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INDEPENDENT AUDITORS’ REPORT TO THE SHAREHOLDERS OF

MANAZEL REAL ESTATE PJSC

Report on the Consolidated Financial Statements

We have audited the accompanying consolidated financial statements of Manazel Real Estate PJSC
(“the Company™) and its subsidiaries (“the Group™), which comprise the consolidated statement of
financial position as at 31 December 2015 and the consolidated income statement, consolidated statement
of comprehensive income, consolidated statement of changes in equity and consolidated statement of cash
flows for the year then ended, and a summary of significant accounting policies and other explanatory
information.

Management’s responsibility for the consolidated financial statements

Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with International Financial Reporting Standards and in compliance with the
applicable provisions of the UAE Federal Law No. (2) of 2015, and for such internal control as
management determines is necessary to enable the preparation of consolidated financial statements that
are free from material misstatement, whether due to fraud or error.

Auditors’ responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit.
We conducted our audit in accordance with International Standards on Auditing. Those standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
whether the consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the consolidated financial statements. The procedures selected depend on the auditors’ judgment,
including the assessment of the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation of the consolidated financial statements in order
to design audit procedures that are appropriate for the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

In our opinion, the consolidated financial statements present fairly, in all material respects, the financial
position of the Group as of 31 December 2015, and its consolidated financial performance and its
consolidated cash flows for the year then ended in accordance with International Financial Reporting
Standards.

A member firm of Ernst & Young Global Limited
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Emphasis of matter

Without qualifying our opinion, we draw attention to Note 6 to the consolidated financial statements
which state that the Company is carrying an amount of AED 491 million as recoverable from the
Government related entities in respect of the infrastructure costs incurred by the Company on various
developments amounting to AED 561 million. The management supported by the Board of Directors is in
discussions with Abu Dhabi Water and Electricity Authority and other government related entities relating
to reimbursement of infrastructure costs. The Company received an amount of AED 68 million during the
year ended 31 December 2011, AED | million during the year ended 31 December 2013 and
AED 1 million during the year ended 31 December 2014 and the remaining AED 491 million have been
claimed. The ultimate outcome of the matter and the timing of the reimbursements is currently uncertain,

Report on Other Legal and Regulatory Requirements

Further, as required by the UAE Federal Law No. (2) of 2015, we report that:

i) we have obtained all the information and explanations we considered necessary for the purposes
of our audit;
if) the consolidated financial statements have been prepared and comply, in all material respects,

with the applicable provisions of the UAE Federal Law No. (2) of 2015, and Articles of
Association of the Company;

iii) the Group has maintained proper books of account;

iv) the consolidated financial information included in the Directors’ report is consistent with the
books of account and records of the Group;

v) investments in shares and stocks are included in note 13 to the consolidated financial statements
and include purchases and investments made by the Group during the year ended 31 December
2015;

vi) note 24 reflects the disclosures relating to related party transactions and the terms under which

they were conducted;

vii) based on the information that has been made available to us nothing has come to our attention
which causes us to believe that the Company has contravened, during the financial year ended
31 December 2015, any of the applicable provisions of the UAE Federal Law No. (2) of 2015 or
its Articles of Association which would materially affect its activities or its consolidated financial
position as at 31 December 2015; and

viii)  note 30 reflects the social contributions made during the year.

Sanet ¥

Signed by

Mohammad Mobin Khan
Partner

Ernst & Young
Registration No 532

28 February 2016
Abu Dhabi
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BOARD OF DIRECTORS’ REPORT
Year ended 31 December 2015

On behalf of the Board of Directors, | am pleased to present the audited consolidated financial statements of
Manazel Real Estate PJSC (the “Company”) and its subsidiaries (together referred to as the “Group”) for the year
ended 31 December 2015.

Results and appropriations

The Group has earned revenues of AED 740 million and recorded a profit of AED 195 million for the year ended
31 December 2015 compared to revenues of AED 739 million and a profit of AED 152 million for the year ended
31 December 2014. Earnings per share for the year ended 31 December 2015 amounts to AED 0.08 compared to
earnings per share of AED 0.05 for the year ended 31 December 2014. The Group’s total assets have increase from
AED 3,627 million as at 31 December 2014 to AED 4,211 million as at 31 December 2015.

Directors
As at the end of the reporting period, the Board of Directors comprises:

Mohamed M. Al Qubaisi - Chairman

Mohamed Thaaloob Al Derei - Vice Chairman

Mohamed Saeed Al Ghfeli - Member

Khalid Deemas Al Suwaidi - Member

Naser Al Mur Al Zaabi - Member

Auditors

A resolution to appoint external auditors for the ensuing year will be put to the members at the Annual General
Meeting.

On behalf of the Board of Directors

ill'\
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Mohamed M. Al Qubaisi

Chairmal}’/f""’

28 February 2016

P.O. Box: 33322, Abu Dhabi, UAE
Tel: +971 2 644 4466, Fax: +971 2 644 4465
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Manazel Real Estate PJSC

CONSOLIDATED INCOME STATEMENT

Year ended 31 December 2015

Revenue
Cost of revenue

GROSS PROFIT

Changes in fair value of investment properties, net
Reversal of impairment of properties held for sale

Gain on disposal of investment properties

Finance costs

General and administrative expenses

Selling and marketing expenses

Ancillary fees for the Board of Directors’ special efforts
Other income

PROFIT FOR THE YEAR
Attributable to:

Owners of the Parent
Non-controlling interests

Earnings per share
Basic and diluted earnings per share (in AED per share)

The attached notes 1 to 32 form part of these consolidated financial statements.

Notes

(o)}

23

2015
AED’000

739,932
(496,026)

243,906

66,653
4,502

(59,487)
(66,028)
(14,897)
(11,400)
32,219

195.468

195,477
9)

195.468

—0.078

2014
AED 000

738,609
(507.127)

231,482
27,300
14,711

(66,295)
(53,540)
(9,846)

(14,000)
21.840

151,652

137,124
14.528

151,652
0.054




Manazel Real Estate PJSC

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

Year ended 31 December 2015

Note
PROFIT FOR THE YEAR
Changes in fair value relating to investments carried
at fair value through other comprehensive income

Realised gain (loss) on sale of investments carried at fair value
through other comprehensive income

Gain on revaluation of property, plant and equipment 16

Other comprehensive income for the year that will
not be reclassified to consolidated income statement

TOTAL COMPREHENSIVE INCOME FOR THE YEAR
Attributable to:

Owners of the Parent
Non-controlling interests

The attached notes 1 to 32 form part of these consolidated financial statements.

2015
AED’000

195,468

(5,510)

11,854

586,090
— 0

386.081

2014
AED'000

151,652

3,607

(2,000)

1.607

153,259

138,731
14.528

53,259




Manazel Real Estate PJSC

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
At 31 December 2015

Notes

ASSETS
Bank balances and cash 10
Trade and other receivables 11
Properties held for sale 12
Investments carried at fair value through other

comprehensive income 13
Development work-in-progress 14
Recoverable infrastructure costs 6
Investment properties 15
Property, plant and equipment 16
TOTAL ASSETS
EQUITY AND LIABILITIES
Equity attributable to owners of the Company
Share capital 17
Reserves
Non-controlling interest
TOTAL EQUITY
LIABILITIES
Trade and other payables 19
Retentions payable
Islamic financing 20
Advances from customers 21
Employees’ end of service benefits 22
TOTAL LIABILITIES

TOTAL EQUITY AND LIABILITIES

The attached notes 1 to 32 form part of these consolidated financial statements.

2015
AED’000

15,094
495,345
5,902

7,416
262,760
491,017

1,581,034
1,352,235

4.210.803

2,500,000

101,671

2,601,671
(1,177)

2,600,494

517,800
18,057
1,040,836
29,910

3,706

1,610,309

4,210,803

2014
AED’000

25,898
347,021
609,861

23,213
201,839
491,017

1,561,036
_366.952

3,626,837

2,500,000
(484.419)

2,015,581
(1.168)

2.014.413
563,311
62,081
840,298
144,397
2.337
1.612.424

3,626,837
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Manazel Real Estate PJSC

CONSOLIDATED STATEMENT OF CASH FLOWS
Year ended 31 December 2015

Notes

OPERATING ACTIVITIES
Profit for the year

Adjustments for:
Depreciation of property, plant and equipment 16
Gain on disposal of property, plant and equipment
Changes in fair value of investment properties 15
Finance costs 7
Gain on disposal of investment properties
Provision for employees’ end of service benefits 22

Net cash flows from operations

Movements in working capital:
Development work-in-progress
Trade and other receivables
Properties held for sale
Trade and other payables
Retentions payable
Advances from customers

Employees' end of service benefits paid 22
Net cash flows (used in) from working capital changes

INVESTING ACTIVITIES

Proceeds from sale of investments

Additions in property, plant and equipment 16
Proceeds from disposal of property, plant and equipment

Proceeds from disposal of investment properties

Additions to investment properties 15
Placement in bank deposits held under lien

Net cash from investing activities

FINANCING ACTVITIES

Dividend paid

Dividend paid to non-controlling interest

Finance cost paid, net

Islamic financing received (paid), net 20
Net cash from (used in) financing activities

NET (DECREASE) INCREASE IN CASH AND CASH EQUIVALENTS

Cash and cash equivalents at the beginning of the year

CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR 10

The attached notes 1 to 32 form part of these consolidated financial statements.

2015
AED’000

195,468

9,153
(66,653)
59,487

(60,921)
(148,324)
(1,169)
(38,330)
(44,024)
(114,487)

(208,185)
(246)

(208.431)

22,141
(5,039)

66,500
(19,845)

63,757

(16,302)

(50,366)
200,538

2014
AED'000

151,652

13,308
(433)
(27,300)
66,295
(14,711)
1.115

189,926

89,930
(179,469)
12,003
82,399
(51,977)
(25.029)

117,783
_(494)

117.289

19,511
(1,470)
5,785
62,375
(24,904)
50.000

111.297

(95,228)
(17,988)
(46,557)
(61.640)
(221.413)
7,173

18.700

25,87

o8]




Manazel Real Estate PJSC

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 December 2015

1 CORPORATE INFORMATION

Manazel Real Estate PISC (the “Company” or the “Parent”) was established on 12 April 2006 as a private joint stock
company and was registered on 13 May 2006.

