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lndeoendent auditor's reoort on review of condensed 
consolidated lnterim financial statements 
To the Shareholders of Arabian Centres Company 

Introduction 

We have reviewed the accompanying 30 June 2023 condensed consolidated interim financial 
statements of Arabian Centres Company ("the Company") and its subsidiaries ("the Group") which 
comprises: 

• the condensed consolidated statement of financial position as at 30 June 2023; 
• the condensed consolidated statement of profit or loss for the three-month and six-month periods 

ended 30 June 2023; 

• the condensed consolidated statement of comprehensive income for the three-month and six­
month periods ended 30 June 2023; 

• the condensed consolidated statement of changes in equity for the six-month period ended 30 
June 2023; 

• the condensed consolidated statement of cash flows for the six-month period ended 30 June 
2023;and 

• the notes to the condensed consolidated interim financial statements. 

Management is responsible for the preparation and presentation of these condensed consolidated 
interim financial statements in accordance with IAS 34, 'Interim Financial Reporting' that is endorsed in 
the Kingdom of Saudi Arabia. Our responsibility is to express a conclusion on these condensed 
consolidated interim financial statements based on our review. 

Scope of Review 

We conducted our review in accordance with the lntemational Standard on Review Engagements 
2410, 'Review of Interim Financial Information Performed by the Independent Auditor of the Entity' that 
is endorsed in the Kingdom of Saudi Arabia. A review of condensed consolidated interim financial 
statements consists of making inquiries, primarily of persons responsible for financial and accounting 
matters, and applying analytical and other review procedures. A review is substantially less in scope 
than an audit conducted in accordance with International Standards on Auditing that are endorsed in 
the Kingdom of Saudi Arabia, and consequently does not enable us to obtain assurance that we would 
become aware of all significant matters that might be identified in an audit. Accordingly, we do not 
express an audit opinion. 

KPt.tG protessi:mal Sen,k:C)S, a prcfei;ssional cio.sOO _loll'\1. stod!: comp,Rny raglshif"OO lt'I the Kingdom of Saudi An,bis. With the p,aid-u-.i e.:ia:,itar 1Jf (40,000,000} SAR, (Pl'eviousty kno\r/11 es UKPMG Al Foza:, & 
Partne~ Ci:r1ffied Pub3ic Aceounl.l:lnb;") A mm•l)ar1ner m1:m\lM1r firm t» the KF'MG ,;)1□bi!lf c;119aniz.ation of a'lclld~nd.;i1,\ mElfllMr finTls afflllatad Wilh KPMG Int~ nati,mi!II Limited, a prfvals Englii;.ll comp.any 

llmtted by 91lf'rflrrl:l3'EI. All rights rmi:.rved, 

l),r;i-1..,-_,,j~~~-.S.~.J.JIJ.Ji.\1 ;pt) ir-..;.~.r' "~'_.a-i\ L~tfe ~.:..,._. .,jµ_; (l• 1• • •,• , •} ·..,..t.v,i.; ,~~I~~• ~l.) ~ ,d...i.u...~1-¼,-4-i~ ~I ...:.i,j.:-u....'jJ<.p it!....,~ 
,U.~,j_,i.=J1~.L)~&.lJ~~~•as_;:.,,~~L~l'r-"r"l.r,~J~1_,~lr"l'~tr..f..:LS.~~LLll~!.).J..,.:,A;-.,.:-.~_,.11u,1P.,ii 



Independent auditor's report on review of condensed 
consolidated interim financial statements 
To the Shareholders of Arabian Centres Company (continued) 

Conclusion 

Based on our review, nothing has come to our attention that causes us to believe that the accompanying 30 
June 2023 condensed consolidated interim financial statements of Arabian Centres Company and its 
subsidiaries are not prepared, in all material respects, in accordance with IAS 34, 'Interim Financial 
Reporting' that is endorsed in the Kingdom of Saudi Arabia. 

KPMG Professional Services 

Hani Hamzah A. Bedairi 
License No: 460 

Riyadh, on 27 Muharram 1445H 
Corresponding to: 14 August 2023 
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Arabian Centres Company (A Saudi Joint Stock Company) 
Condensed consolidated statement of financial position 
/\s at 30 June 2023 

Ass11ts 
lnves1111en1 propcrlics 
Property and cq11 ipmcn1 
Accrued revenue non-currcm ponion 
Investment in equity accounted investee and others 
Other non-current assets 
Non-current assets 
Development propcnics 
Accrued revenue 
Accounts receivable 
Amounts due from related parties 
Prepayments ,md other assets 
Cash and cash equivalents 

Assets held for sale 
Current assets 
Total assets 

Equity 
Share capital 
Share premium 
Statutory reserve 
Other reserves 
Retained earnings 
Equity attributable to the shareholders of the Companv 
Non-controlling interest 
Total equity 

Liabilities 
Loans and borrowings 
Lease liabilities 
Employee benefit s 
Other non-current liabilities 
Non-current liabilities 

Loans and borrowings 
Lease liabi lities current pon ion 
Accounts payable and other liabi litie~ 
Amount due 10 related panics 
Unearned re\ cnuc 
Zaka1 liabi litic~ 
Cun-11111 liabililies 
Total liabilities 
Total equih' and liabilities 

Notes 

8 

9 

JI 

/0 

8 

13 

13 

fl 

30 June 
2023 

Unaudited 

24,541,853,855 
60,919,184 

175,335,191 
77,089,292 
23!999,988 

24187911971510 
350,912,142 

84,755,648 
339,256,736 
306, J 23, 796 
228,519,606 
620,576,435 

1,930,144,363 

11930,144i363 
26,809,341 873 

4,750,000,000 
411,725,703 
722,492,544 

6,624,925 
8,009,1361847 

J 3,899,9801019 
52,572,034 

13,952,552,053 

7,596, I 06,570 
2,796,302,565 

33,770,970 
56,214i387 

10,482,394,492 

1,137,145,833 
324,282,572 
564,617,073 

2,985,595 
277,962,075 
67,402,)80 

2,374,395,328 
12,856 789 820 
26,809,341,873 

r tu al/a< Ju·d notr\ /nm, I tn 24 ,11 < an 111/c gral 1101 I uf rlu s, , ondf'n~cd, 01H1>lida1ed 1111r1i111 fiumu 1,tl \fat, m e11t\ 

7"/u•sc, v11,lt•11 ... cd l 01nolitluttd 1111u ,,,, fiuu,tt ,u/ \/a/c'mcnt., 
/>1 

Frederik Foussat 
Chief Financial Officer 

All amounrs are presented in 

31 December 
2022 

A11d11cd 

23,075.74 1 .378 
63.4 12,47 1 

182,392,826 
64.874, 137 
24,818,1 72 

23,411 .2381984 
345,683,72 1 

91,196,41 3 
388,2 14,220 
417,8 15,065 
206,384,728 
610,445,796 

2,059,739,943 
405,880,057 

2,465,620,000 
25.876,858,984 

4, 750.000,000 
411 ,725,703 
722,492,544 

16,51 1,299 
8. 118,388.376 

14,0 19,117,922 
49,482,783 

I 4.068.600. 705 

7,433.674,604 
2,383,687,028 

28.486,108 
47,57 1,467 

9.893.419,207 

903.3 I 5,625 
255.589.354 
459.263.6 79 

6.339,458 
239.109.599 
5 1.22 1,357 

1.9 14.839.072 
I 1.808.258.2 79 
25.876.858.984 



Arabian Centres Company (A Saudi Joint Stock Company) 
Condensed consolidated statement of profit or loss 
For the three-month and six-month periods ended 30 June 2023 

Three-month 11eriod ended Six-month 11eriod ended 
30 June 2023 30 June 2022 30 Junl'2023 30 June 2022 

Unaudited Unaudi1ed Unaudited l lna11di1ed 
Notes Re,tale,I Nute 21 R,,,1alt'd- Not<' ! I 

Revenue /4 565,265,462 562.948,964 1,142,047,550 1,082.116,968 
Cost of revenue - Direct costs {107,229,706) ( I 04.627.43 7) (I 921865J 48) ( 179.862, 152) 
Gross erofit 458,035,756 458.321.527 949,182!202 902,254.816 

Other operating income 15 4,259,947 1,253,992 272,140,681 21,271,610 
Net fair value gain / (loss) on 
investment properties /J 72,904,468 (99,982.564 l 21 ,163,367 ( 174.108,223) 
Advertisement and promotion 
expenses (5,188,716) 
General and administrative 

(6,966,755) (18,959,375) ( 16.605,878) 

expenses (81 ,013,230) 
lmpainncnt (loss) / reversa l on 

(57,540,621) (169,829,890) ( I 29.947,038) 

accoun1s receivable and accrned 
revenue rentals 1,180,971 (14,959,067) (113,435,500) 1,914,816 
Other oeerating exeenses {J 81113, 70~ {1821131705) (29,065,684} 
Oeerating erofit 432!065,491 280, 126,5 12 92211471780 575,714,419 

Finance income /8B 7,124,755 7,124,755 
Finance costs over loans and 
borrowings (59,632,890) ( 44.484,482) (119,964,012) (85,275,927) 
Finance costs over lease liabilities {25,9561076) (39,877.9 12) {S2J761494) (80,369,274) 
Net finance costs (78,46422ll ) (84,362,394) (165,2151751) ( 165.645.201) 

Share of loss of equity-accounted 
investee 9 (4,160,740) ( 1,626.599) (7,I06!224) { 12.6 7 1.000) 
Profit before z:ika1 349,440,540 194,137,5 19 749,825,805 397,398,218 
Zakat charge ( 12137025 I 2) (9,284.483) (2417382083) (40.688, 184) 
Profit for the period 337,070,028 184.853,036 7251087,722 356.7!0.034 

Profit fo r the period is 
attributable to: 
- Shareholder$ of the Company 338,650,257 183, 158,392 721,998,471 358,336,946 
- Non-controlling interest () 15801229) 1.694,644 3!089,251 < 1,626.912l 

