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Reference: 24/BK/CCD/20
Date: 17 February 2020

M/s Boursa Kuwait,
State of Kuwait

Greetings,

Sub: Corrective Disclosure — Kuwait
Financial Centre K.P.S.C

With reference to the above subject regarding the
disclosure of material information as specified in Module
10 "Disclosure and Transparency" of the Executive
Regulations of Law No. 7 of 2010 regarding the
Establishment of the Capital Markets Authority and
Regulating Securities Activities and its Amendments;

We are pleased to inform you that the Board of Directors
meeting was held on Sunday, 16 February 2020 at 1:15
pm. Accordingly; please find attached the corrective
announcement form for the supplementary disclosure
with the required details.

Sincerely,

cesS es . 13095 5Ll . 23444 035 o

Kuwait Financial Centre K.P.S.C.
Commercial registration number: 21330
Authorized & paid up capital: KD 48,080,174.700
P.O. Box 23444, Safat 13095, State of Kuwait
Tel +965 2224 8000 Fax +965 2242 5828
info@markaz.com complaints@markaz.com
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Disclosure and Transparency

Corrective Announcement Form

Date 17 February 2020

Name of the
Kuwait Financial Centre K.P.S.C

Listed Company

Title of the Corrective Announcement from (Kuwait Financial Centre) regarding an error in the

UL GITLTEE S 8 Financial Results Form/ Supplementary Disclosure.

Date of the last

16 February 2020
announcement

Both the Current year’ and the *Comparative year’, along with the ‘Current Q-4’

The Faise and the ‘Comparative Q-4’ were not selected from the list in the Financial Results

statement of
the

Previous

Form

Sl

Statement

2018-12-31 2019-12-31

announcement

The relevant financial periods have now been selected

| ot o »

3 | wsus | s | Statement

Mistake

Correction

1

St
Statement

2018-12-31 2019-12-31
T

e o T T PR — ET——Te—

Reasons of

Inadvertently omitted
Mistake

Mbgpallicle

Maha Abdulsalam Emad

Executive Vice President
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Select from the list 2019-12-31 Wmﬂ

Kuwait Financial Centre — KPSC £l i — Sl Ll S all 48 i

Board of Directors Meeting Date 51 e plain) 255
2020-02-16

Required Documents

O Approved financial statements
[0 Approved auditor's report

Sacizall Lllall il e dds O
Adinall Clhbuall C8) o 8 e ddui O

Ol

Statem
2018-12-31 2019-12-31 35
A1 S 8l paalisey Galaldl (5l o W) ils
204% 2,284,890 6,957,385 Net Profit (Loss) represents the amount
attributable to the owners of the parent Company
Aaid ol g At | (5l dums
200% 5 15 iadsds ad*_“}(u ) =)
Basic & Diluted Earnings per Share
4 glatall eula |
24% 103,224,928 127,962,659 ° g
Current Assets
hat| I | Alaal
16% 172,521,037 200,937,365 el uj A
Total Assets
A ghaiall il gl

84% 13,384,012 24,610,904 e
Current Liabilities
2l gl sl
40% 58,468,998 81,939,474 .
Total Liabilities
A AS ) oalisns Lualall ASLAY (5 i e
5% 91,050,415 95,194,610 Total Equity attributable to the owners of the
Parent Company
Ll Sl el ¥ Mas)
54% 15,300,655 23,491,450 i
Total Operating Revenue
Tl (3 fouadly il o U

303% 1,851,086 7,456,672 (s ol
Net Operating Profit (Loss)
aaall Jlalt Gl 5/ 48 il sl

] No accumulated P Y & sixall Ja f?}u/ At :
losses Accumulated Loss / Paid-Up Share Capital

Financial Results Form
Kuwaiti Company (KWD)
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Statement

2018-12-31 2019-12-31

a8 il g.nhb.mu ualall (SJLm';H) c.l_)]'l LI
e

289% (1,855,450) 3,509,572 Net Profit (Loss) represents the
amount attributable to the owners of
the parent Company

(4) 8 :\.i.ii.n.“_j 1._:.:&1.;»&' H-uih (S_JLu&) ;«...g;._IJ
300% Basic & Diluted Earnings per Share
Lbaazal) bl Y e