The Company and its subsidiaries (together referred to as the “Group™) are principally engaged in the Shari’a
compliant real estate business which includes development, sales, investment, construction, management and
associated services. The Company is domiciled in the United Arab Emirates and its registered office address is
P.O. Box 33322, Abu Dhabi.

The consolidated financial statements of the Group for the year ended 31 December 2015 were authorised for issue
in accordance with a resolution of the Board of Directors on 28 February 2016.

2 BASIS OF PREPARATION
2.1 Statement of compliance

The consolidated financial statements have been prepared in accordance with International Financial Reporting
Standards (IFRS) as issued by the International Accounting Standards Board (“IASB™), general principles of the
Shari’a as determined by Group’s Fatwa and Shari’a Supervisory Board and also comply with the applicable
requirements of the laws in the UAE. The accounting policies have been consistently applied other than changes as a
result of application of new and revised standards mentioned in Note 2.4,

The Federal Law No. 2 of 2015, concerning Commercial Companies has come into effect from 28 June 2015,
replacing the existing Federal Law No. 8 of 1984. The Group is currently assessing the impact of the new law and
expects to be fully compliant on or before 28 June 2016.

2.2 Basis of preparation

The consolidated financial statements have been prepared on a historic cost basis except for investments carried at
fair value through other comprehensive income, investment properties that have been measured at fair value and land
included in capital work in progress which has been carried at revalued amounts.

The consolidated financial statements have been presented in United Arab Emirates Dirham (“AED”), which is the
Company’s functional and presentation currency, and all values are rounded to the nearest thousands except where
otherwise indicated.

2.3 Basis of consolidation

The consolidated financial statements comprise the financial statements of the Company and its subsidiaries as at
31 December 2015. Control is achieved when the Company is exposed, or has rights, to variable returns from its

involvement with the investee and has the ability to affect those returns through its power over the investee.

Specifically, the Company controls an investee if and only if the Company has:

a. power over the investee (i.e. existing rights that give it the current ability to direct the relevant activities of
the investee);

b. exposure, or rights, to variable returns from its involvement with the investee; and

c. the ability to use its power over the investee to affect its returns.




Manazel Real Estate PJSC

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 December 2015

2 BASIS OF PREPARATION continued
2.3 Basis of consolidation continued

When the Company has less than a majority of the voting or similar rights of an investee, the Company considers all
relevant facts and circumstances in assessing whether it has power over an investee, including:

a. The contractual arrangement with the other vote holders of the investee;
b. Rights arising from other contractual arrangements; and
c. The Company’s voting rights and potential voting rights.

The Company re-assesses whether or not it controls an investee if facts and circumstances indicate that there are
changes to one or more of the three elements of control. Consolidation of a subsidiary begins when the Company
obtains control over the subsidiary and ceases when the Company loses control of the subsidiary. Income and
expenses of a subsidiary acquired or disposed of during the year are included in the statement of income from the
date the Company gains control until the date the Company ceases to control the subsidiary.

When necessary, adjustments are made to the financial statements of subsidiaries to bring their accounting policies
in line with the Group’s accounting policies. All intra-group assets and liabilities, equity, income, expenses and cash
flows relating to transactions between members of the Group are eliminated in full on consolidation. Unrealised
losses are also eliminated unless the transaction provides evidence of impairment of the assets transferred.

Profit or loss and each component of other comprehensive income (OCI) are attributed to the equity holders of the
parent of the Group and to the non-controlling interests, even if this results in the non-controlling interests having a
deficit balance.

The financial statements of the subsidiaries are prepared for the same reporting year as of the Parent.

Non-controlling interests principally represent the interest in subsidiaries not held by the Company and are presented
separately in the consolidated income statement and within equity in the consolidated statement of financial position,
separately from the Company shareholders’ equity. The Group’s accounting policy for acquisition of non-controlling
interests is using the ‘entity concept method’. Under this method, the carrying amounts of the controlling and non-
controlling interests are adjusted to reflect the changes in their relative interests in the subsidiary. Any difference
between the amount by which the non-controlling interests are adjusted and the fair value of the consideration paid
are recognised directly in equity and attributed to the owners of the Company.

Details of the Company's subsidiaries are as follows:

Place of
Proportion of Proportion of incorporation
Name of subsidiary ownership interest voting power held and operation Principal activity
2015 2014 2015 2014
Manazel International 100% 100% 100% 100% UAE Investments in real estate
Capital Co. L.L.C. and commercial projects
Manazel Interational 100% 100% 100% 100% Jordan Investments in real estate
Capital — Jordan L.L.C. and commercial projects
Manazel Intemational 100% 100% 100% 100% K.S.A Purchase and development
Capital — Saudi Arabia Ltd. of properties for resale or lease
Tatweer Capital Co. L.L.C. 100% 100% 100% 100% UAE Properties management
and brokerage
Dunes Village L.L.C. * 99% 99% 99% 99% UAE Development, sale and
management of properties
Manazel Specialists 100% 100% 100% 100% UAE Real estate management
Real Estate L.L.C. and leasing




Manazel Real Estate PISC

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 December 2015

2 BASIS OF PREPARATION continued
2.3 Basis of consolidation continued
Place of
Proportion of Proportion of incorporation
Name of subsidiary ownership interest voting power held and operation Principal activity
2015 2014 2015 2014

Census International

General Maintenance L.L.C.  100% 100% 100% 100% UAE Facility management services
Al Reef Cooling L.L.C 100% 100% 100% 100% UAE District cooling
Capital Cooling L.L.C 100% 100% 100% 100% UAE District cooling
Capital Mall L.L.C 100% 100% 100% 100% UAE Management services
Al Reef Capital Real Estate 100% 100% 100% 100% UAE Investments in real estate and

commercial projects

*1% non-controlling interest in Dunes Village L.L.C is entitled to 40% share of profits of Dunes Village L.L.C. In the
event of loss the Company takes 99% share of loss.

The shares of Tatweer Capital Co. L.L.C. are registered in the name of two of the Company’s directors. The two
directors have collateralised their share fully in favour of the Company and empowered the Company to act by proxy
in respect of the total shares with an assignment of all rights and obligations relating to the shares of the Company.
The proxy is irrevocable unless otherwise agreed in writing by the Company’s Board of Directors.

2.4 Changes in accounting policies and disclosures

The Group’s accounting policies are same as those applied in the consolidated financial statements as at and for the
year ended 31 December 2014, except for the early adoption of IFRS 15 ‘Revenue from contracts with Customers’
and the adoption of amendments to certain IFRSs.

The application of these new standards and amendments, other than IFRS 15 and revaluation of land included under
capital work in progress, did not have a material impact on the consolidated financial statements of the Group.

IFRS 15: Revenue from contracts with customers

IFRS 15 was issued in May 2014 and establishes a new five-step model that will apply to revenue arising from
contracts with customers. Under [FRS 15 revenue is recognised at an amount that reflects the consideration to which
an entity expects to be entitled in exchange for transferring goods or services to a customer. The principles in IFRS
15 provide a more structured approach to measuring and recognising revenue. The new revenue standard is
applicable to all entities and will supersede all current revenue recognition requirements under IFRS. Either a full or
modified retrospective application is required for annual periods beginning on or after 1 January 2018 with early
adoption permitted.

The Group has adopted IFRS 15 in advance of its compulsory effective date. The Group has chosen 1January 2015
as the date of initial application and opted for the modified retrospective application allowed in the transitional
provisions of IFRS 15. Under this transition method, the Group should recognise the cumulative effect of initial
application of IFRS 15 as an adjustment to the opening balance of retained earnings of the current year for those
contracts that are not completed contracts at the date of initial application. The impact of change in accounting
policy as at 1 January 2015 is nil, as there were no incomplete contracts at the date of initial application. The revised
revenue recognition policy for the Group is set out in note 3.

10



Manazel Real Estate PJSC

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 December 2015

2 BASIS OF PREPARATION continued
2.4 Changes in accounting policies and disclosures continued

If IFRS 15 had not been adopted, the consolidated income statement for the year ended 31 December 2015 would
have been impacted by a decrease in net income of AED 6 million as enumerated below:

As per As per the Impact due
IFRS 15 old policy  to the change
AED’000 AED’000 AED’000
Year ended 31 December 2015:
Revenue 739,932 628,490 111,442
Cost of revenue (496,026) (390,626) (105,400)
Net profit for the year 195,468 189,426 6,042
As at 31 December 2015:
Development work in progress 262,760 368,160 (105,400)
Earnings per share
Basic and diluted earnings per share (in AED per share) 0.078 0.076 0.002

Revaluation of land

The Group re-assessed its accounting for property, plant and equipment with respect to measurement of land. The
Group has previously measured all property, plant and equipment using the cost model whereby, after initial
recognition of the asset classified as property, plant and equipment, the asset was carried at cost less accumulated
depreciation and accumulated impairment losses.

During 2015, the Group elected to change the method of accounting of certain properties classified as property, plant
and equipment, since the Group believes that revaluation model more effectively demonstrates the financial position
of the properties. Under the new accounting policy, after initial recognition, the Group uses the revaluation model,
whereby land will be measured at fair value at the date of the revaluation less any subsequent impairment losses. The
Group applied the revaluation model prospectively.

Amendments to IAS 19 Defined Benefit Plans: Employee Contributions

IAS 19 requires an entity to consider contributions from employees or third parties when accounting for defined
benefit plans. Where the contributions are linked to service, they should be attributed to periods of service as a
negative benefit. These amendments clarify that, if the amount of the contributions is independent of the number of
years of service, an entity is permitted to recognise such contributions as a reduction in the service cost in the period
in which the service is rendered, instead of allocating the contributions to the periods of service. The application of
this amendment did not have a material impact on the consolidated financial statements of the Group.

