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REPORT ON REVIEW OF INTERIM CONDENSED FINANCIAL INFORMATION

TO THE SHAREHOLDERS OF METLIFE, AMERICAN INTERNATIONAL GROUP AND
ARAB NATIONAL BANK COOPERATIVE INSURANCE COMPANY
{A SAUDIJOINT STOCK COMPANY)

INTRODUCTION

We have seviewed the accompanying interim condensed statement of {inaneial position of Metlif,
American Iternalional Group and Arab Natlonal Bank Cooperative Insormnce Company (A Saudi
Joint Stock Companyd {the “*Company™} as-at 31 March 2008 asd the rélated intenimy condensed
statemend of income, interim condensed statement  of <omprehensive  income. inierim  condensed
satements of changes in sharcholders’ equity and thé interim condensed statément of cash flows For
the three months perfod then ended and the related notes whicly [orm an integral part of these interim
condensed Tinancial information. Mandgement s responsible for the preparation and presentation of
these interim condensed financial information in accordance with Tnesnational Accounting Standard
34, “Interim Financial Reporting™ as modified by Saudi Arabian Monetary Authority ("SAMA™) on
accounting for Zakat and Income Tax. Qur responsibility is to express a conclusion on these injerim
condensed financial information based an our Feview.

SCOPE OF REVIEW

We conducted our review In accordance wilh Intemativaal Standard on Review Engagement 2410,
“Review of Interim Finencial Information Performed by the [ndependent Auditor of the Entity™ s
endorsed in the Kingdom of Saudi Arabia. A raview of the mtenm finaocial nformation consisis of
making inquiries, primanly of persons. responsible {or financial and accounting matiers and appiving
analytical and other review procedures. A review is substantially less in scope than an audit conducted
izs aceordance with Internaitonsl Standards on Auditing as endorsed fv the Kingdom of Saudi Arabia
and consequently, # docs not enable us 1o obtain assurance that we would become awere of alf
significant matters that might be identified in an audit. Accordingly, we do not express an audit
opinion,

CONCLUSION

Based on owr roview, nothing has come to our sttention thm causes us to beleve that ihe
agcompanying interim condensed 'ﬁrzuncial_ wformation are not prepared, in all material respects, in
accordance with International Accounting Standard 34, “Interim Financial Reporting™ as modified by
Saudi Arabian Monetary Authority {"SAMA™) on aecounting for Zakat and Income Tax.
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REPORT ON REVIEW OF INTERIM COMNDENSED FINANCIAL INFORMATION
{Continucd)

TO THE SHAREHOLDERS OF METLIFE, AMERICAN INTERNATIONAL GROUP AND
ARABNATIONAL BANK COOPERATIVE INSURANCE COMPANY
(A SAUDLIOINT STOCK COMPANY)

EMPHASIS OF MATTER

We draw attention fo Note 7 {0 the interim condensed tinancial information, which indicates that on 26
March 2018, the Compsny annosuced on Tadawu} that as of February 28, 2018, its accumulated losses
exceaded its share capital by 51.62%, Furthermore, as of 31 March 2018, the accumulated Josses have
exceeded $3:.8% of his share capifal. Accardingly, en 18 April 2018, W an Extmordivary General
Assembiy meeting. it was resolved (o reduce the Company™s share capital by 48.57%, from SAR 350
million to SAR 180 million. To reflect the same, the Company will absorb SAR 170,000,000 of
accurnulated losses againgt reduction by its share capital of 17,000,000 shares to resirugiure
Company’s share capital. The Company™s management made an assessment of its ability 1o continee
as @ going concers and s sagslied fhat it shall continue its operations in the foreseeable Miiure and
therefore, the finaneial statements have been prepared om 2 going concern basis. Accordingly our
conclusion is not modified in respect of {hig matter,
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MetLife, American International Group and Arab National Bank

Cooperative Insurance Company
(A Saudi Joint Stock Company)

INTERIM CONDENSED STATEMENT OF FINANCIAL POSITION

SAR ‘000
31 March 31 December
2018 2017
Notes  (Unaudited) ( Audited)