337,070,028 184.853,036 725,087,722 356,710.034 

Earnings per share 
Basic and diluted earnings per 
share 16 0.71 0.39 1.52 0.75 

"·7·2 t·~ '" ",,,,, .... ;,,,. u 1dl!11sed, ()11.Wlidated i11Jer1111 fi11wu ial stat,•111c111, 

Frederik Foussat 
Chief Financial Officer 

All amounts are presented in Saudi Riyals unless otherwise slated 
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Arabian Centres Company (A Saudi Joint Stock Company) 
Condensed consolidated statement of comprehensive income 
For the three-month and six-m onth period s ended 30 June 2023 

T hree-monlh 2 eriod ended Six-month 2eriod ended 
30 June 2023 30 June 2022 30 June 2023 10 June 202~ 

Una udiled Unaudited Unaudited Unaudited 
Nntl'.< Res1a1ed- No1r 21 R<'slo/ed-.Vo1c 21 

Profit for the period 337,070,028 184.853,036 725,087,722 356. 7 10.034 

Other comprehensive 
income 
Items that are or may be 
reclass{fied subs<'quently to 
profit or loss: 
- Cash tlow hedges -

effective portion of 
change in fair value 2, 179,8 15 

- Cash flow hedges -
80,794 6,294,757 

reclassified to profit or 
loss /8B 

- Foreign currency 
(7,124,755) (7,124,755) 

translation difference of 
equity accounted investee 320,192 320,192 

Items that 11·ill 110 1 he 
reclassified 10 pro/it or loss: 
- Rcmcasuremcnt o f end of 

service liabili~ {31162,605! {3, 1622605) 1.804,659 
Total other comprehensive 
income / (Joss) for the 

eriod 
Total comprehensive 

{91967,168) 211791815 {91886,374) ~~16 

income for the l?eriod 327,102,860 187,032,851 715,201,348 364,809,450 

Total comprehensive 
income for the period 
attribulable to: 

- Shareholders of the 
Company 328,683,089 185.338,207 712,112,097 366.436,362 

- Non-control!ing !_!1tc1c~ ( I !580t229} 1,694,644 320891251 ( 1,626,9 12) 

327,102,860 187,032.85 1 715,20 J ,348 364,809.450 

The ullached 1111/c'.< from I to 24 ore a11 i111egra/ po, I of 11,e.,e, 1111de11se cc111.H1l1dared i11lt'r1111 fi11011ciol s /a/i'lll<'III< 

Frederik Foussat 
Chief Financial 0,(1,('l'f' 

All amounts are presented in Saudi Riyals unless otherwise staled. 
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Arabian Centres Company (A Saudi Joint Stock Company) 
Condensed consolidated statement of changes in equity 
For the six-month period ended 30 June 2023 

Attn"butable to shareholders of the Com~ 

Share Share Statutory 
NDU!.< caeltal ercmlum rtservc 

Balance at I J anuarv 2022 - Unaudited __i, 750.000,000 4 JI ,725.703 561 ,7511,636 
Total comprehensh c income for the p,•riod 
l'roftt f 11.\c;;q 1t,r the µcrmd I 1101e l I J - -
()thcr COlll[!rchcn~1,·c 1ncomt~ - -
Total comerohen<h c income for the ecriod -
Transtcr to , 1att1t(,rv reserve - - 77,543,15 I 
Tran,;1clion~ "ilh ~hartholdcr, or the comp:-.n, 

U1vu.k11d,; 12 
Oalantr at 30 .lnnc 2022 - Unaudited 4.750,000.000 4 11 .725.703 639,301 ,787 

Balance al 1 .Januarr 2023 - Audited 4, 1so,ooo,ooo 411 ,725,703 722,492,544 

Total comprehensive Income for the period 

P1olil li,r lhc pcnod - - -
01h,·r comerchcnm C In,, - - -
Total comeN'htnslvt incomt for lht l!trlod - - -
Tr2nucllon1 'flith 1harcholdtrs of lht company 

D1v1dcnds /} - - -
Balance 11 JO June 2023 - Unaudited 4,750,000,000 411,725. 703 722,492~ 

111<' c1mui1t'd 1111/c'~' /rum I tu 24 an: u,1 mte}!rt1/ part of tin•.,,· c:ondt·use,I con.w>litlatC'd mlcnm fl.u.t111e1ul stutemenrs 

) Z=f:-
Frederik Foussat 

Chief Fi11a11cial Officer 

Other 
reserves 

11,0711,739 

8,099,416 
8.099.416 

-
16,178,155 

16151 IJ 99 

-
(9.886.374) 

(9,886,374) 

-
616241925 

Non-
Retained Total Conrrollini: 
earnings Interest Total cguitv 

7,9114,536, I 61 I 3,7 I 6,099,239 47,71!l.Ml4 13,763.11 IJl.053 

358.336.946 358.336.946 ( 1.626.91 2) 3 S6. 710.034 
8,099,416 8,099,416 

358.336.946 366.436.362 I 1.626.912) 364.809.450 
(77,543,151) 

(356.250,000) (356,250.000) (356.250.000) 

7.909,079.956 13.726.285.601 46.091.902 13.772.377.503 

s ,1 t8J88J76 14,019,117,922 49,482,783 __ 14.061!,_600, 70~ 

721,998,471 721,998.471 3,089.251 725,087.722 

- (9,886.374) - (9.886.374) 

721,998,471 712,112,097 ~.089.251 715.201.3411 

(831.2!0.000) (8J 1.250,000) - (831.250.000) 

8,009,136.847 13,899,980.019 52,572,034 13,9~2.552,053 

All amounts arc presented in Saudi Riyals unless otherwise stated. 
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Arabian Centres Company (A Saudi Joint Stock Company) 
Condensed consolidated statement of cash flows 
For the six-month period ended 30 June 2023 

Six-month Six-month 
period ended period ended 
30 June 2023 30 June 2022 

Unaudited Unaudited 
Notes Restated-Note 21 

Cash flows from operating activities: 
Profit before Zakat 749,825,805 397,398.218 
A dj11st111e11ts.for: 
- Depreciation on property and equipment 8,947,456 11 ,095.667 
- Depreciation on right-of-use assets 8,334.661 
- Reclassification gain on cash flow hedge 

settlement (7,124,755) 
- lmpainnent loss on accounts receivable and 

accrued revenue rentals 113,435,500 (1.914,816) 
- Provision for employee benefits 4,340,210 4,805,834 
- Finance cost over loans and borrowings 119,964,012 85,275,927 
- Finance cost over lease liabilities 52,376,494 80,369,274 
- Share of loss of equity-accounted investee 9 7,106,224 12,67 1.000 
- Gain on disposal of investment property 15 (238,668,127) 
- Gain on lease termination 15 (16,439,630) 
- Fair value gain of other investments 9 7,880 (281,348) 
- Lease rental concession (1 ,875,000) (937,500) 
- lmpainnent on advances to suppliers 8,263 
- Net fair value (gain) / loss on investment 

QroQerties 8 {21 11631367} 174, I 08.223 
770,732,702 770,933.403 

Clta11ges i11: 
- Accounts receivable (36,904,954) (5,905,2 12) 
- Amounts due from related parties, net (26,407,712) (1 11,336,653) 
- Prepayments and other assets (28,360,660) (46,934,48 1) 
- Accounts payable and other liabilities 104,168,886 (9,617,890) 
- Accrued revenue (14,074,662) ( 13.960,062) 
- Unearned revenue 38,852,476 9,665,586 

Cash generated from operating activities 808,006,076 592,844,691 
Employee benefits paid (1,472,835) (541,806) 
Zakat Qaid (8,557,260} (8,5 1 o,034 l 
Net cash from operating activities 797,975,981 583,792,851 

Cash flows from investing activities: 
Additions lo development properties (5,228,421) (29.80 I ,881) 
Additions to investment properties, net (722,336,692) (557,761 ,693) 
Additions to equity-accounted investee and others 9 (19,778,849) (9,225,731) 
Acquisition of propeny and equipment (6,454,169) 737.843 
Proceeds from disposal of investment property 8 644,548,184 
Proceeds from disposa l of derivatives 7,124,755 
Proceeds from disQosal of other investments 769,782 6,000.000 

~et cash used in investin~ activities (101,355,410~ (590.051,462) 

All amounts are presented in Saudi Riyals unless otherwise stated. 
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Arabian Centres Company (A Saudi Joint Stock Company) 
Condensed consolidated statement of cash flows ( continued) 
For the six-month period ended 30 June 2023 

Cash nows from financing activities: 
Proceeds from loans and borrowings 
Repayments of loans and borrowings 
Transaction costs paid during the period 
Proceeds from Sukuk II Payable Deferred Premium 
Payment of finance costs over loans and 
borrowings 
Payment of dividend to shareho lders 
Payments of lease liabilities 

Net cash used in financing activities 

Net increase / (decrease) in cash and cash 
equivalents 
Cash and cash equivalents at the beginning of 
period 

Cash and cash equivalents at end of the period 

Significant non-cash transactions: 
- Capitalized finance costs for projects under 

construction 
- Capitalized arrangement fees for projects under 
construction 
- Capitalized finance cost over lease liabi lities for 

projects under construction 
-Addition of leased property 
- Dividend ~euled against due from related party 

balances 

Notes 

13 
/ 3 
/3 

Six-month period 
ended 

30 June 2023 
Unaudited 

533,936,624 
(137,399,807) 

( I 0,500,000) 

(267,544,570) 
(697,250,000) 
(107,732,J 79) 

(686,489,932) 

10,130,639 

610,445,796 

620,576,435 

I 55,033,359 

3,978,901 

20,770,868 
534,208,202 

134,000,000 

Six-month 
pcnod ended 
30 June 2022 

Unaudited 
R, sluted- Nut<' l / 

429.629,583 
(42,827,979) 

889.3 12 
40.078,125 

( 167,675,638) 
(356,250.000) 

(94,698,640) 

(190,855,237) 

( 197, 113.848) 

662,128,423 

465,0 14,575 

106. 133,940 

2,249,273 

18,058,333 

71,,, 01111, hed nnte,· {mm I to 24 are 011 illlegral p art rJ{ l ht'H' c,mdm.<ed , n11wlidu1Pd 1111eri111 /inu11, it,/ statr111P11ts 

l 
Frederik Foussat 

Chief Financial Officer 

All amounts are presented in Saudi Riyals unless otherwise stated. 
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Arabian Centres Company (A Saudi Joint Stock Company) 
Notes to the condensed consolidated interim financial statements 
For the six-month period ended 30 June 2023 

1. Reporting entity 

Arabian Centres Company (''the Company'') is a Saudi Joint Stock Company registered in Riyadh, Kingdom of 
Saudi Arabia (" KSA ") under commercial registration numbered IO I 0209177 and dated 7 Rabi Thani 1426H 
(corresponding to 15 May 2005). The registered office is located at Nakheel Distiict, P.O. Box 341904. Riyadh 
11333, KSA. 