Amendments to IAS 16 Property, Plant and Equipment and IAS 38 Intangible Assets

The amendment clarifies that the asset may be revalued by reference to observable data by either adjusting the gross
carrying amount of the asset to market value or by determining the market value of the carrying value and adjusting
the gross carrying amount proportionately so that the resulting carrying amount equals the market value. It also
clarifies that the accumulated depreciation or amortisation is the difference between the gross and carrying amounts
of the asset. The application of this amendment did not have a material impact on the consolidated financial
statements of the Group.

11



Manazel Real Estate PJSC

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 December 2015

2 BASIS OF PREPARATION continued
2.4 Changes in accounting policies and disclosures continued

Annual Improvements 2010-2012 Cycle

With the exception of the improvement relating to IFRS 2 Share-based Payment applied to share-based payment
transactions with a grant date on or after 1 July 2014, all other improvements are effective for accounting periods
beginning on or after 1 July 2014. The Company has applied these improvements for the first time in these stand-
alone financial statements. They include:

IFRS 2 Share-based Payment .
This improvement is applied prospectively and clarifies various issues relating to the definitions of performance and
service conditions which are vesting conditions. This amendment is not relevant to the Company.

IFRS 3 Business Combinations

The amendment is applied prospectively and clarifies that all contingent consideration arrangements classified as
liabilities (or assets) arising from a business combination should be subsequently measured at fair value through
profit or loss whether or not they fall within the scope of IAS 39. This amendment is not relevant to the Company.

IFRS 8 Operating Segments

The amendments are applied retrospectively and clarify that:

o An entity must disclose the judgements made by management in applying the aggregation criteria in
paragraph 12 of [FRS 8, including a brief description of operating segments that have been aggregated and
the economic characteristics (e.g., sales and gross margins) used to assess whether the segments are similar;
and

o The reconciliation of segment assets to total assets is only required to be disclosed if the reconciliation is
reported to the chief operating decision maker, similar to the required disclosure for segment liabilities.

IAS 16 Property, Plant and Equipment and IAS 38 Intangible Assets

The amendment is applied retrospectively and clarifies in IAS 16 and IAS 38 that the asset may be revalued by
reference to observable data by either adjusting the gross carrying amount of the asset to market value or by
determining the market value of the carrying value and adjusting the gross carrying amount proportionately so that
the resulting carrying amount equals the market value. In addition, the accumulated depreciation or amortisation is
the difference between the gross and carrying amounts of the asset. This amendment is not relevant to the Company.

IAS 24 Related Party Disclosures

The amendment is applied retrospectively and clarifies that a management entity (an entity that provides key
management personnel services) is a related party subject to the related party disclosures. In addition, an entity that
uses a management entity is required to disclose the expenses incurred for management services. This amendment is
not relevant for the Company’s as it does not receive any management services from other entities.
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Manazel Real Estate PJISC

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 December 2015

2 BASIS OF PREPARATION continued

2.4 Changes in accounting policies and disclosures continued

Annual Improvements 2011-2013 Cycle

These improvements are effective from 1 July 2014 and the Company has applied these amendments for the first

time in these financial statements. They include:

IFRS 3 Business Combinations
The amendment is applied prospectively and clarifies for the scope exceptions within IFRS 3 that:

° Joint arrangements, not just joint ventures, are outside the scope of IFRS 3; and
o This scope exception applies only to the accounting in the financial statements of the joint arrangement
itself

This amendment did not impact the accounting policy of the Company.

{FRS I3 Fair Value Measurement

The amendment is applied prospectively and clarifies that the portfolio exception in IFRS 13 can be applied not only
to financial assets and financial liabilities, but also to other contracts within the scope of IAS 39. The Company does
not apply the portfolio exception in [FRS 13.

[AS 40 Investment Property

The description of ancillary services in IAS 40 differentiates between investment property and owner-occupied
property (i.e., property, plant and equipment). The amendment is applied prospectively and clarifies that [FRS 3, and
not the description of ancillary services in IAS 40, is used to determine if the transaction is the purchase of an asset
or a business combination. This amendment did not impact the accounting policy of the Company.

The change in accounting estimate relating to property plant and equipment is explained in note 4.
3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Revenue recognition
The Group recognises revenue from contracts with customers based on a five step model as set out in [FRS 15:

Step 1. Identify contract(s) with a customer: A contract is defined as an agreement between two or more parties that
creates enforceable rights and obligations and sets out the criteria for every contract that must be met.

Step 2. Identify performance obligations in the contract: A performance obligation is a promise in a contract with a
customer to transfer a good or service to the customer.

Step3 Determine the transaction price: The transaction price is the amount of consideration to which the Group
expects to be entitled in exchange for transferring promised goods or services to a customer, excluding
amounts collected on behalf of third parties.

Step 4. Allocate the transaction price to the performance obligations in the contract: For a contract that has more
than one performance obligation, the Group allocates the transaction price to each performance obligation
in an amount that depicts the amount of consideration to which the Group expects to be entitled in exchange
for satisfying each performance obligation.

Step 5. Recognise revenue when (or as) the Group satisfies a performance obligation.

The Group satisfies a performance obligation and recognises revenue over time, if one of the following criteria is
met:

a) The Group’s performance does not create an asset with an alternate use to the Group and the Group has an
enforceable right to payment for performance completed to date.

b) The Group’s performance creates or enhances an asset that the customer controls as the asset is created or
enhanced.

c) The customer simultaneously receives and consumes the benefits provided by the Group’s performance as

the Group performs.




Manazel Real Estate PJSC

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 December 2015

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES continued

Revenue recognition continued
For performance obligations where one of the above conditions are not met, revenue is recognised at the point in
time at which the performance obligation is satisfied.

When the Group satisfies a performance obligation by delivering the promised goods or services it creates a contract
based asset on the amount of consideration earned by the performance. Where the amount of consideration received
from a customer exceeds the amount of revenue recognised this gives rise to a contract liability.

Revenue is measured at the fair value of the consideration received or receivable, taking into account contractually
defined terms of payment and excluding taxes and duty. The Group assesses its revenue arrangements against
specific criteria to determine if it is acting as principal or agent.

Revenue is recognised to the extent it is probable that the economic benefits will flow to the Group and the revenue
and costs, if applicable, can be measured reliably.

Rental income
Rental income receivable from operating leases, less the Group’s initial direct costs of entering into the leases, is
recognised on a straight-line basis over the term of the lease, except for contingent rental income which is recognised
when it arises.

Revenue from district cooling services
Revenue from district cooling services comprises of available capacity and variable output provided to customers
and is recognised when services are provided.

Dividend income
Dividend income is recognised when the right to receive payment is established.

Service charges and expenses recoverable from tenants
Service charges and related income for services rendered to tenants are recognised when such services are rendered.

Cash and cash equivalents
Cash and cash equivalents include cash on hand, bank balances and short term deposits with an original maturity of
three months or less.

Trade receivables

Trade receivables are stated at original invoice amount less a provision for any uncollectable amounts. An estimate
for doubtful debts is made when collection of the full amount is no longer probable. Bad debts are written off when
there is no possibility of recovery.

Properties held for sale

Properties acquired with the intention of sale are classified as properties held for sale. Properties held for sale are stated
at cost or at net realisable value, whichever is lower. Cost includes the cost of land, infrastructure, construction and
other related expenditure such as professional fees and engineering costs attributable to the project, which are
capitalised as and when the activities that are necessary to get the assets ready for the intended use are in progress.
Net realisable value represents the estimated selling price less costs to be incurred in setling the property.

Investments carried at fair value through other comprehensive income

Investments carried at fair value through other comprehensive income are initially recorded at cost and subsequently
measured at fair value. Subsequent changes in fair value and gains and losses arising on disposal are recognised in
consolidated statement of comprehensive income and dividend income is credited to consolidated income statement
when the right to receive the dividend is established.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 December 2015

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES continued
Development work-in-progress
Property being constructed for sale in the ordinary course of business, rather than to be held for rental or capital

appreciation, is held as inventory and is measured at the lower of cost and net realisable value.

Cost includes:

. Freehold and leasehold rights of land;
. Amounts paid to contractors for construction;
. Financing costs, planning and design costs, costs of site preparation, professional fees and legal services,

property transfer changes, construction overheads and other related costs.

Net realisable value is the estimated selling price in the ordinary course of the business, based on market prices at the
reporting date and discounted for the time value of money, if material, less costs to completion and the estimated
costs to sell.

The costs of inventory recognised in income statement on disposal is determined with reference to the specified costs
incurred on the property sold and an allocation of any non-specific costs based on the relative size of the property
sold.

Investment property

Investment property comprises completed property and property under construction or re-development held to earn
rentals or for capital appreciation or both. Property held under a lease arrangement is classified as investment
property when the definition of an investment property is met.

Investment property is measured initially at cost including transaction costs. Transaction costs include transfer of
taxes, professional fees for legal services, initial leasing commissions and other incidental costs to bring the property
to the condition necessary for it to be capable of operating. The carrying amount also includes the cost of replacing
part of an existing investment property at the time that cost is incurred if the recognition criteria are met.

Subsequent to initial recognition, investment property is stated at fair value. Gains and losses arising from changes in
the fair values are included in the consolidated income statement in the period in which they arise.

Investment property is derecognised when it has been disposed of or permanently withdrawn from use and no future
economic benefit is expected from its disposal. Any gains or losses on the retirement or disposal of investment
property are recognised in the consolidated income statement in the year of retirement or disposal.

Gains and losses on the disposal of investment property are determined as the difference between net disposal
proceeds and the carrying value of the asset in the previous consolidated financial statements.

Transfer to, or from investment property shall be made when there is a change in use, evidenced by:

commencement of owner-occupation, for a transfer from investment property to owner-occupied property;
commencement of development with a view to sale, for a transfer from investment property to inventories;
end of owner-occupation, for a transfer from owner-occupied property to investment property; or
commencement of an operating lease to another party, for a transfer from inventories to investment
property.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 December 2015

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES continued

Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation and any impairment in value, other
than land included in capital work in progress which is carried at revalued amount. Such cost includes the cost of
replacing part of the property, plant and equipment when that cost is incurred, if the recognition criteria are met. All
other repair and maintenance costs are recognised in consolidated income statement as incurred. Land is not
depreciated.

