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GasArabian Services Company (“the Company” or “the | ssuer” or “Gas’) wasincorporated as a sole proprietorship owned
by Abdulrahman bin Khalid bin Abdullah AlDabal under the name “GasArabian Services Establishment” under Commercial
Registration No. (2050022617) issued in Dammam on 07/08/1412H (corresponding to 11/02/1992G) with a share capital of
three hundred thousand (300,000) Saudi Riyals.

On 08/08/1428H (corresponding to 21/08/2007G), the owner of the establishment, Mr. Abdulrahman bin Khalid bin Abdullah
AlDabal, decided to convert the Arabian Gas Services Establishment and its branch registered in the commercial registration
No. (2055004723) into alimited liability company with the participation of Mr. Khalid bin Abdulrahman bin Khalid Abdullah
AlDaba and Ms. Noura bint Abdulrahman bin Khalid Abdullah AlDabal as new partners in the Company. The net assets
and liabilities of the establishment were evaluated at one million (1,000,000) Saudi Riyals as the Company’s capital divided
into ten thousand (10,000) in-kind shares of equal value, the value of each share is one hundred (100) Saudi Riyals. The
in-kind shares are represented in fixed assets consisting of cars and buildings, pursuant to the Articles of Association dated
05/06/1427H (corresponding to 01/07/2006G) and attested before the Notary Public assigned tothe Chamber of Commerce
in the Eastern Province in Issue (159), page (198) of Volume (14) dated 08/08/1428H (corresponding to 21/08/2007G).

On 17/11/1432H (corresponding to 15/10/2011G), the partners waived all their shares in the Company, amounting to ten
thousand (10,000) in-kind shares, each share being worth one hundred (100) Saudi Riyals, with atotal value of one million
(1,000,000) Saudi Riyals, including their rights and obligations, in favor of each of (1) the partner, Gas Gulf for Trading
& Contracting Company, amounting to six thousand six hundred and sixty-seven (6,667) shares, representing (66.67%)
of the total ownership of the Company, and (2) the partner, Gas Asia for Trading & Contracting Company, amounting to
three thousand three hundred and thirty-three (3,333) shares, representing (33.33%) of the total ownership of the Company,
pursuant to the partners’ decision dated 25/01/1432H (corresponding to 31/12/2010G) and attested before the Notary Public
assigned tothe Chamber of Commerce in the Eastern Province, No. (45145147) and dated 17/11/1432H (corresponding to
15/10/2011G).

On 03/07/1432H (corresponding to 05/06/2011G), the partners decided to increase the Company's capital from one million
(1,000,000) Saudi Riyals to two million five hundred thousand (2,500,000) Saudi Riyals divided into two hundred and fifty
thousand (250,000) cash shares of equal vaue, each worth ten (10) Saudi Riyals. The increase of one million five hundred
thousand (1,500,000) Saudi Riyals was paid in cash through the partners’ current accounts according to the certificate of
the Company’s auditor (Talal Abu-Ghazaleh & Co.) pursuant to the partners’ decision dated 27/06/1432H (corresponding
to 30/05/2011G) and documented by the notary public commissioned to work at the Chamber of Commerce in the Eastern
Provincein Issue (82) page (83) of volume (58) and dated 03/07/1432H (corresponding to 06/05/2011G).

On 15/02/1441H (corresponding to 14/10/2019G), the partners decided to amend the Company’s Articles of Association,
whereby the activities were amended pursuant to the electronic articles of association approved by the Ministry of Commerce
under No. (7647) and dated 15/02/1441H (corresponding to 14/10/2019G).

On 03/03/1441H (corresponding to 31/10/2019G), the partners decided to increase the Company's share capital from two
million five hundred thousand (2,500,000) Saudi riyals to one hundred and fifty million (150,000,000) Saudi riyals divided
into fifteen million (15,000,000) cash shares of equal value, each share worth ten (10) Saudi riyals. The increase of one
hundred and forty-seven million five hundred thousand (147,500,000) Saudi riyals was met by capitalizing retained earnings
in the amount of one hundred and forty-five million eight hundred and thirty-three thousand six hundred and thirty-four
(145,833,634) Saudi riyals and capitalizing the balance of related parties of the partners in the amount of one million six
hundred and sixty-six thousand three hundred and sixty-six (1,666,366) Saudi riyals, pursuant to the electronic articles of
association approved by Ministry of Commerce No. (7647) dated 03/03/1441H (corresponding to 31/10/2019G).

On 11/04/1441H (corresponding to 08/12/2019G), the partner Gas Gulf for Trading & Contracting Company waived part of
itssharesin favor of each of (1) the new partner Future Prospects Operation and Maintenance Company Limited, amounting
to three million (3,000,000) shares representing (20%) of the total ownership of the Company, (2) the new partner Future
Generation Company Limited, amounting to three million (3,000,000) shares representing (20%) of the total ownership of the
Company, and (3) the new partner Future Cooperation Company Limited, amounting to one million five hundred (1,000,500)
shares representing (6.67%) of the total ownership of the Company. The partner Gas Asia for Trading & Contracting
Company &lso waived one million nine hundred and ninety-nine thousand five hundred (1,999,500) shares in favor of the
new partner Future Cooperation Company Limited. The partners also unanimously decided to approve the transformation
of the Company and its six branches from a limited liability company to a Closed joint stock company with its rights and
obligations and with the same capita of one hundred and fifty million (150,000,000) Saudi Riyalsdivided into fifteen million
(15,000,000) shares, each share isworth ten (10) Saudi Riyals and all of them are ordinary shares. Thisisin accordance with
the partners’ decision to convert the legal entity of the Company dated 11/04/1441H (corresponding to 28/12/2019G) which
was approved by the Ministry of Commerce and Investment, Riyadh Branch, with request number (55793).

On 11/04/1441H (corresponding to 08/12/2019G), the Ministerial Resolution No. (Q/2162) was issued approving the
conversion of GasArabian Services Company Limited from alimited liability company into a closed joint-stock company.

On 27/04/1441H (corresponding to 24/12/2019G), the General Assembly of Shareholders (Transformational Assembly)
approved the Company’sArticles of Association, appointed the first Board of Directors and an external auditor, and verified
the subscription of the entire share capital.

On 05/05/1441H (corresponding to 31/12/2019G), the Ministerial Resolution No. (Q/2163) was issued approving the
announcement of the conversion of Gas Arabian Services Company Limited from alimited liability company into a closed
joint-stock company.

The Company was registered in thejoint stock companiesregister in Dammam under Commercial Register No. (2050022617)
dated 07/08/1412H (corresponding to 11/02/1992G).

On 23/09/1442H (corresponding to 05/05/2021G), the Extraordinary General Assembly approved increasing the Company’s
capital from one hundred and fifty million (150,000,000) Saudi riyals to one hundred and fifty-eight million (158,000,000)
Saudi riyals, divided into fifteen million eight hundred thousand (15,800,000) fully paid ordinary shares, by issuing eight
hundred thousand (800,000) ordinary shares, each with a value of ten (10) Saudi riyals, with a total nominal value of eight
million (8,000,000) Saudi riyals, paid in cash by the founding sharehol dersfor the benefit of the new shareholders, numbering
one hundred and seven (107) new shareholders, where the increase was made by pumping the increase amount into the
Company’s accounts through a cash deposit. A resolution was also passed approving the amendment of certain Articles of
the Company’sArticles of Association and the direct listing on the Parallel Market (Nomu).

On 02/02/1443H (corresponding to 09/09/2021G), the (Extraordinary) General Assembly of Shareholders approved the
cancellation of the request for the direct listing of the Company in the Parallel Market (Nomu) and voted on the offering in
the Parallel Market of seven hundred and ninety thousand (790,000) ordinary shares, which represent (5%) of the Company’s
shares amounting to fifteen million eight hundred thousand (15,800,000) ordinary shares and registration and listing in the
Parallel Market after obtaining the necessary approvals from the Capital Market Authority and Tadawul.

On 26/04/1443H (corresponding to 01/12/2021G), the Company obtained the approval of the Capital Market Authority for
the Company’s request to register and offer (790,000) shares, representing (5%) of its shares, in the Parallel Market.

On 06/07/1443H (corresponding to 07/02/2022G), the Company’s shares were listed and trading began, and it was converted
from a closed joint-stock company into a public joint-stock company (with trading code 9528).

On 10/09/1443H (corresponding to 11/04/2022G), the Extraordinary General Assembly approved amending Article Two of
the Articles of Association related to the Company’s name, in addition to amending Articles No. (31-37-38-39-40-45) and
adding Article No. (15) related to the Company’s purchase of its shares and the shares allocated to employees.

On 19/09/1444H (corresponding to 10/04/2023G), the (Extraordinary) General Assembly of Shareholders approved
amending the Articles of Association pursuant to the new Companies Law and voting on re-arranging and numbering the
articles of the Company’sArticles of Association to be consistent with the amendments.

On 25/11/1444H (corresponding to 14/06/2023G), the Board of Directors recommended to the (Extraordinary) General
Assembly of Shareholders to split the nominal value of the share from ten (10) riyals per share to one (1) riyal per share, so

Financial Advisor

that the number of the Company’s shares would become one hundred and fifty-eight million (158,000,000) shares instead of
fifteen million eight hundred thousand (15,800,000) shares.

On 21/01/1445H (corresponding to 08/08/2023G), the (Extraordinary)General Assembly of Shareholders approved the
division of the Company’s shares, provided that the nominal value of the share before the amendment would be (10) Saudi
Riyas and the number of (15,800,000) shares, to become one (1) Saudi Riyal and the number of (158,000,000) shares
without changing the capital A resolution was also passed approving the amendment of Articles (7) and (8) of the Articles of
Association relating to the share capital and the subscription of shares.

The current capital of the Company is (158,000,000) one hundred and fifty-eight million Saudi Riyals, divided into
(158,000,000) one hundred and fifty-eight million fully paid ordinary shares, each share is worth one (1) Saudi Riyal, al of
which are ordinary cash shares. Each shareholder (“Shareholder”) regardiess of the number of shares he owns, has the right
to attend and vote in the mestings of the General Assembly of Shareholders (“ General Assembly”).

The company's activities, as stated in its commercial registration, include establishing stations and main lines for water
distribution, establishing refining, petrochemical and refinery stations, extending electrical wires, installing scaffolding
works, and renting construction and building equipment with an operator.

The Company’s activities, as stated in itsArticles Of Association, are:

Manufacturing Industries Manufacture of refractory products

Manufacturing Industries Manufacture of basic iron and steel

Manufacture of electric motors, generators, transformers, electrical

Manufecturing Industries distribution and control devices.

Manufacturing Industries Repair of fabricated metal products

Manufacturing Industries Repair of machinery

Construction Construction of buildings

Construction Construction of utility projects

Construction ;E;T;lecti on works in connection with other civil engineering
Construction Electrical installations

Construction Other specialized construction activities

Wholesale and retail trade and repair of motor

vehicles and motorcycles Wholesale of machinery and other equipment

Wholesale and retail trade and repair of motor

vehicles and motorcycles Wholesale of solid, liquid and gaseous fuels and related products

Wholesae and retail trade and repair of motor
vehicles and motorcycles

Wholesae of waste, scrap and other products not elsewhere
classified

Wholesde and retail trade and repair of motor

vehicles and motorcycles Retail sale of hardware, paint and glass in specialized stores

Wholesale and retail trade and repair of motor

vehicles and motorcycles Retail sale of other new goods in specialized stores

Transportation and storage Urban and suburban passenger road transport
Transportation and storage Freight road transport
Transportation and storage Pipeline transport

Transportation and storage Storage

Professional, scientific and technical activities Technical testing and analysis

The Company carriesout its activitiesin accordance with the applicable regul ations and after obtaining the necessary licenses
from the competent authorities, if any.

The Company carries out its activities under Commercial Registration No. (2050022617) dated 07/08/1412H (corresponding
to 11/02/1992G). The Company shall not engage in its activities except after obtaining the regulatory licenses, if any, which
are required by the laws and regulations applicable in the Kingdom of Saudi Arabia.

As of 01/07/2025G, the substantial shareholders of the Company who own (5%) or more of its capital are as follows:

Name
Number of Percentage Number of Percentage

Shares 9 Shares 9
Naima Khaled Abdullah AlDabal 100 0.0001% 21,884,260 13.8508%
Future Generations Company Limited (OnePerson 19 556 75 12348106 1567660  0.9922%
Company)
Gaz Gulf Trading & Contracting Co 19,334,177 12.2368% 1,567,660 0.9922%
Gaz AsiaTrading & Contracting Co 19,333,851 12.2366% 1,567,660 0.9922%
Abdulrahman Khaled Abdullah AlDabal 305,000 0.1930% 20,144,482 12.7497%
Fu1_ure Horizons Company for Operation and 19,334,735 12.9372% None None
Maintenance
Faisal Khaled Abdullah AlDabal 990,000 0.6266% 11,533,017 7.2994%
Future Cooperation Company Limited 11,733,852 7.4265% None None
Faisal Abdul Mohsen Suleiman Al-Mushaigeh 100 0.0001% 8,213,696 5.1985%
Total 90,541,790 57.30% 66,478,437 42.07%

Investing in shares subject to transfer to the Main Market involves risks and uncertainties, and therefore the “Important
Notice” and “Risk Factors” sections of this Transfer Document should be carefully considered by investors before they
decide to invest in the Company’s shares following transfer to the Main Marke.

“This Transfer Document includes information provided as part of the application for transfer to the Main Market in compliance

with the Listing Rules of the Saudi Stock Exchange. The directors, whose names appear on page [*], collectively and individually
accept full responsibility for the accuracy of the information contained in this transfer document and confirm, having made all
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reasonable enquiries, that to the best of their knowledge and belief, there are no other facts the omission of which would make any
statement herein misleading. TheAuthority and the Exchange do not take any responsibility for the content of this document, do not
make any representation asto itsaccuracy or completeness, and expressly disclaim any liability whatsoever for any lossarising from,
or incurred in reliance upon, any part of this Document”

This Document wasissued on 24/03/1447H (corresponding to 16/09/2025G)
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Important Notice

This Document provides information about Gas Arabian Services Company and its shares subject to the transfer to the Main
Market, and can be viewed by visiting the Company’s website (www.gasarabian.com) or the website of the financial advisor
Yageen Capital (“Yageen Capital”) (www.yageen.sa) or the website of the Saudi Exchange (“Saudi Exchange’) (www.
saudiexchange.sa).

This transfer document includes information provided as part of the application for transfer to the Main Market in compliance
with the reguirements of Listing Rules of the Saudi Stock Exchange. The directors, whose names appear on page [iii],
collectively and individually accept full responsibility for the accuracy of the information contained in this Transfer Document
and confirm, having made all reasonable enquiries, that to the best of their knowledge and belief, there are no other facts the
omission of which would make any statement herein misleading. The Authority and the Exchange do not take any responsibility
for the content of this document, do not make any representation as to its accuracy or completeness, and expressly disclaim
any liability whatsoever for any loss arising from, or incurred in reliance upon, any part of this document . Yageen Capital has
been appointed as afinancial advisor (“Financial Advisor”) in connection with the application for the transfer of the Company’s
shares to the Main Market.

The information contained in this Document as of the date of its issuance is subject to change, and in particular, the financial
position of the Company and the value of its shares may be adversely affected by future developments related to inflation
factors, interest rates, taxes or any other economic or political factors beyond the Company’s control (please refer to Section
No. (2) “Risk Factors’ in this document), and this Document and any oral, written or printed communications regarding the
shares subject to transfer to the Main Market should not be considered, interpreted or relied upon in any way or interpreted as
apromise or statement regarding future profits, results or events.

This Document shall not be considered as a recommendation by the Company, its Board of Directors or any of its advisors
to participate in the process of investing in the shares subject to transfer to the Main Market. The information contained in
this Document is of a general nature and has been prepared without taking into account the individual investment objectives,
financial situation or specific investment needs of personswishing to invest in the shares subject to transfer to the Main Market.
Before making any investment decision, each recipient of this Document should obtain independent professional advice
regarding investing in the shares subject to transfer to the Main Market after the commencement of trading from a financial
advisor licensed by the Authority, in order to assess the suitability of the investment opportunity and the information contained
in this Document for his/her specific investment objectives, situations and needs, including the advantages and risks associated
with investing in the shares subject to transfer to the Main Market. Investing in the shares subject to transfer to the Main
Market may be suitable for some investors and not others, and potential investors should not rely on the decision of another
party to invest or not to invest as a basis for their own study of their investment opportunity or the specific circumstances of
such investors. The Company and the Financial Advisor request that the recipient of this Document shall read and adhereto all
regulatory restrictions relating to the purchase or sale of shares.

@ Cover Timeline @ TOC '|
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Financial Information

The Company’s audited financial statements for the financial year ended December 31, 2022G (which include comparative
figures for the financial year ended December 31, 2021G), the Company’s audited financial statements for the financial year
ended December 31, 2023G (which include comparative figures for the financial year ended December 31, 2022G), and
the Company’s audited financial statements for the financial year ended December 31, 2024G (which include comparative
figures for the financial year ending December 31, 2023) have been prepared in accordance with the International Financial
Reporting Standards (IFRS) approved in the Kingdom of Saudi Arabia and other standards and versions approved by the Saudi
Organization for Chartered and Professional Accountants (SOCPA). The Company’sfinancia statementsfor the financia years
ended December 31, 2021, 2022G, 2023G, and 2024G, as well as the interim financia statements for the three-month period
ended 31 March 2025, have been audited by “Dr. Mohammed Al-Amri & Co. Chartered Accountants’. The Company issues
itsfinancial statementsin Saudi Riyals.

The figures contained in this Document are presented in Saudi Riyals. The figures in the financial statements, if aggregated,
may differ from those in this Document as a result of rounding. Accordingly, the financia information in this Document may
differ from the information in the financial statements. It shall also be noted that some of the figures and percentages in this
Document are approximate. Accordingly, figures for the same category presented in different tables may vary dlightly, and
figures shown as atotal in some tables may not represent an arithmetic average or total of the previous figures.

Forecasts and Forward-Looking Statements

Forecasts set forth in this Document have been prepared on the basis of specific and stated assumptions. The Company ‘ sfuture
conditions may differ from the assumptions used now. Therefore, no warranty, affirmation, or representation is made with
respect to the accuracy or completeness of any of these forecasts.

Certain forecasts contained in this Document constitute “forward-looking statements,” which can generally beidentified by the
use of certain forward-looking wordssuch as“plans,” “intends,” “estimates,” “believes,” “expects,” “isexpected,” “ poropably,”
“possible,” “likely,” “will,” “may,” or the negative thereof and other words of similar or comparable meaning. These statements
reflect the Company’s current views with respect to future events, but are not guarantees or assurances of the Company’s actual
future performance, as there are many factors that could cause the Company’s actual performance, achievements or results to
differ materially from those expressed or implied by such statements. The most important risks and factors that could lead to
such an impact have been reviewed in more detail in other sections of this Document (see Section No. (2) “Risk Factors’). If
one or more of these factorsis met, or if any of the expectations or estimates contained in this Document prove to be incorrect

or inaccurate, the Company’s actual results may differ materially from those described in this Document.

_I_I @ Cover @ Timeline @ TOC
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Company’s Board of Directors
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] . . . 09/06/1446H
Z?'Sﬂab;;‘a“dp‘bd“”m (Vice (C:Ea‘orma” Exeative | Nonljent Saudi 54 06266%  7.2994%  (correspondingto
epen 10/12/2024G
07/01/1447H
ﬁ::: ﬁf’gi’;’}g‘a‘” Board Member Executive Ind Non-dent Saudi 35 0.6071% 3.8364% (corresponding to
e 02/07/2025G)
09/06/1446H
Ea;;/iadqubdullah Ahmed Board Member ech(Lr;i_ve Independent Saudi 57 0.0001% None (corresponding to
10/12/2024G)
. . 09/06/1446H
ﬁmﬂ: ﬂf}::r:zh; —T(hamis Board Member extloc%r:i_ve Independent Saudi 71 None None (corresponding to
10/12/2024G)
. 09/06/1446H
ﬁ{i’;’;?ggﬁnﬁ% Board Member eng;:i've Independent Saudi 73 0.0032% None (corresponding to
10/12/2024G)

(1) Direct ownership of the Board of Directors in the Company according to the shareholders’ register dated 01/07/2025G.

(2) The Extraordinary General Assembly held on 09/06/1446H (corresponding to 10/12/2024G) approved the election of the Board of Directors Among the
candidates for the next session, which begins on 01/07/1446H (corresponding to 01/01/2025G), for a period of four (4) years, ending on 15/08/1450H
(corresponding to 31/12/2028G).

(3) On07/01/1447H (corresponding to 02/07/2025G), Board member Eng. Arif Abdullah AlDabal submitted his resignation from the Board of Directors. On the
same date, the Board of Directors approved the resignation and appointed Mr. Khaled Abdulrahman Khaled AIDabal as an Executive Board Member in his
place. His membership will be effective from the date of the decision until the end of the Board's term, which ends on 31/12/2028G.

The Secretary of the Board of Directorsis Khaled Jamal Khaled AlDabal, who was appointed pursuant to a Board of Directors
resolution dated 01/07/1446H (corresponding to 01/01/2025G).

@ Cover Timeline @ TOC _I_”
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Company Directory

GasArabian Services Company

Dammam - Al-Rabie District - King Saud Street
P.O. Box: 3422 Postal Code: 31471

Kingdom of Saudi Arabia

Tel: 0138351500

Fax: 0138311500

Email: IR@gasarabian.com

Website: www.gasarabian.com

Company Registered Address
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Company Representatives

Abdulrahman Khaled Abdullah AlDabal
Chairman

Dammam - Al-Rabee District - King Saud Street
P.O. Box: 3422 Postal Code: 31471

Kingdom of Saudi Arabia

Tel: +966 13 835 1500 (Ext: 410)

Email: abdulrahman@gasrabaian.com

Faisal Khalid Abdullah AlDabal

Vice Chairman & CEO

Dammam - Al Rabie District - King Saud Street
P.O. Box: 3422 Postal Code: 31471

Kingdom of Saudi Arabia

Tel: +966 13 835 1500 (Ext: 425)

Email: Faisaldabal @gasrabaian.com

Stock Exchange

Saudi Exchange Company (Saudi Exchange)
King Fahd Road - Al Olaya 6897

Unit No.: 15

P.O. Box 3388

Riyadh 12211

Kingdom of Saudi Arabia

Tel: +966 92 000 1919

Fax: +966 11 218 9133

Email: csc@saudiexchange.sa

Website: www.saudiexchange.sa

aingauwll Jglai
Saudi Exchange
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Financial Advisor

Yageen Capital Company (Yageen Capital)
Riyadh - Al Worood District - Al Olaya Street
P.O. Box 884 Riyadh 11421 - N
Kingdom of Saudi Arabia (_)J\g.’ ’.)
Tel: +966 92 000 2992 g g (( )

Fax: +966 11 203 2546 Ya q cen
Email: addingvalue@yageen.sa
Website: www.yageen.sa

L egal Advisor

Khaligyoun Legal Advisors—KLA Firm
M7 Tower — 8th Floor - King Fahd Road
Postal Code 13321 - Riyadh

Kingdom of Saudi Arabia

Tel: +966 11 263 7458

Website: www.klafirm.com

Email: info@klafirm.com

The company’s chartered accountant for thefinancial years ended 31 December 2022, 2023,

and 2024, and for the three-month period ended 31 March 2025.

Dr. Mohammed Al-Amri & Co. Chartered Accountants

Qamar Tower - 8th Floor

P.O. Box 8736 Riyadh 11492

Kingdom of Saudi Arabia I BDO olS ylig (s yardl sana ) gasull
Unified Number: 920024254 A Al AT

e Dr. Mohamed Al-Amri & Co.
Fax: +966 11 278 2883

Email: info@alamri.com
Website: www.alamri.com

Financial Due Diligence Advisor

RSM - Allied Accountants Professional Services
First Floor, Building 3193
Al-Urubah Road, Al-Olaya District

1 I

Riyadh 8335 — 12333

Kingdom of Saudi Arabia RS DA
Tel: +966 11 416 9361

Fax: +966 11 416 9349

Email: Info@rsmsaudi.com

Website: www.rsmksa.com

Disclaimer: All of the above Independent Advisors and Chartered Public Accountants have given their written consent to the use of their names, logos, statements
or reports (as applicable) in this Document in the form and context in which they appear, and none of them has withdrawn their consent as of the date of this
Document.
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Transfer Timeline

This section includes a timeline showing the important dates for the process of transferring the Issuer’s shares to the Main

Market:

Approval of the Board of Directorsto transfer from
the Parallel Market to the Main Market

Date of publication of the Board of Directors report

Date of submitting the transfer application from the
Parallel Market to the Main Market

Approval of Saudi Exchange to the request to transfer to the Main Market

Period of publication of the Transfer Document for inspection on the
websites of the I ssuer, the Exchange and the Financial Advisor

Date of suspension/stoppage of trading of the Issuer’s shares for the
purpose of transferring them to the Main Market

Date of the last day of the trading suspension period on the
share

Expected date of listing and commencement of trading of the Company’s
shares on the Main Market

‘Dates to be determined later on.

21/06/1445H (corresponding to 03/01/2024G)

28/11/1446H (corresponding to 26/05/2025G)

Thursday 22/01/1447H (corresponding to 17/07/2025G)

On Tuesday 24/03/1447H (corresponding to 16/09/2025G)

On Thursday 26/03/1447H (corresponding to 18/09/2025G) and ends on
Thursday 10/04/1447H (corresponding to 02/10/2025G)

On Sunday 13/04/1447H (corresponding to 05/10/2025G)

Within a period not exceeding 5 trading days from the date of suspension of
trading in the Company’s shares

The date of transfer to the Main Market will be announced on the Saudi
Exchange website.

For more information, please visit the Saudi Exchange website (www.saudiexchange.sa ), the Issuer website (www.gasarabian.com ) and the Financial Advisor

website (www.yageen.sa ).

vi
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Risk Factors Summary

A. RisksRelated to the Company

Risks related to the inability to implement the Company’s strategic plan

Risks related to not obtaining or not renewing licenses, permits and certificates
Risksrelated to credit

Risksrelated to contingent engagements and obligations

Risks related to financing agreements

Risksrelated to providing financing in the future

Risksrelated to reliance on key employees and executive management

Risksrelated to lack of experience in managing companies listed on the Main Market
Risks of management decisions

Risks related to employee mistakes or misconduct

Risks related to operation and unexpected business stoppage

Risks related to non-compliance with quality standards and specifications required by customers
Risksrelated to Zakat

Risksrelated to customer concentration

Risks related to contracts with suppliers

Risksrelated to losses resulting from some joint ventures

Risksrelated to the Company’s reliance on short-term leases (as the Company is alessee)
Risksrelated to investing in securities

Risks related to accounts payable

Risksrelated to the age of buildings

Risks related to early recognition of expenses related to future rental income

Risks related to the protection of trademarks and property rights

Risks related to the adequacy of insurance coverage

Risksrelated to lawsuits

Risks related to non-compliance with the Capital Market Law and itsimplementing regulations
Risksrelated to the Company’s violation of Article (54) of the Corporate Governance Regulations
Risksrelated to the implementation of the Corporate Governance Regulations

Risks related to transactions with related parties

Risks related to operating systems and information technology

Risksrelated to Saudization requirements

Risks related to government fees applied to non-Saudi employees

Risksrelated to reliance on non-Saudi employees

Risks related to the Company’s reputation

Risksrelated to the work system, the residence law, and the variation in the number of employees in the Company.

B. RisksRelated to the Market and the Sector in which the Company Oper ates.

Risks related to the Kingdom’s economic performance

Risksrelated to the competitive environment

Risks related to natural disasters

Risks related to climate conditions

Risksrelated to political and economic instability in the Middle East region
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Risks related to non-compliance with current regulations and laws and/or the issuance of new regulations and laws
Risks related to value added tax

Risksrelated to the Competition Law and its implementing regulations

Risksrelated to energy, electricity and water products

Risks related to the Company’s operations being subject to environmental, health and safety regulations
Risksrelated to the outbreak of infectious diseases or other threats to public health

. RisksRelated to Securities Listed on the Main Mar ket

Risksrelated to failure to meet liquidity requirementsin the Main Market after the transfer
Risksrelated to potential fluctuations in the share price

Risks related to future data

Risksrelated to the possibility of issuing new shares

Risks related to distributing dividends to shareholders

Risksrelated to actual control by Existing Shareholders after the transfer

Risks related to selling alarge number of sharesin the market after the transfer to the Main Market

Risks related to the suspension of trading or cancellation of the Company’s shares as a result of not publishing its
financial statements within the statutory period

viii
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1. Terms and Definitions

The following table provides alist of definitions and abbreviations for terms used in this Transfer Document:

Defined Term or .

Company/I ssuer

Board or Board of
Directors

Company Management
or Senior Management

Articles of Association

General Assembly

Ordinary General
Assembly

Extraordinary General
Assembly

Government
Kingdom
Ministry of Commerce

Zakat, Tax and Customs
Authority

Ministry of Human
Resources and Social
Development

Ministry of Industry and
Mineral Resources

General Authority
of Meteorology
and Environmental
Protection

General Authority for
Competition

CompaniesLaw

Corporate Gover nance
Regulations

Rules on the Offer of
Securitiesand
Continuing Obligations

Listing Rules

Gas Arabian Services Company.

The Company’s board of directors.

Company’s Management.

Articles of Association of the Company.

General Assembly of Shareholders of the Company.

Ordinary Genera Assembly of Shareholders of the Company.

Extraordinary General Assembly of Shareholders of the Company.

Government of the Kingdom of Saudi Arabia.
Kingdom of Saudi Arabia.

Ministry of Commerce of the Kingdom of Saudi Arabia.

Zakat, Tax and Customs Authority of the Kingdom of Saudi Arabia

Ministry of Human Resources and Social Development in the Kingdom of Saudi Arabia.

Ministry of Industry and Mineral Resourcesin the Kingdom of Saudi Arabia.

General Authority of Meteorology and Environmental Protection in the Kingdom of Saudi Arabia.

The General Authority for Competition (formerly the Competition Council) is an independent capital and administrative
governmental body established in 1439H (corresponding to 2018G). It aims to promote and encourage fair competition, combat
illegal monopolistic practices, ensure the abundance and diversity of high-quality goods and services at competitive prices, and
encourage innovation.

The Companies Law in the Kingdom of Saudi Arabia, issued by Royal Decree No. (M/132) dated 01/12/1443H (corresponding
to 30/06/2022G) and Cabinet Resolution No. (678) dated 29/11/1443H (corresponding to 28/06/2022G).

The Corporate Governance Regulationsin the Kingdom of Saudi Arabia, issued by the board of the Capital Market Authority
under resolution No.. (8-16-2017), dated 16/05/1438H (corresponding to 13/02/2017G), amended by the Capital Market
Authority resolution of No. (8-05-2023G), dated 25/06/1444H (corresponding to 18/01/2023G), and any amendments thereto.

The the Rules on the Offer of Securities and Continuing Obligations issued by the Board of the Capital Market Authority
pursuant to Resolution No. 3-123-2017 dated 09/04/1439H (corresponding to 27/12/2017G), subject to the Capital Market Law
issued by Royal Decree No. M/30 dated 02/06/1424H, and amended by Capital Market Authority Board Resolution No. 1-53-
2025 dated 21/11/1446H (corresponding to 19/05/2025G) and any amendments thereto.

Listing rulesissued by the Saudi Exchange Company and approved by Capital Market Authority Board Resolution No. (3-123-
2017) dated 09/04/1439H (corresponding to 27/12/2017G) and amended by Capital Market Authority Board Resolution No.
(1-104-2019) dated 01/02/1441H (corresponding to 30/09/2019G) and amended by Capital Market Authority Board Resolution
No. (1-22-2021) dated 12/07/1442H (corresponding to 24/02/2021G) and amended by Capital Market Authority Board
Resolution No. (1-19-2022) dated 12/07/1443H (corresponding to 13/04/2022G) and amended by Capital Market Authority
Board Resolution No. (1-52-2022) dated 12/09/1443H (corresponding to 13/04/2022G) and amended by Capital Market
Authority Board Resolution No. (3-96-2022) dated 10/02/1444H (corresponding to 06/09/2022G) and amended by the Capital
Market Authority Board Resolution No. (1-108-2022) dated 23/03/1444H (corresponding to 19/10/2022G) and amended by
Capital Market Authority Board Resolution No. (4-114-2024) dated 04/04/1446H (corresponding to 07/10/2024G) and amended
by its Resolution No. (1-48-2025) dated 02/11/1446H (corresponding to 30/04/2025G), and amended by its Resolution No. (2-
53-2025) dated 21/11/1446 H (corresponding to 19/05/2025G) and any amendments thereto..
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Defined Term or Definition
Abbreviation

Capital Market
Authority, CMA, or
Authority

Saudi Stock Exchange,
Capital Market, Stock
Market, Exchange, or
Tadawul

Main Market

Parallel Market

Application of Transfer
Shares of Existing

Shareholdersbefore
Transfer to Main Market

Share
Nominal Value

Person

Shareholder or
Shareholders

Investor

Business Day

Labor Law

Financial Statements

Financial Year (s)

H

G

Listing

The Transfer
Transfer Document
totheMain Market /
Document

Advisors
Financial Advisor

L egal Advisor

Financial Professional
Due Diligence Advisor

Capital Market Authority of the Kingdom of Saudi Arabia.

Saudi Exchange Company (“the Saudi Stock Exchange”) is asubsidiary of the Saudi Exchange Group. Established in
accordance with the Council of Ministers Resolution dated 29/02/1428H (corresponding to 19/03/2007G), in implementation
of the Capital Market Law, it isa Saudi joint stock company and the only entity authorized to operate as a stock market in the
Kingdom of Saudi Arabia, whereit lists and trades securities.

The market in which securities that have been registered and offered under Part Four of the Rules on the Offer of Securities and
Continuing Obligations are traded and accepted for listing under Part Three of the Listing Rules.

The market in which shares that have been registered and offered under Part Eight of the Rules on the Offer of Securities and
Continuing Obligations are traded and accepted for listing under Part Eight of the Listing Rules.

Submitting an application to the Saudi Stock Exchange to transfer the Company’s shares from the Parallel Market to the Main
Market.

100% of the total shares of the Company’s capital, which amounts to one hundred and fifty-eight million (158,000,000)
ordinary shares.

Ordinary share with anominal value of (1) Saudi riyals
(1) Saudi riyals per share.
Natural or legal person.

A Company’s stockholder for any specified period of time.

Any person investing in shares subject to transfer to the Main Market.

Any businessday except for Friday and Saturday, and any day that is an official holiday in the Kingdom of Saudi Arabia, and
any day on which banking institutions close their doors to work in the Kingdom in accordance with the applicable regulations
and other government procedures.

The Saudi Labor Law issued by Royal Decree No. M/51 dated 23/08/1426H (corresponding to 27/09/2005G) and its
amendments.

The Company’s audited financial statements for the financial year ended December 31, 2022G (which include comparative
figures for the financial year ended December 31, 2021G), and the Company’s audited financial statements for the financial year
ended December 31, 2023G (which include comparative figures for the financial year ended December 31, 2022G), and the
Company’s audited financial statements for the financial year ending December 31, 2024 (which include comparative figures
for the financial year ending December 31, 2023) in accordance with the International Financial Reporting Standards (IFRS)
approved in the Kingdom of Saudi Arabia other standards and versions approved by the Saudi Organization for Chartered and
Professional Accountants (SOCPA).

It is the period of time for displaying the results of the establishment’s activity, the beginning and end of which are specified
in the articles of association or bylaws of the Company. Note that the Company’s financial year ends on December 31 of every
Gregorian year.

Hijri Calendar

Gregorian Calendar

Listing of securitiesin the Main Market or Parallel Market or — where permitted by the context — submitting a listing application
to the Saudi Stock Exchange.

Transferring of the Issuer’s shares from the Parallel Market to the Main Market.

This Transfer Document, which is the document required to transfer the Issuer’s shares from the Parallel Market to the Main
Market, according to the Listing Rules.

The Company'’s advisors whose names are shown on page (V).
Yageen Capital Company (“Yageen Capital”).
Khaligyoun Legal Advisors—KLA Firm

RSM - Allied Accountants Professional Services
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Defined Term or Definition
Abbreviation

Chartered Accountant
of the Company for the
financial yearsended 31
December 2022,2023,
and 2024, and for the
financial period ending
on March 31, 2025.

Trading

Control

Public

Risk Factors

International Financial
Reporting Standards
(IFRS) approved in

the Kingdom of Saudi
Arabia

Saudi Organization

for Chartered and
Professional Accountants
(SOCPA)

Saudization

Nitagat

SAR or SR

uUshD

Vision 2030

ValueAdded Tax (VAT)

Dr. Mohammed Al-Amri & Co. Chartered Accountants

The automated system for trading in Saudi shares.

According to the Glossary of Defined Terms used in the Exchange Rules and the glossary of terms used in the CMA regulations
and rulesissued by the CMA, control is the ability to influence the actions or decisions of another person, though, whether
directly or indirectly, alone or with arelative or affiliate, through any of the following:

- Holding 30% or more of the voting rightsin acompany; or
- Having theright to appoint 30% or more of the members of the governing body.

In the Glossary of Defined Terms used in the Exchange Rules or the Rules on the Offer of
Securities and Continuing Obligations means persons not mentioned below:

Affiliates of the Issuer.

Substantial shareholders of the Issuer.

Directors and senior executives of the I ssuer.

Directors and senior executives of the affiliates of the | ssuer.

Directors and senior executives of substantial shareholders of the Issuer.

Any relatives of the personsin (1, 2, 3, 4, or 5) above.

N o g 0N P

Any Company controlled by any personin (1, 2, 3, 4, 5, or 6) above.
8. Personswho act together in agreement and jointly own (5%) or more of the class of shares that will be listed.

It isthe set of potential factors that must be understood and accounted for before making an investment decision in the shares
subject to transfer to the Main Market.

A set of accounting standards and interpretations issued by the International Accounting Standards Board.
(International Financial Reporting Standards)

They are the international financial reporting standards approved by SOCPA, which include international standards in addition
to additional requirements and disclosures required by SOCPA other standards and versions approved by SOCPA, which include
standards and technical publications related to issues not covered by international standards, such as the issue of Zakat.

Organization for Chartered and Professional Accountantsin the Kingdom of Saudi Arabia

Labor regulationsin the Kingdom of Saudi Arabia that require companies operating in the Kingdom to employ a certain
percentage of Saudis and replace expatriate workers with Saudi citizensin private sector jobs.

The Saudization program (Nitagat) was approved pursuant to Ministry of Labor Resolution No. (4040) dated 12/10/1432H
(corresponding to 10/09/2011G) subject to the Cabinet Resolution No. (50) dated 12/05/1415H (corresponding to 27/10/
1994G). The Ministry of Human Resources and Socia Development (formerly the Ministry of Labor and Social Development)
in the Kingdom launched the Nitagat Program to provide incentives for enterprises to employ Saudi nationals. The performance
of each enterprise is evaluated under this program based on specific ranges (Platinum, Green, and Red).

Saudi Arabian Riyal, the officia currency of the Kingdom of Saudi Arabia.

US Dollar —the official currency of the United States of America.

The National Strategic Economic Program aims to reduce dependence on oil and the petrochemical industry, diversify the Saudi
economy, and develop public services.

The Council of Ministers decided on 02/05/1438H (corresponding to 30/01/2017G) to approve the Unified Value Added Tax
Agreement for the Gulf Cooperation Council countries, which came into effect as of January 1, 2018G, as anew tax added to
the system of other taxes and fees that must be implemented by specific sectors in the Kingdom and in the Gulf Cooperation
Council countries. The amount of thistax is (5%), and the Kingdom's government has decided to increase the value added tax
rate from (5%) to (15%), starting from July 2020G, and a number of products have been exempted, including (basic foods and
services related to health care and education).
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2. Risk Factors

Investment in the shares subject to transfer to the Main Market involves a high degree of risk and may be suitable only for
investorswho are capabl e of assessing the meritsand risks of such investment and of bearing any lossthat may result therefrom.
Anyone wishing to invest in shares that will be transferred to and traded in the Main Market must carefully study al the
information contained in this Document, including the Risk Factors shown below, before making any decision to invest in the
shares subject to the transfer. Risks described below may not include all the risks that the Company may face, and it is possible
that there are additional factors that are not known to the Company at the present time, that would affect its operations.

The Company’s activity, financia conditions, prospects, results of operations, and cash flows may be materially and adversely
affected if any of the risks included in this section occur or materialize, and which the Company’s management currently
considersto be material. Thisisin addition to any other risksthat the Board of Directors has not identified or currently classifies
asimmaterial but may actually occur and become material.

In the event of the occurrence or redlization of arisk factor that the Company’s management believes at the present time to
be material, or the occurrence of any other risks that the Company’s management has not been able to identify, or which it
considers at the present time to be immaterial, this may lead to adecrease in the I ssuer’s share price in the market, aweakening
of itsability to distribute profitsto shareholders, and theinvestor may lose al or part of hisinvestment in the Company’s shares.

The members of the Issuer's Board of Directors declare that, to the best of their knowledge and belief, there are no other
material risks as at the date of this Document other than those mentioned in this section, that could affect investors' decisions
to invest in shares that will be transferred to the Main Market. The risks and uncertainties set out below are presented in an
order that is not representative of their importance. Additional risks and uncertainties, including those not currently known or
considered immaterial, may have the effects described above.

2.1 Risks related to the Company

2.1.1 Risks related to the inability to implement the Company’s strategic Plan

The Company’s ability to increase its revenues and improve its profitability depends on the extent of effective implementation
of its business plans and successful achievement of its strategy and improvement of existing production lines or expansion
by adding new production lines. The Company’s ability to expand its business in the future depends on its ability to continue
to implement and improve operational, financial and administrative information systems efficiently and in a timely manner,
as well asits ability to increase, train, motivate and manage its workforce. In addition, any business expansion plans that the
Company intends to undertake in the future will be subject to estimated costs and the specified implementation schedule,
and the Company may need to obtain additional financing to complete any expansion plans. If it is unable to implement the
expansion plans according to the specified schedule and according to the estimated costs of the project or in the event of failure
to achieve the desired profitability from these projects, which may be due to various reasons, including changes in the market
conditions at the time of implementation of these projects or in the event of a defect in the feasibility study, thiswill negatively
affect the Company’s competitive position and, consequently, its business results, profitability and future prospects.

2.1.2 Risks related to not obtaining or not renewing licenses, permits and certificates

The Company shall obtain and maintain various regulatory permits, licenses, certificates and approvals in relation to its
activities. Such licenses and certificates include, but are not limited to: commercial register, business license, environmental
operating permit issued by the National Center for Environmental Compliance, industrial facility license issued by the
Ministry of Industry and Mineral Resources, Zakat and Income Certificate, and Value Added Tax Registration Certificate. (For
more information, please refer to Subsection (5.6) “Government certificates, licenses and approvals’ of Section (5) “Legal
Information and Declarations of Board Members® of this Document.

If the Company is unable to renew its current licenses, permits and certificates or obtain any of the licenses necessary for its
business, or if any of itslicenses are suspended or expired, or if any of those licenses are renewed on terms that are not suitable
for the Company, or if the Company is unable to obtain additional licenses, permits and certificates that may be requested
from it in the future, this may expose the Company to ceasing to carry out its business, or freezing all services provided by
the regulatory authorities to the Company (such as renewing licenses and certificates, issuing visas and residence permits,
transferring sponsorships, etc.), or exposing it to financial fines imposed by the authorities related to licenses, permits and
certificates, which will result in the disruption of the Company’s operations and the incurring of additional costs, which in turn
will negatively affect the Company’s business, results of operations, financial position and future prospects.
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2.1.3 Risks related to credit

Credit risk arises when one party fails to meet afinancial obligation to the other party. The Company may face credit risk in
several temporary or permanent situations, including the existence of receivables from customers, the failure of other debtor
parties to meet their obligations to the Company, and others.

The Company’s net trade receivables amounted (145.2) million, (149.9) million,(190.8) millionn, and (320.3) million Saudi
Riyals as of December 31, 2022G, 2023G 2024G, and March 31, 2025G respectively. The following table shows the details of
the receivables as of December 31, 2022G, 2023G 2024G, and March 31, 2025G:

Table No. (1): Details of receivables as of December 31, 2022G, 2023G 2024G, and March 31, 2025G

December 31, 2022G | December 31, 2023G | December 31, 2024G

March 31, 2025G

Accounts receivable from third parties 145,519,182 155,842,254 194,179,505 324,080,194
Accounts receivable from related parties 2,920,542 1,338,872 4,081,448 3,687,013
Total accounts receivable 148,439,724 157,181,126 198,260,953 327,767,207
Provision for expected credit losses (3,227,377) (7,253,504) (7,465,809) (8,491,288)
Net accountsreceivable 145,212,347 149,927,622 190,795,144 319,275,919
Provision for expected credit losses as a per centage of 217% 461% 377% 2 59%

total accountsreceivable

Source: The Company’s audited financial statements for the financial years ended December 31, 2023G,2024G, the financial period ending on March 31, 2025G
and management information.

Thefollowing table sets out an analysis of the Company’s accounts receivable aging as of 31 December 2022, 2023, and 2024,
and 31 March 2025.

Table No. (2): An analysis of the Company’s accounts receivable aging as of December 31, 2022G, 2023G, 2024G and
March 31, 2025G

December 31, 2022G December 31, 2023G December 31, 2024G March 31, 2025G

Agel ng The The The
analysis of The percent-
-y percentage age of total percentage percentage
: of total of total of total
receivable accounts
accounts receivable accounts accounts
receivable receivable receivable
Present 83,741,305 56.41% 80,327,279 51.10% 111,774,832 56.38% 184,225,163 56.21%
0- 30 days 21,247,918 14.31% 31,018,086 19.73% 39,416,266 19.88% 69,372,210 21.17%
31 - 90 days 20,942,552 14.11% 15,337,414 9.76% 18,521,094 9.34% 41,315,764 12.61%
91 - 180 days 7,164,072 4.83% 13,881,983 8.83% 17,129,347 8.64% 17,891,862 5.46%
More than o o o o
180 days 15,343,877 10.34% 16,616,364 10.57% 11,419,414 5.76% 14,962,208 4.56%
Total 148,439,724 100.00% 157,181,126 100.00% 198,260,953 100.00% 327,767,207 100.00%

Source: The Company’s audited financial statements for the financial years ended December 31, 2022G, 2023G, 2024G, the financial period ending on March 31,
2025G and management information.

The Company cannot guarantee that the counterparties with whom it deals will not fail to fulfill their obligations., nor can it
accurately predict their future ability to comply. In the event that debtors fail to pay the Company’s dues or delay in collecting
receivablesfrom them, thiswill have amaterial adverse effect on the availability of liquidity for the Company’s needs, expenses
and cash flows, and thus will have amaterial adverse effect on the Company’s business, financial position, results of operations
and future prospects.

2.1.4

The Company has outstanding | etters of guarantee amounting to SAR 384.5 million (December 31, 2024G: SAR 374.8 million)
issued by local banks on its behalf in the ordinary course of business. In addition, the Company has capital commitments
amounting to SAR 3.7 million (December 31, 2024G: SAR 9.2 million) for the construction of the Company’s new office
building.

Risks related to contingent engagements and obligations

If these obligations arerealized, they will have amateria adverse effect on the Company’sfinancial position, financial position,
results of operations and future prospects.
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2.1.5 Risks related to providing financing in the future

The Company may need to obtain loans and bank facilities to finance future expansion plans. It is worth noting that obtaining
financing depends on the Company’s capital, financia position, cash flows, guarantees provided and credit history. The
Company does not provide any assurance or guarantee regarding obtaining appropriate financing if necessary. Therefore, the
Company’sinability to obtain the financing it needs from financing entities, or financing on acceptable preferential terms that
suit the Company, will have a negative impact on the Company’s performance, operations and future plans..

2.1.6 Risks related to reliance on key employees and executive management

The Company and its future plans for success depend on the expertise and competencies of its executive management and key
employees. The Company aims to attract and employ qualified individuals to ensure the efficiency and quality of business
through effective management and sound operation. The Company will also need to increase the salaries of its employees to
ensure their retention or to attract new cadres with appropriate qualifications and experience. Accordingly, if the Company
loses any of its senior executives or qualified employees and is unable to employ replacements with the same level of expertise
and qualifications at a cost appropriate to the Company, this will have a material negative impact on the Company’s business,
results of operations and future prospects.

2.1.7 Risks related to lack of experience in managing companies listed on the Main
Market

Although the Company’s senior management has experience in managing the Company as a public joint stock company listed
on the Parallel Market, their experience may not be sufficient to manage joint stock companies listed on the Main Market, and
how to comply with the rules and regulations of joint stock companies listed on the main Saudi financial market. Accordingly,
the Company’s senior management must make additional effortsto ensureits compliance with the rules and regul ationsimposed
on companies listed on the Saudi main capital market. In the event that the Company does not comply with these rules, or fails
to meet governance and disclosure requirements, this will expose the Company to regulatory penalties and fines and announce
them, which in turn will have a material negative impact on its business, prospects and financial position.

2.1.8 Risks of management decisions

The Company’s business results depend primarily on the ability of its management to make the right and appropriate decisions
regarding its business and activities at the right time. If the Company’s management makes wrong decisions regarding its
business, thiswill negatively affect the Company’s performance, results of operations and financial position.

2.1.9 Risks related to employee mistakes or misconduct

The Company may encounter employee errors or misconduct, and the Company cannot guarantee the avoidance of employee
misconduct or errors such as fraud, intentional errors, embezzlement, fraud, theft, forgery, misuse of its property and acting on
its behalf without obtaining the required administrative authorizations. Accordingly, such actions may result in consequences
and responsibilities borne by the Company, or regulatory penalties, or financia liability, which will negatively affect the
Company'’s reputation, financial position, results of operations and future prospects.

2.1.10 Risks related to operation and unexpected business interruption

The Company depends on the continuity of its operations on the progress and effectiveness of production lines, implementation,
supply and maintenance of projects, operational processes and work systems. The Company is exposed to significant operational
risks as aresult of several factors, including natural disasters, sudden breakdowns of its main equipment, failure to perform or
stop production lines and computers, or interruption of power and electricity supply. These risks may cause significant damage
to the Company’s facilities or workforce, or disrupt the production process and the Company’s ability to deliver its products,
which resultsin the Company incurring losses, and thus negatively and materially affecting the Company’s business, results of
operations, financial position and future prospects.

2.1.11  Risks related to non-compliance with quality standards and specifications
required by customers

The Company seeks to maintain customer satisfaction by continuing to provide the same level of quality of its products.
However, if the Company is unable to continue to provideits products with the same level of quality, thiswill negatively affect
its reputation with its customers and thus cause them to refrain from dealing with it, which will negatively and materially affect
the Company’s revenues and consequently the results of its operations, financial position and future prospects..
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2.1.12  Risks related to Zakat

The Company and its branch paid the zakat due under a certificate registered under number (111617210) dated 26/09/1446H
(corresponding to 26/03/2025G) stating that the Company has submitted its declaration for the period ending on 30/06/1446H
(corresponding to 31/12/2024G). It is valid until 13/11/1447H (corresponding to 30/04/2026G). The value of the zakat paid
during the year ending on December 31, 2024G amounted to (6,064,309) Saudi riyals.

The Company also submitted zakat declarations for all years since its establishment until the year ending on December 31,
2023G and paid the zakat due accordingly and obtained zakat certificates for al these years.

According to the financial statements of 2024, and with respect to the appeals filed in 2015 for the claim of SAR 359,873, the
Company received the final order from the General Secretariat of the Tax Committeesin the amount of SAR 78,374, which was
paid and settled by the shareholders. During the year 2024, the Company received the Zakat assessment order for the year 2023
in the amount of SAR 47,131, which has been settled.It should be noted that the Executive Regulations for Zakat Collection
oblige the taxpayer, including companies operating in the Kingdom, to submit their zakat and tax returns and pay the zakat
dues accordingly within a period not exceeding (120) from the end of the zakat year (i.e. the date of the end of the taxpayer’s
financial year). Given the Company’sfinancial year ends on December 31 of each Gregorian year, its returns must be submitted
before April (30) of the year following the ended financial year. If the taxpayer islate and does not pay its zakat dues according
to the dates specified in the regul ations, the Authority shall send the taxpayer a maximum of three demands, and he shall pay the
zakat dues within thirty (30) days from the date of notification of each demand. If it does not respond to the three demands for
payment, the Zakat Authority may take all regulatory measures to oblige the taxpayer to pay its zakat dues and notify it of the
measures taken against it in accordance with Article (120) of the regulations. Based on Article (122) of the Regulations, if the
taxpayer does not pay the zakat due on it according to the deadlines specified by the law, the Authority may request the seizure
of its movable and immovabl e assets in accordance with the procedures and controls specified in Articles (123) and 124) of the
Executive Regulations for Zakat Collection. Also, in the event of failure to submit the declarations within the regular deadlines
and renew the certificate, the Company will not be ableto disburseits dues and renew the remaining licenses and will be subject
to accountability by the General Authority of Zakat, Tax and Customs, and the services of the Labor Office and the Ministry of
Commercewill be suspended, which will have a negative and substantial impact on the Company’s revenues and consequently
on the results of its operations, its financia position and its future prospects.

2.1.13  Risks related to customer concentration

The Company’s revenues depend on a number of customers, as the percentage of revenues from the five largest customers
represented (21.27%), (41.79%), (60.25%), and (61.82%) of total revenues for the years ending December 31, 2022G, 2023G,
2024G, and the financia period ending March 31, 2025G, respectively. Saudi Aramco is the Company’s most prominent
customer in terms of contribution to revenues, as its contribution to revenues represented (10.29%), (20.67%), (24.43%),
and (39.12%) of total revenues for the years ending ending December 31, 2022G, 2023G, 2024G, and the financial period
ending March 31, 2025G, respectively. Therefore, if contracts are not renewed or the relationship with one or agroup of major
customers is stopped or severed, and/or the Company fails to create the necessary relationships with new customers, this will
have a negative and material impact on the Company’s business and consequently on its results of operations and financial
performance.

2.1.14  Risks related to contracts with suppliers

Purchases from the Company’s five top suppliers represent (24.08%), (63.84%), (25.13%), and (14.79%) of the total cost
of revenues for the years ended December 31, 2022G, 2023G, 2024G, and the financial period ending March 31, 2025G,
respectively. The significant increase in the financial year ended December 31, 2023G is the result of purchases from asingle
supplier, where purchases from it represented (40.07%) of the total cost of revenues.

Accordingly, the Company is exposed to the risk that the parties contracting with it will not be able to fulfill their contractual
obligations, or the risk of not renewing those contracts on terms favorable to the Company. The parties contracting with the
Company may fail to fulfill their obligations for any reason, including as a result of their bankruptcy, financial insolvency, or
disruption of their operations, and the risks arising from dealing with these parties become more severe in light of difficult
market conditions. It cannot be confirmed that these parties will live up to the Company’s expectations. If the Company or
its contracting parties are unable to abide by the terms of these contracts, or if any future disputes or lawsuits arise, this will
negatively affect its financial position, cash flows and operational results.

2.1.15  Risks related to losses resulting from some joint ventures

Two of the Company’s joint ventures, FS Elliott Saudi Arabia Ltd. and Elster-Instromet Services Saudi Arabia Ltd., are
consistently making losses, while Elster-Instromet Saudi Arabia Services Ltd. is on the verge of liquidation. In addition, the
Company provides some services to these companies and records provisions against their recoverability.
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Accordingly, the Company needs to address the causes of these losses and re-evaluate the feasibility of investing in these
projects. If thesejoint ventures continue to make additional |ossesin the coming periods, thiswill negatively impact itsfinancial
position, cash flows and operating results.

2.1.16  Risks related to the Company’s reliance on short-term leases (as the Company is
a lessee)

The Company has concluded (28) |ease contracts as a lessee, which are offices, showrooms, lands and warehouses to carry out
its activity. The contracts stipulate a rental amount that the Company pays to the lessor annually and are renewable. They aso
stipulate that they are considered void if the lessee is late in paying the rent. The lessee does not have the right to sublet the
property without obtaining the written approval of the lessor. It is also not allowed to change the method of using the leased
property or the activity without the approval of the lessor. (For more information, please refer to Subsection (5.8.4) “Lease
Contracts’ of Section (5) “Legal Information and Declarations of Board Members® of this Document), which exposes the
Company to the risks of annual real estate price fluctuations, and the risks of the contracts not continuing on the same terms
that apply to current contracts. If the Company is unable to renew any of the leases for any reason, it will be forced to look for
other locations that may be more expensive than the current locations or may be on unsuitable terms, which will have amaterial
adverse effect on the Company’s business, results of operations, financial position and future prospects. The Company may
also incur additional capital expenditures resulting from equipping the leased properties with new contracts, which will have a
material adverse effect on the Company’s business, results of operations, financial position and future prospects.

2.1.17  Risks related to accounts payable

As of March 31, 2025 13.6% of accounts payables are outstanding for more than one year, which indicates a long delay in
settlement. Long-outstanding balances raise concerns about the Company’s commitment to payment obligations and good
relations with suppliers. Furthermore, the Company may also face problems in supplying raw materials and other equipment
necessary for operations as a result of its failure to settle those outstanding balances. Accordingly, the Company will need to
consider rescheduling payment terms or settling old trade payables to maintain good relations with suppliers and facilitate
ongoing operations. In the event of any future disputes or lawsuits, this will adversely affect its financia position, cash flows
and operating results. In addition, if contracts are not renewed or the relationship with one or a group of suppliersis suspended
or severed, and/or the Company fails to establish the necessary relationships with new suppliers, this will have a material
adverse effect on the Company’s business and consequently its results of operations and financia performance.

2.1.18 Risks related to the age of buildings

Some of theitems classified as buildingsin the Company have been assigned a useful life of 3 and 5 years, which isinconsistent
with the Company’s accounting policy of assigning a useful life of 20 years to buildings. Accordingly, the Company will need
to conduct a comprehensive audit and reclassify these assets into the relevant categories to be consistent with the accounting
policy. Thisinconsistency also affects the accuracy of financial reporting and asset valuation.

2.1.19 Risks related to early recognition of expenses related to future rental income

The Company has recorded a provision of SAR 3.7 million for future rental income due from arelated party, FS Elliott Saudi
Arabia Ltd. and Elster-Instromet Services Saudi Arabia Ltd., are consistently making losses, while Elster-Instromet Saudi
Arabia Services Ltd, for a contract for the period from August 2024G to August 2026G as an expense.

Thistreatment is not in line with accounting practices, which require that provisions should be recognized only for obligations
that represent current obligations resulting from past events. Recording this provision prematurely distorts the Company’s
financial position and financial performance by recognizing an income expense that has not yet been realized. The Company
will need to record and account for provisions correctly and in line with accepted accounting practices to maintain the integrity
of financial reporting.

In addition, theinvolvement of arelated party raises further concerns about the transaction being on an arm’s length basis, and
the Companies Law requires disclosure to the General Assembly of Shareholders of transactions with related parties so that all
transactions are on an arm’s length basis that guarantees shareholders’ rights.

2.1.20 Risks related to the protection of trademarks and property rights

The Company’s ability to market its products and develop its business depends on the use of its name, logo and trademark,
which supports its business and competitive position and gives it a clear distinction in the market among customers. The
Company hasregistered its trademark with the competent authorities. (For more information, please refer to Subsection (5.9.4)
“Trademarks and Intellectual Property Rights’ of Section (5) “Legal Information and Declarations of Board Members’
of this Document). Any infringement of property rights or illegal use of the Company’s trademark will affect the Company’s
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reputation, and lawsuits and claims will be filed before the competent courts to protect these rights. Thisis a costly process
that requires a great deal of time and effort by the management to follow up. If the Company fails to protect its trademark
effectively when renewing the registration certificate or tracking similar trademarks, thiswill negatively affect its value, which
will negatively affect the Company’s business, results of operations, financial position and future prospects.

2.1.21 Risks related to the adequacy of insurance coverage

The Company hasinsurance policies that provide the necessary coverage for the Company’s employees, offices and properties,
but it may not have sufficient insurance coverage in all cases, and events may occur in the future for which the Company is not
insured in away that covers potential losses, or may not be insured at all. There is no guarantee that the Company’s insurance
contracts will remain available on commercially acceptable terms, or will remain available at all. Any of these events or
circumstances or the occurrence of an uninsured event for the Company will have a material adverse effect on the Company’s
business, assets, financia position, results of operations and future prospects.

2.1.22 Risks related to lawsuits

The Company isnot aparty to any lawsuits, cases, complaints, claims, arbitrations, administrative proceedingsor investigations,
whether pending or pending, which, taken together or individually, could have a material effect on the Company’s business or
financial position, nor has the Company’s management become aware of any material litigation currently pending or potential
or facts that could, taken together or individually, give rise to an imminent risk of material litigation,

The Company may also find itself aparty to other lawsuits, whether as a plaintiff or defendant, and any negative outcome with
respect to litigation and regulatory procedures could adversely affect the Company’s business, financial position, results of
operations and future prospects. The Company cannot predict the cost of lawsuits or legal proceedings that it may file or that
may befiled against it in the future, or thefinal results of such lawsuits or the judgmentsissued therein, including compensation
and penalties. Accordingly, any negative outcome of these cases will have amaterial adverse effect on the Company’s business,
results of operations, financial position and future prospects.

2.1.23 Risksrelated to non-compliance with the Capital Market Law and its implementing
regulations

The Company is subject to all mandatory provisions stipulated in the Capital Market Law and the regulations, rules and
circulars issued by the Capital Market Authority and the Companies Law issued by the Ministry of Commerce; except for
those provisions that are advisory or do not apply to them. In the event that the Company is unable to comply with any of
the regulations and rules to which it is subject, it will bear costs and penalties such as temporarily suspending trading in
shares or canceling the listing of shares; which will negatively affect the Company’s business, results of operations, financial
performance and profitability..

2.1.24 Risks related to the implementation of the Corporate Governance Regulations

After transfer to the Main Market, the Company is obligated to implement all mandatory provisions imposed by the Corporate
Governance Regulations on companies listed on the Main Market. Therefore, the inability of the members of the Board of
Directors and committee members to carry out their assigned responsibilities in a manner that ensures the protection of the
interests of the Company and its shareholders will affect the implementation of the governance regulationsin the Company. In
addition, the Company’s failure to comply with the requirements of continuous disclosure after transfer to the Main Market,
or its failure to implement any of the mandatory provisions contained in the Corporate Governance Regulations, will have a
negative and material impact on the Company’s future business, financia position and operational results.

2.1.25 Risks related to transactions with related parties

The Company has transactions with related parties, which consist of shareholders, key management personnel, and entities
controlled, jointly controlled, and substantially controlled by these parties. The Company has entered into numeroustransactions
with related partiesin the ordinary course of business. These transactions have been concluded on terms and conditions agreed
upon by the Company’s management or its Board of Directors. (For more information, please refer to Subsection (5.8.3)
“Table of Transactions with Related Parties’ of Section (5) “Legal Information and Declarations of Board Members® of
this Document.)

The Companies Law requires the disclosure to the General Assembly of Shareholders of transactions with related parties, so
that all transactions are on an arm’s length basis that guarantees the rights of shareholders, and that such contracts are voted on
by the General Assembly of the Company without the participation of shareholders who have interests in such contracts. In the
event that the General Assembly of the Company does not approve the renewal of these contracts, the Company will be forced
to search for other parties other than those related to contract with them to carry out the work. In the event that the Company
is unable to find a suitable alternative to the contracted related parties within a reasonable period of time, or in the event that
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the Company is forced to conclude alternative contracts on terms that are inconsistent with its strategic plan and objectives,
thiswill have a material and negative impact on the Company’s business, financial position and future results of operations. In
addition, if transactions and agreements with related parties in the future are not conducted on an arm’s length basis, this will
have a material and negative impact on the Company’s business, financia position, results of operations and future prospects.

2.1.26 Risks related to operating systems and information technology

The Company relies on information technology systems to manage its business and facilities, which exposes the Company to
the risks of these systems malfunctioning, such as system collapse, failure of protection systems, hacking of the Company’s
systems, electronic viruses, natural disasters, fires, communication errors, or the lack of skilled labor necessary to operate and
manage these systems. If the Company fails to maintain and develop its information technology systems, or if there are any
malfunctionsin their functions, or if amajor malfunction or recurring failure occurs, this will negatively affect the Company’s
business and its financial and operational results.

2.1.27 Risks related to Saudization requirements

Compliance with Saudization requirements is a regulatory requirement in the Kingdom, whereby all companies operating in
the Kingdom, including the Company, are obligated to employ and maintain a certain percentage of Saudi employees among
their total employees. According to the SaudizationCertificate issued in July 2024G, the Company is committed to achieving
the required Saudization percentage of (17.85%), which is in the (high green) range. The Company has been classified as a
large establishment according to the Nitagat Program issued by the Ministry of Human Resources and Social Devel opment.
However, if it does not continue to maintain these percentages or if the Ministry of Human Resources and Social Development
decidesto impose more stringent Saudization policiesin thefuture, and the Company is unable to comply with the requirements
of the Ministry of Human Resources and Social Development, thiswill lead to the imposition of penalties on the Company by
government authorities, such as suspending work visa applications and transferring sponsorship for non-Saudi workers, which
will have a material negative impact on the Company’s business, financial position, results of operations and prospects.

2.1.28 Risks related to government fees applied to non-Saudi employees

The government has approved a number of decisions aimed at implementing comprehensive reforms to the labor market in the
Kingdom of Saudi Arabia, which included the approval of additional fees for each non-Saudi employee working for a Saudi
entity, effective from 14/04/1439H (corresponding to 01/01/2018G), at arate of 200 Saudi riyals per month for each non-Saudi
employee in 2018G, increasing to 400 Saudi riyals per month in 2019G and then 600 Saudi riyals per month in 2020G. This
will lead to an increase in government fees that the Company will pay for its non-Saudi employees, and thus an increase in the
Company’s costs in general.

In addition, the government has also approved fees for issuing and renewing residency permitsfor dependents and companions
of non-Saudi employees (companion fees), which became effective as of 07/10/1438H (corresponding to 01/07/2017G), noting
that they will gradually increase from 200 Saudi Riyals per month for each dependent in 2017G to 400 Saudi Riyals per
month for each dependent in 2020G. Accordingly, the increase in the fees for issuing and renewing residency that a non-Saudi
employeewill bear for hisfamily may lead to an increase in his cost of living, which may lead to him heading to work in other
countries where the cost of living islower. If such athing happens, the Company will come across difficulty in maintaining its
non-Saudi employees, which may force it to bear those costs for non-Saudi employees or part of them directly, or indirectly by
increasing the wages of its non-Saudi employees, which will lead to an increase in the Company’s costs, and thus will have a
negative and fundamental impact on its business, financial performance and results of operations.

2.1.29 Risks related to reliance on non-Saudi employees

The percentage of non-Saudi employees in the Company constitutes approximately (82.15%) of the total employees in the
Company as of May 2025G. If it is unable to maintain its non-Saudi cadres or find replacements for them with the same
required skills and experiences, or in the event of any change in the policies, regulations and laws of the Ministry of Human
Resources and Social Development resulting in an increase in the percentage of Saudization in the sector, this will cause an
increase in the cost to the Company, which will negatively affect the Company’s business, results of operations, financial
position and future prospects.

2.1.30 Risks related to the Company’s reputation

The Company’s reputation is critical to attracting new customers, retaining customers and building strong relationships with
counterparties. The Company’s reputation may be damaged in the future as a result of a number of factors, including a decline
in the Company’s financia results, legal or regulatory actions against the Company, or the conduct of one of its employees that
may cause the Company to fail to comply with applicable regulatory requirements. Damage to the Company’s reputation will
adversely affect its business, financial position, results of operations, profitability of its shares and future prospects.
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2.1.31 Risks Related to the Labor Law, the Residency Law, and the Inconsistency in the
Number of Employees in the Company

The Labor Law, its Executive Regulations, and the Social Insurance Law require that Saudi workers be registered with the
Ministry of Human Resources and Social Development and the General Organization for Social Insurance. These regulations,
in addition to the Residency Law, also require non-Saudi workers to be registered with the af orementioned entities, in addition
to the Ministry of Interior (Passports Department). Failure to register with any of the aforementioned entities constitutes a
violation of the aforementioned regulations and leads to discrepancies between the number of workers registered with one
government agency and another. Furthermore, at the date of publication of the transfer document, there was a discrepancy
between the number of workers registered with the company and its branches. This discrepancy is due to weekly and monthly
updates made to the websites of the relevant government agencies, as well as updates made to the labor data of the Genera
Organization for Social Insurance that are not directly reflected in other agencies (such as the Ministry of Human Resources
and Social Development). Although this discrepancy does not constitute a direct violation of the Labor Law, its Executive
Regulations, or the Residency Law, the continuation and increase of this discrepancy may lead to the creation of a type of
imbalance between Saudi and non-Saudi workers. This may have an impact on the Company’s classification within the Nitagat
program and on the monthly Saudization rate, which may negatively affect its opportunities in government contracts and
projects, or deprive the Company of the benefits that some Nitagat grant to establishments and not others classified in lower
ranges, which may negatively impact the Company’s business, financial position, results of operations, and future prospects.

2.2 Risks Related to the Market and the Sector in which the Company Operates

2.2.1 Risks related to the Kingdom’s economic performance

The expected future performance of the Company depends on a number of factors related to the economic conditions in the
Kingdom in general, including, but not limited to, inflation factors, gross domestic product growth, average per capitaincome,
and so on. The Kingdom'’s macro and micro economy is primarily dependent on oil and oil industries, which still control alarge
share of the gross domestic product. Therefore, any negative fluctuationsin oil prices will have adirect and material impact on
the plans and growth of the Kingdom's economy in general and on government spending rates, which will negatively affect the
Company'’s financial performance, given its work within the Kingdom’s economic ecosystem and its impact on government
spending rates.

The continued growth of the Kingdom'’s economy &l so depends on several other factors, including continued popul ation growth
and public and private sector investments in infrastructure. Therefore, any negative change in any of these factors will have a
significant impact on the economy and will thus negatively and substantially affect the Company’s business, financial results,
and future prospects.

2.2.2  Risks related to the competitive environment

The Company operates in a highly competitive environment, and there is no guarantee that the Company will continue to
be able to compete effectively with other companies in the market. The pricing policies of the Company’s competitors also
significantly affect its financial performance, and the Company may be unable to continue to compete with those companies,
which will lead to a reduction in the Company’s market share and thus have a material negative impact on the Company’s
business, results of operations, financial position and future prospects.

2.2.3 Risks related to natural disasters

Any damage from natural disasters to the Company’sfacilities, such asfloods, fires, earthquakes and other natural events, may
result in significant and significant costs to the Company. It also severely affects the Company’s ability to perform and conduct
its operations, thus reducing its operating results. In the event of natural disasters that damage the Company’s facilities and
assets, thiswill have a material adverse effect on the Company’s business, results of operations, financial position and future
prospects.

2.2.4 Risks related to climate conditions

Climate changes such asrising temperatures, changesin rainfall and volatile weather patterns may disrupt production operations
at the Company’sfacilities or delay the delivery of the Company’s products to its customers. It may also affect the Company’s
ability to perform and conduct its operations and thus reduce its operational results. Thiswill have a material adverse effect on
the Company’s business, results of operations, financial position and future prospects.
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2.2.5 Risks related to political and economic instability in the Middle East region

The Company’sfinancia performance depends on the prevailing economic and political conditionsin the Kingdom, in addition
to the global economic conditions that in turn affect the Kingdom’s economy. Some countries in the Middle East region
suffer from economic or political instability, and there are no guarantees that these economic and political conditionsin these
countries or any other countries will not have a negative impact on the Kingdom. Therefore, any negative change in any of
these conditions will have a negative and material impact on the Company’s business, results of operations, financial position
and future prospects.

2.2.6 Risks related to non-compliance with current regulations and laws and/or the
issuance of new regulations and laws

The Company is subject to the supervision of anumber of government agenciesin the Kingdom, including but not limited to the
Ministry of Industry and Mineral Resources, the Capital Market Authority, the Ministry of Commerce, and the Zakat, Tax and
Customs Authority. Accordingly, the Company is subject to the risks of changesin the laws, regulations, circulars and policies
in the Kingdom. The legislative and regulatory environment in the Kingdom witnesses the issuance of a number of laws and
regulations, meaning that they are more susceptible to change and devel opment. The costs of compliance with these regulations
are high. In the event that any changes are made to the current laws or regulations or new laws or regulations are issued, this
will result in the Company incurring additional unexpected financial expenses for purposes related to compliance with these
regulations and meeting the requirements of these laws, or it may be subject to penalties and fines imposed by the competent
supervisory authorities in the event of its failure to comply with these regulations and laws on an ongoing basis, which will
negatively affect its business, results of operations, financial position and future prospects.

2.2.7 Risks related to value added tax

The Kingdom issued the Value Added Tax (VAT) Law, which came into effect on 1 January 2018G. This law imposes a 5%
value added tax on anumber of products and services, as stated in the law. The Kingdom’s government has decided to increase
the VAT rate from 5% to 15%, starting from July 2020G. Accordingly, relevant establishments must know the nature of VAT, the
method of its application, and how it is calculated. They will also have to submit their own reports to the relevant government
agencies. Accordingly, the Company must adapt to the changes resulting from the implementation of VAT, including its
collection and delivery, and theimpact of the implementation of the VAT Law on the Company’s business. The implementation
of VAT in the Kingdom has led to an increase in the prices of most goods and services, including the Company’s products,
which was one of the reasons for the decrease in the Company’s revenues during 2018G due to the decrease in consumer
spending. Any violation or incorrect application of the Tax Law by the Company’s management will expose it to fines or
penalties or damage its reputation, which will also increase operating costs and expenses, which could reduce the Company’s
competitive position and the level of demand for its products, which will have a negative impact on the Company, its financial
position, results of operations and future prospects.

2.2.8  Risks related to the Competition Law and its executive regulations

In the event that the Company becomes in a dominant position in the market or is classified as such by the General Authority
for Competition, the Company’s operational activities will be subject to the terms and conditions contained in the Competition
Law issued by Royal Decree No. (M/75) dated 29/06/1440H (corresponding to 06/03/2019G) and itsimplementing regulations
issued by the General Authority for Competition by Resolution No. (327) dated 25/01/1441H (corresponding to 24/09/2019G).
The Competition Law aims to protect fair competition in the Saudi markets and encourage and consolidate market rules, price
freedom and transparency. In the event that the Company violates the provisions of the Competition Law and a judgment is
issued against the Company in relation to this violation, the Company may be subject to large fines subject to the discretion
of the General Authority for Competition not exceeding (10%) of the annual sales value (return) subject to the contract or not
exceeding ten million Saudi riyalsif the annual return cannot be calculated.

In addition, the General Authority for Competition has the right to request the suspension and cessation of the Company’s
activities temporarily or permanently (partially or completely) in the event of repeated violations by the Company. Moreover,
the proceduresfor filing lawsuits may befinancially costly for the Company and may take along timeto resolve. The occurrence
of any of the above-mentioned risks may have a material adverse effect on the Company’s business, financial position, results
of operations and future prospects.

2.2.9 Risks related to energy, electricity and water products

The Council of Ministers issued its Resolution No. (95) dated 17/3/1437H (corresponding to 28/12/2015G) to raise the prices
of energy products, electricity consumption tariffs, water sales prices, and sewage services for the residential, commercial,
and industrial sectors, as part of policies related to raising the efficiency of government support in the Kingdom. The Ministry
of Energy (formerly the Ministry of Energy, Industry, and Minera Resources) also issued a statement dated 24/03/1439H
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(corresponding to 12/12/2017G) regarding the Fiscal Sustainability Program plan to correct energy product prices starting from
14/04/1439H (corresponding to 01/01/2018G). The Company’s operations depend on the availability of energy, electricity and
water products. Therefore, any interruption or reduction in the supply of these products or any increase in their prices would
affect the Company’s operations, which would lead to areduction in its profit margins and thus negatively affect its business,
financial position, results of operations and future prospects.

2.2.10 Risks related to the Company’s operations being subject to environmental, health
and safety regulations

The Company’s operations are subject to awide range of environmental, health and safety laws and regulationsin the Kingdom,
which increasingly impose stringent standards that the Company must adhere to on an ongoing basis. The costs of complying
with these laws and regulations and the resulting fines may be significant, and compliance with new and stringent standards
may require additional capital expenditures or changes in operating practices. Environmental, health and safety incidents may
arise. For example, the Company’s operations may result in a number of waste materials and pollutants being released that, if
not properly controlled and managed or left untreated or unmanaged, could lead to the risk of environmental pollution. Failure
to fully comply with environmental legislation and regulations may result in the closure of the Company’sindustrial facilities
and may expose the Company to violations, fines or penalties that may be imposed by regulatory authorities, which will
negatively impact its operations, limiting the growth of its revenues or suspending its work or licensing, and thiswill affect its
ability to conduct its business and thus negatively impact its financial results and profitability.

2.2.11  Risks related to the outbreak of infectious diseases or other threats to public
health

An outbreak of an infectious disease, or any other serious public health concern, could have a materia adverse effect on
economies, financial markets and business activities worldwide, including the Company’s business. For example, the global
COVID-19 pandemic caused by a new strain of the SARS-CoV-2 coronavirus, as declared by the World Health Organization,
has led to some precautionary measures by governments, companies and individuals that have led to business disruptions
worldwide. The COVID-19 pandemic has adversely affected global economies, financial markets, global oil demand and
prices, and the general environment in which the Company operates due to strict precautionary measures, restrictions on
travel and public transportation, stay-at-home regquirements, socia distancing practices, and prolonged closures of workplaces
and economic activities, which has caused significant damage to the Kingdom'’s economy. In addition, the re-imposition of
preventive measures or the imposition of additional measures due to the outbreak of infectious diseases, whether the COVID-19
pandemic or otherwise, may lead to a prolonged decline in oil prices or an exacerbation of the decline, or along-term negative
impact on the Kingdom’s economy, which will have a material adverse effect on the Company’s business, financial position
and future results of operations.

2.3 Risks Related to Securities Listed on the Main Market

2.3.1 Risks related to failure to meet liquidity requirements in the Main Market after
the transfer

The Issuer must meet theliquidity requirementsfor transfer to the Main Market and must not breach these requirements after the
transfer. Liquidity requirements represent an ongoing obligation on the I ssuer. Any breach of liquidity requirements may result
in the suspension of trading in the Issuer’s shares. Although the public ownership percentage is (30.78%) of the Company’s
shares according to the shareholders’ register issued on 01/07/2025G, if public ownership of the Issuer’s shares becomes less
than 30%, this will conflict with the liquidity requirements in the Main Market. If this occurs, the Issuer must immediately
notify the market of this matter and take the necessary corrective measures to ensure that the requirements are met within the
time period specified by the market after coordination with the Capital Market Authority. The Issuer must continuously notify
the market of any developments regarding the corrective measures.

2.3.2  Risks related to potential fluctuations in the share price

The market price of the Company’s shares may not be stable after the transfer from the Parallel Market to the Main Market and
may be significantly affected by many factors, including but not limited to: stock market conditions, poor performance of the
Company, inability to implement the Company’s future plans, entry of new competitorsinto the market, change in the vision or
estimates of experts and analysts of the stock market, and any announcement by the Company or any of its competitors related
to mergers and acquisitions or strategic alliances.
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2.3.3 Risks related to future data

The future results and performance data of the Company cannot be predicted and may differ from those contained in this
Document. The Company’s achievements and ability to develop are what determine the actual results, which cannot be
predicted or determined. The inaccuracy of data and results is one of the risks that the shareholder must be aware of so as not
to affect his investment.

2.3.4  Risks related to the possibility of issuing new shares

If the Company decides to issue new shares in the future, this could negatively impact the market price of the share or reduce
shareholders’ ownership in the Company if they do not invest in the new shares at that time.

2.3.5 Risks related to distributing dividends to shareholders

Future earnings per share will depend on a number of factors including the Company’s profitability, maintaining its sound
financial position, capital requirements, distributabl e reserves, the Company’s credit strength and general economic conditions.
Increasing the Company’s capital may result in a decrease in future earnings per share on the grounds that the Company’s
profitswill be distributed over alarger number of shares as aresult of increasing its capital. The Company does not guarantee
that any dividends on shares will actually be distributed, nor does it guarantee the amount that will be distributed in any given
year. The distribution of dividends is subject to certain restrictions and conditions stipulated in the Company’s Articles of
Association.

2.3.6  Risks related to actual control by Existing Shareholders after the transfer

Following completion of the transfer, the Existing Shareholders, together or with other shareholders, may be able to control
decisions and actions requiring Shareholder approval, including, without limitation, mergers, acquisitions, asset sales, election
of Board members, capital increases or decreases, issuance or non-issuance of additiona shares, distribution of dividends, or
any changein the Company. If circumstances arise in which the interests of the Existing Sharehol ders conflict with those of the
Minority Shareholders, thismay place the Minority Shareholders at a disadvantage, and the Existing Sharehol ders may exercise
their control over the Company in amanner that would materially adversely affect the Company’s business, financial condition,
results of operations or future prospects.