The Company was fonned on 7 Rabi Thani 1426H (conesponding to 15 May 2005) as Limited Liability 
Company. On 8 Muhurram 1439H (corresponding to 28 September 2017) legal stat11s of the Company had 
changed from a Limited Liability Company to a Saudi Closed Joint Stock Company. 

On 22 May 2019, the Company completed its Initial Public Offering ("IPO") and its ordinary shares were listed 
on the Saudi Stock Exchange ("Tadawul"). In connection with r PO, the Company has issued 95 million of its 
ordinary shares for a cash payment and the legal status of the Company changed from Saudi Closed Joint Stock 
Company to Saudi Joint Stock Company. 

The Company and its subsidiaries' (collectively referred to as "the Group'') principal business objectives are to 
purchase lands, build, develop and invest in buildings, sell or lease of buildings and the construction of 
commercial buildings including demolition, repair, excavation and maintenance works. It also includes 
maintenance and operation of commercial centres, tourist resorts, hotels and restaurants, managing and 
operating temporary and pem1anent exhibitions, compounds and hospitals. 

On 29 December 2022, the shareholders approved the change of the fiscal year of the Company to 31 December 
from 31 March. 

The new Companies Law issued through Royal Decree M/132 on 0l/12/1443H (corresponding to June 30, 
2022) (hereinafter refened as "the New Law") came into force on 26/06/ 1444 H (conesponding to January 19, 
2023) as well as the amended implementing regulations issued by the Capital Market Authority (CMA) based 
on the New Law. For certain provisions of the New Law and the amended CMA implementing regulations, full 
compliance is expected not later than two years from 26/6/ 1444H (corresponding to January 19, 2023). The 
management is in process of assessing the impact of the New Law and will amend its By-laws with the 
amendments in the provisions required to align with the provisions of the New Law and the amended CMA 
implementing regulations, and with any other amendments that may take advantage of the New Law and the 
amended CMA implementing regulations. Consequently. the Company shall present the amended By-laws to 
the shareholders in its Extraordinary General Assembly meeting for their ratification. 

9 



Arabian Centres Company (A Saudi Joint Stock Company) 
Notes to the condensed consolidated interim financial statements (continuedl 
For the six-month period ended 30 June 2023 

1. Reporting entity (continued) 

Following is the list of subsidiaries included in these condensed consolidated interim financial statements as at 30 June 2023 and 31 December 2022: 

Direct ownership inter('sf held I ndircct ownership inlr-rcst he ld 
hv thl: Groun as :1t; bv thl· Crouu as at: 

JO June J I Dct('mher 30 June 3 1 December Sh:tre C:1pit:1I Numhcr of ,;;har(•~ Nn ~uh~idiar il's Countrv of inrornoration 2023 2022 2023 W22 (Sil) is!iiucd 
1 Al Bawarii lntcrn;i11011al for Dcvclonmcnl & Real Estate lnvcstmcnl Comi,anv Kin~dom of Saudi Arabia 95% 95% - 5% 500,000 500 
2 Al Makarem International for Real Estate Dc\'elonmcnt Conmanv Kingdom of Saudi Arabia 95% 95% -- 5% 500.000 500 
j Ovoun Al Racd Mall Tradine Kin~dom of Saudi Arabia 95% 95% 5% 5%, 100.000 100 
4 Ovoun Al Ila~atccn C"o1n11anv for Trad in).!. Kincdom of Saudi Arabia 95% 95% - 5% 100.000 100 

AI-Qas,cem C'omp,my for Entc11am111cnt and Commcmal PmJects Owned by 
5 Abdulmohsm All lokair and Co11ma11v Kinc<lom of Saudi Arabia 50% 50% -- -- 500.000 500 
6 Yarmouk Mall Comnanv Limited Kincdom of Saudi Arabia 95% 95% 5% 5% 500.000 500 
7 Mall of Arabia Comnany Limited Kingdom of Saudi Arabia 95% 95% -- 5(1/o 500.000 500 
8 Ohahran Mall Trndinc Comoanv Limited Kingdom of Saudi Arabia 95% 95% 5% 5% 500.000 500 
9 Al Noor Mall Tradinc Comnanv Lim11cd Kincdom of Saudi Arabia 95% 95% -- 5% 500.000 500 
10 Al Yasmeen Mall Trndine Company Limned Kingdom of Saudi Arabia 95% 95% -- 5% 100,000 100 
11 Al llamra Mall TradinQ Comnanv L11111tcd Kingdom of Saudi Arabia 95% 95% -- 5% 100 000 100 
12 Al Erth Al Ra,ckh Tradinc Cumnanv Linntcd Kincdum of Saudi Arabia 95% 95% 5% 5% 100,000 100 
13 Dcmvah D.:s111mt1011 Arabia D1vcr~ifi~d Fund Ki11c<lom of Saudi Arabia 100% 100% -- -- --
14 Rivad Real Estate De\'elonmcnl r-un<l - Jawharat AIRiva<lh Kinl!<lom of Saudi Arabia 100% 100% -- -- -- --
15 Riyad Real Estate De, clonmcnt r-un<l - Jawharat Jeddah Kingdom of Saudi Arabia 100% 100% -- -- -- --

10 



Arabian Centres Company (A Saudi Joint Stock Company) 
Notes to the condensed consolidated interim financial statements (continued) 
For the six-month period ended 30 June 2023 

2. Statement of compliance 
These condensed consolidated interim financial statements have been prepared in accordance with IAS 34 
Interim Financial Reporting that is endorsed in the Kingdom of Saudi Arabia and other standards and 
pronouncements that are issued by Saudi Organization for Chartered and Professional Accountants (''SOCPA") 
and should be read in conjunction with the Group 's latest annual consolidated financial statements as at and for 
the pe,iod ended 31 December 2022 ("latest annual Consolidated Financial Statements"). They do not include 
all of the infomrntion required for a complete set of financial statements prepared in accordance with International 
Financial Reporting Standards ("IFRSs") that are endorsed in the Kingdom of Saudi Arabia. However, selected 
accounting policies and explanato1y notes are included to explain events and transactions that are significant to 
understand the changes in the Group's financial position and perfonnance since the latest annual consolidated 
financial statements. 

3. Basis of measurement 
These condensed consolidated interim financial statements are prepared under the historical cost convention 
except for the fo llowing material items in the condensed consolidated statement of financial position: 

• Other invesm1ents at fa ir value 
• Derivative financial instruments at fa ir va lue 
• Employee end of seivice benefits using projected unit credit method 
• Investment properties at fair value 

4. Functional and presentation currency 
These condensed consolidated interim financial statements are presented in Saudi Riyals ("SR"), which is the 
functional currency of the Company. 

5. Significant accounting estimates, assumptions, and judgements 
The preparation of these condensed consolidated interim financial statements in conformity with IFRS that are 
endorsed in the Kingdom of Saudi Arabia, requ ires management to make judgments, estimates and 
assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities, 
income and expenses. Actual results may differ from these estimates . 

The significant judgments made by management in applying the Group's accounting policies and the key 
sources of estimation uncertainty were the same as those described in the latest annual consolidated financia l 
statements. 

6. Significant accounting policies 

The accounting policies applied in these condensed consolidated interim financial statements arc the same as 
those applied in the latest annual consolidated financial statements as at and for the period ended 31 December 
2022. A number of new accounting standards and amendments to uccounting standards are effective for annual 
periods beginning on I January 2023. however, they did not have any impact on the condensed consolidated 
interim financial stateme111s. 
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Arabian Centres Company (A Saudi Joint Stock Company) 
Notes to the condensed consolidated interim financial statements ( continued) 
For the six-month period ended 30 .June 2023 

7. Standards issued but not yet effective 

A number of new accounting standards and amendments to accounting standards are effective for annual periods 
beginning after I January 2023 and earlier application is permitted. The Group has not early adopted any of the 
forthcoming new or amended accounting standards in preparing these condensed consolidated interim financial 
statements. 

C lassification of Liabilities as Current or Non-cmTent (Amendments to IAS I) 
Non-current Liabilities with Covenants (Amendments to !AS I) 
Lease Liability in a Sale and Leaseback (Amendments to IFRS 16) 
Sale or Contribution of Assets between an Investor and its Associate or Joint Venture (Amendments to IFRS 
IO and lAS 28) 

These amended standards and interpretations are not expected to have a significant impact on the condensed 
consolidated interim financial statements. 