ASSETS

Cash and cash equivalents 4 67,759 59,021
Short Term deposits 7 97,068 107,051
Premiums and reinsurers’ receivable - net 5 84,068 66,078
Reinsurers’ share of unearned premiums 9.2 22,836 16,027
Reinsurers’ share of mathematical reserves 9.1 201,720 214,579
Reinsurers’ share of outstanding claims 9.1 24,959 21,496
Reinsurers’ share of claims Incurred but not reported 9.1 25,154 23,682
Deferred policy acquisition costs 10,877 11,438
Due from related parties 6 431 419
Long term deposits 7 89,000 89.000
Investments 8 52,722 52,704
Prepaid expenses and other assets 26,313 21,811
Statutory deposit 11 35,000 35,000
Commission on statutory deposit 1,284 1,284
Intangible assets 697 630
Property and equipment, net 2,954 3,107
TOTAL ASSETS 742,842 723,327

— = P e W
Managing Director/ Chairman of the ?wi?ﬁ#al
Chief Executive Officer Board of Directors " Officgr




MetLife, American International Group and Arab National Bank

Cooperative Insurance Company
(A Saudi Joint Stock Company)

INTERIM CONDENSED STATEMENT OF FINANCIAL POSITION (CONTINUED)

LIABILITIES

Policyholders claims payable
Accrued and other liabilities
Reinsurers' balances payable
Unearned premiums

Premium deficiency reserve
Outstanding claims

Claims incurred but not reported
Mathematical reserves

Unearned reinsurance commission
Due to related parties

Zakat

Accrued commission income payable to SAMA

End-of-service indemnities

TOTAL LIABILITIES

SHAREHOLDERS’ EQUITY
Share capital

Accumulated deficit

TOTAL EQUITY

TOTAL LIABILITIES AND EQUITY

e s - =
mim— v 2

= =

SAR ‘000
31 March 31 December
2018 2017
Notes (Unaudited) ( Audited)
6,270 8,559
32,629 25,799
41,256 30,409
9.2 138,638 128,277
11,132 9,945
9.1 41,656 34,814
9.1 95,903 81,981
9.1 201,720 214,579
3,496 3,698
6 490 298
13 2,504 2,024
1,284 1,284
4,155 3,881
581,133 545,548
12 350,000 350,000
(188,291) (172,221)
161,709 177,779
A
742,842 / / 723,327
Z
e 4

Managing Director/
Chief Executive Officer

The accompanying notes from 1 to 19 form

Chairman of the
Board of Directors

C é‘l i ial
T




MetLife, American International Group and Arab National Bank
Cooperative Insurance Company

(A Saudi Joint Stock Company)
INTERIM CONDENSED STATEMENT OF INCOME (Unaudited)
FOR THE THREE MONTHS PERIOD ENDED MARCH 31

SAR ‘000
2018 2017
(Unaudited) (Unaudited)
Gross written premiums 100,513 103,320
Reinsurance premiums ceded (23,824) (14,835)
Excess of loss premiums (772) (824)
Net premiums written 75,917 87,661
Net changes in unearned premiums (3,552) (41,000)
Net premiums earned 72,365 46,661
Reinsurance commission income 4,568 3,236
Other underwriting income 928 1,474
TOTAL REVENUES 77,861 51,371
Gross claims paid (59,144) (37.879)
Surrenders and maturities (13,320) (7,980)
Expenses incurred related to claims (1,941) (1,287)
Reinsurers’ share of claims paid 14,768 10,464
Net claims and other benefits paid (59,637) (36,682)
Changes in outstanding claims, net (3,392) (9,914)
Changes in IBNR, net (12,450) 8,513
Net claims and other benefits incurred (75,479) (38,083)
Change in Premium Deficiency Reserve (1,187) -
Policy acquisition costs (7,144) (6,053)
Inspection and supervisory fees (1,064) (700)
Other underwriting expenses (393) (393)
TOTAL UNDERWRITING COSTS AND EXPENSES (85,267) (45,229)
NET UNDERWRITING (LOSS)/ INCOME (7,406) 6,142
OTHER OPERATING (EXPENSES)/ INCOME
Allowance for/ (Reversal of) doubtful debts 641 (2,076)
General and administration expenses (10,755) (12,617)
Commission income on deposits 1,930 1,683
TOTAL OTHER OPERATING (EXPENSES)/
INCOME ( ) (8,184) (13,010)
Total (Loss) for the period (15,590) (6,868)
Total (Loss) attributed to the insurance operations -
Total (Loss) for the period attributable to the (15,590) /7 ,868)
shareholders
Basic and Diluted (Loss) per share (0.45) ' / // (0.20)
_*) { . > ;ﬂ
AT s
Managing Director/ Chairman of the Chief Figancial
Chief Executive Officer % /ﬁ %ff}zy