2.3.7  Risks related to selling a large number of shares in the market after the transfer
to the Main Market

The sale of alarge number of shares of the Issuer after the completion of the transfer or in anticipation of such a transaction
will adversely affect the market price of such shares. The sale of alarge number of shares by existing shareholders (particul arly
alarge shareholder owning 5% or more of the I ssuer’s shares) may adversely affect the I ssuer’s shares, thereby reducing their
market price.

2.3.8 Risks related to the suspension of trading or cancellation of the Company’s shares
as aresult of not publishing its financial statements within the statutory period

In the event that the Company is unable to publish its financial information within the statutory period imposed on the Main
Market (thirty days from the end of the financia period for the interim financial statements and three months from the end
of the financial period for the annual financia statements), the procedures for suspending listed securities shall be applied in
accordance with thelisting rulesissued by the Saudi Exchange (Tadawul), which stipulate that the market shall suspend trading
in securities for one trading session following the end of the statutory period. In the event that the financial information is not
published within twenty trading sessions following the first suspended trading session, the Saudi Exchange shall announce the
re-suspension of the Company’s securities until it announcesits financial results. If the Company’s shares remain suspended for
six months without the Company taking appropriate measures to correct the suspension, the Authority may cancel the listing of
the Company’s securities. The Saudi Exchange shall lift the suspension after one trading session following the announcement
of the Company’sfinancial results. However, if the Company delays announcing itsfinancial results, or if it is unableto publish
them within the statutory period referred to above, thiswill result in the suspension of the Company’s shares or the cancellation
of the listing of its shares, which will have a negative and material impact on the interests of the Company’s shareholders, the
Company'’s reputation and the results of its operations.
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3. Purpose of Transferring to the Main Market

e On 21/06/1445H (corresponding to 03/01/2024G), the Board of Directors of the Issuer approved the transfer of the
Issuer’s shares from the Parallel Market (Nomu) to the Main Market, based on the listing rules issued by the Saudi
Exchange and approved by the Capital Market Authority Board Resolution No. (3-123-2017) dated 09/04/1439H
(corresponding to 27/12/2017G), and all amendments made thereto, and in light of what was stated in the rules for
offering securities and continuing obligations issued by the Capital Market Authority Board pursuant to Resolution
3-123-2017 dated 09/04/1439H (corresponding to 27/12/2017G), and al amendments made thereto, and based on the
Capital Market Law issued by Royal Decree No. M/30 dated 02/06/1424H amended by the Capital Market Authority
Board Resolution No. 1-53-2025dated 21/11/1446H (corresponding to 19/05/2025G).

¢ The Board of Directors of the Issuer has resolved that it is in the best interest of the Company and its shareholders to
utilize the options available under the Listing Rules regarding the transfer from the Parallel Market to the Main Market
and the benefits accruing to the Issuer and its shareholders, as of 06/07/1443H (corresponding to 07/02/2022G) the
Company’s shares were listed in the Parallel Market and thus spent two calendar years in accordance with what is
stipulated in paragraph (a) of Article Forty-Four of the Listing Rules related to the passage of two calendar years from
the date of listing in the Parallel Market.

¢ Subject to the shareholders' register issued on 01/07/2025G, the I ssuer has met the liquidity requirementsin accordance
with subparagraph (b) of Article Seven of the Listing Rules for the shares subject to the request of transfer to the Main
Market.

e Based on the shareholders' register issued on 01/07/2025G, the Issuer has met the additional criteria related to the
availability of liquidity in the shares subject to the request to transition to the Main Market, in accordance with the
second tranche of the first criterion of the additional liquidity criteria. The number of shareholders from the genera
public (according to the third criterion of the additional liquidity criteria) is (341) shareholders who directly own
(48,568,904) ordinary shares, representing (30.74%) of the Company’s total shares.

¢ Thelssuer has aso fulfilled the total market value during the twelve months prior to submitting the transfer request.

* Inaddition, the Issuer has met the governance requirements of the Main Market, and the Board of Directorsis confident
in the Issuer’s ability to meet the disclosure requirements after transferring to the Main Market and its current ability
to deal with all matters related to listing on the Main Market, including direct dealings with regulatory and legidlative
bodies, the public, and others.

18 @ Cover @ Timeline @ TOC







Overview of GAS Arabian Services Company

GAS

ol—oisd) 4yl jL—>
GAS ARABIAN SERVICES




GAS

Olassll dugyall L
GAS ARABIAN SERVICES

4. Overview of GAS Arabian Services Company

4.1 Company Vision

Driving the growth of the regional industrial sector through unwavering commitment, trusted partnerships, and innovative
ideas, with the goal of strengthening the Kingdom's position and capabilitieson the global level.

4.2 Company Mission

Creating comprehensive solutions specifically designed to precisely meet our clients' needs, helping them advance through
exceptional services and products and specialized technical competencies.

4.3 Company Values

* Entrepreneurship: We approach work with passion, which enriches our work and all our commitments.

* Dependability: We deliver on our promises and adhere to the standards and delivery deadlines our clients
expect.
* Innovation: We welcome new ideas and suggestions for improvement in all aspects.

* Integrity: We are committed to adhering to the highest ethical standards and taking full responsibility for our
actions.

* Teamwork: We pride ourselves on our diverse competencies and skills, which enhance our capabilities and
make us stronger.

* Respect: We hold deep respect for our colleagues, clients, and partners. We recognize theimportance of listening
to diverse perspectives, valuing and appreciating outstanding efforts, and offering thoughtful, constructive
guidance..

4.4 Company Business Sectors
4.4.1 Technical Services Sector

e Project Management Department

GASArabian Services Company has achieved awide range of distinguished accomplishments, implementing more than 60
vital projects for leading national industrial companies operating in the oil, gas, petrochemical, mining, water, electricity,
steel, and industrial infrastructure sectors. These include Saudi Aramco, SABIC, Ma aden, Marafiq, the Saudi Electricity
Company, and other companies, leveraging its extensive experience and leading position.

The Company has distinguished itself in the execution of Engineering, Procurement and Construction (“EPC”) contracts,
Lump Sum Turnkey (“LSTK") projects, and Lump Sum Procurement and Build (“LSPB”) projects, including roles in
management, engineering, procurement, quality control, operations, and various support services. We are committed to
delivering all projects on time and within budget.

The Company is committed to adopting strict occupational health and safety procedures in all project laboratories and
facilities, in accordance with the highest international standards. This is evidenced by the Company’s safety record, which
includes a significantly lower injury rate than the average for other companies operating in the industrial sector. Thisis
further confirmed by the letters of appreciation and awards presented by various clients for our excellencein thisfield.

* Field Services Department

The Company continues to develop work methodologies, in accordance with global operational best practices, through
whichit providesawiderange of professional field servicesfor important projectsin the manufacturing sector for companies
operating in the oil and gas, petrochemicals, mining, water, electricity, steel, and industrial infrastructure sectors. Through
this, the Company is committed to providing a diverse workforce with the highest levels of expertise and competence,
enabling it to implement al projects on schedule, according to the highest levels of quality, safety, and efficiency. This
is consistent with the Company’s vision to enhance the efficiency of field work services by developing the skills of our
specialized workforce.
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Furthermore, Gas Arabian Services also implements an ambitious strategy that gives it the flexibility to hire externa
specialists on along- or short-term basis. This strategy aims to meet all customer requirements at all stages of projects,
from planning and implementation to maintenance and decommissioning, according to a precise phased work plan. The
following are the most prominent field solutions and services provided by the Company:

¢ Services and Solutions
* Repair and maintenance of site facilities and specialized rotating equipment (turbines, compressors, extruders, pumps,
etc.) by an experienced team fully equipped with modern, advanced equipment and tools.
* Engineering, procurement, and construction services for turnkey projects.
e Manufacturing and installation of factory pipes.
e Electrica works.
¢ Factory modernization and devel opment services.
* Dismantling, moving, and reassembling plants.
¢ Scheduled and emergency plant maintenance.

e Providing a skilled technical workforce specialized in each of the following:

e Scheduled maintenance.

* Emergency plant maintenance.

¢ Mechanica and rotating equipment services.
¢ Electrical and machinery technical services.
e Welding.

e Long-term maintenance:
e Operation engineers.
* Rotating equipment engineers.
¢ Reliability and reliability engineers (RBI & RCM).
¢ Quality assurance and control engineers.
¢ Planners and schedulers.
* Analysistechnicians.
e Techniciansin various fields of expertise.

4.4.2 Commercial Sector

¢ Instrumentation and Electrical Equipment Department

Through itsrepresentation and exclusive agencies for the most prominent and largest measurement and el ectrical equipment
companies, GAS Arabian Services Company offers the latest leading solutions in the fields of pressure, flow, level,
temperature, gas/liquid analysis systems, wirel ess sol utions, connectivity, and communication, all with the highest levels of
efficiency, quality, and safety. This is based on its deep understanding of the precision and sensitivity of the facilities and
installations through which it implements successful projects for its clientsin various industrial sectors.

¢ Mechanical Equipment and Products Department

GAS Arabian Services Company has succeeded in building awide range of strategic relationships and partnerships with a
select group of highly experienced suppliers from around the world in the field of industrial mechanical engineering. This
givesit a competitive advantage, enhancing its ability to provide a variety of the best sources of mechanical solutions for
ail, gas, petrochemicals, chemicals, steel, water and desalination, mining, and general industries throughout the Kingdom.

It is further empowered by its accumulated advanced capabilities and expertise in meeting client needs for equipment,
supplies, and mechanical solutions, enabling it to efficiently support its clients with exceptional, value-added solutions,
particularly with respect to rotating and static equipment.The Company offers avariety of solutionsto supply its customers
with rotating equipment such as pumps and compressors, and static equipment such as valves, steam valves, and heat
exchangers. In addition, it is efficient in supplying various chemical s essential for the daily operations of variousindustries.

GAS Arabian Services also provides integrated solutions to mitigate today’s environmental challenges, such as carbon
removal and neutralization, to many of its customers.
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4.4.3 Manufacturing Sector

GAS Arabian Services Company has taken a strategic step in the right direction by establishing a factory in Dammam. This
adds real value by expanding its portfolio of advanced services and solutions, providing greater support and assistanceto all its
customers. The factory utilizes its state-of -the-art equipment, advanced production lines, and the unique skills and capabilities
of itstechnical and engineering teamsto design, manufacture, assemble, and test modular gas platforms, modular oil platforms,
chemical injection platforms, and pressure reduction platforms. It also produces all types of metal pipe reels, fabricates
structures, and produces many other essential industrial products for key customers, including Saudi Aramco, SABIC, the
Saudi Electricity Company, Sipchem, and others. The factory features the following specifications and advantages:

* A state-of-the-art facility spanning an area of 30,000 m2, including manufacturing, storage, and testing facilities.
* Thefactory offers engineering, inspection, welding, painting, non-destructive testing, and hydrotesting services.
* Thefactory includes loading and unloading equipment, including overhead cranes and forklifts.
* Thefactory includes a distinguished group of engineers and equipment specialized in the works.
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5. Legal Information and Declarations of Board Members
5.1 Legal Information
5.11 Company Name

The company is registered in the commercial register under the commercial name: “Gas Arabian Services Company”.

5.1.2

Incorporation

Gas Arabian Services Company was incorporated as a sole proprietorship owned by Abdulrahman bin Khalid
bin Abdullah AlDabal under the name “ Gas Arabian Services Establishment” under Commercial Registration
No. (2050022617) issued in Dammam on 07/08/1412H (corresponding to 11/02/1992G) with a capital of three
hundred thousand (300,000) Saudi Riyals.

On 08/08/1428H (corresponding to 21/08/2007G), the owner of the establishment, Mr. Abdulrahman bin Khalid
bin Abdullah AlDabal, decided to convert the Arabian Gas Services Establishment and its branch registered in
the commercial registration No. (2055004723) into a limited liability company with the participation of Mr.
Khalid bin Abdulrahman bin Khalid Abdullah AlDabal and Ms. Noura bint Abdulrahman bin Khalid Abdullah
AlDabal as new partners in the Company. The net assets and liabilities of the establishment were evaluated at
onemillion (1,000,000) Saudi Riyalsasthe Company’s capital divided into ten thousand (10,000) sharesinkind
of equal value, the value of each share is one hundred (100) Saudi Riyals. The shares in kind are represented
in fixed assets consisting of cars and buildings, pursuant to the Articles Of Association dated 05/06/1427H
(corresponding to 01/07/2006G) and attested before the Notary Public assigned to the Chamber of Commerce
in the Eastern Province in Issue (159), page (198) of Volume (14) dated 08/08/1428H (corresponding to
21/08/2007G).

On 17/11/1432H (corresponding to 15/10/2011G), the partners waived all their shares in the Company,
amounting to ten thousand (10,000) in-kind shares, each share being worth one hundred (100) Saudi Riyals, with
atotal value of one million (1,000,000) Saudi Riyals, including their rights and obligations, in favor of each of
(2) the partner, Gas Gulf for Trading & Contracting Company, amounting to six thousand six hundred and sixty-
seven (6,667) shares, representing (66.67%) of the total ownership of the Company, and (2) the partner, Gas
Asiafor Trading & Contracting Company, amounting to three thousand three hundred and thirty-three (3,333)
shares, representing (33.33%) of the total ownership of the Company, pursuant to the partners' decision dated
25/01/1432H (corresponding to 31/12/2010G) and registered with the notary public commissioned to work at
the Chamber of Commerce in the Eastern Province, No. (45145147) and dated 17/11/1432H (corresponding to
15/10/2011G).

On 03/07/1432H (corresponding to 05/06/2011G), the partners decided to increase the Company’s capital from
one million (1,000,000) Saudi Riyals to two million five hundred thousand (2,500,000) Saudi Riyals divided
into two hundred and fifty thousand (250,000) cash shares of equal value, each worth ten (10) Saudi Riyals. The
increase of one million five hundred thousand (1,500,000) Saudi Riyalswas paid in cash through the partners’
current accounts according to the certificate of the Company’s auditor (Talal Abu-Ghazaleh & Co.) pursuant to
the partners' decision dated 27/06/1432H (corresponding to 30/05/2011G) and documented by the notary public
commissioned to work at the Chamber of Commerce in the Eastern Provincein Issue (82) page (83) of volume
(58) and dated 03/07/1432H (corresponding to 06/05/2011G).

On 15/02/1441H (corresponding to 14/10/2019G), the partners decided to amend the Company’s Articles of
Association, as the activities were amended pursuant to the electronic articles of association approved by the
Ministry of Commerce under No. (7647) and dated 15/02/1441H (corresponding to 14/10/2019G).

On 03/03/1441H (corresponding to 31/10/2019G), the partners decided to increase the Company’s capital from
two million five hundred thousand (2,500,000) Saudi riyals to one hundred and fifty million (150,000,000)
Saudi riyals divided into fifteen million (15,000,000) cash shares of equal value, each share worth ten (10)
Saudi riyals. The increase of one hundred and forty-seven million five hundred thousand (147,500,000) Saudi
riyals was met by capitalizing retained earnings in the amount of one hundred and forty-five million eight
hundred and thirty-three thousand six hundred and thirty-four (145,833,634) Saudi riyals and capitalizing the
balance of related parties of the partners in the amount of one million six hundred and sixty-six thousand three
hundred and sixty-six (1,666,366) Saudi riyals, pursuant to the electronic articles of association (Version o. 3)
approved by Ministry of Commerce No. (7647) dated 03/03/1441H (corresponding to 31/10/2019G).

Timeline @ TOC 25




GAS

Olassll dugyall L
GAS ARABIAN SERVICES

e On 11/04/1441H (corresponding to 08/12/2019G), the partner Gas Gulf for Trading & Contracting Company
waived part of its sharesin favor of each of (1) the new partner Future Prospects Operation and Maintenance
Company Limited, amounting to three million (3,000,000) shares representing (20%) of the total ownership of
the Company, (2) the new partner Future Generation Company Limited, amounting to three million (3,000,000)
shares representing (20%) of the total ownership of the Company, and (3) the new partner Future Cooperation
Company Limited, amounting to one million five hundred (1,000,500) shares representing (6.67%) of the
total ownership of the Company. The partner Gas Asia for Trading & Contracting Company also waived one
million nine hundred and ninety-nine thousand five hundred (1,999,500) shares in favor of the new partner
Future Cooperation Company Limited. The partners also unanimously decided to approve the transformation
of the Company and its six branches from alimited liability company to a Closed joint stock company with its
rights and obligations and with the same capital of one hundred and fifty million (150,000,000) Saudi Riyals
divided into fifteen million (15,000,000) shares, each share is worth ten (10) Saudi Riyals and all of them are
ordinary shares. This is in accordance with the partners' decision to convert the legal entity of the Company
dated 11/04/1441H (corresponding to 28/12/2019G) which was approved by the Ministry of Commerce and
Investment, Riyadh Branch, with request number (55793).

e On 11/04/1441H (corresponding to 08/12/2019G), Ministerial Resolution No. (Q/2162) was issued approving
thelicensing of the transformation of GasArabian Services Company Limited from alimited liability company
to aclosed joint-stock company.

e On 27/04/1441H(corresponding to 24/12/2019G), the General Assembly of Shareholders (Transformational
Assembly) approved the Company’sArticles of Association and the appointment of the Company’sfirst Board
of Directors and auditors, and verified the subscription of the entire capital.

e On 05/05/1441H (corresponding to 31/12/2019G), Ministerial Resolution No. (Q/2163) was issued approving
the announcement of the transformation of Gas Arabian Services Company Limited from a limited liability
company to a closed joint-stock company.

* The Company was registered in the joint stock companies' register in Dammam under Commercial Register
No. (2050022617) dated 07/08/1412H (corresponding to 11/02/1992G).

e On 23/09/1442H (corresponding to 05/05/2021G), the Extraordinary General Assembly approved increasing
the Company’s capital from one hundred and fifty million (150,000,000) Saudi riyalsto one hundred and fifty-
eight million (158,000,000) Saudi riyals, divided into fifteen million eight hundred thousand (15,800,000)
fully paid ordinary shares, by issuing eight hundred thousand (800,000) ordinary shares, each with a value of
ten (10) Saudi riyals, with atotal nomina value of eight million (8,000,000) Saudi riyals, paid in cash by the
founding shareholders for the benefit of the new shareholders, numbering one hundred and seven (107) new
shareholders, where the increase was made by pumping the increase amount into the Company’s accounts
through a cash deposit. It was also voted on amending some articles of association and on direct listing in the
Parallel Market (Nomu).

e On 02/02/1443H (corresponding to 09/09/2021G), the (Extraordinary) General Assembly of Shareholders
approved the cancellation of the request for the direct listing of the Company in the Parallel Market (Nomu)
and voted on the offering in the Parallel Market of seven hundred and ninety thousand (790,000) ordinary
shares, which represent (5%) of the Company’s shares amounting to fifteen million eight hundred thousand
(15,800,000) ordinary shares and registration and listing in the Parallel Market after obtaining the necessary
approvals from the Capital Market Authority and Tadawul.

e On 26/04/1443H (corresponding to 01/12/2021G), the Company obtained the approval of the Capital Market
Authority for the Company’s request to register and offer (790,000) shares, representing (5%) of its shares, in
the Parallel Market.

e On 06/07/21443H (corresponding to 07/02/2022G), the Company’s shares were listed and trading began, and it
was transformed from a closed joint-stock company to a public joint-stock company (with trading code 9528).

e On 10/09/1443H (corresponding to 11/04/2022G), the Extraordinary General Assembly approved amending
Article Two of the Articles of Association related to the Company’s name, in addition to amending Articles No.
(31-37-38-39-40-45) and adding Article No. (15) related to the Company’s purchase of its shares and the shares
allocated to employees.

e On 19/09/1444H (corresponding to 10/04/2023G), the (Extraordinary) General Assembly of Shareholders
approved amending the Articles of Association in line with the new Companies Law and voting on re-arranging
and numbering the articles of the Company’sArticles of Association to be consistent with the amendments.

*  On 25/11/1444H (corresponding to 14/06/2023G), the Board of Directors recommended to the (Extraordinary)
General Assembly of Shareholders to split the nominal value of the share from ten (10) riyals per share to one
(2) riya per share, so that the number of the Company’s shares would become one hundred and fifty-eight
million (158,000,000) sharesinstead of fifteen million eight hundred thousand (15,800,000) shares.
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On 21/01/1445H (corresponding to 08/08/2023G), the (Extraordinary)General Assembly of Shareholders
approved the division of the Company’s shares, provided that the nominal value of the share before the
amendment would be (10) Saudi Riyals and the number of (15,800,000) shares, to become one (1) Saudi Riyal
and the number of (158,000,000) shares without changing the capital. It was also voted on to amend Articles
No. (7 and 8) of the Articles of Association related to capital and subscription to shares.

0On 21/06/1445H (corresponding to 03/01/2024G), the Board of Directorsunanimously approved the Company’s
transfer from the Parallel Market (Nomu) to the Main Market, and the appointment of Yageen Capita as a
Financial Advisor for the purpose of the transfer, based on the requirements of the updated and amended
listing rules pursuant to Capital Market Authority Board Resolution No. (1-108-2022) dated 23/03/1444H
(corresponding to 19/10/2022G).

On 06/11/1445H (corresponding to 14/05/2024G), the (Extraordinary) General Assembly of Shareholders
approved amending some articles of the Articles of Association, Article (3) regarding the Company’s purposes
and Article (40) regarding the distribution of profits.

On 09/06/1446H (corresponding to 10/12/2024G), the (Extraordinary) General Assembly of Shareholders
voted to amend Article Four of the Articles of Association regarding the Company’s purposes pursuant to
Electronic Contract No. (3), Order No. (532281).

On 24/11/1446H (corresponding to 22/05/2025G), the Board of Directors of GAS Arabia Services Company, a
listed Saudi joint-stock company, approved the endorsement of the previous Board’ sdecision dated 21/06/1445H
(corresponding to 03/01/2024G) regarding the Company’s transition from the Parallel Market (Nomu) to the
Main Market (TASI).The current capital of the Company is (158,000,000) one hundred and fifty-eight million
Saudi Riyals, divided into (158,000,000) one hundred and fifty-eight million fully paid ordinary shares, each
share isworth one (1) Saudi Riyal, all of which are ordinary cash shares.

The Company is managed by aboard of directors consisting of six (6) members.

As of 01/07/2025G, the number of substanial shareholders in the Company (who own 5% or more of the
Company’s shares) reached five shareholders, as the table below shows the percentage of ownership of each
of them.

Table No. (3): Ownership of substanial shareholdersin the Company according to the shareholders' register issued on

Share Number Per centage% Owner ship

Name percentage as of the
Indirectly Directly Indirectly last trading day

Future Generation Company Limited 19,509,975 1,567,660 12.3481% 0.9922% 13.3403%
Ef:qfagof‘iﬁido”am onand Maintenance 19,334,735 None 12.2372% None 12.2372%
Gas Gulf Trading & Contracting Company 19,333,177 1,567,660 12.2368% 0.9922% 13.2290%
GasAsiafor Trading & Contracting Company 19,333,851 1,567,660 12.2366% 0.9922% 13.2288%
Future Cooperation Company Limited 11,733,852 None 7.4265% None 7.4265%
Faisal Khaled Abdullah AlDabal 990,000 11,533,017 0.6266% 7.2994% 7.9260%
Abdulrahman Khaled Abdullah AlDabal 305,000 20,144,482 0.1930% 12.7497 12.9427%
Naima Khaled Abdullah AlDabal 100 21,884,260 0.0001% 13.8508% 13.8509%
Faisal Abdulmohsen Sulaiman Al-Mushaigeh 100 8,213,696 0.0001% 5.1985% 5.1986%

Source: The Company
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5.1.31

Capital

AccordingtoArticle Seven(7) of theArticlesof Association, the Company’sissued capital wasset at onehundred
and fifty-eight million (158,000,000) riyals, divided into one hundred and fifty-eight million (158,000,000)
nominal shares of equal value, each with avalue of (1) Saudi riyal, all of which are ordinary sharesin exchange
for cash shares, and the value of the cash paid is one hundred and fifty-eight million (158,000,000) riyals. The
cash amounts paid from the issued capital were deposited with one of the licensed banks.

In accordance with Article Eight (8) of the Articles of Association, the shareholders subscribed to the entire
issued capital shares amounting to one hundred and fifty-eight million (158,000,000) fully paid shares..

Substantialchanges to the Articles of Association

Since the date of the Company’s incorporation until the date of preparing this Transfer Document, amendments
have been made to the Articles of Association as follows:

The first articles of association of the Company were approved by the Ministry of Commerce (Department
of Corporate Governance) based on the decision of the Transformation Assembly held on 27/04/1441H
(corresponding to 24/12/2019G)

On 23/09/1442H (corresponding to 05/05/2021G), the (Extraordinary) General Assembly of Shareholders
approved increasing the Company’s capital from one hundred and fifty million (150,000,000) Saudi riyals to
one hundred and fifty-eight million (158,000,000) riyals and amending Article No. (7) related to capital, Article
No. (8) related to subscription and shares accordingly, and Article No. (6) related to the termination of Board
membership.

On 10/09/1443H (corresponding to 11/04/2022G), the Extraordinary General Assembly approved amending
Article Two of the Articles of Association related to the Company’s name, in addition to amending Articles No.
(31-37-38-39-40-45) and adding Article No. (15) related to the Company’s purchase of its shares and the shares
allocated to employees.

On 19/09/1444H (corresponding to 10/04/2023G), the General Assembly of Shareholders (Extraordinary)
approved amending the Articles of Association in accordance with the new Companies Law and voting on
re-arranging and numbering the articles of the Company’s Articles of Association to be consistent with the
amendments.

On 21/01/1445H (corresponding to 08/08/2023G), the (Extraordinary) General Assembly of Shareholders
approved dividing the Company’s shares, to become one (1) Saudi Riyal and a number of (158,000,000) shares,
without changing the capital, and amending Articles No. (7 and 8) of the Articles of Association related to
capital and subscription to shares accordingly.

On 06/11/1445H (corresponding to 14/05/2024G), the (Extraordinary) General Assembly of Shareholders
approved amending Article (3) regarding the Company’s purposes and Article (40) regarding the distribution of
profits from the Articles of Association.

On 09/06/1446H (corresponding to 10/12/2024G), the (Extraordinary) General Assembly of Shareholders
approved amending Article (4) of the Articles of Association regarding the Company’s activities.
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5.2 Company Activities

According to Article Four (4) of the Articles of Association, the Company may practice and implement the following activities:

Mining and quarrying

Mining and quarrying

Mining and quarrying

Mining and quarrying

Mining and quarrying

Mining and quarrying

Mining and quarrying

Manufacturing Industries
Manufacturing Industries
Manufacturing Industries
Manufacturing Industries
Manufacturing Industries
Manufacturing Industries
Manufacturing Industries
Manufacturing Industries
Manufacturing Industries
Manufacturing Industries
Manufacturing Industries
Manufacturing Industries
Manufacturing Industries
Manufacturing Industries
Manufacturing Industries
Manufacturing Industries
Manufacturing Industries
Manufacturing Industries
Manufacturing Industries
Manufacturing Industries
Manufacturing Industries
Manufacturing Industries
Manufacturing Industries
Manufacturing Industries
Manufacturing Industries
Manufacturing Industries
Manufacturing Industries

Manufacturing Industries

Crude oil extraction

Natural gas extraction

Quarrying for stone, sand, and clay

Mining of chemical and fertilizer minerals

Other mining and quarrying activities not elsewhere classified

Support activities for oil and natural gas extraction

Other business support activities for mining and quarrying

Manufacture of finished textiles, except apparel

Manufacture of refined petroleum products

Manufacture of basic chemicals

Manufacture of other chemical products not elsewhere classified
Manufacture of rubber tires and tubes, and retreading and rebuilding of rubber tires
Manufacture of other rubber products

Manufacture of refractory products

Manufacture of articles of concrete, cement, and plaster

Manufacture of other non-metallic mineral products not elsewhere classified
Manufacture of basic iron and steel

Manufacture of precious and basic non-ferrous metals

Iron and steel casting

Non-ferrous metal casting

Manufacture of structural metal products

Manufacture of tanks, reservoirs, and vessels of metal

Manufacture of steam generators, except for central hot water heating boilers
Forging, pressing, casting, and rolling of metals

Metal processing and coating of machinable metals

Manufacture of Cutting tools, hand tools, and general metal tools
Manufacture of other fabricated metal products not el sewhere classified
Manufacture of electronic components and boards

Manufacture of telecommunications equipment

Manufacture of measuring, testing, navigation, and control equipment

Manufacture of electric motors, generators, transformers, and electrica distribution and
control devices

Manufacture of wiring harnesses and wiring harness apparatus
Manufacture of other electrical and electronic wires and cables
Manufacture of wiring apparatus

Manufacture of electric lighting equipment
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Manufacture of engines and turbines, except for aircraft, automobile, and motorcycle

Manufacturing Industries

Manufacturing Industries

Manufacturing Industries

Manufacturing Industries

Manufacturing Industries

Manufacturing Industries

Manufacturing Industries

Manufacturing Industries

Manufacturing Industries

Manufacturing Industries

Manufacturing Industries

Manufacturing Industries

Manufacturing Industries

Electricity, gas, steam and air conditioning supplies
Electricity, gas, steam and air conditioning supplies
Electricity, gas, steam and air conditioning supplies
Water supply, sanitation, waste management and treatment
activities

Construction

Construction

Construction

Construction

Construction

Construction

Construction

Construction

Construction

Construction

Construction

Wholesale and retail trade and repair of motor vehicles and
motorcycles

Wholesale and retail trade and repair of motor vehicles and
motorcycles

Wholesale and retail trade and repair of motor vehicles and
motorcycles

Wholesale and retail trade and repair of motor vehicles and
motorcycles

Wholesale and retail trade and repair of motor vehicles and
motorcycles

Wholesale and retail trade and repair of motor vehicles and
motorcycles

Wholesale and retail trade and repair of motor vehicles and
motorcycles

engines

Manufacture of pumps, compressors, taps, and other valves
Manufacture of power-driven hand tools

Manufacture of metal forming machines and machine tools
Manufacture of machinery for mining, quarrying, and construction operations
Manufacture of other products not elsewhere classified
Repair of fabricated metal products

Repair of machinery

Repair of electronic and optical equipment

Repair of electrical equipment

Repair of transport equipment, except for motor vehicles
Repair of other equipment

Erection of industrial machinery and equipment

Electric power generation, transmission, and distribution
Manufacture of lighting gas and distribution of gaseous fuels by mains
Vapor fuel and air conditioning delivery

Water collection, treatment, and delivery

Building construction

Construction of roads and railways Iron

Construction of utility projects

Construction work related to other civil engineering projects
Demolition

Site preparation

Electrical installations

Plumbing, heating, and air conditioning work

Other structural installations

Building completion and finishing

Other specialized construction activities

Maintenance and repair of motor vehicles

Sale of motor vehicle parts and accessories

Wholesale for afee or on a contract basis

Wholesale of electronic and telecommunications equipment and spare parts

Wholesale of agricultural machinery, equipment, and supplies

Wholesale of other machinery and equipment

Wholesale of solid, liquid, and gaseous fuels and related products
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Wholesale and retail trade and repair of motor vehicles and
motorcycles

Wholesale and retail trade and repair of motor vehicles and
motorcycles

Wholesale and retail trade and repair of motor vehicles and
motorcycles

Wholesale and retail trade and repair of motor vehicles and
motorcycles

Wholesale and retail trade and repair of motor vehicles and
motorcycles

Wholesale and retail trade and repair of motor vehicles and
motorcycles

Wholesale and retail trade and repair of motor vehicles and
motorcycles

Wholesale and retail trade and repair of motor vehicles and
motorcycles

Wholesale and retail trade and repair of motor vehicles and
motorcycles

Wholesale and retail trade and repair of motor vehicles and
motorcycles

Wholesale and retail trade and repair of motor vehicles and
motorcycles

Wholesale and retail trade and repair of motor vehicles and
motorcycles

Transportation and storage
Transportation and storage
Transportation and storage
Transportation and storage
Transportation and storage
Transportation and storage
Transportation and storage
Information and Communications
Information and Communications
Information and Communications
Information and Communications
Information and Communications
Information and Communications

Real estate activities
Professional, scientific and technical activities

Professional, scientific and technical activities
Professional, scientific and technical activities
Professional, scientific and technical activities
Professional, scientific and technical activities
Professional, scientific and technical activities
Professional, scientific and technical activities

Professional, scientific and technical activities

Wholesale of metals and metal ores

Wholesale of waste, scrap, and other products not elsewhere classified

Non-specialized wholesale trade

Other retail salesin non-specialized stores

Retail sale of automotive fuelsin specialized stores

Retail sale of computers, computer peripherals, software, and telecommunications
equipment in specialized stores

Retail sale of audio and video equipment in specialized stores

Retail sale of hardware, paint, and glass in specialized stores

Retail sale of household electrical appliances, furniture, lighting equipment, and other
household items in specialized stores

Retail sale of other new goods in specialized stores

Retail sale of used goods

Other types of retailing outside stores, kiosks, and markets

Urban and suburban passenger road transport

Freight road transport

Pipeline transport

Warehousing

Service activities connected with road transport
Freight handling

Other transport support activities

Wireless telecommunications activities

Wireless telecommunications activities

Satellite telecommunications activities

Other telecommunications activities

Computer consultancy and computer facilities management activities
Data processing, website hosting, and related activities

Real estate activitiesin owned or leased properties

Head office activities: supervision and management of other units of a company or
organization

Management consultancy activities

Architectural and engineering activities and related technical consultancy services
Technical testing and analysis

Experimental research and development in the field of natural sciences Engineering
Research and experimental development in the social sciences and humanities
Specialized design activities

Other professional, scientific, and technical activities not elsewhere classified
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Administrative and support services Rental of machinery, other equipment, and tangible goods
Administrative and support services Security system service activities

Administrative and support services Integrated facilities support activities

Administrative and support services General building cleaning

Administrative and support services Other building and industrial cleaning activities

Administrative and support services Activities related to landscaping service and maintenance
Administrative and support services Integrated office administrative services activities
Administrative and support services Organization of conferences and trade fairs

Administrative and support services Packaging and packaging activities

Administrative and support services Other business support service activities not elsewhere classified

Source: The Company

5.3 Company Term

Article Five (5) of the Articles of Association stipulates that the Company’s term shall be ninety-nine (99) Gregorian years,
starting from the date of its registration in the commercial register. This term may always be extended by a decision issued by
the Extraordinary General Assembly at least one year before the expiration of its term.

5.3.1 Board Formation

* The Company is managed in accordance with Article Fifteen (15) of its Articles of Association by a Board
of Directors consisting of six (6) members, who must be natural persons elected by the Ordinary General
Assembly of Shareholders for a period not exceeding four (4) years. As an exception to this, the founders
appointed the first Board of Directors for aperiod of 4 years.

e On 09/06/1446H (corresponding to 10/12/2014G), the (Extraordinary) General Assembly of Shareholders
elected members of the Board of Directors for aterm starting from the date of 01/07/1447H (corresponding to
01/01/2015G) and for a period of four (4) years ending on 15/08/1450H (corresponding to 31/12/2028G). The
following members were elected:

Abdulrahman Khalid Abdullah AlDabal

Faisal Khalid Abdullah AlDabal

Aref Khalid Abdullah AlDabal

Fawaz Abdullah Ahmed Danish

Abdulaziz Ibrahim Abdul Rahman Al-Khamis
Alawi Muhammad Hussein Baroum

o g M w N
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e On02/07/2025G, Board Member Eng. Aref Abdullah AlDabal submitted his resignation from the Board of Directors. On the same date, the Board of Directors approved the resignation and
appointed Mr. Khaled Abdulrahman Khaled AlDabal as an Executive Board Member to replace the resigning member. His membership will be effective from the date of issuance of the
decision until the end of the Board's term, which ends on 31/12/2028G. Accordingly, the current Board of Directors consists of the following members:

Shares held

Direct Indirect Total Total Percentage

Table No. (4): Board of Directorsof the Issure

Commencement
Date of the
Board Session

Election Date -

FEEHIER Appointment

Nationality Membership Status

. . . . Non- Non- o
1 Abdulrahman Khalid Abdullah AlDabal Chairman Saudi T ootive independent  10/1212024G 01/01/2025G 305,000 20,144,482 20,449,482 12.9427%
2 Faisal Khalid Abdullah AlDabal ™ Vice Chairman & CEO Saudi 5 Breave de'\"g;imt 10/12/2024G 01/01/2025G 990,000 11533017 12,523,017 7.9260%
3 Khaled Abdul Rahman Khaled AlDabal™ 1 ember of the Board Saudi 35 Execuive . N 02/07/2025G 01/01/2025G 959,218 6,061,507 7,020,725 4.4435%
u man of Directors independent ! e B ’ °
4  Fawaz Abdullah Ahmed Danesh Member of the Board Saudi 57 NOM | ependent  10/12/2024G 01/01/2025G 100 - 100 0.0001%
of Directors executive
Abdul Aziz Ibrahim Abdul Rahman Al Member of the Board " Non-
5 Khamis of Directors Saudi 71 executive Independent 10/12/2024G 01/01/2025G - - - -
6  Alawi Mohammed Hussein Baroom Member of the Board Saudi 73 NO™ o dependent  10/12/2024G 01/01/2025G 5,017 . 5,017 0.0032%
of Directors executive
Secretary of the Board
1 Khaled Jama Khaled AlDabal Secretary of the Board Saudi 37 ; . 01/01/2025G 100 1,672,221 1,672,321 1.0584%

Source: The Company

¢ The Company is operated in compliance with the Companies Law and the Governance Regulations issued by the Board of Directors of the Capital Market Authority. The Company isalso
committed to Article (16) of the Governance Regulations, which obliges listed companies to have the majority of the board members be non-executive members and that the number of
independent members shall not be |ess than two members or one-third of the board members (whichever is greater).
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5.3.2 Powers of the Board of Directors

According to the Company’s Articles of Association and taking into account the powers assigned to the General Assembly,
the Board Of Directors shall have the broadest powers and authorities in managing the Company in a manner that achievesits
objectives. It shall have theright to participate in other companies and, within the limits of its powers, may delegate one or more
of its members or othersto carry out a specific work or specific works..

5.3.3 Remuneration of Board Members

* The remuneration to the members of the Board of Directors are distributed in accordance with the controls
stipulated in Article Eighteen (18) of the Company’s Articles of Association, where the remuneration of the
Board of Directors consists of a percentage of the net profits, in-kind benefits, an attendance allowance for
meetings, a specific amount, or what is determined by the Ordinary General Assembly.

* The Board of Directors report to the Ordinary General Assembly at its annual meeting must include a
comprehensive statement of all the remunerations, meeting attendance allowances, expense allowances and
other benefits that each member of the Board of Directors received or was entitled to receive during the
financial year. It must also include a statement of what the members of the Board received in their capacity
as employees or administrators or what they received in exchange for technical, administrative or consulting
work. It must also include a statement of the number of Board meetings and the number of meetings attended
by each member.

* Below are details of what the Board of Directors and senior executives received for the past three years
(-2022G-2023G):

Table No. (5): Distribution of Remuneration

2022G 2023G 2024G
Description

Board of Directors 1,289,443.00 1,289,443.00 1,096,000.00
Senior executives (including the CEO, CFO and four senior executives) 8,597,828.00 9,645,507.00 11,811,661
Total 9,887,271.00 10,934,950.00 12,907,661.00

Source: The Company

* It is worth noting that the General Assembly of Shareholders held on 13/11/1446H (corresponding to
11/05/2025G) approved the remunerationsincluded in the Board of Directors' report for the year 2024G, while
voting on the Board's report for the same year.

5.3.4  Board Meetings

In accordance with Article Twenty-Three (23) of the Articles of Association, the Board of Directors shall meet four (4) times
ayear upon the invitation of its Chairman. The Chairman shall call the Board to meetings whenever any member of the Board
requests him to do so. The Board of Directors shall determine the place where its meetings shall be held, and they may be held
using modern technology, provided that all members sign the minutes of each meeting.

5.3.5 Board Responsibilities

e Articles(17) and (21) of theArticles of Association have defined the powers and responsibilities of the Board of
Directors, whereby the Board of Directors has the broadest powers and authorities in managing the Company to
achieveitsobjectives, in addition to the powers stipulated in Articles (17) and (21) of theArticles of Association.
Articles (19) and (22) of the Articles of Association have defined the powers and authorities of the Chairman
of the Board of Directors and his Deputy, and the Chairman of the Board has the authority to call the Board
to meet and chair the meetings of the Board and the General Assembly of Shareholders, whether ordinary or
extraordinary, in addition to the powers stipulated in Articles (19) and (22) of the Articles of Association.
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5.3.6 Board Committees

The Board of Directors has two committees, as follows:

5.3.6.1 Audit Committee

* An audit committee shall be formed by a decision of the Board of Directors, with no less than three (3) and
no more than five (5) members, other than the executive members of the Board of Directors, whether from
shareholders or others. The decision shall specify the committee’s tasks, the controls of its work, and the
remuneration of its members.

* The company has an Audit Committee consisting of three (3) members, which was formed and its members
were appointed by the Board of Directors on 01/07/1446H (corresponding to 01/01/2025G).

* The committee consists of the following members:
1. Fawaz Abdullah Ahmed Danish (Chairman of the Committee)
2. Adnan Abdulrahman Almansour (Member)
3. Youssef Abdelhamid Khalil (Member)
* The Company has a specific bylaw for the Audit Committee, the amended version thereof was approved by

the Extraordinary General Assembly of Shareholders in its meeting held on 09/06/1446H) (corresponding
10/12/2024G).

e The summary of the Audit Committee's report for the financial year ending 31/12/2024G was read at the
(extraordinary) General Assembly held on 09/06/1446H (corresponding to 10/12/2024G).

e Audit Committee Meetings:

e According to Article Two (2) of the Audit Committee’s Bylaws, the Committee shall hold at least (4) meetings in the
Company’sfinancial year, and it may meet whenever necessary.

e Asof the date of preparing this Transfer Document, the Audit Committee held a number of meetings as follows:

Table No. (6): Audit Committee M eetings

Number of Audit Committee Meetings
Source: The Company
“As of the date of preparing this Document

Duties of Audit Committee:

The Audit Committee is responsible for monitoring the Company’s activities and verifying the integrity of its reports, financial
statements and internal control systems. The Committee's dutiesin particular include the following:

First- Financial reports:
1. Studying the Company’sinterim and annual financia statements before presenting them to the Board of Directors and
expressing their opinion and recommendation to ensure their integrity, fairness and transparency.

2. Expressing atechnical opinion, at the request of the Board of Directors, whether the report of the Board of Directors
and thefinancial statements of the Company arefair, balanced, and understandable, and include information that allows
shareholders and investors to evaluate the Company’s financia position, performance, business model, and strategy.

Examining any important or unusual issues contained in the financia reports.

Examining carefully any issues raised by the Company’s financial manager or whoever assumes his duties, the
Company’sinternal control officer, or the auditor.

Verifying the accounting estimates in material matters contained in the financia reports.

Studying the accounting policies followed in the Company and expressing an opinion and a recommendation to the
Board of Directorsin this regard.
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Second- Internal Audit:

Studying and reviewing the Company’sinternal and financia control and risk management systems.

Studying the internal audit reports and following up the implementation of corrective actions according to the notes
contained therein.

3. Controlling and supervising the performance and activities of the internal auditor and the internal audit department in
the Company to verify the availability of the necessary resources and their effectiveness in performing the work and
tasks assigned to them.

4.  TheAudit Committeereviewstheresults of the annual report on theimplementation of the Company’srisk management
policy and procedures through the internal auditor and makes any recommendations in respect thereof..

Third- Auditor:

1. Recommending to the Board of Directors the nomination and dismissal of auditors, determining their fees and
evaluating their performance after verifying their independence and reviewing the scope of their work and the terms
of their contacts.

2. Veifying the auditor’s independence, objectivity and fairness, and the effectiveness of the audit work, taking into
account the relevant rules and standards.

3. Reviewing the Company’s auditor’s plan and work and verifying that he does not submit technical or administrative
work that is outside the scope of the audit work and expressing its opinionsin this regard.

Answering the inquiries of the Company’s auditor.

Examining the auditor’s report and his notes on the financial statements and following up on what steps have been
taken in theisregard.

Fourth- Ensuring Compliance:
1. Reviewing the results of the regulatory authorities reports and verifying that the Company has taken the necessary
measuresin this regard.
Verifying the Company’s compliance with relevant regulations, policies and instructions.

Reviewing contracts and transactions proposed to be conducted by the Company with related parties and submitting its
viewsin this regard to the Board of Directors.

4. Raising theissues, it deems necessary to take action on to the Board of Directors and providing recommendations for
the actions to be taken.

5.3.6.2 Nominations and Remuneration Committee

e The Company has a Nominations and Remuneration Committee consisting of three (3) members, formed
and appointed by the Board of Directors in its meeting held on 01/07/1446H (01/01/2025G). The Committee
consists of the following members:

1. Abdulaziz Ibrahim Abdulrahman Al-Khamis (Committee Chairman)
2. Fawaz Abdullah Ahmed Danish (Member)
3. Ibrahim Fahd Al-Dulaijan (Member)
¢ TheCompany hasadopted byl awsgoverningthe Nominationand Remuneration Committee, whichwereapproved

by the Extraordinary General Assembly of Shareholdersin its meeting held on 19/09/1444H(corresponding to
10/04/2020G).
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Nominations and Remuneration Committee Meetings:

e According to the Nominations and Remunerations Committee’s Bylaws, the Nominations and Remunerations
Committee shall meet periodically twice ayear.

* Asof the date of preparing this transfer document, the Remuneration and Nominations Committee held a number of
meetings as follows:

Table No. (7): Nominations and Remuner ation Committee M eetings

Number of Nominations and Remuneration Committee Meetings
Source: The Company
* As of the date of preparing this Document

Duties of Nominations and Remuneration Committee:

The Nominations and Remuneration Committee is responsible for reviewing and evaluating remunerations, as well as
determining the nomination controls for the Board of Directors, its committees and the executive management, and submitting
periodic reports to the Board on its work. The following are the tasks and responsibilities of the Committee:

First: Duties and responsibilities regarding remuneration:

1. Developing clear policies for compensation and remuneration for members of the Board of Directors, the Board's
committees, and the Company’s executive management in line with performance standards and in a manner that
enhances the motivation of the administrative apparatus and the retention of distinguished cadres. It must be ensured
that these policies are consistent with the regulatory requirements stipulated in the Companies Law and the regulations
and systems of the Capital Market Authority. These policies are presented to the Board of Directors for discussion in
preparation for presenting them to the General Assembly for approval.

2. Supervising and following up on the implementation of the remuneration system, periodically reviewing rewards
policies, and evaluating their effectivenessin achieving their objectives.

3. Recommending to the Board of Directors and the remuneration of the Board members (including the Chairman of the
Board and the Managing Director, if appointed, and the Secretary of the Board) and the committees emanating from it
and the senior executives of the Company in accordance with the approved remuneration policy.

4.  Reviewing the CEO's recommendations regarding the general criteriafor financial remuneration and other benefits for
senior executives and Company employees and ensuring that they are consistent with the remuneration policy.

5. Ensuring that the details of the financial compensation paid by the Company to the members of the Board of Directors
and five of the senior executives who receive the highest compensation are disclosed to the senior executives who
receive the highest compensation, provided that they include the CEO and the CFO of the Company, in the Board of
Directors' report in accordance with the rules of the Corporate Governance Regulations issued by the Capital Market
Authority in this regard.

6. Considering paying additional remuneration to any member of the Board of Directorsin return for additiona efforts or
other advisory or technical services provided by the member and presenting the Committee’s recommendation in this
regard to the Board for approval.

7.  Ensuring that an annual independent review of the remuneration system is conducted and that this review report is
submitted to the Board of Directors.

8.  Reviewingthe Company’s remuneration system and related policies on an annual basis or upon request from the Board
of Directors, ensuring that these policies are consistent in the short and long term with risk policies, and submitting
appropriate recommendations to the Board regarding amending and updating these policies.

Second: Tasks and responsibilities regarding nominations
1. Proposing clear policiesand standardsfor membershipinthe Board of Directors, itscommittees, executive management,
and the Company’s representatives in subsidiaries.

2. Periodic annua review of the structure and composition of the Board of Directors and recommending changes if
necessary. Annual review of the necessary skills or experience requirements for membership of the Board and executive
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management and preparing a description of the capabilities and qualifications required for membership of the Board
and holding executive management positions, including determining the time that the member must allocate to the work
of the Board.

3. Maintaining a permanent record containing information about the qualifications and skills of the Board of Directors
members in order to follow up on the additional skills required to enable the Board to carry out its duties.

4. Developing job descriptions for executive members, non-executive members, independent members and senior
executives.

5.  Establishing special proceduresin the event of avacancy in the position of amember of the Board of Directors or senior
executives.

6.  Ensuring the implementation of training programs for all Baord members related to the development needs that are
approved and that are in line with work activities.

7.  Ensuring, on an annua basis, the independence of the Board members and its committees in accordance with the rules
of the Capital Market Authority regarding independent members.

8.  Ensuring, on an annual basis, that the procedures imposed in the event of a conflict of interest are followed for the
members of the Company’s board of directors and its subsidiaries.

9.  Establishing specia procedures in the event of a vacant position within the membership of the Board of Directors or
senior executives.

10.  Submitting recommendationsto the Board in the event of avacancy inthe membership of any of the Board’scommittees,
to appoint new members when needed.

11.  Studying and reviewing the CEO’s recommendation regarding the appointment or termination of senior executives.

12.  Studying and reviewing the administrative succession or job replacement plans for the Company in general and for the
board, CEO and senior executivesin particular.

13.  Providing an appropriate level of training and familiarization for new members of the Board and committees about the
Company'’s tasks and achievements, enabling them to perform their work with the required efficiency.

14.  Assisting the Board of Directorsin developing and reviewing the Company’s organizational structure and the operating
model that regulates the relationship between the parent company and its subsidiaries.

5.4 Executive Management

* The current position of CEO is held by Mr. Faisal Khalid Abdullah AlDabal, in accordance with the Board of
Directors' decision dated 06/05/1441H (corresponding to 01/01/2020G). The following table shows the details
of the Company’s executive management:

Table No. (8): Executive Management Details
Shares Owned

Position Nationality Age Appointment Date Directly Indirectly

Abdullah Chief Executive Officer Saudi 54 (corresponding to 990,000 0.6266% 11,533,017 7.2994%
AlDabal 01/10/1997G)
Aref Khalid 23/01/1429H
Abdullah Chief Investment Officer Saudi 58 (corresponding to 366,821 0.2322% 6,374,597 4.0346%
AlDabal 01/02/2008G)
. 27/01/1431H
i?'_g%hg‘ed Chief Operating Officer Saudi 38 (corresponding to 170 0.0001% 1,672,221 1.0584%
13/01/2010G)
Executive General
Khalid Jamal Manager — Investor 14/10/1433H
Khalid AlDabal Relations & Corporate Saudi 37 (corresponding to 100 0.0001% 1,672,221 1.0584%
Governance / Shared 01/09/2012G)

Services
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Position Nationality Appointment Date Directly Indirectly

Senior General Manager

. . 03/05/1436H
ngrK umar Ellé?rrilgegtiﬁ' Orr:ént Indian 75 (corresponding to 1,950 0.012% None None
quip 22/02/2015G)
Department
RedaAli Executive Financial .
Mohammed Manager Egyptian 60 (corresponding to 500 0.0003% None None
Arafat 14/03/2006G
Kiro Pakaran Senior General Manager 28/05/1427H
Parthasarathi —Mechanical Equipment Indian 47 (corresponding to None None None None
& Products Department 24/06/2006G)
) 22/02/1444H
Ahm_ed Ghazi Director of Internal Audit Jordanian 41 (corresponding to None None None None
Ismail Hassan
18/09/2022G

Source: The Company

Below isabrief summary of the CV's of the members of the Executive Management:

Table No. (9): Biography of Faisal Khalid Abdullah AlDabal

Name Faisal Khalid Abdullah AlDabal
Age 54 Years

Nationality Saudi

Position CEO

- Master of Science from Rochester Institute of Technology in the United States of Americain 1997.
Academic Qualifications - Bachelor of Science in Project Management from King Faisal University in 1994.
- Certified Management Consultant from the Ministry of Commerce and Investment in 2019.

- CEO of GasArabian Services Company since 2020 until now.
- Served as Senior Operations Manager at Gas Arabian Services Company from 2012 until 2020.
- Senior Vice President at Gas Arabian Services Company from 2010 until 2012.
Practical Experience - VicePresident at GasArabian Services Company from 2008 until 2010.
- General Manager at Gas Arabian Services Company from 2004 until 2008.
- Director of the Control Devices Department at Gas Arabian Services Company from 1999 until 2004.
- Operations Management Representative at Gas Arabian Services Company from 1997 until 1999.
Source: The Company
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Table No. (10): Biography of Aref Khalid Abdullah AlDabal

Name Aref Khalid Abdullah AlDabal
Age 58 Years

Nationality Saudi

Position Chief Investment Officer

- Certified Chemical Engineering Consultant from the Saudi Council of Engineersin 2015.
Academic Qualifications - Master of Business Administration from the University of Hull, UK in 2001.
- Bachelor of Applied Chemical Engineering from King Fahd University of Petroleum and Mineralsin 1991

- Head of Investment Operations at Gas Arabian Services Company since 2024 until now.
- Head of Operations at Gas Arabian Services Company since 2020 until 2023.

- Senior Vice President at Gas Arabian Services Company from 2015 until 2020.

- VicePresident at GasArabian Services Company from 2009 until 2015.

- General Manager at Gas Arabian Services Company from 2008 until 2009.

- Regional Manager at Eagle Burgmann Saudi Arabia (alimited liability company operating in the field of
manufacturing and mining) from 1997 until 2008.

Practical Experience

- Project Engineer at Saudi Aramco (a public joint stock company operating in the field of energy) from 1991 until
1997.

Source: The Company

Table No. (11): Biography of Faisal Ahmed Al-Sunaid

Name Faisal Ahmed Al-Sunaid

Age 38 Years

Nationality Saudi

Position Chief Operating Officer

Academic Qualifications Bachelor’s degree in Public Administration from the College of Applied Sciences in the Kingdom of Bahrain in 2008.

- Chief Operating Officer at Gas Arabian Services Company since 2024 until now.

- VicePresident of Operations at Gas Arabian Services Company since 2020 until 2023.
- General Manager at Gas Arabian Services Company from 2016 until 2020.

- Projects Department Manager at Gas Arabian Services Company from 2013 until 2016.
- Administrative Representative at Gas Arabian Services Company from 2010 until 2013.

- Head of Sdlesat International Telecommunications Company (alimited liability company operating in the field of
telecommunications) from 2006 until 2010.

- Asset Sales Department Coordinator at | nternational Telecommunications Company (alimited liability company
operating in the field of telecommunications) from 2002 until 2006.

Practical Experience

Source: The Company

Table No. (12): Biography of Khalid Jamal Khalid AlDabal

Name Khalid Jamal Khalid AlDabal

Age 37

Nationality Saudi

Position Executive General Manager — Investor Relations & Corporate Governance / Shared Services

- Bachelor'sdegree in Applied Mechanical Engineering from King Fahd University of Petroleum and Minerasin the

(o UTRONE IS (LS Kingdom of Saudi Arabiain 2012.

- Executive General Manager - Investor Relations & Corporate Governance / Shared Services at Gas Arabian Services
Company since 2024 until now.
- General Manager of Investor Relations Department at Gas Arabian Services Company from 2022 until 2023.
Practical Experience ) . ; . .
- General Manager of Field Services Department at Gas Arabian Services Company from 2020 until 2022.
- Director of Field Services Department at Gas Arabian Services Company from 2016 until 2020.
- SaesEngineer at GasArabian Services Company from 2012 until 2016.

Source: The Company
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Table No. (13): Biography of Reda Ali Mohammed Ar afat

Name

Age
Nationality
Position

Academic Qualifications

Practical Experience

Source: The Company

RedaAli Mohammed Arafat

60 Years

Egyptian

Executive Financial Manager

He holds a Bachelor’s degree in Accounting from Cairo University, Arab Republic of Egypt, in 1987. Certified Public
Accountant from the Egyptian Society of Accountants and Auditors, in 1990.

Executive Financial Manager at Gas Arabian Services Company from 2024 until now.

Senior Manager of Financial and Accounting Department at Gas Arabian Services Company from 2017 until 2023.
Financial and Accounting Manager at Gas Arabian Services Company from 2008 until 2017.

Accounts Manager at Gas Arabian Services Company from 2006 until 2008.

Auditor at Boudi and Al-Omar Certified Public Accountants from 2003 until 2006.

Financial Controller at Mufa Oil Services Company from 2001 until 2003.

Deputy Regional Manager for the Eastern Region at Al Robaish Certified Public Accountants from 1993 until 2001.
Auditor at Magdy Hashish & Partners, Chartered Accountants and Auditors, during the period from 1987 to 1993.

Table No. (14): Biography of Kiro Pakaran Parthasar athi

Name

Age
Nationality
Position

Academic Qualifications

Practical Experience

Source: The Company

Kiro Pakaran Parthasarathi

47 Years

Indian

Senior General Manager — Mechanical Equipment & Products Department

Senior General Manager - Mechanical Equipment & Products Department

Senior General Manager - Mechanical Equipment and Products Department at Gas Arabian Services Company from
2024 until now.

General Manager of Mechanical Equipment and Products Department at Gas Arabian Services Company from 2020
until 2023.

Senior Department Manager at Gas Arabian Services Company from 2016 until 2020.
Department Manager at Gas Arabian Services Company from 2013 until 2016.

Sales Manager at Gas Arabian Services Company from 2012 until 2013.

Team Leader at Gas Arabian Services Company from 2006 until 2012.

Sales Engineer at Akai Industries Private Limited from 2004 until 2006.

Table No. (15): Biography of Ahmed Ghazi |smail Hassan

Name
Age
Nationality

Position

Academic Qualifications

Practical Experience

Source: The Company

Ahmed Ghazi Ismail Hassan

41 Years

Jordanian

Director of Internal Audit

Master’s degree in Accounting and Finance from Hashemite University - Jordan in 2009.
Bachelor’s degree in Accounting and Commercial Law from Hashemite University - Jordan in 2005.

Director of Internal Audit Department at Gas Arabian Services Company since 2022 until now.
Director of Internal Audit at Al Jazeera Markets during the period from 2019 to 2022.

Director of Internal Audit at Al-Murabba Investment Company during the period from 2016 to 2019.
Senior Internal Auditor at the Saudi Binladin Group during the period from 2013 to 2016.

Senior Accountant at the Jordan Tourism Board during the period from 2011 to 2013.

Senior Accountant at Lesaffre - Jordan during the period from 2006 to 2011.

Customer Service Accountant at the Jordan Islamic Bank during the period from 2005 to 2006.

@ Cover Timeline @ TOC 41



GAS

Olassll dugyall L
GAS ARABIAN SERVICES

5.5 The Company’s Organizational Structure

General Assembly

Board Secretary

Board of Direct Nomination and Remuneration
oarc of Directors Committee

Audit Committee

{ Internal Audit Department ‘

|
Management and Public
Relations

Chief Consulting Officer Chief Operation Officer

]
Technical Services Sector ade Secto Manufacturing Sector

PM Department | Mechanical equipment GAS Arabian Metal Tech Factory. |
and products Department

Field Services Department | Measuring instruments and electrical
equipment Department

Source: The Company

5.6 Government certificates, licenses and approvals

* The Company has obtained several regulatory and operational licenses and certificates from the competent
authorities necessary to practiceits activity in accordance with the regulationsin force in the Kingdom of Saudi
Arabia.These licenses are renewed periodically.

* Thefollowing table shows the current licenses and approvals obtained by the Company and related to its main
record.

Table No. (16): Licenses and approvals obtained by the Company

e Commercial Register

P~ Annual
N Unified National Entity e Commercial ey Y
p Number Number € Register gAgency
Date . .
Confirmation Date
. Registering the CGAS 07/08/1412H 10/07/1447H Ministry of
goni"g‘;icg C‘é";ﬁi“ﬂé‘g;he /5\;8\21)2 7001535025 2050022617  (corresponding  (corresponding to ggmﬁggfal
= G \ . to 11/02/1992G) 30/12/2025G) .
ompanies Register Company Registry
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¢ Other licenses and certificates

. License . I ssuance/Renewal . .
Type i Explry oee Im'ng Agency

Membership In compliance with

Certificate of the provisions of the

the Chamber of Commercial Register

Commerce and Law - the Company is

Industry ajoint venture (first)
To report that the
Company has

Zakat and submitted its annual

Income X .

e declaration and is

Certificate ) f
committed to paying
Zakat

Value Added To report that the

Tax Registration ~ Company is registered

Certificate for value added tax

Social Insurance

In compliance with the

Subscription .
L Social Insurance Law
Certificate
Wage Protection . .
System In compliance with
Commitment the Wage Protection
I System
Certificate
To report that
o the Company is
Saudization committed to the
Certificate™ required percentage of
Saudization according
to the Nitagat program
Municipality A licenseto practice a
License commercial activity

Sefety Certificate

To report that

the Company is
committed to the field
safety standards and
conditions of the Civil
Defense

To report that the
Company is registered

Contractor as amember of the

Membership Saudi Contractors

Certificate Authority according
to the procedures
followed

Source: The Company

“The Certificate of Commitment is valid for a maximum of one month and is renewable electronically upon request.

“The Certificate of Commitment is valid for a maximum of one month and is renewable electronically upon request.

GasArabian
Services
Company

GasArabian
Services
Company

GasArabian
Services
Company

GasArabian
Services
Company

GasArabian
Services
Company

GasArabian
Services
Company

GasArabian
Services
Company

GasArabian
Services
Company

GasArabian
Services
Company

41658

1116171210

100241101109957

97398288

10557453-135571

19974608-130805

451216070686

45-001526840

100007682

29/03/1446H
(corresponding to
02/10/2024G)

26/09/1446H
(corresponding to
26/03/2025G)

02/12/1438H
(corresponding to
24/08/2017G)

20/12/1446H
(corresponding to
16/06/2025G)

20/12/1446H
(corresponding to
16/06/2025G)

13/11/1443H
(corresponding to
12/06/2022G)

25/12/1445H
(corresponding to
01/07/2024G)

02/03/1446H
(corresponding to
05/09/2024G)

14/08/1450H
(corresponding to
30/12/2028G)

13/11/1447H
(corresponding to
30/04/2025G)

20/01/1447H
(corresponding to
15/07/2025)

21/01/1447H
(corresponding to
16/07/2025G)

24/02/1447H
(corresponding to
18/08/2025G)

25/12/1450H
(corresponding to
09/05/2029G)

25/12/1445H
(corresponding to
09/05/2029G)

10/07/1451H
(corresponding to
17/11/2029G)

“The Certificate of Commitment is valid for a maximum of three months and is renewable el ectronically upon request.

Eastern Province
Chamber of
Commerce and
Industry

Zakat, Tax and
Customs Authority

Zakat, Tax and
Customs Authority

Genera
Organization for
Social Insurance

Wage Protection
System - Ministry
of Human
Resources and
Social Development

Ministry of Human
Resources and
Social Development

Eastern Province
Secretariat

General Directorate
of Civil Defense

Saudi Contractors
Authority
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5.7 Company’s Branches

e Article Three (3) of the Company’s Articles of Association stipulates that the main office shall be located
in Dammam, and branches may be established inside or outside the Kingdom by a decision of the Board of
Directors.

* Asof the date of preparing this Transfer Document, the Company has six (6) branches within the Kingdom.
The details of the commercial registration and licenses for the Company’s branches are summarized as follows:

5.7.1 Company Branch in Dammam (2050180839)

Thebranchwasregistered inthe commercial register under certificate number (2050180839) dated 26/06/1445H (corresponding
to 08/01/2024 G) and unified number (7037813644) in Dammam at the address (Address: 5150, 8th Al-Rabi’ - Postal Code:
32241) to practice the activity of (constructing prefabricated buildings on sites). The annual confirmation of the commercial
register must be made by 22/05/1447H (corresponding to 13/11/2025G). The following are the details of the licenses obtained
by the branch::

Table No. (17): License detailsfor the Company branch (2050180839)

e Commercial Register

Annual
Type of Purpose License Unified National Entity Num- I ssuance /Reg- Commercial I ssuing Agency
License Holder Number ber istration Date Register
Confirmation Date

Registeri ng the GA.S Ministry of

Commercial Companymthe Araplan 26/06/1445_H 22/05/144_7H Commerce -

Registration Commercial Services 7037813644 2050180839 (corresponding (corresponding to Commercial

Companies Company to 08/01/2024G) 13/11/2025G) Reqistr
Register Branch egistry

e Other licenses and certificates

. License . I ssuance/Renewal . .
Type orieense Explry e lmlng Agency

In compliance with

o ! Eastern
Chamber of the provi sions of lthe GasAr‘abl an 25/09/1445H 26/06/1450H Province
Commerce and Commercial Register Services 1005148 ) ] Chamber of
Industry Membership  Law, the Company Company (corresponding to (corresponding to Commerce and
Certificate is classified as (first) Branch 04/04/2024G) 13/11/2028G)
Industry
class.
Social Insurance In compliance with Gas‘;'r“vriib;a” 20/12/1447H 03/07/1446H Of;‘g;i on
Subscription the Social Insurance Compan 97398387 (corresponding to (corresponding to fgr Social
Certificate Law pany 15/07/2025G) 03/01/2025G)
Branch Insurance
Ministry
i i i of Human
Wage Protection In compliancewith - Gas Arabian 04/01/1447H 04/02/1447H R
} depositing workers Services . . esources
System Commitment wages through local Company 12565573-109092 (corresponding to (corresponding to and Socia
Certificate banks Branch 29/06/2025G) 29/07/2025G) Development
(Qiwa)
To report that
the Company is ; Ministry
udivation committed to the GasArabian 0/12/1446H 03/03/1447H of Human
Certificate required percentage Compan 844604-13894567 (corresponding to (corresponding to Resources
of Saudization pany 28/05/2025G) 26/08/2025G) and Social
- Branch
according to the Development
Nitagat program
- . To license to practice Gasseﬁlrlibelsan 21/02/1447'-' East‘em
Municipal License acommercil activity Compan 460216647847 - (corresponding to Province
pany 15/08/2025G) Municipality
Branch
" ﬂgggg GasArabian 21/02/1446H 21/02/1447H Generdl
Safety Certificate requirements of the Compan 46-001596385-1 (corresponding to (corresponding to Directorate of
e pany 25/08/2024G) 15/08/2025G) Civil Defense
Civil Defense Branch

Source: The Company
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5.7.2 Company Branch in Dammam (2050099200)

The Branch is registered in the commercial register under certificate No. (2050099200) dated 01/06/1435H (corresponding
to 01/04/2014G) and unified number (7006692011) in Dammam and its address is (Address. Eastern Province, Dammam,
Al-Rabi’, King Saud Street, Plot No. 14 — Code — PO. Box: (3422)) to practice the activity of (wholesale of electrical wires,
switches and connection equipment, wholesale of electrical generators and transformers, wholesale of measuring equipment,
wholesale of industrial machinery including the sale of carpentry and sawmills, wholesale of construction, building and
civil engineering machinery and equipment, wholesale of hand tools and tools such as screwdrivers, saws, hammers, etc.,
wholesale of chemicals, chemical warehouses and general warehouses that include a variety of goods). This certificateisvalid
until 15/07/1449H (corresponding to 13/12/2027G). The annual confirmation of the commercia register must be made by
22/06/1447H (corresponding to 13/12/2025G). The following are the details of the licenses obtained by the branch:

Table No. (18): License detailsfor the Company’s Branch (2050099200)

e Commercial Register

Issuance/ Annual
License Unified National Entity Registration Commercial ISV AGE
Holder Number Number € Register Con- gAgency
Date X .
firmation Date
Registering the GAS -
Commerdial Company inthe  Arabian 01/06/1435H 22/06/1447H CN(l) 'r:g;ycgf_
] . Commercial Services 7006692011 2050099200 (corresponding (corresponding )
Registration ) Commercial
Companies Company to 01/04/2014G)  to 13/12/2025G) Reqist
Register Branch egistry

¢ Other licenses and certificates

. License . Issu
Type e bate

ance/Renewal

Chamber of In compliance with
Commerce the provisions of the GasArabian 25/09/1445H 15/07/1449H Eastern Province
and Industry Commercial Register Services 150019 ) ) Chamber of
Membership L aw, the Company Company (corresponding to (corresponding to Commerceand
Certificate is classified as (first) Branch 04/04/2024G) 13/12/2027G) Industry
class.
Socidl Insurance ~ In compliance with Gaszﬁlriib;a” 20/12/1446H 20/01/1447H General
Subscription the Social Insurance 97398392 corresponding to corresponding to Organization for
Compan!
Certificate Law Bragchy 15/07/2025G) 15/07/2025G) Social Insurance
. . . ! Ministry of
Weage Protection In compliance with GasArabian 20/12/1446H 21/01/1447H Human Resources
?’S‘e”? deposmr?g W(;rlre(r; CSer Vices 49499355-403075 (corresponding to (corresponding to and Social
ommitment wages through lo ompany 15/07/2025G) 16/07/2025G) Development
Certificate banks Branch Qwa)
iw
To report that
the Company is ! .
Saudization committed to the Gageﬁlzaclm 19/10/2445H 24/02/1447H H ur’;llle;rrl1 Isgozfrces
Certificate required percentage Company 143144-96840609 (corresponding to (corresponding to and Social
of Saudization 28/04/2024G) 28/08/2025G).
) Branch Development
according to the
Nitagat program
To license the activity Gg?/rizll an 09/05/1446H 12/06/1449 H General Authority
Transport License  of transporting goods Company 11/00073176 (corresponding to (corresponding to of Transport
by land roads 11/11/2024G 11/11/2027G)
Branch
To license the
wholesale activity GasArabian 09/11/1450 H Eastern Province
Municipal of hand tools and Services : , Municipality -
License equipment such as Company 3909266338 (corresponding to Dammam Central
screwdrivers, saws, Branch 24/03/2029G) Municipality
hammers, etc.
) GasArabian Eastern Province
- To license the ) 28/10/1450H o
Municipal L Services B ] Municipality -
License W:ﬁﬁ; a;t(l)\:laté/eof Company 450714518561 (cg;r/@ggglg rg to Dammam Central
Branch ) Municipality
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’ License : I ssuance/Renewal ) .
Type oS Date Explry e Immg Agency
In compliance )
with the safety Gasiﬁ/ riib&'sa” 28/10/1445H 28/10/1450H General
Sefety Certificate requirements of Compan 1-001367649-45 (corresponding to (corresponding to Directorate of
the Civil Defense pany 07/05/2024G) 13/03/2029G) Civil Defense
] Branch
(chemical stores)
To license general GasArabian 09/04/1450H Eastern Province
Municipal warehouses that Services : ] Municipality -
License include a variety of Company 450213141175 (corresponding 0 pammam Central
goods Branch 30/08/2028G) Municipality
In compliance GasArabian 08/04/1445H 08/04/1450H
with the safety Services General
Safety Certificate requirements of the Company 1-001257041-45 (corresponding to (corresponding to g:\r/?lctl(j)re?te?]i
Civil Defense Branch 23/10/2023G) 29/08/2028G)
In compliance GasArabian 08/12/1446H 09/11/1450H
with the safety Services Generdl
Safety Certificate requirements of the Company 3-001540359-46 (corresponding to (corresponding to g:\r/?fg?eii
Civil Defense Branch 04/06/2025G) 24/03/2029G)

Source: The Company

5.7.3 Branch of GAS Arabian Metal Tech Factory (2050113651)

The Branch isregistered in the commercial register under certificate number (2050113651) dated 28/11/1438H (corresponding
to 20/08/2017G) and the unified number (7007805042) in Dammam and its address is (Address. Dammam, Supporting
Warehouses Area outside King Abdulaziz Port, Tel.: 8369120 - Postal Code: 31471 - PO. Box: (3422)), to practice the activity
of (manufacturing pipes, tubes and hollow shapes of iron and steel and manufacturing electrical distribution and control
devices). The annual confirmation of the commercial register must be made on 18/12/1447H (corresponding to 04/06/2026G).
The following are details of the licenses obtained by the branch:

Table No. (19): License detailsfor the Company’s Branch (2050113651)

e Commercial Register

Annual Com-
Type of License Unified National . Issuance/Regis- | mercial Register .
License Purpose Holder Number 7Ll ees tration Date Confirmation I ssuing Agency
Date
Registering
s Branch .
. o DeCombay of GAs 28/11/1438H 18/12/1447H Jinistry of
ommerci ranch in the . ) ) ommerce -
Registration Commercial l:/lr;tzj\ll a1:|ech 7007805042 2050113651 (corresponding to (corresponding to Commercial
Companies 20/08/2017G) 04/06/2026G) Registry
A Factory
Register

e Other licenses and certificates

. License . Issuance/Re- . .
TypeOf o Explry - lﬁ’”ngAgency

In compliance with

Chamber of Commerce the provisions of _the GasAr_abian 25/09/1445H 11/01/1450H Eastern Province
d Ind Commercial Register Services 296879 i i Chamber of
?/: E u;t;y i Law, the Company is Company (corresponding  (corresponding Commerce and
embership Certificate classified as (second) Branch t0 04/04/2024G)  to 04/06/2028G) Industry
class.
GasArabian
Social Insurance In compliance with the Services 20/121446.'-' 20/01/1447.H G_e”efa'
Subscrintion Certificate  Social Insurance Law Com 97398520 (corresponding (corresponding Organization for
P Branp?y to 16/16/2025G)  to 15/07/2025G)  Social Insurance
) In compliance with GasArabian Ministry of Human
Wage Protecthn depositing workers Services 01/01/1447_H 01/021447_H Resources and
S}/stqn Commitment wages through local Company 12277465-141632 (corresponding (corresponding  guigl Devel opment
Certificate b t0 26/06/2025G)  to 26/07/2025G) ]
anks Branch (Qiwa)
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) License . I ssuance/Re- " ’
TypeOf o Explry e lSumgAgency

To report that
the Company s GasArabian 1400414444 24/02/1447H  Ministry of Human
Saudization Certificate . 171361-94513346 correspondin (corresponding Resources and
required percentage of Company (corresponding )
Saudization according Branch t0 08/11/2022G) 10 18/08/2025G)  Social Development
to the Nitagat program
Caertificate of To report tlhat the ) GasArabian 08/11/1446H 18/11/1447H _ )
Imol tation of Company is committed Services 633 ) ) King Abdulaziz Port
mprementall to implementing safety Company (corresponding  (corresponding - Dammam
Safety Requirements o irement Branch t0 06/05/2026G)  to 05/05/2026G)
In compliance with GasArabian 27/01/1445H 23/03/1450H Ministry of Industry
Industrial Facility S ) Services ) ) )
License the Unlflw Industrial Company 451110128850 (corresponding (corresponding and Mineral
Regulation System Branch t0 14/08/2023G)  to 14/08/2028G) Resources
In compliance with GasArabian 20/12/1444H 03/02/1448H .
Environmental Permit the National Center Services EPOPP-2023-002454 X i fNaé'O“.a‘ Center A
for Operation for Environmental Company haand (corresponding  (corresponding or Environment
Compliance Law Branch to 17/07/2023G)  to 17/07/2026G) Compliance

Source: The Company

* This Branch does not require a Municipal License, Safety (Civil Defense) Certificate or Operating License.

5.7.4  Company branch in Yanbu city (4700106468)

The Branch isregistered in the commercial register under certificate number (4700106468) dated 03/06/1439H (corresponding
to 19/02/2018G) and the unified number (7002569841) in Yanbu and its address is (Address: Yanbu Industrial City - Al-
Mehan District - Mu'tah Street, Tel: 966143948319 - Postal Code: 46457) to practice the activity of (wholesale of generators
and electrical transformers, wholesale of measuring equipment, wholesale of construction, building and civil engineering
machinery and equipment, retail sale of electrical tools and their extensions, retail sale of metal and iron pipes, retail trade
of construction, building and civil engineering machinery and equipment, oil and heavy equipment and their maintenance,
testing and measuring environmental indicators and operating air laboratories). The annual confirmation of the commercial
register must be made on 11/05/1447H (corresponding to 02/11/2025G). The following are details of the licenses obtained by
the branch:

Table No. (20): License detailsfor the Company’s Branch (4700106468)

e Commercial Register

Annual
. . . Commercial
Type of Unified National . Issuance/ h .
License RIS Number S NUI2ET Registration Date Coﬁfei?ﬁae:ion IS~ g EEy
Date
Registering Gas
. g tge Cor:ﬂpat';]y' Arabian 03/06/1439H 11/05/1447H g‘ inistry of
ommerci ranch in the - ] ) ommerce -
Registration Commercial CSS::]’ '?f 7002569841 4700106468 (corresponding to (corresponding to Commercial
Companies pany 19/02/2018G) 02/11/2025G) Registry
- Branch
Register

¢ Other licenses and certificates

. . . I ssuance/ . .
Type criioense omsetiolae Explry e Iﬁ”ng Agency

In compliance with

Chamber of Commerce e Provisionsaf the - GasArabian 25/00/1445H  03/06/1449H  Yanbu Chamber
Commercial Register Services i i
and Industry 205001125758 (corresponding (corresponding of Commerce
Membership Certificate . Law, th? Compg"ly Company to 04/04/2024G)  to 02/11/2027G and Industry
isclassified as (first) Branch ) )
class.

. o GasArabian 20/12/1446H  20/01/1447H General
Social Insurance In compliance with the Services 8445 8 ; S
Subscription Certificate ~ Social Insurance Law Company 9739 (corresponding (corresponding Org_anl zation for

Branch to 16/06/2025G)  to 15/07/2025G)  Social Insurance
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. ) . i | ssuance/ ) )
Type oo oot Explry e Immg Agency

Ministry
i i i of Human
Wage Protection Incompliancewith - GasArabian OUOU1447TH  01/02/1447H R
} depositing workers Services ) - esources
System Commitment wages through local Company 611478-83542272 (corresponding (corresponding and Social
Certificate banks Branch t0 26/06/2025G)  to 26/07/2025G) Development
(Qiwa)
To report that .
: ’ Ministry
ctg;g]iTe%atr;ytLSe Gas‘;f/'iib;a” 22/11/1446H 24/02/1447H of Human
Saudization Certificate required percentage of Compan 453726-19523811 (corresponding (corresponding Resources
equired percentage pany t0 20/05/2025G)  to 18/08/2025G) and Social
Saudization according Branch
Development

to the Nitagat program
Source: The Company

5.7.5 Company branch in Jubail city (2055004723)

The Branch isregistered in the commercial register under certificate number (2055004723) dated 11/07/1421H (corresponding
to 08/10/2000G) and the unified number (7014602820) in Jubail and its addressis (Address: Jubail / Support Industries - Third
Industrial Zone - Road 118 - Tel: 966133407919 - Postal Code: 35729), to practice the activity of (wholesale of spare parts for
industrial equipment and machinery, wholesale of spare parts for construction eguipment and machinery, wholesale of metal
and iron pipes and sale of water pumping equipment). The annual confirmation of the commercia register must be made on
29/10/1447H (corresponding to 17/04/2026G). The following are details of the licenses obtained by the branch:

Table No. (21): License detailsfor the Company’s Branch (2055004723)

e Commercial Register

Annual Com-
Type of License Unified National . I ssuance /Regis- mercial Register .
License Purpose Holder Number S NI SET tration Date Confirmation I suing Agency
Date
Registering Gas
. g tge CO:‘Pa{;]y' Arabian 11/07/1421H 20/10/1447H Snisy of
ommerci ranch in the - ) ) ommerce -
Registration Commercial é;rr\]’ ":]S 7014602820 2055004723 (corresponding to  (corresponding to Commercial
Companies pany 08/10/2000G) 17/04/2026G) Registry
: Branch
Register

¢ Other licenses and certificates

License | ssuance/Renewal
Type e Explry e Iwmg Agency

In compliance with

Chamber of the provisions of the Eastern
Commerce Corr?meru a Register Arablan 24/05/1430H 22/11/1449H Province
and Industry Law. the Comeg Services 129501 (corresponding to (corresponding to Chamber of
Membership -aw, the.ompary Company 19/05/2009G) 17/04/2028G) Commerce and
e isclassified as (first)
Certificate dass. Branch Industry
Gas
Social Insurance In compliance with the Arabian 20/12/1446H 20/01/1447H Genera
Subscription Soci aJFI)nsurance Law Services 97398406 (corresponding to (corresponding to Organization for
Certificate Company 16/06/2025G) 15/07/2025G) Social Insurance
Branch
G Ministry
. . . as
of Human
Wage Protection In compliance with Arabian 01/01/1447H 01/02/1447H R
System depositing workers' : i . esources
. Services 210200-16179265 (corresponding to (corresponding to d Social
Commitment wagesthroughlocal -~ o 26/05/2025G) 26/07/2025G) end =oc
Certificate banks liid Development
(Qiwa)
ot ow
o ompany Arabian 22/11/1446H 24/02/1447H of Human
Saudization committed to the . . .
Certificate required percentage of Services 154567-87129917 (corresponding to (corresponding to R&eourges
o - Company 20/05/2025G) 18/08/2025G) and Socia
Saudization according
B Branch Development
to the Nitagat program
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. License . X I ssuance/Renewal . .
Type oo Explry e ImmgAgency
Gas

To report that the
_ Company is committed 5 i 14/07/1446H 25/07/1447H Roya
Preventive Safety to operating and Services 303614 , _ Commission
License maintaining the Compan (corresponding to (corresponding to for Jubail and
frefghting sysemand TP 14/01/2025G) 14/01/2026G) Yanbu

aarm system.
Source: The Company

“This branch does not require a municipal license asit is affiliated with the Royal Commission for Jubail and Yanbu.