8. Investment properties 
30 June 31 December 

2023 2022 
Notes Unaudited Audited 

Investment properties 8A 23,563,672,371 22,345,814,321 
Advance 12a:rment for 12rojects under construction BB 978!181,484 729,927,057 

24,541,853,855 23,075,741,378 

A. Investment properties 
30 June 31 December 

2023 2022 
Notes Unaudited Audited 

Balance at the beginning of the period 22,751,694,378 23,366,553,661 
Additions during the period 1,196,694,682 620,277,916 
Disposal during the period (i) (405,880,056) (253,812,000) 
Disposal on sale of subsidiary (557,480,304) 
Impact of reassessment of lease (479,055,119) 
Deprec iation on right-of-use asset (5,550,331) 
Net fair value ga in on investment 12ro12erties (ii2 21 ,163,367 60,760,555 
Balance at the end of the period (v) 23,563,672,371 22,751 ,694,378 

Presented in condensed consolidated statement of 
financial position as: 
lnvesnneni prope11ies 23,563,672,371 22,345,814.321 
Asset held for sale (i2 405,880.057 

23,563,672,371 22,75 1,694.378 

1. During the six-month period ended 30 June 2023. the Group disposed off a po11ion of the .lawharat Riyadh 
land for a total consideration of SR 644.5 million resulting in a gain of SR 238.6 million which has been 
recorded under other operating income in the condensed consolidated statement of profit or loss. 

During the nine-month period ended 31 December 2022, the Group disposed off the Olaya land for a total 
consideration of SR 230 million resulting in a loss on disposal of SR 23.3 million which is recorded under 
other operating expenses in the condensed consolidated statement ofprotit or loss 

11. During the th ree-month period ended 30 June 2023, the Group terminated a project under development 
and related land operating lease agreement. Net fair , ·aluc gain for the period includes a loss of SR 142.6 
million relating to iennination of the project under development. 
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Arabian Centres Company (A Saudi Joint Stock Company) 
Notes to the condensed consolidated interim financial statements (continued) 
For the six-month period ended 30 June 2023 

8. Investment properties (continued} 
A. Investment properties (continued) 

111. On I 5 May 2022, there was partial lire outbreak at the Mall of Dhahran in the Eastern Province of Saudi 
Arabia. The mall was closed for a sho11 period and reopened its doors on 7 June 2022, with an exception 
to some damaged area that is currently under restoration. The impact of the fire outbreak has been factored 
in by the va luers in the fair value of the mall. Surveyors are in the process of assessing the extent of loss. 
following which the Group will file a claim for reimbursement with the insurers. 

1v. All leasehold interests meet the definition of an investment property and, accordingly, the Group has 
accounted for the right-of-use assets as part of investment property as allowed by IFRS 16. The lands are 
restricted to be used for commercial purposes in relation to the Group's businesses and the right to renew 
the lease is based on mutual agreements between the parties. If the respective leases are not renewed the 
land and bui ldings wi ll be transferred to the lessors at the end of the lease term. 

v. The canying amount at reponing date includes the fair value of the following: 

Shopping malls at owned lands 
Shopping malls at leasehold lands 
Owned lands held as investment properties 
Projects under construction -Fair value 

vi. Fair value of investment properties 

a) Fair value hierarc:hy 

30 June 
2023 

Unaudited 
11,277,210,666 
6,728,744,798 

291,193,460 
5,266,523,447 

23,563,672,371 

31 December 
2022 

Audited 
I 1,001,779,497 
6,496,382,519 

290,359,220 
4,963,173,142 

22,751 ,694,378 

The fair value measurement for investment property of SR 23,564 million (3 1 December 2022: SR 22.752 
million) has been categorized as a level 3 fair value based on the significant unobservable inputs adopted 
by the valuer in the valuation technique used which are future retail rental payment tenns; discount rates: 
and capitalization rate (yields). 

The fair value of investment properties as at the reporting dates for all properties, whether owned or leased, 
is determined by independent external valuers with appropriate qualifications and experience in the 
valuation of properties. The effective dates of the valuations are 30 June 2023, 31 December 2022 and are 
prepared in accordance with Royal Institution of Chartered Surveyors ("RICS") Global Standards 2020 
which comply with the international valuation standards and the RICS Profess ional Standards. 

b) /111er-reft11io11s/11j1 hetwee11 ke_1• 11110bserrnble inputs and/i:1ir value 111eas11re111e111 

30 June 2023 

Property 
Fair value Valuation Significant 

Range 
SR million technique unobservable input 

Discounted 
Occupancy (%) 66% - 100% 

Shopping Malls 18,006 
cash flows 

Future rent growth (%) 2%-5% 
Discount rate (%) 10% -21 % 

Properties under Discounted 
Occupancy (%) 90%-95% 

5,267 Future rent growth(%) 2% 
construction cash flows 

Discount rate (%) 12%- 16% 

Owned land 
291 Comparable Average price (SR 

210 - 8.735 
transaction /sqm) 

The estimated fair va lue would incrcase/(decrease) if the discount rates were lowcr/(higher) and/or the 
growth rates and occupancy0 o were higher/(lower). 
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Arabian Centres Company (A Saudi Joint Stock Company) 
Notes to the condensed consolidated interim fmancial statements (continued) 
For the six-month period ended 30 June 2023 

8. Investment properties (continued) 

A. Investment properties (continued) 

vi. Fair va lue of investment properties (continued) 

b) /11/er-relationship bet11·een key unobservable inputs and fair value measurement (co11ti11ued) 

3 1 December 2022 

Property 
Fair value Valuation Significant 

Range SR million technique unobservable input 

Discounted 
Occupancy(%) 66% - 100% 

Shopping Malls 17,498 
cash flows 

Future rent growth (%) 2%-5% 
Discount rate(%) 10%-21% 

Properties under Discounted 
Occupancy (%) 90%-95% 

construction 
4,964 

cash flows Future rent growth (%) 2% 
Discount rate(%) 12%- 16% 

Owned land 290 Comparable 
Average price (SR /sqm) 210 - 8.834 

transaction 

c) Reconciliation o.ffe1ir w,lue as per fair valuer to accounting fair value 

Accrued lease income a t the reporting date, relating to the accounting for operating lease rentals on a 
straight-line basis as per IFRS 16 and lease liabi lities have been adjusted from the fa ir valuation as per 
fair valuer, in order to avoid double counting of assets and liabilities, as mentioned below: 

Fair value of land and buildings as per fair valuer 
Less: Adjustment for aecmed operating lease income 
Add: carrying amount of lease liabilities 
Total carrying amount of investment properties 

30 June 
2023 

Unaudited 
20,836,993,460 

(260,090,839) 
2,986,769,750 

23,563,672,371 

v11. Amounts recognized in profit or loss for investment property that generated income: 

31 December 
2022 

Audited 
20,456,023,688 

(273,589,239) 
2,569,259,929 

22,751 ,694,378 

Six-month period ended 
30 June 

2023 
Unaudited 

30 June 
2022 

Unaudited 

Revenue from investment property 1,142,047,550 1,082,116,968 

Direct operating expenses on properties that 
generated rental income 

(192,865,348) (179,862,152) 

v111. The following table shows the valuat ion technique to measure fair va lue of investment property: 

Discounted cash 
nows 
Comparable 
transuction 

The gross fair value (net costs to complete). as applicable. is derived using DCF 
and is benchmarked against net initial yield. 
Properties held for funJre development are va lued using comparable methodology 
which involves analyzing other relevant market transactions. 
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Arabian Centres Company (A Saudi Joint Stock Company) 
Notes to the condensed consolidated interim financial statements ( continued) 
For the six-month period ended 30 June 2023 

8. Investment properties (continued) 

B. Advance payments for projects under construction 

It represents advance payments to the contractor for the construction of shopping malls, which are under various 
stages of completion. 

Construction work scrYiccs rcccind Balances 
Six-month Six-month 

period ended period ended 30 June 3 1 December 
Business 30 June 30 June 2023 2022 

Name of related partv status Relationship 2023 2022 Unaudited Audited 

Lynx Contracting 
Company 

Limited 
Liability Affiliate 192,616,612 3 2 7 .286, 184 970,094,434 720,068.772 

9,858.285 Other 8,087,050 
978,181,484 729.927.057 

With the consent of the shareholders of the Company, the Company has signed a framework agreement for the 
construction of all projects with Lynx Contracting Company. 

9. Investment in equity accounted investee and others 

30 June 31 December 
2023 2022 

Notes Unaudited Audited 
Investment in Joint venture and associate 9A 76,707,540 63,714,723 
Investment in real estate fund at FVTPL 9B 3811752 1,159,414 

77,089,292 64,874,137 

A. Investment in Joint venture and associate 

30 June 31 December 
2023 2022 

Name of an entity Notes Unaudited Audited 
FAS Lab Ho lding Company (Joint Venture) (i) 76,457,540 63,714,723 
Khozam Mall Real Estate Development Company 
(Associate) (ii) 250,000 

76,707,540 63,714,723 

1. T his represents a 50% equity investment in the share capital of FAS Lab Holding Company, a limi ted 
liability company incorporated in the Kingdom of Saudi Arabia, which is engaged primarily in 
leading the digital initiatives o f the Group including but not limited to providing the malls visitors 
and shoppers with a specialized and advanced loya lty program. simplified and innovative consumer 
financing solutions and an e-commerce platfonn. 