The cost of property, plant and equipment is their purchase cost together with any incidental costs of acquisition.

Depreciation is charged so as to write off the cost of property, plant and equipment on a straight line basis over the
expected useful economic lives of the assets concerned as follows:

District cooling plants 40 years
Furniture and fixtures 4 years
Leasehold building improvements 4 to 10 years
Computers and software 3 years
Office equipment 4 years
Motor vehicles 4 years
Office building 30 years

The estimated useful lives, residual values and depreciation method are reviewed at each year end, with the effect of
any changes in estimate accounted for on a prospective basis. During 2015, the estimate of useful life of district
cooling plants has been changed from 25 years to 40 years.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are
expected from its use or disposal. Any gain or loss arising on derecognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount of the asset) is included in consolidated income statement
in the year the asset is derecognised.

Capital work in progress is recorded at cost incurred by the Group for the construction of the assets. Allocated costs
directly attributable to the construction of the assets are capitalised. The capital work in progress is transferred to the
appropriate asset category and depreciated in accordance with the Group’s policies when construction of the asset is
completed and available for use.

Trade and other payables
Liabilities are recognised for amounts to be paid in the future for goods or services received, whether billed by the
supplier or not.

Employees’ end of service benefits

The Group provides for end of service benefits of its non-UAE national employees in accordance with UAE labour
law. The entitlement to these benefits is based upon the employees’ length of service and completion of a minimum
service period. The expected costs of these benefits are accrued over the period of employment.

Pension and national insurance contributions for UAE citizens are made by the Group in accordance with Federal
Law No. 2 of 2000.

Offsetting

Financial assets and financial liabilities are only offset and the net amount reported in the balance sheet when there is
a legally enforceable right to set off the recognised amounts and the Group intends to either settle on a net basis, or
to realise the asset and settle the liability simultaneously.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 December 2015

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES continued

Impairment of financial assets

The Group assesses at each reporting date whether there is any objective evidence that a financial asset or a group of
financial assets is impaired. A financial asset or a group of financial assets is deemed to be impaired if, and only if,
there is objective evidence of impairment as a result of one or more events that has occurred after the initial
recognition of the asset (an incurred ‘loss event’) and that loss event has an impact on the estimated future cash
flows of the financial assets or the group of financial assets that can be reliably estimated. Evidence of impairment
may include indications that the debtors or a group of debtors is experiencing significant financial difficulty, default
or delinquency in profit or principal payments, the probability that they will enter bankruptcy or other financial
reorganisation and where observable data indicate that there is a measurable decrease in the estimated future cash
flows, such as change in arrears or economic conditions that correlate with defaults.

Leases

The determination of whether an arrangement is, or contains, a lease is based on the substance of the agreement at
inception date, whether fulfilment of the arrangement is dependent on the use of a specific asset or assets or the
arrangement conveys a right to use the asset, even if the right is not explicitly specified in an arrangement.

Leases are classified as finance leases whenever the terms of the lease arrangement include a promise from the lessor
to transfer substantially all the risks and rewards of ownership to the lessee, upon expiry or early termination of the
lease. All other leases are classified as operating leases.

The Group as lessor

Amounts due from lessees under finance leases are recorded as receivables at the amount of the Group’s net
investment in the [eases. Finance lease income is allocated to accounting periods so as to reflect a constant periodic
rate of return on the Group’s net investment outstanding in respect of the leases. Contingent rents are recognised as
revenue in the period in which they are earned.

Rental income from operating leases is recognised on a straight-line basis over the term of the relevant lease. Initial
direct costs incurred in negotiating and arranging an operating lease are added to the carrying amount of the leased
asset and recognised on a straight-line basis over the lease term.

The Group as lessee

Assets held under finance leases are initially recognised as assets of the Group at their fair value at the inception of
the lease or, if lower, at the present value of the minimum lease payments (as benefits of these assets are owned by
the lessee). The corresponding liability is included in the consolidated statement of financial position as a finance
lease obligation.

Lease payments are apportioned between finance charges and reduction of the lease obligation so as to achieve a
constant rate of return on the remaining balance of the liability. Finance charges are charged directly to the
consolidated income statement, unless they are directly attributable to qualifying assets, in which case they are
capitalised in accordance with the Group’s general policy on financing costs.

A leased asset is depreciated over the useful life of the asset, however, if there is no reasonable certainty that the
Group will obtain ownership by the end of the lease term, the asset is depreciated over the shorter of the estimated
useful life of the asset and the lease term.

Where operating leases relate to plots of land on which the Group is constructing its development properties, the
lease payments are allocated to the cost of development work-in-progress on a straight line basis over the
construction period which represents the time pattern of the Group’s benefits. For all other operating leases, lease
payments are charged to the consolidated income statement on a straight-line basis over the term of the relevant
lease. Benefits received and receivable as an incentive to enter into operating lease are also spread on a straight-line
basis over the lease term.
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3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES continued

Foreign currencies

The individual financial statements of each group entity are presented in the currency of the primary economic
environment in which the entity operates (its functional currency). For the purpose of the consolidated financial
statements, the results and financial position of each group entity are expressed in UAE Dirhams (AED) which is the
functional currency of the Group and the presentation currency for the consolidated financial statements.

In preparing the financial statements of the individual entities, transactions in currencies other than the entity’s
functional currency (foreign currencies) are recognised at the rates of exchange prevailing at the dates of the
transactions. At the end of each reporting period, monetary items denominated in foreign currencies are retranslated
at the rates prevailing at that date. Non-monetary items that are measured in terms of historical cost in a foreign
currency are not retranslated.

Exchange differences are recognised in the consolidated income statement in the period in which they arise except
for:

- Exchange differences on foreign currency fundings relating to assets under construction for future
productive use, which are included in the cost of those assets when they are regarded as an adjustment to
financing costs on those foreign currency fundings;

- Exchange differences on transactions entered into in order to hedge in a Shari’a-compliant way certain
foreign currency risks; and

- Exchange differences on monetary items receivable from or payable to a foreign operation for which
settlement is neither planned nor likely to occur (therefore forming part of the net investment in the foreign
operation), which are recognised initially in consolidated income statement and reclassified from equity to
profit or loss on disposal or partial disposal of the net investment.

The assets and liabilities of foreign operations are translated into AED at the rate of exchange prevailing at the
reporting date and their income statements are translated at exchange rates prevailing at the dates of the transactions.
The exchange differences arising on the translations are recognised in other comprehensive income. On disposal of a
foreign operation, the component of other comprehensive income relating to that particular foreign operation is
recognised in the consolidated income statement.

Financing costs

Financing costs directly attributable to the acquisition, construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time to get ready for their intended use or sale, are added to the
cost of those assets, until such time as the assets are substantially ready for their intended use or sale. Investment
income earned on the temporary investment of specific financings pending their expenditure on qualifying assets is
deducted from the financing costs eligible for recognition.

All other financing costs are recognised in consolidated income statement in the period in which they are incurred.

Impairment of non-financial assets

At end of each reporting period, the Group reviews the carrying amounts of its assets to determine whether there is
any indication that those assets have suffered an impairment loss. If any such indication exists, the recoverable
amount of the asset is estimated in order to determine the extent of the impairment loss, if any. Where it is not
possible to estimate the recoverable amount of an individual asset, the Group estimates the recoverable amount of
the cash-generating unit to which the asset belongs. Where a reasonable and consistent basis of allocation can be
identified, corporate assets are also allocated to individual cash-generating units, or otherwise they are allocated to
the smallest group of cash-generating units for which a reasonable and consistent allocation basis can be identified.

Recoverable amount is the higher of fair value less costs to sell and value in use.
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3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES continued

Impairment of non-financial assets continued

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment loss is
recognised immediately in consolidated income statement, unless the relevant asset is carried at a revalued amount,
in which case the revaluation decrease will include impairment. In assessing value in use, the estimated future cash
flows are discounted to their present value using a discount rate that reflects current market assessments of the time
value of money and the risks specific to the asset. In determining fair value less cost to sell, recent market
transactions are taken into account, if available. If no such transactions can be identified, an appropriate valuation
model is used. These calculations are corroborated by valuation multiples or other available fair value indicators.

Impairment losses of continuing operations, including impairment on inventories, are recognised in the consolidated
income statement in those expenses categories consistent with the function of the impaired asset.

An assessment is made at each reporting date for each asset as to whether there is any indication that previously
recognised impairment losses may no longer exist or may have decreased. If such indication exists, the Group
estimates the asset’s or cash-generating unit’s recoverable amount. A previously recognised impairment loss is
reversed only if there has been a change in the assumptions used to determine the asset’s recoverable amount since
the last impairment loss was recognised. The reversal is limited so that the carrying amount of the asset does not
exceed its recoverable amount, nor exceed the carrying amount that would have been determined, net of
depreciation, had no impairment loss been recognised for the asset in prior years. Such reversal is recognised in the
consolidated income statement unless the asset is carried at a revalued amount, in which case the reversal is treated
as a revaluation increase.

Provisions

Provisions are recognised when the Group has a present obligation, either legal or constructive, as a result of a past
event, and it is probable that the Group will be required to settle the obligation through an outflow of resources
embodying economic benefits, and the amount of the obligation can be estimated reliably.

The amount recognised as a provision is the best estimate of the consideration required to settle the present
obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding the
obligation. When some or all of the economic benefits required to settle a provision are expected to be recovered
from a third party, the receivable is recognised as an asset if it is virtually certain that reimbursement will be
received and the amount of the receivable can be measured reliably.

Fair value of financial instruments

For investments traded in an active market, fair value is determined by reference to quoted market bid prices. Fair
values of financial instruments where there is not an active market are estimated using valuation methods such as net
present values of future cash flows.
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4 SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS

In the process of applying the Group’s accounting policies, management is required to make judgements, estimates
and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities and the disclosure of
contingent liabilities. The estimates and associated assumptions are based on historical experience and other factors
that are considered to be relevant. Actual results may differ from these estimates and assumptions.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the revision affects only that period, or in the period of
the revision and future periods if the revision affects both current and future periods.