“This branch does not require a municipal license asit is affiliated with the Royal Commission for Jubail and Yanbu.

5.7.6 Branch of GAS Arabian Metal Tech Factory (2055011867)

The branch is registered in the commercial register under certificate No. (2055011867) dated 18/05/143 H (corresponding
to 02/05/2010G) and unified number (7011744872) in Jubail and its address is (Address: Jubail Industrial City - Third
Support Industries Zone - Road 118 - Tel: 966133407919 - Postal Code: 35729 - PO. Box: (10487)) to practice the activity
of (manufacturing iron or steel products, etc., by drawing, extrusion or rollin). This certificate is valid until 02/07/1450H
(corresponding to 19/11/2028G). The following are the details of the licenses obtained by the Branch:

Table No. (22): License detailsfor the Company’s Branch (2055011867)

e Commercial Register

Annual Com-
Type of Unified National . I ssuance /Regis- mercial Register .
License Purpose Number 27 UL tration Date Confirmation I ssuing Agency
Date
Registering
s Branch -
. g 1ge Corr]“_Patf;ly of GAS 18/05/1431H 28/05/1447H dnisty of
ommerci ranchin the ! ) ) ommerce -
Registration Commercial Mg:b!rah 7011744872 2055011867 (corresponding to  (corresponding to Commercial
Companies 02/05/2010G) 19/11/2025G) Registry
’ Factory
Register

¢ Other licenses and certificates

. License . I ssuance/Re- ) .
TypeOf oo Explry e IS&“ngAgency

Chamber of In compliance with Branch Eastern Province
the provisions of the of GAS 07/06/1446H 02/07/1450H
Commerce and . ] ! ’ 9 Chamber of
Industry Membership Commercial Reglstgr Arabian 136233 (corresponding (corresponding Commerce and
o Law, the Company is Metal Tech t0 08/12/2024G)  to 19/11/2028G))
Certificate e . Industry
classified as (first) class. Factory
Branch
Social Insurance In compliance with the of GAS 20/12/1446H 20/01/1447H General Organization
Subscription Social rl’nsurance Law Arabian 97398505 (corresponding (corresponding for Social Ignsuranoe
Certificate Metal Tech to 16/06/2025G)  to 15/07/2025G)
Factory
. . Branch ini
Ministry of Human
Wage Protection In compliancewith o gpg OUOUI4ATH  OLOLAATH  posn o oot
} depositing workers’ ! ) ) esources and Soci
System Commitment Arabian 930824-21085473 (corresponding (corresponding Devel
. wages through local evelopment
Certificate bank Metal Tech t0 26/06/2025G)  to 26/07/2025G) )
anks Factory (Qiwa)
heCampenyts B1oh
o o the of GAS 22/11/1446H 24/02/1447H  Ministry of Human
Saudization Certificate required percentage of Arabian 176433-12441992 (corresponding (corresponding  Resources and Social
equired percentag Metal Tech t0 20/05/2025G)  to 18/08/2025G) Development
Saudization according to
) Factory
the Nitagat program
Branch
Industrial Facility In compliance with the of GAS 14/05/1432H 23/04/1451H Ministry of Industry
. B Industrial Regulation Arabian 1432100180901 (corresponding (corresponding and Mineral
License System Metal Tech to 18/04/2011G)  to 03/09/2029G) Resources
Factory
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) License . I ssuance/Re- - )
Type oo Exp” ’ e ISumgAgency

Branch

, _ In compliance with of GAS 01/05/1445H 05/06/1448H Nationa Center
Environmental permit the National Center ! ) ) X
. : Arabian EPOPP-2023-006206 (corresponding (corresponding for Environmental
for operation for Environmental A
h Metal Tech to 15/11/2023G)  to 15/11/2026G) Compliance
Compliance Law Factory

Source: The Company

" Under renewal according to the Company

5.7.7 The Company’s ownership in other companies

Companies within the Kingdom of Saudi Arabia

¢ Asof the date of this Document, the Company has a number of companies that are classified according to the financial
statements as associates (a company over which the Company exercises significant influence. Significant influenceis
the power to participate in the financial and operating policy decisions of the investee company, but does not represent
control over those policies). The number of affiliates and investees reached eight companies, as follows:

5.7.7.1 FS Elliott Saudi Arabia Ltd.

* Itisalimitedliability company established under Commercial Registration Certificate No. (2055011939) and the
unified number (7001626279) dated 01/06/1431H (corresponding to 15/05/2010G) issued by the city of Jubail
and based on Investment Certificate of Registration No. (1031057739-01) dated 13/05/1431H (27/04/2010G)
issued by the Ministry of Investment. GasArabian Services Company owns (50%) of it, while FSElliott Middle
East Company owns (50%). Its current capital istwo million (2,000,000) Saudi riyals divided into one hundred
(100) equal cash shares, with the value of each share being (20,000) Saudi riyals. This company is engaged in
the activity of: manufacturing gas and air compressor pumps and discharge.

* Thetable below shows the Company’s ownership structure as follows:

Table No. (23): Table Owner ship Structure of FS Elliott Saudi Arabia Ltd.

Gas Arabian Services Company 20,000 1,000,000 50%
FS Elliott Middle East Company 50 20,000 1,000,000 50%
Total 100 2,000,000 100%

Source: The Company

5.7.7.2 FS Elliott Saudi Services Co. Ltd.

* Itisamixedlimited liability company established under Commercial Registration Certificate No. (2055010876)
and the unified number (7001600886) dated 05/09/1430H (corresponding to 26/08/2009G) issued in Jubail
based on Investment Certificate of Registration No. (122930072469) dated 26/07/1430H (corresponding to
19/07/2009G) issued by the Ministry of Investment. Gas Arabian Services Company owns (50%) of the shares,
while FS Elliott Middle East Company owns (50%) of the shares. Its current capital is five hundred thousand
(500,000) Saudi riyals, divided into five hundred (500) shares, with the value of each share being (1000)
Saudi riyals. Thiscompany is engaged in the following activities: repairing multi-purpose consumer machines,
repairing and maintaining pumps and liquid energy equipment.

* Thetable below shows the Company’s ownership structure as follows:

Table No. (24): Ownership Structure of FSElliott Saudi Services Co. Ltd.

Gas Arabian Services Company 1,000 250,000 50%
FS Elliott Middle East Company 250 1,000 250,000 50%
Total 500 500,000 100%

Source: The Company
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5.7.7.3 Elliott Gas Saudi Arabia Services Co. Ltd:

e It is alimited liability company established under Commercial Registration Certificate No. (2055012560)
and the unified number (7001638266) dated 10/11/1431H (corresponding to 18/10/2010G) issued in Jubail
based on Investment Certificate of Registration No. (122031108789) dated 17/10/1431H (corresponding to
26/09/2010G) issued by the Ministry of Investment. Gas Arabian Services Company owns (45%) of it, while
Elliott Turbomachinery Limited owns (55%) of it. Its current capital is five hundred thousand (500,000) Saudi
riyals divided into one hundred (100) shares, with the value of each share being (5,000) riyals. Thiscompany is
engaged in the activity of: repairing and maintaining multi-purpose consumer machines.

* Thetable below shows the Company’s ownership structure as follows:

Table No. (25): Ownership Structure of Elliott Gas Saudi Arabia Services Co. Ltd

Gas Arabian Services Company 5,000 225,000 45%
Elliott Turbomachinery Limited 55 5,000 275,000 55%
Total 100 500,000 100%

Source: The Company

5.7.7.4 Elster-Instromet Saudi Arabia Services Ltd.:

e Itisalimited liability company established under Commercial Registration Certificate No. (2050073064) and
the unified number (7001648059) dated 26/11/1431H (corresponding to 03/11/2010G) issued from Dammam
based on Investment Certificate of RegistrationNo. (122031088640) dated 28/08/1431H (corresponding to
09/08/2010G) issued by the Ministry of Investment. Gas Arabian Services Company owns (40%) of it, while
Elster Company (aclosed company) owns (60%). Its current capital is seven hundred thousand (700,000) Saudi
riyals divided into seven hundred (700) shares, with the value of each share being (1,000) Saudi riyals. This
company is engaged in the activity of: repairing and maintaining measuring, testing, monitoring and control
equipment.

* Thetable below shows the Company’s ownership structure as follows:

Table No. (26): Ownership Structure of Elster-Instromet Saudi Arabia ServicesLtd.

GasArabian Services Company 1,000 280,000
Elster Company (a closed company) 420 1,000 420,000 60%
Total 700 700,000 100%

Source: The Company
5.7.7.5 Weidmueller Saudi Arabia Factory LLC

e Itisalimited liability company established under Commercial Registration Certificate No. (2050132454) and
the unified number (7016702610) dated 27/05/1441H (corresponding to 22/01/2020G) issued in Dammam
based on Investment Certificate of RegistrationNo. (12103410392122) dated 30/03/1441H (28/11/2019G)
issued by the Ministry of Investment. Gas Arabian Services Company owns (49%) of it, while Weidmdiller
Interface GmbH & Co. KG owns (51%) of it. Its current capital isten million (10,000,000) Saudi riyals, divided
into one hundred thousand (100,000) shares, and the value of each share is (100) Saudi riyals. This Company
engages in the following activities: manufacturing of electrical distribution and control devices; manufacturing
of metallic electrica busbars, manufacturing of electrical connectors and wiring ducts made of metal; and
manufacturing of electrical connectors and wiring ducts made of plastics.

* Thetable below shows the Company’s ownership structure as follows:

Table No. (27): Ownership Structure of Weidmueller Saudi Arabia Factory LLC

Gas Arabian Services Company 49,000 4,900,000 49%
Weidmiiller Interface GmbH & Co. KG 51,000 100 5,100,000 51%
Total 100,000 10,000,000 100%

Source: The Company
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5.7.7.6  Yokogawa Services Saudi Arabia

e It is alimited liability company established under Commercial Registration Certificate No. (2052001720)
and the unified number (7001664304) dated 09/04/1432H (corresponding to 14/03/2011G) issued by the
city of Dhahran based on Investment Certificate of RegistrationNo. (122030071844) dated 20/06/1427H
(corresponding to 17/07/2006) issued by the Ministry of Investment. Gas Arabian Services Company owns
(33%) of it, while Yokogawa Electric Corporation owns (67%). Its current capital is five hundred thousand
(500,000) Saudi riyalsdivided into one hundred (100) shares, with the value of each share being (5,000) Saudi
riyals. This company is engaged in the following activities: repair and maintenance of measurement, testing,
monitoring and control equipment, repair and maintenance of electrical distribution and control devices,
repair and maintenance of booster and control stations, installation of industrial process control equipment,
installation of communications equipment, extension of electrical wires, extension of communication wires,
network extensions, installation and extension of computer and communications networks.

* Thetable below shows the Company’s ownership structure as follows:

Table No. (28): Ownership Structure of Yokogawa Services Saudi Arabia

Gas Arabian Services Company 5,000 165,000 33%
‘Yokogawa Electric Corporation 67 5,000 335,000 67%
Total 100 500,000 100%

Source: The Company

5.7.7.7 Gas Vector Saudi Arabia Limited

e Itisalimited liability company established under Commercial Registration Certificate No. (2050056081) and
the unified number (7001541924) dated 29/07/1428H (corresponding to 12/08/2007G) issued in Dammam
based on Investment Certificate of Registration No. (2031016781) dated 05/01/1428H (corresponding to
24/01/2007G) issued by the Ministry of Investment. Gas Arabian Services Company owns (45%) of the
Company, while Victoria Infotech Limited owns (55%). Its current capital is five hundred thousand (500,000)
Saudi riyalsdivided into five hundred (500) shares, with the value of each share being (1,000) Saudi riyals. This
company is engaged in the following activities: installation and extension of computer and communications
networks, installation and maintenance of fire alarm devices and equipment, installation and maintenance of
security devices, installation and maintenance of early warning sirens and their control centers.

* Thetable below shows the Company’s ownership structure as follows:

Table No. (29): Ownership Structure of Gas Vector Saudi Arabia Limited

Gas Arabian Services Company 1,000 225,000 45%
Victoria Infotech PTE Limited 275 1,000 275,000 55%
Total 500 - 500,000 100%

Source: The Company
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5.7.7.8  TubeFit Engineering Arabian Factory LLC

e Itisalimited liability company established under Commercial Registration Certificate No. (2050176995) and
the unified number (7036942089) dated 25/03/1445H (corresponding to 10/10/2023G) issued in Dammam
based on Investment Certificate of RegistrationNo. (12103450222374) dated 13/03/1445H (corresponding to
30/08/2023G) issued by the Ministry of Investment. Gas Arabian Services Company owns (47%) of it, while
TubeFit Engineering Company owns (53%). Its current capital is five million (5,000,000) Saudi riyals divided
into one hundred (100) shares. The value of the share is (5,000) Saudi riyals. This company is engaged in the
following activities: manufacturing pipes, tubes, hollow shapes, and pipe or tube connections, manufacturing
metal fixing clips including nails, pins, nuts, and rings of all kinds, manufacturing temperature and humidity
control devices, and manufacturing faucets, taps, valves and similar devices.

* Thetable below shows the Company’s ownership structure as follows:

Table No. (30): Ownership Structure of TubeFit Engineering Arabian Factory LLC

GasArabian Services Company 5,000 235,000 47%
TubeFit Engineering 53 5,000 265,000 53%
Tota 100 500,000 100%

Source: The Company
5.8 Contracts and Agreements

5.8.1 Participation Agreements and Memoranda of Understanding

According to the Company’s statement, there are no partnership agreements with any parties other than the Company’sArticles
of Association. The only exception isthe partnership agreement with Bonomi Italy to establish alimited liability company (the
“New Company”) for the manufacture of valves under the name “ Saudi Arabia Bonomi Factory Company — Limited Liability
Company.” Furthermore, there are no memoranda of understanding regarding any potential future partnership with third parties
other than what is provided for in the Articles of Association.

Table No. (31): Summary of Joint Venture Agreements:

Date of MOU First Party Second Party Subj ect

Establishment of alimited liability company to
12/12/1446H (corresponding to GasArabian Italy’s Bonomi Co manufacture valves and other equipment for oil and
12/06/2025G) Services Co. ’ gas applications under the name “Bonomi Saudi Arabia

Factory Company - Limited Liability Company”

15 years

Key Terms of thisAgreement:

- Bonomi will be responsible for providing the Joint Venture with the necessary technical expertise, while GAS will be responsible for obtaining all
relevant licenses from the relevant government authorities and ensuring the establishment of the Joint Venture in accordance with the terms and
conditions stipulated in this agreement.

- The Joint Venture's capital is SAR 5,000,000, distributed as follows: 60% to Italy’s Bonomi and 40% to GAS Arabian Services Company. Each party
shall deposit the full value of its allocated capital in cash in a bank registered in the Kingdom in the name of the Joint Venture as a company under
formation, no later than 90 (ninety) days from the date of approval by the Ministry and a notary public of the Joint Venture's bylaws.

- Aslong as each party owns at least 25% (twenty-five percent) of the contributed capital, the presence of at least one (1) authorized representative from
each party isrequired to constitute a quorum at any shareholders’ meeting.

- Inthe event that a disagreement arises between Bonomi and GAS regarding the management of the Joint Venture, such that a resolution on the relevant
matter cannot be reached at a Board of Directors meeting or a shareholders' meeting duly convened on three (3) consecutive occasions within a period
of 90 (ninety) days, and the matter to which the impasse relates is substantially impeded from carrying out any or all of its operations, the matter to
which the impasse relates shall be referred for discussion in good faith between the managing directors of Bonomi and GAS, who shall determine the
appropriate course of action to be taken in the best interests of the company. If the managing directors of the shareholdersfail to reach an agreement
within 30 (thirty) business days, the parties shall follow the procedures set forth in this agreement. In the event of an impasse, athird party shall be
appointed, and the decisions and actions taken by the agent shall be binding on both parties.

- TheBoard of Directors shall consist of five (5) members, three (3) of whom shall be appointed by Bonomi and two (2) of whom shall be appointed by
GAS, with the Chairman being appointed from among the five members by GAS.

- The Shareholders agree and undertake that they will not, and will ensure that their Affiliates will not, from the date of completion of this Agreement
until the expiration of 5 (five) years from the date of itsimplementation (the “L ock-up Period”) transfer any portion of their shareholding to a third party,
except with the prior written consent of the other Shareholder.

- If the Joint Venture is not granted all necessary licenses and permits to conduct business within 18 (eighteen) months from the date of completion of this
Agreement, upon written request from either party, all pending applications or proposals relating to or relating to the Joint Venture will be immediately
withdrawn, and this Agreement will terminate.

Source: The Company
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5.8.2  Agreements and transactions with related parties

e According to the financial statements, the Company has transactions with related parties, which consist of
shareholders, key management personnel, and entities controlled, jointly controlled and substantially controlled
by these parties. The Group has entered into several transactions with related parties in the ordinary course of
business. These transactions were concluded in accordance with the terms and conditions agreed upon by the
Group’s management or its Board of Directors.

* The (Ordinary )General Assembly of Shareholders, held on 13/11/1446H (corresponding to 11/05/2025G),
voted on the transactions that took place with related parties during the year 2024G.

* The Extraordinary General Assembly of Shareholders, held on 06/11/1445H (corresponding to 14/05/2024G),
voted on the transactions that took place with related parties for the year 2023G.

* The (Extraordinary) General Assembly of Shareholders held on 19/09/1444H (corresponding to 10/04/2023G)
voted on the transactions that took place with related parties for the year 2022G.
5.8.3  Table of Transactions with Related Parties

The table below shows the most important transactions with related parties that took place during the years, 2022G, 2023G,
and 2024G:

Table No. (32): Transactionswith related partiesfor the year ended 2022G.

Balances due and torelated partiesfor the financial year ended December 31, 2022G

Nature of the . Balance as of 2022G
Related Party Rdationship Nature of the Transaction (Saudi Riyals)
Elliott Gas Saudi Arabia Services Co. Ltd Joint venture Sales of goods and technical services provided 142,039
i o i Sales of goods and technical services provided
Gas Vector Saudi Arabia Limited Associate 253,592
Purchases of goods
TSR Arabia Limited Affiliate Rental income 754,197
Elster-Instromet Saudi Arabia Services Ltd. Associate Sales of goods and technical services provided 824,191
Purchases of goods
Yokogawa Services Saudi Arabia Ltd. Associate Technical services received 927,389
Rental income
Other related companies - - 19,134
Total 6,694,551
Advances and other Accounts Receivable
Elster-Instromet Saudi Arabia Services Ltd. Associate Sales of goods and technical services provided 2,240,000
] . . Sales of goods and technical services provided
Gas Vector Saudi Arabia Limited Associate 1,787,535
Purchases of goods
X , i X Sales of goods and technical services provided
FS Elliott Saudi Services Co. Ltd. Joint venture ] . . 1,286,873
Technical services received
TSR Arabia Limited Affiliate Rental income 431,911
. ) ) . Sales of goods and technical services provided
FS Elliott Saudi Services Co. Ltd. Joint venture . i i 411,125
Technical services received
Other related companies - - 537,107
Total 6,694,551

Accounts payable

. ) ] . Sales of goods and technical services provided
FS Elliott Saudi Services Co. Ltd. Joint venture . X K 8,600
Technical servicesreceived

i i . i Purchases of goods
Yokogawa Services Saudi Arabia Ltd. Associate X X X X 406,301
Technical services received Rental income

; . . Sales of goods and technical services provided
Gas Vector Saudi Arabia Limited Associate 43,521
Purchases of goods
Financial support
i ) ) . Additional Investment
Weidmueller Saudi Arabia Factory LLC Joint venture . 59,675
Purchases of Goods and Services

Sales of Goods and Services
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Balances due from and to related partiesfor the financial year ended December 31, 2022G

Nature of the Transaction

Balance as 2G

Relationship

Sales of goods and technical services provided

(Saudi Riyals)

EagleBurgmann Saudi Arabia Ltd. Affiliate 2,320
Purchases of goods

Other related companies - - 53,491

Total 573,908

Source: The Company

Table No. (33): Transactionswith related partiesfor the year ending 2023G

Balances due from and to related partiesfor the financial year ended December 31,2023G

Related Party Naturt(ie;: St':’e; Rela- Nature of the Transaction Baj(a'szfd?sR?;;CSSG

Accounts Receivable

Sales of goods and technical services provided

Gas Vector Saudi Arabia Limited Associate 314,865
Purchases of goods
TSR Arabia Limited Affiliate Rental income 341,904
Sale of goods and technical services provided
Elster-Instromet Saudi Arabia Services Ltd. Associate Rental income 148,985
Purchases of goods
Sales of goods and technical services provided
Yokogawa Services Saudi Arabia Ltd. Associate Purchases of goods 140,664
Technical services received
Rental income
FSElliott Saudi Services Co. Ltd. Joint venture Sales of goods and technical services provided 1,768
Technical services received
EagleBurgmann Saudi Arabia Ltd. Affiliate Sales of goods and technical services provided 118,566
Additional Investment
Weidmueller Saudi Arabia Factory LLC Joint venture Purchases of Goods and Services 272,120
Sales of Goods and Services
Total 1,338,872
Advances and other Accounts Receivable
Sale of goods and technical services provided
Elster-Instromet Saudi Arabia Services Ltd. Associate Rental income 2,240,000
Purchases of goods
’ ) . ! Rental income
FS Elliott Saudi Services Co. Ltd. Joint venture X X X 1,286,882
Sale of goods and technical services provided
TSR Arabia Limited Affiliate Rental income 307,994
Rental income
FSElliott Saudi Services Co. Ltd. Joint venture Sale of goods and technical services provided 411,125
Technical services received
Additional Investment
Weidmueller Saudi Arabia Factory LLC Joint venture Purchases of Goods and Services 471,173
Sales of Goods and Services
Magnetrol gas - - 65,925
TubeFit Engineering Arabian Factory LLC - - 12,000
Total 4,795,099
Less: Provision due from Related Party (2,240,000)
Total 2,555,099

Source: The Company
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Table No. (34): Transactionswith related partiesfor the year ending 2024G

Transactions with related partiesfor thefinancial year ended 2024G

Related Party Nature of the Relationship Nature of the Transaction Balance as of 2024G (Saudi Riyals)

Sale of goods and technical services

Elliott Gas Saudi Arabia Services ; provided 323431
Co. Ltd Joint venture
Paid on behalf of an associate (15,150)
EagleBurgmann Saudi Arabia Ltd. Affiliate Merchandise purchases (36,440)
Sale of goods and _technlcal services 2,691,817
provided
Elster-Instromet Saudi Arabia A .
Services Ltd. ssociate Rental income 1,687,500
Purchases of goods (465,1479)
Rental income 478,15
FSElliott Saudi Services Co. Ltd. Joint venture
Technical services provided 90,000
Yokogawa Services Saudi Arabia . Purchases of goods (5:448,496)
Lid Associate
’ Technical services received 628,799
Rental income 239,063
FS Elliott Saudi Services Co. Ltd. Joint venture Sale of goods and technical services
A 106,088
provided
Sale of goods and _technlcal services 252,311
provided
Gas Vector Saudi Arabia Limited Associate Paid on behalf of an associate 2,721,804
Purchases of goods (704,000)
Rental income 18,514
Jlesdmueller Saud Arabia Factory Affilicte Peid on behalf of an associate (755,056)
Purchases of goods and services 4,692,430
Rental income 655,824
TSR ArabiaLimited Affiliate Paid on behalf of an associate 131,016
Purchases of goods and services (322,923)
SGB AlDabal Company Limited Affiliate Purchases of goods and services (9,791,935)
TubeFit Engineering Arabian )
Factory LLC Joint venture Investments 2,350,000
Mr. Arif Khaled AlDabal Chief Administrative Officer Rental expense (487,500)
Mr. Abdulrahman Khaled AlDabal Chief Administrative Officer Rental expense (552,500)
Mr. Khaled Abdulrahman AlDabal
and Mrs. Hind Abdulrahman Chief Administrative Officer Rental expense (351,525)
AlDabal
Mrs. Noura Abdulrahman AlDabal
and Mrs. Kholoud Abdulrahman Chief Administrative Officer Rental expense (45,000)
AlDabal
Mr. Khaled Abdulrahman AlDabal Chief Administrative Officer Rental expense (202,500)
Total (6,755,586)
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5.8.4 Lease Contracts

*  The company has concluded (28) lease contracts as a lessee, which are offices, showrooms, lands, warehouses
to carry out its activity.

* The contracts stipulate a rental amount that the Company pays to the landlord annually and that they are
renewable. They also stipulate that they are considered void if the tenant islate in paying the rent. The tenant
does not have the right to subl et the property without obtaining the written approval of thelandlord. It isalso not
allowed to change the method of use of the rented property or the activity without the consent of the landlord.
Thefollowing isalist of the Company’s site rental contracts and their most important details:

Table No. (35): Lease contracts of the Company’ssitesasa L essee

contract bate i Rental Period Rental Value

Itis
automatically
(364) days starting renewed for a
from 01/07/1446H similar period . .
29/04/1446H Kholoud Abdul Building - Prince Mohammed bin ~ (corresponding to unlessoneparty (45 000) Electronically notarized
(correspondingto Rahman Khaled Apartment Fahd Road, 7874, 5585,  01/01/2025G) and notifiesthe o contract No.
01/11/2024G) AlDabal par 32241 ending on 11/07/1447H  other through Savdi riyal 0-2/10068554622
(corresponding to the network of
31/12/2025G) itsdesire not to
renew before
(60) days.
(364) days starting
from 01/07/1446H If both parties . .
26/12/1446H Abdul Rahman Building - (corresponding to wishtorenew, (410,000) Electronically notarized
(correspondingto  Khalid bin Shared Room 3527,8287,4,35525 01/01/2025G) and thisis done o contract No.
22/06/2025G) Abdullah AlDabal ending on 11/07/1447H  through the Saudi riyal 0-1/10632463020
(corresponding to network.
31/12/2025G)
Itis
automatically
(364) days starting renewed for a
from 01/07/1446H similar period . icall e
29/04/1446H Abdul Rahman - . ) (corresponding to unless one party ectronically notariz
(correspondingto  Khalid bin Eu'k:' 9 _[ &g :ﬁalllg;jid 01/01/2025G) and notifies the (155’990) contract No.
01/11/2024G) Abdullah AlDabal ~ ~*Partmen B ending on 11/07/1447H  other through ~ Saudi riyal 0-2/10262981656
(corresponding to the network of
31/12/2025G) itsdesire not to
renew before
(60) days.
Itis
automatically
(364) days starting renewed for a
Khaled, Hind, from 01/07/1446H similar period Electronically notarized
29/04/1446H Noura, and . L . (corresponding to unless one party ronically notariz
(correspondingto  Kholoud Abdul Eu”cil n9 —t E:sblsag;zll Harith 8086, 01/01/2025G) and notifies the (155'9(?0) contract No.
01/11/2024G) Rahman Khaled partmen i ending on 11/07/1447H  other through ~ Saudi riyal 0-2/10032479482
AlDabal (corresponding to the network of
31/12/2025G) itsdesire not to
renew before
(60) days.
(364) days starting
from 01/07/1446H If both parties . .
26/12/1446H Khaled Abdul Building - (corresponding to wishtorenew, (130,000) Electronically notarized
(correspondingto  Rahman Khaled Apartment 3527,8287,4,35525 01/01/2025G) and thisis done o contract No.
22/06/2025G) AlDabal par ending on 11/07/1447H  through the Sawdi riyal 0-1/10549455050
(corresponding to network.
31/12/2025G)
(364) days starting
from 01/07/1446H If both parties Electronically notarized
26/12/1446H Abdul Rahman - L . (corresponding to wish to renew, ronically notariz
(correspondingto  Khalid bin Euﬂcf n9 -t E:sblsag;zll Harith 8066, 01/01/2025G) and thisis done (145'_090) contract No.
22/06/2025G) AbdullahAlDabal ~ /*Partmen : ending on 11/07/1447H  through the Saudi riyal (0-1/10879337215)
(corresponding to network.
31/12/2025G)
Itis
automatically
(364) days starting renewed for a
from 01/07/1446H similar period . .
29/04/1446H KhdedandHind o o0 ng- (corresponding to unlessoneparty (351 575) Electronically notarized
(correspondingto  Abdul Rehmanbin - 8500,5150,32241 01/01/2025G) and notifies the o contract No.
01/11/2024G) Khaled AlDabal ending on 11/07/1447H  other through ~ Sauidi riyal 0-2/10797169524
(corresponding to the network of
31/12/2025G) itsdesire not to
renew before
(60) days.
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Froperty Type Rental Period Rental Value

(364) days starting
from 01/07/1446H If both parties . .
08/06/1446H Ahmad ibn Musa - AbuAl-Asad (corresponding to wish to renew, 130.000 Electronically notarized
. ; Building - . > (130,000) tract N
8  (correspondingto  ibnHamad al- Floor Al-Qushayri 01/01/2025G) and thisis done o contr 0.
20/12/2024G) Alyan 2882,8754,32221 ending on 11/07/1447H  through the Saudi riyal 1-0/10728021064
(corresponding to network.
31/12/2025G)
(364) days starting
from 16/11/1446H If both parties . .
22/11/1446H AhmadibnMusa  Building AbuAl-Asad (corresponding to wishto renew, (130,000) Electronically notarized
9  (correspondingto  ibn Hamad al- - Annex Al-Qushayri 14/05/2025G) and thisis done o contract No.
20/05/2025G) Alyan Apartment 2838,8756,32221 ending on 26/11/1447H  through the Saudi riyal 1-0/10668923508
(corresponding to network.
13/05/2026G)
(729) days starting If both parties
from 28/03/1446H wish to renew, . .
12/03/1446H Two golden i : (corresponding to anew contract 1.104.000 Electronically notarized
10 (correspondingto  leopards, two \Fl"vg:gqfot;d 443aad7 72'2"7’*32;3 01/10/2024G) and will bedrannup 24000 contract No.
15/09/2024G) golden leopards el ending on 19/04/1448H  inwritingand ~ Saudi riyal 1-0/20119450307
(corresponding to agreed upon by
30/09/2026G) both parties.
(1094) days starting If both parties
from 90/06/1446H wish to renew, . X
29/05/1446H Hussein Nayef ) (corresponding to anew contract 210,000 Electronically notarized
11 (correspondingto  Abdul Mohsen Plot of Land 3R7°§g ;Ve'ég";égs’:me 10/12/2024G) and will bedrannup 2000 contract No.
01/12/2024G) Al-Muwaisher 9095, ending on 11/07/1449H  inwritingand ~ Saudi riyal 1-0/20695500429
(corresponding to agreed upon by
09/12/2027G) both parties.
(364) days starting
from 16/08/1446H If both parties . .
16/08/1446H ] (corresponding to wish to renew, 40,000 Electronically notarized
12 (correspondingto m‘]‘::m bilsa 4 ;g;’l‘”?‘ggl 1516 15/03/2025G) and thisis done (40,000) contract No.
15/02/2025G) 1055 ending on 26/08/1447H  through the Savdi riyal 1-0/10826545711
(corresponding to network.
14/02/2026G)
Itis
automatically
(364) days starting renewed for a
from 15/12/1446H similar period . .
23/12/1446H lorahimibnAliibn . . i . (corresponding to unlessoneparty (290 000 Electronically notarized
13 (correspondingto  Abd al-Rahman E“"‘i‘r:gm g’gg“gnogdgjé# ozl 51/06/2025G) and notifies the ( o ) contract No.
19/06/2025G) a-Qafari par " ending on 14/12/1447H  other through Savdi riyal 1-0/ 10143614412
(corresponding to the network of
31/05/2026G) itsdesire not to
renew before
(60) days.
(364) days starting
from 05/12/1446H If both parties . )
10/11/1446H Sulaiman bin . (corresponding to wish to renew, 130,000 Electronically notarized
14 (correspondingto  Ayed bin Khalif Building 4sgglgblgng(l)33af’ 46431, 01/06/2025G) and thisis done ( o ) contract No.
08/05/2025G) Al-Rashidi g ending on 14/12/1447H  through the Savdi riyal 1-0/10391871472
(corresponding to network.
31/05/2026G)
(1460) days starting The two parties
from 27/04/1446H agreeto renew, . .
27/04/1446H (corresponding to and anew 120,004 Electronically notarized
15  (corresponding to gi“; d“f\‘m;ﬂed PlotofLand  2123,9047,56451 30/10/2024G) and contract isdrawn o ) contract No.
30/10/2024G) ending on 11/06/1450H  upinwritingand Saudi riyal 1-0/20944637841
(corresponding to agreed upon by
29/10/2028G) both parties.
(364) days starting The two parties
from 16/09/1446H agree to renew,
16/09/1446H AhmedAli Abdul  Building-  Mohammed Al-Marouzi  (COTeponding to and anew (250,000) Draft and not legally
16  (corresponding to Rehman Al-Qafari  Apartment 4077 8008.52345 16/03/2025G) and contract is drawn o bindin
16/03/2025G) par 8008, ending on 09/26/1447H  upinwritingand Saudi riyal 9
(corresponding to agreed upon by
15/03/2026G) both parties.
The contract is
automatically
(364) days starting renewed for a
from 18/04/1446H similar period | ical 7o
27/04/1446H ] (corresponding to unless one 35 000) Electronically notariz
17 (corresponding to gggﬁl A’Ta:r;i? 12 gore ggggi:al7Dszr;7 522 21/10/2024G) and party notifies 3. A ,) contract No.
30/10/2024G) 2001, ’ ending on 04/28/1447H  theother party ~ Sauidi riyal 1-0/20108071830
(corresponding to of itsdesireto
20/10/2025G) terminate the
contract (30)
daysin advance.
58 @ Cover Timeline @ TOC




GAS

Olassll dugyall L
GAS ARABIAN SERVICES

Froperty Type Rental Period Rental Value

18

19

20

21

22

23

24

25

26

27

28

26/12/1446H
(corresponding to
22/06/2025G)

28/10/1444H
(corresponding to
18/05/2023G)

04/11/1445H
(corresponding to
12/05/2024G)

09/11/1444H
(corresponding to
29/05/2023G)

16/11/1446H
(corresponding to
14/05/2025G)

21/08/1446H
(corresponding to
20/02/2025G)

18/11/1445H
(corresponding to
26/05/2024G)

09/04/1437H
(corresponding to
19/01/2016G)

20/09/1425H
(corresponding to
30/11/2004G)

19/02/1444H
(corresponding to
15/09/2022G)

02/11/1441H
(corresponding to
23/06/2020G)

Source: The Company

Arif binKhalid bin
Abdullah Al-Dabal

King Abdulaziz
Port

Farg binAli bin
Jumaan Al-Dosari
(20816923201)

Mamdouh bin
Aziz bin Abdullah
Al-Subaie

Awad bin Issabin
Ahmed Al Saleh

Awad bin Issabin
Ahmed Al Saleh

Sulaiman bin
Ayed bin Khalif Al
Rashidi

Royal Commission
for Jubail and
Yanbu

Royal Commission
for Jubail and
Yanbu

Jubail and Yanbu
Industrial Cities
Services Company

King Abdulaziz
Port

Floor

Plot No.
(12/413)

Plot of Land

Open
commercial
complex

(plaza) -
warehouse

Farm

Farm

Building

Plot No. (11)

Plot of Land

Plot of Land

Plot No.
(12/412)

Dabab
6199,3341,35712,1560

In the support
warehouses area of King
Abdulaziz Port

Hofuf-Riyadh Road
6525,4251,36565

The Square, 32231, 7540,
3032

Qatif
6436,3398,32733,800

Qatif
6436,3398,32733,800

Sahl Bin Dhaif
8303,4028,46431

Section (Z), Square
(1), in the Supporting
Industries Areaiin
Jubail (2)

Plot No. (9) in Section
(N), Square (9), inthe
Supporting Industries

Areain Jubail (1)

Al-Muhan District (02),
Lane (08), Square (01),
Plot (024)

In the Supporting
Warehouses Area at
King Abdulaziz Port in
Dammam

(364) days starting
from 01/07/1446H
(corresponding to
01/01/2025G) and
ending on 11/07/1447H
(corresponding to
31/12/2025G)

5 Gregorian years
starting from
30/08/1444H
(corresponding to
22/03/2023G) and
ending on 25/10/1449H
(corresponding to
21/03/2028G)

(364) days starting
from 02/11/1445H
(corresponding to
05/10/2024G) and
ending on 11/11/1446H
(corresponding to
09/05/2025G)

(1095) days starting
from 12/11/1444H
(corresponding to
01/06/2023G) and
ending on 14/12/1447H
(corresponding to
31/05/2026G)

(1094) days starting
from 12/11/1445H
(corresponding to
20/05/2024G) and
ending on 13/12/1448H
(corresponding to
19/05/2027G)

(828) days starting
from 11/08/1446H
(corresponding to
10/02/2025G) and
ending on 13/12/1448H
(corresponding to
19/05/2027G)

(364) days starting
from 24/11/1445H
(corresponding to
01/06/2024G) and
ending on 04/12/1446H
(corresponding to
31/05/2025G)

(10) Hijri years starting
from 09/04/1437H
(corresponding to
(19/01/2016) and
ending on 09/04/1447H
(corresponding to
01/10/2025G)

(10) Hijri years starting
from 20/09/1445 AH
(corresponding to
30/03/2024G) and
ending on 19/09/1455H
(corresponding to
11/12/2033G)

5 Hijri years starting
from 19/02/1444H
(corresponding to
15/09/2022G) and
ending on 18/02/1449H
(corresponding to
22/07/2027G)

5 Gregorian years
starting from
02/11/1441H
(corresponding to
23/06/2020G) and
ending on 22/12/1446H
(corresponding to
18/06/2025G)

If both parties
wish to renew,
thisis done
through the
network.

If both parties
wish to renew,
anew contract
will be drawn up
inwriting and
agreed upon by
both parties.

If both parties
wish to renew,
anew contract
will be drawn up
inwriting and
agreed upon by
both parties.

If both parties
wish to renew,
anew contract
will be drawn up
inwriting and
agreed upon by
both parties.

If both parties
wish to renew,
anew contract
will be drawn up
inwriting and
agreed upon by
both parties.

If both parties
wish to renew,
thiswill be done
online.

If the tenant
wishes and with
the approval of
the first party.

If the tenant
wishes and with
the approval of
the first party.

If both parties
wish to renew.

(530,000)
Saudi riyal

(942,486)
Saudi Riyals annually

(150,000)
Saudi riyal

(995,250)
Saudi riyal

(240,000)
Saudi Riyals

(273,288)
Saudi Riyals

(130,000)
Saudi Riyals

(19,324/80)
Saudi Riyals

(225,000) Saudi Riyals
annually

(100,000)
Saudi Riyas

(1,433,850)
Saudi Riyas

Electronically notarized
contract No.

0-1/10148572178

Electronically notarized
contract No.

1-0/20816923201

Electronically Notarized
Contract No.

1-0/20455831590

Electronically Notarized
Contract No.

1-0/20073603307

Electronically Notarized
Contract No.

1-0/20940106591

Electronically Notarized
Contract No.
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5.8.5  Contracts and agreements related to the Company’s activity

The Company has concluded a number of agreements with other partiesin the course of practicing its activity, as follows:

5.8.5.1 Contracts and agreements related to the Company’s activity

The Company has concluded agreements and contracts related to its activity as follows:

Table No. (36): Contractsrelated to the Company’s activities

AEIEIETE First Party Second Party Agreement Subject Agrleement Contract Value RENEW
Date Expiry Date

Gas supply to the Arabian
20/09/1442H ; Maize Company, pipeline, Amended on
(correspondin Arabian Maize GasArabian metering equipment 48 months from 10/08/1446H
esponcing Services g equipment, thedateof the 16,097,999 Saudi riyals .
to Company mechanical and structural (corresponding to
Company . : contract
02/05/2021G installations, and 09/02/2025G)
communications works
Engineering, procurement
10/04/1445H and construction project
(correspondin Advanced GasArabian forggiggtc;;rferg?naort 14 months from
€P0NANG petrochemical Services g . thedateof the 52,579,862 Saudi riyals
to Advanced Petrochemical
Company Company ) contract
25/10/2023G) Company to United
Petrochemical Company, a
subsidiary of SABIC.
Pre-assembly of steel
17/06/1444H structures, erection of
) ’ GasArabian steel structures, equipment 151.377.290
Egorr&pondlng xl;_(i:n'::::Ia Services installation, piping, painting 2 years e
Company and support services for Saudi riyals
10/01/2023G Saudi Aramco’s Zuluf Field
Project
29/05/1442H )
(corresponding ) GasAr_ablan Upgrade o_f water supply 30/1]11446H 201,112,223
to Saudi Aramco Services at Kharsaniyah Gas Plant (corresponding to .
Company (KGP) 02/04/2025G) Saudi riyals
13/01/2021G
Engineering, procurement
21/11/1445H) GasArabian and construction works for 1180 calendar
(corresponding ) A the expansion project of days from the 346,865,749
Saudi Aramco Services . o
to Compan the main gas network from date of the Saudi riyals
29/05/2024G) pany Shedgum to the Aramco agreement
East-West 1 pumping station.
11 months to
23/07/1445H Global GasArabian ) 05/28/1446H 18,627.165
(corresponding B New Ethylene Supply Line . ,0c 1/,
Polymers Services . (corresponding o
to c C from Sadarato Sipchem ber 30 Saudi Riyals
04/02/2024G) ompany ompany to November 30,
2024G)
15/08/1445H ] Supply and construction
(corresponding Yamama GasArabian related to gas pipeline/fuel 35,300,000
Services 14 months o
to Cement Compan supply for the new Yamama Saudi Riyals
25/02/2024G) pany Cement Plant
Amendment of
10/09/1443H ! Supply and construction the agreement
(corresponding Advancgd GasAr_ablan of gasand propane lines, 122,793,970 valueon
Polyolefins Services . o 16 months .
to Compan Compan including interconnectors and Saudi Riyals 28/10/1445H
11/04/2022G) pany pany metering (corresponding to
07/05/2024G)
24/]'1]1444H GasArabian Upgrade of Saudi Aramco’s 38.657.871
(corresponding } ) . ] ,097,
to Ma aden Services natural gas metering station 21 months Saudi Rival
; f i Riyals
13/06/20230) Company in RasAl Khair
Contract for construction,
22/10/1446H GasArabian testing, and commissioning 32 850 000
(corresponding Yamama ) ,690,
Services of fuel supply for the 19 months o
o Cement Company Yamama Transmission Saudi Riyals
20/04/2025G)

Project
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A ST First Party Second Party Agreement Subj ect Agrleement Contract Value RENEE]
Date Expiry Date

(202(428/144:3;1” ;a:g;rl;zwei GasArabian Engineering, procurement, 253 902.943
s esponding Company Services and construction of the Taiba 36 months Saud R" o
el i Riyals
03/03/2024G)  (Main Buyer) Company Gas Pipeline
(25(228/14;%!?” Iiraggtljr';or\\lvei GasArabian Engineering, procurement, 340.443.797
Y &P g Company Services and construction of the 36 months Saud R'Y ol
; el i Riyals
03/03/2024G)  (Main Buyer) Company Qassim Gas Pipeline
28/11/1446H Saudi Power ] Construction of feeder gas
(corresponding  Procurement GasArabian pipelines for the Nuayriyah 12/19/1448H 504,324,042
Services . (corresponding to
to Company Compan Independent Production May 25, 2027 G) Saudi Riyals
26/05/2025G)  (Main Buyer) pany Project 2o
28/11/1446H Saudi Power ! Construction of feeder gas
(corresponding Procurement GasAr_ablan pipelines for the Ramah 1219/144.8H 326,316,320
Services (corresponding to
to Company Compan Independent Production May 25, 2027 G) Saudi Riyals
26/05/2025G)  (Main Buyer) pany Project e

Engineering, procurement,

21/11/1445H GasArabian and construction works for
i i i 416,886,055
(corresponding Saudi Aramco Services the expansi on of the main 30 months o -
to Compan gas network in the Eastern Saudi Riyals
29/05/2024G) pany Province and Qassim
Province

Source: The Company

5.8.6 Service Contracts

The Company has entered into service contracts as follows:

Table No. (37): Service Contracts

. . Agreement Expiry Contract
Agreement Date First Party Second Party Agreement Subj ect value

18/11/1444H Audit of the Company’slocal content for
(corresponding to Dr. Mohammed  GasArabian Services  thefinancia year ending 12/31/2022G End of service provision 24,000 Saudi
esponaing Al-Amri & Co.  Company prepared in accordance with the LCGPA p riyals
07/06/2023G) guidelines provided by LCGPA
20/06/1445H
(corr nding to Baker Tilly GasArabian Services  Zakat and tax compliance services for the End of service provision 25,000 Saudi
esponaing MKM & Co.  Company year ended 31/12/2023G P riyals
02/01/2024G)
19/05/1444H )
(corr nding to Baker Tilly Gas Arabian Services VAT Services End of service provision ﬁOSI(; S:rUdl
esponding MKM & Co.  Company p M hp
13/12/2022G) mont
01/12/1446H Reviewing and auditing the financial
" Dr. Mohammed GasArabian Services Statements for the sec_o nd and third quarters . L. 420,000
(corresponding to . and the annual financial statements for End of service provision -
Al-Amri & Co.  Company : Saudi riyals
28/05/2025G) the year 2025G and the first quarter of the

financial year 2026G.
Source: The Company
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5.8.7  Contracts concluded with government entities

The Company has entered into a consultancy services agreementwith a government entities as follows:

Table No. (38): Contract concluded with a government entity

Consulting Services Contract

- Government entity (First Party)

Parties i .
- GasArabian Services Company (Contractor)
SALEE o s The contractor shall supply and establish the gas network
Agreement
Duration of the .
Agreement and Renewal 156 Gregorian weeks.
Amount of the A specific amount in Saudi Riyals specified in the contract, and this value is subject to increase or decrease depending on the
Agreement change in the actual services performed by the contractor.
Payment M echanism According to the payment method agreed upon in Annex “C” of the contract.

Subcontracting may be done up to (30%) of the contract value after the approval of the First Party. Subcontracting may be
done to implement services exceeding (30%) of the total value of the work, provided that prior approval is obtained from the
government entity. Note that the contractor may not assign the contract or part of it except after obtaining approval from the
government entity and fulfilling the conditions stipulated in the contract.

Assignment

The contract may be terminated due to the contractor’s negligence. It may also be terminated by the government entity or by

Termination agreement between the two parties.

Taking into account the jurisdiction of the committees formed under the Government Tenders and Procurement Law and any
applicable or related laws, any dispute, disagreement or claim arising from or related to this contract shall be subject to the
jurisdiction of the administrative courts in the Kingdom of Saudi Arabiato adjudicate it unless the contract includes a condition
of resorting to arbitration in the event of a dispute arising between the two parties.

Disputes

This contract is subject to the Government Tenders and Procurement Law, itsimplementing regulations, and the regulationsin

Az ARl force in the Kingdom of Saudi Arabia.

Source: The Company

5.9 Assets and Property

5.9.1 Fixed Assets

e According to the financial statements for the year ending in 2024G, the book value of the Company’s fixed
assets amounted to (35,921,126) Saudi Riyals compared to (38,096,773) Saudi riyals, as of 2023G, which
includes the value of lands and buildings.

* Thenet book value of capital work-in-progress (representing construction in the Gas Tower and the Zuluf Field
project) amounted to (26,400,119) riyals as of 31/12/2023G, compared to (37,010,503) riyals as of 12/31/2024
AD.

* The Company owns a number of lands under statutory deeds. The following is atable of deeds:

Table No. (39): Fixed Assets

335005000288 Gas Arabian Services Company Plot No. 27 325.22 Al Rabie - Dammam
394019000418 Gas Arabian Services Company Plot No. 503 of Plan 644/1 2,044.5 Al Safa- Dammam
435005000286 GasArabian Services Company Plot No. 39 325.22 Al Rabie - Dammam
435005000287 Gas Arabian Services Company Plot No. 38 325.22 Al Rabie - Dammam
435005000289 Gas Arabian Services Company Plot No. 28 325.22 Al Rabie - Dammam
781688005361 Gas Arabian Services Company Plot No. 82 337 Dabab - Jubail
981688005360 GasArabian Services Company Plot No. 80 337 Dabab — Jubail
981688005359 Gas Arabian Services Company Plot No. 30 337.43 Dabab - Jubail

Source: The Company
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5.9.2 Movable Assets

e According to the financial statements for the year ending in 2024G, the book value of the Company’s movable
assets, which are vehicles, furniture, fixtures, office equipment, machinery, equipment and project facilities,
amounted to (62,125,887) Saudi riyals, and as of 2023G, it amounted to (20,649,981) Saudi riyals.

*  The Company has movables and equipment worth more than one hundred thousand (100,000) riyals, which are
equipment, computers, machines, vehicles, facilities and utilities at the project site. Their net value amounted
to (13,916,226) riyals as of 31/12/2023G.

5.9.3 Loans and Facilities

There are no loans or bank facilitiesin use, nor are there any financial leasing agreements with any Saudi or non-Saudi banks
in effect as of the date of preparing this document. The Company has not provided any cash loans of any kind to its board
members, nor hasit provided any guarantees for any loansto board members or employees with third parties, nor hasit opened
any bank credit lines.

The Company has not granted loansto any of its employees, except for advance payments on salaries, which are deducted from
housing and/or transportation allowances according to the employment contract.

5.9.4 Trademarks and Intellectual Property Rights

e The Company has the logo (Gas Arabian Services Company - GAS) that it uses in its dealings and it has
been registered as a trademark with the Saudi Authority for Intellectual Property under category (37), which
is one of the trademark categories that specializes in (building construction services, roads, bridges, dams,
painting, plumbing, repair and maintenance works, installation and assembly services, and construction tools
and materials rental services). This will enable the Company to place its name and logo on its products and
on the external facade of the building, offices or shops that the Company operates, as it has registered the
trademark and granted it the necessary legal protection in accordance with the Trademark Law.

The following table shows the most important contents of the trademark registration certificate:

Table No. (40): The Company-owned Trademark

Registration No Category Registration Date Protection Start Date Protection End Date

09/05/1443H 23/02/1443H 22/02/1453H
1443006946 37 (corresponding to (corresponding to (corresponding to GAS
13/12/2021G) 30/12/2021G) 13/06/2031G) presesptiers

Source: The Company

* The Company’s website is not registered with the Communications, Space and Technology Commission
(formerly the Communicationsand I nformation Technology Commission) - Saudi Network Information Center.
The Company has no desire to register it.

5.9.5 Judicial Disputes

The Company is not a party to any lawsuits, claims, complaints, arbitration, administrative proceedings, or investigations,
whether pending or threatened, that, individually or collectively, would have a material effect on the Company’s business
or financial position. Furthermore, the Company’s management is not aware of any material litigation currently pending or
threatened, nor of any factsthat may giveriseto any such material dispute, whether individually or collectively, that could pose
amaterial adverse risk.

5.9.6  Legal Information and Declarations of members of the Board of Directors

The members of the Board of Directors acknowledge the following:

1. Thetransfer does not constitute a breach of any contract/agreement entered into by the issuer.
2. All material legal issues concerning the issuer have been disclosed in the transfer document.

3. The issuer comply with the Corporate Governance Regulations and the disclosure requirements set out in
the Corporate Governance Regulations, the Companies Law and the Regulatory Rules and Procedures issued
pursuant to the Companies Law relating to Listed Joint Stock Companies.
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4. Theissuer anditssubsidiariesare not subject to any claims, litigious cases or any other type of legal proceedings
that could individually or collectively have a material effect on the business of the issuer or its subsidiaries or
their financia position.

5. The directors are not subject to any claims, litigious cases or any other type of legal proceedings that could
individually or collectively have a material effect on the business of the issuer or its subsidiaries or their
financial position.

6. There has not been any interruption in the business of the issuer or any of the issuer’s subsidiaries which may
have or has had a significant effect on the financia position in the last 12 months.

7. Other than what is mentioned on page (iii) of this document, the board of directors do not have any shareholding
or interest of any kind in theissuer or any of the issuer’s subsidiaries and nor does any relative of theirs.

64

@ Cover @ Timeline @ TOC



Management Discussion and Analysis
Report on Financial Position and
Results of Operations

GAS

ol_sasd) dyy=ll jL_>
GAS ARABIAN SERVICES




GAS

Olassll dugyall L
GAS ARABIAN SERVICES

6.

Management Discussion and Analysis Report on Financial
Position and Results of Operations

6.1

Board of Director’s Declarations

The Board of Directors declares that the financial information included in the transition document has been
extracted without material change and has been presented in accordance with the audited financial statements
for the financial years ended on FY 2022, FY 2023, and FY 2024 and interim reviewed financial statements for
the first quarter ended on March 2025, without making any fundamental amendment to it and in accordance
with it, and that the audited and interim reviewed financia statements have been prepared in accordance with
the International Financial Reporting Standards adopted in the Kingdom of Saudi Arabia and other standards
and pronouncements that are issued by the Saudi Organization for Chartered and Professional Accountants
(“SOCPA™).

The Board of Directors declares that there are no properties in the Company, including contractual securities
or other assets, whose value is subject to fluctuations or whose value is difficult to ascertain, which would
significantly affect the assessment of the financial position of the Company.

The Board of Directors declares that there are no seasonal factors or economic cyclesrelated to the activity that
may have an impact on the business and financia situation.

The Board of Directors declares that the Company is not aware of any information related to governmental,
economic, financial, monetary, or political policies, or any other factorsthat have affected or could significantly
affect (directly or indirectly) the operations of the Company.

Except for what has been mentioned in the equity section, the Board of Directors declares that there have
been no material changes in the Company’s capital during the three years immediately preceding the date of
submitting the transfer request.

The Board of Directors declares that no capital of the issuer is covered by an option right.

Except for what has been mentioned in the liabilities section, the Board of Directors Declares that there are no
approved debt instruments that have not been issued, and there are no loans covered by a personal guarantee or
secured loans or unsecured loan (Whether the pledge is provided by the issuer or by third parties).

Except for what has been disclosed in the liabilities section, the Board of directors Declares that the Company
does not have any loans or other receivables, including overdrafts from bank accounts, obligations under
acceptance, acceptance credit, or hire purchase obligations.

Except for what has been disclosed in the liabilities section, the Board of Directors declares that there are no
mortgages, rights or encumbrances on the Company’s property, as of the date of publication of this document.

Except for what has been disclosed in the contingencies and commitments section, the Board of Directors
Declares that there are no potential liabilities or guarantees.

The Board of Directors declares that there has been no negative or material change in the financial and
commercial situation during the financial years ending on December 31, FY 2022, FY 2023, and FY 2024 and
first quarter ended on March 2025.

The Board of Directors declares that there are no commissions, discounts, brokerage fees, or any non-cash
compensation granted by the issuer during the three years immediately preceding the date of submitting the
transfer request in relation to the shares subject to the transfer.
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6.2 Business Overview

6.2.1 Business Overview

GasArabian Services Company (“the Company”) isa Saudi Joint Stock Company registered in Saudi Arabiaunder Commercial
Registration No. 2050022617 dated 7 Sha’ ban 1412H (corresponding to February 11, 1992) issued in Dammam. The Company’s
registered officeis at King Saud Street, P.O. Box 3422, Dammam 31471, Kingdom of Saudi Arabia. The Company shares are
listed on the parallel Saudi Stock Exchange (“NOMU”).

The Company is in the business of wholesale of machinery and equipment, electrical, electronic, mechanical, hydro-
mechanical, petroleum, industrial equipment, drilling equipment, technical equipment, desalination equipment, generators and
spare parts, providing operational, maintenance and technical engineering services, manufacturing of piping spools, structural
steel fabrication, pressure reducing stations and other industry essential products.

The Company operates about 6 registered branches across the Kingdom of Saudi Arabia (KSA).

The Company has diversified its offering, evolving into atotal technical solution provider, combining the delivery of complex
technical services, trading of engineered solutions and products, and manufacturing.

The Company has longstanding relationships with clients in key sectors of oil, gas, petrochemicals, electricity and cement,
among others

The Company boasts 8 joint ventures (JV s) with world-class partners, compl ementing itsin-house offering across manufacturing
and services.

6.3 Accounting standards

6.3.1 Basis of preparation and basis of measurement

6.3.1.1 Statement of compliance

These financial statements of the Company have been prepared in accordance with the International Financial Reporting
Standards as adopted in the Kingdom of Saudi Arabiaand other standards and pronouncementsissued by the Saudi Organization
for Chartered and Professional Accountants (“SOCPA”).

6.3.1.2 Basis of measurement

Thesefinancial statements have been prepared on historical cost convention except for employees benefits which are measured
at present value.

6.3.1.3 Functional and presentation currency
The condensed interim financial statements are presented in Saudi Riyals (SR), which is aso the functiona currency of the
Company.

6.3.1.4  Material Accounting Policies

6.3.1.4.1 Current and non-current assets and liabilities classification

The Company presents assets and liabilitiesin the statement of financial position based on current / non-current classification.
An asset is current when it is:

» Expected to be realized or intended to sell or consumed in normal operating cycle;

e Held primarily for the purpose of trading;

» Expected to be realized within twelve months after the reporting period; or

» Cash or acash equivalent unless restricted from being exchanged or used to settle aliability for at least twelve
months after the reporting period.

All other assets are classified as non-current.
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A liability is current when:

* |tisexpected to be settled in normal operating cycle;

e Itisheld primarily for the purpose of trading;

* Itisdueto be settled within twelve months after the reporting period; or

* Thereisno unconditional right to defer settlement of liability for at least 12 months after the reporting period.

The terms of the liability that could, at the option of the counterparty, result in its settlement by the issue of equity instruments
do not affect its classification. The Company classifies all other liabilities as non-current.

6.3.1.4.2  Fairvalue measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. The fair value measurement is based on the presumption that the transaction to
sell the asset or transfer the liability takes place either:

* Inthe principal market for the asset or liability; or

* Intheabsence of aprincipal market, in the most advantageous market for the asset or liability. The principal or
the most advantageous market must be accessible by the Company.

The fair value of an asset or aliability is measured using the assumptions that market participants would use when pricing the
asset or liability, assuming that market participants act in their best economic interest.

A fair value measurement of anon-financial asset takesinto account amarket participant’s ability to generate economic benefits
by using the asset in its highest and best use or by selling it to another market participant that would use the asset in its highest
and best use.

The Company uses val uation techniques that are appropriate in the circumstances and for which sufficient data are available to
messure fair value, maximizing use of relevant observable inputs and minimizing use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within fair
value hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement as a
whole:

* Level 1- Quoted (unadjusted) market prices in active markets for identical assets or liahilities.

* Level 2 - Vauation techniques for which the lowest level input that is significant to the fair value measurement
isdirectly or indirectly observable.

* Level 3- Valuation techniques for which the lowest level input that is significant to the fair value measurement
is unobservable.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of the nature,
characteristics and risks of the asset or liability and the level of the fair value hierarchy, as explained above.

6.3.1.4.3 Revenue from contracts with customers

The Company isinthe business of whol esal e of machinery and equipment, electrical, electronic, mechanical, hydro- mechanical,
petroleum, industrial equipment, drilling equipment, technical equipment, desalination equipment, generators and spare parts.
Operational, Maintenance and technical engineering services. Manufacturing of piping spools, structural steel fabrication,
pressure reducing stations and other industry essential products.

Revenue from contracts with customers is recognized when control of the goods or services are transferred to the customer at
an amount that reflects the consideration to which the Company expects to be entitled in exchange for those goods or services.
The Company has generally concluded that it isthe principal in its revenue arrangements because it typically controlsthe goods
or services before transferring them to the customer.

6.3.1.4.4 Sale of goods

Revenue from sale of goods is recognized at the point in time when control istransferred to the customer, generally on delivery
of the goods. The normal credit term is 30 to 90 days upon delivery. The Company considers whether there are other promises
in the contract that are separate performance obligations to which a portion of the transaction price needs to be allocated.
In determining the transaction price for the sale of goods, the Company considers the effects of variable consideration, the
existence of significant financing components, non-cash consideration and consideration payable to the customer (if any).
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6.3.1.4.5 Technical services

Revenue from technical servicesis recognized at a point in time when the services are rendered to customer.

In case of fixed price contracts, the Company recognizes revenue from technical services over time because the customer
simultaneously receives and consumes the benefits provided to them. The Company tracks the progress toward completion of
the contract by measuring overall output to date relative to total estimated output needed to satisfy the performance obligation
based on monthly progress reports.

6.3.1.4.6  Sales commission

The Company acts as a sales representative for products sold by its principals. Commission is recognized at a point in time
usually when the relevant terms and conditions are satisfied by the Company as per the agreement with its principals.

6.3.1.5 Contract balances

6.3.1.5.1 Contract assets

A contract asset is initially recognized for revenue earned from technical services because the receipt of consideration is
conditional on successful completion of the installation. Upon completion of the installation and acceptance by the customer,
the amount recognized as contract assets are reclassified to accounts receivables. The Company contract assetsinclude unbilled
revenue, retention receivable and advance to suppliers.

Contract assets are subject to impairment assessment. Refer to accounting policies on impairment of financial assetsin section
- Financial instruments —initial recognition and subsequent measurement.

6.3.1.5.2  Trade receivable

A receivable is recognized if an amount of consideration that is unconditional is due from the customer (i.e., only the passage
of time is required before payment of the consideration is due). Refer to accounting policies of financial assets in section -
Financia instruments —initial recognition and subsequent measurement.

6.3.1.5.3  Contract liabilities

A contract liability isrecognized if apayment isreceived, or apayment is due (whichever is earlier) from a customer before the
Company transfers the related goods or services. Contract liabilities are recognized as revenue when the Company performs
under the contract (i.e., transfers control of the related goods or services to the customer). The Company contract liabilities
include advance from customers.

6.3.1.5.4 Expenses

Genera and administrative expensesincludedirect and indirect costs not specifically part of cost of revenue. All other expenses,
except for finance costs, depreciation and amortization are classified as general and administrative expenses. Allocations of
common expenses between cost of revenue and general and administrative expenses, when required, are made on a consistent
basis.

6.3.1.6  Cash dividend distribution to equity holders

The Company recognizes aliability to pay adividend to equity holders when the distribution is authorized, and the distribution
is no longer at the discretion of the Company. As per provisions of Companies Law, distribution is authorized when it is
approved by the shareholders. A corresponding amount is recognized directly in statement of changesin equity.

6.3.1.7 Foreign currencies

Transactionsin foreign currencies areinitially recorded by the Company at their respective spot rates at the date the transaction
first qualifies for recognition. Monetary assets and liabilities denominated in foreign currencies are trandated at the currency
spot rates of exchange at the reporting date. Differences arising on settlement or translation of monetary items are recognized
in the statement of profit or loss.
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6.3.1.8 Zakat and indirect tax

6.3.1.8.1 Zakat

Zakat is provided for in accordance with Saudi Arabian fiscal regulations and charged to the statement of profit or loss.
Additional amounts, if any, that may become due on finalization of an assessment are accounted for in the year in which
assessment is finalized.

6.3.1.8.2  Value added tax (VAT)

Sales, expenses and assets are recoghized net of the amount of value added tax, except when the value added tax incurred on
purchase of assets or servicesis not recoverable from the taxation authority, in which case, the value added tax is recognized as
part of the cost of acquisition of the asset or as part of the expense item, as applicable.

The net amount of VAT recoverable from, or payable to, the taxation authority isincluded as part of receivables or payablesin
the statement of financial position.

6.3.1.9  Property and equipment

Capital work in progress is stated at cost, net of accumulated impairment losses, if any. Property and equipment are initially
recorded at cost and stated at cost, net of accumulated depreciation and accumulated impairment losses, if any. Such cost
includes the cost of replacing part of the property and equipment and borrowing costs for long-term construction projects if
the recognition criteria are met. When significant parts of property and equipment are required to be replaced at intervals,
the Company recognizes such parts as individual assets and depreciates them separately based on their specific useful lives.
Likewise, when amajor inspection is performed, its cost is recognized in the carrying amount of the property and equipment
as areplacement if the recognition criteria are satisfied. All other repair and maintenance costs are recognized in the statement
of profit or loss asincurred.

Depreciation is calculated from the date the item of property and equipment isavailablefor itsintended use or in respect of self-
constructed assets, from the date such assets are completed and ready for the intended use. The cost of property and equipment
is depreciated on a straight-line basis over the estimated useful lives of the assets. The estimated useful lives of the assets for
the calculation of depreciation are as follows:

Buildings 20 years
Machinery and equipment 2to5years
Motor vehicles 5to8years
Furniture, fixture and office equipment 4to5years
Project facilities 3years

The carrying values of property and equipment are reviewed for impairment when events or changesin circumstances indicate
the carrying value may not be recoverable. If any such indication exists and where the carrying values exceed the estimated
recoverable amount, the asset is written down to their recoverable amount, being the higher of their fair value less costs to sell
and their valuein use.

Expenditureincurred to replace acomponent of anitem of property and equipment that isaccounted for separately is capitalized
and the carrying amount of the component that is replaced iswritten off. Other subsequent expenditureis capitalized only when
it increases future economic benefits of the related item of property and equipment. All other expenditure is recognized in the
statement of profit or loss as the expenseisincurred.

An item of property and equipment is derecognized upon disposal or when no future benefits are expected from its use or
disposal. Any gain or loss arising on derecognition of the asset (cal culated as the difference between the net disposal proceeds
and carrying amount of the asset) isincluded in the statement of profit or lossin the year the asset is derecognized.

The assets’ residual values, useful lives and methods of depreciation of property and equipment are reviewed at each financial
year end, and adjusted prospectively, if appropriate.
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6.3.1.10 The Employee Stock Ownership Plan (ESOP)

The ESOP is an employee stock incentive plan that designates a specific number of sharesin order to distribute them among
the Company’s employees who are in service. The Company maintains treasury shares to support this program. This employee
stock incentive plan is divided into two main types namely, Company funded plans and employee share purchase plans. The
Company recognizes a corresponding increase in equity when shares are actually transferred to employees.

6.3.1.11 Leases

The Company assesses at contract inception whether a contract is or contains, alease. That is, if the contract conveysthe right
to control the use of an identified asset for aperiod of time in exchange for consideration.

6.3.1.11.1 Company as a lessee

The Company applies a single recognition and measurement approach for all leases, except for short-term leases and leases
of low-value assets. The Company recognizes lease liabilities to make lease payments and right-of-use assets representing the
right to use the underlying assets.

6.3.1.11.2  Right-of-use assets

The Company recognizes right-of-use assets at the commencement date of the lease (i.e., the date the underlying asset is
available for use). Right-of-use assets are measured at cost, less any accumulated depreciation and impairment losses, and
adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets includes the amount of lease liabilities
recognized, initial direct costsincurred, and | ease payments made at or before the commencement date |ess any lease incentives
received. Right-of-use assets are depreciated on a straight-line basis over the shorter of its estimated useful lives of the assets,
asfollows:

Leasehold land 5to0 10 years

If ownership of the leased asset transfers to the Company at the end of the lease term or the cost reflects exercise of a purchase
option, depreciation is calculated using the estimated useful life of the asset. The right-of-use assets are also subject to
impairment. Refer to the accounting policies in section “I mpairment of non-financial assets’.

6.3.1.11.3  Lease liabilities

At the commencement date of the lease, the Company recognizes lease liabilities measured at the present value of lease
payments to be made over the lease term. The lease payments include fixed payments (including in- substance fixed payments)
less any lease incentives receivable, variable lease payments that depend on an index or arate, and amounts expected to be paid
under residual value guarantees.

The lease payments also include the exercise price of a purchase option reasonably certain to be exercised by the Company
and payments of penalties for terminating a lease, if the lease term reflects the Company exercising the option to terminate.
Variable lease payments that do not depend on an index or a rate are recognized as expense in the period on which the
event or condition that triggers the payment occurs. In calculating the present value of |ease payments, the Company uses the
incremental borrowing rate at the lease commencement date if the interest rate implicit in the lease is not readily determinable.
After the commencement date, the amount of lease liabilitiesisincreased to reflect the accretion of interest and reduced for the
lease payments made. In addition, the carrying amount of lease liabilities is remeasured if there is a modification, achange in
theleaseterm, achangein thein-substance fixed | ease payments or achangein the assessment to purchase the underlying asset.

6.3.1.11.4 Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to its short-term leases of equipment (i.e., those leases that
have alease term of 12 months or less from the commencement date and do not contain a purchase option). It also appliesthe
lease of low-val ue assets recognition exemption to leases of office equipment that are considered of low value. Lease payments
on short-term leases and leases of low-value assets are recognized as expense on a straight-line basis over the lease term.

6.4 Intangible assets
Intangible assets acquired separately are measured on initial recognition at cost.

Following initial recognition, intangible assets are carried at cost less any accumulated amortization and accumulated
impairment |osses.
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Intangible assets are amortized over the useful economic life and assessed for impairment whenever thereis an indication that
theintangible asset may be impaired. The amortization period and the amortization method for an intangible asset are reviewed
at least at the end of each reporting period. Changesin the expected useful life or the expected pattern of consumption of future
economic benefits embodied in the asset are considered to modify the amortization period or method, as appropriate, and are
treated as changes in accounting estimates. The amortization expense on intangible assets is recognized in the statement of
profit or loss in the expense category that is consistent with the function of the intangible assets.

An intangible asset is derecognized upon disposal (i.e., at the date the recipient obtains control) or when no future economic
benefits are expected from its use or disposal. Any gain or loss arising upon derecognition of the asset (calculated as the
difference between the net disposal proceeds and the carrying amount of the asset) isincluded in the statement of profit or loss.

6.5 Investment in associates and joint arrangements

6.5.1 Associates

An associate is an entity over which the Company has significant influence. Significant influence is the power to participate in
the financial and operating policy decisions of the investee but is not control over those policies.

The considerations made in determining significant influence are similar to those necessary to determine control over
subsidiaries. The Company’s Investment in associates are accounted for using the equity method.

6.5.2 Joint arrangements

Under IFRS 11 Joint Arrangements, joint control is the contractually agreed sharing of control of an arrangement, which
exists only when decisions about the relevant activities require the unanimous consent of the parties sharing control. The
considerations made in determining whether joint control exists or not are similar to those necessary to determine control over
subsidiaries.

Investments in joint arrangements are classified as either joint ventures or joint operations. The classification depends on the
contractual rights and obligations of each investor, rather than the legal structure of the joint arrangement.

6.5.3 Joint ventures:

A joint venture is a type of joint arrangement whereby the parties that have joint control of the arrangement have rights to
the net assets of the joint venture. Interests in joint ventures are accounted for using the equity method, after initially being
recognized at cost in the statement of financia position.

6.5.4 )oint operations:

A joint operation is atype of joint arrangement whereby the partiesthat have joint control of the arrangement have rightsto the
assets and liabilities of the joint operation.

The Company recognizes its direct right to the assets, liabilities, revenues and expenses of joint operations and its share of
any jointly held or incurred assets, liabilities, revenues and expenses. These have been incorporated in the financial statements
under the appropriate headings.

6.5.5 Equity method

Under the equity method of accounting, the investments are initially recognized at cost and adjusted thereafter to recognize
the Company’s share of the post-acquisition profits or losses of the investee in profit or loss, and the Company’s share of
other comprehensive income of the investee in other comprehensive income. After the share in the investee is reduced to zero,
a liability is recognized only to the extent that there is an obligation to fund the investee's operations or any payments have
been made on behalf of the investee. Dividends received or receivable from associates and joint ventures are recognized as a
reduction in the carrying amount of the investment. Goodwill relating to the associate or joint ventureisincluded in the carrying
amount of the investment and is not tested for impairment separately.

The statement of profit or loss reflects the Company’s share of the results of operations of the associate or joint venture. Any
change in the other comprehensive income (“OCI") of those investees is presented as part of the Company’s OCI. In addition,
when there has been a change recognized directly in the equity of the associate or joint venture, the Company recognizes
its share of any changes, when applicable, in the statement of changes in equity. Unrealized gains and losses resulting from
transactions between the Company and the associate and joint venture are eliminated to the extent of the interest in the associate
or joint venture. The financial statements of the associate or joint venture are prepared for the same reporting period as the
Company.
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When necessary, adjustments are made to bring the accounting policies of the associate or joint venturein line with those of the
Company. After application of the equity method, the Company determines whether it is necessary to recognize an impairment
loss on itsinvestment in its associate. The Company determines at each reporting date whether there is any objective evidence
that the investment in the associate or joint venture is impaired. If this is the case, the Company calculates the amount of
impairment as the difference between the recoverable amount of the associate or joint venture and its carrying value and
recognizes the loss as ‘ Share of profit of an associate and ajoint venture' in the statement of profit or loss.

Upon loss of significant influence over the associate or joint control over the joint venture, the Company measures and
recognizes any retained investment at its fair value. Any difference between the carrying amount of the associate or joint
venture upon loss of significant influence or joint control and the fair value of the retaining investment and proceeds from
disposal isrecognized in profit or loss.

6.6 Financial instruments - initial recognition, subsequent measurement and
derecognition

A financial instrument isany contract that givesriseto afinancial asset of one entity and afinancial liability or equity instrument
of another entity.

6.6.1 Financial assets

6.6.1.1 Initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at amortized cost, fair value through OCI, and
fair value through profit or loss.

The classification of financial assets at initial recognition depends on the financial asset’s contractual cash flow characteristics
and the Company’s business model for managing them. With the exception of accounts receivables that do not contain a
significant financing component or for which the Company has applied the practical expedient, the Company initially measures
afinancial asset at its fair value plus, in the case of afinancial asset not at fair value through profit or loss, transaction costs.
Accounts receivables that do not contain a significant financing component or for which the Company has applied the practical
expedient are measured at the transaction price determined under IFRS 15.

In order for afinancial asset to be classified and measured at amortized cost or fair value through OCI, it needs to giverise to
cash flows that are ‘solely payments of principal and interest (SPPI)’ on the principal amount outstanding. This assessment
is referred to as the SPPI test and is performed at an instrument level. Financial assets with cash flows that are not SPPI are
classified and measured at fair value through profit or loss, irrespective of the business model.

The Company’s business model for managing financial assets refersto how it managesits financial assetsin order to generate
cash flows. The business model determines whether cash flows will result from collecting contractual cash flows, selling the
financial assets, or both. Financial assets classified and measured at amortized cost are held within a business model with the
objective to hold financial assetsin order to collect contractual cash flowswhile financial assets classified and measured at fair
value through OCI are held within a business model with the objective of both holding to collect contractual cash flows and
selling.

Purchases or sales of financial assetsthat require delivery of assets within atime frame established by regulation or convention
in the marketplace (regular way trades) are recognized on the trade date, i.e., the date that the Company commits to purchase
or sell the asset.

6.6.1.2 Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in to four categories:

* Financial assets at amortized cost (debt instruments)

* Financia assetsat fair value through OCI with recycling of cumulative gains and losses (debt instruments) - not
applicable to the Company.

* Financia assets designated at fair value through OCI with no recycling of cumulative gains and losses upon
derecognition (equity instruments) - not applicable to the Company.

* Financial assets at fair value through profit or loss
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6.6.1.3 Financial assets at amortized cost (debt instruments)

Financial assets at amortized cost are subsequently measured using the effective interest (EIR) method and are subject to
impairment. Gains and losses are recogni zed in statement of profit or losswhen the asset i s derecogni zed, modified, or impaired.
The Company’s financial assets at amortized cost include accounts receivables and amounts due from related parties.

6.6.1.4  Financial assets at fair value through profit or loss

Financia assets at fair value through profit or loss include financial assets held for trading, financial assets designated upon
initial recognition at fair value through profit or loss, or financial assets mandatorily required to be measured at fair value.
Financia assets are classified as held for trading if they are acquired for the purpose of selling or repurchasing in the near
term. Derivatives, including separated embedded derivatives, are also classified as held for trading unless they are designated
as effective hedging instruments. Financial assets with cash flows that are not solely payments of principal and interest are
classified and measured at fair value through profit or loss, irrespective of the business model. Notwithstanding the criteria
for debt instruments to be classified at amortized cost or at fair value through OCI, as described above, debt instruments may
be designated at fair value through profit or loss on initial recognition if doing so eliminates, or significantly reduces, an
accounting mismatch.

Financial assetsat fair value through profit or loss are carried in the statement of financial position at fair value with net changes
in fair value recognized in the statement of profit or loss.

6.6.1.5 Derecognition

A financial asset (or, where applicable, a part of afinancial asset or part of a Company of similar financial assets) is primarily
derecognized (i.e. removed from the Company’s statement of financia position) when:

* Therightsto receive cash flows from the asset have expired; or

* The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to
pay the received cash flows in full without material delay to athird party under a‘ pass-through’ arrangement;
and either

a. The Company has transferred substantially all the risks and rewards of the asset, or

b. The Company has neither transferred nor retained substantially all the risks and rewards of the asset, but
has transferred control of the asset.

When the Company hastransferred itsrightsto receive cash flowsfrom an asset or has entered into a pass-through arrangement,
it evaluatesif, and to what extent, it has retained the risks and rewards of ownership. When it has neither transferred nor retained
substantially all of the risks and rewards of the asset, nor transferred control of the asset, the Company continues to recognize
the transferred asset to the extent of its continuing involvement. In that case, the Company also recognizes an associated
liability. The transferred asset and the associated liability are measured on a basis that reflects the rights and obligations that
the Company has retained. Continuing involvement that takes the form of a guarantee over the transferred asset is measured at
the lower of the original carrying amount of the asset and the maximum amount of consideration that the Company could be
required to repay.

6.6.1.6  Impairment

For accounts receivable and contract assets, the Company applies a simplified approach in calculating ECLs. Therefore, the
Company does not track changesin credit risk, but instead recognizes aloss all owance based on lifetime ECL s at each reporting
date. The Company has established a provision matrix that isbased on its historical credit loss experience, adjusted for forward-
looking factors specific to the debtors and the economic environment.

The Company considers a financial asset in default when contractual payments are 365 days past due. However, in certain
cases, the Company may also consider afinancial asset to be in default when internal or external information indicates that the
Company isunlikely to receive the outstanding contractual amountsin full before taking into account any credit enhancements
held by the Company. A financial asset iswritten off when there is no reasonabl e expectation of recovering the contractual cash
flows.
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6.6.2 Financial liabilities

6.6.2.1 Initial recognition and measurement

Financia liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and
borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge, as appropriate. All financial
liabilities are recognized initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable
transaction costs. The Company’sfinancial liabilitiesinclude accounts and other payables, amounts dueto related parties, lease
liabilities and short-term loans.

6.6.2.2 Subsequent measurement

For purposes of subsequent measurement, financial liabilities are classified in two categories:

8. Financia liabilities at fair value through profit or loss
9. Financial liabilities at amortized cost (loans and borrowings)

6.6.2.3  Financial liabilities at fair value through profit or loss

Financia liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities
designated upon initial recognition as at fair value through profit or loss. Financial liabilities are classified as held for trading
if they are incurred for the purpose of repurchasing in the near term.

Gains or losses on liabilities held for trading are recognized in the statement of profit or loss.

Financia liabilities designated upon initial recognition at fair value through profit or loss are designated at the initial date of
recognition, and only if the criteriain IFRS 9 are satisfied. The Company has not designated any financial liability as at fair
value through profit or loss.

6.6.2.4  Financial liabilities at amortized cost (loans and borrowings)

This is the category most relevant to the Company. After initial recognition, interest-bearing loans and borrowings are
subsequently measured at amortized cost using the EIR method. Gains and losses are recognized in statement of profit or loss
when the liabilities are derecognized as well as through the EIR amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral
part of the EIR. The EIR amortization is included as finance costs in the statement of profit or loss. This category generally
applies to interest-bearing loans and borrowings.

6.6.2.5 Derecognition

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires. When an
existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or modification is treated as the derecognition of the original
liability and the recognition of a new liability. The difference in the respective carrying amounts is recognized in the statement
of profit or loss.

6.6.2.6  Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the statement of financial position if there
isacurrently enforceable legal right to offset the recognized amounts and thereis an intention to settle on anet basis, to realize
the assets and settle the liabilities simultaneously.

6.6.3 Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indication that an asset may be impaired. If any indication
exists, or when annual impairment testing for an asset is required, the Company estimates the assets recoverable amount. An
asset’srecoverable amount isthe higher of an asset’s or cash generating unit's (“CGU”) fair valueless coststo sell and itsvalue-
in-use and is determined for an individual asset, unless the asset does not generate cash inflows that are largely independent of
those from other assets or Company’s of assets. Where the carrying amount of an asset or CGU exceeds its recoverable amount,
the asset or CGU is considered impaired and is written down to its recoverable amount.