5074% 182,047 9,418,252 i
Total Operating Revenue
Al (5,Lud ) ol il
<38% 2 I0%8) 3,368,436 Net Operating Profit (Loss)
e Not Applicable for first Quarter ds¥l gl e Glau Y o

Increase in Net Profit is mainly due to the

Increase in fair value of financial assets at fair gL (! (guabaad JS ) 9:51“ o EUELY e 3 g2y
LN Ay Alatad) Agilly AuRall () guaSd Alatad) agal
value through profit or loss. JHadd) gl

KD 5,758,000 4,15,758,000

KD 1,211,000 4,41,211,000

Financial Results Form L L) A5 73 e
Kuwaiti Company (KWD) (.).9) Ay 5<h cis Ll
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Attach a copy of the financial statemefts approved by the Board of
Directors and the approved auditor's report

Financial Results Form
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Independent auditors' report

To the shareholders of
Kuwait Financial Centre — KPSC
Kuwait

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of Kuwait Financial Centre - Kuwaiti Public
Shareholding Company (the “Parent Company”) and Subsidiaries, (collectively the “Group™), which comprise
the consolidated statement of financial position as at 31 December 2019, and the consolidated statement of
profit or loss, consolidated statement of profit or loss and other comprehensive income, consolidated statement
of changes in equity and consolidated statement of cash flows for the year then ended, and notes to the
consolidated financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the
consolidated financial position of the Group as at 31 December 2019, and its consolidated financial
performance and its consolidated cash flows for the year then ended in accordance with International Financial
Reporting Standards (IFRSs) as adopted for use by the State of Kuwait.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditors’ Responsibilities for the Audit of the Consolidated
Financial Statements section of our report. We are independent of the Group in accordance with the
International Ethics Standards Board for Accountants® Code of Ethics jor Professional Accountams (IESBA Code),
and we have fulfilled our other responsibilitics in accordance with the IESBA Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit
of the consolidated financial statements of the current year. These matters were addressed in the context of our
audit of the consolidated financial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters. We have determined the matter described below as the key audit
matter.

Managerment fees and commission income

The Group manages various funds and portfolios on a fiduciary basis for its customers. In addition, the Group
provides corporate advisory and other financial services to clients in debt and capital markets. The Group
recognized management fees and commission income arising from these services of KD8.7 million (31
December 2018: KD8.9 million) for the year ended 31 December 2019 as disclosed in the consolidated
statement of profit or loss. The recognition of management fees and commission income is dependent on the
terms of the underlying management contracts and corporate advisory mandates agreed between the Group
and its clients and/or the funds it manages. Management fees are calculated as a percentage of net asset value
of the Assets Under Management as contractually agreed with its customers and varies across different funds
and products. The Group’s policy on revenue recognition is disclosed in note 5.3 to the consolidated financial
statements.
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Management fees and commission income (continued)

Our audit procedures included evaluating the design and implementation of controls management has put in
place over valuing underlying fiduciary assets. We have also selected samples of portfolios/funds under
management and verified if the underlying assets in those portfolios are fair valued based on market quotes as
of the year-end date. We have also re-computed the related management fee on the selected sample of
Portfolios/funds by applying the contractually agreed management fee with the customers on the net asset
value of those portfolios. We assessed the disclosures included in the financial statements relating to this matter
against the requirements of IFRSs.

Tmpairment of Investment properties

The Group’s investment properties, with a carrying amount of KD 55.3 million represent 27.5% of the total
assets as at 31 December 2019 and consist of land, buildings and projects under development held for rental
located in the United Arab Emirates and the Kingdom of Saudi Arabia. The investment properties ate
accounted for using the cost model whereby these investment properties ate stated at cost less accumulated
depreciation and accumulated impairment losses, if any, as detailed in notes 5.9 and 6.2.4. Management of the
Group determined the fair value of the investment properties, for disclosure and impairment testing purposes,
at the reporting datc and uscs independent valuers to assist in the preparation of these valuations. These
valuations are based on a number of assumptions, including estimated rental revenues, capitalization yields,
historical transactions, matket knowledge, occupancy rates and cost of construction. Given the fact that the
fair value of the investment properties represents a significant judgment area and the valuations are highly
dependent on estimates we determined this to be a key audit matter.

