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Q3 Q2 Q3 ARC

(SAR mn) 2017 2018 2018 Y-0-Y Q-0-Q est Comments
Below our estimate of SAR3,032mn (consensus: SAR2,946mn),
Revenue 2,759 2991 2,901 5.1% -3.0% 3,032 largely due to lower-than-expected sales volume and TiO2
prices.
Gross profit 537 871 773 441% -11.2% 883 Higher-than-expected production costs led to miss at the gross
profit level.
Gross margin 19.5% 29.1% 26.7% 29.1%
Operating profit 557 786 682 22.5% -13.2% 732 gﬁ'g’g;:irfg':;p;i’;tc‘r’n“i'sdsr‘;"jp'g:'a’t?::?e'\‘/sel'13% direct stake in
Operating margin 20.2% 26.3% 23.5% 24.2%
Higher-than-expected non-operating expenses along with
Net profit 192 396 259 354% -345% 365 weaker salesvolume dragged bottom-line below our estimate
of SAR365mn (consensus: SAR345mn)
Net margin 6.9% 13.2% 8.9% 12.1%
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(SARmn) 2017 2018e 2019
Revenue 10,796 11,646 11,431
Y-0-Y 25.3% 7.9% -1.9%
Gross profit 2,104 3,275 3,057
Gross margin 19.5% 28.1% 26.7%
Net profit 716 1,338 1,120
Y-0-Y NM 86.9% -16.4%
Net margin 6.6% 11.5% 9.8%
EPS (SAR) 1.07 2.00 1.67
DPS (SAR) - - -
Payout ratio 0.0% 0.0% 0.0%
P/E (Curr) 15.8x 8.4x 10.1x
P/E (Target) 21.5x 11.5x 13.7x
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