In ng the value-in-use, the estimated future cash flows are discounted to their present value using a discount rate that
reflects current market assessment of the time value of money and the risks specific to the asset.
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For assets, an assessment is made at each financial year-end as to whether there is any indication that previously recognized
impairment losses may no longer exist or may have decreased. If such indication exists, the Company estimates the asset’s
or CGU'’s recoverable amount. A previously recognized impairment loss is reversed only if there has been a change in the
assumptions used to determine the asset’s recoverable amount since the last impairment loss was recognized. This reversal is
limited such that the recoverable amount doesn’'t exceed what the carrying amount would have been, net of depreciation, had
no impairment |oss been recognized for the asset in prior years. Such reversal is recognized in the statement of profit or loss
unless the asset is carried at arevalued amount, in which case, the reversal istreated as arevaluation increase.

6.6.4 Inventories

Inventories are valued at the lower of cost and net realizable value. Costs incurred in bringing each product to its present
location and condition are accounted for, as follows:

* Goodsfor resale: purchase cost on weighted average basis.

Net realizable value is the estimated selling price in the ordinary course of business, less estimated costs of completion and the
estimated costs necessary to make the sale.

6.6.5 Cash and cash equivalents

Cash and cash equivalents include cash at banks and on hand and other short-term highly liquid deposits with a maturity of
three months or less, that are readily convertible to a known amount of cash and subject to an insignificant risk of changesin
value.

6.6.6 Short Term Investment

Short term investments include time deposits placements with banks with original maturities of more than three months but
not more than one year from the date of placement. Time deposits are placed with financial institutions with investment grade
rating, which are considered to have low credit risk.

Interest income from time deposits is accrued on atime basis, by reference to the principal outstanding and at the applicable
interest rate.

6.6.7 Statutory reserve

According to the latest update in the Regulations for Companies in the Kingdom of Saudi Arabia, the mandatory statutory
reserve regquirement has been abolished. In accordance with the bylaws, the Company transferred the statutory reserve to
retained earnings. Thisreserveis currently available for distribution.

6.6.8  Treasury shares

Own equity instruments that are repurchased (treasury shares) are recognized at cost and deducted from equity. No gain or loss
isrecognized in the statement of profit or loss on the purchase, sale, issue or cancellation of the shares. Any difference between
the carrying amount of the shares and the consideration, if reissued, is recognized in other reserves within equity.

6.6.9 Employees’ benefits

6.6.9.1 Short-term employee benefits

Liabilitiesfor wages and salaries, including non-monetary benefits and accumulating leaves, airfare, child education allowance,
that are expected to be settled wholly within twel ve months after the end of the period in which the employees render the rel ated
service are recognized in respect of employees' services up to the end of the reporting period and are measured at amounts
expected to be paid when the liabilities are settled. The liabilities are presented as current employee benefit obligations in the
statement of financial position under accruals and other current liabilities.

6.6.9.2 Employees’ defined contribution obligations

The Company has defined contribution plan with General Organization for Social Insurance (“GOSI") where the Company
contributes fixed percentage of the employee’s salary towards the retirement of its employees, which qualify as defined
contribution plan. Contribution payable to the defined contribution plan is recognized as an expense in the statement of profit
or loss.
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The Company operates a non-funded employee end-of-service benefit plan, which is classified as defined benefit obligation
under IAS 19 ‘Employee Benefits'. A defined benefit plan is a plan which is not a defined contribution plan. The liability
recognized in the statement of financial position for adefined benefit plan is the present value of the defined benefit obligation
at the end of the reporting period less the fair value of plan assets at that date. The defined benefit obligation is calculated by
independent actuaries using the projected unit credit method. The present value of the defined benefit obligation is determined
by discounting estimated future cash outflows using market yields at the end of the reporting period of high-quality corporate
bonds that have terms to maturity approximating to the estimated term of the post-employment benefit obligations. Actuarial
gains and losses arising from changes in actuarial assumptions and experience adjustments are recognized in equity through
other comprehensive income in the period in which they arise.

6.6.10 Provisions

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of a past event, it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable
estimate can be made of the amount of the obligation.

When the Company expects some or all of a provision to be reimbursed, for example, under an insurance contract, the
reimbursement is recognized as an asset, but only when the reimbursement is virtually certain. The expense relating to a
provision is presented in the statement of profit or loss net of any reimbursement.

If the effect of thetime value of money ismaterial, provisions are discounted using acurrent rate that reflects, when appropriate,
the risks specific to the liability. When discounting is used, the increase in the provision due to the passage of timeis recognized
as afinance cost.

6.6.11 Contingencies

Contingent liabilities are not recognized in the financial statements. They are disclosed unless the possibility of an outflow of
resources embodying economic benefits is remote. Liabilities which are probable, are recorded in the statement of financial
position under accounts payable and accruals. A contingent asset is not recognized in the financial statements but disclosed
when an inflow of economic benefitsis probable.

6.7 Significant Accounting Judgements, Estimates And Assumptions

The preparation of the Company’s financial statements requires management to make judgements, estimates and assumptions
that affect the reported amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures, and the
disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could result in outcomes that require a
material adjustment to the carrying amount of asset or liability affected in future periods.

6.7.1 Judgements

In the process of applying the Company’ accounting policies, management has made the following judgements, which have the
most significant effect on the amounts recognized in the financial statements:

6.7.1.1 Satisfaction of performance obligations

The Company is required to assess each of its contracts with customers to determine whether performance obligations are
satisfied over time or at apoint in time in order to determine the appropriate method of recognizing revenue. The Company has
assessed that based on the agreements entered with the customers and the provisions of relevant laws and regulations, where
contracts are entered into to undertake long term fixed price contracts with the customers, the Company does not create an
asset with an alternative use to the Company and usually has an enforceable right to payment for performance completed to
date. Further, the technical services provided under the contract are satisfied over time rather than at a point in time since the
customer simultaneously receives and consumes the benefits provided by the Company. Based on this, the Company recognizes
revenue over time. Where thisis not the case, revenue is recognized at a point in time.

The Company haselected to apply the output method in all ocating the transaction price to performance obligation where revenue
is recognized over time. The Company considers that the use of the output method, which requires revenue recognition based
on the Company’s output against the satisfaction of the performance obligation, provides the best reference of revenue actually
earned. In applying the output method, the Company tracks the progress toward completion of the contract by measuring
overall output to date relative to total estimated output needed to satisfy the performance obligation based on monthly progress
reports.
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6.7.1.2 Determining the lease term of contracts with renewal and termination options - Company as
lessee

The Company determines the lease term as the non-cancellable term of the lease, together with any periods covered by an
option to extend the lease if it is reasonably certain to be exercised, or any periods covered by an option to terminate the lease,
if it isreasonably certain not to be exercised.

The Company has the option to renew the lease term for some of its leases. The Company applies judgement in evaluating
whether it is reasonably certain to exercise the option to renew. That is, it considers all relevant factors that create an economic
incentive for it to exercise the renewal. After the commencement date, the Company reassesses the lease term if thereis a
significant event or change in circumstances that is within its control and affects its ability to exercise (or not to exercise) the
option to renew (e.g. a change in a business strategy). The determination of whether an arrangement is or contains a lease is
based on the substance of the arrangement at inception date and whether the fulfilment of the arrangement is dependent of the
use of a specific asset or assets or the arrangement conveys the right to use the asset.

6.7.2  Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have
a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial
year, are described below. The Company based its assumptions and estimates on parameters available when the financial
statements were prepared. Existing circumstances and assumptions about future developments, however, may change due
to market changes or circumstances arising that are beyond the control of the Company. Such changes are reflected in the
assumptions when they occur.

6.7.2.1 Contract costs to complete estimates

The Company estimates the cost to complete the projectsin order to determine the cost attributabl e to revenue being recognized.
These estimates include, among other items, the construction costs, variation orders and the cost of meeting other contractual
obligations to the customers. Such estimates are reviewed at regular intervals. Any subsequent changesin the estimated cost to
compl ete the project may affect the results of the subsequent periods.

6.7.2.2  Valuation of defined benefit obligations

The present value of the defined benefit obligations are determined using actuarial valuations. An actuarial valuation involves
making various assumptions that may differ from actual developments in the future. These include the determination of the
discount rate, future salary increases and other assumptions. Due to the complexitiesinvolved in the valuation and itslong-term
nature, a defined benefit obligation is highly sensitive to changes in these assumptions. All assumptions are reviewed at each
reporting date.

The parameter most subject to change is the discount rate. In determining the appropriate discount rate, management considers
theinterest rates of corporate bondsin currencies consistent with the currencies of the post-employment benefit obligation with
at least an * AA' rating or above, as set by an internationally acknowledged rating agency, and extrapolated as needed along the
yield curve to correspond with the expected term of the defined benefit obligation. The underlying bonds are further reviewed
for quality. Those having excessive credit spreads are excluded from the analysis of bonds on which the discount rate is based,
on the basis that they do not represent high quality corporate bonds.

The mortality rate is based on publicly available mortality tables for the specific countries. Those mortality tables tend to
change only at intervals in response to demographic changes. Future salary increases and pension increases are based on
expected future inflation rates for the respective countries.

6.7.2.3 Provision for Zakat

Provision for zakat and is determined by the Company in accordance with the requirements of the Zakat, Tax and Custom
Authority (“ZATCA”) and is subject to change based on final assessments received from the ZATCA. The Company recognizes
liabilities for any anticipated Zakat based on management’s best estimates of whether additional Zakat will be due. The final
outcome of any additional amount assessed by the ZATCA related to Zakat, VAT or excise tax is dependent on the eventual
outcome of the appeal process which the Company is entitled to. Where the final outcome of these mattersis different from the
amounts that were initially recorded, such differences could impact the statement of profit or loss in the period in which such
final determination is made.
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6.7.2.4  Provision for expected credit losses of Trade receivables and contract assets

The provision matrix is initially based on the Company’s historical observed default rates. The Company will calibrate the
matrix to adjust the historical credit |oss experience with forward-looking information. At every reporting date, the historically
observed default rates are updated and changes in the forward-looking estimates are analyzed.

The assessment of the correlation between historical observed default rates, forecast economic conditions and ECLs is a
significant estimate. The amount of ECLs is sensitive to changes in circumstances and of forecast economic conditions. The
Company'’s historical credit loss experience and forecast of economic conditions may also not be representative of customer’s
actual default in the future.

6.8 New and Amended Standards and Interpretations

The Company has applied for the first time certain standards and amendments that are effective for annual periods beginning
on or after January 1, 2024, but they have no material impact on these financial statements.

Amendment - Liability in Sale and Leaseback (IFRS 16),

Amendment - Classification of Liabilities as Current or Non-Current (Amendment to IAS 1),
Amendment - Non-Current Liabilities with Commitments (Amendment to IAS 1),

Supplier Financing Arrangements (IFRS 7 and IFRS 7).

6.9 New Standards, Interpretations, and Amendments Not Yet Effective

The Company has not early adopted any other standard, interpretation, or amendment that has been issued but is not yet

effective.

The following amendments are effective for the period beginning on January 1, 2025:

The Company does not expect these amendments to have a significant impact on itsfinancial statements upon adoption.

Foreign Exchange Inability - The Effect of Changesin Foreign Exchange Rates (IAS 21)
Three amendments:

Classification and Measurement of Financia Instruments (IFRS 9 and IFRS 7).
Presentation and Disclosure in Financial Statements (IFRS 18).

Subsidiaries without Public Accountability: Disclosures (IFRS 19).
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6.10  Statement of Profit or Loss and Other Comprehensive Income

The following schedule illustrates the statement of profit and loss and other comprehensive income for the years FY 2022,
FY 2023, FY 2024, Q1 2024, and Q1 2025:

Statement of Profit or Lossand Other Comprehensive | ncome

Revenue 496,039,689 721,511,577 4545%  1,093,034,698  51.49% 213,127,375 321,718,403 50.95%
Cost of revenue (380,898,763)  (598,381,636) 57.10% (920,626,253) 53.85%  (177,310,281)  (266,327,444) 50.20%
Gross profit 115,140,926 123,129,941 6.94% 172,408,445 40.02% 35,817,094 55,390,959 54.65%
General and

cchminitrtive expenses (73552,643)  (71,584,400)  (2.68%)  (88,998,617)  24.33%  (17423887)  (22,143473)  27.09%

Allowance for expected

et oo 1,030,143 (6433837)  (724.56%)  (574,157)  (91.08%) - (1,084,577)  (100.00%)
3;:&?“ from Joint 31,336,426 37602523  2000% 27,927,406  (25.73%) 4,853,447 (523078)  (110.78%)
Operating profit / (loss) 73,954,852 82714227  1184% 110763077  3391% 23,246,654 31,630,831  36.10%
Other income 1,564,350 7,360,671  37053%  8:892,578 20.81% 963,056 2125459  120.70%
Financial cost (1999672)  (1,818322)  (9.07%)  (1,030,088)  (43.35%)  (801,824) (523,118)  (34.76%)
'Z\'ae;afrom /(loss)before 75 519,530 88,256,576  20.05% 118625567  34.41% 23,407,886 33242172 42.01%
Zakat (6134713)  (6787464)  1064%  (4,669,830)  (31.20%) (21000000 (1931882  (8.01%)

Net profit / (loss) for

the year 67,384,817 81,469,112 20.90% 113,955,737 39.88% 21,307,886 31,310,290 46.94%

Other comprehensive income:
Itemsthat will not bereclassified to profit or loss

Remeasurement gain
on employees' defined 3,217,948 417,472 (87.03%) 787,912 88.73% - - 0.00%
benefits

Other comprehensive
(income/ loss) for the 3,217,948 417,472 (87.03%) 787,912 88.73% - - 0.00%
year

Total other

L 70,602,765 81,886,584 15.98% 114,743,649 40.13% 21,307,886 31,310,290 46.94%
compr ehensive income

Earnings per share:
Basic earnings per share’ 0.4265 0.5164 21.08% 0.7231 40.03% 0.135 0.200 48.15%

Diluted earnings per

share

Source: Audited financial statements for the years ending December 31, 2023 and 2024, and unaudited interim condensed financial statements for the first quarter
period ending March 31, 2025.

0.4265 0.5156 20.89% 0.7212 39.88% 0.135 0.200 48.15%
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6.11 Revenue

Revenue by segment
‘ March 2024 ‘ % ‘ March 2025 ‘ %

Segment FY2022 ‘ % FY2023 FY 2024 ‘ % o
Sales of Traded goods 303,122,995 61.11% 459,542,086 63.69% 51.60% 523,475,997 47.89% 13.91% 143,104,343 67.14% 119,031,057 37.00% (16.82%)
Technical services 174,464,918 35.17% 236,293,788 32.75% 35.44% 513,907,289 47.02% 117.49% 63,012,849 29.57% 195,571,540 60.79% 210.37%
Commissions 2,944,193 0.59% 4,723,103 0.65% 60.42% 1,818,156 0.17% (61.51%) 42,293 0.02% - 0.00% (100.00%)
Manufacturing 15,507,583 3.13% 20,952,601 2.90% 35.11% 53,833,256 4.93% 156.93% 6,967,890 3.27% 7,115,806 2.21% 2.12%
Total 496,039,689 100.00% 721,511,577 100.00% 45.45% 1,093,034,698 100.00% 51.49% 213,127,375 100% 321,718,403 100.00% 50.95%

Source: Audited financial statements for the years ending December 31, 2023 and 2024, unaudited interim condensed financial statements for the first quarter ended March 31, 2025, and management information.
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Revenue has increased by 45.45% from FY 2022 to FY 2023, while it further grows by 51.49% in FY 2024. In the first quarter
of FY 2025, revenue increased significantly by 50.95% compared to the same period in FY 2024. This growth is driven by the
company s dedicated effortsin acquiring new clientsand retaining high-value clientslikeARAM CO, Saudi Power Procurement,
SABIC amongst others.

Revenue consists of 4 types of revenues from different lines of business of the Company and is bifurcated according to the
nature of its recognition. These are as follows:

¢ Salesof Traded Goods which comprise of mechanical and instrumentation products and sol utions which are being used
in different sectors such as Qil, Gas, Cement and other heavy mechanical industries. The equipment or products are
sourced from more than 32 different world class suppliers. The revenue from traded goods witnessed significant growth
during the review period as it reaches to SAR 459.54 Mn during FY 2023 which was being reported as SAR 303.12
Mn during FY 2022. The revenue further increased to SAR 523 Mn in FY 24 with a growth of 13.91%. Additionally,
comparing March 2025 to the same period in March 2024 shows a decrease of 16.82%, amounting to approximately
SAR 24 Mn. The Company is having avast portfolio of electrical equipment and instruments such as pressure gauges,
flow meters, temperature control instruments, Gas and liquid analyzers, sampling systems along with having a huge
supply line of heavy mechanical equipment or parts such as steam turbines, compressors, pumps, flow control system
and tubing and piping.

* Technica servicesinclude offerings such as Lumpsum Turnkey Projects (LSTK), Lumpsum Procure and Build (LSBP),
engineering, shutdown turnarounds, plant overhauls, maintenance of rotating equipment, emergency maintenance,
and more. The Company provides these services to various clients, including SAUDI ARAMCO, SABIC, TASNEE,
CHEVRON, Saudi Power Procurement Company etc. This revenue stream showed an increase of 35.44% in FY23.
The revenue further increased significantly in FY 24 to reach SAR 513.91 million, reflecting a growth of 117.49%.
This growth in FY24 was mainly due to the successful execution and progress of key new and existing projects,
alongside significant expansion in manpower services. Additionally, comparing March 2025 to the same period in
March 2024 shows an increase of 210.37%, supported by continued advancement and execution of projects during the
first quarter of 2025. This sector also delivers projects of varying complexity, such as project management, engineering,
procurement, and construction, and occasionally sources from the trading and manufacturing segments.

e Manufacturing revenue is earned by the GAS Metal Tech Factory which was established in 2019. This manufacturing
unit is capable of manufacturing, fabrication, sand blasting and painting. It has agreement with ARAMCO and SABIC
for manufacturing of SKIDS, Flanges and fitting materials The revenue from this stream grew by 35.11% and 156.93%
in FY23 and FY 24. During Mar-25, it saw a slight growth of 2.12% compared to Mar-24. This is due to the company
completing key manufacturing projects and delivering a major consignment of Skids to Saudi Aramco, with other
significant projects from Hyundai E& C and Sulzer Pumps Equipment by the end of FY 24.

e Sales Commission makes up a very small part of total revenue. It comes from an agreement between GAS and its
vendors (OEMSs). If a GAS customer directly orders equipment from an OEM, the vendor pays a commission to GAS.
While it increased by 60.42% in FY 23 compared to FY22. However, it declined by 61.51% in FY 24. During Q1 of
2025, no commission revenue was received.
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6.11.1

Cost of Revenue

The following schedule details the cost of sales for the Company for the years FY 2022, FY 2023, FY 2024, Q1 2024 and Q1

2025:

Cost of Revenue

Cost of materials

consumed 240,342,311 378,457,324 57.47% 425,165,444 12.34% 114,557,151 92,832,990 (18.96%)
Sub-contracting
and project 100,547,066 121,446,704 20.79% 330,397,280 172.05% 31,402,324 121,735,229 287.66%
material costs
Employees’ costs 34,590,384 81,318,084 135.09% 119,983,315 47.55% 25,880,652 42,640,648 64.76%
Depreciation and

o 2,220,412 3,686,917 66.05% 9,611,979 160.71% 1,583,283 5,343,622 237.50%
amortization
Others 3,198,590 13,472,607 321.20% 35,468,235 163.26% 3,886,872 3,774,955 (2.88%)
Total 380,898,763 598,381,636 57.10% 920,626,253 53.85% 177,310,282 266,327,444 50.20%

Source: Annual Audited Financial Satements for the years ending December 31, 2023 and 2024 and Management | nformation

Cost of revenue has increased by 57.10% and 53.85% during FY 2023 and FY 2024 whereas an increase of 50.20% is
being witnessed in Mar-25 which iswell aligned with the increase in the revenue. The cost of revenue as a percentage
of revenue was 76.79%, 82.93%, 84.23%, 83.19% and 82.78% during FY 2022, FY 2023, FY 2024, Mar-24 and Mar-25
respectively. The increase from 76.79% in FY 2022 to 84.23% in FY 2024 is mainly due to the rise in employee costs
within the cost of revenue, aimed at completing certain services and projects in-house rather than outsourcing them to
external companies.

Cost of Material Consumed has increased by 57.47% in FY 23 and increased by 12.34% in FY 24 which iswell aligned
with the revenue. However, during the Mar-25 period, it showed a negative trend, decreasing by 18.96% despite the
rise in revenue compared to the same period in FY24. This includes the cost of equipment and instruments sourced
from different vendors around the world a ong with custom duties, SABER charges and demurrages and other expenses
incurred by the company incurred for Trading segment only. The company has long-term agreements with suppliers
for specialized goods from various vendors worldwide, such as Elliot Company, Yokogawa, Sundyne International,
and Norgren GmbH. Additionally, there has been a change in the product mix, with new value added products being
introduced. This has hel ped the company achieve cost efficiencies.

Sub-contracting and project material costsincludes payment to subcontractors and for material purchased to be used in
carrying out long term projects termed as technical servicesin the revenue section as these projects are combination of
providing the materials aswell as manpower support to carry out the complete project. It increased by 20.79% in FY 23,
and during FY 24 this expense increased significantly by 172.05%. However, it has increased by 287.66% in Mar-25
when compared to Mar-24. The increase is due to the rise in technical service projects, with the majority of projects
showing significant progress or being completed during FY 24 and Q1 of FY 25.

Employee Costs increased by 135.09% in FY 23 due to an increase in technical staff, which grew from 558 to 1,051.
During FY 24 it increases by 47.55% as the number of employees continued to grow and reached over 2,000 by the end
of December 2024. In March 2025, employee costs saw a significant rise of 64.76% compared to the previous period
as total payroll reaches to 2,312 by end of March 2025. The company uses these staff for technical service contracts,
which have also increased. Additionally, the company has focused on completing projects internaly, utilizing its own
employees instead of hiring temporary staff from outsourcing companies in order to maintain quality and consistency
in the delivery of projects.

Depreciation have increased throughout the review period mainly due to the expansion in the business.

Others mainly includes production expenses for the manufacturing segment, which rose by 321.20% and 163.26%
in FY23 and FY 24, while income from manufacturing increased by only 35.11%. The company reclassified some
expensesin FY 22, but in FY 23, it allocated all manufacturing-related expenses to “Other Expenses’. In March 2025,
these expenses saw a dlightly decrease of 2.88% as company has achieved savings due to optimum utilization of
resources.
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6.11.2 Employees’ Cost

Employees’ costs are distributed across two expense categories. Cost of Revenue and General and Admin Expenses.

Employees Cost

Cost of Revenue 34,590,384 81,318,084 135.09% 119,983,315 47.55% 25,880,652 42,640,648 64.76%
General & Admin Expenses 53,237,612 44,522,825 (16.37%) 58,644,144 3L.72% 11,814,903 12,337,675 4.42%
Total 87,827,996 125,840,909 43.28% 178,627,459 41.95% 37,695,555 54,978,322 45.85%

Source: Management information

* Therewas a43.28% increase in total employees’ cost during FY 2023, followed by a41.95% increase from FY 2023 to
FY 2024. This growth was mainly driven by an increase in the total number of employees, which rose from 730 at the
end of FY22to0 1190 in FY 23 and reached 2080 in FY 24. In Mar-25, there was a sharp increase of 45.85% compared
to Mar-24. This was due to the continuous growth in the employee count, with the total payroll reaching 2312 by the
end of Mar-25.

* There was substantial increase during FY 2023 of 135.09% and 47.55% during FY 2024 and 64.76% in Mar-25 in the
employee cost classified as Cost of Revenue expenses. primarily due to the hiring of additional employees to support
new technical projects and the growing demand in the Field Service Department. This department, part of the Technical
Services Segment, provides manpower to various companies for short-or long-term projects and offers management
assistance as a third-party provider. Additionally, the company hired more staff to handle projects internaly, reducing
the need for outsourced manpower.

¢ The Company hasincreased its Saudi Employees base of Saudi employeesto carry out operations, in compliance with
Saudization requirements.

* The detailed breakup of employees’ cost is as follows:

Employees’ Cost — Breakup

Basic Salary 46,592,240 66,721,231 43.20% 96,768,421 45.03% 20,441,196 34,383,297 68.21%
Bonus and other Incentives 5,223,398 11,335,454 117.01% 13,200,857 16.46% 2,356,549 608,662 (74.17%)
House Allowance 8,079,684 11,207,414 38.71% 15,746,194 40.50% 3,477,203 4,945,719 42.23%
lgamaand Visa 8,115,107 10,029,562 23.59% 16,999,674 69.50% 2,507,291 4,474,574 78.46%
Overtime Fee and Extra Fees 4,305,408 5,671,382 31.73% 7,687,361 35.55% 1,677,977 2,810,180 67.47%
End of Service Benefit 4,684,849 4,829,784 3.09% 6,630,432 37.28% 2,428,961 1,744,273 (28.19%)
Medical Insurance 2,178,609 4,050,198 85.91% 6,817,106 68.32% - 1,680,538 100.00%
GOS| 2,320,580 3,417,648 47.28% 4,622,192 35.24% 1,012,254 1,620,781 60.12%
Other Allowance 2,382,247 3,105,806 30.37% 2,853,516 (8.12%) 1,956,675 (37,303) (101.91%)
Transportation Allowance 1,882,386 3,025,669 60.74% 4,125,991 36.37% 930,202 1,309,848 40.81%
Vacation Air ticket Allowance 2,063,488 2,036,735 (1.30%) 3,175,716 55.92% 907,249 1,437,753 58.47%
ESOP - 410,025 100% - (100%) - - 0.00%
Total 87,827,996 125,840,909 43.28% 178,627,459 41.95% 37,695,555 54,978,322 45.85%

Source: Management information

* Theabovetablehighlights significant growth in employee-related expenses from FY 2022 to March 2025, reflecting the
Company’s expansion and increased headcount. The total expenditure on employees surged from SAR 87.83 millionin
FY 22 to SAR 178.63 million in FY 24, marking an overall increase of 103.38%

¢ This expense has further witnessed 45.85% increase in Mar-25 as compared to Mar-24. This growth aligns with the
increase in the number of employees from 730 in FY 22 to 2312 in FY 25, representing a 216.71% rise. The following
are some of the details on expenses listed:

e Basic Sdary is the largest expense, growing from SAR 46.59 million in FY22 to SAR 96.77 million in FY24. This
45.03% growth and arise of 68.21% in Mar-25 as compared to Mar-24 reflects both the rise in the number of employees
and adjustmentsin salary scalesto attract and retain talent.
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¢ Housing Allowanceisan integral part of salaries of individuals who are not being provided with the housing facility in
the company s premises. It increases on the similar pace asthe increasein basic salaries asit is corelated to the amount
of saary.

* Bonuses and incentives saw the most significant growth among all categories, increasing by 117.01% from SAR 5.22
million in FY22 to SAR 11.34 million in FY 23. whileit increased by 16.46% during FY 24. Thisamount is dropped in
Mar-25 by 74.17% as compared to previous year similar period. Annual Bonus is approved by the Board committee
upon profit and it is estimated between 2.5% to 5% of the profit based on individuals and department performances.
Beside Bonus, there are several other incentives such as milestone awards, sales and collection incentives.

e Expensesfor Igamaand visaincreased by 23.59% from SAR 8.12 million in FY 22 to SAR 10.03 million in FY 23, and
by another 69.50% to SAR 16.99 millionin FY 24. It has grown by 78.46% during first quarter of 2025 when compared
with similar period of FY 24. Thisgrowth trend is due to the increasing number of Expats as presented in previous slide.

e Several other expenses also contributed to the overall increase in employee costs. The Overtime Fee and Extra Fees
grew by 31.73%, 35.55% and 67.47% in FY 23, FY 24 and Mar-25 compared to Mar-24. Medical insurance expenses
nearly doubled from SAR 2.18 million in FY 22 to SAR 4.05 million in FY 23 due to increase in number of employees.
The Genera Organization for Social Insurance (GOSI) contributions grew by 47.28% to SAR 3.42 million in FY 23,
and by 35.24% to SAR 4.62 million in FY 24, reflecting compliance with statutory requirements. The growth trend is
visible also in Mar-25 as witnessed from above table.

* For thefirst time, the Company introduced an Employee Stock Ownership Plan (ESOP) in FY 2023, with an expense of
SAR 0.41 Mn. The ESOP Program is designed mainly to encourage employees to invest in the Company’s shares and
benefit from the numerous financial rewards that are associated with the program. Its objective behind ESOPisto gain
Employee loyalty, Sense of ownership, Growth-Employee as well as Company.

* Employee Stock Ownership Plan (ESOP) isintroduced by the company during FY 23, which isacompany run program
that allocates a portion of the company’s shares to all qualified GAS Employees and allows them to own GAS shares
through various plans. The categories include:

e Company Funded Plansin which the eligible employees will be awarded a certain number of shares from the company
(free of cost) in the form of loyalty awards, annual bonus, and PO incentive.

¢ Employee Share Purchase Plans in which the employees have the right to exercise the option to purchase GAS shares
as per GAS ESOP program.

¢ The Company Funded Plans are further divided into 3 categories, details of which are asfollows:

¢ |PO Incentive Share Program applicable to all the employees who have joined GAS on or before October 2022. They
are entitled to 105 shares of Company free of cost along with alock-up period of 24 months. A total of 57,750 shares
will be granted to employees under this scheme amounting to the market value at the grant date of SAR 410,025 at the
rate of SAR 7.1 per share.

¢ Loyalty Share Program isthe conversion of employee loyalty award into share options which was previously awarding
of aprize on completion of years of servicesin the Company such as 5,10,15 and so on. These shares will not have any
lock-up period and will be given on February of every year and will be cal culated using the daily average closing prices
of GAS share for the preceding month of the date of share allotment.

e Annua Bonus Program is the conversion of 15% of the annual bonus amount into Company’s shares. All other
conditions will be similar to loyalty share program.

* Employee Share Purchase Plansis also divided into two categories which are as follow:

¢ Regular Share Purchase Program is applicableto all GAS employeeswithout any preconditions. The employeeswilling
to purchase the shares will be eligible for 15% discount and the amount would be adjusted from salary.

¢ SharePurchasefrom End of Service Program isapplicableto all GAS employees whose end-of-service balance exceeds
SAR 25,000 and have completed 5 years of service with the Company. This is only a one-time option to all eigible
employees throughout their entire tenure with the Company. A maximum of 25% of the end-of-service balance with a
cap of SAR 500,000 is allowed to be transferred into shares, the remaining 75% will remain as end-of-service balance.
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6.11.3 Depreciation

e The Company recorded depreciation and amortization separately in the statement of profit or loss during FY 2022.
However, these were reclassified into cost of revenue and general and administrative expenses during both the FY 2022

and FY 2023.
* Depreciation expenses are classified between the cost of revenue and general and administrative expenses are as
follows:
SAR FY2022 FY2023 FY 2024 March 2025
Cost of revenue 2,220,412 3,686,917 9,611,979 5,343,622
General & administration expenses 2,331,538 2,882,346 3,620,411 1,085,099
Total 4,551,950 6,569,263 13,232,390 6,428,721

Source: Management information

6.11.4 Others

Others mainly include production expenses allocated for manufacturing segments and it increased by 321.20% and 163.26%
during FY 2023 and FY 2024, respectively. During the first quarter of FY 2025, it decreased dlightly by 2.88% compared to the
first quarter of FY 2024.

6.12 Gross Profit

Gross profit is calculated by deducting cost of revenue from revenue. Gross profit of the company has increased by 6.94%
and 40.02% in FY 23 and FY 24 respectively. It has witnessed a substantial growth of 54.65% during Mar-25 when compared
to Mar-24. Thisis aligned with the revenue growth along with the fact that company achieved economies of scale dueto this
growth. As a percentage of revenue, gross profit margin was 23.21%, 17.07%,15.77%, 16.81% and 17.22% for FY 22, FY 23,
FY 24, Mar-24, and Mar-25 respectively.

6.13  General & Administrative Expenses

The following schedule illustrates the general and administrative expenses for the Company for the years FY 2022, FY 2023,
FY 2024, Q1 2024 and Q1 2025:

General & Administrative Expenses

‘ FY 2022 ‘ FY2023 ‘ o ‘ FY 2024 ‘ 1 ‘ March 2024 ‘ March 2025 ‘ o
Employees' salaries and benefits 53237612 44,522,825  (1637%) 58,644,144  3L72% 11814903 12337,675  4.42%
Rent expense 2254106 2189006  (2.89%) 2,321,783 6.07% 675,943 603326  (10.74%)
Depreciation and Amortization 2331538 2,882,346  2362% 3620411  2561% 784,836 1085009  38.26%
Repairs and maintenance expense 1851510 2568160  3871% 3521375  37.12% 513,047 847921  65.27%
Insurance expense 475,939 731,274 5365% 1200742  64.20% 86,357 217562 151.93%
IT expenses 1324699 1772382  3380% 2132614  20.32% 377,653 680014  82.45%
Zg ondl, legal and consultation 478,097 553,050 1568% 1452887  162.70% 300,273 284955  (7.86%)
Communication expense 529,219 717,422 35.56% 942,725 31.40% 169,973 233413 37.32%
Electricity and water expense 836,781 1040256  24.32% 1263561  2L47% 251,358 104317  (22.69%)
Travel expenses 2349932  3041,860  29.44% 4618723  5.84% 764,515 1592799  108.34%
Others 7883211  7,805819  (0.98%) 9279652  18.88% 1676029 4,057,302  142.08%
Allowance for other provision - 3,760,000 100.00% - (100.00%) - - 0.00%
Total 73552643 71,584,401  (2.68%) 88998617  24.33% 17423887 22143473  27.00%

Source: Annual Audited financial statements for the years ending December 31, 2023 and 2024, and Management I nformation
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e General and Administrative slightly decreased by 2.68% in FY 23, mainly due to the decrease in salaries, and Rent
expenses. However, in FY 24 general and administrative expenses has further increased by 24.33% due to the overall
increase in company s operations that inflated other related expenses such as depreciation, repair and maintenance and
Insurance of premises and equipment. A provision of 3.76Mn was also booked against rental incomein FY23. In Mar-
25 increased by 27.09% compared to the same period in Mar-24.

¢ The magor component of general and administrative expenses relates to employee salaries. However, it is noteworthy
that the salaries of sales staff are not classified separately as selling expenses, as the company has not presented any line
item for selling expensesin itsfinancial statements.

* Rent Expenseincludesthe rentals of housing provided to employees and some of the warehouses and officeswhich are
not on the long term agreements. This expense decreases by 2.89% in FY 23. However, it increased by 6.07% in FY 24
as some of the agreements are transferred to right of use asset category hence their expenses are not classified as rent.
In Mar-25 reduced by 10.74% compared to the same period in Mar-24.

e Depreciation and amortization includes depreciation of right of use asset and amortization of intangibles along with
depreciation of property, plant and equipment. It increased by 23.62% and 25.61% in FY 23 and FY 24, respectively. In
March 2025, it further increased by 38.265% compared to the same period in March 2024. Due to additional capex and
additions in right-of-use assets and fixed assets mainly vehicles, machinery and equipment during the review period,
the corresponding depreciation expenses also raised.

¢ Travel Expenses has increased by 29.44% and 51.84% in FY 23 and FY 24 respectively and further it increases by
108.34% in Mar-25 as compared to Mar-24. These expenses represent fuels of company cars, air tickets, car rental,
hoteling expenses, etc. The increase is due to expansion of operations which requires frequent travelling of executives
and engineers and project managers.

e Othersisthe 2nd highest amount in the general and administrative expenses and represent almost 10% to 18% of the
total General and admin expenses during the whole review period. It represents the Board meeting allowances for
board members, recruitment expenses, training and development expenses, health, safety and cleaning consumables
expenses, advertisement expenses and much more.

¢ Allowancefor other provision relates to future rental income from Elster Instromet for the period from August 2024 to
July 2026. The property leased by the company is sub-leased to one of its joint ventures, Elster Instromet, until August
2026. Due to the current financial situation of Elster, the management has decided to make a provision for lease dues.

6.13.1 (Allowance) / reversal for expected credit losses

(Allowance) / reversal for expected credit losses

SAR FY 2022 FY2023 11 FY 2024 11 March 2024 | March 2025 o

(Allowance) / reversal for expected

0/ 0, -
creit lossoe 1030143  (6433:837) (72456%)  (574157)  (91.08%) (1,084577)  100.00%

Source: Audited financial statements for the years ending December 31, 2023 and 2024, and unaudited interim condensed financial statements for the first quarter
period ending March 31, 2025.

It represents the provision made against doubtful debts. It wasrecorded asareversa of SAR 1.03 millionin FY 2022, However,
in FY 2023 with a significant provision of SAR 6.43 million was recorded. In FY 2024, the allowance declined to SAR 574
thousand. During March 2024, no allowance was recorded, while an allowance of SAR 1.08 million was recognized in March
2025. The alowance also includes provisions for other receivables and unbilled receivables. The company managed to recover
long-outstanding amounts, which contributed to reducing the allowance and recording reversals during the review period.
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6.13.2 Share in results of associates and joint ventures

¢ Profit share from Associates and Joint Venture is the profit the Company recorded under equity accounting method of
IFRS. The Company has overall 8 associates and Joint Ventures.

* Theseassociates and joint ventures sometimes act as sub-contractors of the Company and work in different projects due
to their unique expertisein carrying out some technical parts of the projects.

Sharein results of associates and joint ventures

SAR FY 2022 FY2023 11 FY 2024 1 March 2024 | March 2025 11
Share of results 32,405,868 39,960,610  23.31% 30,844,623 (22.81%) 5378859  (337,624) (106.28%)
Share of obligation (1,069,442) (2,358087) 12050%  (2,917,217) 23.71% (525,414) (185,454) (64.70%)
Closing 31,336,426 37,602523  20.00% 27,927,406 (25.73%) 4853445  (523,078) (110.78%)

Source: Audited financial statements for the years ending December 31, 2023 and 2024 and management information

There are two major Company’s which generate majority of the Share of profit from Associates and Joint Ventures that are:

* Yokogawa Services Saudi Arabia Company which is a Joint Venture of Gas Arabian Services and Yokogawa Electric
Corporation which is a world-famous Japanese Company to provide electrical solutions for heavy machineries and
plants; and

e Elliott Gas Services Saudi Arabia Limited which is the joint venture between GAS Arabian Services and Elliot Turbo
Machinery Limited which is a renowned name for Manufacturing and maintenance of turbomachines used in heavy
mechanical establishments.

e The Profit increased by 20.00% in FY 2023, in line with the company’s revenue growth. However, in FY 2024, profit
declined due to a decrease in profit share from some joint ventures, notably Elliott GAS, whose profit dropped by
SAR 19 million compared to FY 2023. This decline was partially offset by increases in profit from Yokogawa Service
by SAR 7.2 million and Weidmueller by SAR 4.5 million, while other joint ventures saw a combined profit decrease
of SAR 2.7 million. Losses from ventures also increased by 25.73% during FY 2024. In Mar-25, losses stabilized, but
profitsfrom Elliott Gas Services Saudi Arabiadropped sharply by 59.46% (SAR 3.4 million), with Yokogawa Service's
profits decreasing by SAR 2.6 million, while Weidmueller experienced a dight increase of SAR 452 thousand in Q1
FY 2025 compared to the same period in FY 2024.

6.13.3 Otherincome

The following schedule details the other income for the Company for the years FY 2022, FY 2023, FY 2024, Q1 2024 & Q1
2025:

I T N ) o
3125512 3102610  (0.73%) 3079214  (0.75%) 765,602 507,145 (33.77%)
Others 2176490 2278097  A67% 2447875  7.45% 183,369 279,727 52.55%
:Tf/a;f]degg ;02\/’?&0_'( et (3,757,464) 1175436  131.28% - (100.00%) - - 0.00%
Sqi;‘;nfgn‘fis"o’“ of property and 19,812 152285  668.64% 123959  (18.60%) 13,992 33,150 136.92%
:nge?ngggmme on short term 652243 10000% 3241530  396.98% . 1305437  100.00%
Total other income 1564350 7,360,671  37053% 8892578  20.81% 963,053 2125459  120.70%

Source: Audited financial statements for the years ending December 31, 2023 and 2024 and management information
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¢ Other income comprises of several other sources of income of the Company which are not related to the company’s core
business. Thisincludes rental income from subleasing the company’s space to associates and joint ventures, interest on
short-term deposits, accounting and other services charged to affiliate companies, gains and losses from investments at
fair value through profit and loss, income from services provided to associates and joint ventures, HRDF income, and
exchange gains and losses.

e Theincomeincreased by 370.53% in FY 2023 and by 20.81% in FY 2024, driven by higher finance income from short-
term deposits, despite significant losses on investments in shares that led to a decline in gains from investment sales
following the full disposal of investmentsin 2023. In Mar-25, the income increased by 120.70% compared to the same
period in Mar-24, despite areduction in rental income caused by decreased rent from Elster.

* Rental income is earned from subleasing the Company’s leasehold land and building on these rented properties. This
remains stable during the whole review period as most of the Company’s properties are rented to the Company’s joint
ventures.

¢ Othersinclude service income from providing accounting and administrative services to associates and joint ventures,
and exchange gains and losses. In FY 2023 increased by 4.67% due to higher finance income. It further increased by
7.45% in FY 2024. 1t then rebounded with a 52.55% increase in Mar-25 compared to the same period in Mar-24.

* Resalised gain on sale of investmentsat FVTPL- net represents the unrealized and realized gains or losses on investment
in sharesmade by the company along with their dividend income In FY 22, the company recorded asignificant unrealized
loss of approximately SAR 3.76 million due to a decline in market values. However, in FY 23, the company recovered
and redlized a gain of SAR 1.18 million, achieving all gains through the disposal of the securities. The securities
portfolio was managed by an investment management company which is duly licensed by CMA and company has
authorized them to invest the company s fund in Shariah Compliant Shares listed on Saudi Stock Exchange.

6.13.4 Finance cost

Finance cost data from FY 22 to FY 25 reveals notable trends and shifts in the company s financial management. Overall, there
has been a significant decrease in total finance costs, with a marked decline in certain areas and an increase in others. This
analysiswill break down the key components and their implications.

The following schedule details the finance cost for the Company for the years FY 2022, FY 2023, FY 2024, Q1 2024 and Q1
2025:

SAR FY 2022 FY 2023 I FY 2024 10 March 2024 | March 2025
Finance costs on borrowings 281,631 102,314 (63.67%) - (100.00%6) - 80,315 100.00%
Finance cost on leases 74,396 272,503 266.29% 417,604 53.25% 77,149 125,100 62.15%
Other finance charges 1,643,644 1,443,505 (12.18%) 612,484 (57.57%) 724,675 317,703 (56.16%)
Total 1,999,671 1,818,322 (9.07%) 1,030,088 (43.35%) 801,824 523,118 (34.76%)

Source: Annual Audited, Interim Reviewed Financial Statements for the years ending December 31, 2023 and 2024, and Management I nformation

* Finance costs on borrowings have seen a substantial reduction over the period. From SAR 281,631 in FY 22, these costs
dropped to SAR 102,314 in FY 2023, representing a 63.67% decrease. This downward trend continued in FY 2024, with
costs falling further to zero, representing a 100.00% decrease from the previous year, the decrease is due to reduced
letters of credit, bank guarantees, and improved bank fee management. However, in Mar-25, costs rose again to SAR
80,315, indicating a reappearance of interest charges. The decrease is mainly attributed to lower bank charges, zero
borrowing, and areduction in letters of credit (LC). The amount also includes interest on lease liabilities.

¢ Finance costs on leases have shown asignificant increase. Starting at SAR 74,396 in FY 2022, these costs increased by
266.29% to SAR 272,503 in FY 2023. This cost further increased by 53.25% in FY 2024, reaching SAR 417,604. As of
Mar-24, finance costs on leases stood at SAR 77,149, rising by 62.15% in Mar-25 to SAR 125,100. The addition is due
to the addition of new leased assets to the company s asset base.

¢ Other finance charges includes LC (Letter of Credit) and bank guarantee charges, have exhibited fluctuating trends.
These charges dropped from SAR 1.64 millionin FY 22 to SAR 1.44 millionin FY 23, marking a12.18% decrease. This
category saw a further significant reduction in FY 24, with costs decreasing by 57.57% to SAR 612,484. In Mar-25 the
company manages to reduce this cost even further by 56.16% as compared to Mar-24. The finance cost of employee
benefit liability is not classified here; rather, it is classified under employee cost.
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6.13.5 Zakat expense

¢ Sincethe Company iscontrolled by Saudis, the total amount is subject to Zakat and No income tax is applicable. Zakat
expense isincreasing with the increase in Zakat base during the review period and it increased by 19.71% in FY 2023
compared to FY 2022. However, it decreased by 18.28% in FY 2024 compared to FY 2023.

¢ In March 2025, the current year's Zakat expense remained unchanged at SAR 2,100,000, the same level recorded in
March 2024. The overall decline of 8.01% in total Zakat expense s attributed to a settlement related to provisionsfrom
previous years.

SAR FY2022 FY2023 10 FY2024 10 March 2024 | March 2025 10
Current year charge 5657,674 6772735  1971% 5535003  (18.28%) 2100000 2,100,000 0.00%
(Gven)/under provision for 477,039 14,729 (96.91%)  (865,173)  (5973.94%) - (168,118)  (100.00%)
previous year
Total 6134713 6787464  1064% 4669830  (3L20%) 2100000 1,931,882  (8.01%)

Source: Audited financial statements for the years ending December 31, 2023 and 2024 and management information

¢ An adjustment is made each year in the financia statements to account for prior year tax liability, which was initially
estimated for financial statement purposes. The actual liability is determined after the audit of the financial statements.

6.13.6 Remeasurement (gain) / loss on employees’ defined benefits

The Company grants employees’ defined benefit obligations (“defined benefit plan”) to its employees under the applicable
Saudi Labor Law on the basis of the employees’ cumulative periods of service as at the date of the consolidated statement of
financial position. The cost of providing benefits under defined benefits programs is determined using the projected unit credit

3
Q
>
g

Remeasurement (gain) / loss on employees’ defined benefits

SAR FY 2022 FY2023 1 FY 2024 1
Gain due to changein financial assumptions (4,020,838) (1,922,037) (52.20%) (6,179,420) 221.50%
Loss due to change in demographic assumptions 802,890 1,504,565 87.39% 5,391,508 258.34%
Net remeasurement (gain) / loss (3,217,948) (417,472) (87.03%) (787,912) 88.73%

Source: Audited financial statements for the years ending December 31, 2023 and 2024.

The remeasurement loss decreased significantly by 87.03% as the Company recorded a net remeasurement gain amounting to
SAR 0.42 million in FY 2023. However, the gain increased by 88.73% to reach SAR 0.79 million in FY 2024. The Company
follows the practice of conducting an actuarial valuation on an annual basis, which is considered sufficient under applicable
financial reporting standards.

90 @ Cover Timeline @ TOC



GAS

ol—sasll duypell j—>
GAS ARABIAN SERVICES

6.14 Statement of Financial Position

Thefollowing scheduleillustrates the statement of financial position for the Company for the years FY 2022, FY 2023, FY 2024
and first quarter of 2025:

Consolidated Statement of Financial Position

Property, Plant and Equipment 57,212,337 85332948  4915% 135057516  58.27% 140,245,555 3.84%
Rights of use assets 1,002,285 3793078  278.44% 6,117,456 61.28% 5,809,774 (5.03%)
Intangible assets 179,951 145,211 (19.31%) 143,979 (0.85%) 124,716 (13.38%)
Investment in joint ventures 01143068 106170934  1649% 113,611,697 7.01% 113,949,073  0.30%
TOTAL NON-CURRENT ASSETS 149,537,641 195442171  30.70% 254,930,648  30.44% 260,129,118  2.04%
Inventories 27118240  61,778490  127.81% 44995854  (27.17%) 40262242 (10.52%)
Trade receivables 175005194 186576454  661% 285913358  53.24% 398,259,523 39.29%
Prepayments and other receivables 68,564,856 51,553,711  (24.81%) 79,794,405 54.78% 120,877,582  51.49%
Cash and cash equivalents 67915356 91,059,388  34.08% 172,692,148  89.65% 41,711,141 (75.85%)
Investment in Fair value through PNL 11,216,264 - (100.00%) - 0.00% 0.00%
TOTAL CURRENT ASSETS 349,819,910 390,968,043  11.76% 583395765  49.22% 601,110,488  3.04%
TOTAL ASSETS 499,357,551 586410214  17.43% 838326413  42.96% 861,239,606  2.73%
Share capital 158,000,000 158,000,000  0.00% 158,000,000 0.00% 158,000,000  0.00%
Treasury shares - (3224947)  (100.00%) (3,279,789 1.70% (3,279,789) 0.00%
Statutory reserve 28,721,025 36867936  28.37% - (100.00%) - 0.00%
Other reserve - 410,025 100.00% 410,025 0.00% 410,025 0.00%
Retained earnings 130,447,538 168,637,211  29.28% 249,333,805  47.85% 244,399,508 (1.98%)
TOTAL EQUITY 317,168563 360,690,225  13.72% 404464041  12.14% 399529744 (1.22%)
Employee benefits obligations 27,810,098 30,528,688 9.78% 33,735,813 10.51% 35,048,387 3.89%
Lease liabilities 447,100 2476538  45391% 3,391,849 36.96% 3,245,633 (4.31%)
Obligation against investment in associates 6,629,126 8,721,969 3157% 11,639,186 33.45% 11,824,640 1.59%
TOTAL NON-CURRENT LIABILITIES 34886324 4172795  19.61% 48,766,848 16.87% 50,118,660 2.77%
Lease liabilities - Current portion 580,165 1,139,284 96.37% 1,853,816 62.72% 2,382,676 28.53%
Trade payables 83054771 96709699  1644% 189,841,770  96.30% 183,654,418  (3.26%)
Accruals and other liabilities 23684212 49019253  106.97% 113,221,691  13097% 168014960  48.39%
Advance from customers 34325842 30273448  (11.81%) 74643243  146.56% 55439,147  (25.73%)
Zakat Payable 5,657,674 6,851,110 21.09% 5,535,004 (19.21%) 2100001  (62.06%)
TOTAL CURRENT LIABILITIES 147,302,664 183992794  24.91% 385095524  109.30% 411591202  6.88%
TOTAL LIABILITIES 182,188988 225719989  23.89% 433862372  92.21% 461,709862  6.42%
TOTAL EQUITY AND LIABILITIES 499,357,551 586410214  17.43% 838326413  42.96% 861,239606  2.73%

Source: Audited financial statements for the years ending December 31, 2023 and 2024, and unaudited interim condensed financial statements for the three-month
period ending March 31, 2025.
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6.14.1 Non-Current assets
The following schedule details the non-current assets for the Company for the years FY 2022, FY 2023, FY 2024 and Q1 2025:

NON-CURRENT ASSETS

Property, Plant and Equipment 57,212,337  85332,948  49.15% 135,057,516  58.27% 140,245,555  3.84%
Rights of use assets 1,002,285 3793078  278.44% 6,117,456 61.28% 5809,774  (5.03%)
Intangible assets 179,951 145,211 (19.31%) 143,979 (0.85%) 124,716 (13.38%)
Investment in joint ventures 91143068 106,170,934  16.49% 113,611,697  7.01% 113,949,073  0.30%
TOTAL NON-CURRENT ASSETS 149,537,641 195442171  30.70% 254,930,648  30.44% 260,129,118  2.04%

Source: Audited financial statements for the years ending December 31, 2023 and 2024, and unaudited interim condensed financial statements for the three-month
period ending March 31, 2025.

Non-current assets comprise of property, plant and equipment, capital work in progress, Intangible assets, right-of- use assets
and investments in Joint Ventures and Associates. it has increase substantially by 30.70% in FY 23 due to asignificant addition
in capital work in progress and right of use assets. The company shown a growth of 30.44% in FY 24 dueto significant increase
in right of use assets along-with heavy additions in motor vehicles, machineries and capital work in progress. Non-Current
assets witnessed a slight increase by 2.04% in the first quarter of 2025.

Non-current assets constitutes 29.95%, 33.33%, 30.41% and 30.20% of the total assets in FY 22, FY23,FY 24 and March-25
respectively.

6.14.2 Property and Equipment

* Property, plant and equipment includes freehold land, buildings, machinery and equipment, motor vehicle,
furniture and fixture, and Capital work in Progress. It has increased by 49.15% in FY 23. The major reason for
theincreasein FY 23 isthe additionsin vehicles, machinery and equipment and capital work in progress. Dueto
completion of Zuluf Site Project and addition of vehicles for different purposes, the addition of PPE witnessed
58.27% growth in FY 24.

* The addition to the property plant and equipment along with Capital work in progress have notably increased
by 148.99% compared to the previous year, driven by the acquisition of four heavy-duty cranes, heavy-duty
welding machines, and various vehicles, including cars for management employees and pickup trucks for
delivery. In the FY 24 period, the company added SAR 61.39 million, with significant investmentsin the Zuluf
Site Project, GAS Tower, generators, excavators, and more. The additions to PP&E during the first quarter of
2025 amounted SAR 11.03 million.

* A brief of additionsin Capital work in progress of the company during the review period is as follows:

- GasTower will be used up to the 13th floor for rental purposes, with the remaining floors serving as offices
for GAS. This project is currently under construction, with SAR 21.63 million capitalized by 31 March
2025. The estimated total cost ranges from SAR 65 million to 75 million.

- Zuluf Project site facility which is to be used by employees deployed at the “JGC Arabia’ client under the
Technical Segment. Upon project completion, it can be dismantled and repurposed for future projects. It
was completed and capitalized as Project Site Facility on June 30, 2024.

- Acivil work worth SAR 0.90 Mn has been completed in Dammam on land rented from the Dammam Port
Land Authority.

- PMT Project facility — Royal Commission Project was constructed at a cost of SAR 1.05 Mn and compl eted
in early FY 2023 and is used in place of older buildings.

- Anhbuilding constructed in FY 2022 by GAS, costing SAR 11.2 Mn, was transferred to arelated party, Future
Prospects Company Limited, at cost as per agreement.

- Furnitures and fixtures represents addition of general office furniture, fixtures such as ACs and other
electronic equipment for new buildings and offices structured and renovated recently.

- Motor vehicles saw a substantive increase in FY23 and FY24 as a huge capex is been made in Cars
which are provided to new employees of operation department due to expansion of business. Along with
cars company has procured a number of busses and pickups for transportation of workers and for the
transportation of different smaller size equipments and items for general usages.
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- Machinery and equipment capex pertains to addition heavy duty welding machines, cranes, and excavators
which are to be used by the company for completing project by their own resources while during FY24 a
significant addition is witnessed for addition of Generatorsin Zuluf Site.

- Notable disposals during FY 23 pertains to disposal of two damaged cars and eight old cars against their
salvage values. While during FY 24, the company has made disposal of old YUTONG BUSES and some
other cars.

- The additions during Q1 2025, in operational capital expenditure by SAR 11 million, driven by vehicle
acquisitions by SAR 4.1 million and investments in equipment and machinery by SAR 1 million.
Additionally, there was an increase of SAR 6 million related to CWIP/project site facilities.

*  The Company have approved planned expansions in property and egquipment including right to use assets.

The following schedule details the property, plant, and equipment for the Company for the years FY 2022, FY 2023, FY 2024
and Q12025:

Property and equipment

Furniture,

Freehold - fixture and M otor Machlngry Project Capital work
Buildings ) ) ; and equip- o :
Land office equip- Vehicles - facilities in progress
ment
Cost:
2ol G 20,433,725 28,061,966 4,107,400 13,300,742 8,651,729 - 9,579,768 84,144,330
January 2022
additions - - 275,932 753,750 1,832,756 - 10712412 13,574,850
Disposdls - - - (77,000) (23,301 - - (100,301)
Transfer to related
- - - - - - 11,200,56 -
party ( ")
£ EESEEl 20433725 28,061,966 4,383,332 13986492 10,461,184 . 9,001,613 86,418,312
December 2022
Additions - 168,895 458,850 6,885,895 6,996,549 32,000 19,257,674 33,799,863
Transfer - 900,068 - - - 1,049,100 (1,949,168) -
Disposals - (213,006) - (841,417) (66,667) - - (1,121,090)

EElERE L 20433725 28,917,923 4,842,182 20030970 17,391,066 1,081,100 26,400,119 119,097,085

December 2023

Additions - 79,000 892,162 18,856,789 14,789,400 340,906 26,410,336 61,368,593
Disposals - - - (796,416) (858,694) - - (1,655,110)
Transfer - - 817,740 - 1,627,000 13,355,212 (15,799,952) -

Balanceat 51 20433725 28996923 6552084 38001343  32,948772 14777218 37010503 178,810,568

December 2024

Additions - - 255,613 4,081,660 821,313 - 5,222,819 10,381,405
Reclassification - - - 30,000 - 620,865 - 650,865
Disposals - - - (97,650) - - - (97,650)
Transfer - - - - 475,000 5,138,222 (5,613,222) -

Balance at 31-
Mar-25

Source: Audited financial statements for the years ended December 31, 2023 and 2024, unaudited interim condensed financial statements for the three-month
period ended March 31, 2025, and management information.

20,433,725 28,996,923 6,807,697 42,105,353 34,245,084 20,536,305 36,620,101 189,745,188
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Property and equipment

Furniture,
Freehold Buildings fixture and Motor
Land office equip- Vehicles
ment

Machinery
and equip-

Capital
work in

Project
facilities
ment progress

Accumulated depreciation

at the beginning of

s 7602180 3148930 9646716 4,985,289 - - 25,383,115
53“” ation for the - 1,701,224 373,265 648,567 1,196,930 - - 3,919,986
Disposals - - - (77,000) (20,126) ; ; (97,126)
ZB(";";”CE a 31 December 0,303,404 3522195 10218283 6,162,093 ; ; 29,205,975
aFthgg beginning of - 9303404 3522195 10218283 6,162,003 - 20,205,975
Charge for the year - 1,830,898 374,412 1216332 1,696,963 324,851 - 5,443,456
Disposals - (65,502) - (784,686) (35,106) - (885,294)
E?ggce a the end of - 11,068800 3896607 10649929  7,823.950 324,851 . 33,764,137
aFthgi beginning of - 11068800 3896607 10649920 7,823,950 324,851 - 33,764,137
Charge for the year ; 2,440,722 493,864 2024095 3138719 3415614 . 11,513,014
Disposals - - - (692,812) (831,287) - - (1,524,009)
Eggzce a the end of - 13509522 4390471 11981212 10,131,382 3,740,465 - 43,753,052
aFthgg beginning of - 13509522 4390471 11,981,212 10131379 3740465 . 43,753,050
t?]‘;p;;ira“ on charge for - 332,656 166,178 920,330 1241610 3,183,459 5,844,232
Disposals ; (97,650) (97,650)
Ef;"z"‘gce R - 13842180 4556653 12,803,889 11372989 6,923,920 - 49,499,632
Book Valuein

20,433,725 15,154,743 2,251,044 29,301,464 22,872,095 13,612,385 36,620,100 140,245,555
31-March-2025

Book Valuein 30-Dec- 54 y33705 15487401 2161613 26110131 22817390 11036753 37010503 135,057,516

2024
Dok ValueInILDes  g0433725 17849123 045575 93BLOAL 956716 756240 26400119 85332948
Book Valuein 31-Dec- o 433705 18,758,562 861,137 3,768,200 4,299,001 - 9091613 57,212,337

2022

Source: Audited financial statements for the years ended December 31, 2023 and 2024, unaudited interim condensed financial statements for the three-month
period ended March 31, 2025, and management information.
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6.14.3 Right of use assets

Right-of-use assets have significantly increase by 278.44% in FY 23 dueto increase in leasehold land from Port land Facility of
Dammam having ayearly rent of SAR 942,486 for next five years. It has further increased by 61.28% in FY 24 due to addition
of further properties. However, it has slightly decreased by 5.03% due to the depreciation of SAR 565k as per IFRS 16 during
the Q1-2025.

Right of Use

Cost

1-Jan 2,632,558 2,632,558 0.00% 6,478,443 146.09% 9,455,310 45.95%
Additions - 3,845,885 100% 3,967,895 3.17% 257,544 (93.51%)
Deletion - - - (991,028) (100%) - 100.00%
31-Dec 2,632,558 6,478,443 146.09% 9,455,310 45.95% 9,712,854 2.72%
Accumulated amortization

1-Jan 1,098,497 1,630,273 48.41% 2,685,365 64.72% 3,337,854 24.30%
Charged during the year/period 531,776 1,055,092 98.41% 1,643,517 55.77% 565,225 (65.61%)
Adjustment - - - (991,028) (100%) - 100.00%
Balance at the end of the year/period 1,630,273 2,685,365 64.72% 3,337,854 24.30% 3,903,079 16.93%
Net book value at the end of the year/period

As 31-Dec 1,002,285 3,793,078 278.44% 6,117,456 61.28% 5,809,775 (5.03%)

Source: Audited financial statements for the years ended December 31, 2023 and 2024, unaudited interim condensed financial statements for the three-month
period ended March 31, 2025, and management information.

e The Company includes right-of-use assets in its books at the start of the lease agreement, specifically, when the
underlying asset becomes ready for use. These assets are valued at cost, reduced by any accumulated depreciation and
impairment losses, and adjusted for any reassessment of lease obligations. The cost of these assets encompasses the
recognized amount of lease liabilities, initia direct costs, and lease payments made prior to or on the commencement
date, minus any lease incentives received. Amortization of right-of-use assets occurs on a straight-line basis over the
estimated useful life.

¢ The Company engages in leasing warehouses, factory building and office buildings. The lease agreements range in
duration from 2 to 10 years. Additionally, the Company leases the land from Dammam Port Land Facility and Royal
Commission for Jubail and Yanbu to construct different offices and warehouses there as well. Eleven properties qualify
for Right of use asset and all other are classified as short-term leases and needs not to be classified as Right of Use asset.

6.14.4 Intangible Assets

Intangible Assets

SAR FY22 FY23 il FY24 i March 25 i
Cost
Balance at the beginning of the year/period 941,189 971,189 3.19% 1,007,164 3.70% 1,081,787 7.41%
Addition during the year/period 30,000 35,975 19.92% 74,623 107.43% - (100.00%)
Balance at the end of the year/period 971,189 1,007,164 3.70% 1,081,787 7.41% 1,081,787 0.00%

Accumulated amortization

Balance at the beginning of the year/period 691,048 791,238 14.50% 861,953 8.94% 937,808 8.80%
Charged during the year 100,190 70,715 (29.42%) 75,855 7.27% 19,263 (74.61%)
Balance at the end of the year/period 791,238 861,953 8.94% 937,808 8.80% 957,071 2.05%
Net book value

at the end of the year/period 179,951 145,211 (19.31%) 143,979 (0.85%) 124,716 (13.38%)

Source: Audited financial statements for the years ended December 31, 2023 and 2024, unaudited interim condensed financial statements for the three-month
period ended March 31, 2025, and management information.
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e |Intangible assets primarily consist of computer software programs, acquired individually are measured at cost upon
initial recognition. After initial recognition, intangible assets are carried at cost less any accumulated amortization and
any accumulated impairment losses, if applicable.

* It has decreased by 19.31% during the review period in FY 23 and during FY 24, it further decreases by 0.85% and it
further reduces by 13.38% till 31 March 2025. The major reason for decreasing trend during FY 23, FY 24 and Q1 of
FY 25 isthe amortization charge of intangibles assets. The company has made major addition of Oracle program during
FY 21 and other additions pertains to some routine software such as windows licenses etc.

6.14.5 Investment in associates and joint ventures

haveincreased by 15.31%in FY 23 and it increases by 4.64% FY 24. Thisisincreased by the share of profit from associates and
joint ventures adjusted by the dividend received respectively.

The investment amount of FS Elliot Saudi Arabia Limited and Elster Instromet Services Saudi Arabia is negative during the
review period and hence classified as non-current liability as obligation against investment in joint-venture due to the fact that
shareholdersi.e. joint venture partner have agreed to absorb all the losses in their books and to pay off all the liabilitiesif any
on their behalf.

Investment in Associates and Joint

Name of associates and joint ventures FY22 -- Fy24 - March 25 -

Yokogawa Services Saudi Arabia Company 37,184,363 38,041,589 2.31% 45,026,259 18.36% 41,639,406 (7.52%)
Elliott Gas Services Saudi Arabia Limited 38,833,026 50,823,434 30.88% 44,129,451 (13.17%) 46,476,847 5.32%
FSElliott Services Saudi Arabia Limited 9,437,607 10,451,136 10.74% 10,542,909 0.88% 10,634,443 0.87%
Weidmular Saudi Arabia Factory 3,461,996 3,755,621 8.48% 8,531,901 127.18% 9,554,766 11.99%
Gas Vector Saudi Arabia Company Limited 1,960,832 3,099,154 58.05% 3,586,321 15.72% 4,010,846 11.84%
TubeFit Engineering Arabian Factory - - 0.00% 1,794,856 100% 1,632,765 (9.03%)
FS Elliott Saudi Arabia Limited (6,629,126) (7,655,577) 15.48% (8,756,028) 14.37% (8,954,389) 2.27%
Elster Instromet Services Saudi Arabia 265,244 (1,066,392)  (502.04%) (2,883,158) 170.37%  (2,870,251)  (0.45%)
Total at the end of the year/period 84,513,942 97,448,965 15.31% 101,972,511 4.64% 102,124,433 0.15%
Total Recorded in Assets 91,143,068 106,170,934 12.87% 113,611,697 7.01% 113,949,073 0.30%
Total Recorded in Liabilities (6,629,126) (8,721,969) 19.24% (11,639,186) 33.45% (11,824,640) 1.59%

Source: Audited financial statements for the years ended December 31, 2023 and 2024, unaudited interim condensed financial statements for the three-month
period ended March 31, 2025, and management information.

The movement in the investment in associates and joint venturesis as follows:

Movement in theinvestment in associates and joint ventures

gawa Ser vices Saudi i associates
Arabia Company Saudi Arabia Limited joint ventures
At 31 December 2021 33,192,475 35,417,327 12,142,225 80,752,027
Share of results 11,581,888 20,290,526 533,454 32,405,868
Additional investment - - 2,450,000 2,450,000
Dividend received (7,590,000) (16,874,827) - (24,464,827)
At December 31 2022 37,184,363 38,833,026 15,125,679 91,143,068
Share of results 6,962,226 30,552,908 2,445,476 39,960,610
Tax adjustment - - (265,244) (265,244)
Dividend received (6,105,000) (18,562,500) - (24,667,500)
At December 31 2023 38,041,589 50,823,434 17,305,911 106,170,934
Share of results 14,176,030 11,868,517 4,800,076 30,844,623
Tax adjustment - - 2,350,000 2,350,000
Dividend received (7,191,360) (18,562,500) - (25,753,860)
At December 31 2024 45,026,259 44,129,451 24,455,987 113,611,697
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Movement in the investment in associates and joint ventures

Yokogawa Services Saudi Elliott Gas Services
Arabia Company Saudi Arabia Limited
Share of results (3,386,853) 2,347,395 723,857 26,399
Zakat - (342,000) (22,023) (364,023)

Dividend received - - - -

Additional investment - - 675,000 675,000

At March 31 2025 41,639,406 46,476,847 25,832,821 113,949,073

Source: Audited financial statements for the years ending December 31, 2023 and 2024, unaudited interim condensed financial statements for the three-month
period ending March 31, 2025, and management information.

Investmentsin Associates and Joint Ventures

‘ FY2022 ‘ FY2023 ‘ FY2024
Yokogawa Services Elliott Gas Yokogawa Services Elliott Gas Yokogawa Services Elliott Gas
Saudi Arabia Services Saudi Saudi Arabia Services Saudi Saudi Arabia Services Saudi
Company Arabia Limited Company ArabiaLimited Company Arabia Limited

Current assets 252,664,849 73,875,616 197,044,078 100,110,084 216,801,111 69,553,203
Non-current assets 3,308,205 32,611,866 3,336,987 31,701,619 2,832,642 30,754,004
Current liabilities (148,057,255) (32,989,338) (93,478,748) (39,470,888) (96,953,378) (24,432,929)
Non-current liabilities (8,862,270) (1,353,959) (7,023,839) (1,904,170) (6,162,966) (1,862,118)
Net assets 99,053,529 72,144,185 99,878,478 90,436,645 116,517,409 74,012,250
Reconciliation:
Company’s share in % 33.00% 45.00% 33.00% 45.00% 33.00% 45.00%
Company’s share 32,687,665 32,464,883 32,950,898 40,696,490 38,450,745 33,305,513
ﬁggzma:{:)s(tmem for 4,496,698 6,368,143 5,081,691 10,126,944 6,575,514 10,823,938
Carrying amount 37,184,363 38,833,026 38,041,589 50,823,434 45,026,259 44,129,451
Revenue 111,984,058 136,580,273 133,618,340 193,984,120 152,498,614 112,403,319
Profit for the year 37,431,079 46,417,398 24,775,764 68,698,640 45,334,524 28,464,528
Reconciliation
Company’s share 12,352,256 20,887,829 8,176,002 31,234,179 14,960,393 12,490,430
i"n‘fr:naedg:fmem for (770,368) (597,303) (1,213,776) (681,271) (784,363) (621,913)
S ophanySSiaiein 11,581,888 20,290,526 6,962,226 30,552,908 14,176,030 11,868,517

results
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6.14.6 Current assets

The following schedule details the current assets for the Company for the years FY 2022, FY 2023, FY 2024 and first quarter of
FY2025:

Inventories 27,118,240 61,778,490 127.81% 44,995,854 (27.17%) 40,262,242 (10.52%)
Trade receivables 175,005,194 186,576,454 6.61% 285,913,358 53.24% 398,259,523 39.29%
Prepayments and other receivables 68,564,856 51,553,711 (24.81%) 79,794,405 54.78% 120,877,582 51.49%
Cash and cash equivalents 67,915,356 91,059,388 34.08% 172,692,148 89.65% 41,711,141 (75.85%)
Investment in Fair value through PNL 11,216,264 - (100.00%) - 0.00% - 0.00%
TOTAL CURRENT ASSETS 349,819,910 390,968,043 11.76% 583,395,765 49.22% 601,110,488 3.04%

Source: Audited financial statements for the years ending December 31, 2023 and 2024, unaudited interim condensed financial statements for the three-month
period ending March 31, 2025, and management information.

Current assets comprise of Inventory, financial assets at fair value through profit and loss, Trade receivables, accounts
receivable, prepayments and Cash and cash equivalents.

e Current assets increased by 11.76%, 49.22% and 3.04% in FY 23, FY24, and March 2025, respectively. In FY23,
the increase was driven by higher inventories and cash and cash equivalents. In FY 24, there was an increase in trade
receivables, Cash and cash equivalents and advances to suppliers under other receivables. Current assets represents
70.05%, 66.67%, 69.59% and 69.80% of the total assets as of FY 22, FY 23, FY 24 and March 25 respectively.

6.14.7 Inventories

The following schedule provides details of the inventory for the Company for the years, FY 2022, FY 2023, FY 2024 and first
quarter of FY2025:

SAR ‘ FY22 ‘ FY23 ‘ il ‘ FY24 ‘ il ‘ March 25 ‘ il
Traded goods 24,463,958 41,706,355 70.48% 45,089,955 8.11% 40,372,842  (10.46%)
Work in progress 2,654,282 20,084,266 656.67% - (100.00%) - 0.00%
Allowance for slow moving inventories - (12,131) 100.00% (94,101) 675.71% (110,600) 17.53%
Total 27,118,240 61,778,490 127.81% 44,995,854 (27.17%) 40,262,242 (10.52%)

Source: Audited financial statements for the years ending December 31, 2023 and 2024, unaudited interim condensed financial statements for the three-month
period ending March 31, 2025, and management information.

* Inventories comprise of two main components i.e. trading inventory and inventory of manufacturing unit. Trading
inventory isfurther managed by the different divisionsand is monitored accordingly. Majority of the specialized trading
inventory is being imported from different principals around the world to provide it to the clients on demand.

e |t hasincreased by 127.81% in FY 23. While during FY 24 it decreases by 27.17% majorly due to delivery of WIP/
manufactured inventory to ARAMCO.

¢ |nventories constituted 7.75%, 15.80%, 7.71% and 6.70% of total current assetsinFY 22, FY 23, FY 24 and Q1 of 2025
respectively.
* Inventories are valued at cost or net realizable value, whichever islower. The cost of inventory is determined based on

the average method. Weighted price includes costs incurred to acquire materials for finished goods and raw materias,
production or conversion costs and other costs Incurred to deliver inventory to the sitein its current condition.

* Netrealizable valueisthe estimated selling pricein the ordinary course of business after deducting the estimated costs
to complete the sale.

¢ Thetrading segment of the Company procures material / inventory for the suppliesto the customer based on the supply
order received from the customer i.e. Just in time basis. The nature of inventories is customized according to the
specification and requirements of the customers.
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¢ Since 2018, the Company has started stocking inventories of renowned supplierslike Bartec, Weildmuller, SKF, Elloit,
ELGI etc.

e The nature of the inventory of the Company is non-perishable, although nature of goods is speciaized in nature.
However, the Company has back-to-back agreements for resale of inventory.

e Inventory in transit refers to inventories which were shipped at the year end but not received by the Company.

e Manufacturing Segment deals in manufacturing of specialized Skids for the clients. The amount appearing in Work in
progress pertains to manufacturing segment.

¢ Modular skids are being manufactured for Saudi Aramco. The company incurred SAR 2.60 million in FY 22 and spent
an additional SAR 17.4 million to produce 20 skids, which are reflected in the WIP balance of FY23. In FY 24, the
company successfully manufactured and delivered one bigger consignment of Skids to Saudi Aramco of SAR 29 Mn.

* The nature of the inventory of GAS is non-perishable, although nature of goods are specialized in nature which could
lead to total loss of theseinventory if the technology changes or the machineries for which these inventories pertain no
longer exist to operate.

e The Company has recorded a total provision against slow-moving inventories amounting to SAR 0.1 Mn as of 31
March 2025.

6.14.8 Trade Receivables and Contract Asset

Trade receivable comprise the remaining accounts receivable balance after subtracting the allowance for doubtful accounts. It
has increased by 6.61% in FY 23. While it has significantly increased by 53.24% in FY 24 due to induction of new client such
as Saudi Power Procurement and Saudi Arabian Oil Company. It has further increase by 39.29% during first quarter of 2025.

Trade Receivables and Unbilled Revenues

FY22 FY23 o FY24 1 March 25 o
Trade Receivables 145,212,347 149,927,622 3.25% 190,795,144  27.26% 319275918  67.34%
Contact Assets 29,792,847 36,648,832 23.01% 95118214  15054% 78983604  (16.96%)
Total 175,005,194 186,576,454 6.61% 285913358  53.24% 398,259,522  39.29%

Source: Annual Audited, Interim Reviewed Financial Satements.

The details of Trade receivables are as follows:

Trade Receivables

SAR ‘ FY22 ‘ FY23 ‘ 1 ‘ FY24 ‘ 11 ‘ March 25 ‘ 11
From third parties 145519182 155,842,254 7.09% 194179505  24.60% 324,080,194 66.90%
From related parties 2920542 1,338,872 (54.16%) 4,081,448 204.84%  3,687,013.00 (9.66%)
Total 148,439,724 157,181,126 5.89% 198,260,953  26.14% 327,767,207 65.32%
Less: allowance for expected credit losses  (3,227,377)  (7,253,504)  124.75%  (7,465,809) 2.93% (8491,288.00)  13.74%
Net Receivable 145,212,347 149,927,622 3.25% 190,795144  27.26% 319,275,918 67.34%

Source: Audited financial statements for the years ending December 31, 2023 and 2024, unaudited interim condensed financial statements for the three-month
period ending March 31, 2025, and management information.

¢ In compliance with IFRS 15, the Company has further classified its revenue. Receivables are divided into Trade
receivablesfor the trading segment and field services billed on afixed basis. For other technical services, the Company
has created a section for contract assets, representing the difference between the value of work done and the invoices
raised.

e During the review period, a clear improvement was observed in the aging of receivables. The proportion of past due
balances, particularly in the 30-90 and 91-180 day categories, declined steadily. As of March 2025, receivables older
than 180 days represented only 1.7% of the total, down from 10.3% in December 2023. However, the sharp increasein
total receivables warrants monitoring to ensure the continued quality and recoverahility of receivables.

¢ Trade receivables are non-interest bearing and are generally on terms of 60 to 90 days. Unimpaired Trade receivables
are mainly unsecured and are expected on the basis of the past experience, to be fully recoverable.
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¢ Theaging of trade receivablesis as follows:

31-Dec-22 148,439,724 83,741,305 21,247,918 20,942,552 7,164,072 15,343,877
31-Dec-23 157,181,126 80,327,279 31,018,086 15,337,414 13,881,983 16,616,364
31-Dec-24 198,260,954 111,774,832 39,416,266 18,521,094 17,129,347 11,419,414
31-Mar-25 327,767,206 184,225,163 69,372,210 41,315,764 17,891,862 14,962,208

Source: Audited financial statements for the years ending December 31, 2023 and 2024, unaudited interim condensed financial statements for the three-month
period ending March 31, 2025, and management information.

Unbilled revenues increased significantly by 23.01% and 159.54% in financial years 2023 and 2024, respectively, while
declining by 16.96% during the first quarter of financial year 2025. The details of unbilled revenues are as follows:

Unbilled revenue

SAR FY22 FY23 1l FY24 1l March 25 1l
Value of services provided 116948541 133,267,036  1395% 379857278  18503% 155220105  (59.14%)
i"n‘ff;: C/;m"“”ts invoiced within interim (87,155694) (96,451,304)  10.67%  (284521,397)  194.99%  (76,004203)  (73.29%)
Less: Allowance for expected credit |osses - (167,710)  100.00%  (217,667) 2079%  (232,298) 6.72%
Net receivables 20792847 36648832  2301% 95118214  150.54% 78983604  (16.96%)

Source: Audited financial statements for the years ending December 31, 2023 and 2024, unaudited interim condensed financial statements for the three-month
period ending March 31, 2025, and management infor mation.
e Unbilled revenue istypically invoiced within one month. However, there are afew minor balances in unbilled revenue
that have remained unbilled for more than a year, for which a provision has been made.
* The alowance for expected credit losses increased by 129.95% in FY 2023, and by 3.353% in FY 2024, followed by
an increase of 13.54% in the first quarter of FY2025. Thisrise is attributed to the overall increase in receivables and
changes in the aging categories of assets. The movement in the expected credit losses provision is as follows:

Allowance for Expected Credit L osses

SAR FY22 FY23 11 FY24 11 March 25 10
Asat the beginning of the year/period 4257520 3227377 (24.20%) 7421214 129.95% 7683476  353%
Charged during the year/period (1,030,143) 4,193,837  (507.11%) 262,262 (93.75%) 1,040110  296.59%
Asat the end of the year/period 3227377 7421214  129.95% 7683476  353% 8723586  1354%

Source: Audited financial statements for the years ending December 31, 2023 and 2024, unaudited interim condensed financial statements for the three-month
period ending March 31, 2025, and management infor mation.

6.14.9 Prepayments and other receivables

Prepayments and other receivables mainly include, advances to suppliers, retention receivables, other receivables, due from
related parties and prepayments. It decreased by 24.81% in FY 23, however, increased by 54.78% and 51.49% in FY 24 and first
quarter of 2025 respectively.

Prepayments and Other Receivables

Advance to supplier 40,094,179 17,912,941 (55.32%) 40,037,910 123.51% 77,003,892 92.33%
Advances to employees 491,200 904,313 84.10% 985,630 8.99% 1,545,602 56.81%
Retention receivable 16,468,499 18,058,592 9.66% 24,882,065 37.79% 29,345,085 17.94%
Dividend and other receivables - 6,105,000 100.00% - (100.00%) - 0.00%
Prepaid expenses 4,715,898 5,905,237 25.22% 11,448,178 93.86% 10,950,657 (4.35%)
Refundable deposit 100,529 112,529 11.94% 122,529 8.89% 122,529 0.00%
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Prepayments and Other Receivables

SAR Fy22 Fy23 1 Fy24 1 March 25 1
Due from related parties 6604551 2555000  (6183%) 2237013  (1245%) 2,266,180 1.30%
Accrued interest - . - 302976  100.00% ; (100.00%)
Less: Allowance for expected credit |osses on ; ; 000%  (311.89)  (100.00%)  (356,363) 14.26%
retention
Total prepayments and other receivables 68,564,856 51553711  (2481%) 79794405  5A78% 120877582  5149%

Source: Audited financial statements for the years ending December 31, 2023 and 2024, unaudited interim condensed financial statements for the three-month
period ending March 31, 2025, and management information.

