of the period / year 105,062,588 103,931,807

CASH AND CASH EQUIVALENTS

This represents cash held in current accounts with banks operating in the Kingdom of Saudi
Arabia.

STATUTORY RESERVE

In accordance with the Company's By-Laws, the Company is required set aside 10% of its net
income each year as statutory reserve until such reserve equals to 30% of the share capital. No
such transfer is made as the Company has accumulated losses.

ACCOUNTS PAYABLE

Note 30 Junc 2021 31 March 2021
Due to a major vendor * 224,267,710 218,395,502
Due to related parties 17 30,981,275 30,681,046
Other vendors 102,741,288 118,674,522
Balance at the end of the period / year 357,990,273 £71751,070
Current-portion 143,907,296 156,167,714
Non-current portion 10-1 214,082,977 211,583,356
Balance at the end of the period / year 357,990,273 367,751,070

* The Company signed a new agreement with a major vendor to settle all balances and dues
between the two parties, which resulted in a new agreed balance due to the major vendor related

to all services (Note 1).

10.1 Movement in non-current portion of due to a major vendor is as follows:

30 June 2021 31 March 2021
Balance at beginning of the period / year 211,583,356 .
Undiscounted balance at December 31, 2020 ** - 370,000,000
Discount from present value calculation - (35,860,133)
Discounted balance at December 31, 2020 211,583,356 334,139,867
Unwinding of discount during the period / year 2,499,621 2,443,489
Paid during the period / year - (125,000,000)
Balance at end of the period / year 214,082,977 211,583,356

** This balance represents the new balance payable to the major vendor at the effective date of
the agreement, i.e. December 31, 2020.

13
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LEASE LIABILITIES

30 June 2021 31 March 2021
Balance at the beginning of the period / year 363,671,598 363,195,887
Additions during the period / year - 26,435,307
Finance cost 2,430,682 12,454,822
Paid during the period / year {6,254,969) (20,414,418)
Adjustments during the period / year (note 12) (676,927) -
Lease liability offset during the period / year - (18,000,000)
Lease liability at the end of the period / year 359,170,384 363,671,598
Current portion 120,734,206 113,417,377
Non-current portion 238,436,178 250,254,221

359,170,384 363,671,598

Expenses related to short-term amount to SAR 17.3 million and there are no lease contracts for
low-value assets. (Year ended March 31, 2021: SAR 72.2 million).

OTHER INCOME
For the three months period ended
30 June 2021 30 June 2020
Miscellaneous income * 676,927 -
676,927 -

* Other income is amounts resulted from settlements with sites owners during the period.

FINANCE COSTS

For the three months period ended

30 June 2021 30 June 2020
Unwinding of discount on long term liability 2,499,621 402,333
Interest cost on lease liabilities 2,430,683 2,916,231
Net interest on defined benefit liability 62,751 79,500
Unwinding of provision for dismantling cost 30,289 29,173
Guarantee fees - 7,312
Murabaha financing costs - (30,077)
Others Finance charges 173,240 - 197,156

5,196,584 3,601,628

LOSS PER SHARE — BASIC AND DILUTED

For the three months period ended

30 June 2021 30 June 2020
Net loss for the period (12,113,971) (12,267,222)
Weighted average number of shares for the period 22,852,900 22,852,900
Lossper share - basic and diluted (0.53) (0.54)

14.1  Lossper share is computed by dividing the loss attributable to the ordinary shareholders
of the Company for the period ended 30 June 2021 and 30 June 2020, by the weighted
average number of shares outstanding during the period.
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CONTINGENCIES AND COMMITMENTS

Letter of guarantees
The Company's banks have issued letters of guarantees amounting to SAR 50 million (31 March

2021: SAR 50 million) as at the reporting date.

Legal cases status

In the normal course of business, the Company became part of legal cases with a few suppliers and
employees. Management believes that the cases will be decreed in favor of the Company and
accordingly no provision has been recognized.