Judgements

Classification of properties

In the process of classifying properties, management has made various judgements. Judgement is needed to
determine whether a property qualifies as an investment property, property, plant and equipment, development work-
in-progress and/or property held for sale. The Group develops criteria so that it can exercise that judgement
consistently in accordance with the definitions of investment property, property, plant and equipment, development
work-in-progress and property held for sale. In making its judgement, management considered the detailed criteria
and related guidance for the classification of properties as set out in IAS 2, IAS 16, and [AS 40, in particular, the
intended usage of property as determined by management and approved by the Company’s Board of Directors.

Transfer from and to investment properties

Transfers are made to investment property when, and only when, there is a change in use, evidenced by the end of
owner occupation or commencement of an operating lease. Transfers are made from investment property when, and
only when, there is a change in use, evidenced by commencement of owner occupation or commencement of
development with a view to sell.

Classification of financial assets
Management decides on acquisition of a financial asset whether it should be classified as amortised cost, fair value
through profit or loss (“FVTPL”) or fair value through other comprehensive income (“FVTOCI?).

Reimbursement of infrastructure-related cosis

The Group, being master developer for real estate projects, incurs certain infrastructure-related costs relating to
development of projects which are reimbursable by government and related authorities as per the memorandum of
understanding and / or acknowledgements by such government-related authorities. Determination of the amount of
reimbursement of costs recoverable from government authorities requires significant judgement. The management
takes into account the latest communications with the related government-related authorities. As at 31 December
2015, the Group has recognised an amount of AED 491 million (2014: AED 491 million) representing costs
reimbursable by the relevant authorities. Any difference between the amounts actually reimbursed by the
government-related authorities in future periods and the amounts expected will be recognised in the consolidated
income statement.

Estimation and assumptions

The key assumptions concerning the future, and other key sources of estimation uncertainty at the reporting date,
which have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within
the next financial year, are discussed below:

Impairment of accounts receivable

An estimate of the collectable amount of trade accounts receivable is made when collection of the full amount is no
longer probable. For individually significant amounts, this estimation is performed on an individual basis. Amounts
which are not individually significant, but which are past due, are assessed collectively and a provision applied
according to the length of time past due, based on historical recovery rates.

At the statement of financial position date, gross trade accounts receivable were AED 79 million (2014: AED 83
million), with a provision for doubtful debts of AED 1 million (2014: AED 1 million recognised). Any difference
between the amounts actually collected in future periods and the amounts expected will be recognised in the
consolidated income statement.
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4 SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS continued
Estimation and assumptions continued

Valuation of unquoted investments

Such assets primarily consist of investments in private equity investments and co-investment in funds and are valued
in accordance with International Private Equity and Venture Capital Valuation Guidelines, including but not limited
to current market value of another instrument which is substantially the same or expected cash flows of the
underlying net asset base of the investment. This determination requires significant estimates and judgement with
respect to future earnings, cash flows and discount rates. In making these estimates, the Group evaluates, among
other factors, expected cash distributions as well as the business outlook for each investment together with relevant
market risk and volatility.

Estimation of net realisable value for properties held for sale and development work-in-progress

Properties held for sale and properties classified under development work-in-progress are stated at the lower of cost
or net realisable value (NRV). NRV is assessed by independent real estate valuation consultants with. reference to
market conditions and prices for similar properties existing at the end of the reporting period, off-plan sales prices,
costs of completion etc at the end of the reporting period. As a result of the NRV assessment, a reversal of
impairment loss of AED 4.5 million relating to properties held for sale and development work-in-progress was
recognised in the consolidated income statement during the year (2014: reversal of impairment loss of AED Nil).

Due to the limited number of comparable market transactions, the independent real estate valuation consultants of
the Group have used significant judgement in arriving at the NRV of properties held for sale and development work
in progress. The realisable values may significantly differ from the current estimates made by the independent real
estate valuation consultants.

Estimation of fair value of investment properties

The fair value of investment properties is determined by independent real estate valuation consultants based on
methods such as the Comparative Method of Valuation, the Hypothetical Development Approach, and the Income
Capitalisation Method.

Such valuations are based on certain assumptions, which are subject to uncertainty and might materially differ from
the actual values realised.

Under the Comparative Method of Valuation the fair value is determined by considering recent prices of similar
properties in the same location and similar conditions, with adjustments to reflect any changes in the nature, location
or economic conditions since the date of the transactions that occurred at those prices.

The Hypothetical Development Approach requires the use of estimates such as future cash flows from assets
(such as selling and leasing rates, future revenue streams, construction costs and associated professional fees and
financing cost), targeted internal rate of return and developer’s risk and targeted profit. These estimates are based on
local market conditions existing at the end of the reporting period.

Under the Income Capitalisation Approach, the income receivable under existing lease agreements and projected
future rental streams are capitalised at appropriate rates to reflect the investment market conditions at the valuation
dates.

The determination of the fair value of revenue-generating properties requires the use of estimates such as future cash
flows from assets (such as leasing, tenants’ profiles, future revenue streams, capital values of fixtures and fittings,
and the overall repair and condition of the property) and discount rates applicable to those assets. These estimates are
based on local market conditions existing at the end of the reporting period.

21



Manazel Real Estate PJSC

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 December 2015

4 SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS continued
Estimation and assumptions continued

Estimation of fair value of investment properties continued

The continuing volatility in the global financial system and in the real estate industry has contributed to the
significant reduction in transaction volumes in the UAE. Therefore, in arriving at their estimates of market values as
at 31 December 2015 the valuers have used their knowledge and professional judgement and have not only relied
solely on historic transactional comparables. In these circumstances, there is greater degree of uncertainty than
which exists in a more active market in estimating market values of investment properties.

As a result of the fair value assessment, an increase in fair value of AED 67 million (2014: Increase in fair value of
AED 27 million) has been recognised in the consolidated income statement for the year.

Impairment of capital work in progress

Impairment testing of capital work in progress requires an estimation of the value in use of the cash-generating units.
The value in use requires the Group to estimate the future cash flows, terminal value of the assets, cost to complete
the construction of the assets, and choose a suitable discount rate in order to calculate the present value of the cash
flows.

At the reporting date, gross capital work in progress was AED 1,058 million (2014: AED 67 million). Impairment
provided during the year amounts to AED Nil (2014: AED Nil). Any difference between the amounts actually
realised in future periods and the amounts expected to be realized will be recognised in the consolidated income
statement

Useful lives of property, plant and equipment

The Group’s management determines the estimated useful lives of its property, plant and equipment for calculating
depreciation. This estimate is determined after considering the expected usage of the asset or physical wear and tear.
Management reviews the residual value and useful lives annually and future depreciation charge would be adjusted
where the management believes the useful lives differ from previous estimates.

During the year, the Group’s management reviewed the useful life over the district cooling plants. This review
resulted in the revision of the useful life estimate to be increased from 25 years to 40 years. The below table
respresents the impact on the depreciation had the earlier estimate for the useful life of the district cooling plants
been continued during the period:

Consolidated income statement

Current Previous
useful life useful life Impact due
of 40 years of 25 years (o the change
AED 000 AED’000 AED 000
Year ended 31 December 2015:
Depreciation charge for the year 6,647 10,886 (4,239)

Cost to complete the projects

The Group estimates the cost to complete the projects in order to determine the cost attributable to revenue being
recognised. These estimates include the cost of providing infrastructure activities, potential claims by subcontractors
and the cost of meeting other contractual obligations to the customers.

Contingencies

By their nature, contingencies will only be resolved when one or more future events occur or fail to occur.
The assessment of contingencies inherently involves the exercise of significant judgement and estimates of the
outcome of future events.
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5 FUTURE CHANGES IN ACCOUNTING POLICIES — STANDARDS ISSUED BUT NOT YET
EFFECTIVE

The standards, interpretations and amendments that are issued, but not yet effective, up to the date of issuance of the
Group’s financial statements are disclosed below. The management intends to adopt these standards, if applicable,
when they become effective. The management anticipates that the adoption of these standards interpretations and
amendments, with the exception of IFRS 16, will have no material impact on the consolidated financial statements of

the Group.

Standards, interpretation and amendments

IFRS 16 Leases

IFRS 9 Financial Instruments

IFRS 14 Regulatory Deferral Accounts

Amendments to 1IFRS 11 Joint Arrangements: Accounting for Acquisitions of Interests

Amendments to IAS 16 and IAS 38: Clarification of Acceptable
Methods of Depreciation and Amortisation

Amendments to IAS 16 and IAS 41 Agriculture: Bearer Plants

Amendments to IAS 27: Equity Method in Separate Financial Statements

Amendments to [FRS 10 and [AS 28: Sale or Contribution of Assets between
an Investor and its Associate or Joint Venture

Annual Improvements 2012-2014 Cycle covering amendments to IFRS 3,
IFRS 7, IAS 19 and IAS 34

Amendments to IAS 1 Disclosure Initiative

Amendments to IFRS 10, IFRS 12 and IAS 28 Investment Entities:
Applying the Consolidation Exception

Effective for
annual periods
beginning on
or after

1 January 2019
1 January 2018
1 January 2016
1 January 2016

1 January 2016
1 January 2016
1 January 2016
1 January 2016

1 January 2016
1 January 2016

1 January 2016

IFRS 16 has been issued in January 2016 and it supersedes IAS 17. IFRS 16 introduces a single model for
accounting of lease and requires lessees to recognise assets and liabilities for most leases, whereas the accounting for
the lessor has remained substantially unchanged. The Group is assessing the impact of adopting IFRS 16. The
adoption of the standard will result in recognition of additional assets and liabilities for leases where the Group is a
lessee.
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31 December 2015

6 REVENUE AND COST OF REVENUE

Revenue

Sale of properties

Property management fees

Rental income

Revenue from district cooling services
Transfer fee income

Facility management services and others

Cost of revenue

Cost of properties sold, net
Operating cost of rental properties
Cost of district cooling services

Cost of facility management services

2015
AED’000

582,061
8,940
56,995
25,392
21,043
45,501

139932

409,301
52,973
19,924
13,828

496.026

2014
AED 000

595,235
11,030
58,703
21,879
12,406
39.356

738,609

444,057
33,021
18,652
11.397

507,127

Cost of properties sold is recorded net of an amount waived by a contractor of AED 68,182 thousand (2014: Nil).