11 . This represents a 50% equity investment in the share capital of Khozam Mall Real Estate 
Development Company. a closed joint stock Company incorporated in the Kingdom of Saudi Arabia, 
which is engaged primarily in the construction of real estate projects. The Company has been 
established during the period and is yet to commence commercial operations. 
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Arabian Centres Company (A Saudi Joint Stock Company) 
Notes to the condensed consolidated interim financial statements (continued) 
For the six-month period ended 30 June 2023 

9. Investment in equity accounted investee and others (continued) 

A. Investment in Joint venture and associate (continued) 

111. Reconciliation of canying amount 

FAS Lab Holding 
Company (Joint Opening Share in 
Venture} balance Additions losses 

30 June 2023-Unaudited 63,7141723 1925281849 !7,106,224) 
3 I December 2022-
Audited 63,783,826 8,013,722 {7!159!334} 

Khozam Mall Real 
Estate Development Opening Share in 
Com(!any (Associate} balance Additions losses 

30 June 2023-Unaudited 250,000 

iv. Sunmrnrized financial statements - FAS Lab Holding Company 

Assets 
Liabilities 
Net Assets 

Revenue 
Operating loss 
Total comprehensive loss 
Loss for the period attributable to shareholders of the company 

B. Investment in a real estate fund at FVTPL 

Name of the real estate fund 

Al .lawhara Real Estate Fund 

Other 
comprehensive 
income / (loss} 

320,192 

{923,491} 

Other 
comprehensive 
income/ (loss} 

30 June 
2023 

Unaudited 
297,568,540 

(116,743,939} 
180,824,601 

224,880,375 
(12,230,878) 
(11,194,804) 
(12,091,618) 

30 June 
2023 

Unaudited 
381,752 

Ending 
balance 

76,457,540 

63,714,723 

Ending 
balance 

250,000 

31 December 
2022 

Audited 
294,5 10,053 

(136,527, 133} 
157,982,920 

389,720,8 19 
( 12,685,030) 
( 11 , 140,002) 
(14,318,667) 

31 December 
2022 

Audited 
1,159,414 

This represents equity investment in Al Jawhara Real Estate Fund (fom1erly known as Digital City Fund) 
purchased for SR 6.8 million. During the nine-month period ended December 31. 2022. the Group sold units 
in the fond and realized a gain on disposal of investment of SR 180.000 in the consolidated statement of pro tit 
or loss. As at 30 June 2023, the net asset va lue (NA V) of the investment amounted to SR 0.38 million (31 
December 2022: SR 1.2 million) and SR 7.880 of unrealized fair va lue loss is recognized in the condensed 
consolidated statement of profit or loss (31 December 2022: gain of SR 0.38 million). During the six-month 
period ended 30 June 2023. fund has divested its investment portfolio and SR 0.77 million has been recorded 
as cash and cash equivalents in the condensed consolidated statement of financial position. 
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Arabian Centres Company (A Saudi Joint Stock Company) 
Notes to the condensed consolidated interim financial statements (continued) 
For the six-month period ended 30 June 2023 

10. Cash and cash equivalents 

Bank balances - currcnl accounts 
Cheques under collection 
Mulika investments - Portfolio cash balance 
Cash in hand 

(i) 

30 June 
2023 

Unaudited 
538,394,815 
80,486,852 

769,782 
924,986 

620,576,435 

31 December 
2022 

Audited 
378,077,716 
231,323,093 

1,044,987 

610,445,796 

i) This represents rcstticted cash held by Mulika Investments (Fund manager) in the Company's po11folio 
account as of 30 June 2023. 

11. Related party transactions and balances 

For the purpose of these condensed consolidated interim financial statemenls, parties are considered to be 
rela1ed to the Group, if the Group has the ability, directly or indirectly, to control the party or exercise 
significant influence over the party in making financial and operating decisions, and vice versa, or where the 
Group and the party are subject to common control or common significant influence. Related parties may be 
individuals or entities. Balances and transactions between the Company and its subsidiaries, which are related 
parties within the Group, have been eliminated on consolidation 

A. Key management personnel compensation 

The remunerations of directors and other key management personnel ('KMP') during the six-month period 
ended 30 June are as follows: 

30 June 30 June 
2023 2022 

Unaudited Unaudited 

End of service benefits 4,111,060 3.029,773 

Salaries and short-tem1 benefits 5,988,410 6,026,094 
Total key managemenl compensation 10,099,470 9,055,867 

B. Related party transactions and balances 

I - Related party balances are presented in the condensed consolidated statement of.financial position as 
.follows: 

Amount due from related parties 
Amount due to related parties 

30 June 
2023 

Unaudited 
306,123,796 
(2,985,595) 

303 138 201 

31 December 
2022 

Audited 
417,815.065 
(6,339,458) 

411 475 607 
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Arabian Centres Company (A Saudi Joint Stock Company) 
Notes to the condensed consolidated interim financial statements (continued) 
For the six-month period ended 30 June 2023 

11. Related party transactions and balances ( continued) 
B. Related party transactions and balances (continued) 

II - Duri11g the period, the Gmup 11·r111.mcted 11·ith its related parties. The terms of those trm1.rnctirms are approved hv ma11ageme11t/Board o/Directors in the ordi11a,~- course ofhusi11ess. The sig,11ifirn11t 
tra11sal'liu11s a11d the related w1w1111ts are as fi,1/mvs: 

Name of related~ 

30 June 2023-Unaudited 

Transactions with ultimate shai-eholder 
Saudi FAS Holding Company 
Transactions with fellow subsidiaries (subsidiaries of shareholder) 
Fawai Abdulaziz Al Hokair Company and its subsidiaries 
Abdul Mohsin Al I lokair Group for Tourism 

and Development and its subsidiancs 
Salman & Sons Holdi ng Co and its associates 
Majd Al Amal Co. Limited and its associates 
Tadaris Alnajd Security Comp,iny 
Ezdihar Holding Co and its subsidiaries 
Others. net 

31 December 2022-Audited 

Transactions with ultimate shareholder 
Saud i FAS Holding Company 
Trnnsactions with fellow subsidiaries (subsidi:1ries of shareholder) 
FAS Holding Company for Hotels and its subsidiaries 
Fawaz Abdulaziz Al I lokair Company and its subsidiaries 
Abdul Mohsin Al Hokair Group for Tourism 

and Development and its subsidiaries 
Salman & Sons I lolding Co and its associates 
Maid Al Amal Co. Limited and its associates 
Tadans AhrnJd Security Company 
Ezdihar Holding Co and its subsidiaries 
Others. net 

Business status 

Closed Joint Stock Company 

Joint Stock Company 

Joint Stock Company 
Limited Liability Company 
Limited Liabil ity Company 
Limited Liability Company 
Limited Liability Company 
Limited Liability Company 

Closed Joint Stock Company 

Joint Stock Company 

Joint Stock Company 
Limited Liab ility Company 
Limited Liability Company 
Limited Liability Company 
Limited Liability Company 
Limited Liabil ity Company 

Rental income 
and other fees/ 

seniices Ex.£_enses Others Total 

Transactions during the six-month period ended 30 June 2023 

1,665,784 

183,716,427 

12.358,831 
28,192.622 
11,886,442 

25,242,160 
3,296,616 

266,358,882 

(32,528,849) 

(4,559,703) 
(37,088,552) 

1,279,417 

2,183,752 
3,463,169 

2,945,201 

183,716,427 

12.358,831 
28,192,622 
11,886,442 

(32,528,849) 
25,242,160 

920.,_665 
232,733,499 

Transactions during the six-month period ended 30 June 2022 

989.323 

184.998.779 

14.557,1 05 
28.440,338 
12.257.575 

25.845.848 
2.82 1.,_536 

269,91 0,504 

17.186.409 

17,186,409 

15.307.960 

66,295, 172 

( 1.300,0001 

80.303. 132 

16.297,283 

66.295.172 
I 84.998.779 

14.557.105 
28.440.338 
12.257.575 
17. I 86,409 
25.845,848 

1.521,536 

367.400.045 

Balance as at 
30 June 

2023 

2,076,343 

78,566,017 

21 ,825,837 
73,840,136 
11 ,869,513 
13,480,683 
78,677,493 
22,802,179 

303, 138,20 I 

3 t December 
2022 

158.196.905 

16,177,998 
90,313.341 
47.670.205 

3,637,973 
88,138.532 

7,340.653 

411.475.607 ------
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Arabian Centres Company (A Saudi Joint Stock Company) 
Notes to the condensed consolidated interim financial statements ( continued) 
For the six-month period ended 30 June 2023 

12. Dividends distribution 

30 June 2023 

1. On I January 2023, the Board of Directors resolved to distribute an interim dividend for the first half 
of period ended 31 December 2022 amounting to SR 0. 75 per share aggregating to SR 356.250,000. 
The dividend was paid on 12 February 2023. 

11. On 2 April 2023, the Board of Directors resolved to distribute dividends for the second half of the 
period ended 31 December 2022 amounting to SR I per share aggregating to SR 475,000.000. The 
dividend was paid on 16 Apri l 2023. 

31 December 2022 

1. On 2 July 2022, the Board of Directors resolved to distribute an interim dividend for the second half of 
the year ended 3 I March 2022 amounting to SR 0.75 per share aggregating to SR 356,250,000. The 
dividend was paid on 26 July 2022. 

13. Loans and borrowings 

Islamic facili ty with banks (i) 
Sukuk (ii) 

Loans and Borrowings - Current liabilities 
Loans and Borrowings - Non-Current liabilities 

Note 

13 B 

30 June 
2023 

Unaudited 

3,597,111,749 
5,136,140,654 
8 733,252,403 

1,137,145,833 
7,596, 106,570 

8,733,252,403 

31 December 
2022 

Audited 

3,206,842,927 
5,130, 147,302 
8,336,990,229 

903,3 15,625 
7,433,674,604 

8,336,990,229 

lnfonnation about the Group ·s exposure to interest rate, foreign currency and liquidity risks is included in 
Note 18. 

A. Terms and repayment 

i. Facilitv I 
The Group entered into a long-term Islamic facil ity arrangement amounting to SR 5,250 million 
( equivalent USD 1,400 million), with local and international banks. This facility is d ivided into a 
Murabaha facility up to SR 500 million (maturing in 12 years), ljara facil ities up to SR 4,000 million 
(maturing in 8 and I 2 years), and Revolving Murabaha up to SR 950 million (maturing in 3 years). 
These facilities are fully utilized as at repo11ing date. 

The long-tenn loan is repayable in unequal semi-annual instalments and are subject to commission 
rates based on SIBOR/LIBOR plus an agreed commission rate. In order to reduce its exposure to 
commission rate risks the Group has entered into an Islamic profit rate swap for portion of its long­
term loan. For details refer note 18 

The facilities are secured by insurance policies, proceeds of rental income, and land and bui ldings of 
several malls. 