Advance to suppliers decreased by 55.32% in FY23. However, it has increased by 123.51% and 92.33% in FY24
and Q1 2025 respectively. The company imports heavy-duty machinery items, requiring advances to suppliers before
delivery. Additionally, the company has various L C and Bank Guarantee arrangements to procure goods. Nearly half
of the amount i.e. SAR 11.04 Mn is outstanding with suppliers for more than 120 days impacting company cash flows
and inventory turnover ratio.

Retention receivables pertain to long-term company contracts where the contracting party requires some security.
Consequently, the party contracting with GAS withholds certain amounts, which are returned after project completion.
This amount increased by 9.66% in FY 23. Due to increase in long term projectsin FY 24 the amount has increased by
37.79% at the end of financia year 2024. The highest amount in this account pertains to governments sector amounting
to SAR 21. 06 Mn as a 31 March 2025. An alowance against these retentions is also created for during FY 24 as
company is doubtful about receipt of these retention amounts.

Prepaid expenses include prepaid medical insurance expense, prepaid rent expense, prepaid customs duties expenses,
and prepaid amounts of VISA and Igama expenses. It experienced a 25.22% increase in FY 23 followed by a 93.86%
increasein FY 24 mgjorly dueto increase in prepaid igama expenses paid for hiring expat employee in the third quarter
of FY2024. 1t decreased by 4.35% during March25.

Due from related parties are the balances from joint venture and associate companies to whom GAS s providing some
other services such admin, accounting and tax consultancy along with any other short-term loan.

The details of related party prepayments and other receivables are as follows:

Related party prepayments and other receivables

SAR FY22 FY23 10 FY24 10 March 25 1
Elster Instroment Services Saudi Arabia Limited 2,240,000 2,240,000 0.00% 2,240,000 0.00% 2,240,000 0.00%
Gas Vector Saudi Arabia Company Limited 1,787,535 - (100.00%) - 0.00% 2,000 100.00%
FSElliot Saudi Arabia Company Limited 1,286,873 1,286,882 0.00% 1,660,704 29.05% 1,660,938 0.01%
TCR Arabia Company Limited 431,911 307,994 (28.69%) 99,262 (67.77%) 79,749 (19.66%)
FSElliot Services Company Limited 411,125 411,125 0.00% 411,122 (0.00%) 411,125 0.00%
Weidmular Saudi Arabia Factory 471,173 471,173 0.00% - (100.00%) - 0.00%
Magnetrol Gas 65,934 65,925 (0.01%) 65,925 0.00% 65,925 0.00%
TubeFit EngineersArabia - 12,000 100.00% - (100.00%) - 0.00%
Yokogawa Services Saudi Arabia Company Limited - - 0.00% - 0.00% - 0.00%
Other affiliates / associates - - 0.00% - 0.00% 46,443 100.00%
Total 6,694,551 4,795,099 (28.37%) 4,477,013 (6.63%) 4,506,180 0.65%
Less: provision for due from arelated party - (2,240,000)  (100.00%)  (2,240,000) 0.00% (2,240,000) 0.00%
Total 6,694,551 2,555,099 (61.83%) 2,237,013 (12.45%) 2,266,180 1.30%

Source: Audited financial statements for the years ending December 31, 2023 and 2024, unaudited interim condensed financial statements for the three-month
period ending March 31, 2025, and management information.
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6.14.10 Investments at fair value through profit or loss (FVTPL)

* Financia assets at fair value through profit or loss: The value of the investment is represented in the shares of
companies traded in the Saudi stock market for the purpose of trading, and the Company maintains this portfolio with
the Company’s local brokerage licensed in the Kingdom of Saudi Arabia.

* Investments were recorded at fair value at each year-end. However, the entire investment was fully disposed of during
FY 2023 once returns turned positive, following realized and unrealized |osses recorded in FY 2022

* Management believed that excess cash should be invested in Sharia-=compliant listed shares on the Saudi Stock
Exchange to generate dividend returns and capital appreciation. However, during financial year 2023, the Board of
Directors decided to completely exit this project to invest in capital expenditures and new joint ventures.

Financial assets at fair value through profit and loss

SAR FY22 FY23 T FY?24 Q24
As at the beginning of the year/period 12,771,710 11,216,264 (12.18%) -
Additions during the year/period 37,815,656 23,729,044 (37.25%) -
Disposals during the year/period (37,190,954) (37,125,456) (0.18%) -
Revaluation Loss/Gains (2,180,148) 2,180,148 200.00% -
Asat the end of the year/period 11,216,264 - (100.00%) - -

Source: Audited financial statements for the years ending December 31, 2023 and 2024, unaudited interim condensed financial statements for the three-month
period ending March 31, 2025, and management information.

6.14.11 Cash at Banks

Cash at Bank
SAR 10 ‘ FY24 ‘ o ‘ March 25 ‘ 10
Cash at Bank 67,915,356 91,059,388 34.08% 40,192,148  (55.86%) 41,711,141 3.78%
Short term deposit - - 0.00% 132,500,000  100.00% - (100.00%)
Total 67,915,356 91,059,388  34.08% 172,692,148  89.65% 41,711,141 (75.85%)

Source: Audited financial statements for the years ending December 31, 2023 and 2024, unaudited interim condensed financial statements for the three-month
period ending March 31, 2025, and management information.

Cash at Bank increased during the review sustainably asit increases by 34.08% in FY 23. Whileit decreased by 55.86%in FY 24
while it transfers surplus cash to short term deposit during this period. During FY 25, it raises by 3.78% while the short-term
deposit was utilized in making up the working capital of the company.

6.15 Equity

The following schedul e detail s the equity for the Company for the years FY 2022, FY 2023, FY 2024 and the three-month period
ending March 2025.

EQUITY

Share capital 158,000,000 158,000,000 0.00% 158,000,000 0.00% 158,000,000 0.00%
Treasury shares - (3224,947)  (100.00%) (3,279,789 1.70% (3,279,789) 0.00%
Statutory reserve 28,721,026 36,867,936 28.37% - (100.00%) - 0.00%
Other reserve - 410,025 100.00% 410,025 0.00% 410,025 0.00%
Retained earnings 130,447,538 168,637,211  20.28% 249333805  47.85% 244,399,508  (1.98%)
TOTAL EQUITY 317,168,564 360,690,225 13.72% 404,464,041 12.14% 399,529,744 (1.22%)

Source: Audited financial statements for the years ending December 31, 2023 and 2024, unaudited interim condensed financial statements for the three-month
period ending March 31, 2025, and management information.
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Equity includes share capital, statutory reserve, treasury shares, other reserves and retained earnings.

e Equity has Increased during FY 23 by 13.72% due to the increase in retained earnings. By the end of 2024 the company
has maintained the growth by 12.14% due to additional profits even after distribution of dividend. While maintaining
the level of Equity without noticeable change till the end of March 2025.

e Sharecapita isdivided into 158,000,000 shares of SR 1 each (2022: 15,800,000 shares of SR 10 each). During the year,
in the Extraordinary General Meeting held on August 08, 2023, the shareholders have approved to reduce the nominal
value of sharesfrom SR 10 per shareto SR 1 per share and increased the number of sharesfrom 15.8 Mn sharesto 158
Mn shares. The effect of reducing the nominal value of sharesis being reflected on Tadawul for trading.

¢ Withtheimplementation of the new Saudi Companies Law, which cameinto effect on January 19, 2023, the requirement
to maintain the statutory reserve, as stipulated in the previous legislation, has been abolished. On 08 August 2024,
the Company’ Board of Directors approved and recommended to the Ordinary General Assembly the transfer of the
Company'’s entire statutory reserve amounting to SR 36.87 million as reported in the audited financial statements of
December 31, 2023 to the retained earnings.

* During the year 2023; on various dates, the management has repurchased 31,484 shares amounting to SAR 2.50 Mn of
the Company as buy back of shares and is keeping those shares as treasury shares. The buyback of shares was approved
by the shareholders of the Company in Extraordinary General Meeting held on April 10, 2023, by authorizing the Board
of Directors to repurchase 200,000 shares and keep them as treasury shares since the management believes the share
price being lessthan itsfair value in the market. The repurchase isto be completed within one year of the approval and
to be kept no longer than five years from the date of the approval.

e OnJune 16, 2023, the Board of Directors approved to repurchase a number of shares of the Company with amaximum
of 100,000 to be allocated to Employee Share Option Scheme (“ESOP”).

¢ From 2023-2024, the Company repurchased all 100,000 sharesfor SAR 779,837 and created areserve of SAR 410,025
for the share issuance in future.

*  OnAugust 8, 2023, the EoOGM approved shares split by reducing the nominal value from SAR 10 to SAR 1 per share.
On May 14, 2024, the EoGM approved to change the purpose of treasury shares to the ESOP.

* Retained earnings has increased by 29.28% in FY 23 and 47.85% in FY 24, with the fluctuation primarily driven by
profits and dividend payouts, as detailed in the Business Overview. The company generated SAR 81 million in profits
while distributing significant dividends, including SAR 47.2 million as the final dividend for FY23 and SAR 23.6
million as the interim dividend for FY 24, covering a substantial portion of the profits earned to date.

¢ Thecalculation of basic earnings per shareis based on the profit attributable to ordinary shareholders and the weighted
average of the outstanding shares.

FY22 FY23 FY?24 March 25
Net profit after zakat 67,384,817 81,469,112 113,955,737 31,310,290
Weighted average number of shares for basic EPS calculation 158,000,000 157,773,377 157,587,812 158,000,000
Weighted average number of shares - ESOP - 18,911 409,276
Weighted average number of shares of repurchased shares - 207,712 2,912
Weighted average number of shares for calculation for diluted earnings per share 158,000,000 158,000,000 158,000,000 158,000,000
Earnings per share (EPS):
Basic 0.43 0.52 0.72 0.2
Diluted 043 0.52 0.72 0.2

Source: Audited financial statements for the years ending December 31, 2023 and 2024, unaudited interim condensed financial statements for the three-month
period ending March 31, 2025, and management information.
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6.15.1 Contingencies and Commitments

As of March 31, 2025, the Company had outstanding letters of guarantee amounting to SAR 384.5 million (December 31,
2024: SAR 374.8 million), issued by local banks on behalf of the Company in the ordinary course of business. In addition, the
Company had capital commitments of SAR 3.7 million (December 31, 2024: SAR 9.2 million) related to the construction of
its new office building.

6.15.2 Non-Current liabilities

The following schedul e details the non-current liabilities for the Company for the years FY 2022, FY 2023, FY 2024 and March

NON-CURRENT LIABILITIES

N
S

SAR FY22 FY23 1 FY24 0 March 25 11
Employee benefits obligations 27,810,098 30528688 9.78% 33735813  1051% 35048387 3.89%
Lease liabilities 447,100 2476538  45391% 3,391,849  36.96% 3245633  (4.31%)
Obligation against investment in associates 6,629,126 8,721,969  3157% 11,639,186  33.45% 11,824,640  1.59%
TOTAL NON-CURRENT LIABILITIES 34,886,324 41,727,195  19.61% 48766,848  16.87% 50,118,660  2.77%

Source: Audited financial statements for the years ending December 31, 2023 and 2024, unaudited interim condensed financial statements for the three-month
period ending March 31, 2025, and management information.

Non current liabilities comprise of Employees benefits obligations, lease liabilities and Obligation against investment in
associates, it has Increased by 19.61% and 16.87% in FY 23 and FY 24 respectively. It furthersincreasesby 2.77% till 31 March
2025.

6.15.2.1 Obligation against investment in joint venture

* The obligation against investment in joint venture increased by 31.57% during FY 2023, and by 33.45% in
2024, with adlight further increase of 1.59% by the end of March 2025.

* Thisobligation relatesto theinvestment in associates, specifically two companiesin which the Company holds
a share with negative equity. Due to commitments towards creditors and other stakeholders, the Company
recognized the obligation to absorb all losses of the two companies, in agreement with the other joint venture
partner.

e FS-Elliott Saudi Ltd. has continued to incur losses, resulting in a significant reduction in its carrying value
in the Company’s books during the review period. The value decreased from negative SAR 8.77 million to
negative 8.95 million by the end of March 2025, thereby increasing the obligation.

* Elster Instromet Saudi Arabia for Services Ltd. incurred significant losses during the review period, leading
to the erosion of its equity. As of the end of March 2025, the company reported negative equity of SAR 2.87
million, which is reflected as an obligation in the financial statements of GAS.

Movement in the obligation against investment in associates and joint ventures is as follows:

Obligation against investment in joint venture

SAR FY22 FY23 1 FY24 i March 25 1
As of beginning of year / period 5,559,684 6,629,126 19.24% 8,721,969 31.57% 11,639,186 33.45%
Tax settlements - (265,244) 0.00% - 0.00% - 0.00%
Portion of the obligation during the year/period 1,069,442 2,358,087 120.50% 2,917,217 23.71% 185,454 -93.64%
Balance at the end of the year / period 6,629,126 8,721,969 31.57% 11,639,186 33.45% 11,824,640 1.59%

Source: Audited financial statements for the years ending December 31, 2023 and 2024, unaudited interim condensed financial statements for the three-month
period ending March 31, 2025, and management information.
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6.15.2.2 Employees’ defined benefit liabilities

In accordance with the provisions of IAS 19 — Employee Benefits, the management engaged an independent actuary to carry
out avaluation of the present value of its defined benefit obligations relating to employee benefits due under local regulations
and relevant contractual arrangements. The provision is recognized based on the actuarial valuation report.

M ovement in Employees Benefits commitment (Expense for the Year)

SAR FY22 FY23 T FY24 T
Balance at beginning of year 32,319,739 32,681,568 1.12% 35,565,158 8.82%
Current service cost 3,478,495 3,489,261 0.31% 4,978,860 42.69%
Interest cost 1,238,298 1,340,523 8.26% 1,659,733 23.81%
Benefits paid (1,137,016) (1,528,722) 34.45% (1,974,789) 29.18%
Re-measurement (Gain) / Loss (3,217,948) (417,472) (87.03%) (787,912) 88.73%
Ending liability (as per Calculation) 32,681,568 35,565,158 8.82% 39,441,050 10.90%
Less: Advances against employees’ defined benefit liabilities (4,871,470) (5,036,470) 3.39% (5,705,237) 13.28%
Balance at ending of year 27,810,098 30,528,688 9.78% 33,735,813 10.51%

Source: Audited financial statements for the years ending December 31, 2023 and 2024

* The benefit provided by this plan is a lump sum based on the employees’ final salaries and allowances and their
cumulative years of service at the date of termination of employment.

* Theseobligationsrelate to employee benefits as stipulated in local regulations and contractual agreements. The defined
benefit obligations increased by 9.78% and 10.51% in FY 2023 and FY 2024, respectively.

* Net benefit expense recognized in profit or lossis as follows:

Net benefit expense recognized in profit or loss

SAR FY22 FY23 Tl FY?24 T
Current service cost 3,478,495 3,489,261 0.31% 4,978,860 42.69%
Interest cost 1,238,298 1,340,523 8.26% 1,659,733 23.81%
Net benefit expense 4,716,793 4,829,784 2.40% 6,638,593 37.45%

Source: Audited financial statements for the years ending December 31, 2023 and 2024.

Net remeasurement (gain) / loss recognized in other comprehensive incomeis as follows:

Remeasurement (gain) / loss recognized in other comprehensive income

SAR FY 2022 FY 2023 I FY 2024 "
Gain due to change in financial assumptions (4,020,838) (1,922,037) (%52.20) (6,179,420) %221.50
Loss due to change in demographic assumptions 802,890 1,504,565 87.39% 5,391,508 258.34%
Net benefit expense (3,217,948)  (417,472)  (87.03%)  (787,912) 88.73%

Source: Audited financial statements for the years ending December 31, 2023 and 2024.
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6.15.2.3 Lease liabilities non-current portion

Lease liabilities non-current portion represent expected payments to be made under lease agreements for branches. These
liabilities are recognized in accordance with IFRS 16: Leases, which requires all leases to be recognized as finance lease
(except for low value leases and short-term leases).

Movement of lease liabilities

SAR FY22 FY23 10 FY24 11 March 25 11
As of beginning of year / period 1,468,964 1,027,265 (30.07%) 3,615,822 251.99% 5,245,665 45.08%
Additions - 3,845,885 100.00% 3,967,895 3.17% 257,544 (93.51%)
Interest accrual 74,39 272,503 266.29% 417,604 53.25% 125,100 (70.04%)
Paid during the year / period (516,095) (1,529,831) 196.42%  (2,755,656) 80.13% - (100.00%)
Balance at ending of year/ period 1,027,265 3,615,822 251.99% 5,245,665 45.08% 5,628,309 7.29%

Source: Audited financial statements for the years ending December 31, 2023 and 2024, unaudited interim condensed financial statements for the three-month
period ending March 31, 2025, and management information.

The Company has contracts for leasehold land (Ieasehold land contract includes office building, workshop facility etc.). These
leases generally have term between 2 to 10 years. Leaseliabilitiesincreased by 251.99% in FY 2023 due to the addition of lease
obligations amounting to SAR 3.8 million. In FY 2024, the obligations increased by an additional SAR 3.9 million, while the
Company settled SAR 2.7 million of these liahilities, resulting in a net increase of 45.08%, mainly due to the addition of three
properties. During the first quarter of FY 2025, an obligation of SAR 257,544 was added. They further increased by 3.89% as
of March 2025. The Company follows the practice of conducting an actuarial valuation on an annual basis.

Lease liahilities as at year end are as follows:

L ease Maturity

SAR ‘ FY22 ‘ FY23 ‘ FY24 ‘ March 25

Current portion 580,165 1,139,284 1,853,816 2,382,676
Non-current portion 447,100 2,476,538 3,391,849 3,245,633
1,027,265 3,615,822 5,245,665 5,628,309

Source: Audited financial statements for the years ending December 31, 2023 and 2024, and management infor mation.

6.16  Current liabilities
The following schedule details the current liabilities for the Company for the years FY 2022, FY 2023, FY 2024 and Q2025:

CURRENT LIABILITIES

SAR FY22 FY23 11 FY24 11 March 25 11
Lease liabilities - Current portion 580,165 1,139,284 96.37% 1,853,816 62.72% 2,382,676 28.53%
Trade payables 83,054,771 96,709,699 16.44% 189,841,770  96.30% 183,654,418  (3.26%)
Accruals and other liabilities 23684212 49,019,253  10697% 113221691  130.97% 168014960  48.39%
Advance from customers 34325842 30273448  (11.81%) 74643243  14656% 55439147  (25.73%)
Zakat Payable 5657674 6,851,110 21.09% 5535004  (19.21%) 2,100,001 (62.06%)
TOTAL CURRENT LIABILITIES 147,302,664 183992794  2491% 385005524  109.30% 411,591,202 6.88%

Source: Audited financial statements for the years ending December 31, 2023 and 2024, unaudited interim condensed financial statements for the three-month
period ending March 31, 2025, and management information.
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¢ Currentliabilitiesmainly include short-term borrowings, leaseliabilities— current portion, trade payabl es, other payables
and accruals, and Zakat provision. Current liabilities increased by 24.91% in FY 2023, primarily driven by arisein
trade payables and accruals. In FY 2024, current liabilities surged by 109.30%, mainly due to a significant 146.56%
increasein contract liabilities. Previoudly, these advances were classified under “ Trade payables and accruals,” but their
substantial growth in FY 2024 prompted the Company to present them as aseparate lineitem in the financial statements
to enhance clarity and presentation. For consistent comparison over the review period, this classification has been
applied retrospectively.

e Current liabilities further increased by 6.88% in the first quarter of 2025, mainly due to an increase in other payables
and accruals.

e The company is subject to Zakat at a rate of 2.5% of the zakat base or the adjusted net profit, whichever is greater.
According to zakat regulations, the primary elements of the zakat base include equity and provisions at the start of the
year, aswell as the adjusted net profit minus the net book value for non-current assets.

e The current portion of lease liabilities relates to contracts with aterm of 12 months or less. It increased by 96.37% in
FY 2023, followed by further increases of 62.72% in FY 2024 and 28.53% as of March 31, 2025.
6.16.1 Accounts Payables

e Account payables includes the amount payable to suppliers including invoiced and un-invoiced along with payable to
related party such as Joint ventures, affiliate and associates. It hasincreased by 16.44% in FY 23. It further increases by
96.30% in FY 24. however, it decreased slightly by 3.26%in 31 of march 2025.

Account Payables

SAR FY22 FY23 11 FY24 10 March 25 10
Third party payable 82,480,863 95408573 1567% 186449803  9542% 179316332  (3.83%)
Related party payable 573,908 1,301,126 126.71% 3,391,967 160.69% 4,338,086 27.89%
Total 83,054,771 96,709,699 1644% 189,841,770  96.30% 183654418  (3.26%)

Source: Audited financial statements for the years ending December 31, 2023 and 2024, unaudited interim condensed financial statements for the three-month
period ending March 31, 2025, and management information.

The Company has to pay in advance to some of the key supplier to import the goods from international supplier. The details of
related party accounts payables are as follows:

Accounts Payable- Related Party Transactions

SAR ‘ FY22 ‘ FY23 ‘ 1 ‘ FY24 ‘ 10 ‘ March 25 ‘ 1
FS Elliot Services Company Limited 8,600 108123  1157.24% - (100.00%) - 0.00%

‘Yokogawa Services Saudi Arabia Company Limited 406,301 887,071 118.33% 2,277,938 156.79% 3,081,422 35.27%

Gas Vector Saudi Arabia Company Limited 43,521 12,613 (71.02%) 146,972 1065.24% 182,569 24.22%
Wedmular Company Limited 59,675 189,839 218.12% 451,914 138.05% 232,565 (48.54%)
Elster Instromet Saudi Arabia Company Limited 42,694 - 100.00% - 0.00% - 0.00%
Eagle Burgmann Saudi Arabia Company Limited 2,320 735 (68.32%) - (100.00%) - 0.00%
TCR Arabia Company Limited 10,797 13,636 26.29% 45,675 234.96% 107,991 136.43%
First Insurance & Reinsurance Broker Company - 12,757 100.00% 24,627 93.05% - (100.00%)
Other affiliates/associates - - 0.00% - 0.00% - 0.00%
SGB Al-Dabal Company Limited - 76,352 100.00% 444,841 482.62% 733,539 64.90%
Total accrued expenses and other liabilities 573,908 1,301,126 126.71% 3,391,967 160.69% 4,338,086 27.89%

Source: Audited financial statements for the years ending December 31, 2023 and 2024, unaudited interim condensed financial statements for the three-month
period ending March 31, 2025, and management information.
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6.16.2 Accruals and other liabilities

e Accruas and other liabilities primarily include accrued expenses, customer advance payments, employee-related
accruals, other payables, VAT, and amounts owed to related parties. These liabilities experienced substantial growth
of 106.97%, 130.97% and 48.39% during financial years 2023, 2024 and March 2025, respectively. This increase is
largely driven by accrued expenses, which reflect costs incurred for completed work not yet invoiced by vendors due
to procedural requirements such as inspections and testing.

Accruals and other liabilities

SAR FY22 FY23 11 FY24 1l March 25 il
Accrued expenses 12,317,286 28,763,856  13352% 91,860,895  219.36%  135254,038  47.24%
Employee's related accruals 4761511 11423462  139.91%  17,382222  5216% = 10,336,772  (40.53%)
Other payables 7,098 3760000  52872.67% 3,801,594 1.11% 3,865,627 1.68%
Vat payables net 6,598,317 5071935 (23.13%) 176,980 (9651%) 18558523  10386.23%

Total accrued expenses and other liabilities 23,684,212 49,019,253 106.97% 113,221,691  130.97% 168,014,960 48.39%

Source: Audited financial statements for the years ending December 31, 2023 and 2024, unaudited interim condensed financial statements for the three-month
period ending March 31, 2025, and management information.

Contract Liabilities

SAR FY22 FY23 11 FY24 o March 25 o

Contract liabilities 34,325,842 30,273,448 (11.81%) 74,643,243 146.56% 55,439,147 (25.73%)

e Advance payment from customers decreased by 11.81% in FY2023. However, they rose sharply by 146.56% in
FY 2024. Currently, approximately SAR 35 million of the balance relatesto Aramco for services to be delivered under
technical service agreements. The Company follows strict customer management policies, requiring al new customers
to make advance payments due to the specialized nature of its goods and services.

e Employee payables represent provisions for bonuses and accrued social insurance contributions at year-end. These
provisionsincreased by 139.91% and 52.16% in FY 2023 and FY 2024, respectively. However, it decreased by 40.53%
as of March 2025. The main component relates to bonuses, as detailed below:

- December 2024: Total SAR 17.38 million (Bonus: SAR 12.29 million, GOSI: SAR 0.6 million)
- December 2023: Total SAR 11.42 million (Bonus: SAR 10.88 million, GOSI: SAR 0.5 million)
- December 2022: Total SAR 4.76 million (Bonus: SAR 4.4 million, GOSI: SAR 0.3 million))

* Other payables witnessed a significant increase in FY 2023, rising by SAR 3.76 million, followed by a slight increase
of 1.11% in FY2024 and 1.68% by the end of March 2025. The SAR 3.76 million mainly represents a provision for
expected losses from the joint venture, Elster Instromet Saudi Arabia for Services Ltd., related to two years of unpaid
rent (USD 450,000 per year). GAS |leased office space to Elster Instromet Saudi Arabiafor ServicesLtd., and under the
agreement, thejoint venture is obligated to pay rent for the next two years. However, dueto the joint venture's financial
position, it is unlikely that they will be able to fulfill this obligation, prompting management to recognize a provision
for unpaid rent.

e GAS has leased office space to Elster Instrument, and under the contract, the JV is obligated to pay rent for the next
two years. However, due to the JV's financial situation, it is unlikely they will be able to meet this obligation, leading
management to create a provision for the unpaid rent.

e VAT payable represents the difference between input and output taxes owed to the government. This figure decreased
by 23.13% and 96.51% in financia years 2023 and 2024 respectively. While during March25 VAT payable amounted
SAR 18.55 million. These amounts fluctuate based on the filing of VAT returns and payments made to the government.

¢ Accrued expenses mainly represent the payable to different general vendorsi.e. project teams and outsourcing partners
as to match the unbilled revenue an accrual is made for expenses incurred on assumption basis. It increased by and by
133.52% in FY 23. Thisis due to increase in overall operations and unbilled revenues. It increases significantly during
FY 24 by 219.36% as a significant increase in accruals for payment to suppliers of services against technical service
contracts. It has further increase by 47.24% in 31 March 2025.
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6.16.3 Short term loans

e During FY 22, the company acquired significant short-term borrowings in comparison to FY 24, primarily attributed
to the COVID-19 pandemic to fulfill its working capital needs, the company seeks short-term loans. Nonethel ess, the
company successfully repaid all loans within ayear, as demonstrated by the movement of short-term loans outlined in

the table below:
SAR FY22 FY23 1 FY24 il March 25 iill
At beginning of the year 9,164,276 - (100.00%6) - 0.00% - 0.00%
Additions during the year 21,271,088 3,500,000 (83.55%) - 0.00% 13,250,000 100.00%
Paid during the year (30,716,995)  (3,602,314) (88.27%) - 0.00% (13,250,000) 100.00%
Interest accrued during the year 281,631 102,314 (63.67%) - 0.00% - 0.00%
Total - - 0.00% - 0.00% - 0.00%

Source: Audited financial statements for the years ending December 31, 2023 and 2024, unaudited interim condensed financial statements for the three-month
period ending March 31, 2025, and management information.

6.16.4 Provision for Zakat

The Company is subject to Zakat at arate of 2.5% of the zakat base or the adjusted net profit, whichever is greater. According
to zakat regulations, the primary elements of the zakat base include equity and provisions at the start of the year, aswell asthe
adjusted net profit minus the net book value for non-current assets. Movement in the Zakat provision is as follows,

Movement Zakat Provision

SAR ‘ FY22 ‘ FY23 ‘ 11 ‘ FY24 ‘ 10 ‘MarchZS‘ 1

At the beginning year 4,620,642 5,657,674 22.44% 6,851,110 %21.09 5,535,004 (19.21%)
Charged during the year 5,657,674 6,772,735 19.71% 5,535,003 (%18.28) 2,100,000 (62.06%)
Paid during the year (5,097,681)  (5,594,028) 9.74% (6,064,309) %8.41 (5,366,884)  (11.50%)
Paid for prior years - 78,375 100.00% 47,131 (%639.86) - (100.00%)
Adjustments to prior year provision 477,039 (63,645) (113.34%) )833,931( 1210.29% (168,118) (79.84%)
At the end of year 5,657,674 6,851,111 21.09% 5,535,004 (%19.21) 2,100,001 (62.06%)

Source: Audited financial statements for the years ending December 31, 2023 and 2024, and management infor mation.
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6.17 Statement of Cash Flow

The following schedule illustrates the cash flow statement of the Company for the years FY 2022, FY 2023, FY 2024, Q1 2024
and Q1 2025:

Statement of Cash Flow

Cash flow from operating activities:

Net profit before zakat 73519530 88,256,576  2005% 118625567  34.41% 23407,886 33242172 42.01%
Adjustmentsfor:
qulﬁ;erfg'to“ ofpropetyand 5919085 5443456 38.86% 11513014  11150% 2,040,100 5,844,232 186.47%
Deprsec' aion of right-of-use g9 776 1,055,002 98.41% 1,643,517 55.77% 310,533 565,226 82.02%
Am";“ sation of intangible 100,190 70,715 (29.42%) 75,855 7.27% 17,487 19,263 10.16%
Ganondisposal of property  1g410  (152085)  668.65%  (123959)  (1860%)  (13,992) (33,150) 136.92%
and equipment
Finance costs 1999672 1818322 (9.07%) 1,030,088  (43.35%) 801,824 523,118 (34.76%)
Share in results of associates 0 o o
o ot veriures (3L,336,426) (37,602,523)  2000%  (27,927,408)  (25.73%)  (4,853,447) 523,078 (110.78%)
(Reversal) / allowance for - 6433837  100.00% 574,157 (91.08%) - 1,084,577 100.00%
expected credit loss
Ehsa(;ﬁ,to be issued under - 410,025 100.00% - (100.00%) - - 0.00%
Provision for employees’ o o
o ot ettt 1o 4716793 4,829,784 2.40% 6,638,593 37.45% 2418036 1,684,785 (30.32%)
Realised gain on sale of
il pn i - 1004712 100.00% - (100.00%) - - 0.00%
Unrealized loss on 1618624  (2,180,148)  (234.69%) - (100.00%) - - 0.00%
investments at FVTPL T B ) ’ ’
55050333 69,387,563  26.04% 112049426  61.48% 24128427 43453301 80.09%
Changesin:
Accounts recevable and 37,402,651 (18005007)  (148.14%)  (99,911,061)  454.90%  (22442299) (113430,742)  405.43%
unbilled revenue
:Ceg.ayvarg::ts and other (28,073286) 17,011,145  (160.60%) (28,240,694)  (266.01%)  (4,444,282)  (41,083177)  824.41%
Inventories (3695562) (34,660,250)  837.89% 16,782,636  (148.42%) 641,977 4,733,612 637.35%
Accounts payable (12,316930) 13654928  (210.86%) 93,132,071  58204% 18239991 (6,187,352  (133.92%)
Contract Liabilities - (4,052,394)  (100%) 44360795  (1194.90%) 6395336  (19,204,006)  (400.28%)
Accruds and other liabilities 25254942 25,335,041 0.32% 64,202,438  15341% 9502708 54793260  476.61%

Cash flows generated from/

(used in) oper ations 73,622,148 68,670,936 (6.73%) 202,384,611 194.72% 32,021,858 (76,925,185) (340.23%)

Finance costs paid (1,643,645)  (1,545,819) (5.95%) (612,484) (60.38%) (724,681) (398,018) (45.08%)
Zakat paid (5,097,681)  (5,594,028) 9.74% (5,985,936) 7.01% - (5,366,885) (100.00%)
Employees' defined benefit

liabilities paid including (1,179,008)  (1,693,722) 43.66% (2,643,556) 56.08% (829,010) (372,211) (55.10%)
advances

Net cash flows generated
from operating activities
Cash flows from investing activities:

65,701,814 59,837,367 (8.93%) 193,142,635 222.78% 30,468,167  (83,062,299) (372.62%)

Purchase of property and (2374283) (33799,863)  132358%  (61,368593)  8156%  (7,300000)  (11,032271)  51.13%

equipment

Purchases of intangibles (30,000) (35,975) 19.92% (74,623) 107.43% . ; 0.00%
Proceeds from disposal of 22,987 388,081 1588.26% 254,970 (34.30%) 79,990 33,150 (58.56%)
property and equipment

gﬂaﬁe ofinvesmentsal 37 515 656)  (23,729,044)  (37.25%) ; (100.00%) ; ; 0.00%
g?g{' nvestments at 37752510 36120744 (4.32%) ; (100.00%) ; ; 0.00%
Addtional investment in (2,450,000) ; (100%) (2350000  100.00%  (2350,000) (675000  (7128%)
existi ng associate

Dividends received from 24,464,827 24,667,500 0.83% 25,753,860 4.40% 8,437,500 - (100.00%)

associates and joint ventures
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Statement of Cash Flow

SAR FY2022 FY2023 11 FY 2024 11 March 2024 | March 2025 11

Net cash used in investing

At 19570,385 3,611,443 (81.55%)  (37,784,386) (1146.24%)  (1,132510)  (11,674,121)  930.82%

Cash flows from financing activities:

Purchase of treasury shares - (3,224,947) (100.00%) (54,842) (98.30%) - - 0.00%
E)ranocseeds from short term 21,271,088 3500000  (83.55%) - (100.00%) ; ; 0.00%

Repayments of short-term

loore including intares (30,716,995 (3500,000)  (88.61%) - (100.00%) - - 0.00%
Ef{;:tl gbﬁlrg‘gpa' porion 515005 (1,520831)  19642%  (2755656)  80.13% ; : 0.00%

g:;e;%?:d to (3L,600,000) (35550,000)  1250%  (70,914,991)  99.48% - (36,244,587)  (100.00%)
gcetti \;?is:sused infinancing )1 562 002)  (40,304778)  (302%)  (73.725489)  82.92% - (36,244,587)  (100.00%)

Net changein cash and
cash equivalents
Cash and cash equivalents
at the beginning
Cash and cash equivalents
at end of the year
Source: Audited financial statements for the years ending December 31, 2023 and 2024, unaudited interim condensed financial statements for the three-month
period ending March 31, 2025, and management information.

43,710,197 23,144,032 (47.05%) 81,632,760 252.72% 29,335,657  (130,981,007)  (546.49%)

24,205,159 67,915,356 180.58% 91,059,388 34.08% 91,059,388 172,692,148 89.65%

67,915,356 91,059,388 34.08% 172,692,148 89.65% 120,395,045 41,711,141 (65.35%)

6.18  Cash from operating activities

Cash generated from operating activities decreased by 8.93% in FY 23 compared to FY 22, then increased significantly by
222.78% in FY 24 due to improved performance and higher collections. However, they sharply declined by 372.62% in Mar-
25 compared to Mar-24, mainly due to a substantial increase in accounts receivable and unbilled revenue, which negatively
impacted operating cash flows.

6.19  Cash from investing activities

Cash used in investing activities has decreased significantly over the period. In FY 22, the company generated positive cash
flows of SAR 19.57 million from investing activities, which dropped by 81.55% to SAR 3.61 million in FY23. In FY 24,
cash outflows surged to SAR 37.78 million, a decrease of 1146.24% compared to the previous year, mainly due to higher
capital expenditures and investments. In Mar-25, cash outflows further increased by 930.82% compared to Mar-24, reflecting
continued growth in investments and additions to property, plant, and equipment.

6.20 Cash from financing activities

Cash used in financing activities decreased slightly by 3.02% from FY22 to FY23. However, it increased significantly by
82.92%in FY 24, mainly dueto higher dividend payments compared to previousyears. No cash flowswere recorded in Mar-24,
whilein Mar-25, cash outflows amounted to SAR 36.24 million, reflecting Dividend paid to shareholders.

Due to the above-mentioned reasons cash and cash equivalents at the end of the year increased by 43.71 million in FY 22 but
then declined by 47.05% to 23.14 million in FY 23. In FY 24, the

cash position improved significantly, increasing by 252.72% to 81.63 million. However, in Mar-25, cash and cash equivalents
decreased sharply by 546.49% compared to Mar-24, mainly due to payments made to suppliers and dividend payments.
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6.21 Key performance indicators

The following schedule illustrates the key performance indicators for the Company for the years FY 2022, FY 2023, FY 2024
and March-2025:

Key performanceindicators

Revenue 496,039,689 721,511,577 1,093,034,698 321,718,403
Net profit 67,384,817 81,469,112 113,955,737 31,310,290
Net profit margin’ 13.58% 11.29% 10.43% 9.73%
Gross profit 115,140,926 123,129,941 172,408,445 55,390,959
Grossmargin” 23.21% 17.07% 15.78% 17.22%
Total Assets 499,357,551 586,410,214 838,326,413 861,239,606
Return on assets ™ 13.49% 13.89% 13.59% 14.54%
Total Equity 317,168,563 360,690,225 404,464,041 399,529,744
Return on equity™™ 21.25% 22.59% 28.17% 31.35%
Current assets 349,819,910 390,968,043 583,395,765 601,110,488
Current ligbilities 147,302,664 183,992,794 385,095,524 411,591,202
Current ratio™™” 2.37 212 151 1.46

Source: Audited financial statements for the years ending December 31, 2023 and 2024, and management infor mation.

The current ratio decreased from 2.37:1 in the financial year 2022 to 2.12:1 in the financial year 2023. In 2024, it showed a decline reaching 1.51:1 due to higher
liabilities towards projects and increase in trade payable. It continued to decline to 1.46:1 in the first quarter of 2025.

Net profit/sales
Gross profit/sales

P

Net profit/Total Assets (annualized)

wxnx

Net profit/Total equity (annualized)

e

Current assets/Current liabilities

6.22  Funding structure

The following schedule provides details for the funding structure for the Company for the years FY 2022, FY 2023, FY 2024
and Q12025:

Capital structure

Total liahilities 182,188,988 225,719,989 433,862,372 461,709,862
Total debt’ - - - -
Loans and borrowings-non-current portion - - - -

Loans and borrowings-current portion - - - R

Cash and cash equivalents 67,915,356 91,059,388 172,692,148 41,711,141
Retained earnings 130,447,538 168,637,211 249,333,805 244,399,508
Total equity 317,168,563 360,690,225 404,464,041 399,529,744
Capital structure” 317,168,563 360,690,225 404,464,041 399,529,744

Borrowing rate”™ = = . s

Source: Audited financial statements for the years ending December 31, 2023 and 2024, unaudited interim condensed financial statements for the three-month
period ending March 31, 2025, and management infor mation.

.

Loans and borrowings non-current portion + current portion
Total debt + Total equity
Total debt/capital structure

wxx
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Opiming

We have sdined the foancial smiements of GAS Anbian Services Company (the “Company ™) which
enmnprise The psstement. of fnanciz! pesition as at December 31, 2022 and the statemerd of profls or loss
wr] Othatr Comprehensive income. statement of chonges in egaily and stedement of cash Oovws for e your
thin ended nnd notes $o the financial statenverits, Ecluding a summsary of ssgnificin ssoounting policies,

[ cnir anprlhon, s pcaompamying Rrancial stmemems present feirdy, inoall maierial respects, the fingmeial
persigion of the Company o8 a1 December 31, 20220 finemcial perfarmance and its cash Tows Gor the yenr
Thin ended in accordance with Inlermational Fimancial Reporting Smndards (“IFRE™Y endorsed in the
Kimgdom of Ssudi Anshin and ocher standonds and proscam Gemeets Gsued by the Sesdi Orpanization for
Churtered and Professional Accountants 500 PAT)

Bagis for Uplnion

We oopclucied par sudin In peenrdanc: with Bnermstionn] Standands on Auditing (1545} endorsed i the
Kingdom of Samlis Arabia. Our respoesibilliGes under these stndords are famber describsed In e
“Audiiers Responsabilities For tfe Andit of the Financial Stolements section™ of o4 mepoet. W ane
independent afthe Company in acoordance with fhe peeficssonal codi oFeandust endorsed i the Eingdom
of Saudi Arablo dat are relevant 1o our aodit of the financial stolements and we have Fulfilled our ooher
ety peEponsshilities in sccordanoe with its requirements. We believe that the audin evbderce we i
abtalied is suflieist and spproprisis v provide 2 basis Far our opinkan,

ey nudit muiters

Bomy ndil niathirs ane those maivers that. in oor professions) judgment, were of nwE slpaficance in our
nudi of the fimncial sislemenis for the year einded Deesmber 31, 2022, These mamers were ackdressed in
the conbext of car nudid of the nasclal stnsemems g o wholé, & in Ferming our apinion thereon, and we
di mad provide A separsss epinicn on thes: mafiors.
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Imdleprendent Auditars” Report for the adlf of GAS Arabian Services Company
Flnavcial Statewents for the wmaﬁm:r 2023 {Covesimree)

| Bevemus recognitisn

| Heler tonote 3 for the accounting palicy and nese 23 for relaned disclosures,
Ml flip smoiter wies adoresred A el saadly

Ky auidls mnrer

I'.h:m'l:g the yewr cnded Drecenwhes 30, 2022, the
Company  has mecogrized 2 tomd  mevenoe
amounied po S8 20604 millicn,

Dur audit proceduncs on fevenue recegnition of the
Comnpany iscloded The following:

= Aesemed Company's revesiss recognlilon policy st
e carmplitme in lorme of relevant IFRS:

‘lanagement mongnises revenue o ehther m &
pont in tfme of over dme acoording W the
principale of [FRS 15, Revenug [rom Contracts | -
with Cuslomess.

We comsidersd This as a key audil matier doe b
the presissEm of the fraud ik related 1o the
e regapnifon e the msk thar the
marsgement moy record revenss  hefore the
satmfactan of the performance obligation. In
| mddigion the Comgany's Biuses on fevenue aea | -

Diseained and ested on sasple i the custimers |
gontrmets fior technical servioes. provided recognized
aver Tinse aml mcakubated reveese based on
perceminge  of  compdetion.  compered 0 owith
sibeplation perfomoed by managessnt, assessed the
TEVERLE PO & pet contraciuel ohligstion and
ihee adequacy of over fime Fevenus: reoogntion;

Truedd unbilkal revison partion 10 the suhsequeni

| key pesformance messures which coilid crsale an
| Imzentive for revemme 8o be recogniazd e e

fdlling in fuiure penod:

Tesusl oo sample  Ensis  indnddml e

| conimad has besn ransfemed
| monsactions from fechnical services meeidcs] o 3

poir in time and traced them io the sales nvaiees,
customer approval and oober relsed docamenis

- Tested o emple Badis nevosus: Trom sk ol aded
goods af o poEt in time d treced them bo involcze,
durlivery note mnd other selated docaments:

- Wertormed the cut-off iR e ensuns That the neverms
s recorded m the approprizie aocommEing period;

- Aggessal the adequacy. of the dischesune in the
financial swmsinenis

L mfnrmation

Managemin is reapansible for th other information. The olker infarmmice comgprises the information
inicluded in the Annusl Beport of the Company, which is expecied o bemade avoilobée o us after the dasge
0f this mediboT s repor.

e opision vn the Ninaneinl datemests doos mod cover the other information and we will not express any
torm of assurance conclusion terean.

1
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dredepesiend Amiiors” Repors for tie audlt af GAS Arabion Servkoey Compary
FWMJHMJﬂ il Dpcerabier 31, 3022 (Crmifaed)

Chibr infurmation (continmed

In correciian with ourawdit of ik financial stateussis, vur responsibility is 0 read the other informarion
ilentified ahove and, in doing s, comsider whether e other mlommation is maienally inconsistent with
the lmaecial stvements or our knowledge obisined in the auf, or otherwize oppesrs o be maderiadly
il

When we rasd the anmzl report. when made avellable g ous i we conclude that (here is @ molerisl
inizstansmed (Betesin, we ane reguired to comeninicate the maner @ those changed with govemance.

Bespansibilitves of the Company's management amd Those Charged with Governames fur (i
Dnaneisl sialuments

The Company's managemeni 1= responsible for the preparation and e presensation of the Mgl
statemyores in confonmity with the Imeniariona] Fisancial Reporisg Standards (~I1PRS") endorsed in e
Kirgdam af Saudi Arabig and other standards and pronouncements isssed ty te Sandi Onganizmtion for
Churtered and Professbons] Accountanss (“SOCPA™) and the Regalmions for Companies aod the
Company™s Aricle of Assciation with respect o the preparsion amd presentatam of fnancia sintemenis
el for sl Fcanal cinbml as management determines |5 necsssary 1 enuble e preparatics of firancial
statements Hun e free fhom masenal mistmesaent, wietber diue 1o el or emmor,

In preparing the financid smiements, the Compang’s manaement is respoesible for assessing
Company's ahility b0 conthe &5 8 poing concem, disclesing, as applicble, matters nelated fo going
comcern and using the going concern gk of potounting unbess maragement either Intends 1 Hauidae
the Compamoe or 10 geise coeralions:, or has no reslistic aliemative but o do s,

Thase charged with govemanes In porticolar the sodit commitbes are responsible for overseclip e
Comgaey's Anandial mpeding process,

Chur abjectives &e b ehikin reasonahle assorance about whether ihe Tinsnctal scareiments as 3 whole are
fia finm misderial misstatement, whether e 1o fraod or emor asd to isse @0 asdiior's repor that inelsdes
pur apision, Besonsble asserance is o high level of aspurance, but i3 008 o pemnioe that an’ audiz
conducted in aecordance with [stemmatsonal Stmdends on Auditivg endorsed in the Kingdom of Sauds
Ak will always detect & moterial misstmiement when I8 exlas, Missinlemenis @n ase from fmod or
e il are considered mederial iF, individunlly or b the aggerepate, they could ressonabily be expecied o
inflvence the ecoiomic decisions of users tken on dhe basks of hese fimancial sabemeds,

As part of an audit in aocardanes with Titernationad Standands po Auditing endarsed inihe Klngdom af
Saudi Amabia, we exereiss professional judgrent and moinsain professional siepticisn throughon the
aaxdit. We alio:

= ldentilfy and ossess the risis OF moterda) misststeornent of the fneeeial statem s, whether due ta Trand
or erroe, design and perfomm sud it prosedines respandive B those risks mnd obtain aodit evidense tha
& suffichens and spprapristes 1o prondda a basss for our apingon. The sk of par deesting 3 materinl
missistement resuiting from Fraud {5 lkghes than For she resaltiog from emor, 28 froad may mvolve
collusion, forgery, lalentioral amissions, misrepresematicns, or the sverride of miermal comel.

- Dibfain an understending of infernal contred relevant to the medit in order to design asdit proceiduses
that are approgrise in e circumetances, but not for the purpese of expressing an opinien an b
offectiveness of the Company’'s Tinernel sontrol

LR ]
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ilithes for 1be nodil of the finsocinl

-  Evaluase the appropraeness of accounting poficies used ond the nessonableness of soccousiing
estimates and related disclosures mumle by Company s maagement. Concliode o the appregmistensss
of management's use af he going comcem basis of accounding, aoed, based on the oudit evidence
witgined, whether o materizl uncertaingy etz relsted 10 svents or comditions that may &2 sipnafieant
doubl tm the Comgany's ability 1o continue s 2 goéng concern. IF we comchde thal a msterial
umceraingy exists, we e fégiEned @ dnw allention in cor soditor™s report 1o the reluted disclosures
mn the fimancial smements or, if secho disclosimes are Inodequate, o modily aur opinion. Dur
conclusirng are hissd on the awd evidence obhined op to the date of our wndio's repon. Howeye,
Finere fvenes o conditions may o the Comqoany 10 ceaze to corinue 68 0 Dol COneim.

- Evwnlunie the overall presentation, stroctare and content of the finencial statements, including the
dischnsiris, ard whether the financial shatemenss represe the uncerlying trenese s and svenls ima
manner that achieves fair presentmation.

e camisunicate with those charged with grvermance reganding, swong other stiers, (b piarmed oo
und timing of the audi and alpnalicant aodin Andisgs, including aey significant deficiencies in imemal
congral that we idertify during our asdit.

We abo provide thoze changed with ppvernence with o stmement thes we have complicd Wit meleyam
ethécal requirements regarding insdependence, and o commamicie with them all relationships and other
makiers that ey eeacanahly be thaughl 1o bear an our indepernderce, and where applicable, related
safpnands,

Fram the matiers communicated with those charged with governance, we determine those metters tha
werz of most significence i the aidlt of the fnancial satenents of the qamenl period and are therefiare
the bey sl mamers, W ddeseribe these matiers in oo audBior’s néport ealess law or regulstion precludes
publiv disclosure nboa the maner or when, [ extremely rae cincmmipness, wi ditermine that a matter
shomld niok be cosrmsdeats d is our repent Becanss the sdverse conseguences of doing so would reasomably
b expexicd W oubweigh the pubdic interest benefiis of sedh commusication,

For Dr. Mohamed Al-Amri & Ca,

Cirtified Fublic Acoountant
Reglsration Mo 162

Edmirrganty, i 24 Sha aban 444 {Hj
Cuorrespomding to: L6 March 2022 G
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GAS ARABIAN SERVICES COMPANY
(A Saudi Joint Stock Company)

STATEMENT OF FINANCIAL POSTION
ASAT DECEMBER 31, 2022
(Expressed in Saudi Riyals)

ASSETS

Non-current assets

Property and equipment

Right-of -use assets

Intangible assets

Investment in associates and joint ventures
Total non-current assets

Current assets

Inventories

Accounts receivable and unbilled revenue

Prepayments and other receivables

Investments at fair value through profit or loss (“FVTPL")
Cash at banks

Total current assets

TOTAL ASSETS

EQUITY AND LIABILITIES
Equity

Share capital

Statutory reserve

Retained earnings

Total equity

Non-current liabilities

Obligation against investment in joint venture
Employees defined benefit liabilities

Lease liabilities

Total non-current liabilities

Current liabilities

Current portion of lease lighilities
Accounts payable

Accruals other liabilities

Short term loans

Provision for zakat

Total current liabilities

Total liabilities

TOTAL EQUITY AND LIABILITIES

December 31, December 31,
Notes 2022 2021

7 57,212,337 58,761,215
8 1,002,285 1,534,061
9 179,951 250,141
10 91,143,068 80,752,027
149,537,641 141,297,444

11 27,118,240 23,422,678
12 175,005,194 212,407,845
13 68,564,856 40,491,570
14 11,216,264 12,771,710
15 67,915,356 24,205,159
349,819,910 313,298,962

499,357,551 454,596,406

16 158,000,000 158,000,000
16 28,721,025 21,982,543
130,447,538 98,183,255

317,168,563 278,165,798

10 6,629,126 5,559,684
17 27,810,098 27,490,261
18 447,100 942,877
34,886,324 33,992,822

18 580,165 526,087
19 83,054,771 95,371,701
20 58,010,054 32,755,080
21 - 9,164,276
22 5,657,674 4,620,642
147,302,664 142,437,786

182,188,988 176,430,608

499,357,551 454,596,406

The accompanying notes from 1 to 36 form an integral part of these financial statements.
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GASARABIAN SERVICES COMPANY
(A Saudi Joint Stock Company)

STATEMENT OF PROFIT OR LOSSAND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED DECEMBER 31, 2022
(Expressed in Saudi Riyals)

December 31, December 31,

Notes 2022 2021
Revenue 23 496,039,689 386,463,808
Cost of revenue 24 (378,678,351) (281,760,883)
Gross profit 117,361,338 104,702,925
Genera and administrative expenses 25 (70,190,960) (63,411,459)
Depreciation and amortisation (4,551,952) (3,926,784)
Share in results of associates and joint ventures 10 31,336,426 22,073,534
Profit from operations 73,954,852 59,438,216
Other income 26 1,564,350 7,738,517
Finance costs 27 (1,999,672) (2,490,963)
Profit before Zakat 73,519,530 64,685,770
Zakat 22 (6,134,713) (4,625,616)
NET PROFIT FOR THE YEAR 67,384,817 60,060,154
Other comprehensive income/(loss)
Items that will not be subsequently reclassified to profit or loss
E::;feiijrement gain/ (loss) on employees’ defined 17 3,217,948 (253,168)
TOTAL COMPREHENSIVE INCOME FOR THE YEAR 70,602,765 50,806,986
EARNING PER SHARE
Basic and diluted earnings per share from income
attributable to the sharehol ders of the Company 28 4.26 3.88

The accompanying notes from 1 to 36 form an integral part of these financial statements.
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GASARABIAN SERVICES COMPANY

(A Saudi Joint Stock Company)

STATEMENT OF CHANGESIN EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2022

(Expressed in Saudi Riyals)

At January 01, 2021

Profit for the year

Other comprehensive l0ss
Total comprehensive income
Transfer to statutory reserve
Issue of share capital
Dividends (note-33)

At December 31, 2021

Profit for the year

Other comprehensiveincome
Total comprehensiveincome
Transfer to statutory reserve
Dividends (note- 33)

At December 31, 2022

Statutory Retained
Shar e capital reserve earnings Total
150,000,000 15,976,528 74,382,284 240,358,812
- - 60,060,154 60,060,154
- - (253,168) (253,168)
- - 59,806,986 59,806,986
- 6,006,015 (6,006,015) -
8,000,000 - - 8,000,000
- - (30,000,000) (30,000,000)
158,000,000 21,982,543 98,183,255 278,165,798
- - 67,384,817 67,384,817
- - 3,217,948 3,217,948
- - 70,602,765 70,602,765
- 6,738,482 (6,738,482) -
- - (31,600,000) (31,600,000)
158,000,000 28,721,025 130,447,538 317,168,563
The accompanying notes from 1 to 36 form an integral part of these financial statements.
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GASARABIAN SERVICES COMPANY
(A Saudi Joint Stock Company)

STATEMENT OF CASHFLOWS
FOR THE YEAR ENDED DECEMBER 31, 2022
(Expressed in Saudi Riyals)

December 31, December 31,
Notes 2022 2021
CASH FLOWSFROM OPERATING ACTIVITES
Profit before zakat 73,519,530 64,685,770
Adjustments for
Depreciation on property and eguipment 3,919,986 3,233,552
Depreciation on right-of-use assets 531,776 531,782
Amortisation of intangible assets 100,190 161,453
Gain on disposal of property and equipment (19,812) (950)
Finance costs 1,999,672 2,490,963
Share in results of associates and joint ventures (31,336,426) (22,073,534)
Provision for employees defined benefit liabilities 4,716,793 4,945,028
Unrealized loss on investments at FV TPL 1,618,624 561,524
55,050,333 54,535,588

Working capital adjustments
Accounts receivable and unbilled revenue 37,402,651 (56,567,329)
Prepayments and other receivables (28,073,286) (17,485,833)
Inventories (3,695,562) (11,798,206)
Projects work in progress - 5,979,322
Accounts payable (12,316,930) 27,768,982
Accruas and other liabilities 25,254,942 (3,664,123)
Cash flows generated from/ (used in) operations 73,622,148 (1,231,599))
Finance costs paid (1,643,645) (1,307,858)
Zakat paid (5,097,681) (3,930,077)
Employees defined benefit liabilities paid including advances (1,179,008) (1,370,363)
Net cash flows generated from/ (used in) operating activities 65,701,814 (7,839,897)
CASH FLOWSFROM INVESTING ACTIVITIES
Purchase of property and equipment (2,374,283) (9,494,229)
Purchases of intangibles (30,000) (200,796)
Proceeds from disposal of property and equipment 22,987 63,452
Purchase of investments at FV TPL (37,815,656) (26,030,425)
Sale of investments at FVTPL 37,752,510 12,697,191
Additional investment in existing associate (2,450,000) -
Dividends received from associates and joint ventures 24,464,827 17,763,122
Net cash flows generated from/ (used in) investing activities 19,570,385 (5,201,685)
CASH FLOWSFROM FINANCING ACTIVITIES
I ssue of share capital - 8,000,000
Proceeds from short term loans 21,271,088 21,000,000
Repayments of short-term loans including interest (30,716,995) (39,827,093)
Payment of principa portion of lease liahilities (516,095) (591,095)
Dividends paid to shareholders (31,600,000) (30,000,000)
Net cash used in financing activities (41,562,002) (41,418,188)
Net change in cash and cash equivalents 43,710,197 (54,459,770)
Cash and cash equivalents at beginning of the year 24,205,159 78,664,929
Cash and cash equivalents at end of the year 15 67,915,356 24,205,159

The accompanying notes from 1 to 36 formI anintegral part of these financial statements.
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GASARABIAN SERVICES COMPANY
(A Saudi Joint Stock Company)

NOTESTO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2022
(Expressed in Saudi Riyas)

1 CORPORATE INFORMATION

Gas Arabian Services Company (“the Company") is a Saudi Joint Stock Company registered in Saudi Arabia under
Commercial Registration No. 2050022617 dated 7 Shaban 1412H (corresponding to February 11, 1992) issued in
Dammam. The Company's registered office isat King Saud Street, P.O. Box 3422, Dammam 31471, Kingdom of Saudi
Arabia

On Rajab 06, 1443H (corresponding to February 07, 2022) the Company got their shares listed on the paralel Saudi
Stock Exchange (“NOMU").

The Company is in the business of wholesale of machinery and equipment, electrical, electronic, mechanical, hydro-
mechanical, petroleum, industrial equipment, drilling equipment, technical equipment, desalination equipment,
generators and spare parts, providing operational, maintenance and technical engineering services, manufacturing of
piping spools, structural steel fabrication, pressure reducing stations and other industry essential products.

The Company operates through the following branches:

Branch CR No.

Gas Arabian Services Company - Jubail 2055004723
Gas Arabian Services Company - Dammam 2050099200
Gas Arabian Services Company - Yanbu 4700106468
Gas Arabian Services Company - Jubail 2055011867
Gas Arabian Services Company - Dammam 2050113651

2 BASISOF PREPARATION AND BASISOF MEASSUREMENT

2.1 Statement of compliance

These financia statements of the Company have been prepared in accordance with International Financial Reporting
Standards as endorsed in the Kingdom of Saudi Arabia and other standards and pronouncements that are issued by the
Saudi Organization for Chartered and Professional Accountants.

22 Basis of measurement
The financia statements have been prepared on a historical cost basis using the accrual basis of accounting except
otherwise as disclosed in note 3 below.

2.3 Functional and presentation currency
The financia statements are presented in Saudi Riyals (SR), which isthe functional currency of the Company.

3 SIGNIFICANT ACCOUNTING POLICIES

31 Current versus non-current classification
The Company presents assets and liabilities in the statement of financial position based on current / non-current
classification. An asset is current when it is:

- Expected to be realized or intended to sell or consumed in normal operating cycle;

- Held primarily for the purpose of trading;

- Expected to be realized within twelve months after the reporting period; or

- Cash or a cash equivalent unless restricted from being exchanged or used to settle a liability for at least

twelve months after the reporting period.

All other assets are classified as non-current.

10
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GAS ARABIAN SERVICES COMPANY
(A Saudi Joint Stock Company)

NOTESTO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2022

3 SIGNIFICANT ACCOUNTING POLICIES (continued)
31 Current versusnon-current classification (continued)

A liability is current when:

- It is expected to be settled in normal operating cycle;

- Itisheld primarily for the purpose of trading;

- It is due to be settled within twelve months after the reporting period; or

- There is no unconditional right to defer settlement of liability for at least 12 months after the reporting period.

The terms of the liability that could, at the option of the counterparty, result in its settlement by the issue of equity
instruments do not affect its classification.

The Company classifies al other liabilities as non-current.

32 Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption that the
transaction to sell the asset or transfer the liability takes place either:

- In the principal market for the asset or liability; or
- In the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of anon-financial asset takes into account a market participant's ability to generate economic
benefits by using the asset in its highest and best use or by selling it to another market participant that would use the
asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are
available to measure fair value, maximizing use of relevant observable inputs and minimizing use of unobservable
inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within
fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair vaue
measurement as awhole:

e Level 1 - Quoted (unadjusted) market pricesin active markets for identical assets or liabilities.

e Level 2 - Vauation techniques for which the lowest level input that is significant to the fair value measurement is
directly or indirectly observable.

o Level 3 - Vauation techniques for which the lowest level input that is significant to the fair value measurement is
unobservable.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of
the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy, as explained above.
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3 SIGNIFICANT ACCOUNTING POLICIES (continued)

33 Revenue from contracts with customers

The Company isin the business of wholesale of machinery and equipment, electrical, electronic, mechanical, hydro-
mechanical, petroleum, industrial equipment, drilling equipment, technical equipment, desalination equipment,
generators and spare parts. Operational, Maintenance and technical engineering services. Manufacturing of piping
spools, structural steel fabrication, pressure reducing stations and other industry essential products.

Revenue from contracts with customers is recognised when control of the goods or services are transferred to the
customer at an amount that reflects the consideration to which the Company expectsto be entitled in exchange for those
goods or services. The Company has generally concluded that it is the principal in its revenue arrangements because it
typically controls the goods or services before transferring them to the customer.

Sale of goods

Revenue from sale of goods s recognised at the point in time when control is transferred to the customer, generally on
delivery of the goods. The normal credit term is 30 to 90 days upon delivery. The Company considers whether there
are other promises in the contract that are separate performance obligations to which a portion of the transaction price
needs to be allocated. In determining the transaction price for the sale of goods, the Company considers the effects of
variable consideration, the existence of significant financing components, non-cash consideration and consideration
payable to the customer (if any).

Technical services
Revenue from technical servicesisrecognised at a point in time when the services are rendered to customer.

In case of fixed price contracts, the Company recognises revenue from technical services over time because the
customer simultaneously receives and consumes the benefits provided to them. The Company tracks the progress
toward completion of the contract by measuring overall output to date rel ative to total estimated output needed to satisfy
the performance obligation based on monthly progress reports.

Sales commission

The Company acts as a sales representive for products sold by its principals. Commission is recognised at a point in
time usually when the relevant terms and conditions are satisfied by the Company as per the agreement with its
principals.

3.3.1 Contract balances

Contract assets

A contract asset isinitially recognised for revenue earned from technical services because the receipt of consideration
is conditional on successful completion of the installation. Upon completion of the installation and acceptance by the
customer, the amount recognised as contract assets are reclassified to trade receivables. The Company contract assets
include unbilled revenue, retention receivable and advance to suppliers.

Contract assets are subject to impairment assessment. Refer to accounting policies on impairment of financial assetsin
section - Financia instruments — initial recognition and subsequent measurement.
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3 SIGNIFICANT ACCOUNTING POLICIES (continued)

Accounts receivable

A receivable is recognised if an amount of consideration that is unconditional is due from the customer (i.e., only the
passage of timeisrequired before payment of the consideration is due). Refer to accounting policies of financial assets
in section - Financial instruments — initial recognition and subsequent measurement.

Contract liabilities

A contract liability is recognised if a payment is received or a payment is due (whichever is earlier) from a customer
before the Company transfers the related goods or services. Contract liabilities are recognised as revenue when the
Company performs under the contract (i.e., transfers control of the related goods or services to the customer). The
Company contract liabilities include advance from customers.

34 Expenses

General and administrative expenses include direct and indirect costs not specifically part of cost of revenue. All other
expenses, except for finance costs, depreciation and amortisation are classified as general and administrative expenses.
Allocations of common expenses between cost of revenue and general and administrative expenses, when required, are
made on a consistent basis.

35 Cash dividend distribution to equity holders

The Company recognises a liability to pay a dividend to equity holders when the distribution is authorised and the
distribution is no longer at the discretion of the Company. As per provisions of Companies Law, a distribution is
authorised when it is approved by the shareholders. A corresponding amount is recognised directly in statement of
changesin equity.

36 Foreign currencies

Transactions in foreign currencies are initially recorded by the Company at their respective spot rates at the date the
transaction first qualifies for recognition. Monetary assets and liabilities denominated in foreign currencies are
trandated at the currency spot rates of exchange at the reporting date. Differences arising on settlement or translation
of monetary items are recognised in the statement of profit or loss.

37 Zakat and indirect tax
371 Zakat

Zakat is provided for in accordance with Saudi Arabian fiscal regulations and charged to the statement of profit or loss.
Additional amounts, if any, that may become due on finalization of an assessment are accounted for in theyear in which
assessment is finalized.

3.7.2 Valueadded tax (VAT)

Sales, expenses and assets are recognised net of the amount of value added tax, except when the value added tax
incurred on purchase of assets or servicesis not recoverable from the taxation authority, in which case, the value added
tax is recognised as part of the cost of acquisition of the asset or as part of the expense item, as applicable.

The net amount of VAT recoverable from, or payable to, the taxation authority is included as part of receivables or
payablesin the statement of financial position.
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3 SIGNIFICANT ACCOUNTING POLICIES (continued)
38 Property and equipment

Capital work in progress is stated at cost, net of accumulated impairment losses, if any. Property and equipment are
initially recorded at cost and stated at cost, net of accumulated depreciation and accumulated impairment losses, if any.
Such cost includes the cost of replacing part of the property and equipment and borrowing costs for long-term
construction projects if the recognition criteria are met. When significant parts of property and equipment are required
to bereplaced at intervals, the Company recognise such partsasindividual assets and depreciates them separately based
on their specific useful lives. Likewise, when a major inspection is performed, its cost is recognised in the carrying
amount of the property and equipment as a replacement if the recognition criteria are satisfied. All other repair and
maintenance costs are recognised in the statement of profit or loss asincurred.

Depreciation is calculated from the date the item of property and equipment isavailable for itsintended use or in respect
of self-constructed assets, from the date such assets are completed and ready for the intended use. The cost of property
and equipment is depreciated on a straight-line basis over the estimated useful lives of the assets. The estimated useful
lives of the assets for the calculation of depreciation are as follows:

Buildings 20 years

Machinery and eguipment 2to5years
Motor vehicles 5to 8 years
Furniture, fixture and office equipment 4to 5years

The carrying values of property and equipment are reviewed for impairment when events or changes in circumstances
indicate the carrying value may not be recoverable. If any such indication exists and where the carrying values exceed
the estimated recoverable amount, the asset is written down to their recoverable amount, being the higher of their fair
value less costs to sell and their valuein use.

Expenditure incurred to replace a component of an item of property and equipment that is accounted for separately is
capitalised and the carrying amount of the component that is replaced is written off. Other subsequent expenditure is
capitalised only when it increases future economic benefits of the related item of property and equipment. All other
expenditure is recognised in the statement of profit or loss as the expense is incurred.

Anitem of property and equipment is derecognised upon disposal or when no future benefits are expected from its use
or disposal. Any gain or loss arising on derecognition of the asset (calculated as the difference between the net disposal
proceeds and carrying amount of the asset) is included in the statement of profit or loss in the year the asset is
derecognised.

The assets' residual values, useful lives and methods of depreciation of property and equipment are reviewed at each
financial year end, and adjusted prospectively, if appropriate.
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3 SIGNIFICANT ACCOUNTING POLICIES (continued)
39 Leases

The Company assesses at contract inception whether a contract is or contains, alease. That is, if the contract conveys
the right to control the use of an identified asset for a period of time in exchange for consideration.

Company as a lessee

The Company applies a single recognition and measurement approach for all leases, except for short-term leases and
leases of low-value assets. The Company recognises lease liahilities to make lease payments and right-of-use assets
representing the right to use the underlying assets.

Right-of-use assets

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date the underlying asset
isavailablefor use). Right-of-use assets are measured at cost, less any accumulated depreciation and impairment losses,
and adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets includes the amount of lease
liahilities recognised, initial direct costs incurred, and lease payments made at or before the commencement date less
any leaseincentivesreceived. Right-of-use assets are depreciated on astraight-line basis over the shorter of its estimated
useful lives of the assets, as follows:

Leasehold land 5to0 10 years

If ownership of the leased asset transfers to the Company at the end of the lease term or the cost reflects exercise of a
purchase option, depreciation is calculated using the estimated useful life of the asset. The right-of-use assets are also
subject to impairment. Refer to the accounting policiesin section "Impairment of non-financial assets'.

Leaseliabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the present value of lease
payments to be made over the lease term. The lease payments include fixed payments (including in- substance fixed
payments) less any lease incentives receivable, variable lease payments that depend on an index or arate, and amounts
expected to be paid under residual value guarantees. The lease payments also include the exercise price of a purchase
option reasonably certain to be exercised by the Company and payments of penalties for terminating alease, if the lease
term reflects the Company exercising the option to terminate. Variable lease payments that do not depend on an index
or arate are recognised as expense in the period on which the event or condition that triggers the payment occurs. In
calculating the present value of lease payments, the Company uses the incremental borrowing rate at the lease
commencement date if the interest rate implicit in the lease is not readily determinable. After the commencement date,
the amount of lease liahilities isincreased to reflect the accretion of interest and reduced for the lease payments made.
In addition, the carrying amount of lease liabilitiesis remeasured if there is amodification, a change in the lease term,
achange in the in-substance fixed |ease payments or a change in the assessment to purchase the underlying asset.

Short-term leases and |eases of low-value assets

The Company appliesthe short-term lease recognition exemption to its short-term leases of equipment (i.e., those leases
that have alease term of 12 months or less from the commencement date and do not contain a purchase option). It also
applies the lease of low-value assets recognition exemption to leases of office equipment that are considered of low
value. Lease payments on short-term leases and leases of |ow-val ue assets are recognised as expense on a straight-line
basis over the lease term.

15

129



GAS

Olossl gyl >
GAS ARABIAN SERVICES

GASARABIAN SERVICES COMPANY
(A Saudi Joint Stock Company)

NOTESTO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2022
(Expressed in Saudi Riyas)

3 SIGNIFICANT ACCOUNTING POLICIES (continued)
3.10 Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost.

Following initial recognition, intangible assets are carried at cost less any accumulated amortisation and accumulated
impairment | osses.

Intangible assets are amortised over the useful economic life and assessed for impairment whenever there is an
indication that the intangible asset may be impaired. The amortisation period and the amortisation method for an
intangible asset are reviewed at least at the end of each reporting period. Changes in the expected useful life or the
expected pattern of consumption of future economic benefits embodied in the asset are considered to modify the
amortisation period or method, as appropriate, and are treated as changes in accounting estimates. The amortisation
expense on intangible assets is recognised in the statement of profit or loss in the expense category that is consistent
with the function of the intangible assets.

An intangible asset is derecognised upon disposal (i.e., at the date the recipient obtains control) or when no future
economic benefits are expected from its use or disposal. Any gain or loss arising upon derecognition of the asset
(calculated as the difference between the net disposal proceeds and the carrying amount of the asset) isincluded in the
statement of profit or loss.

3.11 Investment in associates and joint arrangements

Associates
An associate is an entity over which the Company has significant influence. Significant influence is the power to
participate in the financial and operating policy decisions of the investee, but is not control over those policies.

The considerations made in determining significant influence are similar to those necessary to determine control over
subsidiaries. The Company’s Investment in associates are accounted for using the equity method.

Joint arrangements

Under IFRS 11 Joint Arrangements, joint control is the contractually agreed sharing of control of an arrangement,
which exists only when decisions about the relevant activities require the unanimous consent of the parties sharing
control. The considerations made in determining whether joint control exists or not are similar to those necessary to

determine control over subsidiaries.

Investments in joint arrangements are classified as either joint ventures or joint operations. The classification depends
on the contractual rights and obligations of each investor, rather than the legal structure of the joint arrangement.

Joint ventures:

A joint venture is atype of joint arrangement whereby the partiesthat have joint control of the arrangement have rights
to the net assets of the joint venture.

Interests in joint ventures are accounted for using the equity method, after initially being recognised at cost in the
statement of financial position.
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3 SIGNIFICANT ACCOUNTING POLICIES (continued)
311 Investment in associates and joint arrangements (continued)

Joint operations:
A joint operation isatype of joint arrangement whereby the parties that have joint control of the arrangement have
rights to the assets and liabilities of the joint operation.

The Company recognizesitsdirect right to the assets, liabilities, revenues and expenses of joint operations and its share
of any jointly held or incurred assets, liahilities, revenues and expenses. These have been incorporated in the financia
statements under the appropriate headings.

Equity method

Under the equity method of accounting, the investments are initially recognized at cost and adjusted thereafter to
recognize the Company’s share of the post-acquisition profits or losses of the investee in profit or loss, and the
Company’ s share of other comprehensive income of theinvestee in other comprehensive income. After the sharein the
investee is reduced to zero, aliability is recognised only to the extent that there is an obligation to fund the investee's
operations or any payments have been made on behalf of theinvestee. Dividendsreceived or receivable from associates
and joint ventures are recognized as a reduction in the carrying amount of the investment.

Goodwill relating to the associate or joint ventureisincluded in the carrying amount of the investment and is not tested
for impairment separately.

The statement of profit or loss reflects the Company’ s share of the results of operations of the associate or joint venture.
Any change in the other comprehensive income (“OCI") of those investees is presented as part of the Company’s OCI.
In addition, when there has been a change recognised directly in the equity of the associate or joint venture, the
Company recognisesits share of any changes, when applicable, in the statement of changesin equity. Unrealized gains
and losses resulting from transactions between the Company and the associate and joint venture are eliminated to the
extent of the interest in the associate or joint venture. The financial statements of the associate or joint venture are
prepared for the same reporting period as the Company.

When necessary, adjustments are made to bring the accounting policies of the associate or joint venture in line with
those of the Company. After application of the equity method, the Company determines whether it is necessary to
recognise an impairment loss on itsinvestment in its associate. The Company determines at each reporting date whether
there is any objective evidence that the investment in the associate or joint venture isimpaired. If thisis the case, the
Company calculates the amount of impairment as the difference between the recoverable amount of the associate or
joint venture and its carrying value and recognises the loss as ‘ Share of profit of an associate and ajoint venture’ in the
statement of profit or loss.

Upon loss of significant influence over the associate or joint control over the joint venture, the Company measures and
recognises any retained investment at its fair value. Any difference between the carrying amount of the associate or
joint venture upon loss of significant influence or joint control and the fair value of the retaining investment and
proceeds from disposal is recognised in profit or loss.
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3 SIGNIFICANT ACCOUNTING POLICIES (continued)
3.12 Financial instruments—initial recognition, subsequent measurement and der ecognition

A financial instrument is any contract that givesrise to afinancia asset of one entity and afinancial liability or equity
instrument of another entity.

Financial assets
Initial recognition and measurement

Financial assets are classified, at initia recognition, as subsequently measured at amortised cost, fair value through
OCl, and fair value through profit or loss.

The classification of financial assets at initial recognition depends on the financial asset's contractual cash flow
characteristics and the Company's business model for managing them. With the exception of accounts receivables that
do not contain a significant financing component or for which the Company has applied the practical expedient, the
Company initially measuresafinancial asset at itsfair value plus, in the case of afinancial asset not at fair value through
profit or loss, transaction costs.

Accounts receivables that do not contain a significant financing component or for which the Company has applied the
practical expedient are measured at the transaction price determined under |FRS 15. Refer to the accounting policiesin
note 3.3 Revenue from contracts with customers.

In order for afinancial asset to be classified and measured at amortised cost or fair value through OCl, it needsto give
rise to cash flows that are ‘ solely payments of principal and interest (SPPI)’ on the principal amount outstanding. This
assessment is referred to as the SPPI test and is performed at an instrument level. Financial assets with cash flows that
are not SPPI are classified and measured at fair value through profit or loss, irrespective of the business model.

The Company's business model for managing financial assets refers to how it manages its financial assetsin order to
generate cash flows. The business model determines whether cash flows will result from collecting contractual cash
flows, selling the financial assets, or both. Financial assets classified and measured at amortised cost are held within a
business model with the objective to hold financial assets in order to collect contractual cash flows while financia
assets classified and measured at fair value through OCI are held within a business model with the objective of both
holding to collect contractual cash flows and selling.

Purchases or sales of financial assets that require delivery of assets within a time frame established by regulation or

convention in the marketplace (regular way trades) are recognised on the trade date, i.e., the date that the Company
commits to purchase or sell the asset.
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3 SIGNIFICANT ACCOUNTING POLICIES (continued)
3.12 Financial instruments—initial recognition, subsequent measurement and der ecognition (continued)

Financial assets (continued)
Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in to four categories:

(i) Financial assets at amortised cost (debt instruments)

(ii) Financial assets at fair value through OCI with recycling of cumulative gains and losses (debt instruments) -
not applicable to the Company

(iif)  Financial assets designated at fair value through OCI with no recycling of cumulative gains and losses upon
derecognition (equity instruments) - not applicable to the Company

(iv)  Financia assets at fair value through profit or loss

Financial assets at amortised cost (debt instruments)

Financial assets at amortised cost are subsequently measured using the effective interest (EIR) method and are subject
to impairment. Gains and losses are recognised in statement of profit or loss when the asset is derecognised, modified,
or impaired.

The Company's financial assets at amortised cost include accounts receivables and amounts due from related parties.

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss include financial assets held for trading, financial assets designated
upon initial recognition at fair value through profit or loss, or financial assets mandatorily required to be measured at
fair value. Financial assetsare classified asheld for trading if they are acquired for the purpose of selling or repurchasing
in the near term. Derivatives, including separated embedded derivatives, are also classified as held for trading unless
they are designated as effective hedging instruments. Financial assets with cash flows that are not solely payments of
principal and interest are classified and measured at fair value through profit or loss, irrespective of the businessmodel.
Notwithstanding the criteria for debt instruments to be classified at amortised cost or at fair value through OCI, as
described above, debt instruments may be designated at fair value through profit or loss on initial recognition if doing
so eliminates, or significantly reduces, an accounting mismatch.

Financial assets at fair value through profit or loss are carried in the statement of financial position at fair value with
net changesin fair value recognised in the statement of profit or loss.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a Company of similar financial assets) is
primarily derecognised (i.e. removed from the Company's statement of financial position) when:

- Therightsto receive cash flows from the asset have expired; or

- the Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay
the received cash flows in full without material delay to athird party under a'pass-through' arrangement; and either
(a) the Company has transferred substantially all the risks and rewards of the asset, or

(b) the Company has neither transferred nor retained substantially all the risks and rewards of the asset, but has
transferred control of the asset.
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3 SIGNIFICANT ACCOUNTING POLICIES (continued)

3.12 Financial instruments—initial recognition, subsequent measurement and der ecognition (continued)
Financial assets (continued)

Derecognition (continued)

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through
arrangement, it evaluates if, and to what extent, it has retained the risks and rewards of ownership. When it has neither
transferred nor retained substantialy all of the risks and rewards of the asset, nor transferred control of the asset, the
Company continues to recognise the transferred asset to the extent of its continuing involvement. In that case, the
Company also recognises an associated liability. The transferred asset and the associated liability are measured on a
basis that reflects the rights and obligations that the Company has retained. Continuing involvement that takes the form
of aguarantee over the transferred asset is measured at the lower of the origina carrying amount of the asset and the
maximum amount of consideration that the Company could be required to repay.

Impairment
Further disclosures relating to impairment of financial assets are also provided in the following notes:

- Disclosures for significant assumptions Note 4
- Accounts receivable and unbilled revenue Note 12

For accounts receivable and contract assets, the Company applies asimplified approach in calculating ECLs. Therefore,
the Company does not track changes in credit risk, but instead recognises a loss allowance based on lifetime ECLs at
each reporting date. The Company has established a provision matrix that is based on its historical credit loss
experience, adjusted for forward-looking factors specific to the debtors and the economic environment.

The Company considers a financial asset in default when contractual payments are 365 days past due. However, in
certain cases, the Company may also consider a financial asset to be in default when internal or external information
indicates that the Company is unlikely to receive the outstanding contractual amountsin full before taking into account
any credit enhancements held by the Company. A financial asset is written off when there is no reasonable expectation
of recovering the contractual cash flows.

Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans
and borrowings, payables, or as derivatives designated as hedging instrumentsin an effective hedge, as appropriate.
All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net
of directly attributable transaction costs.

The Company'sfinancial liabilitiesinclude accounts and other payables, amounts due to related parties, lease ligbilities
and short-term loans.
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3 SIGNIFICANT ACCOUNTING POLICIES (continued)

3.12 Financial instruments—initial recognition, subsequent measurement and der ecognition (continued)

Subsequent measurement
For purposes of subsequent measurement, financial liabilities are classified in two categories:

(i) Financial liabilities at fair value through profit or loss
(i) Financial liabilities at amortised cost (Ioans and borrowings)

Financial liabilities at fair value through profit or loss

Financial liabilitiesat fair value through profit or lossincludefinancial liabilitiesheld for trading and financial liabilities
designated upon initial recognition as at fair value through profit or loss.

Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the near
term.

Gainsor losses on liabilities held for trading are recognised in the statement of profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated at the initial
date of recognition, and only if the criteriain IFRS 9 are satisfied. The Company has not designated any financial
liability as at fair value through profit or loss.