In arriving at the cost of properties sold, the Company has taken into account that the Government related entities
will reimburse the infrastructure costs incurred by the Company on various developments amounting to AED 561
million. The management supported by the Board of Directors is in discussions with Abu Dhabi Water and
Electricity Authority and other government related entities relating to recovery of infrastructure costs. The Company
received an amount of AED 68 million during the year ended 31 December 2011, AED 1 million during the year
ended 31 December 2013 and AED 1 million during the year ended 31 December 2014 and the remaining AED 491

million have been claimed.

On 13 January 2015, the Company received a letter from Abu Dhabi Urban Planning Council informing the
Company of the decision by the Executive Council dated 16 December 2014 in respect of the transfer and receipt of
the infrastructure assets of the developed projects in Abu Dhabi. The Company has been asked to co-operate with the
Abu Dhabi Urban Planning Council in order to submit a report to the Executive Council.

7 FINANCE COSTS

Finance costs incurred during the year
Unwinding of discount of payable
Finance cost charged to income statement

Finance cost capitalized (note 14)

2015
AED’000

63,908
25,633

(59.487)
=30,054

2014
AED’000

66,295

(66.295)
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8 EXPENSES

8.1 GENERAL AND ADMINISTRATIVE EXPENSES

2015 2014
AED’000 AED’000
Payroll and employees related expenses 48,568 32,315
Depreciation 2,507 2,422
Rent expense 2,254 587
Legal and professional charges 139 8,011
Commission expenses - 929
Transportation expenses 902 527
Communication expenses 849 1,277
Other expenses 10,809 7.472
66,028 53,540
8.2 SELLING AND MARKETING EXPENSES
2015 2014
AED’000 AED’000
Exhibitions 4,231 5,559
Mall advertisements 422 2,000
Project and others 10,244 2.287
14,897 2.846
9 OTHER INCOME
2015 2014
AED’000 AED 000
Forfeited advances relating to properties 621 7,636
Reversal of provisions for trade receivables (note 11) - 10,000
Reversal of excess accruals related to completed projects 21,366 -
Others 10,232 4,204
32,219 21,840
10 CASH AND CASH EQUIVALENTS
2015 2014
AED’000 AED’000
Cash and bank balances 15,069 25,873
Restricted deposits 25 25
15,094 25,898
Restricted deposits (25) (25)
15.069 25,873

Included in cash and bank balances are bank deposits of AED 25 thousand (2014: AED 25 thousand) held with an
Islamic bank in Abu Dhabi. They can only be utilised for certain specific activities.
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11 TRADE AND OTHER RECEIVABLES

2015 - 2014

AED’000 AED 000

Trade receivables 79,370 83,485
Provision for impaired receivables (993) (979)
78,377 82,506

Prepayments 33,595 34,832
Advances to contractors 128,738 9,393
Receivable from sale of properties 220,352 137,540
Advances for purchase of properties - 49,471
Receivable from home owners - 3,307
Rent receivable 23,568 20,606
Others 10,715 9.366
495,345 347,021

As at 31 December 20135, trade receivables at nominal value of AED 993 thousand (2014: AED 979 thousand) were
impaired.

Movements in the provision for impairment of trade receivables were as follows:

2015 2014

AED’000 AED’000

At 1 January 979 10,107
Charge for the year 14 872
Reversal during the year (note 9) - (10,000)
At 31 December __993 979

As at 31 December, the ageing of unimpaired trade receivables is as follows:

Past due but not impaired

<30 31-90 91180 181365 > 365

Total days days days days days

AED000 AED 000 AED'000 AED’000 AED'000 AED 000

2015 78,377 64,200 5,814 3,471 2,840 2,052
2014 82,506 67,582 6,120 3,654 2,990 2,160

Unimpaired receivables are expected, on the basis of past experience, to be fully recoverable. It is not the practice of
the Group to obtain collateral over receivables and the vast majority are, therefore, unsecured.
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12 PROPERTIES HELD FOR SALE

Properties held for sale comprise:

2015 2014

AED’000 AED 000

Residential properties - 380,571
Commercial properties 5,90 229.290
5902 609,861

Movement in properties held for sale is as follows:

Balance at 1 January 609,861 621,864
Additions during the year 120,003 109,327
Transfer to property, plant and equipment (note 16) (605,128) -
Reversal of impairment during the year 4,502 -
Disposals during the year (123.336) (121.330)
Balance at 31 December 5,902 609,861

The Group has reviewed the carrying values of the properties held for sale with reference to their net realisable
amount as on 31 December 2015. A reversal of impairment amounting to AED 4,502 thousand has been recognised
in the consolidated income statement during the year (2014: nil). The net realisable amount for impairment
assessment has been determined based on valuations performed by independent real estate valuation consultants
using the direct comparison approach.

Additions in properties held for sale in 2015 mainly represented three properties purchased for a consideration of

AED 120,003 thousand. (2014: Additions in properties held for sale mainly represented three properties purchased
for consideration of AED 107,863 thousand).

13 INVESTMENTS CARRIED AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME

2015 2014

AED’000 AED 000

Unquoted equities 7416 23,213
Geographical concentration of investments is as follows:

Within UAE - -

Outside UAE 7.41 23.213

_ 17416 23213

During the year, the Group has disposed of investments amounting to AED 14 million (2014: AED 20 million).
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14 DEVELOPMENT WORK-IN-PROGRESS

Development work-in-progress represents development and construction-related costs incurred on properties being
constructed by the Group for sale in the ordinary course of business. The movement during the year is as follows:

2015 2014
AED’000 AED 000
Balance at 1 January 201,839 291,769
Additions during the year 336,740 242,328
Finance cost capitalized (note 7) 30,054 -
Cost of properties sold during the year (305.873) (332.258)
Balance at 31 December 262,760 201,839
15 INVESTMENT PROPERTIES
Investment properties comprise the following:
2015 2014
AED’000 AED’000
Residential properties 122,217 103,832
Commercial properties 1,458,817 1,282,904
Properties under construction - 174.300
1,581,034 1,561,036

Commercial properties

The Company signed an agreement ("the agreement") with a related party in prior years in respect of a property
located in Abu Dhabi. Under the agreement, the Company is required to construct, develop and manage the property.
In return, the Company is entitled to the gross lease income net of operating cost arising from the property after
deduction of a payment of 30% of "net profit" (as defined in the agreement) to the related party for a period of
30 years.

The consideration paid by the Company has been included as part of the cost of the property. The agreement
contains a lease in accordance with IFRIC 4 - Determining whether an Arrangement contains a Lease and is held
under operating leases. Accordingly, the property has been classified under Investment Property with changes in fair
value based on the Company’s entitlement arising from the agreement taken to the consolidated income statement.

Movement in investment properties during the year is as follows:

2015 2014

AED’000 AED'000

Balance at | January 1,561,036 1,733,414
Additions 19,845 24,904
Sale of properties against acquisition of non controlling interest (note 31) - (160,048)
Disposals (66,500) (64,534)
Changes in fair value during the year, net 66,653 27.300
Balance at 31 December 1,581,034 1,561,036

The fair value of investment properties at 31 December 2015 has been arrived at on the basis of a valuation carried
out by independent real estate valuation consultants. The valuation, which conforms to the Royal Institution of
Chartered Surveyors Valuation Standards and the relevant statements of the International Valuations Standards, was
arrived at by using recognised valuation methods comprising the Comparative Method of Valuation, Income
Capitalisation Method and Hypothetical Development Approach.
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Manazel Real Estate PJSC

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 December 2015

16 PROPERTY, PLANT AND EQUIPMENT continued

Depreciation charge for the year has been reflected in cost of revenue from district cooling services and general and
administrative expenses as follows:

2015 2014

AED’000 AED 000

General and administrative expenses (note 8) 2,507 2,422
Cost of district cooling services (note 6) 6.646 10.886
2153 13,308

During the year, the Group adopted the revaluation model of 1AS 16. The revalued properties consist of land plots
held by the Group as property, plant and equipment.

The fair value of land carried under revaluation model as at 31 December 2015 has been arrived at on the basis of a
valuation carried out by independent real estate valuation consultant. The valuation, which conforms to the Royal
Institution of Chartered Surveyors Valuation Standards and the relevant statements of the International Valuations
Standards, was arrived at by using recognised valuation methods.

17 SHARE CAPITAL

Share capital comprises 2,500,000 thousand authorised, issued and fully paid up ordinary shares with a par value of
AED 1 each.

18 STATUTORY RESERVE

As required by the UAE Commercial Companies Law of 1984 (as amended) and the articles of association of the
Company, 10% of the profit for the year shall be transferred to the statutory reserve. The Company may resolve to

discontinue such annual transfers when the reserve totals 50% of the issued share capital. The reserve is not available
for distribution.

19 TRADE AND OTHER PAYABLES

2015 2014

AED’000 AED 000

Trade payables 39,068 13,832
Notes payable 248,487 276,460
Dividend payable 94,524 110,827
Accruals 90,218 111,045
Due to related parties (note 24) 7,078 7,459
Deferred income 13,026 9,677
Finance costs payable 9,121 19,738
Refundable deposit 12,502 10,752
Others 3,776 3.521
517,800 5 11
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20 ISLAMIC FINANCING

Financing from banks is represented by the following facilities:

Expected profit Maturity 2015 2014

AED’000 AED’000

Islamic financing arrangement 1 Variable rate 2013 to0 2022 300,550 327,073
Islamic financing arrangement 2 Variable rate 2015102030 715,286 513,225
[slamic financing arrangement 3 Variable rate 2015 to 2016 25,000 -
1.040.836 —840,298

Movements in Islamic financing during the year are as follows:

2015 2014

AED’000 AED’000

Balance at the beginning of the year 840,298 901,938

[slamic financing obtained 330,194 -
Islamic financing paid (129,656) (61.640)

Balance at the end of the year 1,040,836 840,298

Islamic financing are secured by a number of security documents including registered mortgages over various
properties in Abu Dhabi and assignment of rental proceeds.