During the six-month period ended 30 June 2023. the Group bonowed an additional SR 200 million 
from the Revolving Murabaha facility (nine-month period ended 31 December 2022: SR 575 mi ll ion) 

Facilitv 2 
During the period ended 31 December 2022. a subsidiary of the Group has entered into a long-tern, 
Islamic facility arrangement amounting to SR 800 million with a local bank. 

During the period ended 30 June 2023. a subsidiary of the Group has entered into a long-term Islamic 
facility arrangement amounting to SR 1.000 million with a local bank. 
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Arabian Centres Company (A Saudi Joint Stock Company) 
Notes to the condensed consolidated interim financial statements (continued) 
For the six-month period ended 30 June 2023 

13. Loans and borrowings ( continued) 

A. Terms and repayment (continued) 

The long-term loan is repayable in unequal semi-annual instalments and are subject to commission 
rates based on SIBOR plus an agreed commission rate. The facilities are secured by Lands. 

During the six-month period ended 30 June 2023, the Group has drawn-down SR 334 million 
(period ended 31 December 2022: SR 63 million) from the facilities. 

The above facility agreements contain covenants, which among other things, require certain 
financial ratios to be maintained. 

ii. Sukuk 

a) On 20 November 20 I 9, Arabian Centres Sukuk Limited (a special purpose company established 
for the purpose of issuing Sukuk) completed the issuance of an International USD denominated 
Shari'ah compliant Sukuk "Sukuk Certificates" amounting to USD 500 million (equivalent SR 
1,875 million), at a par value of USD 0.2 million each, annual yield of 5.375% payable semi­
annually and a maturity of five years. Sukuk Certificates may be subject to early redemption at 
the option of the Company as per certain specified conditions mentioned in the Sukuk Certificate. 

b) On 7 April 2021, Arabian Centres Sukuk II Limited (a special purpose company established for 
the purpose of issuing Sukuk) completed the issuance of a Five and half year International USD 
denominated Shari'ah compliant Sukuk "Sukuk II Certificates" amounting to USD 650 million 
(equivalent SR 2,437.5 million), at a par value of USD 0.2 million each. a1mual yield of 5.625% 
payable semi-annually. On 28 July 2021, the Company issued additional Sukuk II certificates 
amounting to USD 225 million (equivalent SR 843.75 million), at a premium of 4.75%. Sukuk 
Certificates may be subject to early redemption at the option of the Company as per specified 
conditions mentioned in the Sukuk Certificate. 

B. Reconciliation of carrying amount 

Islamic facilit)• 
Notes with banks Sukuk Total 

Balance at I April 2022 2.723,415.669 5,156,200,000 7.879.615,669 
Proceeds received during the year 638,308.994 638,308.994 
Re~ayments made during the year ( I 02.563,584} (I 02,563.584) 

(i) 3.259,16 1.079 5.156,200.000 8.415,361.079 
Un-amortized transaction costs (ii) (52.318.152) (53,478,788) ( I 05.796.940) 
Deferred Sukuk eremium (!ii2 27.426,090 27,426.090 
Balance at 31 December 2022 -
Audited 3.206.842.927 5. 130,147.302 8.336,990,229 

Balance at I Janua,y 2023 3,259,161,079 5,156,200,000 8,415,361,079 
Proceeds received during the period 533,936,624 533,936,624 
Repayments made durin!! the period (137,399,807) (137,399,807) 

(i) 3,655,697,896 5,156,200,000 8,811,897,896 
Un-amortized tnmsadion costs (ii) (58,586,147) (43,871,287) (102,457,434) 
Deferred Sukuk ~remium (!ii2 23,811,941 23,811,941 
Balance at 30 June 2023 -
Unaudited 3,597,111,749 5,136,140,654 8,733,252,403 
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Arabian Centres Company (A Saudi Joint Stock Company) 
Notes to the condensed consolidated interim financial statements ( continued) 
For the six-month period ended 30 June 2023 

13. Loans and borrowings ( continued) 

B. Reconciliation of carrying amount ( continued) 

1. Below is the repayment schedule of the principal portion of the outstanding long-term loans: 

Islamic facility 
with banks Sukuk Total 

31 December 2022 - Audited 

Within one year 903,315,625 903,315,625 
Bet\veen t\vo to five years 1,312,147,537 5,156,200,000 6,468,347,537 
More than five :tears 1,043,697,917 1,043,697,917 

3,259, 161 ,079 5, 156,200,000 8,415,361,079 
30 June 2023 - Unaudited 

Within one year 1,137,145,833 1,137,145,833 
Bet\veen two to five years 1,564,828,l 04 5, I 56,200,000 6,721,028,104 
More than five :tears 953,723,959 953,723,959 

3,655,697,896 5,156,200,000 8,811,897,896 

ii. Un-amortized transaction costs movement is as follows: 

Islamic facility 
with banks Sukuk Total 

Balance at I April 2022 53,463.354 67,890,04 1 121 ,353,395 
Arrangement fees paid 5,1 18,750 5.118,750 
Amortization for the year (4,650, 111) (11,969, 122) (16,619,233) 
Capitalized arrangement fees (1,613,8412 (2,442,131} {4,055,972) 
Balance at 3 I December 2022 - Audited 52,318,152 53,478,788 105,796,940 

Balance at I Januaiy 2023 52,318,152 53,478,788 105,796,940 
Arrangement fees paid 10,500,000 10,500,000 
Amortization for the period (1 ,870,911) (7,989,694) (9,860,605) 
Ca italized arran ement fees 2 361 094 1617 807 3 978 901 
Balance at 30 June 2023 - Unaudited 58,586,147 43,871,287 102,457,434 

111. Defened Sukuk premium 

Tl;is represents the premium received on further issuance of Sukuk II (i .e. Issue price less face value of 
the certificate) and is a111011ized over the life of the instrument using the effective interest rate at the date 
of initial recognition of the instrument. Movement is as follows: 

Balance at I April 2022 
Addition during the year 
Amol1ization for the period 
Balance at 31 December 2022 -Audited 

Balance at I Januaiy 2023 
Amortization for the period 
Balance at 30 June 2023 - Unaudited 

Islamic facility 
with banks Sukuk 

32,9 11 .308 

(5,485,2 I 82 
27,426.090 

27,426,090 
(3,614,149) 
23,811,941 

Total 
32.9 I 1,308 

(5,485,218) 
27.426,090 

27,426,090 
(3,614,149) 
23,811,941 
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Arabian Centres Company (A Saudi Joint Stock Company) 
Notes to the condensed consolidated interim financial statements (continued) 
For the six-month period ended 30 June 2023 

14. Revenue 

Rental income 
Sen'ice and management fee income 
Turnover rent 
Commission income on provisions for utilities, net 

Note 
(i) 

Six-month 
period ended 

30June 
2023 

Unaudited 
1,051,126,099 

55,406,090 
33,798,147 

1,717,214 

1,142,047,550 

Six-month 
period ended 

30 June 
2022 

Unaudited 
1,000,471,491 

57,329,582 
22,495,973 

1,819,922 

1,082, I I 6,968 

1. Rental income includes related maintenance and service charge of Malls premises charged to each of 
the tenants. 

Group as a lessor: 
The Group has entered into operating leases on its investment properties portfolio consisting of various 
bui ldings. These leases have tenns of between I to 5 years. Leases include a clause to enable upward revision 
of the rental charge depending on the lease agreements. Future minimum rentals receivable under non­
cancellable operating leases as at the end of the reporting periods are as follows: 

Within one year 
After one year but not more than five years 
More than five years 

15. Other operating income 

Gain on sale of investment property (Note 8A(i)) 
Gain on tern1ination oflease 
Recovery of written off receivables 
Waiver of amount payable to disposed subsidiaries 
Others 

16. Earnings per share 

As at 
30 June 2023 

Unaudited 
1,538,721,417 
1,868,480,363 

267,353,656 
3,674,555,436 

Six-month 
period ended 
30 June 2023 

Unaudited 
238,668,127 

16,439,630 
11,379,704 

5 653,220 

272,140,681 

As at 
30 June 2022 

Unaudited 
1,581,669,079 
1,877,673,061 

373,609,677 

3,832,951,817 

Six-month 
period ended 
30 June 2022 

Unaudited 

18,129,016 
3,142,594 

21 ,271,610 

Basic earnings per share is calculated by dividing the profit attributable to the ordina1y Shareholders of the 
Company by the weighted average number of ordinary shares outstanding during the financial period as all 
the Company's shares arc ordinary shares. Diluted earnings per share is calculated by adjusting the basic 
earnings per share for the weighted average number of additional ordinary shares that would have been 
outstanding assuming the conversion of all dilutive potential ordinary shares. 

Three-month l!eriod ended Six-month l!eriod ended 
30 Jun 2023 30 June 2022 30 Jun 2023 30 June 2022 

Unaudited Unaudited Unaudited Unaudited 
Profit attributnble to ordinary 
shareholders 338,650,257 183,158.392 721,998,471 358,336,946 
Weighted average number of ordinary 

475,000,000 475,000,000 475,000,000 475,000,000 
shares 

Basic and diluted earnings per share 0.71 0.39 1.52 0.75 
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Arabian Centres Company (A Saudi Joint Stock Company) 
Notes to the condensed consolidated interim financial statements ( continued) 
For the six-month period ended 30 June 2023 

17. Operating segments 

The Group ·s activities and business lines used as a basis for the financial reporting arc consistent with the 
internal reporting process and information reviewed by the Chief operating decision maker (CODMJ. 
Management considers the operations of the Group as a whole as one operating segment as all subsidiaries 
engage in similar business activities. 

The Group 's revenue, gross profit. investment properties. total assets and total liabilities pertaining to the 
Group's operations as a who le are presented in the condensed consolidated statement of financial position and 
in the condensed consolidated statement of profit or loss and the condensed consolidated statement of 
comprehensive income. 