Financial liabilities at amortised cost (loans and borrowings)

Thisisthe category most relevant to the Company. After initial recognition, interest-bearing loans and borrowings are
subsequently measured at amortised cost using the EIR method. Gains and losses are recognised in statement of profit
or loss when the liabilities are derecognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are
anintegra part of the EIR. The EIR amortisation isincluded as finance costs in the statement of profit or loss.
This category generally applies to interest-bearing loans and borrowings.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When
an existing financial liability is replaced by another from the same lender on substantially different terms, or the terms
of an existing liability are substantially modified, such an exchange or modification is treated as the derecognition of
the original liability and the recognition of a new liability. The difference in the respective carrying amounts is
recognised in the statement of profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the statement of financial position
if thereisacurrently enforceable legal right to offset the recognised amounts and there is an intention to settle on anet
basis, to realise the assets and settle the liabilities simultaneously.

3.13 Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indication that an asset may be impaired. If any
indication exists, or when annual impairment testing for an asset is required, the Company estimates the assets
recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash generating unit's (“CGU”) fair
value less costs to sell and its value-in-use and is determined for an individual asset, unless the asset does not generate
cash inflowsthat are largely independent of those from other assets or Company's of assets. Where the carrying amount
of an asset or CGU exceeds its recoverable amount, the asset or CGU is considered impaired and is written down to its
recoverable amount.
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3 SIGNIFICANT ACCOUNTING POLICIES (continued)
3.13 Impairment of non-financial assets (continued)

In ng the value-in-use, the estimated future cash flows are discounted to their present value using a discount rate
that reflects current market assessment of the time value of money and the risks specific to the asset.

For assets, an assessment is made at each financial year-end as to whether there is any indication that previously
recognised impairment losses may no longer exist or may have decreased. If such indication exists, the Company
estimates the asset’s or CGU'’ s recoverable amount. A previously recognised impairment loss is reversed only if there
has been a change in the assumptions used to determine the asset’ s recoverable amount since the last impairment loss
was recoghised. This reversal is limited such that the recoverable amount doesn’t exceed what the carrying amount
would have been, net of depreciation, had no impairment loss been recognised for the asset in prior years. Such reversal
isrecognised in the statement of profit or lossunlessthe asset iscarried at arevalued amount, in which case, thereversal
istreated as arevaluation increase.

3.14 Inventories
Inventories are valued at the lower of cost and net realisable value.

Costsincurred in bringing each product to its present location and condition are accounted for, as follows:

- Goods for resale: purchase cost on weighted average basis.

Net realisable valueis the estimated selling price in the ordinary course of business, less estimated costs of completion
and the estimated costs necessary to make the sale.

3.15 Cash and cash equivalents

Cash and cash equivalentsinclude cash at banks and on hand and other short-term highly liquid deposits with a maturity
of three months or less, that are readily convertible to a known amount of cash and subject to an insignificant risk of
changesin value

3.16 Bank deposits

Bank deposits include placements with banks with original maturities of more than three months but not more than one
year from the date of placement. Time deposits are placed with financia institutions with investment grade rating,
which are considered to have low credit risk.

Interest income from time deposits is accrued on a time basis, by reference to the principa outstanding and at the
applicable interest rate.

317 Statutory reserve

In accordance with Saudi Arabian Regulations for Companies, the Company must set aside 10% of its profit for the
year to the statutory reserve. The Company may resolve to discontinue such transfers when the reserve totals 30% of
their share capital. The reserve is not available for distribution.
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3 SIGNIFICANT ACCOUNTING POLICIES (continued)
3.18 Employees benefits

Short-term employee benefits

Liabilities for wages and salaries, including non-monetary benefits and accumulating leaves, airfare, child education
allowance, that are expected to be settled wholly within twelve months after the end of the period in which the
employees render the related service are recognised in respect of employees services up to the end of the reporting
period and are measured at amounts expected to be paid when the liabilities are settled. The liabilities are presented as
current employee benefit obligations in the statement of financia position under accruals and other current liabilities.

Employees' defined contribution obligations

The Company has defined contribution plan with General Organisation for Socia Insurance ("GOSI") where the
Company contributes fixed percentage of the employee's salary towards the retirement of its employees, which qualify
as defined contribution plan. Contribution payable to the defined contribution plan is recognised as an expense in the
statement of profit or loss.

The Company operates a non-funded employee end-of-service benefit plan, which is classified as defined benefit
obligation under IAS 19 'Employee Benefits. A defined benefit plan isa plan which is not a defined contribution plan.
The liability recognised in the statement of financial position for a defined benefit plan is the present value of the
defined benefit obligation at the end of the reporting period less the fair value of plan assets at that date. The defined
benefit obligation is calculated by independent actuaries using the projected unit credit method. The present value of
the defined benefit obligation is determined by discounting estimated future cash outflows using market yields at the
end of the reporting period of high quality corporate bonds that have terms to maturity approximating to the estimated
term of the post-employment benefit obligations. Actuarial gains and losses arising from changes in actuaria
assumptions and experience adjustments are recognised in equity through other comprehensive income in the period in
which they arise.

319 Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) asaresult of apast event,
it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a
reliable estimate can be made of the amount of the obligation.

When the Company expects some or al of aprovision to be reimbursed, for example, under an insurance contract, the
reimbursement is recognized as an asset, but only when the reimbursement is virtually certain. The expense relating to
aprovision is presented in the statement of profit or loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current rate that reflects, when
appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the passage
of time isrecognised as a finance cost.

320 Segment information

An operating segment is a component of the Company that engages in business activities from which it may earn
revenues and incur expenses, including revenues and expenses that relate to transactions with any of the Company’s
other components. All operating segments’ operating results are reviewed regularly by the Company’s relevant
Business Heads' which in the Company’s case is to make decisions about resources to be allocated to the segment and
to assessiits performance, and for which discrete financial information is available.

Segment results that are reported to the Company’s relevant Business Heads' include items directly attributable to a
segment as well as those that can be allocated on areasonable basis.

The Company’ s operating segments are analysed and aggregated based on the nature of activity.
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3 SIGNIFICANT ACCOUNTING POLICIES (continued)

321 Contingencies

Contingent liabilities are not recognized in the financia statements. They are disclosed unless the possibility of an
outflow of resources embodying economic benefits is remote. Liabilities which are probable, are recorded in the
statement of financial position under accounts payable and accruals. A contingent asset i s not recognised in thefinancial
statements but disclosed when an inflow of economic benefitsis probable.

4 SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS
The preparation of the Company's financial statements requires management to make judgements, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the accompanying

disclosures, and the disclosure of contingent liahilities. Uncertainty about these assumptions and estimates could result
in outcomes that require a material adjustment to the carrying amount of asset or liability affected in future periods.

Other disclosures relating to the Company's exposure to risks and uncertainties includes:

- Capital management Note 32
- Financial instruments risk management and policies Note 32
- Sensitivity analysis disclosures Note 17

41 Judgements
In the process of applying the Company' accounting policies, management has made the following judgements, which
have the most significant effect on the amounts recognised in the financial statements:

(i) Satisfaction of performance obligations

The Company is required to assess each of its contracts with customers to determine whether performance obligations
are satisfied over time or at apoint in time in order to determine the appropriate method of recognising revenue. The
Company has assessed that based on the agreements entered with the customers and the provisions of relevant laws and
regulations, where contracts are entered into to undertake long term fixed price contracts with the customers, the
Company does not create an asset with an alternative use to the Company and usually has an enforceable right to
payment for performance completed to date. Further, the technical services provided under the contract are satisfied
over timerather than at apoint in time since the customer simultaneously receives and consumes the benefits provided
by the Company. Based on this, the Company recognises revenue over time. Where this is not the case, revenue is
recognized at a point in time.

The Company has elected to apply the output method in alocating the transaction price to performance obligation
where revenue is recognized over time. The Company considers that the use of the output method, which requires
revenue recognition based on the Company’s output against the satisfaction of the performance obligation, provides
the best reference of revenue actually earned. In applying the output method, the Company tracks the progress toward
completion of the contract by measuring overall output to date relative to total estimated output needed to satisfy the
performance obligation based on monthly progress reports.

(i) Determining the lease term of contracts with renewal and termination options — Company as lessee
The Company determines the lease term as the non-cancellable term of the lease, together with any periods covered by

an option to extend the lease if it is reasonably certain to be exercised, or any periods covered by an option to terminate
the lease, if it isreasonably certain not to be exercised.
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4 SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS (Continued)
4.1 Judgements (contd.)
(i) Determining the lease term of contracts with renewal and termination options — Company as lessee (contd.)

The Company has the option to renew the lease term for some of its leases. The Company applies judgement in
evaluating whether it is reasonably certain to exercise the option to renew. That is, it considers all relevant factors that
create an economic incentive for it to exercise the renewal. After the commencement date, the Company reassesses the
lease term if there is a significant event or change in circumstances that is within its control and affects its ability to
exercise (or not to exercise) the option to renew (e.g. achange in a business strategy).

The determination of whether an arrangement is or contains a lease is based on the substance of the arrangement at
inception date and whether the fulfilment of the arrangement is dependent of the use of a specific asset or assets or the
arrangement conveys the right to use the asset.

4.2 Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that
have asignificant risk of causing amaterial adjustment to the carrying amounts of assets and liabilities within the next
financial year, are described below. The Company based its assumptions and estimates on parameters available when
the financial statements were prepared. Existing circumstances and assumptions about future developments, however,
may change due to market changes or circumstances arising that are beyond the control of the Company. Such changes
are reflected in the assumptions when they occur.

@) Contract costs to complete estimates

The Company estimates the cost to complete the projects in order to determine the cost attributable to revenue being
recognised. These estimatesinclude, among other items, the construction costs, variation orders and the cost of meeting
other contractual obligations to the customers. Such estimates are reviewed at regular intervals. Any subsequent
changes in the estimated cost to complete the project may affect the results of the subsequent periods.

(i) Valuation of defined benefit obligations

The present value of the defined benefit obligations are determined using actuarial valuations. An actuarial valuation
involves making various assumptions that may differ from actual developments in the future. These include the
determination of the discount rate, future salary increases and other assumptions. Due to the complexities involved in
the valuation and its long-term nature, a defined benefit obligation is highly sensitive to changes in these assumptions.
All assumptions are reviewed at each reporting date.

The parameter most subject to change is the discount rate. In determining the appropriate discount rate, management
considers the interest rates of corporate bonds in currencies consistent with the currencies of the post-employment
benefit obligation with at least an *AA’ rating or above, as set by an internationally acknowledged rating agency, and
extrapolated as needed along the yield curve to correspond with the expected term of the defined benefit obligation.
The underlying bonds are further reviewed for quality. Those having excessive credit spreads are excluded from the
analysis of bonds on which the discount rate is based, on the basis that they do not represent high quality corporate
bonds.

The mortality rateis based on publicly available mortality tables for the specific countries. Those mortality tables tend
to change only at intervalsin response to demographic changes. Future salary increases and pension increases are based
on expected future inflation ratesfor the respective countries. Further details about employees' defined benefit liabilities
are provided in note 17.

25

139



GAS

Olossl gyl >
GAS ARABIAN SERVICES

GASARABIAN SERVICES COMPANY
(A Saudi Joint Stock Company)

NOTESTO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2022
(Expressed in Saudi Riyals)

4 SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS (Continued)
4.2 Estimates and assumptions (contd.)
(iii)  Useful lives of property and equipment

Management determines the estimated useful lives of its equipment for calculating depreciation. This estimate is
determined after considering the expected usage of the asset, duration of contract with the customer and physical wear
and tear. Management reviews the residual value and useful lives annually and future depreciation charge would be
adjusted where the management believes the useful lives differ from previous estimates.

(iv)  Provision for expected credit losses of trade receivables and contract assets

The provision matrix isinitially based on the Company's historical observed default rates. The Company will calibrate
the matrix to adjust the historical credit loss experience with forward-looking information. At every reporting date, the
historically observed default rates are updated and changes in the forward-looking estimates are analysed.

The assessment of the correlation between historical observed default rates, forecast economic conditions and ECLsis
a significant estimate. The amount of ECLs is sensitive to changes in circumstances and of forecast economic
conditions. The Company's historical credit loss experience and forecast of economic conditions may also not be
representative of customer's actual default in the future. The information about the ECLs on the company's trade
receivables and contract assets are disclosed in note 12.

5 NEW AND AMENDED STANDARDS AND INTERPRETATIONS

The Company has applied for the first-time certain standards amendments, which are effective for annual periods
beginning on or after January 01, 2022 but they have no material impact on these financial statements.

*  Onerous Contracts — Cost of Fulfilling a Contract (Amendmentsto IAS 37);

»  Property, Plant and Equipment: Proceeds before Intended Use (Amendmentsto IAS 16);

e Annua Improvements to IFRS Standards 2018-2020 (Amendmentsto IFRS 1, IFRS 9, IFRS 16 and IAS 41);
and

» Referencesto Conceptua Framework (Amendmentsto IFRS 3).

6 NEW STANDARDS, INTERPRETATIONS AND AMENDMENTSNOT YET EFFECTIVE

The Company has not early adopted any other standard, interpretation or anendment that has been issued but is not yet
effective.

The following amendments are effective for the period beginning January 01, 2023:

. Definition of accounting estimates. (IAS 8);
. Disclosure of Accounting Palicies (IAS 1, IFRS practice statement 2); and
. Deferred Tax Related to Assets and Liabilities arising from a Single Transaction (IAS 12)

The following amendments are effective for the period beginning January 01, 2024:

. Amendment — Liability in a Sale and Leaseback (IFRS 16);
. Amendment —Classification of Liabilities as Current or Non-current (IAS 1); and
. Amendment —Non-current Liabilities with Covenants (IAS 1)

The Company does not expect these to have amaterial impact on its financial statements upon their adoption.
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7. PROPERTY AND EQUIPMENT

Furniture,
fixtureand Machiner
Buildings office Motor and

Freehold land (note 7.1) equipment vehicles equipmen
Cost:
At 1 January 2021 20,433,725 26,046,966 3,732,088 12,887,285 5,854,3
Additions - 2,015,000 375,312 564,657 2,805,1
Disposals - - - (117,000) (7,75
Reclassification - - - (25,200)
At 31 December 2021 20,433,725 28,061,966 4,107,400 13,309,742 8,651,7
Additions - - 275,932 753,750 1,832,7
Disposals - - - (77,000) (23,30
Transferred torelated party - - - -
At 31 December 2022 20,433,725 28,061,966 4,383,332 13,986,492 10,461, 1
Accumulated depreciation:
At 1 January 2021 - 6,302,852 2,799,749 9,059,858 4,049,3
Charge for the year - 1,299,328 349,181 641,356 943,6¢
Disposals - - - (54,498) (7,75
At 31 December 2021 - 7,602,180 3,148,930 9,646,716 4,985,2
Chargefor the year - 1,701,224 373,265 648,567 1,196,9
Disposals - - - (77,000) (20,12
At 31 December 2022 - 9,303,404 3,522,195 10,218,283 6,162,0
Net book amounts:
At 31 December 2022 20,433,725 18,758,562 861,137 3,768,209 4,299,0
At 31 December 2021 20,433,725 20,459,786 958,470 3,663,026 3,666,4

7.1 Buildings are constructed on a land rented from Royal Commission for Jubail & Y anbu with a standard rent for ten years starting from 3 Nov
of the lease term.
7.2 Capital work in progress represents mainly the construction of GAS Tower.
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8. RIGHT OF USE ASSETS

The Company has contractsfor leasehold land (leasehold land contract includes office building, workshop facility
etc.). These leases generally have term between 5 to 10 years. Below are the carrying amounts of right of use
assets recognised and the movement during the year:

December 31, December 31,
2022 2021

Cost:
At January 01, 2,632,558 2,632,558
At December 31, 2,632,558 2,632,558
Accumulated depreciation:
At January 01, 1,098,497 566,715
Chargefor the year 531,776 531,782
At December 31, 1,630,273 1,098,497
Net carrying amount
At December 31, 1,002,285 1,534,061
9. INTANGBILE ASSETS
December 31, 2022 Software
Cost:
At the beginning of the year 941,189
Additions 30,000
At the end of the year 971,189
Accumulated amortisation:
At the beginning of the year 691,048
Charge for the year 100,190
At the end of the year 791,238
Net carrying amount
At December 31, 2022 179,951
December 31, 2021 Software
Cost:
At the beginning of the year 740,393
Additions 200,796
At the end of the year 941,189
Accumulated amortisation:
At the beginning of the year 529,595
Charge for the year 161,453
At the end of the year 691,048
Net carrying amounts
At December 31, 2021 250,141
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10. INVESTMENT IN ASSOCIATES AND JOINT VENTURES

The table below outlines the Company'sinvestment in
associates and joint ventures:

Ownership %
Name of associates and joint ventures 2022 2021 . Country (.)f -
incorporation Nature of activities
Y okogawa Services Saudi Arabia Company 33% 33% Saudi Arabia Providing industrial technical services
Elliott Gas Services Saudi Arabia Limited 45% 45% Saudi Arabia Providing industrial technical services
FS Elliott Services Saudi Arabia Limited 50% 50% Saudi Arabia Providing industrial technical services
Fister Jnstromet Services Saudi Arbia Company 49 40%  SaudiArsbia  Providingindustrial technical services
Weidmular Saudi Arabia Factory 49% 49% Saudi Arabia  Manufacturing of industrial electrical
components
Gas Vector Saudi Arabia Company Limited 45% 45% Saudi Arabia Providing industrial technical services
FS Elliott Saudi Arabia Limited 50% 50% Saudi Arabia Trading of industrial equipment

Disclosed in the statement of financial position as follows:
Investments in associates and joint ventures under non-current assets
Obligation against investment in joint venture under non-current liabilities (Note 10.1)
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10. INVESTMENT IN ASSOCIATES AND JOINT VENTURES (continued)
Movement in the investment in associates and joint venturesis as follows:

December 31, 2022

At January 01

Share of results (note 10.2)
Additional investment
Dividend received

At December 31

December 31, 2021

At January 01

Share of results (note 10.2)
Dividend received

At December 31

Yokogawa Services Elliott Gas

Saudi Arabia Services Saudi

Company Arabia Limited
33,192,475 35,417,327
11,581,888 20,290,526
(7,590,000) (16,874,827)
37,184,363 38,833,026
34,709,177 28,305,673
4,423,298 18,909,406
(5,940,000) (11,797,752)
33,192,475 35,417,327

10.1 Movement in the obligation against investment in associates and joint venturesis as follows:

At January 01
Share of obligation during the year

At December 31

10.2 Share of resultsin associates and joint venturesisasfollows:

Share of results during the year
Share of obligation during the year

At December 31
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10. INVESTMENT IN ASSOCIATESAND JOINT VENTURES
The table below provide summarised financial information of material associates and joint ventures of the Company. The information disclosed reflec
\er associates financial statements of the relevant investee and not Company's share of those amounts.
and joint December 31, 2022
ventures Total
Yokogawa Elliott Gas
12;;@2;2 ggzgggg; Services Saudi Services Saudi S
! Y Arabia Company Arabia Limited Are
2,450,000 2,450,000
. (24,464,831ent assets 252,664,849 73,875,616
15,125,679 91,143,bE®-current assets 3,308,205 32,611,866
Current liabilities (148,057,255) (32,989,338)
Non-current liabilities (8,862,270) (1,353,959)
12,444,204 75459064 ts 99,053,529 72,144,185
(276,609) 23,056, —
(25:370) (17,763, 2edonciliation:
12,142,225 80,752,8%fmpany’s share in % 33% 45%
Company's share 32,687,665 32,464,883
Add: adjustment for income tax 4,496,698 6,368,143
ecember 31, December 31Carrying amount 37,184,363 38,833,026
2022 2021 -
5,559,684 4577, 188y enue 111,984,058 136,580,273
1,069,442 982.56]fit for the year 37,431,079 46,417,398
6,629,126 5,559,684
Reconciliation:
Company's share 12,352,256 20,887,829
ecember 31, December 31, ess: adjustment for income tax (770,368) (597,303)
2022 2021 Ccompany's sharein results 11,581,888 20,290,526
32,405,868 23,056,095 —
(1,069,442) (982,561)
31,336,426 22,073,534
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11. INVENTORIES

December 31, December 31,
2022 2021
Goods for resale 24,463,958 19,072,841
Work in progress 2,654,282 -
Goodsin transit - 4,349,837
27,118,240 23,422,678

During 2022, SR 240 million (2021: SR 166 million) was recognised as an expense for inventories carried at net
realisable value. Thisisrecognised in the cost of revenue.

12. ACCOUNTSRECEIVABLE AND UNBILLED REVENUE

December 31, December 31,
2022 2021
Accounts receivables (note 12.1) 145,212,347 181,713,726
Unbilled revenue (note 12.2) 29,792,847 30,694,119
175,005,194 212,407,845
12.1 ACCOUNTSRECEIVABLE
December 31, December 31,
2022 2021
Accounts receivables
- From third parties 145,519,182 184,527,690
- From related parties (note 29) 2,920,542 1,443,556
Accounts receivable 148,439,724 185,971,246
Less: allowance for expected credit losses (3,227,377) (4,257,520)
145,212,347 181,713,726

Five major customers’ balances represent 38% (2021: 58%) of gross accounts receivables.

Accounts receivables are non-interest bearing and are generally on terms of 60 to 90 days. Unimpaired accounts
receivables are mainly unsecured and are expected on the basis of the past experience, to be fully recoverable.
For the terms and conditions with the related parties, please refer note 29.

Movement in the allowance for expected credit |osses was as follows:

December 31, December 31,
2022 2021
At the beginning of the year 4,257,520 2,377,689
(Reversal)/ charge for the year (1,030,143) 2,068,616
Amounts written off - (188,785)
At the end of the year 3,227,377 4,257,520
An aged analysis of trade receivablesisasfollows:
Total Current 0-30 days 30-90days 91-180days > 180 days
December 31, 2022 148,439,724 83,741,305 21,247,918 20,942,552 7,164,072 15,343,877
December 31, 2021 185,971,246 98,591,599 27,259,638 25,302,838 8,238,023 26,579,148
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12. ACCOUNTSRECEIVABLE AND UNBILLED REVENUE (continued)

12.2 UNBILLED REVENUE

Unbilled revenue is initially recognised for services rendered but not yet billed to customers, from long-term
projects with customers. Upon bhilling of invoice, the amounts are recognised as billed revenue and are

reclassified to accounts receivable.

Value of services performed
Less: amounts billed under progress hillings

13. PREPAYMENTSAND OTHER RECEIVABLES

Retention receivable
Amounts due from related parties (note 29)
Advancesto suppliers

Prepaid expenses

Refundable deposits

Staff advances
Others

14. INVESTMENTSAT FAIR VALUE THROUGH PROFIT OR LOSS (“FVTPL")

141 FVTPL - Current Assets

At January 01

Additions during the year
Disposal during the year
Changesin fair value — unrealized loss (note 14.2)

At December 31

142 FVTPL - Profit and Loss
Realized (loss)/ gain during the year
Unrealized losses during the year
Dividend received

Net loss charged to profit and loss for the year (Note 26)

14.3 All these investments are in equity securities quoted in

Company.

33

December 31, December 31,
2022 2021
116,948,541 107,214,571
(87,155,694) (76,520,452)
29,792,847 30,694,119
December 31, December 31,
2022 2021
16,468,499 14,570,786
6,694,551 6,736,059
40,094,179 12,930,388
4,715,898 3,920,783
100,529 100,529
491,200 846,120
- 1,386,905
68,564,856 40,491,570

December 31,
2022 December 31, 2021
12,771,710 B
37,815,656 26,030,425
(37,190,954) (12,697,191)
(2,180,148) (561,524)
11,216,264 12,771,710
December 31,
2022 December 31, 2021
(2,138,840) 408,412
(1,618,624) (561,524)
236,188 20,000
(3,521,276) (133,112)

Tadawal managed through portfolio management
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15.CASH AT BANKS

December 31, December 31,
2022 2021
Cash at banks 67,915,356 24,205,159

16. EQUITY

16.1 SHARE CAPITAL
Share capital is divided into 15,800,000 shares of SR 10 each (2021: 15,800,000 shares of SR 10 each).

On November 07, 2022, the Company announced on Tadawul its Board of Director’s resolution to recommend to the
Extraordinary General Assembly to approve the purchase of its shares for the purpose of keeping them as treasury
shares, with a maximum number of 200,000 shares. The purchase of shares will be financed by the company's own
resources using its cash or credit facilities. As of the date of the issuance of the financia statements the Extraordinary
General Assembly did not approve this transaction.

16.2 STATUTORY RESERVE

In accordance with the Saudi Arabian Regulations for Companies, 10% of the profit for the year is required to be
transferred to statutory reserve until the balance in the reserve equals 30% of share capital. The reserve is not
available for distribution.

17. EMPLOYEES DEFINED BENEFIT LIABILITIES
17.1 Post-employment benefits plan

In accordance with the provisions of IAS 19 - Employee Benefits, management has appointed an independent
actuary to carry out an exercise to assess the present value of its defined benefit obligations as at December 31,
2022 and December 31, 2021 in respect of employees benefits payable under relevant local regulations and
contractua arrangements.

December 31, December 31,
2022 2021
Post-employment benefits plan 27,810,098 27,490,261

The following table summarizes the components of the net benefit expense recognized in statement of profit or
loss, OCI and amounts recognized in the statement of financial position.

17.2 Net benefit expense recognised in profit or loss December 31, December 31,
2022 2021
Current service cost 3,478,495 3,866,329
Interest cost on benefit obligations 1,238,298 1,078,699
Net benefit expense 4,716,793 4,945,028
17.3 Net remeasurement loss recognised in other December 31, December 31,
compr ehensiveincome 2022 2021
Gain due to change in financial assumptions (4,020,838) (310,355)
Loss due to change in demographic assumptions 802,890 563,523
Net remeasur ement (gain)/ loss (3,217,948) 253,168
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17.EMPLOYEES DEFINED BENEFIT LIABILITIES (continued)

17.4 Movement in the present value of defined benefit obligations

December 31, December 31,
2022 2021
Defined benefit obligations at the beginning of the year 32,319,739 28,196,363
Interest cost 3,478,495 3,866,329
Current service cost 1,238,298 1,078,699
Benefits paid (1,137,016) (1,074,820)
Re-measurement (gain)/ loss on obligations (3,217,948) 253,168
Defined benefit obligations at the end of the year 32,681,568 32,319,739
Less: Advances against enployees’ defined benefit liabilities (4,871,470) (4,829,478)
27,810,098 27,490,261

Significant assumptions used in determining the post-employment defined benefit obligations includes the
following:

December 31, December 31,

2022 2021

% per annum % per annum
Discount rate 4.2% 3.00%
Future salary increases 4.0% 4.00%

A quantitative sensitivity analysis for discount rate assumption on the defined benefit obligations as at December
31, are shown below:

Assumptions Discount rate per annum

1% 1%
Sengitivity level Increase Decrease
Defined benefit obligations as at December 31, 2022 30,181,250 35,389,803
Defined benefit obligations as at December 31, 2021 29,551,587 35,347,970
Assumptions Salary increaserate per

annum

1% 1%
Sengitivity level Increase Decrease
Defined benefit obligations as at December 31, 2022 35,389,020 30,180,880
Defined benefit obligations as at December 31, 2021 35,347,188 29,551,224

The sengitivity analysis mentioned above have been determined based on a method that extrapolates the impact
on the defined benefit obligations as aresult of reasonable changesin key assumptions occurring at the end of the
reporting period. The sensitivity analysis is based on a change in a significant assumption, keeping all other
assumptions constant. The sensitivity analysis may not be representative of an actual changein the defined benefit
obligation asit is unlikely that changes in assumptions would occur in isolation of one another.
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18. LEASELIABILITY

The following are the amounts recognised in the statement of profit or loss and other comprehensive income:

December 31, December 31,
2022 2021
Asat January 01 1,468,964 1,971,075
Interest 74,396 88,984
Payments (516,095) (591,095)
Asat December 31 1,027,265 1,468,964

Leaseliabilities are allocated into current and non-current as of December 31, 2022 based on the maturity asfollows.

December 31, December 31,
2022 2021
Current portion 580,165 526,087
Non —current portion 447,100 942,877
Total 1,027,265 1,468,964
19. ACCOUNTSPAYABLE
December 31, December 31,
2022 2021
Accounts payable
- To third parties 82,480,863 90,623,915
- To related parties (note 29) 573,908 4,747,786
83,054,771 95,371,701
20. ACCRUALSAND OTHER LIABILITIES
December 31, December 31,
2022 2021
Accrued expenses 12,317,286 10,533,647
Employee'srelated accruals 4,761,511 2,974,820
Vat payable, net 6,598,317 8,214,658
Advances from customers 34,325,842 10,977,963
Other payables 7,098 53,992
58,010,054 32,755,080
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21. SHORT TERM LOANS

The Company had availed short term loans from commercial banks for working capital purposes. The loans carried
financial charges at commercial rates and were secured by personnel guarantee from one of the shareholders of the
Company. The loans was repayable within one year from the end of last financia year and are accordingly fully

settled during the year.

The movement of short-term loansis as follows:

At beginning of the year
Additions during the year

Paid during the year

Interest accrued during the year
At end of the year

22. PROVISION FOR ZAKAT

22.1 Movement of provision for Zakat

The movement of provision for Zakat is as follows:

At the beginning of the year
Charged during the year

Paid during the year

Under provision for previous year
At the end of the year

22.2 Chargefor the year

Current year charge
Under provision for previous year

Total charge for the year

Status of assessments

The Company has finalized and agreed its Zakat assessments up to 2016 except for the year 2015 with the Zakat,
Tax and Customs Authority (ZATCA). During 2021, ZATCA issued assessment for the year 2015 with an additional
zakat liability of SR 605,186. The company has paid SR 245,314 and filed an appeal with General Secretariat of Tax
Committees (GSTC) for the balance claim of SR 359,873. GSTC has requested ZATCA to file their response against
GAS appeal. The management is expecting a favourable outcome in this regard. The declarations / returns for the
yearsfrom 2017 to 2021 have been submitted to ZATCA. The assessment for the year 2017 through 2021 is currently

December 31, December 31,
2022 2021
9,164,276 26,897,248
21,271,088 21,000,000
(30,716,995) (39,827,093)
281,631 1,094,121
- 9,164,276
December 31, December 31,
2022 2021
4,620,642 3,925,103
5,657,674 4,620,642
(5,097,681) (3,930,077)
477,039 4974
5,657,674 4,620,642
December 31, December 31,
2022 2021
5,657,674 4,620,642
477,039 4,974
6,134,713 4,625,616

under review by the ZATCA. The management is not expecting any additional claimsfrom ZATCA.
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23. REVENUE

Type of goodsor servicesand timing of revenue recognition

December 31, December 31,
2022 2021

Revenue transferred at a point in time

Sale of traded goods (note 23.1) 303,122,995 212,110,120
Technical services 57,516,008 54,725,474
Sales commission 2,944,193 4,314,362
Others 15,507,583 8,102,603
Revenue transferred over the time

Technical services 116,948,910 107,211,249
Total revenue 496,039,689 386,463,308

23.1 Disaggregation of revenue

The revenue includes export to a single customer amounted to SR 6,098,319 (2021: Nil). All other revenues are

generated within Kingdom of Saudi Arabia during the year.
24, COST OF REVENUE

December 31, December 31,
2022 2021

Cost of materials consumed 240,342,311 166,489,226
Sub-contracting and project material costs 100,547,066 76,083,781
Employees costs 34,590,384 32,077,118
Others 3,198,590 7,110,758
378,678,351 281,760,883

25. GENERAL AND ADMINISTRATIVE EXPENSES

December 31, December 31,
2022 2021

Employees costs 53,237,605 45,470,429
Rent 2,254,106 2,574,825
Repairs and maintenance 1,851,510 1,344,973
Information technology expenses 1,324,699 877,169
Electricity and water 836,781 956,565
Travel 2,349,931 1,416,330
Professional fees 478,098 646,419
Communication 529,218 443,683
Insurance 475,938 516,871
(Reversal)/ allowance for expected credit losses (note 12) (1,030,143) 2,068,616
Others 7,883,217 7,095,579
70,190,960 63,411,459
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26. OTHERINCOME

December 31, December 31,
2022 2021
Rent 3,125,512 2,950,830
Gain on disposal of property and equipment 19,812 950
Loss on investment at FVTPL (note 14.2) (3,757,464) (133,112)
Others 2,176,490 4,919,849
1,564,350 7,738,517
27. FINANCE COSTS
December 31, December 31,
2022 2021
Interest on short term loans 281,631 1,094,121
Interest on lease liabilities 74,396 88,984
Others 1,643,645 1,307,858
1,999,672 2,490,963

28. EARNINGSPER SHARE

The calculation of earnings per share is based on the following profit attributable to the shareholders of the

Company and weighted average number of ordinary shares outstanding during the year:

December 31, December 31,
2022 2021
Net profit after zakat 67,384,817 60,060,154
Weighted average number of ordinary shares outstanding during
the year 15,800,000 15,482,192
Basic and diluted earnings per share 4.26 3.88
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29. RELATED PARTY TRANSACTIONSAND BALANCES

Related parties represent the shareholders, directors and key management personnel of the Company, and entities
controlled, jointly controlled or significantly influenced by such parties. The Company considers the members of
the Board of Directors (and its sub-committees) and Executive Committee to be key management personnel for
the purposes of IAS 24 Related Party Disclosures. Following is the list of the major related parties of the

Company:

Names of related parties Nature of relationship
Gas Gulf for Trading & Contracting Company Sharehol der

Gas Asiafor Trading & Contracting Company Sharehol der

Future Cooperation Company Limited Sharehol der

Future Generation Company Limited Shareholder

Future Prospects Company Limited Sharehol der

FS Elliot Services Company Limited Joint venture

Y okogawa Services Saudi Arabia Company Limited Associate

Gas Vector Saudi Arabia Company Limited Associate

Elliot Gas Services Saudi Arabia Company Limited Joint venture

Elster Instromet Saudi Arabia Company Associate
FSElliot Saudi Arabia Company Limited Joint venture
Weidmular Saudi Arabia Factory Joint venture

Eagle Burgmann Saudi Arabia Company Limited Affiliate

TCR Arabia Company Limited Affiliate

Prudent Saudi Arabia Limited (refer below) Affiliate

Mr. Abdulrahman Khalid Aldabal Key management personnel
Mr. Faisal Khalid Aldabal Key management personnel
Mr. Aref Khalid Aldabal Key management personnel

*During the year, Prudent Saudi Arabia Limited ceased to be an affiliate.
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29. RELATED PARTY TRANSACTIONS AND BALANCES (continued)

Following are the mgjor transactions and balances with related parties:

Related parties Relationship Nature of transactions Amount of transactions
December 31, December
2022 31,2021
Elliot Gas Services Saudi Joint Sale of goods and technical
Arabia Company Limited venture services provided 1,714,044 2,625,637
. Sale of goods and technical
Eagle Burgmann Saudi Affiliate services provided - 4,630,721
Arabia Company Limited
Purchase of goods (18,784) (168,122)
Elster Instromet Saudi Arabia Associate Sale of goods and technical 962 191
Company services provided Y 337,171
Rental income 1,940,626 1,938,202
Purchase of goods (315,140) (332,764)
Financial support - 2,240,000
FS Elliot Saudi Arabia Joint Rental income 549,844 549,157
Company Limited venture Technical services provided 116,979 103,500
Sale of goods and technical
Y okogawa Services Saudi services provided 777,861 716,120
Arabia Company Limited Associate Purchase of goods (2,330,704) (4,701,691)
Technical services received 659,396 676,780
. . Rental income 274,992 274,579
Eismlﬂggt Services Compary Joint Sale of goods and technical
venture services provided 234,139 189,498
Technical services received (1,148,915) (1,319,593)
Gas Vector Saudi Arabia . Sale of 9°°ds.323 technica 349,101 172,143
Company Limited Associate services provi
Purchase of goods (3,498,110) (472,918)
Wedmular Saudi Arabia Joint Financial support - 490,000
Factory venture Additional investment (2,450,000) -
Purchase of goods and (1,535,596) (536,016)
services
Sale of goods and services 213,476 -
TCR Arabia Company Affiliate Rental income 754,197 718,283
Limited
Hudmt Saudi Arabia Affiliate Sa e of goods_, and technical ) 304,722
Limited services provided
|Fut_ure Prospects Company Shareholder Transfer cost of capital work 11,200,567 )
imited in progress
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29. RELATED PARTY TRANSACTIONS AND BALANCES (continued)

Related parties Relationship

Mr. Aref Khalid Aldabal &Y Management
personnel

Mr. Abdulrahman Khalid ~ Key management

Aldabal personnel

Mr. Khalid Abdulrahman

Aldabal & Ms. Hind

Abdulrahman Aldabal

Ms. Nora Abdulrahman

Albabal & Ms. Kholoud

Abdulrahman Aldabal

Key management
personnel

Key management
personnel

Nature of

Amount of transactions

transactions December 31, December
e 2022 31, 2021
Rent payment (487,500) (1,108,846)
Rent payment (481,513) (521,372)
Rent payment (348,210) (309,946)
Rent payment (45,000) (45,000)

Pricing policies and terms of payments of the above transactions with related parties have been approved by the

Company’ s management.

In addition to the above the Company incurred the following compensation of key management personnel of the

Company:

Short-term employee benefits
Employees defined benefit liabilities
Total compensation

The breakdown of amounts due from/to related partiesis as follows:

29.1  Accountsreceivable (note 12):

Elliot Gas Services Saudi Arabia Company Limited
Gas Vector Saudi Arabia Company Limited

TCR Arabia Company Limited

Elster Instromet Saudi Arabia Company Limited

Y okogawa Services Saudi Arabia Company Limited
Prudent Saudi Arabia Limited

Other affiliates/associates

29.2 Prepayments and other receivables (note 13):

Elster Instromet Saudi Arabia Company Limited
Gas Vector Saudi Arabia Company Limited
FSElliot Saudi Arabia Company Limited

TCR Arabia Company Limited

FS Elliot Services Company Limited

Y okogawa Services Saudi Arabia Company Limited
Other affiliates/associates

42

December 31, December 31,
2022 2021
6,477,752 5,014,716
1,810,591 1,667,827
8,288,343 6,682,543
December 31, December 31,
2022 2021
142,039 64,932
253,592 50,873
754,197 -
824,191 212,421
927,389 100,873
- 63,324
19,134 951,133
2,920,542 1,443,556
December 31, December 31,
2022 2021
2,240,000 2,245,504
1,787,535 1,755,637
1,286,873 1,289,256
431,911 490,905
411,125 413,499
- 1,786
537,107 539,472
6,694,551 6,736,059
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29.RELATED PARTY TRANSACTIONS AND BALANCES (continued)

29.3 Accounts payable (note 19):

December 31, December 31,
2022 2021

FSElliot Services Company Limited 8,600 2,199,321
Y okogawa Services Saudi Arabia Company Limited 406,301 2,127,738
Gas Vector Saudi Arabia Company Limited 43,521 172,200
Wedmular Company Limited 59,675 96,128
Prudent Saudi Arabia Limited - 51,400
Eagle Burgmann Saudi Arabia Company Limited 2,320 17,531
Other affiliates/associates 53,491 83,468

573,908 4,747,786

30.SEGMENT INFORMATION

Operating segments
For management purposes, The Company is organized into business units based on their operations and has the
following three reportable segments:

a) The Technical services segment- This segment provides technical manpower services and executes technical
engineering projects.

b) The Trading segment - The segment is engaged in sales of industrial, electrical, mechanical, hydro-
mechanical, petroleum and other technical equipment.

¢) The manufacturing segment- This segment is engagement in manufacturing of piping spools, structural steel
fabrication, pressure reduction stations and other industry essential products.

All of the Company’s operations are located in the Kingdom of Saudi Arabia. The selected information for each
operating segment for the year ended December 31, 2022 and December 31, 2021 are as follows:

For theyear ended Technical Trading Manufacturing  Unallocated Total
December 31, 2022 services

Revenue 174,464,918 306,067,188 15,507,583 - 496,039,689
Cost of revenue (127,696,208)  (245,848,910) (5,133,233) - (378,678,351)
Gross profit 46,768,710 60,218,278 10,374,350 - 117,361,338
General and

administrative expenses - - - (70,190,960) (70,190,960)
Deprediation and (4,551,952) (4,551,952)
amortization - - -

Other income - - - 1,564,350 1,564,350
Finance costs - - - (1,999,672) (1,999,672)
Sharein results of

associates and joint 31,336,426 31,336,426
ventures - - -

Profit before zakat - - - 73,519,530 73,519,530
Total assets 136,509,911 78,613,020 5,529,526 278,705,094 499,357,551
Total liabilities - - - 182,188,988 182,188,988
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30. SEGMENT INFORMATION (Continued)

For the year ended Technical Trading Manufacturing Unallocated Total
December 31, 2021 services

Revenue 158,565,607 216,424,482 11,473,719 - 386,463,808
Cost of revenue (103,059,708)  (171,590,417) (7,110,758) - (281,760,883)
Gross profit 55,505,899 44,834,065 4,362,961 - 104,702,925

General and administrative (63,411,459) (63,411,459)

expenses - - -

Depreciation and (3.926784)  (3,926,784)
amortization - - -

Other income - - - 7,738,517 7,738,517
Finance costs - - - (2,490,963) (2,490,963)
Sharein results of

associates and joint 22,073,534 22,073,534
ventures - - -

Profit before zakat - - - 64,685,770 64,685,770
Total assets 136,509,911 78,613,020 5,529,526 233,943,949 454,596,406
Total liabilities - - - 176,430,608 176,430,608

3L FINANCIAL INSTRUMENTSBY CATEGORY

December 31, 2022

Total At amortised cost at FVTPL
Financial assets
Investments at fair value through profit or
loss (“FVTPL") 11,216,264 - 11,216,264
Trade receivables 145,212,347 145,212,347 -
Prepayment and other receivables - Due 6,694,551 6,694,551 -
from related parties
Cash at banks 67,915,356 67,915,356 -
Total 231,038,518 219,822,254 11,216,264

December 31, 2022

Total at amortised cost at FVTPL
Financial liabilities
Accounts payables 83,054,771 83,054,771 -
Accruals and other liabilities 58,010,054 58,010,054 -
Lease liabilities 1,027,265 1,027,265 -
Total 142,092,090 142,092,090 -
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31 FINANCIAL INSTRUMENTSBY CATEGORY (continued)

December 31, 2021

Total At amortised cost AtFVTPL
Financial assets
Investments at fair value through profit
or loss (“FVTPL") 12,771,710 - 12,771,710
Trade receivables 181,713,726 181,713,726 -
Prepayment and other receivables - Due )
from related parties 6,736,059 6,736,059
Cash at banks 24,205,159 24,205,159 -
Total 225,426,654 212,654,944 12,771,710

December 31, 2021

Total At amortised cost a FVTPL
Financial liabilities
Accounts payables 95,371,701 95,371,701 -
Accruals and other liabilities 32,755,080 32,755,080 -
Lease liabilities 1,468,964 1,468,964 -
Short term loans 9,164,276 9,164,276 -
Total 138,760,021 138,760,021 -

The Company's exposure to various risks associated with the financial instruments is discussed in Note 32. The
maximum exposure to credit risk at the end of the reporting year is the carrying amount of each class of financial
assets mentioned above.

32.  FINANCIAL INSTRUMENTS

The Company’s principal financial liabilities comprise payables, short term facilities and term loans. The main
purpose of these financial liabilitiesis to finance the Company’ s operations and to provide guarantees to support
itsoperations. The Company’ sprincipal financial assetsinclude cash and cash equivalents, investmentsat FVTPL
and receivables.

The Company’s activities expose it to a variety of financial risks: credit risk, liquidity risk and market risk
(including interest rate risk, currency risk and price risk). The Company’s overall risk management program
focuses on robust liquidity management as well as monitoring of various relevant market variables, thereby
consistently seeking to minimize potential adverse effects on the Company’s financial performance.

321 Credit risk

Credit risk istherisk that one party to financial instrumentswill fail to discharge an obligation and cause the other
party to incur afinancial loss.

The Company is exposed to credit risk on its bank balances and trade receivables as follows:

Financial assets December 31, 2022 December 31, 2021
Cash at banks 67,915,356 24,205,159
Trade receivables 145,212,347 181,713,726

213,127,703 205,918,885
45

159



GAS

Olossl gyl >
GAS ARABIAN SERVICES

GASARABIAN SERVICES COMPANY
(A Saudi Joint Stock Company)

NOTESTO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2022
(Expressed in Saudi Riyals)

32. FINANCIAL INSTRUMENTS (Continued)

32.1 Credit risk (continued)

The carrying amount of financial assets represents the maximum credit exposure.

Credit risk on bank balances, trade receivables and other receivables is limited as cash balances are held with
banks with sound credit ratings and the trade receivables and other receivables are shown net of alowance for
impairment.

The Company manages credit risk with respect to receivables from customers by monitoring in accordance with
defined policies and procedures. Before accepting any new credit customer, the Company hasitsown credit policy
to assess the potential customer’s credit quality and defines the credit limits for the new customer. These policies
are reviewed and updated regularly. Moreover, the Company seeks to manage its credit risk by monitoring
outstanding receivables on an ongoing basis.

3211 Liquidity risk

Liquidity risk is the risk that an enterprise will encounter difficulty in raising funds to meet commitments
associated with financial instruments. Liquidity risk may result from the inability to sell afinancial asset quickly
at an amount closeto its fair value. Following are the contractual maturities at the end of the reporting period of
financial and non-financial liabilities:

December 31, 2022 Within oneyear  2-5years Morethan 5 years Total
Accounts payables 83,054,771 - - 83,054,771
Accruals and other liabilities 58,010,054 - - 58,010,054
Leaseliabilities 580,165 447,100 - 1,027,265
141,644,990 447,100 - 142,092,090
December 31, 2021 Withinoneyear  2-5years  Morethan 5 years Total
Accounts payables 95,371,701 - - 95,371,701
Accruals and other liabilities 32,755,080 - - 32,755,080
Lease liabilities 526,087 942,877 - 1,468,964
Short term loans 9,164,276 - - 9,164,276
137,817,144 942,877 - 138,760,021

The maturity analysis of lease liabilitiesis disclosed under note 18.

Liquidity risk is managed by monitoring on a regular basis that sufficient funds and banking and other credit
facilities are available to meet the Company’s future commitments. The Company’s terms of sales require
amounts to be paid mostly on cash on delivery.

i.  Market risk
Market risk is the risk that the fair value of future cash flows of afinancia instrument will fluctuate because of
changesin market prices. Market risk comprises three types of risk: interest rate risk, currency risk and pricerisk.

The objective of market risk management is to manage and control market risk exposures within acceptable
parameters, while optimizing the return. Financia instruments affected by market risk include investment at
FVTPL.

Management believes that Company's exposure to price risk is limited because the amounts of the underlying
balances and transactions are marginal. The Company is exposed to interest rate risk on itsinvestment at FVTPL.
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32. FINANCIAL INSTRUMENTS (Continued)

ii. Interest raterisk

Interest rate risk is the exposure to various risks associated with the effect of fluctuationsin the prevailing interest
rates on the Company’s financial position and cash flows and short-term loans amounted to SR Nil (2021: SR
9,164,276) bear variable finance costs at prevailing market rate.

iii. Foreign currency risk

Foreign currency risk is the risk that the value of a financial instrument will fluctuate due to changes in foreign
exchange rates. The Company’ s transactions are principally in Saudi Riyal (SR) and Unites States Dollar (USD).
The Company’s management believe that their exposure to currency risk associated with the USD is limited as
the Saudi Riyal is pegged to the USD.

32.1.2 Measurement of fair value

Fair valueisthe price that would be received to sell an asset or paid to transfer aliability in an orderly transaction
between market participants at the measurement date in the principal or, in its absence, the most advantageous
market to which the Company has access at that date. The fair value of a liability reflects its non-performance
risk.

A number of the Company’s accounting policies and disclosures require the measurement of fair values, for both
financial and non-financial assets and liabilities.

- Level 1: quoted prices (unadjusted) in active markets for identical assetsor liabilities,

- Level 2: inputs other than quoted prices included level 1 that are observable for the asset or liability,
either directly (i.e. asprices) or indirectly (i.e. derived from prices)

- Level 3: inputs for the asset or liability that are not based on observable market data (unobservable
inputs).

If the inputs used to measure the fair value of an asset or liability falls into different levels of the fair value
hierarchy, then thefair value measurement is categorized in itsentirety in the samelevel of thefair value hierarchy
asthe lowest input level that is significant to the entire measurement.

The Company recognises transfers between levels of the fair value hierarchy at the end of the reporting period
during which the change has occurred. Investment at FV TPL is determined at level 1 of the fair value hierarchy.
As of December 31, 2022, the carrying amount of financial assets and financial liabilities of the Company
approximate their fair value.

32.1.3 Capital management

For the purpose of the Company’s capital management, capital includes issued capital, statutory reserve and
retained earnings the Company. The primary objective of the Company’s capital management is to maximize the
shareholder value. The Company manages its capital structure and makes adjustments in light of changes in
economic conditions and the requirements of the financial covenants. To maintain or adjust the capital structure,
the Company may adjust the dividend payment to shareholders, return capital to shareholders or issue new shares.
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33. DISTRIBUTIONS MADE TO SHAREHOLDERS

During the year December 31, 2022, the shareholders approved the dividend amounted to SR 31.6 million and it
was also paid to the shareholders (for the year ended December 31, 2021: SR 30 million).

34. CONTINGENCIESAND COMMITMENTS

As at December 31, 2022, the Company has issued outstanding letters of guarantee amounting to SR 200 million
(December 31, 2021: SR 126.57 million) and letters of credit anounting to SR 8.26 million (December 31, 2021:
SR 5.34 million) issued by the local banks on behalf of Company in the ordinary course of business. Further, the
Company has Capital commitments amounting to SR 17.60 million (December 31, 2021: SR 23 million) on
account of construction of Company’s new office building.

35. SUBSEQUENT EVENTS

On March 12, 2023, the Board of Directors has recommended a dividend of SR 35.55 million to the General
Assembly of the Company.

36. APPROVAL OF FINANCIAL STATEMENTS

Thesefinancial statements have been authorized for issue and approved by the Board of Directors of the Company
on March 12, 2023 G.
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GAS ARABIAN SERVICES COMPANY
(A Saudi Joint Stock Company)

STATEMENT OF FINANCIAL POSITION
ASAT DECEMBER 31, 2023
(Expressed in Saudi Riyals)

December 31, December 31,
Notes 2023 2022
ASSETS
Non-current assets
Property and equipment 7 85,332,948 57,212,337
Right-of -use assets 8 3,793,078 1,002,285
Intangible assets 9 145,211 179,951
Investment in associates and joint ventures 10 106,170,934 91,143,068
Total non-current assets 195,442,171 149,537,641
Current assets
Inventories 11 61,778,490 27,118,240
Accounts receivable and unbilled revenue 12 186,576,454 175,005,194
Prepayments and other receivables 13 51,553,711 68,564,856
Investments at fair value through profit or loss (“FVTPL") 14 - 11,216,264
Cash at banks 15 91,059,388 67,915,356
Total current assets 390,968,043 349,819,910
TOTAL ASSETS 586,410,214 499,357,551
EQUITY AND LIABILITIES
Equity
Share capital 16 158,000,000 158,000,000
Statutory reserve 16 36,867,936 28,721,025
Treasury shares 17 (3,224,947) -
Other reserve 17 410,025 -
Retained earnings 168,637,211 130,447,538
Total equity 360,690,225 317,168,563
Liabilities
Non-current liabilities
Obligation against investment in joint venture 10 8,721,969 6,629,126
Employees' defined benefit liabilities 18 30,528,688 27,810,098
Lease liabilities 19 2,476,538 447,100
Total non-current liabilities 41,727,195 34,886,324
Current liabilities
Current portion of lease liabilities 19 1,139,284 580,165
Accounts payable 20 96,709,699 83,054,771
Accruals other liahilities 21 79,292,701 58,010,054
Short term loans 22 - -
Provision for Zakat 23 6,851,110 5,657,674
Total current liabilities 183,992,794 147,302,664
Total liabilities 225,719,989 182,188,988
TOTAL EQUITY AND LIABILITIES 586,410,214 499,357,551

The accompanying notes from 1 to 38 form an integral part of these financial statements.
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GASARABIAN SERVICES COMPANY
(A Saudi Joint Stock Company)

STATEMENT OF PROFIT OR LOSSAND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED DECEMBER 31, 2023
(Expressed in Saudi Riyals)

December 31, December 31,

Notes 2023 2022
Revenue 24 721,511,577 496,039,689
Cost of revenue 25 (586,759,917) (380,898,763)
Gross profit 134,751,660 115,140,926
General and administrative expenses 26 (83,206,119) (73,552,643)
(Allowance)/reversal for expected credit |osses (6,433,837) 1,030,143
Share in results of associates and joint ventures 10 37,602,523 31,336,426
Profit from operations 82,714,227 73,954,852
Other income 27 7,360,671 1,564,350
Finance costs 28 (1,818,322) (1,999,672)
Profit before Zakat 88,256,576 73,519,530
Zakat 23 (6,787,464) (6,134,713)
NET PROFIT FOR THE YEAR 81,469,112 67,384,817
Other comprehensive income
Items that will not be subsequently reclassified to profit or loss
Remeasurement gain on employees’ defined benefits 18 417,472 3,217,948
TOTAL COMPREHENSIVE INCOME FOR THE YEAR 81,886,584 70,602,765
EARNINGS PER SHARE Restated (note 29)
Basic earnings per share from net profit attributable to
the sharehol ders of the Company 29 0.5164 0.4265
Diluted earnings per share from net profit attributable to
the sharehol ders of the Company 29 0.5156 0.4265

The accompanying notes from 1 to 38 form an integral part of these financial statements.
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GASARABIAN SERVICES COMPANY
(A Saudi Joint Stock Company)

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2023
(Expressed in Saudi Riyals)

CASH FLOWSFROM OPERATING ACTIVITES
Profit before Zakat

Adjustmentsfor:

Depreciation on property and equipment
Depreciation on right-of-use assets

Amortization of intangible assets

Gain on disposal of property and equipment
Finance costs

Share in results of associates and joint ventures
Share to be issued under ESOP

Provision for employees defined benefit liabilities
Realized loss on investments at FVTPL
Unrealized (gain) / loss on investments at FVTPL

Changesin:

Accounts receivable and unbilled revenue
Prepayments and other receivables

Inventories

Accounts payable

Accruas and other liabilities

Cash flows generated from operations

Finance costs paid

Zakat paid

Employees defined benefit liabilities paid including advances
Net cash flows generated from operating activities
CASH FLOWSFROM INVESTING ACTIVITIES
Purchase of property and equipment

Purchases of intangibles

Proceeds from disposal of property and equipment
Purchase of investments at FVTPL

Sale of investments at FVTPL

Additional investment in existing associate

Dividends received from associates and joint ventures
Net cash flows generated from investing activities
CASH FLOWSFROM FINANCING ACTIVITIES
Purchase of treasury shares

Proceeds from short term loans

Repayments of short-term loans

Payment of principal portion of lease liahilities
Dividends paid

Net cash used in financing activities

Net change in cash and cash equivalents

Cash and cash equivalents at beginning of the year
Cash and cash equivalents at end of the year

Thelaccompanying notes from 1 to 38 form an integral part of these financial statements.
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December 31, December 31,

Notes 2023 2022
88,256,576 73,519,530
7 5,443,456 3,919,986
8 1,055,092 531,776
9 70,715 100,190
27 (152,285) (19,812)
28 1,818,322 1,999,672
10 (37,602,523) (31,336,426)
17 410,025 -
18 4,829,784 4,716,793
14 1,004,712 -
14 (2,180,148) 1,618,624
62,953,726 55,050,333
12 (11,571,260) 37,402,651
13 17,011,145 (28,073,286)
11 (34,660,250) (3,695,562)
20 13,654,928 (12,316,930)
21 21,282,647 25,254,942
68,670,936 73,622,148
(1,545,819) (1,643,645)
23 (5,594,028) (5,097,681)
18 (1,693,722) (1,179,008)
59,837,367 65,701,814
7 (33,799,863) (2,374,283)
9 (35,975) (30,000)
388,081 22,987
14 (23,729,044) (37,815,656)
14 36,120,744 37,752,510
10 - (2,450,000)
10 24,667,500 24,464,827
3,611,443 19,570,385
17 (3,224,947) -
22 3,500,000 21,271,088
22 (3,500,000) (30,716,995)
19 (1,529,831) (516,095)
34 (35,550,000) (31,600,000)
(40,304,778) (41,562,002)
23,144,032 43,710,197
67,915,356 24,205,159
15 91,059,388 67,915,356

& Ly,

Chief Executive Officer

Finance M anager
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GASARABIAN SERVICES COMPANY
(A Saudi Joint Stock Company)

NOTESTO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2023
(Expressed in Saudi Riyas)

1 CORPORATE INFORMATION

Gas Arabian Services Company (“the Company") is a Saudi Joint Stock Company registered in Saudi Arabia under
Commercial Registration No. 2050022617 dated 7 Shalban 1412H (corresponding to February 11, 1992) issued in
Dammam. The Company'sregistered office isat King Saud Street, P.O. Box 3422, Dammam 31471, Kingdom of Saudi
Arabia. The Company shares are listed on the parallel Saudi Stock Exchange (“NOMU”).

The Company is in the business of wholesale of machinery and equipment, electrical, electronic, mechanical, hydro-
mechanical, petroleum, industrial equipment, drilling equipment, technical equipment, desalination equipment,
generators and spare parts, providing operational, maintenance and technical engineering services, manufacturing of
piping spools, structural steel fabrication, pressure reducing stations and other industry essential products.

The Company operates through the following branches:

Branch CR No.

Gas Arabian Services Company — Jubail 2055004723
Gas Arabian Services Company — Dammam 2050099200
Gas Arabian Services Company — Yanbu 4700106468
Gas Arabian Services Company — Jubail 2055011867
Gas Arabian Services Company — Dammam 2050113651
Gas Arabian Services Company — Dammam 2050180839

2 BASISOF PREPARATION AND BASISOF MEASSUREMENT

21 Statement of compliance

These financial statements of the Company have been prepared in accordance with IFRS accounting standards as
endorsed in the Kingdom of Saudi Arabia and other standards and pronouncements that are issued by the Saudi
Organization for Chartered and Professional Accountants.

22 Basis of measurement
The financia statements have been prepared on a historical cost basis using the accrual basis of accounting except
otherwise as disclosed in note 3 below.

2.3 Functional and presentation currency
The financia statements are presented in Saudi Riyals (SR), which isthe functional currency of the Company.

3 MATERIAL ACCOUNTING POLICIES

31 Current versus non-current classification
The Company presents assets and liabilities in the statement of financial position based on current / non-current
classification. An asset is current when it is:

- Expected to be realized or intended to sell or consumed in normal operating cycle;

- Held primarily for the purpose of trading;

- Expected to be realized within twelve months after the reporting period; or

- Cash or a cash equivalent unless restricted from being exchanged or used to settle a liability for at least

twelve months after the reporting period.

All other assets are classified as non-current.

11
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GASARABIAN SERVICES COMPANY
(A Saudi Joint Stock Company)

NOTESTO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2023

3 MATERIAL ACCOUNTING POLICIES (CONTINUED)
31 Current versus non-current classification (Continued)

A liability is current when:

- It is expected to be settled in normal operating cycle;

- It isheld primarily for the purpose of trading;

- It is due to be settled within twelve months after the reporting period; or

- There is no unconditional right to defer settlement of liability for at least 12 months after the reporting period.

The terms of the liability that could, at the option of the counterparty, result in its settlement by the issue of equity
instruments do not affect its classification.

The Company classifies al other liabilities as non-current.

32 Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption that the
transaction to sell the asset or transfer the liability takes place either:

- In the principal market for the asset or liability; or
- In the absence of a principa market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of anon-financial asset takes into account a market participant's ability to generate economic
benefits by using the asset in its highest and best use or by selling it to another market participant that would use the
asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are
available to measure fair value, maximizing use of relevant observable inputs and minimizing use of unobservable
inputs.

All assets and liahilities for which fair value is measured or disclosed in thefinancial statements are categorized within
fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair vaue
measurement as awhole:

e Level 1 - Quoted (unadjusted) market pricesin active markets for identical assets or liabilities.

e Level 2 - Vauation techniques for which the lowest level input that is significant to the fair value measurement is
directly or indirectly observable.

o Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is
unobservable.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of
the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy, as explained above.

12
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GASARABIAN SERVICES COMPANY
(A Saudi Joint Stock Company)

NOTESTO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2023
(Expressed in Saudi Riyals)

3 MATERIAL ACCOUNTING POLICIES (CONTINUED)

33 Revenue from contracts with customers

The Company isin the business of wholesale of machinery and equipment, electrical, electronic, mechanical, hydro-
mechanical, petroleum, industrial equipment, drilling equipment, technical equipment, desalination equipment,
generators and spare parts. Operational, Maintenance and technical engineering services. Manufacturing of piping
spooals, structural steel fabrication, pressure reducing stations and other industry essential products.

Revenue from contracts with customers is recognised when control of the goods or services are transferred to the
customer at an amount that reflects the consideration to which the Company expects to be entitled in exchange for those
goods or services. The Company has generally concluded that it is the principal in its revenue arrangements because it
typically controls the goods or services before transferring them to the customer.

Sale of goods

Revenue from sale of goodsis recognised at the point in time when control istransferred to the customer, generally on
delivery of the goods. The normal credit term is 30 to 90 days upon delivery. The Company considers whether there
are other promises in the contract that are separate performance obligations to which a portion of the transaction price
needs to be allocated. In determining the transaction price for the sale of goods, the Company considers the effects of
variable consideration, the existence of significant financing components, non-cash consideration and consideration
payable to the customer (if any).

Technical services
Revenue from technical servicesisrecognised at a point in time when the services are rendered to customer.

In case of fixed price contracts, the Company recognises revenue from technical services over time because the
customer simultaneously receives and consumes the benefits provided to them. The Company tracks the progress
toward completion of the contract by measuring overall output to date relative to total estimated output needed to satisfy
the performance obligation based on monthly progress reports.

Sales commission

The Company acts as a sales representive for products sold by its principals. Commission is recognised at a point in
time usually when the relevant terms and conditions are satisfied by the Company as per the agreement with its
principals.

3.3.1 Contract balances

Contract assets

A contract asset isinitially recognised for revenue earned from technical services because the receipt of consideration
is conditional on successful completion of the installation. Upon completion of the installation and acceptance by the
customer, the amount recognised as contract assets are reclassified to accounts receivables. The Company contract
assets include unbilled revenue, retention receivable and advance to suppliers.

Contract assets are subject to impairment assessment. Refer to accounting policies on impairment of financial assetsin
section - Financial instruments — initial recognition and subsequent measurement.

13
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GAS ARABIAN SERVICES COMPANY
(A Saudi Joint Stock Company)

NOTESTO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2023
(Expressed in Saudi Riyas)

3 MATERIAL ACCOUNTING POLICIES (CONTINUED)

Accounts receivable

A receivable is recognised if an amount of consideration that is unconditional is due from the customer (i.e., only the
passage of time is required before payment of the consideration is due). Refer to accounting policies of financial assets
in section - Financial instruments — initial recognition and subsequent measurement.

Contract liabilities

A contract liability is recognised if a payment is received or a payment is due (whichever is earlier) from a customer
before the Company transfers the related goods or services. Contract liabilities are recognised as revenue when the
Company performs under the contract (i.e., transfers control of the related goods or services to the customer). The
Company contract liabilities include advance from customers.

34 Expenses

Genera and administrative expenses include direct and indirect costs not specifically part of cost of revenue. All other
expenses, except for finance costs, depreciation and amortisation are classified as general and administrative expenses.
Allocations of common expenses between cost of revenue and general and administrative expenses, when required, are
made on a consistent basis.

35 Cash dividend distribution to equity holders

The Company recognises a liability to pay a dividend to equity holders when the distribution is authorised and the
distribution is no longer at the discretion of the Company. As per provisions of Companies Law, a distribution is
authorised when it is approved by the shareholders. A corresponding amount is recognised directly in statement of
changesin equity.

3.6 Foreign currencies

Transactions in foreign currencies are initially recorded by the Company at their respective spot rates at the date the
transaction first qualifies for recognition. Monetary assets and liabilities denominated in foreign currencies are
trandated at the currency spot rates of exchange at the reporting date. Differences arising on settlement or translation
of monetary items are recognised in the statement of profit or loss.

3.7 Zakat and indirect tax

3.7.1 Zakat

Zakat is provided for in accordance with Saudi Arabian fiscal regulations and charged to the statement of profit or loss.
Additional amounts, if any, that may become due on finalization of an assessment are accounted for in theyear in which
assessment is finalized.

3.7.2 Valueadded tax (VAT)

Sales, expenses and assets are recognised net of the amount of value added tax, except when the value added tax
incurred on purchase of assets or services s not recoverable from the taxation authority, in which case, the value added
tax is recognised as part of the cost of acquisition of the asset or as part of the expense item, as applicable.

The net amount of VAT recoverable from, or payable to, the taxation authority is included as part of receivables or
payablesin the statement of financial position.
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GAS ARABIAN SERVICES COMPANY
(A Saudi Joint Stock Company)

NOTESTO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2023
(Expressed in Saudi Riyas)

3 MATERIAL ACCOUNTING POLICIES (CONTINUED)

38 Property and equipment

Capital work in progress is stated at cost, net of accumulated impairment losses, if any. Property and equipment are
initially recorded at cost and stated at cost, net of accumulated depreciation and accumulated impairment losses, if any.
Such cost includes the cost of replacing part of the property and equipment and borrowing costs for long-term
construction projects if the recognition criteria are met. When significant parts of property and equipment are required
to bereplaced at intervals, the Company recognise such partsasindividual assets and depreciates them separately based
on their specific useful lives. Likewise, when a major inspection is performed, its cost is recognised in the carrying
amount of the property and equipment as a replacement if the recognition criteria are satisfied. All other repair and
maintenance costs are recognised in the statement of profit or loss as incurred.

Depreciation is calculated from the date theitem of property and equipment isavailablefor itsintended use or in respect
of self-constructed assets, from the date such assets are completed and ready for the intended use. The cost of property
and equipment is depreciated on a straight-line basis over the estimated useful lives of the assets. The estimated useful
lives of the assets for the calculation of depreciation are asfollows:

Buildings 20 years
Machinery and eguipment 2to5years
Motor vehicles 5to 8 years
Furniture, fixture and office equipment 4to5years
Project facilities 3years

The carrying values of property and equipment are reviewed for impairment when events or changesin circumstances
indicate the carrying value may not be recoverable. If any such indication exists and where the carrying values exceed
the estimated recoverable amount, the asset is written down to their recoverable amount, being the higher of their fair
value less costs to sell and their valuein use.

Expenditure incurred to replace a component of an item of property and equipment that is accounted for separately is
capitalised and the carrying amount of the component that is replaced is written off. Other subsequent expenditure is
capitalised only when it increases future economic benefits of the related item of property and equipment. All other
expenditure is recognised in the statement of profit or loss as the expense isincurred.

An item of property and equipment is derecognised upon disposal or when no future benefits are expected from its use
or disposal. Any gain or loss arising on derecognition of the asset (cal cul ated as the difference between the net disposal
proceeds and carrying amount of the asset) is included in the statement of profit or loss in the year the asset is
derecognised.

The assets' residual values, useful lives and methods of depreciation of property and equipment are reviewed at each
financial year end, and adjusted prospectively, if appropriate.

3.9 The Employee Stock Owner ship Plan (ESOP)

The ESOP is an employee stock incentive plan that designates a specific number of sharesin order to distribute them
among the Company’ s employees who are in service. The Company maintains treasury shares to support this program.
This employee stock incentive plan is divided into two main types namely; Company funded plans and employee share
purchase plans. The Company recognizes a corresponding increase in equity when shares are actualy transferred to
employees.
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GASARABIAN SERVICES COMPANY
(A Saudi Joint Stock Company)

NOTESTO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2023
(Expressed in Saudi Riyas)

3 MATERIAL ACCOUNTING POLICIES (CONTINUED)
310 Leases

The Company assesses at contract inception whether a contract is or contains, alease. That is, if the contract conveys
the right to control the use of an identified asset for a period of time in exchange for consideration.

Company as a lessee

The Company applies a single recognition and measurement approach for all leases, except for short-term leases and
leases of low-value assets. The Company recognises lease liabilities to make lease payments and right-of-use assets
representing the right to use the underlying assets.

Right-of-use assets

The Company recognises right-of -use assets at the commencement date of the lease (i.e., the date the underlying asset
isavailablefor use). Right-of-use assets are measured at cost, |ess any accumulated depreciation and impairment losses,
and adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets includes the amount of lease
liahilities recognised, initial direct costs incurred, and lease payments made at or before the commencement date less
any leaseincentivesreceived. Right-of-use assets are depreciated on astraight-line basis over the shorter of its estimated
useful lives of the assets, as follows:

Leasehold land 510 10 years

If ownership of the leased asset transfers to the Company at the end of the lease term or the cost reflects exercise of a
purchase option, depreciation is calculated using the estimated useful life of the asset. The right-of-use assets are also
subject to impairment. Refer to the accounting policies in section "Impairment of non-financial assets'.

Leaseliabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the present value of lease
payments to be made over the lease term. The lease payments include fixed payments (including in- substance fixed
payments) less any lease incentives receivable, variable lease payments that depend on an index or arate, and amounts
expected to be paid under residual value guarantees. The lease payments also include the exercise price of a purchase
option reasonably certain to be exercised by the Company and payments of penaltiesfor terminating alease, if thelease
term reflects the Company exercising the option to terminate. Variable lease payments that do not depend on an index
or arate are recognised as expense in the period on which the event or condition that triggers the payment occurs. In
calculating the present value of lease payments, the Company uses the incremental borrowing rate at the lease
commencement date if the interest rate implicit in the lease is not readily determinable. After the commencement date,
the amount of lease liahilities isincreased to reflect the accretion of interest and reduced for the |ease payments made.
In addition, the carrying amount of lease liabilities is remeasured if there is a modification, a change in the lease term,
achange in the in-substance fixed lease payments or a change in the assessment to purchase the underlying asset.

Short-termleases and leases of |ow-value assets

The Company appliesthe short-term lease recognition exemption to its short-term leases of equipment (i.e., those leases
that have alease term of 12 months or less from the commencement date and do not contain a purchase option). It also
applies the lease of low-value assets recognition exemption to leases of office equipment that are considered of low
value. Lease payments on short-term leases and |eases of |ow-value assets are recognised as expense on a straight-line
basis over the lease term.

16

179



GAS

Olassll dugyall L
GAS ARABIAN SERVICES

GASARABIAN SERVICES COMPANY
(A Saudi Joint Stock Company)

NOTESTO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2023
(Expressed in Saudi Riyas)

3 MATERIAL ACCOUNTING POLICIES (CONTINUED)
311 Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost.

Following initial recognition, intangible assets are carried at cost less any accumulated amortisation and accumulated
impairment | osses.

Intangible assets are amortised over the useful economic life and assessed for impairment whenever there is an
indication that the intangible asset may be impaired. The amortisation period and the amortisation method for an
intangible asset are reviewed at least at the end of each reporting period. Changes in the expected useful life or the
expected pattern of consumption of future economic benefits embodied in the asset are considered to modify the
amortisation period or method, as appropriate, and are treated as changes in accounting estimates. The amortisation
expense on intangible assets is recognised in the statement of profit or loss in the expense category that is consistent
with the function of the intangible assets.

An intangible asset is derecognised upon disposal (i.e., at the date the recipient obtains control) or when no future
economic benefits are expected from its use or disposal. Any gain or loss arising upon derecognition of the asset
(calculated as the difference between the net disposal proceeds and the carrying amount of the asset) isincluded in the
statement of profit or loss.

3.12 Investment in associates and joint arrangements

Associates
An associate is an entity over which the Company has significant influence. Significant influence is the power to
participate in the financial and operating policy decisions of the investee, but is not control over those policies.

The considerations made in determining significant influence are similar to those necessary to determine control over
subsidiaries. The Company’s Investment in associates are accounted for using the equity method.

Joint arrangements

Under IFRS 11 Joint Arrangements, joint control is the contractually agreed sharing of control of an arrangement,
which exists only when decisions about the relevant activities reguire the unanimous consent of the parties sharing
control. The considerations made in determining whether joint control exists or not are similar to those necessary to

determine control over subsidiaries.

Investments in joint arrangements are classified as either joint ventures or joint operations. The classification depends
on the contractual rights and obligations of each investor, rather than the legal structure of the joint arrangement.

Joint ventures:

A joint venture is atype of joint arrangement whereby the partiesthat have joint control of the arrangement have rights
to the net assets of the joint venture.

Interests in joint ventures are accounted for using the equity method, after initially being recognised at cost in the
statement of financial position.
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GASARABIAN SERVICES COMPANY
(A Saudi Joint Stock Company)

NOTESTO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2023
(Expressed in Saudi Riyas)

3 MATERIAL ACCOUNTING POLICIES (CONTINUED)
3.12 Investment in associates and joint arrangements (Continued)

Joint operations:
A joint operation is atype of joint arrangement whereby the parties that have joint control of the arrangement have
rights to the assets and liabilities of the joint operation.

The Company recognizesitsdirect right to the assets, liabilities, revenues and expenses of joint operations and its share
of any jointly held or incurred assets, liabilities, revenues and expenses. These have been incorporated in the financial
statements under the appropriate headings.

Equity method

Under the equity method of accounting, the investments are initially recognized at cost and adjusted thereafter to
recognize the Company’s share of the post-acquisition profits or losses of the investee in profit or loss, and the
Company’ s share of other comprehensive income of theinvestee in other comprehensive income. After the sharein the
investee is reduced to zero, aliability is recognised only to the extent that there is an obligation to fund the investee's
operations or any payments have been made on behalf of theinvestee. Dividendsreceived or receivable from associates
and joint ventures are recognized as a reduction in the carrying amount of the investment.

Goodwill relating to the associate or joint venture isincluded in the carrying amount of the investment and is not tested
for impairment separately.

The statement of profit or loss reflects the Company’ s share of the results of operations of the associate or joint venture.
Any change in the other comprehensive income (“OCI”) of those investeesis presented as part of the Company’s OCI.
In addition, when there has been a change recognised directly in the equity of the associate or joint venture, the
Company recognises its share of any changes, when applicable, in the statement of changesin equity. Unrealized gains
and losses resulting from transactions between the Company and the associate and joint venture are eliminated to the
extent of the interest in the associate or joint venture. The financial statements of the associate or joint venture are
prepared for the same reporting period as the Company.

When necessary, adjustments are made to bring the accounting policies of the associate or joint venture in line with
those of the Company. After application of the equity method, the Company determines whether it is necessary to
recognise an impairment loss on itsinvestment in its associate. The Company determines at each reporting date whether
there is any objective evidence that the investment in the associate or joint venture isimpaired. If thisis the case, the
Company calculates the amount of impairment as the difference between the recoverable amount of the associate or
joint venture and its carrying value and recognises the loss as ‘ Share of profit of an associate and ajoint venture’ in the
statement of profit or loss.

Upon loss of significant influence over the associate or joint control over the joint venture, the Company measures and
recognises any retained investment at its fair value. Any difference between the carrying amount of the associate or
joint venture upon loss of significant influence or joint control and the fair value of the retaining investment and
proceeds from disposal is recognised in profit or loss.
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GASARABIAN SERVICES COMPANY
(A Saudi Joint Stock Company)

NOTESTO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2023
(Expressed in Saudi Riyas)

3 MATERIAL ACCOUNTING POLICIES (CONTINUED)
3.13 Financial instruments—initial recognition, subsequent measurement and der ecognition

A financial instrument is any contract that gives rise to afinancial asset of one entity and a financial liability or equity
instrument of another entity.

Financial assets
Initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at amortised cost, fair value through
OCl, and fair value through profit or loss.

The classification of financial assets at initial recognition depends on the financial asset's contractual cash flow
characteristics and the Company's business model for managing them. With the exception of accounts receivables that
do not contain a significant financing component or for which the Company has applied the practical expedient, the
Company initially measures afinancial asset at itsfair value plus, in the case of afinancial asset not at fair value through
profit or loss, transaction costs.

Accounts receivables that do not contain a significant financing component or for which the Company has applied the
practical expedient are measured at the transaction price determined under IFRS 15. Refer to the accounting policiesin
note 3.3 Revenue from contracts with customers.

In order for afinancial asset to be classified and measured at amortised cost or fair value through OCI, it needsto give
rise to cash flows that are ‘ solely payments of principal and interest (SPPI)’ on the principal amount outstanding. This
assessment is referred to as the SPPI test and is performed at an instrument level. Financial assets with cash flows that
are not SPPI are classified and measured at fair value through profit or loss, irrespective of the business model.

The Company's business model for managing financial assets refers to how it manages its financial assetsin order to
generate cash flows. The business model determines whether cash flows will result from collecting contractual cash
flows, selling the financial assets, or both. Financial assets classified and measured at amortised cost are held within a
business model with the objective to hold financial assets in order to collect contractual cash flows while financia
assets classified and measured at fair value through OCI are held within a business model with the objective of both
holding to collect contractual cash flows and selling.

Purchases or sales of financial assets that require delivery of assets within a time frame established by regulation or

convention in the marketplace (regular way trades) are recognised on the trade date, i.e., the date that the Company
commits to purchase or sell the asset.
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3 MATERIAL ACCOUNTING POLICIES (CONTINUED)

3.13 Financial instruments—initial recognition, subsequent measurement and der ecognition (Continued)
Financial assets (Continued)

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in to four categories:

0] Financial assets at amortised cost (debt instruments)

(i) Financial assets at fair value through OCI with recycling of cumulative gains and losses (debt instruments) -
not applicable to the Company

(iii)  Financial assets designated at fair value through OCI with no recycling of cumulative gains and losses upon
derecognition (equity instruments) - not applicable to the Company

(iv)  Financial assets at fair value through profit or loss

Financial assets at amortised cost (debt instruments)

Financial assets at amortised cost are subsequently measured using the effective interest (EIR) method and are subject
to impairment. Gains and |osses are recognised in statement of profit or loss when the asset is derecognised, modified,
or impaired.

The Company's financia assets at amortised cost include accounts receivables and amounts due from related parties.
Financial assets at fair value through profit or loss

Financial assets at fair value through profit or lossinclude financial assets held for trading, financial assets designated
upon initial recognition at fair value through profit or loss, or financial assets mandatorily required to be measured at
fair value. Financial assetsare classified asheld for trading if they are acquired for the purpose of selling or repurchasing
in the near term. Derivatives, including separated embedded derivatives, are aso classified as held for trading unless
they are designated as effective hedging instruments. Financial assets with cash flows that are not solely payments of
principal and interest are classified and measured at fair value through profit or loss, irrespective of the business model.
Notwithstanding the criteria for debt instruments to be classified at amortised cost or at fair value through OCl, as
described above, debt instruments may be designated at fair value through profit or loss on initial recognition if doing
so eliminates, or significantly reduces, an accounting mismatch.

Financial assets at fair value through profit or loss are carried in the statement of financia position at fair value with
net changesin fair value recognised in the statement of profit or loss.

Derecognition

A financial asset (or, where applicable, a part of afinancial asset or part of a Company of similar financial assets) is
primarily derecognised (i.e. removed from the Company's statement of financial position) when:

- Therightsto receive cash flows from the asset have expired; or

- the Company has transferred itsrights to receive cash flows from the asset or has assumed an obligation to pay
the received cash flows in full without material delay to athird party under a'pass-through' arrangement; and either
() the Company has transferred substantially all the risks and rewards of the asset, or

(b) the Company has neither transferred nor retained substantially al the risks and rewards of the asset, but has
transferred control of the asset.
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3 MATERIAL ACCOUNTING POLICIES (CONTINUED)

3.13 Financial instruments—initial recognition, subsequent measurement and der ecognition (Continued)
Financial assets (Continued)

Derecognition (Continued)

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through
arrangement, it evaluatesif, and to what extent, it has retained the risks and rewards of ownership. When it has neither
transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control of the asset, the
Company continues to recognise the transferred asset to the extent of its continuing involvement. In that case, the
Company also recognises an associated liability. The transferred asset and the associated liability are measured on a
basis that reflects the rights and obligations that the Company has retained. Continuing involvement that takes the form
of aguarantee over the transferred asset is measured at the lower of the original carrying amount of the asset and the
maximum amount of consideration that the Company could be required to repay.

Impairment

Further disclosures relating to impairment of financial assets are also provided in the following notes:

- Disclosures for significant assumptions Note 4
- Accounts receivable and unbilled revenue Note 12

For accounts receivable and contract assets, the Company appliesasimplified approach in calculating ECLs. Therefore,
the Company does not track changes in credit risk, but instead recognises a loss allowance based on lifetime ECLs at
each reporting date. The Company has established a provision matrix that is based on its historical credit loss
experience, adjusted for forward-looking factors specific to the debtors and the economic environment.

The Company considers a financial asset in default when contractual payments are 365 days past due. However, in
certain cases, the Company may also consider a financial asset to be in default when internal or external information
indicates that the Company isunlikely to receive the outstanding contractual amountsin full before taking into account
any credit enhancements held by the Company. A financial asset is written off when there is no reasonabl e expectation
of recovering the contractual cash flows.

Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans
and borrowings, payables, or as derivatives designated as hedging instrumentsin an effective hedge, as appropriate.
All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net
of directly attributable transaction costs.