MetLife, American International Group and Arab National Bank

Cooperative Insurance Company

(A Saudi Joint Stock Company)

INTERIM CONDENSED STATEMENT OF COMPREHENSIVE INCOME (Unaudited)
FOR THE THREE MONTHS PERIOD ENDED MARCH 31

SAR ‘000
2018 2017
(Unaudited) (Unaudited)

Total (loss) for the period (15:599) (6,268)
Other comprehensive income/(loss) " e
TOTAL COMPREHENSIVE (LOSS) FOR THE (15,590) (6,868)
PERIOD

Total comprehensive income (loss) for the period - -
attributed to the insurance operations

Total comprehensive (Loss) for the period attributable (15,590) (6,868)

to the shareholders

e \. |{' . .
=
- : < -. - - - -
Managing Director/ Chairman of the ief Fingngial
Chief Executive Officer Board of Directors -/ Offi

The accompanying notes from 1 to 19 form an integral part of these interim condensed financial information.
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MetLife, American International Group and Arab National Bank
Cooperative Insurance Company
(A Saudi Joint Stock Company)

INTERIM CONDENSED STATEMENT OF CASH FLOWS (Unaudited)
FOR THE THREE MONTHS PERIOD ENDED MARCH 31

SAR ‘000
2018 2017
Notes (Unaudited) (Audited)

OPERATING ACTIVITIES
Net loss for the period (15,590) (6,868)
Adjustments for:
Depreciation of property and equipment 288 461
Amortization of intangible assets 65 117
Special commission income (1,930) (1,683)
Amortization of Discount / Premium on HTM (18) (18)
Provision for doubtful receivables (641) 2,076
Employees’ terminal benefits 274 351

(17,552) (5,564)
Changes in operating assets and liabilities:
Premiums and reinsurers' receivable - net (17,349) (45,077)
Reinsurers’ share of unearned premiums (6,809) 2,918
Reinsurers’ share of mathematical reserves 12,859 4,004
Reinsurers’ share of outstanding claims (3,463) (715)
Reinsurers’ share of claims Incurred but not reported (1,472) (5,214)
Deferred policy acquisition costs 561 (3,399)
Due from related parties (12) 1,325
Prepaid expenses and other assets (3,560) (1,757)
Policyholders claims payable (2,289) 9,078
Payables, accruals and others 6,830 6,217
Reinsurance balances payable 10,847 5,970
Gross unearned premiums 10,361 38,081
Unearned reinsurance commission income (202) (303)
Gross outstanding claims 6,842 10,629
Gross claims incurred but not reported 13,922 (3,299)
Premium Deficiency Reserve 1,187 -
Gross mathematical reserves (12,859) (4,004)
Due to related parties 192 41
Employees' terminal benefits paid - (55)
Net cash (used in) / from operating activities (1,966) 8,877
INVESTING ACTIVITIES
Short term deposits 9,983 (28,293)
Special commission income received 988 1,333
Long term deposits - (40,000)
Purchase of property and equipment (135) (260)
Purchase of Intangible assets (132) (150)
Net cash generated from / (used in) investing activities 10,704 (67,370)
NET INCREASE (DECREASE) IN CASH AND CASH 8,738 _;A (58,493)
EQUIVALENTS Fo
Cash and cash equivalents at the beginning of the period 59,021 i / % 48,787
CASH AND CASH EQUIVALENTS AT THE END OF / //
THE PERIOD 4 67,759 90,294

‘J.
Managing Director Chairman of the ief Fifiancial
Chief Executive Officer Board of Directors Offiger

panying notes from 1 to 19 form an integral part of these interim condensed financial information.
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MetLife, American International Group and Arab National Bank
Cooperative Insurance Company
(A Saudi Joint Stock Company)

NOTES TO.THE INTERIM CONDENSED FINANCIAL INFORMATION (UNAUDITED)
For the period ended 31 March 2018

1 ORGANIZATION AND PRINCIPAL ACTIVITIES

Meilife, Ameiican Iternational Group'aj‘ld Arab National Bank Cooperative Insurance Company (the *Coiripany”) is a
Saudi Jaint ‘Stack Company - registered in the Kingdom of Saudi ‘Arabia under. Commercial Registration numbered
1010391438 dated 22 Dhul-Hijjah 1434H (corresponding to 27 October 2013).

