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CANADIAN GENERAL MEDICAL CENTER COMPLEX COMPANY 

(A Saudi Joint Stock Company) 

      

NOTES TO THE FINANCIAL STATEMENTS  

FOR THE YEAR ENDED DECEMBER 31, 2022 

(Expressed in Saudi Riyals) 

 

1. ORGANIZATION AND ACTIVITY 
Canadian General Medical Center Complex Company (the “Company”) is a Saudi joint stock company previously 
incorporated as a limited liability company registered in Dammam, Kingdom of Saudi Arabia under Commercial 
Registration No. 2050058605 dated Safar 13, 1429H (corresponding to February 20, 2008). 

During the year 2020, the company increased the capital in several stages from 2 million Saudi riyals to 77 million Saudi 
riyals, in addition to the entry of new partners / shareholders. 

The shareholders decided to convert the company from a limited liability Company to Saudi Joint Stock Company under 
the same Commercial Registration. The Company obtained ministerial approval for the official announcement of the 
coversion on 15 Jumada Al-Awwal 1442 H, corresponding to December 30, 2020. 

The Capital Market Authority, in its decision issued on Dhu al-Qi’dah 18, 1442 AH corresponding to June 28, 2021, 
approved the company’s request to register its shares for direct listing in the Parallel Market – Nomu. 

The main activities of the company are management of hospitals and health centers and trade in hospital tools and 
equipment and ambulances under License No. 10045 dated Jumada Al-Awwal 18, 1436 -H (corresponding to March 9, 
2015). 

The address of the company's registered office is in Dammam, Kingdom of Saudi Arabia. 

The financial statements include the following assets, liabilities and activities of the company and its branches: 
Branch CR NO. CR Date (Hijri) CR Date (Gregorian) City 

2050116858 03/11/1439-H 16/07/2018-G Dammam 

2055026411 22/04/1439-H 09/01/2018-G Jubail 

2059004078 08/06/1438-H 07/03/2017-G Abgaig 

2051056715 15/05/1435-H 16/03/2014-G Khobar 

2. BASIS OF PREPARATION 

Statement of compliance 
The financial statements have been prepared in accordance with International Financial Reporting Standards endorsed in 
the Kingdom of Saudi Arabia and other standards and pronouncements issued by the chartered and professional 
Accountants (Refer collectivity as “IFRS endorsed in Saudi Arabia”). 

Basis of measurement 
The financial statements have been prepared on the going concern basis, according to historical cost, using the accrual 
basis of accounting except the following: 
• Obligations of end of service benefits to employees, as they are calculated at the present value of future obligations. 
• Valuation of investments at fair value through profit or loss. 

Functional and presentation currency 
The financial statements are presented in Saudi Riyal, which is the company's functional currency, and all amounts are 
rounded to the nearest Saudi Riyal 
 
Financial year 
The company's financial year begins on January 1, and ends on December 31, of each year. 

3. STANDARDS, INTERPRETATIONS AND AMENDMENTS TO EXISTING STANDARDS: 
The following are the amendments to the International Financial Reporting Standards and Interpretations issued by the 
International Accounting Standards Board, which are effective for an annual period beginning on or after January 1, 2022, 

3.1 New standards, interpretations and amendments effective from January 1, 2022. 
The following are a number of new amendments to the standards, which are listed below, which are effective this year but 
do not have a material impact on the financial statements of the company. 

 

Amendments to standard Description 

Effective for annual years 

beginning on or after 

IAS 37 Onerous Contracts – Cost of Fulfilling a Contract January 1, 2022 

IAS 16 
Property, Plant and Equipment: Proceeds before Intended 

Use 
January 1, 2022 

IFRS 3 Reference to the Conceptual Framework January 1, 2022 

IFRS 16, IFRS 9, IAS 41and 
IFRS 1 

Annual Improvements to IFRS Standards 2018–2020 January 1, 2022 
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CANADIAN GENERAL MEDICAL CENTER COMPLEX COMPANY 

(A Saudi Joint Stock Company) 

 

     NOTES TO THE FINANCIAL STATEMENTS  

FOR THE YEAR ENDED DECEMBER 31, 2022 

3. STANDARDS, INTERPRETATIONS AND AMENDMENTS TO EXISTING STANDARDS (CONTINUED) 

3.2 New standards, interpretations and amendments effective from January 1, 2023. 

 
The company did not adopt early application of any new standard, interpretation or amendment that was issued but has not 

yet become effective, as the company's management expects that it is not considered relevant to the company's operations 

or will have a material impact on the company's financial statements in future periods. 

 

4. SIGNIFICANT ACCOUNTING POLICIES  

The following are the most significant accounting policies used by the company in preparing the accompanying financial 

statements: 

Classification of assets and liabilities to current and non-current 

The asset is current when: 

• Expected to be realized or intended to be sold or consumed in the normal operating cycle; 

• Held primarily for the purpose of trading; 

• Expected to be realized within twelve months after the reporting period; or, 

• Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months 

after the reporting period. 

All other assets are classified as non-current. 