CITC liability

The Ministry of Finance, in its letter dated 26 August 2017 instructed the Company to pay an
amount of SAR 155.7 million to CITC as royalty. The Company finalized certain aspects of the
mechanism for calculation of the royalty fee payable to CITC and the CITC issued revised invoices
for royalty fees. However, the CITC has also issued royalty fee invoices on internet reverue of the
Company, The management and the legal advisor are of the view that internet revenue is not
subject to the royalty fees and accordingly has raised the matter with the CITC. The management
believes that the actual amount payable to CITC against all of its claims will not exceed the amount
already accrued in the books of accounts and accordingly no accrual has been recorded in respect
of the disputed invoices. Subsequently from 31 January 2018, the CITC has revised the calculation
of the royalty fee to include internet services.

SEGMENTAL INFORMATION

Information regarding the Company’s operating segments is set out below in accordance with
IFRS 8 Operating Segments. IFRS 8 requires operating segments to be identified on the basis of
internal reports that are regularly reviewed by the Company’s Chief Operating Decision Maker
(CODM) and used to allocate resources to the segments and to assess their performance.

The Company is engaged in a single line of business, being the supply of telecommunication
services and related products. The majority of the Company’s revenues, profits and assets relate
to its operations in Saudi Arabia. The operating segments that are regularly reported to the CODM
are explained below:

- Voice comprise of local and international calls including interconnection.

- Data comprise of internet broadband services provided to business-to-business (B2B) and
business-to-consumer (B2C).
Unallocated represents others which cannot be attributed to any of the reported operating
segment.

- The CODM used to receive other operational financial aggregates on a group level. This is
the measure reported to the Company’s Board of Directors for the purpose of resource
allocation and assessment of segment performance.
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16. SEGMENTAL INFORMATION (CONTINUED)

As af 30 June 2021

Voice Data Unallocated Total
Segment assets
Property and equipment 3,031,970 113,082,912 - 116,114,882
Intangible assets 9,381.230 349,890,211 - 359,271,441
Right of use assets 6,277,178 234,118.897 - 240,396,075
Total assets 122,241,184 903,735,062 - 1,025,976,246
Total liabilities 299,403,090 626,947,767 - 926,350,857

For the three months ended 30 June 2021

_ Voice Data Unallocated Total
Segment revenue and costs
Revenue 8,779,484 66,189,267 - 74,268,751
Cost of services (1,336,374) (32,163,996) - (33,500,370)
Graoss profit 7,443,110 34,025,271 - 41,468,381
Selling and marketing expenses - - (10,748,916) (10,748,916)
Depreciation and amortization {179,165) (18,680,090) - (18,859,255}
Impairment loss on trade
receivables ) ) (1,130,781) (1,130,781)
General and administrative
expenses ) T (18,323.743) (18,323,743)
Other income - - 676,927 676,927
Finance costs ) - - (5,196,584) (5,196,584)
Net profit /(loss) 7,263,945 15,345,181 (34,723,097)  (12,113,971)
As at 31 March2021
Voice _ Data Unallocated ___ Tetal
Segment assets
Property and equipment 3,071,369 114,552,368 - 117,623,737
Intangible assets 9,531,428 355,492,160 - 365,023,588
Right of use assets 6,496,822 242,310,916 - 248,807,738
Total assets 121,057,832 914,087,463 - 1,035,145,295
Total liabilities 301,893,275 621,512,660 - 923,405,935
For the three months ended 30 June 2020
___ VYoice Data Unallocated Total
Segment revenue and costs
Revenue 19,352,462 53,675,557 - 73,028,019
Cost of services _ (18,486,361) (14,671,852) - (33,158,213)
Gross profit 866,101 39,003,705 - 39,869,806
Selling and marketing expenses - - {7,626,322) (7,626,322)
Depreciation and amortization (670,456) (25,005,871) - (25,676,327)
Impairment loss on trade
receivables - - (2,497,008) (2,497,008)
General and administrative
expenses ) T (12,735,743) (12,735,743)
Finance costs - - (3.601.,628) (3,601,628)
Net profit /(loss) 195,645 13,997,834 (26,460,701)  (12,267,222)
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17. RELATED PARTY TRANSACTIONS AND BALANCES

The related parties of the Company comprise the shareholders having significant influence, their
affiliated companies and key management personnel. In the ordinary course of business, the
Company enters into transactions with related parties on terms approved by the Board of Directors
of the Company.