Th_e: address of registered office of the Company is as follows:

Metl.ife, American liternational Group-and Arab National Bank. Cooperative Insurance Company

P.Q. Box 56437

Riyadh 11554

Kingdom of Sandi Asabia.

The ob}ectlve of Ihe Company is to transact cooperative insurance-operations arid related activities in accordance with the
Law ofi Supervision of Cooperative Insurance Companies and its implementing regulations applicable in the Kingdoin of
Saudi Arabia. Its principal lines of business include individual and group life, accident and heaith and all classes of
genera] insurance. The Conipany’ stiares were listed on the Saudi Arabian Stock Exchange (“Tadawul™) on 23 Muharram
1435H.{corresponding to 26 November 2013).

The Comipany received ihe approval letters [fom 1he Saudi Arabian Monetary Agency and Ministry of Commerce and
Tnvestment regarding the amendment of the Company’s by-laws to be in-accordance with the new companies’ regulations.
Based.an the above, the Company’s extraordinary general assembly was.held on 12 April 2087 corresponding 1o I5 Rajabr
1438.and accordingly- the new by-laws was approved.

1.1 METLIFE ALICO PORTFOLIO TRANSFER

The Company has entered into an agreement with MetLife ALICO (30% shareholder) by. which MetLifé ALICO has.
transferred its éxv«:ling ‘Saudi rin-off portfolic to the Company effective 01 April 2015. This poﬂfo]iu includes long-térm
life Protection and Savings insurance. products and Personat Aceident policies. The Company reinsures hack to MetLife.
100% of this porifolio under a.quota-sharc reinsurance agreement. Accordingly, the Company has become the owner. of
the transferred policies and MetLife has become the reinsurer of this block of business. The transfer of the porifolio was:
made at book value with ne cash payment. Acwrdmgly, the liabilitics rclated to ‘this portfolio were recorded in the
Company’s books at book value with oﬂ'suttmg assets Tepresenting the réinsurance share'of these liabilities. MetLife paid
to-the Company a reinsurance commission amounting 10 SR 577 thousand for the three month ended 31 March 2018(8R
603 thousand for the three month énded 31 March 2017) to. compensate the cost.of capital for this portfolio.in addition to
reimbursing the Company for all expenses reldted.to the admisistration of this portfolio by paying an adm inistration. fee
amousiting to-SR 370 thousand for the three. month ended 31 March 2018 (SR 397 thousand for the three month ended
31 March 2017) which is booked under “Other underwriling income?”.

The portfo lio' (ransfer has been approved by the Board of Directors on 16 February 2015 znd by the shareholders of the:
Compuny in their General ‘Assembly meeting on 12 May 2015, Saudi.Arabian Manetary Authority (“SAMA™) has also
provided their approvat on 28/5/1436 H corresponding 1o 19 March 2013.

Assets and liabilities.of the transferred portfolio as at 31 March 2018:are shown as below:

SAR 009
Asseis Lizhilities
31 March 31 December 31 March 31 December
2018 2017 2018 2017

{Unaudited) (Andiied) {Unaudited} ‘(Audited)
g s L 1,726 1,661  Grass uncarned 176 228
Cash and Cash equivalerits . premiums - .
Reinsurers” share-of uncamed 176 228 Gross outstanding 11,076 11,088
premigms _ _ _ ~ chitns )
Reinsurers’ share of mathemitical 201,720 214,575 Gross mathemaltical 201,720 214,579
réserves ) ) Teserves } )
Reinsurers™ share' of outstanding 11076 11,088  Due ta sharcholders 5,149 4,160
claims _ “operations _
Reinsuress’ balances recei vable 2,757 1,538 . Reinsurdice batances “ -

: : payable
Reccivable & other assets 946 1,136 i:ayzlll?l‘g.and other 280 195
liabilities

Total 218,401 230,230  Taotal 218,401 230250




MetLife, American Internationial Group and Arab National Bank
Cooperative Insurance Company
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION (UNAUDITED)
For the period ended 31 March 2018

1 ORGANIZATION AND PRINCIPAL ACTIVITIES (coritinued)
1.2 MANAFETH AGREEMENT WITH TAWUNIYA

The Company partwlpqtcd in. the Manafeth agreement between Tawuniya and the majority of the insurance
companies in Saudi Arabia effective 01 January 2015 for co-insuring cais entering into Saudi Arabia from all Saudi
borders (except the border with Af-Bahrain). Based on this agreement, all insurance companies participating in this
coverage will have an equal share ‘of the net result of this portfolio after allowing for all éxpenses related to
managing this portfolio by Tawuniya. This deal is for three years starting from 01 January 2015 and is expected to
renew at same terms. The income related to this portfolio is included in the interim statement of insurance
aperations under “Other underwriting income?” and is allocated to Motor Insurance in the segment reporting.