Our audit procedures included, among othets, assessing the design and implementation of econtrals over the
process of the determining the value of the investment properties and assessing management’s process for
reviewing and assessing the work of the external valuers and their valuations. We assessed the qualifications,
reputation, competence and skills of management’s external valuers. We assessed the scope of the engagement
between the external valuers and the group to determine if it was sufficient for audit purposes including
management’s consideration of comperence and independence of the external valuers. We reviewed the
valuation reports from the external valuers and agreed them to the fair values of the properties. We assessed
the valuation methodologies used in assessing the fair value of the investment properties including discussions
with the management on the estimates, assumptions and valuation methodology used in assessing the fair value
of investment properties. We also reperformed the mathematical accuracy of the valuations on a sample basis.
We have also assessed the disclosures included in the financial statements relating to this matter against the
requirements of IFRSs.

Other Information included in the Group’s 2019 annual report

Management is responsible for the other information. Other information consists of the information included
in the Annual Report of the Group for the year ended 31 December 2019, othet than the consolidated financial
statements and our auditors’ report theteon. We obtained the report of the Parent Company’s Board of
Directors, ptiot to the date of our auditors’ tepott, and we expect to obtain the remaining sections of the
Group’s Annual Report for the year ended 31 December 2019 after the date of our auditors’ report.

Our opinion on the consolidated financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to tead the other
information identified above and, in doing so, consider whether the other information is materially inconsistent
with the consolidated financial statements or our knowledge obtained in the audit, or otherwise appears to be
materially misstated. If, based on the work we have performed on the other information that we obtained prior
to the date of this auditors’ report, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.
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Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements
in accordance with IFRSs as adopted for use by the State of Kuwait, and for such internal control as
management determines is necessary to enable the preparation of consolidated financial statements that are
free from material misstatement, whether due to fraud or error

In preparing the consolidated financial statements, management is responsible for assessing the Group’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting, unless management either intends to liquidate the Group o to cease operations,
or has no realistic alternative but to do so.

Those charged with governance ate responsible for overseeing the Group’s financial reporting process.

Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or etror, and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs will always detect a material misstatement when it exists. Misstatements
can arse from fraud or error and ate considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these consolidated
financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the zudit. We also:

* Identify and assess the risks of material misstatement of the consolidated {inancial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, mistepresentations, or the override of internal control.

*  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Group’s internal control.

*  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

*  Concludc on the appropriateness of management'’s use of the going concern basis of accounting and based
on the audit eviderice obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Group’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditors’ report to the related
disclosures in the consolidated financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions ate based on the audit evidence obtained up to the date of our auditors’ report.
However, future events or conditions may cause the Group to cease to continue as a going concern.

¢ Evaluate the overall presentation, structure and content of the consolidated financial statements, including
the disclosures, and whether the consolidated financial statements represent the underlying transactions
and events in a manner that achieves fair presentation,

*  Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Group to express an opinion on the consolidated financial statements. We are
responsible for the direction, supervision and performance of the Group audit. We remain solely
responsible for our audit opinion.
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Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements (continued)

® Evaluate the overall presentation, structure and content of the consolidated financial statements, including the
disclosures, and whether the consolidated financial statements represent the underlying transactions and events
in a manner that achieves fair presentation

® Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Group to express an opinion on the consolidated financial statements. We are responsible
for the direction, supervision and performance of the Group audit. We remain solely responsible for our audit
opinion.

We communicate with those chatged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify duting our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to beat on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of
most significance in the audit of the consolidated financial statements of the current year and are therefore the key
audit matters. We describe these matters in our auditors’ report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we detetmine that 2 matter should not be communicated
in our report because the adverse consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication. ,

Report on Other Legal and Regulatory Requitements

Furthermore, in our opinion proper books of account have been kept by the Parent Company and the consolidated
financial statements, together with the contents of the report of the Parent Company’s Board of Directors relating
to these consolidated financial statements, are in accordance therewith. We further teport that we obtained all the
information and explanations that we required for the purpose of our audit and that the consolidated financial
statements incorporate all information that is requited by the Companies Law No 1 of 2016 and its Executive
Regulations, as amended, and by the Parent Company's Memorandum of Incorporation and Atticles of Association,
as amended, that an inventory was duly cartied out and that, to the best of our knowledge and belief, no violations
of the Companies Law, the Executive Regulations, or of the Parent Company’s Memorandum of Incorporation and
Articles of Association, as amended, have occurred duting the year ended 31 December 2019 that might have had
a material effect on the business or financial position of the Parent Company.