A liability is current when: 

• It is expected to be settled in the normal operating cycle; 

• It is held primarily for the purpose of trading; 

• It is due to be settled within twelve months after the reporting period; or, 

• There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting 

period. 

The company classifies all other liabilities as non-current. 

 

 

 

 

 

 

Amendments to standard Description 

Effective for annual 

years beginning on or 

after 

IAS 8 Definition of accounting estimates January 1, 2023 

IAS 1, IFRS practice 

statement 2 
Disclosure of Accounting Policies January 1, 2023 

IAS 12 
Deferred Tax Related to Assets and Liabilities arising 

from a Single Transaction 
January 1, 2023 

IFRS 16 Amendment – Liability in a Sale and Leaseback January 1, 2024 

IAS 1 
Amendment –Classification of Liabilities as Current or 

Non-current 
January 1, 2024 

IAS 1 Amendment –Non-current Liabilities with Covenants January 1, 2024 
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CANADIAN GENERAL MEDICAL CENTER COMPLEX COMPANY 

(A Saudi Joint Stock Company) 

 

     NOTES TO THE FINANCIAL STATEMENTS  

FOR THE YEAR ENDED DECEMBER 31, 2022 

(Expressed in Saudi Riyals) 

4. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Fair value measurement  

The Company measures the financial instruments such as financial derivatives at fair value at each reporting date. 
 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between 

market participants at the measurement date. The fair value measurement is based on the presumption that the transaction 

to sell the asset or transfer the liability takes place either:          

- In the principal market for the asset or liability; or  

- In the absence of a principal market, in the most advantageous market for the asset or liability.    

          

The company must have the ability to use / reach the main market or the most advantageous market. 

The fair value of assets and liabilities is measured using the assumptions that market participants would use when pricing 

assets and liabilities. Assuming they are pursuing what is in their best economic interests. 

When measuring the fair value of non-financial assets, the ability of financial market participants to realize economic 

benefits from the asset, is taking in the consideration, through the best and maximum use of it or by selling it to other 

market participants who use the asset in the best and maximum way. 

      

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are 

available to measure fair value, maximizing use of relevant observable inputs and minimizing use of unobservable inputs.

  

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within 

fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement 

as a whole: 

• Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities. 

• Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is 

directly or indirectly observable. 

• Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is 

unobservable. 

For assets and liabilities that are recognized in the financial statements at fair value on a recurring basis, the Company 

determines whether transfers have occurred between levels in the hierarchy by reassessing categorization (based on the 

lowest level input that is significant to the fair value measurement as a whole) at the end of each reporting period. 

 
Revenue from contracts with customers         
The Company recognizes revenue from contracts with customers based on a five-step model as described in IFRS 15 

The following five steps are followed: 

• Step 1: Define the contract(s) with the customer: A contract is defined as an agreement between two or more parties that 

creates enforceable rights and obligations and specifies the criteria for each contract that must be fulfilled. 

• Step 2: Identify the performance obligations in the contract: A performance obligation is a promise in the contract with 

the customer to transfer goods or services to the customer 

• Step 3: Determine the transaction price: The transaction price is the amount of consideration that the company expects 

to receive in exchange for transferring promised goods or services to the customer. The transaction price is 

measured as the fair value of the consideration received or due, subject to contractually defined payment terms, 

excluding tax, fees and charges collected on behalf of others and recorded net of trade and volume discounts. 

• Step 4: Allocate the transaction price to the performance obligations in the contract: For contracts that contain more than 

one performance obligation, the Company will allocate the transaction price to each performance obligation in an 

amount that shows the amount of consideration that the Company bears and expects to be due in exchange for 

fulfilling each performance obligation.        

• Step 5: Recognize revenue when (or as) the company satisfies a performance obligation. 
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CANADIAN GENERAL MEDICAL CENTER COMPLEX COMPANY 
(A Saudi Joint Stock Company) 

 

     NOTES TO THE FINANCIAL STATEMENTS  
FOR THE YEAR ENDED DECEMBER 31, 2022 
(Expressed in Saudi Riyals) 

4. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)  

Revenue from contracts with customers (continued)        
The Company has evaluated the revenue contracts against specific criteria and has determined that it is acting as principal 

in all revenue contracts. 

Revenues are mainly obtained from providing medical services to customers. Revenues are recognized when the promised 

medical services are provided, and performance obligations are confirmed through approved timetables periodically. 

Accounts receivable  

Debtors represent the company's right to the amount of unconditional compensation (ie, the entitlement to compensation 

depends on the passage of time). See accounting policy for financial assets. 

Inventories 

Inventory consists of medicines and other consumables used in medical services. Inventories are stated at cost or net 

realizable value, whichever is lower. Inventory is valued on a weighted average cost basis. 

Expenses 

All operating expenses are distributed on a fixed basis to the cost of revenue and general and administrative expenses using 

fixed distribution factors that are determined in proportion to the company's activities. 

Dividends 

Dividends are recognized as liabilities in the company's financial statements in the period in which the dividends are 

approved by the shareholders. 