Significant transactions entered into with related parties are as follows:

_For the three months period ended

Related parties Relationship  Nature of transaction 30 June 2021 30 June 2020
Data revenue 516,493 1,125,351
Bahrain Telecommunication Interconnection
Company revenue 570,310 756,328
Sharcholder  Interconnection cost 300,229 227598
Saudi Arabian Marketing and
Agencies Limited** Affiliate Data revenuenh 38,341 172,810
Bithar Trading Company
Limited* Shareholder  Data revenue 66,051 61,082
Atheeb Saudi Intergraph
Company Limited* Affiliate Data revenue 58,296 46,029
Atheeb Maintenance and
Services* Affiliate Data revenue - 20,160
Etihad Shams Company
Limited* Affiliate Data revenue 5,947 7.715
Key management personnel Salaries and benefits 1,612,750 432,750
Meetings Attendance
Allowance Board of Directors Meetings Bonus 75,000 39,000

The above transaction resulted in the following balances with these comparnies:

Due from related parties Relationship 30 June 2021 31 March 2021
Bahrain Telecommunications Company Shareholder 41,377,729 42,556,016
Saudi Arabian Marketing and Agencies Limited** Affiliate 4,444,574 4.460,352
Bithar Trading Company Limited* Shareholder 801,200 735.148
Atheeb Saudi Intergraph Company Limited* Affiliate 140,464 94,930
Atheeb Maintenance and Services* Affiliate 84,798 86,068
Etihad Shams Company Limited* Affiliate _ 11,378 11,978
46,860,143 47,844,492
Due io related parties Relationship 30 June 2021 31 March 2021
Bahrain Telecommunications Company Shareholder 30,010,966 29,710,737
Bithar Communications & Information Technology Affiliate 265,716
Company Limited* 265,716
Atheeb Maintenance and Services Company Limited*  Affiliate 265,716 265,716
Saudi Internet Company Limited* Affiliate 213,216 213216
Al Nahla Trading and Contracting Company Limited**  Shareholder 172,280 172,280
Bithar Trading Company Limited* Shareholder 53,381 53,381
30,981,275 30,681 ,046_

*Bithar Trading Company Limited has sold all its shares in the company on 30 June 2021, accordingly Bithar
Trading Company Limited and its related affiliate companies become not related parties after that date.

** Al Nahla Trading and Contracting Company Limited has sold all its shares in the company on July 2021,
accordingly Al Nahla Trading and Contracting Company Limited and its related affiliate companies became
not related parties after that date.
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18. PROVISION FOR ZAKAT AND TAX

18.1 Movement in Zakat provision during the period / year

30 June 2021 31 March 2021
Balance at beginning of the period / year 27,398,958 2,698,958
Zakat charge during the period / year - 4,504,856
Income tax charge during the period / year - 37,256
Provision for zakat assessment related to prior years - - 20,157,888
Balance at end of the period / year 27,398,958 27.398,958

18.2 Zakat and tax status

The Company has filed its Zakat and tax return with the Zakat, Tax and Customs Authority

(“ZTCA™) for the years up to 31 March 2021.

In July 2015, the ZTCA raised zakat and withholding tax (WHT) assessment for the years 2010 to
2012 amounting to SAR 17.43 million and SAR 0.83 million respectively. The Company filed an
appeal with the ZTCA against the assessments in August 2015. In response to appeal filed by the
Company, the Preliminary Appeal Committee (PAC) issued ruling in October 2016 based on which
the Companys zakat liability was reduced to SAR 6.98 million while the WHT liability remained
the same at SAR 0.83 million. The Company was also liable to pay fine of SAR 0.6 million as per

the PAC ruling, on making delay in the payment of WHT.