2 BASIS OF PREPARATION

The interim condensed financial information have been prepared under the. historical cost basis.

As required by Saudi Arabian insurance regulations, the Company maintains separate accounts for Insurance.
Operations and Shareholders” Operations. The physical custody-of all assets related to the Tnsurance Operations and
Shareholders® Operations are held by the Company: Revenues and expenses. clearly aitributable to either activity are
recorded in thé respective accounts. The basis of allecation of other revenue and expenses. from joint operations is
as determinied by the management and Board of Directors. As per the by-laws of the Company, the deficit arising
from the Insurance Operations is allogated fully fo Shareholders Operations whercas any surplus arising from the
Insurarice Operations is. distributed as fotlows:

Sharehiolders 90%
Policyholders 10%
100%

Going Coticern

On 26 March 2018, the Company has announced on Tadawul that as of February.28, 2018, its accumulated losses
exceeded its share capital-by 51.62%. Furthermore; as of 31 March 2018; the accumulated losses have exceeded
53.8% of its share capital. Accordingly, the Board of Directors have called for the Extraordinary Genaral Assemibly
to conveéne maximum by 09/05/2018.in order to rectify the-accumulated losses situation.

On 18 April 2018, the Extraordiary General Assembly was convened and approved the reduction of the
Company’s Capital from SAR 350 millioti to SAR 180. millioh (percentage of capital reduction: 48.57%) by
cancelling 17,000,000 shares to réstructure the Company's capital to offset SAR 170,000,000 of the Company's
accumulated losses in line with the new Companies Law. This reduiction did not liave any-effect on the Company’s
obligations.

Thie Company’s rmafiagement has made ‘an assessinent of its ability to continug as a going concern and.is satisfied
that it will be able to continue as a .going concern in the foreseeable future, Furthermore, the management is not
aware of any material uncertainties that may -cast significant doubt upon’ the: Company’s ablllty to continue as a
going concern. Therefore, the financial statements have been prepared on the going concem_bas_ls

Statement of compliance

The interim condensed financial information of the Company has been prepared in accordance with International
Accounting Standard (JAS) 34 - Interim Financial Reporting as. modified by the Saudi Arabjan Monetary Authority
(“SAMA™) for the accounting. of zakat and income tax, which requires, adoption of all IFRS as issued by the
International Accounting Standards Board. (“IASB”} except for the application of International Accouiiting
Standard {JAS) 12 — “Income Taxes™ and IFRIC 21 - “Levies” so far as these relate to zakat and income tax, As per
the SAMA Circular no. 381000074519 dated 11 April 2017 and subsequent amendments through certain
clarifications relating to the accounting for-zakat and income tax (“SAMA Circulai”), the zakat and income tax dre
to be accrued on aquarterly basis through shareholders” equity under retained earnings. .

10



MetLife, American International Group and Arab National Bank
Cooperative Insurance Company
(A- Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION (UNAUDITED)
For the period.ended 31 March 2018:

2 BASIS OF PREPARATION (continged)
Statement of complidnce (continued)

These interim condensed financial information do-not include all the information and disclosures required in the
annual financiat statements, and should be read-in conjunction with the Company’s. ‘annual financial statements as at
and for the year ended 31 December 2017.

The intérim condensed financial information is prepared under the going. concern basis and the historical cost
convention, except for the measurement at fair value of avaijabie-for-sale ‘investments. The. Campany 8 interim
statement ‘of fingncial position is not presented using a current/non-current classification. However, the followmg
balances would generally be classified as current: cash and cash equwalents short term deposits, premiums and
reinsurers’ receivable - net, reinsurers” share of ‘unearned ‘premium, reinsurers’ share. of mathematical reserves,
reinsurers’ share of outstanding claims, reinsurers’ share of claims incurred but riot reported; deferred policy
acquisitions cost, due from related parties, prepaid expenses and other assets, poilcyholders claim payable, accrued
ard other labilities, reinsurers balance payable, unearned premiums, premium deficiency reserve, uneamned
reinsurance.commission, outstanding clairas, claims.incurred but not reported, mathematical reserves, du_e to related
parties and Zakat, The following balances would generally be classified as non-current: end-of-service indemnities,
Long tertn deposits, statutory deposit, accrued income on statutory deposit and property and equipment.