The Company's financial liabilitiesinclude accounts and other payables, amounts due to related parties, lease liabilities
and short-term loans.
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3 MATERIAL ACCOUNTING POLICIES (CONTINUED)
3.13 Financial instruments—initial recognition, subsequent measurement and der ecognition (Continued)

Subsequent measurement
For purposes of subsequent measurement, financial liabilities are classified in two categories:

(i) Financial liabilities at fair value through profit or loss
(i) Financial liabilities at amortised cost (Ioans and borrowings)

Financial liabilities at fair value through profit or loss

Financial liabilitiesat fair valuethrough profit or lossincludefinancial liabilitiesheld for trading and financial liabilities
designated upon initial recognition as at fair value through profit or loss.

Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the near
term.

Gainsor losses on liabilities held for trading are recognised in the statement of profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated at the initial
date of recognition, and only if the criteria in IFRS 9 are satisfied. The Company has not designated any financial
liability as at fair value through profit or loss.

Financial liabilities at amortised cost (loans and borrowings)

Thisisthe category most relevant to the Company. After initial recognition, interest-bearing loans and borrowings are
subsequently measured at amortised cost using the EIR method. Gains and losses are recognised in statement of profit
or loss when the liabilities are derecognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are
an integra part of the EIR. The EIR amortisation isincluded as finance costs in the statement of profit or loss.
This category generally applies to interest-bearing loans and borrowings.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When
an existing financial liability is replaced by another from the same lender on substantially different terms, or the terms
of an existing liability are substantially modified, such an exchange or modification is treated as the derecognition of
the original liability and the recognition of a new liability. The difference in the respective carrying amounts is
recognised in the statement of profit or loss.

Offsetting of financial instruments

Financial assets and financia liabilities are offset and the net amount is reported in the statement of financial position
if thereisacurrently enforceable lega right to offset the recognised amounts and there is an intention to settle on anet
basis, to realise the assets and settle the liabilities simultaneously.

3.14 Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indication that an asset may be impaired. If any
indication exists, or when annual impairment testing for an asset is required, the Company estimates the assets
recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash generating unit’'s (“CGU”) fair
value less costs to sell and its value-in-use and is determined for an individual asset, unless the asset does not generate
cash inflowsthat are largely independent of those from other assets or Company's of assets. Where the carrying amount
of an asset or CGU exceeds its recoverable amount, the asset or CGU is considered impaired and is written down to its
recoverable amount.
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3 MATERIAL ACCOUNTING POLICIES (CONTINUED)
3.14 Impairment of non-financial assets (Continued)

In ng the value-in-use, the estimated future cash flows are discounted to their present value using a discount rate
that reflects current market assessment of the time value of money and the risks specific to the asset.

For assets, an assessment is made at each financial year-end as to whether there is any indication that previously
recognised impairment losses may no longer exist or may have decreased. If such indication exists, the Company
estimates the asset’s or CGU’ s recoverable amount. A previously recognised impairment lossis reversed only if there
has been a change in the assumptions used to determine the asset’ s recoverable amount since the last impairment loss
was recognised. This reversal is limited such that the recoverable amount doesn’t exceed what the carrying amount
would have been, net of depreciation, had no impairment |oss been recognised for the asset in prior years. Such reversal
isrecognised in the statement of profit or lossunlessthe asset is carried at arevalued amount, in which case, thereversa
istreated as arevaluation increase.

3.15 Inventories

Inventories are valued at the lower of cost and net realisable value.

Costsincurred in bringing each product to its present location and condition are accounted for, as follows:

- Goods for resale: purchase cost on weighted average basis.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of completion
and the estimated costs necessary to make the sale.

3.16 Cash and cash equivalents

Cash and cash equivalentsinclude cash at banks and on hand and other short-term highly liquid deposits with a maturity
of three months or less, that are readily convertible to a known amount of cash and subject to an insignificant risk of
changesin value

3.17 Bank deposits
Bank deposits include placements with banks with original maturities of more than three months but not more than one

year from the date of placement. Time deposits are placed with financial ingtitutions with investment grade rating,
which are considered to have low credit risk.

Interest income from time deposits is accrued on a time basis, by reference to the principa outstanding and at the
applicable interest rate.

3.18 Statutory reserve

In accordance with Saudi Arabian Regulations for Companies, the Company must set aside 10% of its profit for the
year to the statutory reserve. The Company may resolve to discontinue such transfers when the reserve totals 30% of
their share capital. Thereserve is not available for distribution.

319 Treasury shares

Own equity instruments that are repurchased (treasury shares) are recognized at cost and deducted from equity. No
gain or loss is recognized in the statement of profit or loss on the purchase, sale, issue or cancellation of

the shares. Any difference between the carrying amount of the shares and the consideration, if reissued, is recognized
in other reserves within equity.
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3 MATERIAL ACCOUNTING POLICIES (CONTINUED)
3.20 Employees benefits

Short-term employee benefits

Liabilities for wages and saaries, including non-monetary benefits and accumulating leaves, airfare, child education
allowance, that are expected to be settled wholly within twelve months after the end of the period in which the
employees render the related service are recognised in respect of employees services up to the end of the reporting
period and are measured at amounts expected to be paid when the liabilities are settled. The liabilities are presented as
current employee benefit obligations in the statement of financial position under accruals and other current liabilities.

Employees' defined contribution obligations

The Company has defined contribution plan with General Organisation for Social Insurance ("GOSI") where the
Company contributes fixed percentage of the employee's salary towards the retirement of its employees, which qualify
as defined contribution plan. Contribution payable to the defined contribution plan is recognised as an expense in the
statement of profit or loss.

The Company operates a non-funded employee end-of-service benefit plan, which is classified as defined benefit
obligation under IAS 19 'Employee Benefits. A defined benefit plan isaplan which is not a defined contribution plan.
The liability recognised in the statement of financial position for a defined benefit plan is the present value of the
defined benefit obligation at the end of the reporting period less the fair value of plan assets at that date. The defined
benefit obligation is calculated by independent actuaries using the projected unit credit method. The present value of
the defined benefit obligation is determined by discounting estimated future cash outflows using market yields at the
end of the reporting period of high quality corporate bonds that have terms to maturity approximating to the estimated
term of the post-employment benefit obligations. Actuarial gains and losses arising from changes in actuaria
assumptions and experience adjustments are recognised in equity through other comprehensiveincome in the period in
which they arise.

3.21 Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as aresult of apast event,
it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a
reliable estimate can be made of the amount of the obligation.

When the Company expects some or all of a provision to be reimbursed, for example, under an insurance contract, the
reimbursement is recognized as an asset, but only when the reimbursement is virtually certain. The expense relating to
aprovision is presented in the statement of profit or loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current rate that reflects, when
appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the passage
of timeisrecognised as afinance cost.

3.22  Segment information

An operating segment is a component of the Company that engages in business activities from which it may earn
revenues and incur expenses, including revenues and expenses that relate to transactions with any of the Company’s
other components. All operating segments’ operating results are reviewed regularly by the Company’s relevant
Business Heads' which in the Company’s case is to make decisions about resources to be allocated to the segment and
to assessits performance, and for which discrete financia information is available.

Segment results that are reported to the Company’s relevant Business Heads' include items directly attributable to a
segment as well as those that can be allocated on areasonable basis.

The Company’s operating segments are analysed and aggregated based on the nature of activity.
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3 MATERIAL ACCOUNTING POLICIES (CONTINUED)
3.23  Contingencies

Contingent liabilities are not recognized in the financia statements. They are disclosed unless the possibility of an
outflow of resources embodying economic benefits is remote. Liabilities which are probable, are recorded in the
statement of financial position under accounts payable and accruals. A contingent asset isnot recognised in thefinancial
statements but disclosed when an inflow of economic benefitsis probable.

4 SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATESAND ASSUMPTIONS
The preparation of the Company's financia statements requires management to make judgements, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the accompanying

disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could result
in outcomes that require a material adjustment to the carrying amount of asset or liability affected in future periods.

Other disclosures relating to the Company's exposure to risks and uncertainties includes:

- Sensitivity analysis disclosures Note 18
- Financial instruments risk management and policies Note 32
- Capital management Note 33

4.1 Judgements

In the process of applying the Company' accounting policies, management has made the following judgements, which
have the most significant effect on the amounts recognised in the financial statements:

(i) Satisfaction of performance obligations

The Company is required to assess each of its contracts with customers to determine whether performance obligations
are satisfied over time or at apoint in time in order to determine the appropriate method of recognising revenue. The
Company has assessed that based on the agreements entered with the customers and the provisions of relevant laws and
regulations, where contracts are entered into to undertake long term fixed price contracts with the customers, the
Company does not create an asset with an aternative use to the Company and usually has an enforceable right to
payment for performance completed to date. Further, the technical services provided under the contract are satisfied
over time rather than at a point in time since the customer simultaneously receives and consumes the benefits provided
by the Company. Based on this, the Company recognises revenue over time. Where this is not the case, revenue is
recognized at apoint in time.

The Company has elected to apply the output method in alocating the transaction price to performance obligation
where revenue is recognized over time. The Company considers that the use of the output method, which reguires
revenue recognition based on the Company’s output against the satisfaction of the performance obligation, provides
the best reference of revenue actually earned. In applying the output method, the Company tracks the progress toward
completion of the contract by measuring overall output to date relative to total estimated output needed to satisfy the
performance obligation based on monthly progress reports.

(i) Determining the lease term of contracts with renewal and termination options — Company as lessee
The Company determines the lease term as the non-cancellable term of the lease, together with any periods covered by

an option to extend the leaseiif it is reasonably certain to be exercised, or any periods covered by an option to terminate
the lease, if it isreasonably certain not to be exercised.
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4 SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATESAND ASSUMPTIONS (CONTINUED)
41 Judgements (Continued)
(i) Determining the lease term of contracts with renewal and termination options — Company as lessee (contd.)

The Company has the option to renew the lease term for some of its leases. The Company applies judgement in
evaluating whether it is reasonably certain to exercise the option to renew. That is, it considers al relevant factors that
create an economic incentive for it to exercise the renewal . After the commencement date, the Company reassesses the
lease term if there is a significant event or change in circumstances that is within its control and affects its ability to
exercise (or not to exercise) the option to renew (e.g. achange in a business strategy).

The determination of whether an arrangement is or contains a lease is based on the substance of the arrangement at
inception date and whether the fulfilment of the arrangement is dependent of the use of a specific asset or assets or the
arrangement conveys the right to use the asset.

4.2 Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that
have asignificant risk of causing amaterial adjustment to the carrying amounts of assets and liabilities within the next
financial year, are described below. The Company based its assumptions and estimates on parameters available when
the financial statements were prepared. Existing circumstances and assumptions about future developments, however,
may change due to market changes or circumstances arising that are beyond the control of the Company. Such changes
are reflected in the assumptions when they occur.

0] Contract costs to complete estimates

The Company estimates the cost to complete the projects in order to determine the cost attributable to revenue being
recognised. These estimatesinclude, among other items, the construction costs, variation orders and the cost of meeting
other contractual obligations to the customers. Such estimates are reviewed at regular intervals. Any subsequent
changes in the estimated cost to complete the project may affect the results of the subsequent periods.

(i) Valuation of defined benefit obligations

The present value of the defined benefit obligations are determined using actuarial valuations. An actuarial valuation
involves making various assumptions that may differ from actual developments in the future. These include the
determination of the discount rate, future salary increases and other assumptions. Due to the complexities involved in
the valuation and its long-term nature, a defined benefit obligation is highly sensitive to changes in these assumptions.
All assumptions are reviewed at each reporting date.

The parameter most subject to change is the discount rate. In determining the appropriate discount rate, management
considers the interest rates of corporate bonds in currencies consistent with the currencies of the post-employment
benefit obligation with at least an ‘AA’ rating or above, as set by an internationally acknowledged rating agency, and
extrapolated as needed along the yield curve to correspond with the expected term of the defined benefit obligation.
The underlying bonds are further reviewed for quality. Those having excessive credit spreads are excluded from the
analysis of bonds on which the discount rate is based, on the basis that they do not represent high quality corporate
bonds.

The mortality rate is based on publicly available mortality tables for the specific countries. Those mortality tables tend
to change only at intervalsin response to demographic changes. Future salary increases and pension increases are based
on expected futureinflation rates for the respective countries. Further details about employees' defined benefit liabilities
are provided in note 18.
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4 SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATESAND ASSUMPTIONS (CONTINUED)
4.2 Estimates and assumptions (Continued)
(iii)  Useful lives of property and equipment

Management determines the estimated useful lives of its equipment for calculating depreciation. This estimate is
determined after considering the expected usage of the asset, duration of contract with the customer and physical wear
and tear. Management reviews the residual value and useful lives annually and future depreciation charge would be
adjusted where the management believes the useful lives differ from previous estimates.

(iv)  Provision for expected credit losses of accounts receivables and contract assets

The provision matrix isinitially based on the Company's historical observed default rates. The Company will calibrate
the matrix to adjust the historical credit loss experience with forward-looking information. At every reporting date, the
historically observed default rates are updated and changes in the forward-looking estimates are analysed.

The assessment of the correlation between historical observed default rates, forecast economic conditions and ECLsis
a significant estimate. The amount of ECLs is sensitive to changes in circumstances and of forecast economic
conditions. The Company's historical credit loss experience and forecast of economic conditions may also not be
representative of customer's actual default in the future. The information about the ECLs on the company's accounts
receivables and contract assets are disclosed in note 12.

5 NEW AND AMENDED STANDARDS AND INTERPRETATIONS

The Company has applied for the first-time certain standards amendments, which are effective for annua periods
beginning on or after January 01, 2023 but they have no material impact on these financial statements.

»  Definition of accounting estimates. (IAS 8);
» Disclosure of Accounting Policies (IAS 1, IFRS practice statement 2); and
» Deferred Tax Related to Assets and Liabilities arising from a Single Transaction (IAS 12)

6 NEW STANDARDS, INTERPRETATIONSAND AMENDMENTSNOT YET EFFECTIVE

The Company has not early adopted any other standard, interpretation or anendment that has been issued but is not yet
effective.

The following amendments are effective for the period beginning January 01, 2024:

Amendment — Liability in a Sale and Leaseback (IFRS 16);

Amendment —Classification of Liabilities as Current or Non-current (IAS 1);
Amendment —Non-current Liabilities with Covenants (IAS 1); and

Supplier Finance Arrangements (IAS 7 and IFRS 7)

The following amendments are effective for the period beginning January 01, 2025:
. Lack of Exchangeability — Effect of changesin foreign exchange rates (IAS 21)

The Company does not expect these to have amaterial impact on itsfinancial statements upon their adoption.
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8. RIGHT-OF-USE ASSETS

The Company has contractsfor leasehold land (leasehold land contract includes office building, workshop facility
etc.). These leases generally have term between 5 to 10 years. Below are the carrying amounts of right of use
assets recognised and the movement during the year:

December 31, December 31,
2023 2022

Cost:
At January 01, 2,632,558 2,632,558
Addition 3,845,885 -
At December 31, 6,478,443 2,632,558
Accumulated depreciation:
At January 01, 1,630,273 1,098,497
Chargefor the year 1,055,092 531,776
At December 31, 2,685,365 1,630,273
Net carrying amount:
At December 31, 3,793,078 1,002,285
9. INTANGBILE ASSETS
December 31, 2023 Software
Cost:
At the beginning of the year 971,189
Additions 35,975
At the end of the year 1,007,164
Accumulated amortization:
At the beginning of the year 791,238
Charge for the year 70,715
At the end of the year 861,953
Net carrying amount:
At December 31, 2023 145,211
December 31, 2022 Software
Cost:
At the beginning of the year 941,189
Additions 30,000
At the end of the year 971,189
Accumulated amortization:
At the beginning of the year 691,048
Charge for the year 100,190
At the end of the year 791,238
Net carrying amounts
At December 31, 2022 179,951
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GASARABIAN SERVICES COMPANY
(A Saudi Joint Stock Company)

NOTESTO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2023
(Expressed in Saudi Riyals)

11. INVENTORIES

December 31, December 31,

2023 2022
Goods for resale 41,706,355 24,463,958
Work in progress 20,084,266 2,654,282
Allowance for slow moving inventories (note 11.1) (12,131) -
61,778,490 27,118,240

11.1 The nature of inventory is non perishable due to which allowance for sow moving inventories was not
recorded in previous years. However, during the year the Company has decided to be prudent and approved a
policy to assess normal wear and tear and record allowance for slow moving inventoriesfor inventory itemswhich
are aged above five years ultimately resulting in allowance.

During 2023, SR 378 million (2022: SR 240 million) was recognised as an expense for the inventory consumed
in the cost of revenue.

12. ACCOUNTSRECEIVABLE AND UNBILLED REVENUE

December 31, December 31,
2023 2022
Accounts receivables (note 12.1) 149,927,622 145,212,347
Unbilled revenue (note 12.2) 36,648,832 29,792,847
186,576,454 175,005,194
12.1 ACCOUNTSRECEIVABLE
December 31, December 31,
2023 2022
Accounts receivables
- From third parties 155,842,254 145,519,182
- From related parties (note 30) 1,338,872 2,920,542
Accounts receivable 157,181,126 148,439,724
Less: allowance for expected credit losses (7,253,504) (3,227,377)
149,927,622 145,212,347

Five major customers' balances represent 29% (2022: 38%) of gross accounts receivables.
Accounts receivables are non-interest bearing and are generally on terms of 60 to 90 days. Unimpaired accounts

receivables are mainly unsecured and are expected on the basis of the past experience, to be fully recoverable.
For the terms and conditions with the related parties, please refer note 30.

Movement in the allowance for expected credit losses was as follows:

December 31, December 31,
2023 2022
At the beginning of the year 3,227,377 4,257,520
Charge /(reversal) for the year 4,026,127 (1,030,143)
At the end of the year 7,253,504 3,227,377
An aged analysis of accounts receivablesisasfollows:
Total Current 0-30 days 31-90days 91 -180 days > 180 days

December 31,2023 157,181,126 80,327,279 31,018,086 15,337,414 13,881,983 16,616,364
December 31,2022 148,439,724 83,741,305 21,247,918 20,942,552 7,164,072 15,343,877
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GASARABIAN SERVICES COMPANY
(A Saudi Joint Stock Company)

NOTESTO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2023
(Expressed in Saudi Riyals)

12. ACCOUNTSRECEIVABLE AND UNBILLED REVENUE (CONTINUED)

12.2 UNBILLED REVENUE

Unbilled revenue is initially recognised for services rendered but not yet billed to customers, from long-term
projects with customers. Upon billing of invoice, the amounts are recognised as billed revenue and are

reclassified to accounts receivable.

Value of services performed
Less: amounts billed under progress billings

Less: allowance for expected credit losses

13. PREPAYMENTSAND OTHER RECEIVABLES

Retention receivable

Amounts due from related parties (note 30)
Advancesto suppliers

Prepaid expenses

Refundable deposits

Staff advances

Dividend receivable

14. INVESTMENTSAT FAIR VALUE THROUGH PROFIT OR LOSS (“FVTPL”

141 FVTPL - Current Assets

At January 01,

Additions during the year

Disposal during the year (note 14.3)

Changesin fair value — unrealized gain/ (loss) (note 14.2)
At December 31

142 FVTPL - Profit and L oss

Realized loss during the year

Unrealized gain/ (loss) during the year

Dividend received

Net gain/ (loss) charged to profit and loss for the year

December 31, December 31,
2023 2022
133,267,936 116,948,541
(96,451,394) (87,155,694)
(167,710) -
36,648,832 29,792,847
December 31, December 31,
2023 2022
18,058,592 16,468,499
2,555,099 6,694,551
17,912,941 40,094,179
5,905,237 4,715,898
112,529 100,529
904,313 491,200
6,105,000 -
51,553,711 68,564,856
)
December 31, December 31,
2023 2022
11,216,264 12,771,710
23,729,044 37,815,656
(37,125,456) (37,190,954)
2,180,148 (2,180,148)
- 11,216,264
December 31, December 31,
2023 2022
(1,004,712) (2,138,840)
2,180,148 (1,618,624)
224,030 236,188
1,399,466 (3,521,276)

14.3 All these investments in equity securities were quoted in Tadawul managed through portfolio management
Company. During the year, the Company has disposed-off all these investments.

15. CASH AT BANKS

Cash at banks

December 31, December 31,
2023 2022
91,059,388 67,915,356
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GASARABIAN SERVICES COMPANY
(A Saudi Joint Stock Company)

NOTESTO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2023
(Expressed in Saudi Riyals)

16. EQUITY

16.1 SHARE CAPITAL
Share capital is divided into 158,000,000 shares of SR 1 each (2022: 15,800,000 shares of SR 10 each).

During the year, in the Extraordinary General Meeting held on August 08, 2023, the shareholders have approved
to reduce the nominal value of shares from SR 10 per share to SR 1 per share and increased the number of shares
from 15.8 million sharesto 158 million shares. The effect of reducing the nominal value of sharesisbeing reflected
on Tadawul for trading.

16.2 STATUTORY RESERVE

In accordance with the Saudi Arabian Regulations for Companies, 10% of the profit for the year is required to be
transferred to statutory reserve until the balance in the reserve equals 30% of share capital. The reserve is not
available for distribution.

17. TREASURY SHARES

During the year; on various dates, the management has repurchased 31,484 shares amounting to SR 2,499,952 of
the Company as buy back of shares and is keeping those shares as treasury shares. The buyback of shares was
approved by the shareholders of the Company in Extreordinary General Meeting held on April 10, 2023 by
authorizing the Board of Directors to repurchase 200,000 shares and keep them as treasury shares since the
management believes the share price being lessthan itsfair value in the market. The repurchaseis to be completed
within one year of the approval and to be kept no longer than five years from the date of the approval.

Further, on June 16, 2023, the Board of Directors approved to repurchase a number of shares of the Company with
amaximum of 100,000 sharesto be allocated to employee stock incentive plan. The resolution is being favourably
voted in the Extraordinary General Meeting held on August 08, 2023. During the year; on various dates, the
management has repurchased 94,436 shares of the Company amounting to SR 724,995 as buy back of shares and
is keeping those shares as employee stock incentive plan. This employee stock incentive plan is divided into two
main types namely; Company funded plans and employee share purchase plans. During the year 2023, the
Company has not granted shares to the employees. The shares will be distributed to the employees gradually
according to the approved Employee Stock Ownership Plan (“ESOP"). The Company has created a reserve
amounting to SR 410,025 for the shares to be issued.

18. EMPLOYEES DEFINED BENEFIT LIABILITIES

18.1 Post-employment benefits plan

In accordance with the provisions of IAS 19 - Employee Benefits, management has appointed an independent
actuary to carry out an exercise to assess the present value of its defined benefit obligations as at December 31,
2023 and December 31, 2022 in respect of employees benefits payable under relevant local regulations and
contractual arrangements.

December 31, December 31,
2023 2022
Post-employment benefits plan 30,528,688 27,810,098

The following table summarizes the components of the net benefit expense recognized in statement of profit or
loss, OCI and amounts recognized in the statement of financial position.

18.2 Net benefit expense recognised in profit or loss December 31, December 31,

2023 2022

Current service cost 3,489,261 3,478,495

Interest cost 1,340,523 1,238,298

Net benefit expense 4,829,784 4,716,793
35
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GASARABIAN SERVICES COMPANY
(A Saudi Joint Stock Company)

NOTESTO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2023
(Expressed in Saudi Riyals)

18. EMPLOYEES DEFINED BENEFIT LIABILITIES (CONTINUED)

18.3 Net remeasurement loss recognised in other December 31, December 31,
compr ehensiveincome 2023 2022
Gain due to changein financial assumptions (1,922,037) (4,020,838)
Loss due to change in demographic assumptions 1,504,565 802,890
Net remeasurement gain (417,472 (3,217,948)
18.4 Movement in the present value of defined benefit obligations
December 31, December 31,
2023 2022
Defined benefit obligations at the beginning of the year 32,681,568 32,319,739
Current service cost 3,489,261 3,478,495
Interest cost 1,340,523 1,238,298
Benefits paid (1,528,722) (1,137,016)
Re-measurement gain on obligations (417,472) (3,217,948)
Defined benefit obligations at the end of the year 35,565,158 32,681,568
Less: Advances against employees defined benefit liabilities (5,036,470) (4,871,470)
30,528,688 27,810,098
Significant assumptions used in determining the post-employment defined benefit obligations includes the
following:
December 31, December 31,
2023 2022
% Per annum % Per annum
Discount rate 4.8% 4.2%
Future growth rate 4.0% 4.0%

A quantitative sensitivity analysis for discount rate assumption on the defined benefit obligations as at December
31, are shown below:

Assumptions Discount rate per annum

1% 1%
Sensitivity level Increase Decrease
Defined benefit obligations as at December 31, 2023 32,844,230 38,512,348
Defined benefit obligations as at December 31, 2022 30,181,250 35,389,803
Assumptions Salary increaserate per

annum

1% 1%
Sensitivity level Increase Decrease
Defined benefit obligations as at December 31, 2023 38,511,497 32,843,827
Defined benefit obligations as at December 31, 2022 35,389,020 30,180,880

The sensitivity analysis mentioned above have been determined based on a method that extrapolates the impact
on the defined benefit obligations as aresult of reasonable changesin key assumptions occurring at the end of the
reporting period. The sensitivity analysis is based on a change in a significant assumption, keeping all other
assumptions constant. The sensitivity analysis may not be representative of an actual changein the defined benefit
obligation asit is unlikely that changes in assumptions would occur in isolation of one another.
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GASARABIAN SERVICES COMPANY
(A Saudi Joint Stock Company)

NOTESTO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2023
(Expressed in Saudi Riyals)

19. LEASE LIABILITY

The following are the amounts recognised in the statement of profit or loss and other comprehensive income:

December 31, December 31,

2023 2022

As at January 01 1,027,265 1,468,964
Addition 3,845,885 -
Interest 272,503 74,396
Payments (1,529,831) (516,095)
Asat December 31 3,615,822 1,027,265

Leaseliabilities are allocated into current and non-current as of December 31, 2023 based on the maturity asfollows.

December 31, December 31,
2023 2022
Current portion 1,139,284 580,165
Non —current portion 2,476,538 447,100
Total 3,615,822 1,027,265
The contractual maturity of lease liabilities (undiscounted) is as follows:
December 31, December 31,
2023 2022
Within one year 1,248,581 1,473,581
1-5years 2,846,783 4,095,364
Total 4,095,364 5,568,945
20. ACCOUNTSPAYABLE
December 31, December 31,
2023 2022
Accounts payable
- To third parties 95,408,573 82,480,863
- To related parties (note 30) 1,301,126 573,908
96,709,699 83,054,771
21. ACCRUALSAND OTHER LIABILITIES
December 31, December 31,
2023 2022
Accrued expenses 28,763,856 12,317,286
Employee's related accruals 11,423,462 4,761,511
Vat payable, net 5,071,935 6,598,317
Advances from customers 30,273,448 34,325,842
Other provisions 3,760,000 7,098
79,292,701 58,010,054
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GASARABIAN SERVICES COMPANY
(A Saudi Joint Stock Company)

NOTESTO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2023
(Expressed in Saudi Riyals)

22. SHORT TERM LOANS

The Company had availed short term loans from commercial banks for working capital purposes. The loans carried
financial charges at commercial rates and were secured by personnel guarantee from one of the shareholders of the
Company. The loans was repayable within one year from the end of last financia year and are accordingly fully
settled during the year.

The movement of short-term loansis as follows:

December 31, December 31,
2023 2022
At beginning of the year - 9,164,276
Additions during the year 3,500,000 21,271,088
Paid during the year (3,602,314) (30,716,995)
Interest accrued during the year 102,314 281,631
At end of the year - -
23. PROVISION FOR ZAKAT
23.1 Movement of provision for Zakat
The movement of provision for Zakat is as follows:
December 31, December 31,
2023 2022
At the beginning of the year 5,657,674 4,620,642
Charged during the year 6,772,735 5,657,674
Paid during the year (5,594,028) (5,097,681)
Charge for previous years 78,375 -
(Over) / under provision for previous year (63,645) 477,039
At the end of the year 6,851,110 5,657,674
23.2 Chargefor theyear
December 31, December 31
2023 202:
Current year charge 6,772,735 5,657,674
Under provision for previous year 14,729 477,039
Total charge for the year 6,787,464 6,134,713

Status of assessments

The Company has submitted its Zakat returns/declarations for the years upto December 31, 2022. During the year,
the Company has finalized and agreed its Zakat assessments for the years 2017 and 2018 with the Zakat, Tax and
Customs Authority (ZATCA) amounted to SR 2,108,516 and same amount was reimbursed by the shareholders.

With respect to ongoing appeals for the year 2015 for the balance claim of SR 359,873, the Company has received
final order from General Secretariat of Tax Committees (GSTC) wherein the claim has been reduced from SR
359,873 to SR 78,374 for which the Company has agreed. Assessments for the years 2019 to 2022 is currently under
study by ZATCA.
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GASARABIAN SERVICES COMPANY
(A Saudi Joint Stock Company)

NOTESTO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2023
(Expressed in Saudi Riyals)

24. REVENUE

Type of goods or servicesand timing of revenue recognition

Revenue transferred at a point in time

Sale of traded goods (note 24.1)
Technical services

Sales commission
Manufacturing

Revenue transferred over the time
Technical services

Total revenue

24.1 Disaggr egation of revenue

December 31, December 31,
2023 2022
459,542,086 303,122,995
103,025,852 57,516,008
4,723,103 2,944,193
20,952,601 15,507,583
133,267,935 116,948,910
721,511,577 496,039,689

The revenue includes export to a single customer amounted to SR 2,591,883 (2022: SR 6,098,319). All other revenues

are generated within Kingdom of Saudi Arabia during the year.
25. COST OF REVENUE

Cost of materials consumed
Sub-contracting and project material costs
Employees costs

Depreciation and amortization

Others

26. GENERAL AND ADMINISTRATIVE EXPENSES

Employees costs

Rent

Repairs and maintenance
Depreciation and amortization
Information technology expenses
Electricity and water

Travel

Professional fees
Communication

Insurance

Allowance for other provisions
Others
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December 31, December 31,
2023 2022
378,457,324 240,342,311
121,446,704 100,547,066
69,696,365 34,590,384
3,686,917 2,220,412
13,472,607 3,198,590
586,759,917 380,898,763
December 31, December 31,
2023 2022
56,144,544 53,237,605
2,189,006 2,254,106
2,568,160 1,851,510
2,882,346 2,331,540
1,772,382 1,324,699
1,040,256 836,781
3,041,860 2,349,931
553,050 478,098
717,422 529,218
731,274 475,938
3,760,000 -
7,805,819 7,883,217
83,206,119 73,552,643
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27. OTHERINCOME

December 31, December 31,
2023 2022
Rent 3,102,610 3,125,512
Gain on disposal of property and equipment 152,285 19,812
Net gain/ (loss) on investment at FVTPL (note 14.2) 1,175,436 (3,757,464)
Others 2,930,340 2,176,490
7,360,671 1,564,350

28. FINANCE COSTS
December 31, December 31,
2023 2022
Interest on short term loans 102,314 281,631
Interest on lease liabilities 272,503 74,396
Others 1,443,505 1,643,645
1,818,322 1,999,672

29. EARNINGSPER SHARE

The calculation of earnings per share is based on the following profit attributable to the shareholders of the
Company and weighted average number of ordinary shares outstanding during the year:

December 31, December 31, 2022

2023 (Restated)
Net profit after zakat 81,469,112 67,384,817
Weighted average number of sharesfor calculation for basic earnings
per share (note 29.1 and note 29.2) 157,773,377 158,000,000
Weighted average number of shares - ESOP (note 17) 18,911 -
Weighted average number of shares of repurchased shares (note 17) 207,712 -
Weighted average number of shares for calculation for diluted
earnings per share 158,000,000 158,000,000
Earnings per share:
Basic 0.5164 0.4265
Diluted 0.5156 0.4265

29.1 The weighted average number of shares outstanding during the year has been adjusted due to repurchase of
Company shares (note 17).

29.2 The weighted average number of shares outstanding during the year and the comparative year have been
adjusted retrospectively as a result of the Extraordinary General Assembly approval on August 08, 2023 and
before the approval of these financial statements to split the nominal value of the shares from SR 10 per share
to SR 1 per share and the increase in the number of shares from 15.8 million shares to 158 million shares.
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30. RELATED PARTY TRANSACTIONSAND BALANCES

Related parties represent the shareholders, directors and key management personnel of the Company, and entities
controlled, jointly controlled or significantly influenced by such parties. The Company considers the members of
the Board of Directors (and its sub-committees) and Executive Committee to be key management personnel for
the purposes of IAS 24 Related Party Disclosures. Following is the list of the major related parties of the

Company:

Names of related parties Nature of relationship
Gas Gulf for Trading & Contracting Company Shareholder

Gas Asiafor Trading & Contracting Company Shareholder

Future Cooperation Company Limited Shareholder

Future Generation Company Limited Shareholder

Future Prospects Company Limited Shareholder

FS Elliot Services Company Limited Joint venture

Y okogawa Services Saudi Arabia Company Limited Associate

Gas Vector Saudi Arabia Company Limited Associate

Elliot Gas Services Saudi Arabia Company Limited Joint venture

Elster Instromet Saudi Arabia Company Associate

FS Elliot Saudi Arabia Company Limited Joint venture
Weidmular Saudi Arabia Factory Joint venture
TubeFit Engineers Arabia (note 10) Joint venture

Eagle Burgmann Saudi Arabia Company Limited Affiliate

TCR Arabia Company Limited Affiliate
Magnetrol Gas Affiliate

Mr. Abdulrahman Khalid Aldabal Key management personnel
Mr. Faisal Khalid Aldabal Key management personnel
Mr. Aref Khalid Aldabal Key management personnel
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30. RELATED PARTY TRANSACTIONSAND BALANCES (CONTINUED)

Following are the mgjor transactions and balances with related parties:

Related parties Relationship Nature of transactions Amount of transactions
December 31, December 31,
2023 2022
Elliot Gas Services Saudi Joint Sale of goods and technical
Arabia Company Limited venture services provided 763,966 1,714,044
Eagle Burgmann Saudi Affiliate Sale of goods and technical
Arabia Company Limited services provided 118,566 -
Elster Instromet Saudi Associate Sale of goods and technical
Arabia Company services provided 1,286,964 962,191
Rental income 1,943,213 1,940,626
Purchase of goods (3,294,818) (315,140)
FSElliot Saudi Arabia Joint Rental income 551,310 549,844
Company Limited venture Technical services provided 103,500 116,979
Sale of goods and technical
Y okogawa Services Saudi services provided 86,807 777,861
Arabia Company Limited Associate Purchase of goods (1,977,190) (2,330,704)
Technical services received 697,312 659,396
. ) Rental income 275,655 274,992
Eismlﬂggt Services Comparny Joint Sale of goods and technical
venture services provided 105,268 234,139
Technical services received (168,811) (1,148,915)
Gas Vector Saudi Arabia . Saedf goods and technica 1,064,441 349,101
Company Limited Associate Sservices provi
Purchase of goods (398,493) (3,498,110)
Wedmular Saudi Arabia Joint Additional investment - (2,450,000)
Fact t
ory venture Purchase of goodsand (996,907) (1,535,596)
services
Sale of goods and services 444,744 213,476
TCR Arabia Company Affiliate Rental income 754,197 754,197
Limited
SGB Al-Dabal Company Affiliate Purqhase of goods and (1,402,937) )
Limited services
|Fut‘ure Prospects Company Shareholder Transfer cost of capital work ) 11,200,567
imited in progress
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30. RELATED PARTY TRANSACTIONSAND BALANCES (CONTINUED)

. . . Nature of
Related parties Refationsnip francactic
Related parties Relationshi transactions
Mr. Aref Khalid Aldabal Key management personnel Rent payment
Mr. Abdulrahman Khalid
Aldabal Key management personnel Rent payment

Mr. Khalid Abdulrahman

Aldabal & Ms. Hind

Abdulrahman Aldabal Key management personnel Rent payment
Ms. Nora Abdulrahman

Albabal & Ms. Kholoud

Abdulrahman Aldabal Key management personnel Rent payment

Amount of transactions

December 31, December
2023 31, 2022
(487,500) (487,500)
(386,991) (481,513)
(514,443) (348,210)
(45,000) (45,000)

Pricing policies and terms of payments of the above transactions with related parties have been approved by the

Company’ s management.

In addition to the above the Company incurred the following compensation of key management personnel of the

Company:
December 31, December 31,
2023 2022
Short-term employee benefits 7,284,007 6,477,752
Employees defined benefit liabilities 2,093,331 1,810,591
Total compensation 9,377,338 8,288,343
The breakdown of amounts due from/to related partiesis as follows:
30.1  Accountsreceivable (note 12):
December 31, December 31,
2023 2022
Elliot Gas Services Saudi Arabia Company Limited - 142,039
Gas Vector Saudi Arabia Company Limited 314,865 253,592
TCR Arabia Company Limited 341,904 754,197
Elster Instromet Saudi Arabia Company Limited 148,985 824,191
Y okogawa Services Saudi Arabia Company Limited 140,664 927,389
FSElliot Services Company Limited 1,768 -
Eagle Burgmann Saudi Arabia Company Limited 118,566 -
Wedmular Company Limited 272,120 2,459
Other affiliates/associates - 16,675
1,338,872 2,920,542
30.2 Prepayments and other receivables (note 13):
December 31, December 31,
2023 2022
Elster Instromet Saudi Arabia Company Limited 2,240,000 2,240,000
Gas Vector Saudi Arabia Company Limited - 1,787,535
FSElliot Saudi Arabia Company Limited 1,286,882 1,286,873
TCR Arabia Company Limited 307,994 431,911
FS Elliot Services Company Limited 411,125 411,125
Wedmular Company Limited 471,173 471,173
Magnetrol Gas 65,925 65,934
TubeFit Engineers Arabia 12,000 -
4,795,099 6,694,551
Less: provision for due from arelated party (2,240,000) -
2,555,099 6,694,551
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30. RELATED PARTY TRANSACTIONSAND BALANCES (CONTINUED)

30.3 Accounts payable (note 20):

December 31, December 31,

2023 2022

FS Elliot Services Company Limited 108,123 8,600
Y okogawa Services Saudi Arabia Company Limited 887,071 406,301
Gas Vector Saudi Arabia Company Limited 12,613 43,521
Wedmular Company Limited 189,839 59,675
Elster Instromet Saudi Arabia Company Limited - 42,694
Eagle Burgmann Saudi Arabia Company Limited 735 2,320
TCR Arabia Company Limited 13,636 10,797
First Insurance & Reinsurance Broker Company 12,757 -
SGB Al-Daba Company Limited 76,352 -
1,301,126 573,908

31. SEGMENT INFORMATION

Operating segments

For management purposes, The Company is organized into business units based on their operations and has the
following three reportable segments:

a) The Technical services segment- This segment provides technical manpower services and executes technical

engineering projects.

b) The Trading segment - The segment is engaged in sales of industrial, electrical, mechanical, hydro-
mechanical, petroleum and other technical equipment.
¢) Themanufacturing segment- This segment is engagement in manufacturing of piping spools, structural steel
fabrication, pressure reduction stations and other industry essential products.

All of the Company’s operations are located in the Kingdom of Saudi Arabia. The selected information for each

operating segment for the year ended December 31, 2023 and December 31, 2022 are as follows:

For theyear ended Technical

December 31, 2023 services Trading Manufacturing  Unallocated Total
Revenue 236,293,788 464,265,188 20,952,601 - 721,511,577
Cost of revenue (187,912,157)  (385,122,148) (13,725,612) - (586,759,917)
Gross profit 48,381,631 79,143,040 7,226,989 - 134,751,660
General and

administrative expenses - - - (83,206,119) (83,206,119)
Allowance for expected

credit losses - - - (6,433,837) (6,433,837)
Other income - - - 7,360,671 7,360,671
Finance costs - - - (1,818,322) (1,818,322)
Sharein results of

associates and joint

ventures - - - 37,602,523 37,602,523
Profit before Zakat - - - 88,256,576 88,256,576
Total assets 60,731,723 93,318,933 7,854,168 424,505,390 586,410,214
Total liabilities - - - 225,719,989 225,719,989
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31. SEGMENT INFORMATION (CONTINUED)

For the year ended Technica
December 31, 2022 services Trading Manufacturing Unallocated Total
Revenue 174,464,918 306,067,188 15,507,583 - 496,039,689
Cost of revenue (129,572,596) (245,981,984) (5,344,182) - (380,898,763)
Gross profit 44,892,322 60,085,204 10,163,400 - 115,140,926
General and administrative
expenses - - - (73,552,643) (73,552,643)
Reversal for expected credit
|osses - - - 1,030,143 1,030,143
Other income - - - 1,564,350 1,564,350
Finance costs - - - (1,999,672) (1,999,672)
Sharein results of
associates and joint
ventures - - - 31,336,426 31,336,426
Profit before Zakat - - - 73,519,530 73,519,530
Total assets 49,270,435 85,388,384 12,284,645 352,414,087 499,357,551
Total liabilities - - - 182,188,988 182,188,988
32.  FINANCIAL INSTRUMENTSBY CATEGORY
December 31, 2023

Total At amortized cost at EVTPL
Financial assets
Accounts receivables 149,927,622 149,927,622 -
Prepayment and other receivables - Due
from related parties 2,555,099 2,555,099 -
Cash at banks 91,059,388 91,059,388 -
Total 243,542,109 243,542,109 -

December 31, 2023

Total at amortised cost at FVTPL
Financial liabilities
Accounts payables 96,709,699 96,709,699 -
Accruals and other liabilities 79,292,701 79,292,701 -
Lease liabilities 3,615,822 3,615,822 -
Total 179,618,222 179,618,222 -
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32. FINANCIAL INSTRUMENTSBY CATEGORY (CONTINUED)

December 31, 2022

Tota At amortised cost a EVTPL
Financial assets
Investments at fair value through profit
or loss (“FVTPL") 11,216,264 - 11,216,264
Accounts receivables 145,212,347 145,212,347 -
Prepayment and other receivables - Due
from related parties 6,694,551 6,694,551 -
Cash at banks 67,915,356 67,915,356 -
Total 231,038,518 219,822,254 11,216,264

December 31, 2022

Total At amortised cost at FVTPL
Financial liabilities
Accounts payables 83,054,771 83,054,771 -
Accruals and other liabilities 58,010,054 58,010,054 -
Lease liabilities 1,027,265 1,027,265 -
Total 142,092,090 142,092,090 -

The Company's exposure to various risks associated with the financial instrumentsis discussed in Note 33. The
maximum exposure to credit risk at the end of the reporting year isthe carrying amount of each class of financial
assets mentioned above.

33. FINANCIAL INSTRUMENTS

The Company’s principal financial liabilities comprise payables, short term facilities and term loans. The main
purpose of these financial liabilitiesis to finance the Company’ s operations and to provide guarantees to support
itsoperations. The Company’ sprincipal financial assetsinclude cash and cash equivalents, investmentsat FVTPL
and receivables.

The Company’s activities expose it to a variety of financial risks: credit risk, liquidity risk and market risk
(including interest rate risk, currency risk and price risk). The Company’s overall risk management program
focuses on robust liquidity management as well as monitoring of various relevant market variables, thereby
consistently seeking to minimize potential adverse effects on the Company’s financial performance.

33.1 Creditrisk

Credit risk istherisk that one party to financia instrumentswill fail to discharge an obligation and cause the other
party to incur afinancial loss.

The Company is exposed to credit risk on its bank balances and accounts receivables as follows:

December 31, December 31,

Financial assets 2023 2022
Cash at banks 91,059,388 67,915,356
Accounts receivables 149,927,622 145,212,347
240,987,010 213,127,703
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33.  FINANCIAL INSTRUMENTS (CONTINUED)
33.1 Credit risk (Continued)
The carrying amount of financial assets represents the maximum credit exposure.

Credit risk on bank balances, accounts receivables and other receivablesislimited as cash balances are held with
banks with sound credit ratings and the accounts receivables and other receivables are shown net of allowance
for impairment.

The Company manages credit risk with respect to receivables from customers by monitoring in accordance with
defined policiesand procedures. Before accepting any new credit customer, the Company hasits own credit policy
to assess the potential customer’s credit quality and defines the credit limits for the new customer. These policies
are reviewed and updated regularly. Moreover, the Company seeks to manage its credit risk by monitoring
outstanding receivables on an ongoing basis.

33.1.1 Liquidity risk

Liquidity risk is the risk that an enterprise will encounter difficulty in raising funds to meet commitments
associated with financial instruments. Liquidity risk may result from the inability to sell afinancial asset quickly
at an amount close to itsfair value. Following are the contractual maturities at the end of the reporting period of
financial and non-financial liabilities:

December 31, 2023 Withinoneyear  2-5years Morethan 5years Total
Accounts payables 96,709,699 - - 96,709,699
Accruals and other ligbilities 79,292,701 - - 79,292,701
Leaseliabilities 1,248,581 2,846,783 - 4,095,364
177,250,981 2,846,783 - 180,097,764
December 31, 2022 Withinoneyear  2-5years  Morethan 5 years Total
Accounts payables 83,054,771 - - 83,054,771
Accruals and other liabilities 58,010,054 - - 58,010,054
Leaseliabilities 1,473,581 4,095,364 - 5,568,945
142,538,406 4,095,364 - 146,633,770

The maturity analysis of lease liabilitiesis disclosed under note 19.

Liquidity risk is managed by monitoring on a regular basis that sufficient funds and banking and other credit
facilities are available to meet the Company’s future commitments. The Company’s terms of sales require
amounts to be paid mostly on cash on delivery.

i. Market risk
Market risk is the risk that the fair value of future cash flows of afinancia instrument will fluctuate because of
changesin market prices. Market risk comprises three types of risk: interest rate risk, currency risk and price risk.

The objective of market risk management is to manage and control market risk exposures within acceptable
parameters, while optimizing the return. Financial instruments affected by market risk include investment at
FVTPL.

Management believes that Company's exposure to price risk is limited because the amounts of the underlying
balances and transactions are marginal. The Company is exposed to interest rate risk on itsinvestment at FVTPL.
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33. FINANCIAL INSTRUMENTS (CONTINUED)

ii. Interest raterisk

Interest rate risk is the exposure to various risks associated with the effect of fluctuationsin the prevailing interest
rates on the Company’s financial position and cash flows and short-term loans bear variable finance costs at
prevailing market rate.

iii. Foreign currency risk

Foreign currency risk is the risk that the value of a financial instrument will fluctuate due to changes in foreign
exchange rates. The Company’ stransactions are principally in Saudi Riyal (SR) and Unites States Dollar (USD).
The Company’ s management believe that their exposure to currency risk associated with the USD is limited as
the Saudi Riyal is pegged to the USD.

33.1.2 Measurement of fair value

Fair valueisthe price that would be received to sell an asset or paid to transfer aliability in an orderly transaction
between market participants at the measurement date in the principal or, in its absence, the most advantageous
market to which the Company has access at that date. The fair value of a liability reflects its non-performance
risk.

A number of the Company’s accounting policies and disclosures require the measurement of fair values, for both
financial and non-financial assets and liabilities.

- Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities,

- Level 2: inputs other than quoted prices included level 1 that are observable for the asset or liagbility,
either directly (i.e. as prices) or indirectly (i.e. derived from prices)

- Level 3: inputs for the asset or liability that are not based on observable market data (unobservable
inputs).

If the inputs used to measure the fair value of an asset or liability falls into different levels of the fair value
hierarchy, then thefair value measurement is categorized initsentirety in the samelevel of thefair value hierarchy
asthelowest input level that is significant to the entire measurement.

The Company recognizes transfers between levels of the fair value hierarchy at the end of the reporting period
during which the change has occurred. Investment at FV TPL is determined at level 1 of the fair value hierarchy.
As of December 31, 2023, the carrying amount of financial assets and financial liabilities of the Company
approximate their fair value.

33.1.3 Capital management

For the purpose of the Company’s capital management, capital includes issued capital, statutory reserve and
retained earnings the Company. The primary objective of the Company’s capital management is to maximize the
shareholder value. The Company manages its capital structure and makes adjustments in light of changes in
economic conditions and the requirements of the financial covenants. To maintain or adjust the capital structure,
the Company may adjust the dividend payment to shareholders, return capital to shareholders or issue new shares.

33.1.4 Changesin liabilities arising from financing activities are as follows:

Asat
Asat M ovement Interest during Cash December 31,

January 01, 2023  during the year theyear outflows 2023
Short term loans - 3,500,000 102,314 (3,602,314) -
Lease liability 1,027,265 3,845,885 272,503 (1,529,831) 3,615,822
1,027,265 7,345,885 374,817 (5,132,145) 3,615,822

Asat
Asat Movement during  Interest during Cash December 31,

January 01, 2022 the year the year outflows 2022
Short term loans 9,164,276 21,271,088 281,631  (30,716,995) -
Lease liability 1,468,964 - 74,396 (516,095) 1,027,265
10,633,240 21,271,088 356,027  (31,233,090) 1,027,265
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34. DISTRIBUTIONSMADE TO SHAREHOLDERS

During the year December 31, 2023, the shareholders approved the dividend amounted to SR 35.55 million and
it was also paid to the shareholders (for the year ended December 31, 2022: SR 31.6 million).

35. CONTINGENCIESAND COMMITMENTS

As at December 31, 2023, the Company has issued outstanding letters of guarantee amounting to SR 147 million
(December 31, 2022: SR 200 million) and letters of credit amounting to SR 6.8 million (December 31, 2022: SR
8.26 million) issued by the local banks on behaf of Company in the ordinary course of business. Further, the
Company has Capital commitments amounting to SR 9.58 million (December 31, 2022: SR 17.60 million) on
account of construction of Company’s new office building.

36. COMPARATIVE FIGURES
Below comparative figure has been reclassified in order to conform with the presentation for the current year. Such
reclassification has been made by the Company to improve the quality of information presented.

- Depreciation and amortization amounted to SR 4,551,922 previously presented as a separate line item in the
statement of profit or loss and other comprehensive income is now included in cost of revenue and general and
administrative expenses amounted to SR 2,220,412 and SR 2,331,540 respectively.

- Reversal for expected credit losses amounted to SR 1,030,143 previously included in general and administrative
expenses is now presented as separate line item in the statement of profit or loss and other comprehensive income.
37. SUBSEQUENT EVENTS

On March 06, 2024, the Board of Directors has recommended a dividend of SR 47,277,217 to the Ordinary
General Assembly of the Company.

38. APPROVAL OF FINANCIAL STATEMENTS

Thesefinancia statements have been authorized for issue and approved by the Board of Directors of the Company
on March 06, 2024 G.
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Dr. Mohamed Al-Amri & Co.
Fax  +366 11 278 2883

INDEPENDENT AUDITOR’S REPORT

To the Shareholders of
GAS Arabian Services Company
(A Saudi Joint Stock Company)

Opinion

We have audited the financial statements of (GAS Arabian Services Company (the “Company”) which
comprise the statement of financial position as at December 31, 2024 and the statements of profit or loss
and other comprehensive income, changes in equity and cash flows for the year then ended and notes to the
financial statements, including material accounting policy information

In our opinion, the accompanying financtal statememnts present fairly, in all matenal respects, the financial
position of the Company as at December 31, 2024, and its financial performance and its cash flows for the
year then ended, in accordance with [FRS Accounting Standards that are endorsed in the Kingdom of Saudi
Arabia and other standards and pronouncements issued by the Saudi Organization for Chartered and
Professional Accountants ("SOCPA™).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (“1SAs™) that are endorsed
in the Kingdom of Saudi Arabia. Our responsibilities under those standards are further described in the
Audiior’'s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the requirements of I[nternational Code of Ethics for
Professional Accountants (including [nternational [ndependence Standards), endorsed in the Kingdom of
Saudi Arabia (the “Code™), that are relevant to our audit of the consolidated financial statements and we
have fulfilled our other ethical responsibilities in accordance with the Code’s requirements. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our cpinion.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of our
audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters.

Mohammed Al-Amri & Co. Chartered Accountants, a professional closed joint stock company registered in the Kingdom of Saudi Arabla under CR no. 10710433982, with paid-up capital of SAR

s a member of BOO internationa Limited, 2 UK Campany timited by guarantee, and forms part of the international BDO network of independent member firm
eddah: PO. 30x 784 Jeddah 21421 Dammam: PO, Box 2590 Dammam 3146

info@t om | www o
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Independent Auditors’ Report to the Shareholders of GAS Arabian Services Company (Continued)

Revenue recognition

Refer to note 3 tor the accounting policy and note 22 for related disclosures

Key audit matter

How the matter was addressed in our audit

During the year ended December 31, 2024, the
Comparty has recognized a total revenue amounted
10 SR 1,093 million

Management recognises revenue 1 either at a pont
in time or over time according to the principals of
[FRS 13, Revenue from Contracts with Customers.

We considered this as a key audit marter due to the
presumption of the fraud risk related to the revenue
recognition and the risk that the management may
record revenue before the satisfaction of the
performance  obligation. In  addition, the
Company’s ftocuses on revenue as a Key
performance measure which could create an
mcentive for revenue fo be recognized before the
control has been transferred

Our audit procedures on revenue recognition of the
Company included the following:

Assessed the appropriateness of Company's revenue
recognition and measurement policy n line with the
requirements of [FRS-1S “Revenue from conrracts
with customers”.

Assessed the design and implementation of relevant
key controls over revenue cycle,

Obtained and tested, on sample basis, the custorner
contracts for technical services provided which was
recognized over tine and re-calculated revenue
based on performance completed, compared it with
calculation performed by management, assessed the
revenue recognition as per contractual obligation
and the adequacy of over time revenue recognition;

Traced contract assets portion to the subsequent
billing n future period:

Tested on sample basis revenue recorded at a point
in time and traced them to invoices. proof of
delivery and other related documents;

Performed the cut-off test wo ensure that the revenue
is recorded m the appropriate accounting pertod,

Assessed the adequacy of the disclosure m the
financial statements

a member of BDO international Limited, a UK Company t imited py guarantee, and forms part of the international BDO network of independent memoer firms

seddah. PO Box 784 Jeddah 21421 Damma
nfo@bdoalamri.cor

P.O. Box 2590 Dammam 31461
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Allowance for expected credit losses

Refer to note 3 for the accounting policy and note 12 for refared disclosures.

Key audit matter How the maltfer was addressed in our audit

At December 31, 2024, the Company's trade
receivables and contract assets and retention
receivables amounted to SR 318.48 million,
against which an allowance for expected credit
losses of SR 799 million is maintained

Our audit procedures included the following:

- Obtained an understanding of the process used
by the management in determining the allowance
for expected credit losses;

- Assessed the significant assumptions used i the
ECL model’s calculation such as; forward-
1ooking factors and macro-economic variables
and for

The Company assesses at each reporting date
whether the trade receivables are 1mpaired.

Management applies an expected credit loss

certain customers  categories

‘0 determmine the

(“ECL™) model tc determine the appropriate
allowance expected credit losses

The determination of allowance for expected credit

determination that are used
allowance for expected credit losses;

- ‘Tested the mathemarical accuracy of the ECIL

Dr Mohammed Al-Ainri & Co. Chartered Accountants, a professional

losses is based on certain assumptions that relate model;
mainly torisk of default and expected loss rates. The
Company applies judgement in making these |- Involved our specialist in assessing the

methodology applied by the managemenr in the
ECL model in accordance with the requiremenis
of IFRS 9, tested the key assumptions used by
management and assessed the reasonableness of
the estimates used to record the allowance for
expected credit losses, and

inputs  to the
impairment calcularion, based on the past history,
market conditions, as well as forward [(mkirlg
estimates.

assumptions and  selecting  the

We considered this as a key audit matter due to the
level of judgement applied and estimates made in

application of the ECL - Assessed the adequacy and appropriateness of

disclosures included in the financial staternents

Other information

Management is responsible for the other informarion. The other information comprises the information
included in the Annual Report of the Company, which is expected to be made available to us after the date
of this auditor’s report

Our opinion on the financial statements does not cover the other information and we will not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
identified above and. in doing so, consider whether the other information is malterially inconsistent with the
financial statements or our knowledge obtained in the audiy, or otherwise appears to be materially misstated.

When we read the annual report, when made available to us, if we conclude that there is a material
misstatement therein, we are required to communicate the matter to those charged with governance

t Saudi Arabia under (R no. 1012433982, with paid-up capital of SAR
network of ingependent memboer firms.

losed joint stock company redistered in the Kingdor D00.000
is a member of BDO Internatonal Limited, a JK Company Limited py guarantee, and forms part of the internationai BC
Daminam. P.O. Box 2590 Dammarm 3146

www.bdoalamri.com
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Independent Auditors’ Report to the Shareholders of GAS Arabian Services Company (Continued)

Management 1s tesponsible tor the preparation and fair presenfation of the financial statements in
accordance with IFRS Accounting Standards that are endorsed in the Kingdom of Saudi Arabia and other
standards and pronouncements issued by SOCPA and Regulations for Companies and the Company’s By-
laws, and for such internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related 10 going concern and using the going
concern basis of accounting unless management either intends 1o liquidate the Company or 10 cease
operations, or has no realistic alternative but to do so

Those charged with governance, 1., the Company’s Board of Directors, are responsible tor overseeing the
Company’s fnancial reportiug process

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statemerts as a whole are free
from material misstatement, whether due to fraud or error, and to 1ssue an auditor’s report that includes our
opinion, Reasonable assurance is a mgh level of assurance, bui is not a guaramee that an audit conducred in
accordance with ISAs that are endorsed m the Kingdom of Saudi Arabia will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material 1f,
individually or in the aggregate. they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit in accordance with [SAs that are endorsed in the Kingdom of Saudi Arabia, we excrcise
professional judgment and maintain professional skepticism throughout the audit. We also:

[dentify and assess rhe risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive o those risks, and obain audir evidence that
1s sufficient and appropriate (o provide a basis for our opinion. The risk of not detecting a material
misstaternent resulting trom fraud 1s fugher than for one resulting from error, as fraud may involve
colluston, forgery, intentional omissions, misrepresentations, or the override ot internal conro!

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose ol expressing an opinion on the
effectiveness of the Company’s (nternal control.

- Evaluate the appropriateness of accounting policies used and the reasonableness cf accounting
estimartes and related disclosures made by Company’s management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and
based on the audit evidence obtained, whether a material uncertainty exists related io evems or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention 1n our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate. to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company tc cease to continue as a going
congcern.
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Indepiendent Auditors’ Regiort to the Shareholders of GAS Arabian Services Comguany {Continued)

uditor’s responsibilities for the audit of the financial statements {continued

Evaluate the overall presentation, siructure, and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events 1n a
manner that achieves tair presentation

We communicate with those charged with governance regarding, among other matters, the planned scope
and fiming of the audit and significant audit findings, including any significant deficiencies in internal
control thar we identify during our audit

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable. actions taken
to eliminate threats or safeguards applied.

Fromm the matters conununicated with those char gc«l with governance, we determine those iatters that were
of most s]gmﬁ«:anw in the audit of the financial statements of the current period and are therefore the key
audit matters. We describe these matters in our auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not
be communicated in our report because the adverse consequences ot doing so would reasonably be expected
to outweigh the public interest benefits of such communication.

For Dr. Mohamed AlLAmri & Co.

Q,/M B e
LN ] |'r .

Ahrned Al Jumah %
Certified Public Accountant e
egistration No. 621

Dammam, on 10 Ramadan 1446 (H)
Corresponding 1o: 10 March, 2025 G

6
Dr. Monammea Ai-Amn & Co. Chartered Accountants, a professional closed joint stock company reaistered in the Kinadom of Saudi Arabia under CR 010433982, with paid-up capital of SAR {1,000,000
a member of BDO International Limited, a UK Lompany Limited by guaraniee, and forms part of the internationai BDO network of independent memoer firms
jeddah: FO. Box 784 jeddah 214, Dammarm: FO. Box 2590 Dammam 46
nfo@bdoalamri.com | www.bdoalamri.cor

219



GAS

Olassll dugyall L
GAS ARABIAN SERVICES

GAS ARABIAN SERVICES COMPANY
(A Saudi Joint Stock Company)

STATEMENT OF FINANCIAL POSITION

AS AT DECEMBER 31, 2024
(Expressed in Saudi Riyals)

ASSETS

Non-current assets

Property and equipment

Right-of-use assets

Intangible assets

Investment in associates and joint ventures
Total non-current assets

Current assets

Inventories

Trade receivables and contract assets
Prepayments and other receivables
Cash and cash equivalents

Total current assets

TOTAL ASSETS

EQUITY AND LIABILITIES
Equity

Share capital

Statutory reserve

Treasury shares

Other reserve

Retained earnings

Total equity

Liabilities

Non-current liabilities
Obligation against investment in joint ventures
Employees end of service benefits
Lease liabilities

Total non-current liabilities

Current liabilities

Lease liabilities — current portion
Accounts payable

Accrued and other liabilities

Contract liabilities

Provision for Zakat

Total current liabilities

Total liabilities

TOTAL EQUITY AND LIABILITIES

The accompanying notes from 1 to 36 form an integral part of these financial statements.

i )

= ﬁ o

: =7
Chairman Chief Executive Officer

December 31,

December 31,

Notes 2024 2023
7 135,057,516 85,332,948
8 6,117,456 3,793,078
9 143,979 145211
10 113,611,697 106,170,934

254,930,648 195,442,171

11 44,995,854 61,778,490
12 285,913,358 186,576,454
13 79,794,405 51,553,711
14 172,692,148 91,059,388
583,395,765 390,968,043

838,326,413 586,410,214

15 158,000,000 158,000,000
15 - 36,867,936
16 (3,279,789) (3,224,947)
16 410,025 410,025
249,333,805 168,637,211

404,464,041 360,690,225

10 11,639,186 8,721,969
17 33,735,813 30,528,688
18 3,391,849 2,476,538
48,766,848 41,727,195

18 1,853,816 1,139,284
19 189,841,770 96,709,699
20 113,221,691 49,019,253
74,643,243 30,273,448

21 5,535,004 6,851,110
385,095,524 183,992,794

433,862,372 225,719,989

838,326,413 586,410,214

e b5

Finance Manager
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GAS ARABIAN SERVICES COMPANY
(A Saudi Joint Stock Company)

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED DECEMBER 31, 2024
(Expressed in Saudi Riyals)

December 31,

December 31,

Notes 2024 2023
Revenue 22 1,093,034,698 721,511,577
Cost of revenue 23 (920,626,253) (598,381,636)
Gross profit 172,408,445 123,129,941
General and administrative expenses 24 (88,998,617) (71,584,400)
Allowance for expected credit losses (574,157) (6,433,837)
Share in results of associates and joint ventures 10 27,927,406 37,602,523
Profit from operations 110,763,077 82,714,227
Other income 25 8,892,578 7,360,671
Finance costs 26 (1,030,088) (1,818,322)
Profit before Zakat 118,625,567 88,256,576
Zakat 21 (4,669,830) (6,787,464)
NET PROFIT FOR THE YEAR 113,955,737 81,469,112
Other comprehensive income
Items that will not be subsequently reclassified to profit or loss
Remeasurement gain on employees’ defined benefits 17 787,912 417,472
TOTAL COMPREHENSIVE INCOME FOR THE YEAR 114,743,649 81,886,584
EARNINGS PER SHARE Restated (note 27)
Basic earnings per share from net profit attributable to
the shareholders of the Company 27 0.7231 0.5164
Diluted earnings per share from net profit attributable to
the shareholders of the Company 27 0.7212 0.5156

The accompanying notes from 1 to 36 form an integral part of these financial statements.

h-"‘\u 1'*-\. "=

o

Chairman Chief Executive Officer

Finance Manager
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GAS ARABIAN SERVICES COMPANY
(A Saudi Joint Stock Company)

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2024
(Expressed in Saudi Riyals)

December 31, December 31,
Notes 2024 2023

CASH FLOWS FROM OPERATING ACTIVITES
Profit before Zakat 118,625,567 88,256,576
Adjustments for:
Depreciation on property and equipment 7 11,513,014 5,443,456
Depreciation on right-of-use assets 8 1,643,517 1,055,092
Amortization of intangible assets 9 75,855 70,715
Share in results of associates and joint ventures 10 (27,927,406) (37,602,523)
Allowance for expected credit losses 574,157 6,433,837
Shares to be issued under ESOP 16 - 410,025
Provision for employees end of service benefits 17 6,638,593 4,829,784
Gain on disposal of property and equipment 25 (123,959) (152,285)
Finance costs 26 1,030,088 1,818,322
Realized gain on investments at FVTPL - net - (1,175,436)

112,049,426 69,387,563
Changes in:
Inventories 11 16,782,636 (34,660,250)
Trade receivables and contract assets 12 (99,911,061) (18,005,097)
Prepayments and other receivables 13 (28,240,694) 17,011,145
Accounts payable 19 93,132,071 13,654,928
Accrued and other liabilities 20 64,202,438 25,335,041
Contract liabilities 44,369,795 (4,052,394)
Cash flows generated from operations 202,384,611 68,670,936
Finance costs paid (612,484) (1,545,819)
Zakat paid 17 (5,985,936) (5,594,028)
Employees end of service benefits paid including advances 19 (2,643,556) (1,693,722)
Net cash flows generated from operating activities 193,142,635 59,837,367
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property and equipment 7 (61,368,593) (33,799,863)
Purchases of intangibles 9 (74,623) (35,975)
Proceeds from disposal of property and equipment 254,970 388,081
Dividends received from associates and joint ventures 10 25,753,860 24,667,500
Purchase of investments at FVTPL - (23,729,044)
Sale of investments at FVTPL - 36,120,744
Investment in associates and joint ventures 10 (2,350,000) -
Net cash flows (used in)/ generated from investing activities (37,784,386) 3,611,443
CASH FLOWS FROM FINANCING ACTIVITIES
Purchase of treasury shares 16 (54,842) (3,224,947)
Proceeds from short term loans - 3,500,000
Repayments of short-term loans - (3,500,000)
Payments of lease liabilities 18 (2,755,656) (1,529,831)
Dividends paid 32 (70,914,991) (35,550,000)
Net cash used in financing activities (73,725,489) (40,304,778)
Net change in cash and cash equivalents 81,632,760 23,144,032
Cash and cash equivalents at beginning of the year 91,059,388 67,915,356
Cash and cash equivalents at end of the year 14 172,692,148 91,059,388

The accompanying notes from 1 to 36 form an integral part of these financial statements.
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Chairman Chief Executive Officer 10 Finance Manager
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GAS ARABIAN SERVICES COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2024
(Expressed in Saudi Riyals)

1  CORPORATE INFORMATION

Gas Arabian Services Company ("the Company") is a Saudi Joint Stock Company registered in Saudi Arabia under
Commercial Registration No. 2050022617 dated Sha'ban 7, 1412H (corresponding to February 11, 1992) issued in
the City of Dammam, Kingdom of Saudi Arabia. The Company's registered office is at King Saud Street, P.O. Box
3422, Dammam 31471, Kingdom of Saudi Arabia. The Company shares are listed on the parallel Saudi Stock

Exchange (“NOMU”).

The Company is in the business of wholesale of machinery and equipment, electrical, electronic, mechanical, hydro-
mechanical, petroleum, industrial equipment, drilling equipment, technical equipment, desalination equipment,
generators and spare parts, providing operational, maintenance and technical engineering services, manufacturing of
piping spools, structural steel fabrication, pressure reducing stations and other industry essential products.

The Company operates through the following branches:
Branches

Gas Arabian Services Company — Jubail

Gas Arabian Services Company — Dammam

Gas Arabian Services Company — Yanbu

Gas Arabian Services Company — Jubail

Gas Arabian Services Company — Dammam

Gas Arabian Services Company — Dammam

2 BASIS OF PREPARATION AND BASIS OF MEASSUREMENT

2.1 Statement of compliance

These financial statements of the Company have been prepared in accordance with IFRS Accounting Standards as
endorsed in the Kingdom of Saudi Arabia and other standards and pronouncements that are issued by the Saudi
Organization for Chartered and Professional Accountants (“SOCPA”™).

2.2 Basis of measurement

These financial statements have been prepared on historical cost convention except for employees benefits which

are measured at present value.

2.3 Functional and presentation currency

The financial statements are presented in Saudi Riyals (SR), which is the functional currency of the Company.

3  MATERIAL ACCOUNTING POLICIES

3.1 Current versus non-current classification

The Company presents assets and liabilities in the statement of financial position based on current / non-current

classification. An asset is current when it is:

CR No.

2055004723

2050099200
4700106468
2055011867
2050113651
2050180839

- Expected to be realized or intended to sell or consumed in normal operating cycle;

- Held primarily for the purpose of trading;

- Expected to be realized within twelve months after the reporting period; or

- Cash or a cash equivalent unless restricted from being exchanged or used to settle a liability for at least

twelve months after the reporting period.

All other assets are classified as non-current.

11
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GAS ARABIAN SERVICES COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2024
(Expressed in Saudi Riyals)

3  MATERIAL ACCOUNTING POLICIES (CONTINUED)
3.1 Current versus non-current classification (Continued)

A liability is current when:

- It is expected to be settled in normal operating cycle;

- It is held primarily for the purpose of trading;

- Itis due to be settled within twelve months after the reporting period; or

- There is no unconditional right to defer settlement of liability for at least 12 months after the reporting period.

The terms of the liability that could, at the option of the counterparty, result in its settlement by the issue of equity
instruments do not affect its classification.

The Company classifies all other liabilities as non-current.

3.2 Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption that
the transaction to sell the asset or transfer the liability takes place either:

- Inthe principal market for the asset or liability; or
- In the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants act in their best economic interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate economic
benefits by using the asset in its highest and best use or by selling it to another market participant that would use the
asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are
available to measure fair value, maximizing use of relevant observable inputs and minimizing use of unobservable
inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within
fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value
measurement as a whole:

e Level | - Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

e Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value measurement
is directly or indirectly observable.

e Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value measurement
is unobservable.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of
the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy, as explained above.

12
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GAS ARABIAN SERVICES COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2024
(Expressed in Saudi Riyals)

3  MATERIAL ACCOUNTING POLICIES (CONTINUED)

3.3 Revenue from contracts with customers

The Company is in the business of wholesale of machinery and equipment, electrical, electronic, mechanical, hydro-
mechanical, petroleum, industrial equipment, drilling equipment, technical equipment, desalination equipment,
generators and spare parts. Operational, Maintenance and technical engineering services. Manufacturing of piping
spools, structural steel fabrication, pressure reducing stations and other industry essential products.

Revenue from contracts with customers is recognised when control of the goods or services are transferred to the
customer at an amount that reflects the consideration to which the Company expects to be entitled in exchange for
those goods or services. The Company has generally concluded that it is the principal in its revenue arrangements
because it typically controls the goods or services before transferring them to the customer.

Sale of goods

Revenue from sale of goods is recognised at the point in time when control is transferred to the customer, generally
on delivery of the goods. The normal credit term is 30 to 90 days upon delivery. The Company considers whether
there are other promises in the contract that are separate performance obligations to which a portion of the transaction
price needs to be allocated. In determining the transaction price for the sale of goods, the Company considers the
effects of variable consideration, the existence of significant financing components, non-cash consideration and
consideration payable to the customer (if any).

Technical services
Revenue from technical services is recognised at a point in time when the services are rendered to the customer.

In case of fixed price contracts, the Company recognises revenue from technical services over time because the
customer simultaneously receives and consumes the benefits provided to them. The Company tracks the progress
toward completion of the contract by measuring overall output to date relative to total estimated output needed to
satisfy the performance obligation based on progress reports.

Sales commission

The Company acts as a sales representive for products sold by its principals'. Commission is recognised at a point in
time usually when the relevant terms and conditions are satisfied by the Company as per the agreement with its
principals.

3.3.1 Contract balances

Contract assets

A contract asset is initially recognised for revenue earned from technical services because the receipt of consideration
is conditional on successful completion of the installation. Upon completion of the installation and acceptance by the
customer, the amount recognised as contract assets are reclassified to trade receivables. The Company contract assets
include contract assets, retention receivable and advance to suppliers.

Contract assets are subject to impairment assessment. Refer to accounting policies on impairment of financial assets
in section - Financial instruments — initial recognition and subsequent measurement.
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GAS ARABIAN SERVICES COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2024
(Expressed in Saudi Riyals)

3  MATERIAL ACCOUNTING POLICIES (CONTINUED)

Trade receivables

A receivable is recognised if an amount of consideration that is unconditional is due from the customer (i.e., only the
passage of time is required before payment of the consideration is due). Refer to accounting policies of financial assets
in section - Financial instruments — initial recognition and subsequent measurement.

Contract liabilities

A contract liability is recognised if a payment is received or a payment is due (whichever is earlier) from a customer
before the Company transfers the related goods or services. Contract liabilities are recognised as revenue when the
Company performs under the contract (i.e., transfers control of the related goods or services to the customer). The
Company contract liabilities include advance from customers.

3.4 Expenses

General and administrative expenses include direct and indirect costs not specifically part of cost of revenue. All other
expenses, except for finance costs, depreciation and amortisation are classified as general and administrative expenses.
Allocations of common expenses between cost of revenue and general and administrative expenses, when required,
are made on a consistent basis.

3.5 Cash dividend distribution to equity holders

The Company recognises a liability to pay a dividend to equity holders when the distribution is authorised and the
distribution is no longer at the discretion of the Company. As per provisions of Companies' Law, a distribution is
authorised when it is approved by the shareholders. A corresponding amount is recognised directly in statement of
changes in equity.

3.6 Foreign currencies

Transactions in foreign currencies are initially recorded by the Company at their respective spot rates at the date the
transaction first qualifies for recognition. Monetary assets and liabilities denominated in foreign currencies are
translated at the currency spot rates of exchange at the reporting date. Differences arising on settlement or translation
of monetary items are recognised in the statement of profit or loss.

3.7 Zakat and indirect tax

3.7.1 Zakat

Zakat is provided for in accordance with Saudi Arabian fiscal regulations and charged to the statement of profit or
loss. Additional amounts, if any, that may become due on finalization of an assessment are accounted for in the year
in which assessment is finalized.

3.7.2 Value added tax (VAT)

Sales, expenses and assets are recognised net of the amount of value added tax, except when the value added tax
incurred on purchase of assets or services is not recoverable from the taxation authority, in which case, the value added
tax is recognised as part of the cost of acquisition of the asset or as part of the expense item, as applicable.

The net amount of VAT recoverable from, or payable to, the taxation authority is included as part of receivables or
payables in the statement of financial position.

14

227



GAS

Olassll dugyall L
GAS ARABIAN SERVICES

GAS ARABIAN SERVICES COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2024
(Expressed in Saudi Riyals)

3  MATERIAL ACCOUNTING POLICIES (CONTINUED)

3.8 Property and equipment

Capital work in progress is stated at cost, net of accumulated impairment losses, if any. Property and equipment are
initially recorded at cost and stated at cost, net of accumulated depreciation and accumulated impairment losses, if
any. Such cost includes the cost of replacing part of the property and equipment and borrowing costs for long-term
construction projects if the recognition criteria are met. When significant parts of property and equipment are required
to be replaced at intervals, the Company recognise such parts as individual assets and depreciates them separately
based on their specific useful lives. Likewise, when a major inspection is performed, its cost is recognised in the
carrying amount of the property and equipment as a replacement if the recognition criteria are satisfied. All other repair
and maintenance costs are recognised in the statement of profit or loss as incurred.

Depreciation is calculated from the date the item of property and equipment is available for its intended use or in
respect of self-constructed assets, from the date such assets are completed and ready for the intended use. The cost of
property and equipment is depreciated on a straight-line basis over the estimated useful lives of the assets. The
estimated useful lives of the assets for the calculation of depreciation are as follows:

Buildings 20 years
Machinery and equipment 2 to 5 years
Motor vehicles 5 to 8 years
Furniture, fixture and office equipment 4 to 5 years
Project facilities 3 years

The carrying values of property and equipment are reviewed for impairment when events or changes in circumstances
indicate the carrying value may not be recoverable. If any such indication exists and where the carrying values exceed
the estimated recoverable amount, the asset is written down to their recoverable amount, being the higher of their fair
value less costs to sell and their value in use.

Expenditure incurred to replace a component of an item of property and equipment that is accounted for separately is
capitalised and the carrying amount of the component that is replaced is written off. Other subsequent expenditure is
capitalised only when it increases future economic benefits of the related item of property and equipment. All other
expenditure is recognised in the statement of profit or loss as the expense is incurred.

An item of property and equipment is derecognised upon disposal or when no future benefits are expected from its use
or disposal. Any gain or loss arising on derecognition of the asset (calculated as the difference between the net disposal
proceeds and carrying amount of the asset) is included in the statement of profit or loss in the year the asset is
derecognised.

The assets' residual values, useful lives and methods of depreciation of property and equipment are reviewed at each
financial year end, and adjusted prospectively, if appropriate.

3.9 The Employee Stock Ownership Plan (ESOP)

The ESOP is an employee stock incentive plan that designates a specific number of shares in order to distribute them
among the Company’s employees who are in service. The Company maintains treasury shares to support this program.
This employee stock incentive plan is divided into two main types namely; Company funded plans and employee share
purchase plans. The Company will recognize a corresponding increase in equity when shares are actually transferred
to employees.
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3  MATERIAL ACCOUNTING POLICIES (CONTINUED)
3.10 Leases

The Company assesses at contract inception whether a contract is or contains, a lease. That is, if the contract conveys
the right to control the use of an identified asset for a period of time in exchange for consideration.

Company as a lessee

The Company applies a single recognition and measurement approach for all leases, except for short-term leases and
leases of low-value assets. The Company recognises lease liabilities to make lease payments and right-of-use assets
representing the right to use the underlying assets.

Right-of-use assets

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date the underlying asset
is available for use). Right-of-use assets are measured at cost, less any accumulated depreciation and impairment
losses, and adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets includes the amount of
lease liabilities recognised, initial direct costs incurred, and lease payments made at or before the commencement date
less any lease incentives received. Right-of-use assets are depreciated on a straight-line basis over the shorter of its
estimated useful lives of the assets, as follows:

Leasehold land - 5 to 10 years

If ownership of the leased asset transfers to the Company at the end of the lease term or the cost reflects exercise of a
purchase option, depreciation is calculated using the estimated useful life of the asset. The right-of-use assets are also
subject to impairment. Refer to the accounting policies in section "Impairment of non-financial assets".

Lease liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the present value of
lease payments to be made over the lease term. The lease payments include fixed payments (including in- substance
fixed payments) less any lease incentives receivable, variable lease payments that depend on an index or a rate, and
amounts expected to be paid under residual value guarantees. The lease payments also include the exercise price of a
purchase option reasonably certain to be exercised by the Company and payments of penalties for terminating a lease,
if the lease term reflects the Company exercising the option to terminate. Variable lease payments that do not depend
on an index or a rate are recognised as expense in the period on which the event or condition that triggers the payment
occurs. In calculating the present value of lease payments, the Company uses the incremental borrowing rate at the
lease commencement date if the interest rate implicit in the lease is not readily determinable. After the commencement
date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced for the lease payments
made. In addition, the carrying amount of lease liabilities is remeasured if there is a modification, a change in the lease
term, a change in the in-substance fixed lease payments or a change in the assessment to purchase the underlying asset.

Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to its short-term leases of equipment (i.e., those
leases that have a lease term of 12 months or less from the commencement date and do not contain a purchase option).
It also applies the lease of low-value assets recognition exemption to leases of office equipment that are considered of
low value. Lease payments on short-term leases and leases of low-value assets are recognised as expense on a straight-
line basis over the lease term.
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3.11 Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost.

Following initial recognition, intangible assets are carried at cost less any accumulated amortisation and accumulated
impairment losses.

Intangible assets are amortised over the useful economic life and assessed for impairment whenever there is an
indication that the intangible asset may be impaired. The amortisation period and the amortisation method for an
intangible asset are reviewed at least at the end of each reporting period. Changes in the expected useful life or the
expected pattern of consumption of future economic benefits embodied in the asset are considered to modify the
amortisation period or method, as appropriate, and are treated as changes in accounting estimates. The amortisation
expense on intangible assets is recognised in the statement of profit or loss in the expense category that is consistent
with the function of the intangible assets.

An intangible asset is derecognised upon disposal (i.e., at the date the recipient obtains control) or when no future
economic benefits are expected from its use or disposal. Any gain or loss arising upon derecognition of the asset
(calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is included in the
statement of profit or loss.

3.12 Investment in associates and joint arrangements

Associates

An associate is an entity over which the Company has significant influence. Significant influence is the power to
participate in the financial and operating policy decisions of the investee, but is not control over those policies.

The considerations made in determining significant influence are similar to those necessary to determine control over
subsidiaries. The Company’s Investment in associates are accounted for using the equity method.

Joint arrangements

Under IFRS 11 Joint Arrangements, joint control is the contractually agreed sharing of control of an arrangement,
which exists only when decisions about the relevant activities require the unanimous consent of the parties sharing
control. The considerations made in determining whether joint control exists or not are similar to those necessary to

determine control over subsidiaries.