All of the Group's operations are conducted in KSA. Hence, geographical information is not applicable in this 
case. 

18. Financial instruments - fair values and risk management 
A. Accounting classification and fair values 

Financial instruments have been categorized as follows: 

30 June 31 December 
2023 2022 

Financial Assets Notes Unaudited Audited 
Other investments 9 381,752 I, 159,4 I 4 
Other financial receivables 76,707,540 104,486,404 
Amounts due from related parties 11 306,123,796 417,815,065 
Accounts receivable 339,256,736 388,214,220 
Profit rate swaps used for hedging 7,043,961 
Cash and cash eguivalents 10 620,576,435 610,445,796 

1,343,046,259 1,529,164,860 

Financial Liabilities 
Loans and borrowings 13 8,733,252,403 8,336,990,229 
Lease liabilities 3,120,585,137 2,639,276,382 
Accounts payable 147,240,103 118,951,524 
Other liabilities 309,311,262 204,162,320 
Amount due to related party JI 2,985,595 6,339,458 
Tenants' securit~ deeosits 164,280,095 158,673,106 

12,477,654,595 11,464,393,019 

The following table presents the Group's financial instruments measured at fair value at 30 June 2023 and 31 
December 2022: 

Financial assets 

FVTPL - equity instruments (a) 
Al Jawhara Real Estate Fund 

Fin a ncial assets 

FVTPL - equi~' instruments (a) 
Al Jawhara Real Estate Fund 

Derivatives designated as 
hedging instruments (b) 

Carrying 
amount 

381,752 

Carrvino . "' 
amount 

1,159,414 

7.043.961 

30 June 2023 - Unaudited 
Fair value 

Level 1 Level2 Level3 

381,752 

31 December 2022 - Audited 
Fair value 

Level I Len~I 2 Level 3 

1,159.414 

7,043,961 

Total 

381,752 

Total 

1,159,4 14 

7.043,961 
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Notes to the condensed consolidated interim financial statements (continued) 
For the six-month period ended 30 June 2023 

18. Financial instruments - fair values and risk management ( continued) 

A. Accounting classification and fair values (continued) 

(a) The valuation is derived based on net asset value of the fund which is based on market multiples 
derived from comparable companies to the investee and adjusted for non-marketability of the 
investee. 

(b) The fair value of commission rate swaps bas been calculated by a third-party expert, discounting 
estimated future cash flows on the basis of market expectation of future interest rates, representing 
Level 2 in the IFRS 13 fair value hierarchy. 

B. Derivatives designated as hedging instruments 

The Group held Islamic Profit/commission Rate Swaps ("IRS'') of a notional value of USD 80 million 
(equivalent to SR 300 million) in order to reduce its exposure to commission rate risks against long te1111 
financing. The table below shows the fair values of derivatives financial instruments, recorded as positive fai r 
value. The notional amounts indicate the volume of transactions outstanding at the period end and are neither 
indicative of the market risk nor the credit risk. 

Hedging 
Description of the hedged items instrument Fair Value 
Commission payments on floating rate loan IRS Positive 

30 June 
2023 

Unaudited 

31 December 
2022 

Audited 
7,043,961 

Derivatives often involve at their inception only a mutual exchange of promises with little or no transfer of 
consideration. However, these instruments frequently involve a high degree of leverage and are very volatile. 
A relatively small movement in the value of the rate underlying a derivative contract may have a significant 
impact on the income or equity component of the Group. 

The hedging instrument expired on 3 1 May 2023 with net amount being settled between the panics. Total 
amount of cash flow hedge reserve has been reclassified to profit or loss during the period amounting to SR 
7,124,755. 

C. Financial risk management 

The Group has exposure to the following risk arising from financial instruments: 

• Credit risk 
• Liquidity ri sk 

Market risk (including commission rate risk, real estate risk and currency risk) 
Capital management risk 

The Group's principal financial liabilit ies are loans and bon-owings. The main purpose of the Group 's loans 
and b01Towings is to finance the acquisition and development of the Group's investment propenies portfolio. 
The Group has accounts receivable. amounts due to and from related parties. lease liability, accounts payable 
and cash and bank balances that arise directly from its operations. 

i. Credit risk 

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer 
contract, leading to a financial loss. The Gro11p is exposed to credit risks from its leasing activities, including 
deposits with banks and financial institutions. 

Credit risk is managed by requiring tenants to pay rentals in advance. The credit quality of the tenant is 
assessed based on an extensi\'e credit rating scorecard at the time of entering into a lease agreement. 
O11tstanding tenants' receivables are regularly monitored. The maxim11111 exposure to credit risk at the 
reporting date is the canying value of each class of financial asset. 

Bank balances and deposits are held with local banks w ith sound external credit ratings. 
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18. Financial instruments - fair values and risk management (continued) 

C. Financial risk management (continued) 

i. Credit risk (continued) 

Accounts Receivable 

The Group ·s exposure to credit risk is influenced mainly by the individual characteristics of each customer. 
However, management also considers the factors that may influence the credit risk of its customer base. 
including the default risk associated with the industry and sector in which customers operate. 

Each entity within the group has established a credit policy under which each new customer is analyzed 
individually for creditwo11hiness before the entity's standard payment and delivery tenns and conditions are 
offered. The review includes financial statements. industry information and in some cases bank references. 
Credits to each customer are reviewed periodically. The Group limits its exposure to credit risk by offering 
credit tenns which are typically not longer than three months on average. 

In monitoring customer credit risk, customers are grouped according to their credit characteristics trading 
history with the Group and existence of previous financial difficulties. 

Loss rates are based on actual historic credit loss experience. These rates are multiplied by scalar factors to 
reflect differences between economic conditions during the year over which the historic data has been 
collected, current conditions and the Group's view of economic conditions over the expected lives of the 
receivables. Scalar factors are based on actual and forecast gross domestic product growth. 

The following table provides infonn ation about the exposure to credit risk and ECLs for accounts receivable 
from customers as at 30 June 2023 and 31 December 2022. 

0- 90 days 
91 - 180 days 
181- 270 days 
271 - 360 days 
361 -450 days 
451 -540 days 
54 I -630 days 
63 1 -720 days 
More than 720 days 

0- 90 days 
91 - 180 days 
181- 270 days 
271 - 360 days 
361 -450 days 
451 -540 days 
541 - 630 days 
631 -720 days 
More than 720 days 

30 June 2023 - Unaudited 
Gross Carrying Weighted- Loss Allowance 

amount average loss (% ) 
83,242,679 16,641,503 20% 
91,966,618 24,070,078 26% 
79,369,337 21,778,755 27% 
69,794,892 23,481,812 34% 
47,048,851 18,403,207 39% 
30,761,072 13,391,629 44% 
30,566,851 14,468,005 47% 
29,391,521 16,872,172 57% 

108,188,908 81,966,832 76% 
570,330,729 231 ,073,993 

31 December 2022-Audited 
Gross Carr~1ing Weighted- Loss Allowance 

amount averaoe loss (%) 
110, 173, 16 1 13,707,754 12% 
99,288,349 16,421 ,056 17% 
86,585,249 15,381,037 18% 
44,653,878 11 ,21 0,581 25% 
44, 176,668 13,460,611 30% 
36,635,522 13,984, I 09 38% 
33,821 ,347 14,963,099 44% 
29,279,546 15,327,850 52% 
75,001 ,342 56,944,745 76% 

559,615,062 171,400,842 
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18. Financial instruments - fair values and risk management (continued) 

C. Financial risk management (continued) 

i. Credit risk (continued) 

Acco1111ts Receivable (co11tin11ed) 
During the six-month period ended 30 June 2023, the Group has written off receivables amounting to Nil 
(Nine-month period ended 31 December 2022: SR 77.9 million). In addition, the group has directly charged 
to profit or loss an amount of SR 53.8 million (Nine-month period ended 3 I December 2022: SR 14.6 
million) on account of impairment of accounts receivable and accrued revenue. 

Due O·om related parties 
An impairment analysis is perfom1ed at each reporting date on an individual basis for the major related 
parties. The maximum exposure to credit risk at the reporting date is the carrying va lue of the amounts due 
from related parties (please refer to note l JB). The Group does not hold collateral as a security. This 
assessment is undetiaken each financial year through examining the financial position of the related parties 
and the market in which the related parties operate. The Group evaluates the risk with respect to due from 
related parties as low. as majority of the related parties are owned by the same shareholders. 

Financial instruments and cash deposit 
Credit risk from balances with banks and financial institutions is managed by Ultimate Parent Company's 
treasury in accordance with the Group 's policy. Cash is substantially placed with national banks with sound 
credit ratings. The Group does not consider itself exposed to a concentration of credit risk with respect to 
banks due to their strong financial background. 

26 



Arabian Centres Company (a Saudi joint stock company) 
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18. Financial instruments - fair values and risk management (continued) 

C. Financial risk management (continued) 

ii. Liquidity risk 

Liquidity risk is the risk that the Group w ill encounter difficulty in meeting the obligations associated with its financial liabilities that are settled by delivering cash or another 
financial asset. The Group·s approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to meet its liabili ties when due, under 
both normal and stressed conditions. without incurring unacceptable losses or risking damage to the Group"s reputation. The management believes that the Group is not 
exposed to significant risks in relation to liquidity and maintains different lines of credit. Upon careful comparison of the financial liabilit ies included within the current 
liabilities (excluding amounts due to related parties as these could be deferred during liquidity crunch situation) with the financia l assets form ing part of the current assets. 
there seems to be a reasonably hedging position between the two categories. 