As required by the Saudi Arabian Insurance Regulations, the Company maintains separate books of accounts for:
Insurance Operations and Sharetiolders’ Operations and presents the financial information accordingly. Assets,
liabilities, revenues and expenses clearly attributable to either activity are.rec'prdéd'in the respective accounts. The
basis of allocation of expenses ftom joint operations is determined and approved by the management and the Board
of Directors. '

The interim statement of financial. position, statements ofincome and statement of comprehensive income and cash
flows of the insurance operatlons and sliarcholdérs operations which-are presented on Note No. 16 of the-financial
information have been provided as supplementary financial information and to comply-with the requlrernents of the
guidelines issued by SAMA implementing regulations. SAMA. implementing regulations. requires the clear
segregation of the. assets; liabilities, income and expenses of the insurance operations and the shareholders
operations, Accordingly, the interim condensed statements of financial position, statements of income,
comprehensive income and cash flows: prepared for the insurance.operations and shareholders. operations-as referred
to dbove, reflect only the assets, liabilities, income, expenses and comprehensive gains or losses of the respective
aperations.

In preparing the Company-level financial information in compliance with TFRS, the balances and iransactions of the
insurance opetations arée. amalgamated atd. combined with those of ‘the sharcholders™ operations. Interoperation
balances, transactions: and unrealised gains or. losses, if any, are eliminated in full during amalgamation, The
accounting policies adopted for the insurance operafions and shareholders operations are uniform for like
transactions and events tn-similar r_;]rcumstances

The inclusion of separate information of the insurance operations with the financial informatioh. of the Coinpany in-
the interim condensed statemeiit of financial’ p05|tlon the statement of income, statement of comprehensive income,
cash flows -as ‘well as eertain. refevant notes to the financial information. represents additienal -supplemeritary
information. required as required by the implementing regulations. The functional and presentation currency of the
Company is Saudi Riyals.

H



MetLife, American International Group and Arab National Bank

Cooperative Insurance Company

(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION (UNAUDITED)
For the period ended 31 March 2018

3  NEW STANDARDS, INTERPRETATIONS AND AMENDMENTS ADOPTED BY THE COMPANY

The. Company has adopted the following ameéndments and revisions to-existing standards, which were issued by the
Intesnational Accounting Standards Board (IASB):

Standard Description Effective date
IFRS 15 Revetriue from Contracts with Customers 1 January 2018
IFRS 2 Amendments to 1FRS 2 Classificdtion and Measurement of share-based 1 January 2018

Paymerit transactions.
1AS 40 Amendments to TAS 40 Transfers of inviestment property. 1 January 2018
IFRIG22 Foteign Currency Transactions and Advance consideration. 1 January 2018
IFRS 1 and 1AS  Annual Improvements 2016 1o IFRS 2014- 2016 cycle. 1 January 2018
28

'The adoption of the relevant fiew and amended standards and interpretations applicable to the Company did not
have any significant impact on these: interim condensed financial information.

Standards issued but not yet effective

'Standarcis issued but not yet effective up to the date of issuance of the Company’s interim condensed financial
information are listed below. The listing is of standards and interpretations issued, which the Company reasonably
expects-to be applicable at a fiiture date. The Company intends to.adopt these stanidards when they are effective.

1FRS 16 - “Leases”, applicable for the period beginning on or after 1 January 2019, The new standard eliminates
the current dual accounting model for lessees under IAS' 17, which distinguishes between on-balance sheet finance
leases and off:balance sheet operating leases. Tnstead, IFRS i6 proposes on-balance sheet accounting model. The
Company has decided not to.early adopt this new standard.

