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Commercial Real Estate Company K.5.C.P
State of Kuwait

Auditor’s report on review of interim condensed consolidated financial information to the board of directors

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of Commercial
Real Estate Company K.S.C.P. (the “Parent Company”) and its subsidiaries (together referred to as “the Group”) as at
31 March 2022, and the related interim condensed consolidated statements of income, comprehensive income,
changes in equity and cash flows for the three months period then ended. The Parent Company’s management is
responsible for the preparation and presentation of this interim condensed consolidated financial information in
accordance with International Accounting Standard No. (34) “Interim Financial Reporting”. Our responsibility is to
express a conclusion on this interim condensed consolidated financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, "Review of
Interim Financial Information performed by the Independent Auditor of the Entity". A review of interim financial
information consists of making inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit. Accordingly, we do not express
an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim
condensed consolidated financial information is not prepared, in all material respects, in accordance with
International Accounting Standard No. {34) “Interim Financial Reporting”.

Report on Other Legal and Regulatory Requirements

Furthermore, based on our review, the interim condensed consolidated financial information is in agreement with the
books of the Parent Company. We further report that, to the best of our knowledge and belief, we have not become
aware of any violations of the Companies Law No. 1 of 2016, the executive regulations, as amended, or of the Parent
Company's Memorandum of Incorporation and Articles of Association, as amended, during the three months period
ended 31 March 2022 that might have had a material effect on the business of the Group or on its consolidated
financial position.

We further report that, during.the ¢ourse of our review, we have not become aware of any material violations of the
provisions of Law No. 7 of 2010, coplerning the Capital Markets Authority and its executive regulations and related
instructions, as amen e\e-months period ended 31 March 2022, that might have had a material
effect on the busi or on its consolidated financial position.

Licence No. 62 A .
Deloitte & Touche - AI—Wazzar?& Co.

Kuwait, 15 May 2022



Commercial Real Estate Company K.P.5.C.
And its subsidiaries
State of Kuwait

Interim Condensed Consolidated Statement of Financial Position as at 31 March 2022

5%
-

(Unaudited)
(All amounts are in Kuwaiti Dinar)
Notes 31 March 31 December 31 March
2022 2021 2021
{unaudited) (audited) (unaudited)
Assets
Non-current assets
Property, plant and equipment 22,597,309 22,857,758 22,968,326
Investment property 5 374,011,754 373,878,195 377,717,552
Investments in associates 6 40,231,477 40,968,845 43,805,271
Investment at FVOCI 38,484,995 34,656,140 40,849,559
475,325,535 472,360,938 485,340,708
Current assets
Land and properties held for trading 13,425,403 13,350,610 13,631,154
Investments at fair value through profit or loss 23,580,491 23,333,386 20,480,907
Receivables and other debit balances 7 23,714,129 18,915,708 15,243,116
Cash and cash equivalents 8 5,460,121 9,324,434 3,364,097
66,180,144 64,924,138 52,719,274
Total assets 541,505,679 537,285,076 538,059,982
Equity and liabilities
Equity attributable to the shareholders of
the Parent Company
Share capital 184,069,975 184,069,975 184,069,975
Share premium 1,308,384 1,308,384 1,308,384
Treasury shares 9 (7,767,416) (6,796,105) (8,410,508)
Statutory reserve 39,876,386 39,876,386 38,548,936
Voluntary reserve 29,296,785 29,296,785 28,633,060
Other reserve 10 6,829,998 6,618,827 6,093,778
Retained earnings 38,933,721 35,333,955 34,911,383
Total equity attributable to the shareholders 292,547,833 289,708,207 285,155,008
of the Parent Company
Non-controlling interests 23,603,378 23,197,194 23,321,275
Total equity 316,151,211 312,905,401 308,476,283
Liabilities
Non-current liabilities
Employees’ end of service indemnity 1,000,682 953,212 885,491
Lease liabilities 5 2,418,389 2,443,452 2,522,143
Financing from third party 11 190,723,150 189,710,320 187,190,998
194,142,221 193,106,984 190,598,632
Current liabilities
Payables and other credit balances 12 16,707,409 16,773,074 16,553,478
Financing from third party 11 14,504,838 14,499,617 22,431,589
31,212,247 31,272,691 38,985,067
Total liabilities 225,354,468 224,379,675 229,583,699
Total equity and liabilities 541,505,679 537,285,076 538,059,982

The accompanying notes form an integral part of this interim condensed consolidated financial information.

S, =4

Adwan M. Al-Adwani
Vice Chairman

Abdul Fatah M.R. Marafie
Chairman
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And its subsidiaries ALTIARIA 2 "-;'

State of Kuwait AEHER A !

Interim Condensed Consolidated Statement of Income for the three months period ended 31 March 2022
(Unaudited)
{All amounts are in Kuwaiti Dinar)

Notes For the three months
period ended 31 March
2022 2021

Revenue
Rental income from investment properties and hotel’s revenue 7,094,845 5,971,389
QOperating expenses (1,582,586) (1,448,325)
Net income from operating activities 13 5,512,259 4,523,074
Share of loss from investment in associate companies 6 (32,425) (478,817)
Net gain on investments 14 517,142 514,756
Other income 22,286 55,156
Total income 6,019,262 4,614,169
Expenses and other charges
Administrative expenses and other charges 752,405 630,882
Provision for expected credit losses - 52,176
Finance cost 1,251,401 1,372,588
Total expenses 2,003,806 2,055,646
Net profit for the period before deductions 4,015,456 2,558,523
Kuwait Foundation for the Advancement of Sciences (KFAS) (26,650) (15,961)
National Labour Support Tax (NLST) (95,010) (53,058)
Zakat Expense (31,515) (16,513)
Net profit for the period 3,862,281 2,472,491
Distributed as follows:
Shareholders of the Parent Company 3,439,729 2,130,741
Non-controlling interests 422,552 342,250

3,862,281 2,472,991
Basic earnings per share for Parent Company's shareholders (fils) 15 1.95 1.21

The accompanying notes form an integral part of this interim condensed consolidated financial information.