21 ADVANCES FROM CUSTOMERS

Advances from customers represent collections made from customers in respect of sales of properties under
development.

22 EMPLOYEES’ END OF SERVICE BENEFITS

Movement in provision for employees’ end of service benefits is as follows:

2015 2014

AED’000 AED'000

Balance at 1 January 2,337 1,716
Charge for the year 1,615 1,115
Paid during the year (246) (494)
Balance at 31 December 3706 _ 2337
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23 BASIC AND DILUTED EARNINGS PER SHARE ATTRIBUTABLE TO OWNERS OF THE
PARENT

Basic earnings per share are calculated by dividing the profit for the year attributable to ordinary equity holders of
the Company by the weighted average number of ordinary shares outstanding during the year.

Diluted earnings per share amounts are calculated by dividing the profit for the year attributable to ordinary equity
holders of the Parent by the weighted average number of ordinary shares used to calculate basic earnings per share,
plus the weighted average number of ordinary shares that would be issued on the conversion of all dilutive potential
ordinary shares into ordinary shares.

The following reflects the profit and share data used in calculating the basic and diluted earnings per share
computations:

2015 2014

Profit for the year attributable to ordinary equity holders of the
Company for basic and diluted earnings per share (4ED ‘000) 195.477 137,124
Weighted average number of ordinary shares (‘000) 2,500,000 2,500,000
Basic and diluted earnings per share (4ED) 0.078 0.054

The Group does not have any instruments which would have a dilutive impact on earnings per share when converted
or exercised.

24 TRANSACTIONS AND BALANCES WITH RELATED PARTIES

These represent transactions with related parties, i.e. associated companies, major shareholders, directors and key
management personnel of the Company and and entities controlled, jointly controlled or significantly influenced by

such parties. Pricing policies and terms of these transactions are approved by the management.

Balances with related parties as at the end of the reporting period comprise:

2015 2014
AED’000 AED’000
Due to related parties:
Directors 6,000 5,600
Others 1,078 1.859
Total amount due to related parties (note 19) 7,078 745
Significant transactions with related parties during the year were as follows:
Ancillary fees for the Board of Directors’ special efforts 17,000 14,000
Reversal of prior year accrual of AED 5,600 thousand (5,600) -
Net ancillary fees for the Board of Directors’ special efforts __11.400 14,000
Key management remuneration 11,458 4,094
Number of key management personnel __8 S

Consultancy costs paid to a related party - capitalised in
development work in progress 11,250 -
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25 CONTINGENCIES AND COMMITMENTS

Commitments
Development expenditure contracted for at the end of the reporting period but not provided for is as follows:

2015 2014
AED’000 AED'000

Development work-in-progress, investment properties under construction
and capital work in progress 758,558 21,974

Contingent liabilities

There are certain claims under litigation against the Group. Although it is not possible at this time to predict the
outcome of these claims, management does not expect that these claims will have a material adverse effect on the
Group’s financial position.

26 RISK MANAGEMENT

26.1 Capital management

The Group’s policy is to maintain a strong capital base to ensure that entities in the Group will be able to continue as
a going concern while maximising the return to stakeholders through the optimisation of healthy capital ratios.

The Group’s strategy for monitoring capital is based on the gearing ratio. This ratio is calculated as net debt divided
by total equity.

Gearing ratio
2015 2014
AED’000 AED’000
Islamic financing 1,040,836 840,298
Bank balances and cash (15,094) (25.898)
Net debt 1,025,742 814,400
Equity attributable to owners of the Company 2,601,671 2,015,581
Gearing ratio (%) 39% 40%

The Group’s policy is to keep its gearing ratio within acceptable limits. No changes were made in the objectives,
policies or processes for managing capital during the years ended 31 December 2015 and 2014.

26.2 Financial risk management objectives

The Group is exposed to credit risk, liquidity risk, market risk and profit rate risk. The Group’s treasury function
provides services to the business, coordinates access to financial markets, monitors and manages the financial risks
relating to the operations of the Group by analysing exposures by degree and magnitude of risks.

26.3 Market risk

Market risk arises from fluctuations in profit rates and currency rates. The management monitors the market risk on

an ongoing basis and on any significant transaction. Market risk is further analysed into profit rate risk and equity
price risk.
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26 RISK MANAGEMENT continued
26.4 Profit rate risk

Profit rate risk arises from the possibility that changes in profit rates will affect the value of financial instruments.
The Group is exposed to profit rate risk on its profit-bearing assets and liabilities (Islamic financing).

Profit rates on Islamic financing are constantly monitored for adverse events and further repriced when an
appropriate opportunity arises.

Islamic financing carry variable profit rates, however these are subject to a minimum expected fixed profit rate.
26.5 Equity price risk

Equity price risk is the risk that the fair value of equities decreases as a result of changes in the levels of equity
indices and the value of individual stocks. Equity price risk arises from equity instruments held as fair value through
other comprehensive income. Management of the Group monitors equity securities in its investment portfolio based
on changes in fair values. Material investments within the portfolio are managed by qualified fund managers as well
as on an individual basis. All buy and sell decisions related to investments are approved by the Board of Directors.
The primary goal of the Group’s investment strategy is to maximise investment returns.

The effect on other comprehensive income as a result of change in fair value of equity instruments held at fair value
through other comprehensive income at 31 December 2015 due to reasonably possible change in fair values, with all
other variables held constant, is as follows:

2015 2014

Effect on Effect on

other other

comprehensive comprehensive

2015 income 2014 income

% AED’000 % AED 000

Change in fair value +10% 741 +10% 2,321
Change in fair value -10% (741) -10% (2,321)

26.6 Credit risk

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial loss to
the Group.

Trade receivables are reviewed on an ongoing basis and provision made for doubtful debts as and when required. In
determining the recoverability of a trade receivable, the Group considers any change in the credit quality of the trade
receivable from the date credit was initially granted up to the reporting date. Geographically 100 percent (2014: 100
percent) of the Group’s trade receivables are based in United Arab Emirates. Its five largest receivables account for
64% of the trade receivables as of 31 December 2015 (2014: 51%).

The Group has entered into contracts for the sale of residential and commercial units on an instalment basis.
The instalments are specified in the contracts. The Group is exposed to credit risk in respect of instaiments due.
However, the legal ownership of residential and commercial units is transferred to the buyer only after all the
instalments are recovered. In addition, instalments dues are monitored on an ongoing basis with the result that the
Group’s exposure to bad debts is not significant.

The credit risk on liquid funds is limited because the counterparties are reputable local banks closely monitored by
the regulatory body. The carrying amount reflected in these consolidated financial statements represents the Group’s
maximum exposure to credit risk for such receivables.
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26 RISK MANAGEMENT continued
26.7 Liquidity risk

The responsibility for liquidity risk management rests with the management of the Group, which has built an
appropriate liquidity risk management framework for the management of the Group’s short, medium and long term
funding and liquidity management requirements. The Group manages liquidity risk by maintaining adequate banking
facilities and reserve financing facilities, and by continuously monitoring forecast and actual cash flows and
matching the maturity profiles of financial assets and liabilities.

The maturity profile is monitored by management to ensure adequate liquidity is maintained. The maturity profile of
the financial liabilities at the end of the reporting period based on contractual undiscounted repayment arrangements
was as follows:

Up to lto6 6tol2 Qver
1 month months months ! year Total
AED’000 AED’000 AED 000 AED’000 AED 000

At 31 December 2015

Trade and other payables 30,808 188,625 94,978 203,389 517,800
Retentions payable 7,722 8,344 1,992 - 18,058
Islamic financing - 66,200 50,000 1,296,427 1,412,627
Total 38,530 263,169 146,970 1,499.815 1,948.485
At 31 December 2014

Trade and other payables 36,264 216,227 90,360 220,460 563,311
Retentions payable 25,600 5,000 1,000 30,481 62,081
[slamic financing - 7.695 70.290 1.019.334 1.097.319
Total 61,864 228,922 161,650 1,270,2 1,722,711

26.8 Maturity profile
The maturity profile of the assets and liabilities at 31 December 2015 was as follows:

Amounts expected to be recovered or settled
Within 12 months After 12 months

Total of balance sheet of balance sheet
AED’000 AED’000 AED’000
Bank balances and cash 15,094 15,094 -
Trade and other receivables 495,345 435,345 60,000
Properties held for sale 5,902 - 5,902
[nvestments carried at fair value
through other comprehensive income 7,416 7,416 -
Development work-in-progress 262,760 158,241 104,519
Recoverable infrastructure costs 491,017 150,000 341,017
Investment properties 1,581,034 - 1,581,034
Property, plant and equipment 1,352,235 - 1,352,235
TOTAL ASSETS 4210803 266,096 3.444,707
LIABILITIES
Trade and other payables 517,800 324,075 193,725
Retentions payable 18,057 18,057 -
[slamic financing 1,040,836 116,747 924,089
Advances from customers 29,910 29,910 -
Employee’s end of service benefits 3,706 - 3,706
TOTAL LIABILITIES 1,610,309 488,789 1,121,520
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26 RISK MANAGEMENT continued

26.8 Maturity profile continued
The maturity profile of the assets and liabilities at 31 December 2014 was as follows:

Amounts expected to be recovered or settled
Within 12 months After 12 months

Total of balance sheet of balance sheet
AED’000 AED 000 AED’000
Bank balances and cash 25,898 25,898 -
Trade and other receivables 347,024 347,021 -
Properties held for sale 609,861 3,334 606,527
Investments carried at fair value through other comprehensive income 23,213 - 23,213
Development work-in-progress 201,839 107,357 94,482
Recoverable infrastructure costs 491,017 341,017 150,000
Investment properties 1,561,036 - 1,561,036
Property, plant and equipment 366.952 - 366.952
TOTAL ASSETS 3,626,837 824,627 2,802210
LIABILITIES
Trade and other payables 563,311 320,530 242,781
Retentions payable 62,081 62,081 -
[slamic financing 840,298 67,273 773,025
Advances from customers 144,397 144,397 -
Employee’s end of service benefits 2.337 - 2337
TOTAL LIABILITIES 1.612,424 594,281 1,018,143

27 FAIR VALUE

Financial instruments comprise financial assets and financial liabilities.