IFRS 17- “Insurance Contracts”, applicable for the period beginning on or aftér 1 January 2021, and will supersede
IFRS 4 “Insurdnce Contracts”, Earlier adoption is. permitted if both IFRS 15 “Revenue forin Contracts -with
Customers” and IFRS 9 “Financial Insttuments™ have also been applied. The company has’ décided not fo early-
adopt this dew standard,

IFRS 9 — “Financial Instruments”, in July- 2014, the JASB published IFRS 9 Financial Instruments which will
replace TAS 39 Financial Instruments: Recognition and Measurement. The standard incorporates. new classification
and measurements. requirements for financial assets, the introduction of an expected credit loss tmpairment model
which will replace the incurred loss model of TAS 39, and new hedge accounting requirements. Under [FRS 9; all
finaricial assets will be mieasured at'either amortised cost or fair value. The basis of classification will depend on the
business model and the contiactual cash. flow characteristics of the financial sssets.. The standard retains most of
TAS 39's requirenients for financial liabilities except for those designated at fair value through profit or loss
whereby that part of the fair value changes attributable to own credit is to be recognised in other comprehensive
income instead of the income statement. The hedge accounting requirements are more closely aligned with risk
:m_anagemcnt_pracuces and fol]o_w a-more principle based approach.
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MetLife, American International Group and Arab National Bank:

Cooperative Insurance Company

(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION (UNAUDITED)
For the period ended 31 March 2018

3 NEW STANDARDS, INTERPRETATIONS AND AMENDMENTS ADOPTED BY THE
COMPANY (continued)

Standards issued but pot-yet effective (continued)

In September 2016, the: IASB published amendinents 1o IFRS 4 Insurance Contracts that.address the accounting
consequenices -of the application of IFRS 9 to insurers prior to the publication of the forthcoming accounting
standard for insurance contracts. The amendments introduce two options for insurers: the deferral approach and
the overlay approach. The deferral approach provides.an entity, if eligible, with a temporary exemption from
applying IFRS 9 until the earlier of the effective date of'a new insurance contract standard or 2021.The overlay
approach allows an entity to remove from profit.or loss the effects.of some of the accounting mismatches. that
may occur before the new insurance contracts standard is applied. The Company has decided to defer the
implementation of IFRS 9,

The Company believes that IFRS 9 would have an impact on the classification of financial instruments required
io be measured mandatorily at fair value. At present it is not possible to provide a reascnable estimate of the
effects of application of this new standard as the Company is yet to perform a detailed review”

4 CASH AND CASH EQUIVALENTS

SAR 000
31 March 2018 (Unaudited) 31 December 2017 (Audfrr_zd).
Insurance Shareholders* Instirance Sharveholders’
operations operations aperalions. ___pperations
Cash at banks and n-hand 23,580 4,179 14,266 1,737
Shoit-term: deposit with ariginal
maturity of three months or less 40,000 - 40,018 3,000
63,580 4,179 54,284 4,737

Cash at banks dre placed with local commercial banks with good investmient grade credit ratings.

5 PREMIUMS AND REINSURERS’ RECEIVABLE, NET

SAR ‘000
30 March: 2018 31 December 2017
(Unanudited) {(Audited)
Policyholders 6,008 2,886
Brokers and agents. 85,126 71,048
Related parties (note 6) 223 1,224
Receivabies from reinsurers 2,688 1,538
94,045 76,696
Provision for doubtful debts (9,977) (10,618)
Premiums and reinsurers” receivable — net 84,068 66,078
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MetLife, American International Group and Arab National Bank

Cooperative Insurance Company”

(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION (UNAUDITED)
For'the period ended 31 March 2018

7 TIME DEPOSITS

Time deposits represent deposits-with local commercial banks with good investment grade- credit ratings and have an
original maturity of more than three months from date of acquisition. Time Deposits invested for more than three
months i§ set out below

SAR'000
31 March 2018 37 December 2047
{Unaudited) (Audired)

Tusurance Shareholders : Insurance Shareholders’

operations operatiny aperdtions operalions
Short terin deposits 85,068 12,000 79,051 '28,0{}.0
Average variable special commission rite: 1.69% 2.00%: 2.25% 2.85%
Long term deposits 29,000 60,000 29,000 60,000
Average variable special commission rate 3.33% 3.67% 3:33% 3.67%

The carrying values of time deposits approximate their fair valve at the reporting date

8 INVESTMENTS.

Tnvestment are classified as ﬁ;ﬂows:-

SAR ‘088
Sharcholders’ operations
31 March 2018 37 December 2017
Types of Investments- {Unaudited) {(Audited)
Available 