In December 2016, the Company filed an appeal to the Higher Appeal Committee (HAC) against
the PAC ruling in relation to zakat and imposition of delay fine on WHT. However, the Company

has settled the WHT liability of SAR 0.83 million with the ZTCA.

The ZTCA has not issued any assessment up to date with relation to the year 2013,

In July 2020, the ZTCA raised zakat assessment for the year 2014 for an additional amount of SAR
5.53 million. In September 2020, the Company objected against the assessment raised by the ZTCA.
In December 2020, the ZTCA revised the additional amount to become SAR 5.44 million, However,
the Company filed an appeal with the General Secretariat of Tax Committees (*GSTC”) against the

ZTCA’s response received on the objection. The decision from the GSTC is awaited.

In 29 December 2020, the ZTCA raised zakat and tax assessment for the fiseal years 2015, 2016,
2017 and 2018 with an additional amount of SAR 4.09 million, SAR 4.57 million, SAR nil, and
SAR 18 million respectively. In February 2021, the company objected against the assessment raised
by the ZTCA, and in July 2021. the ZTCA revised the additional amount for the fiscal years 2015
to become 4.09 million Saudi riyals, the additional amount for the fiscal years 2016 to become 4.44
million Saudi riyals and the additional amount related to the fiscal year 2018 to become 9.28 million
Saudi riyals. However, the Company filed an appeal with the General Secretariat of Tax
Committees (“GSTC”) against the ZTCA’s response received on the objection. The decision from

the GSTC is awaited.

The management and the zakat advisor are of the view that no additional provision is required other

than what has already been provided for.



19.

20.

21,

ETIHAD ATHEEB TELECOMMUNICATION COMPANY
(A Saudi Joint Stock Company)
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
For the three month period ended 30 June 2021
(Saudi Arabian Riyals)

FINANCIAL INSTRUMENTS — FAIR VALUES

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the liability
takes place either:

* In the principal market for the asset or liability; or

* In the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or most advantageous market must be accessible by the Company. The fair value of
an asset or a liability is measured using the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants act in their best economic interest.
A fair value measurement of a non-financial asset takes into account a market participant's ability
to generate economic benefits from the asset’s highest and best use or by selling it to another market
participant that would utilize the asset in its highest and best use. The Company uses valuation
techniques that are appropriate in the circumstances and for which sufficient data are available to
measure fair value, maximizing the use of relevant observable inputs and minimizing the use of
unobservable inputs. All assets and liabilities for which fair value is measured or disclosed in the
condensed interim financial statements are categorized within the fair value hierarchy. This is
described as follows based on the lowest level input that is significant to the fair value measurement
as a whole:

* Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities;

* Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable; and

* Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable. For assets and liabilities that are recognized in the condensed interim
financial statements at fair value on a recurring basis, the Company determines whether transfers
have occurred between levels in the hierarchy by re-assessing categorization (based on the lowest
level input that is significant to the fair value measurement as a whole) at the end of each reporting
period. The Company determines the policies and procedures for both recurring fair value
measurement, and for non-recurring measurement. At each reporting date, the Company analyses
the movements in the values of assets and liabilities which are required to be re-measured or re-
assessed as per the Company’s accounting policies. For this analysis, the Company verifies the
major inputs applied in the latest valuation by agreeing the information in the valuation computation
to contracts and other relevant documents. The Company also compares the change in the fair value
of each asset and liability with relevant external sources to determine whether the change is
reasonable. For the purpose of fair value disclosures, the Company has determined classes of assets
and liabilities on the basis of the nature, characteristics and risks of the asset or liability and the
level of the fair value hierarchy, as explained above.

SUBSEQUENT EVENT

In the opinion of management there have been no significant subsequent events since the period-
end that require disclosure of adjustment in these condensed interim financial statements.

APPROVAL OF THE CONDENSED INTEREIM FINANCIAL STATEMENTS

These condensed interim financial statements were authorized for issue by the Board of Directors
on 11 Muharram 1443H (Corresponding to August 19, 2021).