Financial assets of the Group include bank balances and cash, investments and trade and other receivables. Financial
liabilities of the Group include trade and other payables, retentions payable, due to related parties and Islamic financing.

The fair values of the financial assets and liabilities are not materially different from their carrying values.

Fair value measurement recognised in the consolidated statement of financial position
The Group uses the following hierarchy for determining and disclosing the fair value of assets by valuation technique:

Level I: Quoted (unadjusted prices in active markets for identical assets or liabilities).

Level 2:  Other techniques for which all inputs which have a significant effect on the recorded fair value are
observable, either directly or indirectly.

Level 3: Techniques which use inputs which have a significant effect on the recorded fair value that are not based on
observable market data.
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27 FAIR VALUE continued

The following table shows the analysis of assets recorded at fair value by level of the fair value hierarchy:

Level 1 Level 2 Level 3 Total
AED’000 AED’000 AED’000 AED’000

2015:
Investment properties 1,581,034 1,581,034
Investments carried at fair value through OCI 7,416 7,416

— 1,588,450 L1.588.450

Total
2014:
Investment properties 1,561,036 1,561,036
Investments carried at fair value through OCI 23213 23213

——= 13584249 1384249

Total

The following table shows a reconciliation of all movements in the fair value of assets categorised within Level 3.

2015 2014

AED’000 AED’000

Balance as at | January 1,584,249 1,774,531

Additions during the year 19,845 24,904
Sales of properties against acquisition of non controlling interest - (160,048)
Disposals (76,787) (84,045)

Net changes in fair value 61,143 28.907

Balance as at 31 December 1,588,450 1,584,249

Investment properties amounting to AED 1,561 million (2014: AED 1,321 million) have been valued using income
capitalisation and hypothetical development approach methods using the following unobservable inputs:

2015 2014
Discount rate (%) 7.9% - 11.41% 7.9%-11.41%
Rent per sqm (AED) 600 - 4,000 600 - 4,000
Rental growth rate (%) 1% - 4% 1% - 4%
Occupancy rates (%) 46% - 100% 32% - 100%

Investment properties amounting to AED 20 million (2014: AED 240 million) have been valued using comparable
method of valuation.

Significant parts of the financial investments classified under Level 3 are valued using inputs from external fund
managers and it is not practical to disclose the sensitivity of inputs to the valuation techniques used.

During the years ended 31 December 2014 and 2015, there were no transfers between Level 1 and Level 2 fair value
measurements, and no transfers into or out of Level 3 fair value measurements.
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Manazel Real Estate PJSC

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 December 2015

28 SEGMENT INFORMATION

Segmental information is presented in respect of the Group’s business and geographical segments. The primary
reporting format, business segments, reflects the manner in which financial information is evaluated by the Board of
Directors and the management. Business segments are identified on the basis of internal reports about the
components of the Group that are regularly reviewed by the management of the Company for allocation of resources
and performance assessment. Segment performance is evaluated based on gross profit and changes in fair values of
investment properties.

28.1 Business Segments

For financial reporting purposes, the Group is organised into five main operating segments:

o Property development and sales

o Investment properties portfolio

. Property management and related activities
° Direct cooling services

o Facility management

38



6¢

B9FS61 1894 Y3 10j 1J0IJ
61T°CE awooul IayiQ
(oo¥‘11) SHOYI3 [e10ads $I03031I(T JO pIROg Y1 10] $39) Ale[[Iouy
(L8¥°6S) $1S00 gouRUL]
(820'99) sasuadxa SAIIRISIUILIPE PUE [RISUSD)
(L68'P1) sasuadxa Sunasrew pue ui{jeg
190°S1€ TIITE 7S 866 SI90L TTLLT yoid yuswgag
TS99 - - - £59°99 = san1adold juaunsaaul Jo anjea 11ej ai ul saguey))
05T - - B - ST a]es 10 piay satuadoad Jo juauiiediur Jo [BSI9AY
(9T0°96p) (3TTTD) Zq1) - (TI6T5) (ToT60p) INUIAI JO 1500
TG 6EL TOSSF TWESe T866C §6695 T50¢85 anuaAY
000, 49V 000. g4v 000, 4V 000, 49V 000, 9V 000, 4TV
dno.n $.42410 $2014.135 sa1HA10D onjoficod saDS pup
pup Juaaouput 3uljoo painjad saiadoad 1uatudoaaap
ooy 101817 pup sa3f Juanisaauy A149do.1 g
1uatagoupu
A.13do.yg

G107 12qWadd( [§ PAPUd JEIX

P10 Joquiada( [ € pPue ¢107 1oquiada( | € papud 1eak oy 10 syuawdas utiesado s, dnoiny ayj 105 uopjewioyul 11j0id pue snuaAdl oY) siussaidad 9jqe) Suimol|oy sy,

panunuod syusmgag ssaursng 1'82

ponunuod NOILVIARIOANI LNA OIS 8¢

S10T _quisdeq 1€
SINAWHLV.LS TVIONVNIA A41LVAI'TOSNOOD HHL OL SH10ON

DS [d 21818y (8 [OZRUBIA]



or

TSOTST

078TC

(000%1)
(567°99)

(0vs‘es)

(9v8°6)

€6Y°€LT 6S6'LC ce
%ﬂw Fa— =
(LT1°208) (Z6€TD) (T5973D)
800°3EL 9T BE BL8TC
000, g3y 000. a3V 000. 43y
.4:\&5%&. S.3Y10 §2014.138
p1oj pup 1uauid3punut 3urjoo

Apovs LsIq

1234 ay) J1oj 1jo1d

awodul J3YIO

SH0JJ9 [193ds (S103031i(] JO pIeog Q) 10j $39) AIe[[IoUuy
1509 oUBULY

S9SUdX3 SALBISIUILUPE pUB [BIOUID)

sasuadxs Sunasrew pue Juljjeg

9EveT £69°29 BLTTST woid yowdag
= TIC%T = Ayuadouid juswsaaut Jo jesodsip uo uien
= 005 Le = sonuadoud JuaLwISIAUL JO AN[BA 11B) dY) Ul Saguey)
= ) (TS055D) ANUIAI JO 1S0D
9EFEC TOL8S TECS6S . onusAsy
000, g3y 000. 3V 000. 3V

SaIANIOD o1jofi.iod SaIps pun

paipja.d saijaadoad juatudojanap

pup saaf IS IAUT Ariadosd

Juauaddpuni

Ap40do.ig

$107Z 12quIddI( | € PIPud JBIX

penunuoo syuswgag ssaursng 182

ponunuod NOILLVIAN-IOJNI LNHINDIS 8¢

S10T Iequuads(] [ ¢
SINHWHLIVLS TVIONVNIA A41VAI'TOSNOD dHL Ol SHLON

DS[d 21815y [89Y [2ZeUBIN



8%

GTpeonD (98009
IE8979°¢ 07696

G0t 09D PS5

£080ICY  SL6G6S

000, dgv 000, adv
paiopI|osu0)  paip20ynup

(8E9TESD)

STTOST P

000. gV
siuat3as

[p10]

000, g4y
5421410

19T
1967367

780°98)
SBLT6T

000, agay
§2014.425

pup juztiaSpunti 3100,

Auprony

1LasIq

(ST675E)
76760

trzrone)
8760191

000, g4V
SanIANOD
paivjad

pup s3af
Juauadounti
Aaado.ayg

(065
BISGILT

(9L0°SS)

TOL'ST

000, A4V
oijofiiod

sandadoad
WaLGSIAUf

(Z99°ESTT) seniIqer

3T Th T NENS
P10T 12qQURIR( [€ 18 SV

BrEsIT D SeniIqel]

JITtCT $1955V/
S10T 12qud(q €18 SV

000. dav

§3Jps pup

1uawdojaaap

Ayaadoayg

$10Z oquada( [ € PUB §107 J2quiadad( | € 18 se sjuawdas Junelado s,dnoin sy Joj sanijiqel] pue sjasse ayj siuasaidal ajqel Fuimoy[oj sy,

panunuoo spud w3 ssauisng 1'82

panuiuod NOLLVIA-IOANI LNIWOIS 87

Sl10g 9quiacs( ¢

SINFWHLVLS TVIONVNII dd1VdITOSNOD dHL OL SHLON

DSId 21e1sH [y [oZeUue]N



Manazel Real Estate PJSC

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 December 2015

28 SEGMENT INFORMATION continued
28.2 Geographical segments

The Group operated only in two geographical segments, i.e., United Arab Emirates and Jordan.

Total Total Total Total

income assets income asselts

AED '000 AED ‘000 AED ‘000 AED 000

United Arab Emirates 739,932 4,115,707 738,609 3,531,658
Jordan - 95,096 - 95.179

739932 4210803 738609 = 3,626837

29 DIVIDEND

No dividends were declared and paid during the year (2014: Cash dividends of AED 0.07 per share amounting to
AED 175 million relating to year 2013 was approved by the shareholders in the Annual General Meeting held on
17 April 2014).

30 SOCIAL CONTRIBUTIONS

The social contributions (including donations and charity) made during the year amount to AED 0.33 million
(2014: AED 0.25 million).

31 ACQUISITION OF NON CONTROLLING INTEREST

During 2014, the Company entered into an agreement with the minority shareholders of Manazel Specialist Real
Estate LLC and Census International Company LLC and acquired the shares held by the minority shareholders for a
consideration of AED 176,918 thousand. The transaction has resulted in increasing Company’s shareholding in these

two subsidiaries to 100%. The difference between the share of the net assets acquired and the consideration paid has
been charged to equity.

32 COMPARATIVE FIGURES

Certain comparative figures have been reclassified to conform to the current period presentation. Such
reclassifications have no effect on the previously reported profit or equity of the Company.
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