We further report that, during the course of our audit, we have not become aware of any violations of the provisions
of Law No. 32 of 1968, as amended, concerning currency, the Central Bank of Kuwait and the organisation of
banking business, and its related regulations, or of the provisions of Law No. 7 of 201 0, concerning the Capital
Markets Authority and its related regulations during the year ended 31 December that might have had a
material effect on the bufsiness or on its financial position of the Parent Cg

Anwar Y. Al-Qatami, F.C.C.A. ader A. Al-Wazzan,
(Licence No. 50-A) (Licence No. 62-A)
of Grant Thomton — Al-Qatami, Al-Aiban & Partners ’ of Deloitte & Touche — Al-Wazzan & Co.

Kuwait
16 Febuarary 2020
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Consolidated statement of profit or loss

Year ended Year ended
31 Dec. 31 Dec.
Note 2019 2018
KD '000 KD '000
Revenue
Interest income 8 1,022 679
Dividend income 1,595 1,483
Management fess and commission income 9 8,892 8,930
Gain from financial assets at fair value through profit or loss 10 9,934 3,477
Gain on redemption of investments &t fair valuz through other
comprehensive Income - - 5
Gain on liquidation of subsidiaries 7.1.4 “ 334
Share of results of associate and joint venture 21 {141} n
Gain on sale of investment properties 22 967 -
Net rental income 1,329 517
Fareign currency exchange gain/(loss) 61 (83)
Other income 32 26
23,491 15,301
Expenses and other charges
General and administrative expenses 11 {12,001) (9,222}
Finance costs 12 (2,780} (1,747)
Reversal of provision for credit losses - 12
Other expenses {188) (158
Impairment of investmeni propertles (net) 22 (1,065) (2,335}
{16,034) {13,450)
Profit befors provisions for contribution to Kuwait Foundation for
the Advancement of Sciences (KFAS), National Labour Support
Tax {NLST), 2akat and Directors’ remuneration 7,457 1,851
Provision for contribution to KFAS (68) (22)
Provision for NLST {194} {130)
Provision for Zakat {78} (52)
Provision for Directors’ remuneration 3 {175) -
Profit for the year 6,942 1,647
Profit/(loss) for the year attributable to:
Owners of the Parent Company 6,957 2,288
Non-controlling interests (15) (638)
Profit for the year 6,942 1,647
Basic and diluted earnings: per share attributable to the owners of
the Parent Company 13 18 Fils 5 Fils

The nofes-sef ont on pages 11 1o 67 form an iniegral part of these consolidated financial statements,



Kuwait Financial Centre - KPSC and Subsidiaries 7
Consolidated Financial Statements
31 December 2019

Consolidated statement of financial position

31 Dec. 31 Dec.
Note 2019 2018

KD '000 KD '000
Assets
Cash and bank balances 14 4,937 4,691
Time deposits 14 1,332 2,565
Accounts receivable and other assets 15 7,430 3,503
Loans to customers 16 405 304
Financial assets at fair value thraugh profit or loss 17 106,646 92,674
Assets held for sale 18 7,819 5
Investments at fair value through other comprehensive income 19 2,735 427
Investments carried at amortised cost 20 9,099 6,998
Investment in associate and joint venture 21 3,594 3,651
Investment properties 22 55,256 56,830
Right-of-use assets 4.1 600 -
Equipment 1,084 878
Total assets 200,937 172,521
Liabilities and equity
Liabilities
Accounts payable and other liabilities 23 15,307 10,904
Bank borrowings 24 41,632 22,565
Bonds issued 25 25,000 25,000
Total liabilities 81,939 58,469
Equity
Share capital 26 48,080 48,080
Share premium 26 7,902 7,902
Treasury shares 27 (260) (260)
Statutory reserve 28 16,752 16,005
Voluntary reserve 28 15,107 14,360
Other components of equity 29 197 566
Retained earnings 7,417 4,408
Equity attributable to the owners of the Parent Company 95,195 91,050
Non-controlling interests 7 23,803 23,002
Total equity 118,998 114,052
Total liabilities and equity 200,937 172,521

/
anaf AbdulAziz Alhajed
Chief Executive Officer

The notes set out on pages 11 to 61 form an integral part of these consolidated financial statements.
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