The table below summan7cs the marurity pro tile of the Group ·s financial liabilities based on contractual undiscounted payments: 

Contractual maturities of financial Less than 6 Between 6 and 12 Between I and 2 Between 2 and S 
liabilities: Car!ling amount months months years l'.ears Over 5 l'.ears Total 
30 June 2023-Unaudited 

Accounts payable 147,240,103 147,240,103 - - -- 147,240,103 
Tenants· security deposits 164,280,095 80,907,201 27,158,506 33,492,487 22,406,179 315,722 164,280,095 
Other liabi lities 309,311,262 309,311 ,262 - -- - - 309,311,262 
Due to related pnrties 2,985,595 2,985,595 -- -- -- -- 2,985,595 
Lease linbi Ii tics 3,120,585,137 304,431,827 131,959,914 260,133,390 783,721,904 3,637,133,603 5, 1 17,380,638 
Loans and borrowings 8, 733!252,403 1,071,275,660 517,212,716 2!487,422!591 5157217971298 111201717,275 10,769,425,540 

12,477,654,595 1,916,151,648 676,331,136 2,781,048,468 6,378,925,381 4,758,166,600 16,510,623,233 

31 December 2022-Audited 

Accounts payable 118,951.524 11 8.951,524 -- 11 8,951,524 
Tenants· security deposits 158,673.106 93,13 1,320 17,970.317 29,753,414 17,383,624 434,429 158,673. 104 
Other liabilities 204.162,320 204,162,320 204,162,320 
Due to related parties 6,339,458 6,339,458 6,339,458 
Lease liabilities 2,639,276,382 195,135,113 175,129.382 254,286,890 678,466.712 3,045,417.085 4,348,435,182 
Loans and borrowings 8,336,990,229 1,076,009,249 32 1,974.38 1 2,5 16,369,539 5,154,645,105 1,255.230,89 1 I 0.324.229, 165 

l l,464,393,019 1,693,728,984 515,074,080 2,800,409,843 5,850,495,441 4,30 I 1082,405 15,160,790!753 
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18. Financial instruments - fair values and risk management (continued) 

C. Financial risk management (continued) 

iii. Market risk 

Market risk is the risk that changes in market prices, such as currency rates and interest rates that will affect 
the Group ·s profit or the value of its holdings of financial instruments. The objective of market risk 
management is to manage and control market 1isk exposures within acceptable parameters, while optimizing 
the return. 

Commission rate risk 
Commission rate risk is the risk that the value of financial instruments will fluctuate due to changes in the 
market conunission rates. The Group has no significant commission bearing long-tenn assets, but has 
conunission bearing liabilities as at 30 June 2023 and 3 I December 2022. The Group manages its exposure 
to commission rate risk by continuously monitoring movements in commission rates. 

The following table demonstrates the sensitivity of the Group to a reasonably possible change, with all other 
variables held constant, of the Groups profit before zakat (through the impact on floating rate borrowings): 

Gain/(loss) through the condensed consolidated 
statement of profit or loss 
Floating rate debt: 
SIBOR + I 00bps 
SIBOR -I00bps 

Real estate risk 

Six-month 
period ended 

30 June 
2023 

Unaudited 

(18,278,489) 
18,278,489 

The Group has identified the fo llowing risks associated with the real estate portfolio: 

Six-month 
period ended 

30 June 
2022 

Unaudited 

(14,876,477) 
14,876,477 

• The cost of the development projects may increase if there are delays in the planning process. The Group 
uses advisors who are experts in the specific planning requirements in the project's location in order to reduce 
the risks that may arise in the p lanning process. 
• A major tenant may become insolvent causing a sig11i fica111 loss of rental income and a reduction in the 
value of the assoc iated property. To reduce this risk, the Group reviews the financia l starus of all prospective 
tenants and decides on the appropriate level of security required via rental deposits or guarantees. 

C11/'/'e11cv risk 
Currency risk is the risk that the value of financial instruments will fluctuate due to changes in foreign 
exchange rates. Currency risk arises from recognized assets and liabilities which are denominated in cu1Tency 
that is not Group's functional curTency. The Group has ce11ain US Dollar denominated financial liabilities 
which are not exposed to significant currency risk as Group's funct ional cunency is pegged lo US Dollar. 

iv. Capital management risk 

The Board' s policy is to maintain an efficient capital base as 10 maintain investor. creditor and market 
confidence and to sustain future development of its business. The Board of Directors monitor the return on 
capital employed and the level of dividends to ordinary shareholders. 

The Group's objectives when managing capital are: 
i) to safeguard the entity' s ability to continue as a going concern, so that it can continue to provide returns 

for shareholders and benefits for other stakeholders. and 
ii) to provide an adequate return to shareholders 
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19. Commitments and contingencies 

Commitments 
Commitments for projects under construction 

Outstanding bank guarantees 

Note 

(i) 

30 June 31 December 
2023 2022 

Unaudited Audited 

2,968,209,449 3,265,050,000 
10,998,384 13,000,000 

(i) These commitments pertain to construction of shopping malls across the Kingdom of Saudi Arabia. 

(ii) The Group is currently involved in legal arbitration proceedings brought by a contractor that alleges 
that Group owes them for work already carried out under the contract. The Group is disputing the 
claims against it and believes it has strong legal grounds to defend itself. However, the arbitration 
proceedings' ultimate outcome is uncertain. and the company cannot guarantee that it will 
success folly defend itself. The potential financial impact of SAR 25 million has been recorded in 
the condensed consolidated financial statements for the six-month period ended 30 June 2023, 
which reflects management best estimate of the total expected financial exposure. 
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20. Summarized financial information of material subsidiaries 

The following are the summarized !inancial statements of material subsidiaries consolidated within the 
Group condensed consolidated interim financial statements: 

AI-Qasseem Company Riyadh Real Riyadh Real 
for Entertainment and Estate Estate 
Commercial Projects Development Development 

Owned by Abdulmobsin Funds Funds 
Alhokair and Company Jawharat Jeddah Jawharat Riyadh 

30 June 2023 - Unaudited 

Assets 

Investment properties 198,521,566 1,620,611,334 2,296,695,068 
Cash and cash equivalents 19,241,778 329,146,801 
Other assets 59,689,687 16,826,551 33,122,359 

258,211,253 1,656,679,663 2,658,964,228 

Liabilities 

Loans and borrowings 105,030,066 200,131,828 
Lease liabilities 79,177,701 
Other liabilities 42,970,348 22,138,328 24,494,944 

122,148,049 127,168,394 224,626,772 
Net assets 136,063,204 1,529,SJJ ,269 2,434,337,456 

31 December 2022 - Audited 

Assets 

Investment properties 206,622,266 1,413,734,581 2,454,020,995 
Cash and cash equivalents 7,536,666 
Other assets 24,211 ,347 272,652 200,000 

230,833,613 1,42 1,543,899 2,454,220,995 

Liabilities 

Loans and borrowings 58,828,677 
Lease liabilities 77,301,026 
Other liabilities 52,908,921 8,059,529 12,997,219 

130,209,947 66,888,206 12,997,219 

Net assets I 00,623,666 1,354,655,693 2,441 ,223,776 

Six-month period ended 30 June 2023 -
Unaudited 

Statement of profit or loss 

Revenue 20,320,917 
Gross profit 16,628,884 
Profit / (loss) for the period (3,831,933) 115,579,661 233,229,809 

Six-month period ended 30 June 2022 -
Unaudited 

Statement of profit or loss 

Revenue 20.024,462 
Gross profit 11.662,394 
Profit / (loss) for the period (3,253.823) (530,41 8) (666,133) 
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21. Effect of change in accounting policy 

On 29 June 2022. the Board of Directors of the Company approved the change in accounting policy for 
the subsequent measurement of the Group's investment properties from the cost model to the fair value 
model. The impact of the change in accounting policy has been reflected by restating each of the a!Tectcd 
financial statement line items for prior periods. The following table summarizes the impacts on the 
Group's condensed consolidated statement of comprehensive income for the prior period presented: 

Consolidated statement of profit or loss and consolidated statement of comprehensive income 

Impact of change in accounting policy 
As previously For the three-month period ended 30 June 2022 -

Unaudited reported Adjustment As restated 

Depreciation of right-of-use assets 

Depreciation of investment properties 

lmpainnent of investment propenies 
Net fair value loss on investment properties 

Profit for the period 

Total comprehensive income for the period 

Earnings per share - Basic and diluted 

For the six-month period ended 30 June 2022 -
Unaudited 

Depreciation of right-of~use assets 

Depreciation of investment properties 
l~11paim1ent of investment properties 

Net fair value loss on investment prope1iies 

Profit for the period 

Total comprehensive income for the period 

Earnings per share - Basic and diluted 

22. Subsequent events 

(48,527,655) 44,360,325 (4,167,330) 

(87,732.897) 87,732.897 

(25,038.548) 25,038.548 

(99.982,564) (99,982,564) 

127,703,830 57,149,206 184,853,036 

129,883,645 57,149,206 187,032,851 

0.27 0.12 0.39 

Impact of change in accounting policv 
As previously 

reported Adjustment As restated 

(10 1,745,078) 93,410,417 (8,334,661) 

(179.188,535) 179,188,535 

(25,038,548) 25,038,548 

( 174. l 08,223) (174,108,223) 

233.180,757 123,529,277 356,710,034 

241.280, 173 123,529,277 364,809,450 

0.49 0.26 0.75 

On 13 July 2023. the Board of Directors resolved to distribute dividends for the first half of the year 
ending 31 December 2023 amounting to SR 0.87 per share aggregating to SR 4 I 3,250,000. The 
dividends will be paid on 13 August 2023 . 

23. Comparative financial Information 
Comparative figure of SR 7 .071.606 in the condensed consolidated statement of pro tit or loss for the 
six-month period ended 30 June 2022 have been reclassified from General and administrat ive expenses 
to Cost of revenue - Direct costs. This has been reclassified to conform to current period presentation. 

24. Approval of the condensed consolidated interim financial statements 
The condensed consolidated interim financial statements were approved by the Board of Directors for 
issuance on 2 1 Muharram 1445H (corresponding to 08 August 2023). 
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