Investments in joint arrangements are classified as either joint ventures or joint operations. The classification depends
on the contractual rights and obligations of each investor, rather than the legal structure of the joint arrangement.

Joint ventures:

A joint venture is a type of joint arrangement whereby the parties that have joint control of the arrangement have rights
to the net assets of the joint venture.

Interests in joint ventures are accounted for using the equity method, after initially being recognised at cost in the
statement of financial position.
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3.12 Investment in associates and joint arrangements (Continued)
Joint operations:

A joint operation is a type of joint arrangement whereby the parties that have joint control of the arrangement have
rights to the assets and liabilities of the joint operation.

The Company recognizes its direct right to the assets, liabilities, revenues and expenses of joint operations and its
share of any jointly held or incurred assets, liabilities, revenues and expenses. These have been incorporated in the
financial statements under the appropriate headings.

Equity method

Under the equity method of accounting, the investments are initially recognized at cost and adjusted thereafter to
recognize the Company’s share of the post-acquisition profits or losses of the investee in profit or loss, and the
Company’s share of other comprehensive income of the investee in other comprehensive income. After the share in
the investee is reduced to zero, a liability is recognised only to the extent that there is an obligation to fund the investee's
operations or any payments have been made on behalf of the investee. Dividends received or receivable from associates
and joint ventures are recognized as a reduction in the carrying amount of the investment.

Goodwill relating to the associate or joint venture is included in the carrying amount of the investment and is not tested
for impairment separately.

The statement of profit or loss reflects the Company’s share of the results of operations of the associate or joint venture.
Any change in the other comprehensive income (“OCI”) of those investees is presented as part of the Company’s OCI.
In addition, when there has been a change recognised directly in the equity of the associate or joint venture, the
Company recognises its share of any changes, when applicable, in the statement of changes in equity. Unrealized gains
and losses resulting from transactions between the Company and the associate and joint venture are eliminated to the
extent of the interest in the associate or joint venture. The financial statements of the associate or joint venture are
prepared for the same reporting period as the Company.

When necessary, adjustments are made to bring the accounting policies of the associate or joint venture in line with
those of the Company. After application of the equity method, the Company determines whether it is necessary to
recognise an impairment loss on its investment in its associate. The Company determines at each reporting date
whether there is any objective evidence that the investment in the associate or joint venture is impaired. If this is the
case, the Company calculates the amount of impairment as the difference between the recoverable amount of the
associate or joint venture and its carrying value and recognises the loss as ‘Share of profit of an associate and a joint
venture’ in the statement of profit or loss.

Upon loss of significant influence over the associate or joint control over the joint venture, the Company measures and
recognises any retained investment at its fair value. Any difference between the carrying amount of the associate or
joint venture upon loss of significant influence or joint control and the fair value of the retaining investment and
proceeds from disposal is recognised in profit or loss.
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3  MATERIAL ACCOUNTING POLICIES (CONTINUED)
3.13 Financial instruments — initial recognition, subsequent measurement and derecognition

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity.

Financial assets
Initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at amortised cost, fair value through
OClI, and fair value through profit or loss.

The classification of financial assets at initial recognition depends on the financial asset's contractual cash flow
characteristics and the Company's business model for managing them. With the exception of trade receivables that do
not contain a significant financing component or for which the Company has applied the practical expedient, the
Company initially measures a financial asset at its fair value plus, in the case of a financial asset not at fair value
through profit or loss, transaction costs.

Trade receivables that do not contain a significant financing component or for which the Company has applied the
practical expedient are measured at the transaction price determined under IFRS 15. Refer to the accounting policies
in note 3.3 Revenue from contracts with customers.

In order for a financial asset to be classified and measured at amortised cost or fair value through OCI, it needs to give
rise to cash flows that are ‘solely payments of principal and interest (SPPI)’ on the principal amount outstanding. This
assessment is referred to as the SPPI test and is performed at an instrument level. Financial assets with cash flows that
are not SPPI are classified and measured at fair value through profit or loss, irrespective of the business model.

The Company's business model for managing financial assets refers to how it manages its financial assets in order to
generate cash flows. The business model determines whether cash flows will result from collecting contractual cash
flows, selling the financial assets, or both. Financial assets classified and measured at amortised cost are held within
a business model with the objective to hold financial assets in order to collect contractual cash flows while financial
assets classified and measured at fair value through OCI are held within a business model with the objective of both
holding to collect contractual cash flows and selling.

Purchases or sales of financial assets that require delivery of assets within a time frame established by regulation or

convention in the marketplace (regular way trades) are recognised on the trade date, i.e., the date that the Company
commits to purchase or sell the asset.
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3.13 Financial instruments — initial recognition, subsequent measurement and derecognition (Continued)
Financial assets (Continued)

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in to four categories:

(i) Financial assets at amortised cost (debt instruments)

(ii) Financial assets at fair value through OCI with recycling of cumulative gains and losses (debt instruments) - not
applicable to the Company

(iii) Financial assets designated at fair value through OCI with no recycling of cumulative gains and losses upon
derecognition (equity instruments) - not applicable to the Company

(iv) Financial assets at fair value through profit or loss

Financial assets at amortised cost (debt instruments)

Financial assets at amortised cost are subsequently measured using the effective interest rate (EIR) method and are
subject to impairment. Gains and losses are recognised in statement of profit or loss when the asset is derecognised,
modified, or impaired.

The Company's financial assets at amortised cost include trade receivables and amounts due from related parties.
Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss include financial assets held for trading, financial assets designated
upon initial recognition at fair value through profit or loss, or financial assets mandatorily required to be measured at
fair value. Financial assets are classified as held for trading if they are acquired for the purpose of selling or
repurchasing in the near term. Derivatives, including separated embedded derivatives, are also classified as held for
trading unless they are designated as effective hedging instruments. Financial assets with cash flows that are not solely
payments of principal and interest are classified and measured at fair value through profit or loss, irrespective of the
business model. Notwithstanding the criteria for debt instruments to be classified at amortised cost or at fair value
through OCI, as described above, debt instruments may be designated at fair value through profit or loss on initial
recognition if doing so eliminates, or significantly reduces, an accounting mismatch.

Financial assets at fair value through profit or loss are carried in the statement of financial position at fair value with
net changes in fair value recognised in the statement of profit or loss.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a Group of similar financial assets) is
primarily derecognised (i.e. removed from the Company's statement of financial position) when:

- The rights to receive cash flows from the asset have expired; or

- the Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay
the received cash flows in full without material delay to a third party under a 'pass-through' arrangement; and
either

(a) the Company has transferred substantially all the risks and rewards of the asset, or
(b) the Company has neither transferred nor retained substantially all the risks and rewards of the asset, but has
transferred control of the asset.
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3.13 Financial instruments — initial recognition, subsequent measurement and derecognition (Continued)
Financial assets (Continued)

Derecognition (Continued)

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through
arrangement, it evaluates if, and to what extent, it has retained the risks and rewards of ownership. When it has neither
transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control of the asset, the
Company continues to recognise the transferred asset to the extent of its continuing involvement. In that case, the
Company also recognises an associated liability. The transferred asset and the associated liability are measured on a
basis that reflects the rights and obligations that the Company has retained. Continuing involvement that takes the
form of a guarantee over the transferred asset is measured at the lower of the original carrying amount of the asset and
the maximum amount of consideration that the Company could be required to repay.

Impairment

Further disclosures relating to impairment of financial assets are also provided in the following notes:

- Disclosures for significant assumptions Note 4
- Trade receivables and contract assets Note 12

For trade receivables and contract assets, the Company applies a simplified approach in calculating ECLs. Therefore,
the Company does not track changes in credit risk, but instead recognises a loss allowance based on lifetime ECLs at
each reporting date. The Company has established a provision matrix that is based on its historical credit loss
experience, adjusted for forward-looking factors specific to the debtors and the economic environment.

The Company considers a financial asset in default when contractual payments are 365 days past due. However, in
certain cases, the Company may also consider a financial asset to be in default when internal or external information
indicates that the Company is unlikely to receive the outstanding contractual amounts in full before taking into account
any credit enhancements held by the Company. A financial asset is written off when there is no reasonable expectation
of recovering the contractual cash flows.

Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans
and borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge, as appropriate.
All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net

of directly attributable transaction costs.

The Company's financial liabilities include accounts and other payables, amounts due to related parties, lease liabilities
and short-term loans.
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3.13 Financial instruments — initial recognition, subsequent measurement and derecognition (Continued)

Subsequent measurement
For purposes of subsequent measurement, financial liabilities are classified in two categories:

(i) Financial liabilities at fair value through profit or loss
(ii) Financial liabilities at amortised cost (loans and borrowings)

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial
liabilities designated upon initial recognition as at fair value through profit or loss.

Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the near
term.

Gains or losses on liabilities held for trading are recognised in the statement of profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated at the initial
date of recognition, and only if the criteria in IFRS 9 are satisfied. The Company has not designated any financial
liability as at fair value through profit or loss.

Financial liabilities at amortised cost (loans and borrowings)

This is the category most relevant to the Company. After initial recognition, interest-bearing loans and borrowings are
subsequently measured at amortised cost using the EIR method. Gains and losses are recognised in statement of profit
or loss when the liabilities are derecognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are
an integral part of the EIR. The EIR amortisation is included as finance costs in the statement of profit or loss.
This category generally applies to interest-bearing loans and borrowings.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When
an existing financial liability is replaced by another from the same lender on substantially different terms, or the terms
of an existing liability are substantially modified, such an exchange or modification is treated as the derecognition of
the original liability and the recognition of a new liability. The difference in the respective carrying amounts is
recognised in the statement of profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the statement of financial position
if there is a currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a
net basis, to realise the assets and settle the liabilities simultaneously.

3.14 Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indication that an asset may be impaired. If any
indication exists, or when annual impairment testing for an asset is required, the Company estimates the assets
recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash generating unit’s (“CGU”) fair
value less costs to sell and its value-in-use and is determined for an individual asset, unless the asset does not generate
cash inflows that are largely independent of those from other assets or Company's of assets. Where the carrying amount
of an asset or CGU exceeds its recoverable amount, the asset or CGU is considered impaired and is written down to
its recoverable amount.
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3.14 Impairment of non-financial assets (Continued)

In assessing the value-in-use, the estimated future cash flows are discounted to their present value using a discount
rate that reflects current market assessment of the time value of money and the risks specific to the asset.

For assets, an assessment is made at each financial year-end as to whether there is any indication that previously
recognised impairment losses may no longer exist or may have decreased. If such indication exists, the Company
estimates the asset’s or CGU’s recoverable amount. A previously recognised impairment loss is reversed only if there
has been a change in the assumptions used to determine the asset’s recoverable amount since the last impairment loss
was recognised. This reversal is limited such that the recoverable amount doesn’t exceed what the carrying amount
would have been, net of depreciation, had no impairment loss been recognised for the asset in prior years. Such reversal
is recognised in the statement of profit or loss unless the asset is carried at a revalued amount, in which case, the
reversal is treated as a revaluation increase.

3.15 Inventories

Inventories are valued at the lower of cost and net realisable value.

Costs incurred in bringing each product to its present location and condition are accounted for, as follows:

- Goods for resale: purchase cost on weighted average basis.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of completion
and the estimated costs necessary to make the sale.

3.16 Cash and cash equivalents
Cash and cash equivalents include cash at banks and on hand and other short-term highly liquid deposits with a

maturity of three months or less, that are readily convertible to a known amount of cash and subject to an insignificant
risk of changes in value

3.17 Short term investments
Short term investments include time deposits placements with banks with original maturities of more than three months

but not more than one year from the date of placement. Time deposits are placed with financial institutions with
investment grade rating, which are considered to have low credit risk.

Interest income from time deposits is accrued on a time basis, by reference to the principal outstanding and at the
applicable interest rate.

3.18 Statutory reserve

According to the latest update in the Regulations for Companies in the Kingdom of Saudi Arabia, the mandatory
statutory reserve requirement has been abolished. In accordance with the bylaws, the Company transferred the statutory
reserve to retained earnings. This reserve is currently available for distribution.

3.19 Treasury shares

Own equity instruments that are repurchased (treasury shares) are recognized at cost and deducted from equity. No
gain or loss is recognized in the statement of profit or loss on the purchase, sale, issue or cancellation of

the shares. Any difference between the carrying amount of the shares and the consideration, if reissued, is recognized
in other reserves within equity.
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3.20 Employees' benefits

Short-term employee benefits

Liabilities for wages and salaries, including non-monetary benefits and accumulating leaves, airfare, child education
allowance, that are expected to be settled wholly within twelve months after the end of the period in which the
employees render the related service are recognised in respect of employees' services up to the end of the reporting
period and are measured at amounts expected to be paid when the liabilities are settled. The liabilities are presented as
current employee benefit obligations in the statement of financial position under accruals and other current liabilities.

Employees' defined contribution obligations

The Company has defined contribution plan with General Organisation for Social Insurance ("GOSI") where the
Company contributes fixed percentage of the employee's salary towards the retirement of its employees, which qualify
as defined contribution plan. Contribution payable to the defined contribution plan is recognised as an expense in the
statement of profit or loss.

The Company operates a non-funded employee end-of-service benefit plan, which is classified as defined benefit
obligation under IAS 19 'Employee Benefits'. A defined benefit plan is a plan which is not a defined contribution plan.
The liability recognised in the statement of financial position for a defined benefit plan is the present value of the
defined benefit obligation at the end of the reporting period less the fair value of plan assets at that date. The defined
benefit obligation is calculated by independent actuaries using the projected unit credit method. The present value of
the defined benefit obligation is determined by discounting estimated future cash outflows using market yields at the
end of the reporting period of high quality corporate bonds that have terms to maturity approximating to the estimated
term of the post-employment benefit obligations. Actuarial gains and losses arising from changes in actuarial
assumptions and experience adjustments are recognised in equity through other comprehensive income in the period
in which they arise.

3.21 Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event,
it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a
reliable estimate can be made of the amount of the obligation.

When the Company expects some or all of a provision to be reimbursed, for example, under an insurance contract, the
reimbursement is recognized as an asset, but only when the reimbursement is virtually certain. The expense relating
to a provision is presented in the statement of profit or loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current rate that reflects, when
appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the passage
of time is recognised as a finance cost.

3.22 Segment information

An operating segment is a component of the Company that engages in business activities from which it may earn
revenues and incur expenses, including revenues and expenses that relate to transactions with any of the Company’s
other components. All operating segments’ operating results are reviewed regularly by the Company’s relevant
Business Heads” which in the Company’s case is to make decisions about resources to be allocated to the segment and

to assess its performance, and for which discrete financial information is available.

Segment results that are reported to the Company’s relevant Business Heads’ include items directly attributable to a
segment as well as those that can be allocated on a reasonable basis.

The Company’s operating segments are analysed and aggregated based on the nature of activity.
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3  MATERIAL ACCOUNTING POLICIES (CONTINUED)
3.23 Contingencies

Contingent liabilities are not recognized in the financial statements. They are disclosed unless the possibility of an
outflow of resources embodying economic benefits is remote. Liabilities which are probable, are recorded in the
statement of financial position under accounts payable and accruals. A contingent asset is not recognised in the
financial statements but disclosed when an inflow of economic benefits is probable.

4  SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS

The preparation of the Company's financial statements requires management to make judgements, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the accompanying
disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could result

in outcomes that require a material adjustment to the carrying amount of asset or liability affected in future periods.

Other disclosures relating to the Company's exposure to risks and uncertainties includes:

- Sensitivity analysis disclosures Note 17
- Financial instruments by category Note 30
- Financial risk management policies Note 31
- Capital management Note 31.1.3

4.1 Judgements

In the process of applying the Company' accounting policies, management has made the following judgements, which
have the most significant effect on the amounts recognised in the financial statements:

(i) Satisfaction of performance obligations

The Company is required to assess each of its contracts with customers to determine whether performance obligations
are satisfied over time or at a point in time in order to determine the appropriate method of recognising revenue. The
Company has assessed that based on the agreements entered with the customers and the provisions of relevant laws
and regulations, where contracts are entered into to undertake long term fixed price contracts with the customers, the
Company does not create an asset with an alternative use to the Company and usually has an enforceable right to
payment for performance completed to date. Further, the technical services provided under the contract are satisfied
over time rather than at a point in time since the customer simultaneously receives and consumes the benefits provided
by the Company. Based on this, the Company recognises revenue over time. Where this is not the case, revenue is
recognized at a point in time.

The Company has elected to apply the output method in allocating the transaction price to performance obligation
where revenue is recognized over time. The Company considers that the use of the output method, which requires
revenue recognition based on the Company’s output against the satisfaction of the performance obligation, provides
the best reference of revenue actually earned. In applying the output method, the Company tracks the progress toward
completion of the contract by measuring overall output to date relative to total estimated output needed to satisfy the
performance obligation based on monthly progress reports.

(i) Determining the lease term of contracts with renewal and termination options — Company as lessee
The Company determines the lease term as the non-cancellable term of the lease, together with any periods covered

by an option to extend the lease if it is reasonably certain to be exercised, or any periods covered by an option to
terminate the lease, if it is reasonably certain not to be exercised.
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4  SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS (CONTINUED)
4.1 Judgements (Continued)
(ii) Determining the lease term of contracts with renewal and termination options — Company as lessee (contd.)

The Company has the option to renew the lease term for some of its leases. The Company applies judgement in
evaluating whether it is reasonably certain to exercise the option to renew. That is, it considers all relevant factors that
create an economic incentive for it to exercise the renewal. After the commencement date, the Company reassesses
the lease term if there is a significant event or change in circumstances that is within its control and affects its ability
to exercise (or not to exercise) the option to renew (e.g. a change in a business strategy).

The determination of whether an arrangement is or contains a lease is based on the substance of the arrangement at
inception date and whether the fulfilment of the arrangement is dependent of the use of a specific asset or assets or the
arrangement conveys the right to use the asset.

4.2 Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that
have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next
financial year, are described below. The Company based its assumptions and estimates on parameters available when
the financial statements were prepared. Existing circumstances and assumptions about future developments, however,
may change due to market changes or circumstances arising that are beyond the control of the Company. Such changes
are reflected in the assumptions when they occur.

(i)  Contract costs to complete estimates

The Company estimates the cost to complete the projects in order to determine the cost attributable to revenue being
recognised. These estimates include, among other items, the construction costs, variation orders and the cost of meeting
other contractual obligations to the customers. Such estimates are reviewed at regular intervals. Any subsequent
changes in the estimated cost to complete the project may affect the results of the subsequent periods.

(il) Valuation of defined benefit obligations

The present value of the defined benefit obligations are determined using actuarial valuations. An actuarial valuation
involves making various assumptions that may differ from actual developments in the future. These include the
determination of the discount rate, future salary increases and other assumptions. Due to the complexities involved in
the valuation and its long-term nature, a defined benefit obligation is highly sensitive to changes in these assumptions.
All assumptions are reviewed at each reporting date.

The parameter most subject to change is the discount rate. In determining the appropriate discount rate, management
considers the interest rates of corporate bonds in currencies consistent with the currencies of the post-employment
benefit obligation with at least an ‘A A’ rating or above, as set by an internationally acknowledged rating agency, and
extrapolated as needed along the yield curve to correspond with the expected term of the defined benefit obligation.
The underlying bonds are further reviewed for quality. Those having excessive credit spreads are excluded from the
analysis of bonds on which the discount rate is based, on the basis that they do not represent high quality corporate
bonds.

The mortality rate is based on publicly available mortality tables for the specific countries. Those mortality tables tend
to change only at intervals in response to demographic changes. Future salary increases and pension increases are
based on expected future inflation rates for the respective countries. Further details about employees end of service
benefits are provided in note 17.
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4  SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS (CONTINUED)
4.2 Estimates and assumptions (Continued)

(iii) Provision for Zakat

Provision for zakat and is determined by the Company in accordance with the requirements of the Zakat, Tax and
Custom Authority ("ZATCA”) and is subject to change based on final assessments received from the ZATCA. The
Company recognizes liabilities for any anticipated Zakat based on management's best estimates of whether additional
Zakat will be due. The final outcome of any additional amount assessed by the ZATCA related to Zakat, VAT or
excise tax is dependent on the eventual outcome of the appeal process which the Company is entitled to. Where the
final outcome of these matters is different from the amounts that were initially recorded, such differences could impact
the statement of profit or loss in the period in which such final determination is made.

(iv) Provision for expected credit losses of trade receivables and contract assets

The provision matrix is initially based on the Company's historical observed default rates. The Company will calibrate
the matrix to adjust the historical credit loss experience with forward-looking information. At every reporting date, the
historically observed default rates are updated and changes in the forward-looking estimates are analysed.

The assessment of the correlation between historical observed default rates, forecast economic conditions and ECLs
is a significant estimate. The amount of ECLs is sensitive to changes in circumstances and of forecast economic
conditions. The Company's historical credit loss experience and forecast of economic conditions may also not be
representative of customer's actual default in the future. The information about the ECLs on the company's trade
receivables and contract assets are disclosed in note 12.

5 NEW AND AMENDED STANDARDS AND INTERPRETATIONS

The Company has applied for the first-time certain standards amendments, which are effective for annual periods
beginning on or after January 01, 2024 but they have no material impact on these financial statements.

. Amendment — Liability in a Sale and Leaseback (IFRS 16);

. Amendment —Classification of Liabilities as Current or Non-current (IAS 1);
. Amendment —Non-current Liabilities with Covenants (IAS 1); and

. Supplier Finance Arrangements (IAS 7 and IFRS 7)

6 NEW STANDARDS, INTERPRETATIONS AND AMENDMENTS NOT YET EFFECTIVE

The Company has not early adopted the following new and revised IFRSs Accounting Standards and amendments that
have been issued but are not yet effective.

The following amendments are effective for the period beginning January 01, 2025:
. Lack of Exchangeability — Effect of changes in foreign exchange rates (IAS 21)
. Classification and Measurement of Financial Instruments (IFRS 9 & IFRS 7)

. Presentation and Disclosure in Financial Statements (IFRS 18)

. Subsidiaries without Public Accountability: Disclosures (IFRS 19)

The Company does not expect these to have a material impact on its financial statements upon their adoption.
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8. RIGHT-OF-USE ASSETS

Right of use consist of leasehold land (leasehold land contract includes land, office building, workshop facility etc.)

depreciated over 2 to 10 years:

2024 2023
Cost:
At January 01, 6,478,443 2,632,558
Addition 3,967,895 3,845,885
Retirements (991,028) -
At December 31, 9,455,310 6,478,443
Accumulated depreciation:
At January 01, 2,685,365 1,630,273
Retirements (991,028) -
Charge for the year 1,643,517 1,055,092
At December 31, 3,337,854 2,685,365
Net carrying amount:
At December 31, 6,117,456 3,793,078
9. INTANGBILE ASSETS
December 31, 2024 Software
Cost:
At the beginning of the year 1,007,164
Additions 74,623
At the end of the year 1,081,787
Accumulated amortization:
At the beginning of the year 861,953
Charge for the year 75,855
At the end of the year 937,808
Net carrying amount:
At December 31, 2024 143,979
December 31, 2023 Software
Cost:
At the beginning of the year 971,189
Additions 35,975
At the end of the year 1,007,164
Accumulated amortization:
At the beginning of the year 791,238
Charge for the year 70,715
At the end of the year 861,953
Net carrying amounts
At December 31, 2023 145,211

December 31,

December 31,
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11. INVENTORIES

Goods for resale
Work in progress
Allowance for obsolete/ slow moving inventories (note 11.1)

December 31,

December 31,

2024 2023
45,089,955 41,706,355
- 20,084,266
(94,101) (12,131)
44,995,854 61,778,490

11.1 The nature of inventory is non-perishable in nature; however, the Company has approved policy to assess normal
wear and tear and record allowance for slow moving inventories for inventory items which are aged above five years

ultimately resulting in allowance.

12. TRADE RECEIVABLES AND CONTRACT ASSETS

Trade receivables (note 12.1)
Contract assets (note 12.2)

12.1 TRADE RECEIVABLES

Trade receivables
- From third parties
- From related parties (note 28)
Trade receivables
Less: allowance for expected credit losses

December 31,

December 31,

2024 2023
190,795,144 149,927,622
95,118,214 36,648,832
285,913,358 186,576,454

December 31, December 31,

2024 2023
194,179,505 155,842,254
4,081,448 1,338,872
198,260,953 157,181,126
(7,465,809) (7,253,504)
190,795,144 149,927,622

Five major customers’ balances represent 32% (2023: 29%) of gross trade receivables.

Trade receivables are non-interest bearing and are generally on terms of 60 to 90 days. Unimpaired trade receivables
are mainly unsecured and are expected on the basis of the past experience, to be fully recoverable. For the terms and

conditions with the related parties, please refer note 28.

The allowance for expected credit loss on trade receivables is as follows:

December 31, 2024 Expected loss rate Gross carrying Allowance
amount For ECL
0-90 days 0.45% 169,712,192 763,705
91-180 days 4.38% 17,129,347 750,265
181-270 days 14.35% 3,971,130 569,857
271-365 days 45.45% 3,241,064 1,473,064
Above 365 days 92.75% 4,207,220 3,908,918
Closing 198,260,953 7,465,809
December 31, 2023 Expected loss rate Gross carrying Allowance
amount For ECL
0-90 days 1.34% 126,682,781 1,699,222
91-180 days 2.82% 13,881,976 391,122
181-270 days 6.17% 5,334,817 329,334
271-365 days 9.91% 2,212,977 219,204
Above 365 days 50.89% 9,068,575 4,614,622
Closing 157,181,126 7,253,504

33

246



GAS

Olassll dugyall L
GAS ARABIAN SERVICES

GAS ARABIAN SERVICES COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2024
(Expressed in Saudi Riyals)

12. TRADE RECEIVABLES AND CONTRACT ASSETS (CONTINUED)

Movement in the allowance for expected credit losses was as follows:

December 31, December 31,

2024 2023

At the beginning of the year 7,253,504 3,227,377
Charge for the year 212,305 4,026,127
At the end of the year 7,465,809 7,253,504

12.2 CONTRACT ASSETS

Contract assets is initially recognised for services rendered but not yet billed to customers, from long-term projects
with customers. Upon billing of invoice, the amounts are recognised as billed revenue and are reclassified to trade

receivables.
December 31, December 31,
2024 2023
Value of services performed (note - 22) 379,857,278 133,267,936
Less: Amounts billed under progress billings (284,521,397) (96,451,394)
Less: Allowance for expected credit losses (217,667) (167,710)
95,118,214 36,648,832
13. PREPAYMENTS AND OTHER RECEIVABLES
December 31, December 31,
2024 2023
Retention receivable 24,882,065 18,058,592
Due from related parties (note 28) 2,237,013 2,555,099
Advances to suppliers 40,037,910 17,912,941
Prepaid expenses 11,448,178 5,905,237
Refundable deposits 122,529 112,529
Staff advances 985,630 904,313
Dividend receivable - 6,105,000
Accrued interest 392,976 -
Less: Allowance for expected credit losses on retention (311,896) -
79,794,405 51,553,711
14. CASH AND CASH EQUIVALENTS
December 31, December 31,
2024 2023
Cash at banks 40,192,148 91,059,388
Short term deposits (note 14.1) 132,500,000 -
172,692,148 91,059,388

14.1 During the year, the Company invested in short term investments (“Term Deposits”) at an average profit rate of
5.24% per annum having average maturity and roll forward of 30 to 120 days. These investments have yielded total
interest income amounted to SR 3,241,530 charged to other income out of which SR 392,976 is recorded as an accrued
income.

14.1 Significant non-cash transactions:

December 31, December 31,

2024 2023

Transfer from capital work in progress to property and equipment (note-7) 15,799,952 1,949,168
Additions to right of use assets (note-8) 3,967,895 3,845,885
19,767,847 5,795,053
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15. EQUITY

15.1 SHARE CAPITAL
Share capital is divided into 158,000,000 shares of SR 1 each (2023: 158,000,000 shares of SR 1 each).

15.2 STATUTORY RESERVE

On May 14, 2024, in an Extraordinary General Meeting (EoGM), the Shareholders decided to amend the Company’s
By-Laws by removing the relevant clause pertaining to creating statutory reserve after the requirement to create the
reserve was abolished in the new Companies regulations in the Kingdom of Saudi Arabia. The By-Laws of the
Company has been amended accordingly.

Further, on December 10, 2024 in an EoGM, the Shareholders approved the transfer of SAR 36,867,936 from the
statutory reserve to retained earnings. The transfer from the statutory reserve has been completed.

16. TREASURY SHARES

On April 10, 2023, the EoGM authorized the Board of Directors (BOD) to repurchase 200,000 shares for the purpose
of keeping them as treasury shares, believing the nominal value was below market price. The Company, repurchased
31,484 shares (before split) amounted to SR 2,499,952, with a repurchase deadline of one year and a holding period
of up to five years.

On June 16, 2023, the Board of Directors approved to repurchase a number of shares of the Company with a maximum
0f 100,000 to be allocated to Employee stock Ownership Plan (“ESOP”). From 2023-2024, the Company repurchased
all 100,000 shares for SR 779,837 and created a reserve of SR 410,025 for the share issuance in future.

On August 8, 2023, the EoGM approved shares split by reducing the nominal value from SR 10 to SR 1 per share.

On May 14, 2024, the EoOGM approved to change the purpose of treasury shares to the ESOP.

17. EMPLOYEES END OF SERVICE BENEFITS

17.1 Post-employment benefits plan

In accordance with the provisions of IAS 19 - Employee Benefits, management has appointed an independent actuary
to carry out an exercise to assess the present value of its defined benefit obligations as at December 31, 2024 and
December 31, 2023.

December 31, December 31,
2024 2023
Post-employment benefits plan 33,735,813 30,528,688

The following table summarizes the components of the net benefit expense recognized in statement of profit or loss,
OCI and amounts recognized in the statement of financial position.

17.2 Net benefit expense recognised in profit or loss December 31, December 31,
2024 2023
Current service cost 4,978,860 3,489,261
Interest cost 1,659,733 1,340,523
Net benefit expense 6,638,593 4,829,784
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17. EMPLOYEES END OF SERVICE BENEFITS (CONTINUED)

17.3 Net remeasurement gain recognised in other December 31, December 31,
comprehensive income 2024 2023
Gain due to change in financial assumptions (6,179,420) (1,922,037)
Loss due to change in demographic assumptions 5,391,508 1,504,565
Net remeasurement gain (787,912) (417,472)
17. 4 Movement in the present value of defined benefit obligations
December 31, December 31,
2024 2023
Defined benefit obligations at the beginning of the year 35,565,158 32,681,568
Current service cost 4,978,860 3,489,261
Interest cost 1,659,733 1,340,523
Benefits paid (1,974,789) (1,528,722)
Re-measurement gain on obligations (787,912) (417,472)
Defined benefit obligations at the end of the year 39,441,050 35,565,158
Less: Advances against employees end of service benefits (5,705,237) (5,036,470)
Defined benefit obligations at the end of the year 33,735,813 30,528,688
Significant assumptions used in determining the post-employment defined benefit obligations includes the following:
December 31, December 31, 2023
2024
% Per annum % Per annum
Discount rate 5.5% 4.8%
Future growth rate 4.0% 4.0%

A quantitative sensitivity analysis for discount rate assumption on the defined benefit obligations as at December 31,
are shown below:

Assumptions Discount rate per annum

1% 1%
Sensitivity level Increase Decrease
Defined benefit obligations as at December 31, 2024 36,787,831 42,286,560
Defined benefit obligations as at December 31, 2023 32,844,230 38,512,348
Assumptions Salary increase rate per

annum

1% 1%
Sensitivity level Increase Decrease
Defined benefit obligations as at December 31, 2024 42,285,625 36,787,379
Defined benefit obligations as at December 31, 2023 38,511,497 32,843,827

The sensitivity analysis mentioned above have been determined based on a method that extrapolates the impact on the
defined benefit obligations as a result of reasonable changes in key assumptions occurring at the end of the reporting
period. The sensitivity analysis is based on a change in a significant assumption, keeping all other assumptions
constant. The sensitivity analysis may not be representative of an actual change in the defined benefit obligation as it
is unlikely that changes in assumptions would occur in isolation of one another.
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18. LEASE LIABILITY

The following are the amounts recognised in the statement of profit or loss and other comprehensive income:

December 31, December 31,

2024 2023

As at January 01 3,615,822 1,027,265
Addition 3,967,895 3,845,885
Interest 417,604 272,503
Payments (2,755,656) (1,529,831)
As at December 31 5,245,665 3,615,822

Lease liabilities are allocated into current and non-current as of December 31, 2024 based on the maturity as follows.

December 31, December 31,
2024 2023
Current portion 1,853,816 1,139,284
Non — current portion 3,391,849 2,476,538
Total 5,245,665 3,615,822
The contractual maturity of lease liabilities (undiscounted) is as follows:
December 31, December 31,
2024 2023
Within one year 2,269,487 1,248,581
1-5 years 3,433,974 2,846,783
Above 5 years 675,000 -
Total 6,378,461 4,095,364
19. ACCOUNTS PAYABLE
December 31, December 31,
2024 2023
Accounts payable
- To third parties 186,449,803 95,408,573
- To related parties (note 28) 3,391,967 1,301,126
189,841,770 96,709,699
20. ACCRUED AND OTHER LIABILITIES
December 31, December 31,
2024 2023
Project accruals 91,860,895 28,763,856
Employee's related accruals 17,382,222 11,423,462
VAT payable 176,980 5,071,935
Other provisions 3,801,594 3,760,000
113,221,691 49,019,253
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21. PROVISION FOR ZAKAT

21.1 Movement of provision for Zakat

The movement of provision for Zakat is as follows:

December 31, December 31,
2024 2023
At the beginning of the year 6,851,110 5,657,674
Charged during the year 5,535,003 6,772,735
Paid during the year (6,064,309) (5,594,028)
Charge for previous years 47,131 78,375
Over provision for previous year (833,931) (63,646)
At the end of the year 5,535,004 6,851,110
21.2 Charge for the year
December 31, December 31,
2024 2023
Current year charge 5,535,003 6,772,73
(Over)/ under provision for previous year (865,173) 14,729
Total charge for the year 4,669,830 6,787,464

21.3 Status of assessments

The Company has submitted its Zakat returns to Zakat, Tax and Customs Authority (ZATCA) up to the year 2023 and
have obtained the required certificates. During 2024, with respect to the year 2015, the Company received final order
amounted to SR 78,375 from General Secretariat of Tax Committee (GSTC). The same has been paid and reimbursed
by the shareholders. Further during 2024, the Company received final assessment order for the year 2023 amounted
to SR 47,131 and the same has been paid.

22. REVENUE

Type of goods or services and timing of revenue recognition

December 31, December 31,
2024 2023

Revenue generated at a point in time
Sale of traded goods (22.1) 523,475,997 459,542,086
Technical services 134,050,012 103,025,852
Manufacturing 53,833,255 20,952,601
Sales commission 1,818,156 4,723,103
713,177,420 588,243,642

Revenue generated over the time

Technical services 379,857,278 133,267,935
Total revenue 1,093,034,698 721,511,577

22.1 Disaggregation of revenue
During 2024, all revenues are generated from within the Kingdom of Saudi Arabia (2023: SR 2,591,883 exports to a
single customer).

38

251



GAS

Olassll dugyall L
GAS ARABIAN SERVICES

GAS ARABIAN SERVICES COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2024
(Expressed in Saudi Riyals)

23. COST OF REVENUE

December 31, December 31,
2024 2023
Cost of materials consumed 425,165,444 378,457,324
Sub-contracting and project material costs 330,397,280 121,446,704
Employees' costs 119,983,315 81,318,084
Depreciation and amortization 9,611,979 3,686,917
Others 35,468,235 13,472,607
920,626,253 598,381,636
24. GENERAL AND ADMINISTRATIVE EXPENSES

December 31, December 31,
2024 2023
Employees' costs 58,644,144 44,522,825
Rent 2,321,783 2,189,006
Repairs and maintenance 3,521,375 2,568,160
Depreciation and amortization 3,620,411 2,882,346
Information technology expenses 2,132,614 1,772,382
Electricity and water 1,263,561 1,040,256
Travel 4,618,723 3,041,860
Professional fees 1,452,887 553,050
Communication 942,725 717,422
Insurance 1,200,742 731,274
Allowance for other provisions - 3,760,000
Others 9,279,652 7,805,819
88,998,617 71,584,400

25. OTHER INCOME
December 31, December 31,
2024 2023
Rent 3,079,214 3,102,610
Interest income on short term investments 3,241,530 -
Gain on disposal of property and equipment 123,959 152,285
Realised gain on sale of investments at FVTPL- net - 1,175,436
Others 2,447,875 2,930,340
8,892,578 7,360,671

26. FINANCE COSTS
December 31, December 31,
2024 2023
Interest on lease liabilities 417,604 272,503
Interest on short term loans - 102,314
Others 612,484 1,443,505
1,030,088 1,818,322

39

252



GAS

Olassll dugyall L
GAS ARABIAN SERVICES

GAS ARABIAN SERVICES COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2024
(Expressed in Saudi Riyals)

27. EARNINGS PER SHARE

The calculation of earnings per share is based on the following profit attributable to the shareholders of the Company
and weighted average number of ordinary shares outstanding during the year:
December 31,

December 31, 2023
2024 (Restated)

Net profit after Zakat 113,955,737 81,469,112
Weighted average number of shares for calculation for basic earnings
per share (note 27.1) 157,587,812 157,773,377
Weighted average number of shares - ESOP (note 16) 409,276 18,911
Weighted average number of shares of repurchased shares (note 16) 2,912 207,712
Weighted average number of shares for calculation for diluted earnings
per share 158,000,000 158,000,000
Earnings per share:
Basic 0.7231 0.5164
Diluted 0.7212 0.5156

27.1 The weighted average number of shares outstanding during the year has been adjusted due to repurchase of
treasury shares (note 16).

28. RELATED PARTY TRANSACTIONS AND BALANCES

Related parties represent the shareholders, directors and key management personnel of the Company, and entities
controlled, jointly controlled or significantly influenced by such parties. The Company considers the members of the
Board of Directors (and its sub-committees) and Executive Committee to be key management personnel for the
purposes of IAS 24 Related Party Disclosures. Following is the list of the major related parties of the Company:

Names of related parties Nature of relationship

Gas Gulf for Trading & Contracting Company Shareholder

Gas Asia for Trading & Contracting Company Shareholder

Future Cooperation Company Limited Shareholder

Future Generation Company Limited Shareholder

Future Prospects Company Limited Shareholder

FS Elliot Services Company Limited Joint venture

Elliot Gas Services Saudi Arabia Company Limited Joint venture

FS Elliot Saudi Arabia Company Limited Joint venture

Weidmuller Saudi Arabia Factory Company Joint venture

TubeFit Engineering Arabian Factory LLC (note 10) Joint venture

Yokogawa Services Saudi Arabia Company Limited Associate

Gas Vector Saudi Arabia Company Limited Associate

Elster Instromet Saudi Arabia Company Associate

SGB Al-Dabal Company Limited Affiliate

Eagle Burgmann Saudi Arabia Company Limited Affiliate

TCR Arabia Company Limited Affiliate

Magnetrol Gas Affiliate

Mr. Abdulrahman Khalid Aldabal Key management personnel

Mr. Faisal Khalid Aldabal Key management personnel

Mr. Aref Khalid Aldabal Key management personnel
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28. RELATED PARTY TRANSACTIONS AND BALANCES (CONTINUED)

Following are the significant transactions and balances with related parties:

Related parties Relationship Nature of transactions Amount of transactions
December December
31, 2024 31,2023
Sale of goods and technical
Elliot Gas Services Saudi Joint venture services provided 323,431 664,318
Arabia Company Limited Payment made on behalf of
associate (15,150) -
) Sale of goods and technical
Eaglf? Burgmann S?Ud'l Affiliate services provided - 103,101
Arabia Company Limited
Purchase of goods (36,440) -
Elster Instromet Saudi Associate Sale of goods and technical
Arabia Company services provided 2,691,817 1,119,099
Rental income 1,687,500 1,689,750
Purchase of goods (465,147) (2,865,059)
FS Elliot Saudi Arabia . Rental income 478,125 479,400
.. Joint venture . . .
Company Limited Technical services provided 90,000 90,000
Sale of goods and technical
Yokogawa Services Saudi services provided - 75,484
Arabia Company Limited Associate Purchase of goods (5,448,496) (1,823,649)
Technical services received 628,799 606,358
Rental income 239,063 239,700
FS Elliot Services Company Sale of goods and technical
Limited Joint venture services provided 106,088 91,537
Purchase of goods &
Services - (146,270)
Gas Vector Saudi Arabia Associate Pa mentpma\(/ie on behalf of
Company Limited ym 2,721,804 -
associate
Purchase of goods (704,000) (345,943)
Weidmuller Saudi Arabia Joint venture Rent Income 18,514 -
Factory C
actory Company Purc‘hase of goods and (755,056) (881,422)
services
Sale of goods and services 4,692,430 386,734
Rental income 655,824 655,824
. Payment made on behalf of
TCR Arabia Company Affiliate associate 131,016 105,243
Limited Purch £ c00ds &
urchase ol goods (322,923) (202,110)
Services
SGB Al-Dabal Company Affiliate Purghase of goods and (9,791,935) (1,219,945)
Limited services
TubeFit Engineering Joint venture Investment 2,350,000 -

Arabian Factory LLC
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28. RELATED PARTY TRANSACTIONS AND BALANCES (CONTINUED)

Related parties Relationship
Mr. Aref Khalid Aldabal Key management
personnel
. Key management
Mr. Abdulrahman Khalid Aldabal personnel
Mr. Khalid Abdulrahman Aldabal & Ms. HindKey management
Abdulrahman Aldabal personnel
Ms. Nora Abdulrahman Albabal & Ms.Key management
Kholoud Abdulrahman Aldabal personnel
Khalid Abdulrahman Khalid Aldabal Key management
personnel

Nature of

transactions

Rent payment

Rent payment
Rent payment
Rent payment

Rent payment

Amount of transactions
December 31, December 31,
2024 2023

(487,500) (487,500)

(552,500) (386,991)
(351,525) (351,525)
(45,000) (45,000)

(202,500) (162,918)

Pricing policies and terms of payments of the above transactions with related parties have been approved by the

Company’s management.

In addition to the above the Company incurred the following compensation of key management personnel of the

Company:

Short-term employee benefits
Employees end of service benefits

Total compensation

The breakdown of amounts due from/to related parties is as follows:

28.1 Trade receivables (note 12):

Weidmuller Saudi Arabia Factory Company

Elster Instromet Saudi Arabia Company Limited
TCR Arabia Company Limited

Yokogawa Services Saudi Arabia Company Limited
Gas Vector Saudi Arabia Company Limited

FS Elliot Services Company Limited

Eagle Burgmann Saudi Arabia Company Limited

28.2 Prepayments and other receivables (note 13):

Elster Instromet Saudi Arabia Company Limited
FS Elliot Saudi Arabia Company Limited

FS Elliot Services Company Limited

TCR Arabia Company Limited

Magnetrol Gas

Weidmuller Saudi Arabia Factory Company
TubeFit Engineering Arabian Factory LLC

Less: Allowance for due from a related party
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December 31, December 31,
2024 2023
8,655,704 7,284,007
2,086,818 2,093,331
10,742,522 9,377,338
December 31, December 31,
2024 2023
2,500,193 272,120
1,251,664 148,985
196,102 341,904
102,626 140,664
30,863 314,865

- 1,768

- 118,566

4,081,448 1,338,872
December 31, December 31,
2024 2023
2,240,000 2,240,000
1,660,704 1,286,882
411,122 411,125
99,262 307,994
65,925 65,925

- 471,173

- 12,000

4,477,013 4,795,099
(2,240,000) (2,240,000)
2,237,013 2,555,099
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28. RELATED PARTY TRANSACTIONS AND BALANCES (CONTINUED)

28.3 Accounts payable (note 19):

December 31, December 31,

2024 2023

Yokogawa Services Saudi Arabia Company Limited 2,277,938 887,071
Wedmular Company Limited 451,914 189,839
SGB Al-Dabal Company Limited 444,841 76,352
Gas Vector Saudi Arabia Company Limited 146,972 12,613
TCR Arabia Company Limited 45,675 13,636
First Insurance & Reinsurance Broker Company 24,627 12,757
Eagle Burgmann Saudi Arabia Company Limited - 735
FS Elliot Services Company Limited - 108,123
3,391,967 1,301,126

29. SEGMENT INFORMATION

Operating segments
For management purposes, The Company is organized into business units based on their operations and has the
following three reportable segments:

a) The Technical services segment- This segment provides technical manpower services and executes technical
engineering projects.

b) The Trading segment - The segment is engaged in sales of industrial, electrical, mechanical, hydro-mechanical,
petroleum and other technical equipment.

¢) The manufacturing segment- This segment is engagement in manufacturing of piping spools, structural steel
fabrication, pressure reduction stations and other industry essential products.

All of the Company’s operations are located in the Kingdom of Saudi Arabia. The selected information for each
operating segment for the year ended December 31, 2024 and December 31, 2023 are as follows:

For the year ended Trading
December 31, 2024 Technical and

services commission Manufacturing  Unallocated Total
Revenue 513,907,289 525,294,153 53,833,256 - 1,093,034,698
Cost of revenue (439,771,660) (440,514,395) (40,340,198) - (920,626,253)
Gross profit 74,135,629 84,779,758 13,493,058 - 172,408,445
General and
administrative expenses - - - (88,998,617) (88,998,617)
Allowance for expected
credit losses - - - (574,157) (574,157)
Other income - - - 8,892,578 8,892,578
Finance costs - - - (1,030,088) (1,030,088)

Share in results of
associates and joint

ventures - - - 27,927,406 27,927,406

Profit before Zakat - - - - 118,625,567

Total assets 65,486,286 135,102,168 7,789,633 629,948,326 838,326,413

Total liabilities - - - 433,862,372 433,862,372
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29. SEGMENT INFORMATION (CONTINUED)

For the year ended Technical Trading and

December 31, 2023 services commission  Manufacturing Unallocated Total
Revenue 236,293,788 464,265,188 20,952,601 - 721,511,577
Cost of revenue (187,549,374) (392,380,101) (18,452,161) - (598,381,636)
Gross profit 48,744,414 71,885,087 2,500,440 - 123,129,941
General and administrative

expenses - - - (71,584,400) (71,584,400)
Reversal for expected

credit losses - - - (6,433,837) (6,433,837)
Other income - - - 7,360,671 7,360,671
Finance costs - - - (1,818,322) (1,818,322)

Share in results of
associates and joint

ventures - - - 37,602,523 37,602,523
Profit before Zakat - - - 88,256,576 88,256,576
Total assets 60,731,723 93,318,933 7,854,168 424,505,390 586,410,214
Total liabilities - - - 225,719,989 225,719,989

30. FINANCIAL INSTRUMENTS BY CATEGORY

December 31, 2024
Total At amortized cost at FVTPL
Financial assets
Trade receivables and contract assets 285,913,358 285,913,358 -
Prepayment and other receivables 27,119,078 27,119,078 -
Cash and cash equivalents 172,692,148 172,692,148 -
Total 485,724,584 485,724,584 -
December 31, 2024
Total at amortised cost at FVTPL
Financial liabilities
Accounts payables 189,841,770 189,841,770 -
Accrued and other liabilities 113,044,711 113,044,711 -
Contract liabilities 74,643,243 74,643,243 -
Lease liabilities 5,245,665 5,245,665 -
Total 382,775,389 382,775,389 -
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30. FINANCIAL INSTRUMENTS BY CATEGORY (CONTINUED)

December 31, 2023

Total At amortised cost at FVTPL
Financial assets
Trade receivables and contract assets 149,927,622 149,927,622 -
Prepayment and other receivables 20,613,691 20,613,691 -
Cash and cash equivalents 91,059,388 91,059,388 -
Total 243,542,109 243,542,109 -

December 31, 2023

Total At amortised cost at FVTPL
Financial liabilities
Accounts payables 96,709,699 96,709,699 -
Accrued and other liabilities 43,947,318 43,947,318 -
Contract liabilities 30,273,448 30,273,448
Lease liabilities 3,615,822 3,615,822 -
Total 174,546,287 174,546,287 -

The Company's exposure to various risks associated with the financial instruments is discussed in Note 32. The
maximum exposure to credit risk at the end of the reporting year is the carrying amount of each class of financial assets
mentioned above.

The Company’s principal financial liabilities comprise payables, contract liabilities and accruals. The main purpose
of these financial liabilities is for the Company’s operations. The Company’s principal financial assets include cash at
banks, short term investments and trade receivables and contract assets.

31. FINANCIAL RISK MANAGEMENT POLICIES

The Company’s activities expose it to a variety of financial risks: credit risk, liquidity risk and market risk (including
interest rate risk, currency risk and price risk). The Company’s overall risk management program focuses on robust
liquidity management as well as monitoring of various relevant market variables, thereby consistently seeking to
minimize potential adverse effects on the Company’s financial performance.

31.1 Credit risk

Credit risk is the risk that one party to financial instruments will fail to discharge an obligation and cause the other
party to incur a financial loss.

The Company is exposed to credit risk on its bank balances, short term investments and trade receivable and contract
assets s as follows:

December 31, December 31,

Financial assets 2024 2023
Cash and cash equivalents 172,692,148 91,059,388
Trade receivables and contract assets 285,913,358 186,576,454
Prepayments and other receivables — retention receivable 24,570,169 18,058,592
483,175,675 295,694,434
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2024
(Expressed in Saudi Riyals)

31. FINANCIAL RISK MANAGEMENT POLICIES (CONTINUED)
31.1 Credit risk (Continued)

The carrying amount of financial assets represents the maximum credit exposure.

Credit risk on bank balances, short term investments, trade receivables and contract assets and retention receivable are
limited as cash balances and short term investments (time deposits) are held with banks with sound credit ratings and
the trade receivables and contract assets and retention receivable are shown net of allowance for expected credit losses.

The Company manages credit risk with respect to receivables from customers by monitoring in accordance with
defined policies and procedures. Before accepting any new credit customer, the Company has its own credit policy to
assess the potential customer’s credit quality and defines the credit limits for the new customer. These policies are
reviewed and updated regularly. Moreover, the Company seeks to manage its credit risk by monitoring outstanding
receivables on an ongoing basis. Further, a good portion of trade receivables and contract assets and retention
receivable are from Government which have good credit rating.

31.1.1 Liquidity risk

Liquidity risk is the risk that an enterprise will encounter difficulty in raising funds to meet commitments associated
with financial instruments. Liquidity risk may result from the inability to sell a financial asset quickly at an amount
close to its fair value. Following are the contractual maturities at the end of the reporting period of financial and non-
financial liabilities:

December 31, 2024 Within one year 2-5years  More than S years Total
Accounts payables 189,841,770 - - 189,841,770
Accrued and other liabilities 113,044,711 - - 113,044,711
Contract liabilities 74,643,243 - - 74,643,243
Lease liabilities 2,269,487 3,433,974 675,000 6,378,461
379,799,211 3,433,974 675,000 383,908,185
December 31, 2023 Within one year 2-5 years More than 5 years Total
Accounts payables 96,709,699 - - 96,709,699
Accrued and other liabilities 49,019,253 - - 49,019,253
Contract liabilities 30,273,448 - - 30,273,448
Lease liabilities 1,248,581 2,846,783 - 4,095,364
177,250,981 2,846,783 - 180,097,764

The maturity analysis of lease liabilities is disclosed under note 19.

Liquidity risk is managed by monitoring on a regular basis that sufficient funds and banking and other credit facilities
are available to meet the Company’s future commitments. The Company’s terms of sales require minimal credit period.

i. Market risk
Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes

in market prices. Market risk comprises three types of risk: interest rate risk, currency risk and price risk.

The objective of market risk management is to manage and control market risk exposures within acceptable
parameters, while optimizing the return.

Management believes that Company's exposure to price risk is limited because the amounts of the underlying balances
and transactions are marginal.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2024
(Expressed in Saudi Riyals)

31. FINANCIAL RISK MANAGEMENT POLICIES (CONTINUED)

ii. Interest rate risk
Interest rate risk is the exposure to various risks associated with the effect of fluctuations in the prevailing interest
rates on the Company’s financial position and cash flows.

iii. Foreign currency risk
Foreign currency risk is the risk that the value of a financial instrument will fluctuate due to changes in foreign

exchange rates. The Company’s transactions are principally in Saudi Riyal (SR) and Unites States Dollar (USD). The
Company’s management believe that their exposure to currency risk associated with the USD is limited as the Saudi
Riyal is pegged to the USD.

31.1.2 Measurement of fair value

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date in the principal or, in its absence, the most advantageous market
to which the Company has access at that date. The fair value of a liability reflects its non-performance risk.

A number of the Company’s accounting policies and disclosures require the measurement of fair values, for both
financial and non-financial assets and liabilities.

- Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities,

- Level 2: inputs other than quoted prices included level 1 that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly (i.e. derived from prices)

- Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

If the inputs used to measure the fair value of an asset or liability falls into different levels of the fair value hierarchy,
then the fair value measurement is categorized in its entirety in the same level of the fair value hierarchy as the lowest
input level that is significant to the entire measurement.

The Company recognizes transfers between levels of the fair value hierarchy at the end of the reporting period during
which the change has occurred (in case there are equity investments), currently the Company has no investments in
equity securities. As of December 31, 2024, the carrying amount of financial assets and financial liabilities of the
Company approximate their fair value.

31.1.3 Capital management

For the purpose of the Company’s capital management, capital includes issued capital and retained earnings of the
Company. The primary objective of the Company’s capital management is to maximize the shareholder value. The
Company manages its capital structure and makes adjustments in light of changes in economic conditions and the
requirements of the financial covenants. To maintain or adjust the capital structure, the Company may adjust the
dividend payment to shareholders, return capital to shareholders or issue new shares.

31.1.4 Changes in liabilities arising from financing activities are as follows:

As at
As at Movement Interest during Cash December 31,

January 01,2024  during the year the year outflows 2024
Lease liability 3,615,822 3,967,895 417,604 (2,755,656) 5,245,665
3,615,822 3,967,895 417,604 (3 755,656) 5,245,665

As at
As at Movement during  Interest during December 31,

January 01, 2023 the year the year Cash outflows 2023
Short term loans - 3,500,000 102,314 (3,602,314) -
Lease liability 1,027,265 3,845,885 272,503 (1,529,831) 3,615,822
1,027,265 7,345,885 374,817 (5,132,145) 3,615,822
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2024
(Expressed in Saudi Riyals)

32. DIVIDENDS PAID

During the year December 31, 2024, the shareholders approved the dividend amounted to SR 70.91 million and it was
also paid to the shareholders (December 31, 2023: SR 35.55 million).

33. CONTINGENCIES AND COMMITMENTS

As at December 31, 2024, the Company has issued outstanding letters of guarantee amounting to SR 374.8 million
(December 31, 2023: SR 147 million) and letters of credit amounting to SR nil (December 31, 2023: SR 6.8 million)
issued by the local banks on behalf of Company in the ordinary course of business. Further, the Company has Capital
commitments amounting to SR 9.2 million (December 31, 2023: SR 9.6 million) on account of construction of
Company’s new office building.

34. COMPARATIVE FIGURES
Below comparative figure has been reclassified in order to conform with the presentation for the current year. Such

reclassification has been made by the Company to improve the quality of information presented.

- The employee costs amounted to SR 11,621,719, which were previously under general and administrative
expenses in the statement of profit or loss and other comprehensive income, are now included in the cost of
revenue.

- Contract liabilities (advances from customers) amounted to SR 30,273,448 previously presented under accrued
and other liabilities is now presented as a separate line item in the statement of financial position.

35. SUBSEQUENT EVENTS

On March 04, 2025, the Board of Directors has recommended a dividend of SR 36,244,587 to the Extraordinary
General Assembly of the Company.

36. AUTHORIZATION TO ISSUE FINANCIAL STATEMENTS

These financial statements have been authorized to issue by the Board of Directors of the Company on March 04, 2025
G.
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GAS ARABIAN SERVICES COMPANY
(A Saudi Joint Stock Company)

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
AS AT MARCH 31, 2025
(Expressed in Saudi Riyals)

March 31, December 31,

Notes 2025 2024
ASSETS (Un-audited) (Audited)
Non-current assets
Property and equipment 4 140,245,555 135,057,516
Right-of-use assets 5,809,774 6,117,456
Intangible assets 124,716 143,979
Investment in associates and joint ventures 5 113,949,073 113,611,697
Total non-current assets 260,129,118 254,930,648
Current assets
Inventories 40,262,242 44,995,854
Accounts receivable and unbilled revenue 6 398,259,523 285,913,358
Prepayments and other receivables 120,877,582 79,794,405
Cash and cash equivalents 7 41,711,141 172,692,148
Total current assets 601,110,488 583,395,765
TOTAL ASSETS 861,239,606 838,326,413
EQUITY AND LIABILITIES
Equity
Share capital 8 158,000,000 158,000,000
Statutory reserve 8 - -
Treasury shares (3,279,789) (3,279,789)
Other reserve 410,025 410,025
Retained earnings 244,399,508 249,333,805
Total equity 399,529,744 404,464,041
Non-current liabilities
Obligation against investment in joint venture 5 11,824,640 11,639,186
Employees’ defined benefits liabilities 35,048,387 33,735,813
Lease liabilities 3,245,633 3,391,849
Total non-current liabilities 50,118,660 48,766,848
Current liabilities
Current portion of lease liabilities 2,382,676 1,853,816
Accounts payable 9 183,654,418 189,841,770
Accruals and other liabilities 10 168,014,960 113,221,691
Contract liabilities 55,439,147 74,643,243
Provision for Zakat 2,100,001 5,535,004
Total current liabilities 411,591,202 385,095,524
Total liabilities 461,709,862 433,862,372
TOTAL EQUITY AND LIABILITIES 861,239,606 838,326,413

The accompanying notes from 1 to 17 form an integral part of these unaudited condensed interim financial statements.
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GAS ARABIAN SERVICES COMPANY
(A Saudi Joint Stock Company)

CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE THREE MONTHS PERIOD ENDED MARCH 31, 2025
(Expressed in Saudi Riyals)

March 31, 2024

March 31, 2025
arch 31, (Un-audited and

(Un-audited)

Notes un-reviewed)
Revenue 11 321,718,403 213,127,375
Cost of revenue (266,327,444) (177,310,281)
Gross profit 55,390,959 35,817,094
General and administrative expenses (22,143,473) (17,423,887)
Share in results of associates and joint ventures 5 (523,078) 4,853,447
Allowance for expected credit losses (1,084,577) -
Profit from operations 31,639,831 23,246,654
Other income - net 2,125,459 963,056
Finance costs (523,118) (801,824)
Profit before Zakat 33,242,172 23,407,886
Zakat (1,931,882) (2,100,000)
NET PROFIT FOR THE PERIOD 31,310,290 21,307,886
Other comprehensive income - -
TOTAL COMPREHENSIVE INCOME FOR
THE PERIOD 31,310,290 21,307,886
EARNINGS PER SHARE
Basic earnings per share from net profit
attributable to the shareholders of the Company 15 0.200 0.135
Diluted earnings per share from net profit
attributable to the shareholders of the Company 15 0.200 0.135

The accompanying notes from 1 to 17 form an integral part of these unaudited condensed interim financial statements.
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GAS ARABIAN SERVICES COMPANY
(A Saudi Joint Stock Company)

CONDENSED INTERIM STATEMENT OF CASH FLOWS

FOR THE THREE MONTHS PERIOD ENDED MARCH 31, 2025

(Expressed in Saudi Riyals)

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before Zakat

Adjustments for:

Depreciation of property and equipment
Depreciation of right-of-use-assets

Amortization of intangible assets

Allowance for expected credit losses

Share in results of associates and joint ventures
Provision for employees' defined benefit liabilities
Gain on disposal of property and equipment
Finance costs

Changes in:

Inventories

Trade receivables and unbilled revenue

Prepayments and other receivables

Accounts payable

Accruals and other liabilities

Contract liabilities

Cash flows (used in) /generated from operation
Employees' defined benefit liabilities paid including advances
Zakat paid

Finance costs paid

Net cash flows (used in) /generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property and equipment

Proceeds from disposal of property and equipment
Dividend received from associates and joint ventures
Investment in associates and joint ventures

Net cash flows used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Dividend paid to shareholders

Net cash flows used in financing activities

Net change in cash and cash equivalents

Cash at banks and cash equivalents at beginning of the period
Cash and cash equivalents at end of the period

The accompanying notes from 1 to 17 form an integral part of these unaudited condensed interim financial statements.

March 31,
2025
(Un-audited)

March 31,
2024
(Un-audited and
un-reviewed)

33,242,172 23,407,886
5,844,232 2,040,100
565,226 310,533
19,263 17,487
1,084,577 -
523,078 (4,853,447)
1,684,785 2,418,036
(33,150) (13,992)
523,118 801,824
43,453,301 24,128,427
4,733,612 641,977
(113,430,742) (22,442,299)
(41,083,177 (4,444,282)
(6,187,352) 18,239,991
54,793,269 9,502,708
(19,204,096) 6,395,336
(76,925,185) 32,021,858
(372,211) (829,010)
(5,366,885) .
(398,018) (724,681)
(83,062,299) 30,468,167
(11,032,271) (7,300,000)
33,150 79,990

- 8,437,500

(675,000) (2,350,000)
(11,674,121 (1,132,510)
(36,244,587) .
(36,244,587) B
(130,981,007) 29,335,657
172,692,148 91,059,388
41,711,141 120,395,045
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GAS ARABIAN SERVICES COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE THREE MONTHS PERIOD ENDED MARCH 31, 2025
(Expressed in Saudi Riyals)

1. CORPORATE INFORMATION AND COMPANY STRUCTURE

Gas Arabian Services Company ("the Company") is a Saudi Joint Stock Company registered in Saudi Arabia under
Commercial Registration No. 2050022617 dated Sha'ban 07, 1412H (corresponding to February 11, 1992) issued
in Dammam. The Company's registered office is at King Saud Street, P.O. Box 3422, Dammam 31471, Kingdom
of Saudi Arabia. The Company’s shares are listed on the parallel Saudi Stock Exchange (“NOMU”).

The Company is engaged in the business of wholesale of machinery and equipment, electrical, electronic,
mechanical, hydro-mechanical, petroleum, industrial equipment, drilling equipment, technical equipment,
desalination equipment, generators and spare parts, providing operational, maintenance and technical engineering
services, manufacturing of piping spools, structural steel fabrication, pressure reducing stations and other industry
essential products.

The Company operates through the following branches:

Branch CR No.

Gas Arabian Services Company — Jubail 2055004723
Gas Arabian Services Company — Dammam 2050099200
Gas Arabian Services Company — Dammam 2050113651
Gas Arabian Services Company — Yanbu 4700106468
Gas Arabian Services Company — Jubail 2055011867
Gas Arabian Services Company — Dammam 2050180839

2. BASIS OF PREPARATION AND BASIS OF MEASUREMENT

2.1 Statement of compliance

These condensed interim financial statements for the three months period ended March 31, 2025 have been prepared
in accordance with IAS 34 Interim Financial Reporting ("IAS 34") as endorsed in the KSA and other standards and
pronouncements that are endorsed by the Saudi Organization for Chartered and Professional Accountants
(“SOCPA”).

The Company has first time adopted and prepared their primary set of interim condensed financial statements for
the three months period ended March 31, 2025 in accordance with IAS 34 endorsed in KSA. There are no interim
condensed financial statements for the three months period ended March 31, 2024 issued before as per the
requirements of IAS 34, as a result the corresponding interim condensed statements of profit or loss and other
comprehensive income, statement of changes in equity and cash flows for the three months period ended March 31,
2024 and related disclosures presented as un-audited and un-reviewed.

These condensed interim financial statements do not include all the information and disclosures required in annual
financial statements prepared in accordance with International Financial Reporting Standards that are endorsed in
KSA and therefore, should be read in conjunction with the Company's annual financial statements for the year ended
December 31, 2024. The methods of computation and accounting policies adopted in the preparation of these
condensed interim financial statements and the significant judgements made by management in applying the
Company’s key sources of estimation uncertainty were similar to those described in the Company’s annual financial
statements for the year ended December 31, 2024.

The results for the three-months period ended March 31, 2025 are not necessarily indicative of the results that can
be expected for the year ending December 31, 2025.
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GAS ARABIAN SERVICES COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE THREE MONTHS PERIOD ENDED MARCH 31, 2025
(Expressed in Saudi Riyals)

2. BASIS OF PREPARATION AND BASIS OF MEASUREMENT (continued)
2.2 Basis of measurement

These condensed interim financial statements have been prepared using the accruals basis of accounting under the
historical cost convention except for remeasurement of investments at fair value through profit or loss (FVTPL),
and employees' benefits that have been measured at fair value and present value respectively. As of March 31, 2025
and December 31, 2024, the carrying values of the financial assets and financial liabilities approximate to their fair
values.

2.3 Functional and presentation currency

These condensed interim financial statements are presented in Saudi Riyals () which is also the functional
currency of the Company.

2.4 New accounting standards, interpretations and amendments

There are no new standards issued, however, there are number of amendments to standards which are effective from
January 01, 2025 and onwards and have been explained in Company’s annual financial statements for the year
ended December 31, 2024, but these do not have a material effect on the Company’s condensed interim financial
statements for the period ended March 31, 2025. The Company did not early adopt any such amendments.
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GAS ARABIAN SERVICES COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE THREE MONTHS PERIOD ENDED MARCH 31, 2025
(Expressed in Saudi Riyals)

3. SEGMENT INFORMATION

Operating segments

For management purposes, The Company is organized into business units based on their operations and has the

following three reportable segments:

a) The Technical segment - This segment provides technical manpower services and executes technical
engineering projects.

b) The Trading and commission segment - The segment is engaged in supply of engineering products and
solutions, sales of industrial, electrical, mechanical, hydro-mechanical, petroleum and other technical
equipment.

c) The manufacturing segment - This segment is engaged in manufacturing of piping spools, structural steel
fabrication, pressure reduction stations and other industry essential products.

All of the Company’s operations are located in the Kingdom of Saudi Arabia. Control of products / services is
transferred at a point in time and directly sold / provided to the customers for all segments above except technical
segment for which revenue is recorded both point in time and over the time. The selected information for each
operating segment for the period ended March 31, 2025 and March 31, 2024 is as follows:

Period ended March 31, Technical Trading and

2025 (Un-audited) services commission Manufacturing Unallocated Total
Revenue 195,571,540 119,031,057 7,115,806 - 321,718,403
Third party revenue 195,468,415 118,751,105 7,115,806 - 321,335,326
Gross profit 31,251,968 21,893,815 2,245,176 - 55,390,959
Depreciation and

amortization (5,094,728) (145,366) (103,527)  (1,085,100) (6,428,721)

Share in results of
associates and joint

ventures - - - (523,078) (523,078)
Finance costs - - - (523,118) (523,118)
Profit before Zakat - - - 33,242,172 33,242,172
Total assets 198,400,020 137,678,176 7,101,822 518,059,588 861,239,606
Total liabilities - - - 461,709,862 461,709,862

Period ended March 31, 2024
(Un-audited and un-  Technical Trading and

reviewed) services commission  Manufacturing  Unallocated Total
Revenue 63,012,849 143,146,636 6,967,890 - 213,127,375
Third party revenue 62,898,324 141,444,035 6,967,890 - 211,310,249
Gross profit 8,880,219 24,881,144 2,055,731 - 35,817,094
Depreciation and
amortization (1,375,277) (133,034) (74,972) (784,837) (2,368,120)
Share in results of associates
and joint ventures - - - 4,853,447 4,853,447
Finance costs - - - (801,824) (801,824)
Profit before Zakat - - - 23,407,886 23,407,886
Total assets 69,245,656 105,132,082 6,811,459 464,958,527 646,147,724
Total liabilities - - - 264,149,613 264,149,613
9
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4. PROPERTY AND EQUIPMENT

During the three months period ended March 31, 2025, the Company purchased property and equipment with a cost
of % 11,032,271 (March 31, 2024: % 7,300,000) including additions to capital work in progress amounted to 3
5,222,819 (March 31, 2024: % 3,836,955) and disposed-off assets with a cost of # 97,650 (March 31, 2024: 3
471,000). The depreciation charge for the three months period ended March 31, 2025 was amounted to # 5,844,232
(March 31, 2024: 3 2,040,100).

5. INVESTMENT IN ASSOCIATES AND JOINT VENTURES
The movement in the investment in associates and joint ventures is as follows;

March 31, 2025 December 31, 2024

(Un-audited) (Audited)
At the beginning 113,611,697 106,170,934
Provision created for losses 185,454 2,917,217
Share in results (523,078) 27,927,406
Additional investment (note 5.1) 675,000 2,350,000
Dividend received - (25,753,860)
At the end of the period / year 113,949,073 113,611,697

5.1 During 2025, the shareholders of Gas Vector Saudi Arabia Company Limited (“Associate”) resolved to increase
the share capital of the associate by # 3,500,000. The Company having 45% share, made additional cash
contribution amounted to # 675,000 and # 900,000 was transferred from retained earnings of the associate to their
share capital.

5.2 Disclosed in the condensed interim statement of financial position as follows:

March 31, 2025 December 31, 2024
(Un-audited) (Audited)
Investment in associates and joint ventures under non-current assets 113,949,073 113,611,697
Obligations against investment in associates and joint ventures
under non-current liabilities (11,824,640) (11,639,186)
Net investment in associates and joint ventures 102,124,433 101,972,511
6. ACCOUNTS RECEIVABLE AND UNBILLED REVENUE
March 31, 2025 December 31, 2024
(Un-audited) (Audited)
Accounts receivables (note 6.1) 319,275,919 190,795,144
Unbilled revenue (note 6.2) 78,983,604 95,118,214
398,259,523 285,913,358
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6.1 ACCOUNTS RECEIVABLE

March 31, 2025 December 31, 2024

(Un-audited) (Audited)
Accounts receivables
- From third parties 324,080,194 194,179,505
- From related parties (note 12) 3,687,013 4,081,448
Accounts receivable 327,767,207 198,260,953
Less: Allowance for expected credit losses (8,491,288) (7,465,809)
319,275,919 190,795,144

Five major customers’ balances represent 62% (2024: 32%) of gross accounts receivables.

Movement in the allowance for expected credit losses was as follows:
March 31, 2025 December 31, 2024

(Un-audited) (Audited)
At the beginning of the period/ year 7,465,809 7,253,504
Charge for the period / year 1,025,479 212,305
At the end of the period / year 8,491,288 7,465,809

The aging of the gross trade receivables is as follows:

March 31, 2024 December 31, 2024

(Un-audited) (Audited)
0-90 days 294,913,137 169,712,192
91-180 days 17,891,862 17,129,347
181-270 days 6,952,277 3,971,130
271-365 days 2,189,078 3,241,064
Above 365 days 5,820,853 4,207,220
Total 327,767,207 198,260,953

6.2 UNBILLED REVENUE

Unbilled revenue is initially recognised for services rendered but not yet billed to customers, from long-term projects
with customers. Upon billing of invoice, the amounts are recognised as billed revenue and are reclassified to accounts

receivable.
March 31, 2025 December 31, 2024
(Un-audited) (Audited)
Value of services performed 155,220,105 379,857,278
Less: Amounts billed under progress billings (76,004,203) (284,521,397)
Less: Allowance for expected credit losses (232,298) (217,667)
78,983,604 95,118,214

7. CASH AND CASH EQUIVALENTS

March 31, 2025 December 31, 2024

(Un-audited) (Audited)
Cash at banks 41,711,141 40,192,148
Short term deposit - 132,500,000
41,711,141 172,692,148
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8. EQUITY

8.1 SHARE CAPITAL

Share capital is divided into 158,000,000 shares of # 1 each (2024: 158,000,000 shares of # 1 each).

8.2 STATUTORY RESERVE

The statutory reserve included in the condensed interim financial statements was required under the Company’s
previous by-laws. However, following amendments to the Company's by-laws during the year ended December 31,
2024, the requirement to set aside a statutory reserve has been removed. Accordingly, on December 10, 2024, the

Shareholders approved the transfer of # 36,867,936 from the statutory reserve to retained earnings.

9. ACCOUNTS PAYABLE

March 31, 2025 December 31, 2024
(Un-audited) (Audited)
Accounts payable
- To third parties 179,316,332 186,449,803
- To related parties (note 12) 4,338,086 3,391,967
183,654,418 189,841,770

10.ACCRUALS AND OTHER LIABILITIES

March 31, 2025

December 31, 2024

(Un-audited) (Audited)
Projects accruals 135,254,038 91,860,895
Employee's related accruals 10,336,772 17,382,222
VAT payable 18,558,523 176,980
Other provisions 3,865,627 3,801,594
168,014,960 113,221,691
11. REVENUE
Type of goods or services and timing of revenue recognition
March 31, 2024
March 31, 2025 (Un-audited and un-
(Un-audited) reviewed)
Revenue transferred at a point in time
Sale of traded goods 119,031,057 143,104,343
Technical services 40,351,435 23,393,923
Sales commission - 42,293
Manufacturing 7,115,806 6,967,889
166,498,298 173,508,448
Revenue transferred over the time
Technical services 155,220,105 39,618,927
Total revenue 321,718,403 213,127,375

11.1 Disaggregation of revenue
All revenue is generated within Kingdom of Saudi Arabia during the three months period.

12
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12. RELATED PARTY TRANSACTIONS AND BALANCES

Related parties represent shareholders, key management personnel and the entities controlled, jointly controlled or
significantly influenced by such parties. The Company considers the members of the Board of Directors (and its
sub-committees) and Executive Committee to be key management personnel for the purposes of the IAS 24 Related

Party Disclosures.

Pricing policies and terms of payments for the above transactions have been approved by the Company's
management. The significant transactions with related parties have been disclosed below:

Related parties

Relationship

Nature of transactions

Amounts of transaction for three
months period ended March 31,

2025 2024
(Un-audited)  (Up-audited and
un-reviewed)

Affiliate

TCR Arabia Company
Limited

Yokogawa Services Saudi  Associate

Arabia Company Limited

Elliot Gas Services Saudi  Joint
venture

Arabia Company Limited

Elster Instromet Saudi
Arabia Company Limited

TubeFit Engineering
Arabian Factory

FS Elliot Services

Company Limited

Weidmuller Company
Limited

Associate

Joint venture

Joint venture

Joint venture

Rental Income
Purchase of goods and services

Payment made on behalf of
affiliate

Sale of goods and providing
technical services

Technical services provided
Purchase of goods and services

Sale of goods and providing
technical services

Sale of goods and providing
technical services

Purchase of goods and services
Rental income

Investment

Sale of goods and technical
services

Rental income

Sale of goods and technical
services

Rental income
Purchase of goods and services

172,154 163,957
(88,885) (36,465)
14,125 23,235

- 876

133,860 128,933
(1,922,690) (1,097,257)
90,252 120,359
30,000 30,000
(699,845) .
140,625 421,875

- 2,350,000

22,500 33,900
59,766 59,766
189,701 1,581,365
15,069 -
(156,590) (121,513)
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12. RELATED PARTY TRANSACTIONS AND BALANCES (CONTINUED)

Amounts of transaction for three
months period ended March 31,

2024
2025 (Un-audited and
Related parties Relationship Nature of transactions (Un-audited) un-reviewed)
Gas Vector Saudi Arabia  Associate Sale of goods and
Company Limited technical services 28,125 28,125
Purchase of goods and
services (35,597) (303,379)
Payment made on behalf
of associate 2,000 2,721,804
Investment (5.1) 675,000 -
SGB Al-Dabal Company )
Limited Affiliate Purchase of goods (1,082,884) (1,597,660)
FS Elliot Saudi Arabia Joint venture Sale of goods and
Company Limited technical Services 22,500 22,500
Rental income 119,531 119,531
Mr. Abdulrahman Khalid ~ Key
Aldabal management
personnel Rental expenses (138,125) (138,125)
Mr. Khalid Abdulrahman ~ Key
Aldabal & Ms. Hind management
Abdulrahman Aldabal relative Rental expenses (87,881) (87,881)
Ms. Nora Abdulrahman Key
Aldabal & Ms. Kholoud management
Abdulrahman Aldabal relative Rental expenses (11,250) (11,250)
Mr. Aref Khalid Aldabal Key
management
personnel Rental expenses (121,875) (121,875)
Mr. Khalid Abdulrahman ~ Key
Aldabal management
relative Rental expenses (50,625) (50,625)
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12. RELATED PARTY TRANSACTIONS AND BALANCES (CONTINUED)

Amounts due from related parties presented under trade receivables:
Balances as at

March 31, 2025 December 31, 2024

Related parties (Un-audited) (Audited)
Wedmular Company Limited 2,300,322 2,500,193
Elster Instromet Saudi Arabia Company Limited 449,680 1,251,664
TCR Arabia Company Limited 791,907 196,102
Gas Vector Saudi Arabia Company Limited 30,863 30,863
Yokogawa Services Saudi Arabia Company Limited 102,626 102,626
Elliot Gas Services Company Limited 11,615 -

3,687,013 4,081,448

Amounts due from related parties presented under prepayment and other receivables:
Balances as at

March 31, 2025 December 31, 2024

Related parties (Un-audited) (Audited)
Elster Instromet Saudi Arabia Company Limited 2,240,000 2,240,000
FS Elliot Saudi Arabia Company Limited 1,660,938 1,660,704
TCR Arabia Company Limited 79,749 99,262
FS Elliot Services Company Limited 411,125 411,122
First Insurance & Reinsurance Broker Company 46,443 -
Gas Vector Saudi Arabia Company Limited 2,000 -
Magnetrol Gas 65,925 65,925

4,506,180 4,477,013
Less: Allowance for due from a related party (2,240,000) (2,240,000)

2,266,180 2,237,013

Amounts due to related parties presented under trade payables:
Balances as at

March 31, 2025 December 31, 2024

Related parties (Un-audited) (Audited)
Yokogawa Services Saudi Arabia Company Limited 3,081,422 2,277,938
SGB Al-Dabal Company Limited 733,539 444,841
Weidmuller Company Limited 232,565 451,914
First Insurance & Reinsurance Broker Company - 24,627
TCR Arabia Company Limited 107,991 45,675
Gas Vector Saudi Arabia Company Limited 182,569 146,972

4,338,086 3,391,967
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12. RELATED PARTY TRANSACTIONS AND BALANCES (CONTINUED)

Amounts due to related parties presented under accruals and other liabilities:
Balances as at

March 31, 2025 December 31, 2024

Related parties (Un-audited) (Audited)
Mr. Abdulrahman Khalid Aldabal 138,125 -
Mr. Aref Khalid Aldabal 121,875 -
Mr. Khalid Abdulrahman Aldabal and Ms. Hind
Abdulrahman Aldabal 87,881 -
Ms. Nora Abdulrahman Aldabal and Ms. Kholoud
Abdulrahman Aldabal 11,250 -
Mr. Khalid Abdulrahman Aldabal 50,625 -

409,756 -

Remuneration of key management personnel:

For the three months period ended

March 31, 2025 March 31, 2024
(Un-audited) (Un-audited and un-
reviewed)
Short term benefits 2,069,878 1,980,173
End of service benefits 14,745,929 12,346,889
Board of Directors' remuneration 81,000 81,000
16,896,807 14,408,062

13.  ZAKAT

Status of assessments

The Company has submitted its Zakat returns to Zakat, Tax and Customs Authority (ZATCA) up to the year 2024
and have obtained the required certificates. During 2024, with respect to the year 2015, the Company received final
order amounted to # 78,375 from General Secretariat of Tax Committee (GSTC). The same has been paid and
reimbursed by the shareholders. Further during 2024, the Company received final assessment order for the year
2023 amounted to # 47,131 and the same has been paid.

14. CONTINGENCIES AND COMMITMENTS
The Company has issued outstanding letters of guarantee amounting to # 384.5 million (December 31, 2024: #

374.8 million) issued by the local banks on behalf of Company in the ordinary course of business. Further, the
Company has Capital commitments amounting to # 3.7 million (December 31, 2024: # 9.2 million).
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15. EARNINGS PER SHARE

The calculation of earnings per share is based on the following profit attributable to the shareholders of the Company
and weighted average number of shares outstanding. The calculation of basic and diluted earnings per share is as

following:
Three months period ended March 31,
2025 2024
(Un-audited) (Un-audited and
un-reviewed)
Net profit attributable to the shareholders of the Company 31,310,290 21,307,886
Number of shares
Weighted average number of shares for basic earnings per 158,000,000 158,000,000
share
Weighted average number of shares for diluted earnings per 158,000,000 158,000,000
share
Earnings per share:
Basic 0.200 0.135
Diluted 0.200 0.135

16. DIVIDENDS PAID
On March 4, 2025, the Board of Directors approved interim cash dividend of # 36.24 million (3 0.23 per share)

for the year ended December 31, 2024 and the same was paid to the shareholders. (Three months ended March 31,
2024: # Nil).

17. APPROVAL OF CONDENSED INTERIM FINANCIAL STATEMENTS

These condensed interim financial statements were approved by the Board of Directors on behalf of the Shareholders
on May 7, 2025.
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