Earnings per share 

The Company presents basic and diluted earnings per share information for the ordinary shares. Basic earnings per share 

is calculated by dividing the company's profit or loss by the weighted average number of the outstanding ordinary shares 

held during the period. Diluted earnings per share is determined by adjusting the company's profit or loss and the weighted 

average number of outstanding ordinary shares for the effects of all diluted potential ordinary shares. 

Zakat and tax  

Zakat 

The company sets aside a provision for zakat in accordance with the instructions of the Authority of Zakat, Tax and 

Customs. The provision is charged to profit or loss.         

Uncertain zakat and tax statuses  

The differences that may arise from the final assessments are accounted for when the company finalizes its assessments with the 

Authority of Zakat, Tax and Customs.     

Value added tax (VAT) 

Revenues, expenses and assets are recognized net of value added tax, except in the following cases: 

If the value-added tax is due on the acquisition of assets or services that are not recovered from the competent tax authority, 

in this case the value-added tax is recognized as part of the cost of purchasing assets or part of the expense item, as the 

case might be. 

Receivables and payables are shown including the amount of VAT. 

The net value added tax recoverable from or paid to the tax authority is included in other receivables or other payables in 

the statement of financial position. 
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CANADIAN GENERAL MEDICAL CENTER COMPLEX COMPANY 
(A Saudi Joint Stock Company) 

 

     NOTES TO THE FINANCIAL STATEMENTS  
FOR THE YEAR ENDED DECEMBER 31, 2022 
(Expressed in Saudi Riyals) 

 

4. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 

Zakat and tax (continued) 

Withholding taxes 

The Company withholds tax on certain transactions with non-resident parties in the Kingdom of Saudi Arabia as required 

by the Saudi Income Tax Law. 

Foreign currencies 

Transactions and balances 

Transactions in foreign currencies are initially recorded at the rate privilege in the functional currency on the date that the 

transaction qualifies for recognition. Monetary assets and liabilities denominated in foreign currencies are retranslated into 

the functional currency at the prevailing rate on the date of preparing the financial statements. All differences arising from 

settlements or transactions on monetary items are recorded in the statement of profit or loss.  

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated at the currency rate 

privilege at the dates of the original transactions. Non-monetary items in foreign currencies that are measured at fair value 

are translated into the currency rate privilege at the date the fair value was determined. Profits or losses resulting from the 

translation of non-monetary items that are measured at fair value are treated in accordance with the recognition of gains 

and losses resulting from the change in the fair value of that item. (That is, translation differences for items whose fair 

value gains and losses are recognized in the statement of other comprehensive income are recognized it in other 

comprehensive income, and items for which fair value gains and losses are recognized in profit or loss are recognized in 

profit or loss). 

 

Property and equipment           

Property and equipment are recorded at cost less accumulated depreciation and/or accumulated impairment losses, if any. 

Capital work-in-progress is not depreciated. Cost includes the cost of replacing part of the property and equipment and 

borrowing costs for long-term construction projects if the recognition criteria are met. When significant parts of property 

and equipment are replaced at certain intervals, the Company recognizes those parts as individual assets with a specific 

useful life and depreciation. All other repair and maintenance costs are recognized in profit or loss when incurred. 

Property and equipment are measured at cost, less accumulated depreciation and any impairment losses. 

  

Depreciation is calculated using the straight-line method over the estimated useful lives of the assets as follows: 

Category Years 

Machineries and equipment 4-8 years 

Motor vehicles 4 years 

Furniture, fittings and office equipment 4-8 years 

Leasehold improvements 10 years or the lease term whichever is less 

              

An item of property and equipment is derecognized upon disposal or when no future economic benefits are expected from 

its use or sale. Any gain or loss arising from the disposal of the asset is recorded (calculated as the difference between the 

net disposal proceeds and the book value of the asset) in profit or loss when the assets are disposed of. The residual value, 

useful lives and methods of depreciation of property and equipment are reviewed at the end of each financial year and 

adjustments are made on a prospective basis, as appropriate. 

 

Borrowing costs 

Borrowing costs that are directly related to the acquisition, construction or production of an asset that necessarily takes a 

period of time to prepare for use or sale are recognized as part of the cost of that asset. All other borrowing costs are 

expensed in the period in which they accrue. Borrowing costs are the interest costs and other costs incurred by the entity 

in connection with the process of borrowing funds. 
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CANADIAN GENERAL MEDICAL CENTER COMPLEX COMPANY 

(A Saudi Joint Stock Company) 

 

     NOTES TO THE FINANCIAL STATEMENTS  

FOR THE YEAR ENDED DECEMBER 31, 2022 

(Expressed in Saudi Riyals) 

 

4. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)  

Leases      

The Company assesses whether a contract is, or contains a lease, at the inception of the contract. The Company recognizes 

a right-of-use asset and a corresponding lease liability in respect of all lease agreements in which it is a lessee, except for 

short-term leases (defined as leases of 12 months or less) and leases of low-value assets. For these leases, the Company 

recognizes the lease payments as an operating expense on a straight-line basis over the lease term unless there is another 

systematic basis for the time pattern in which economic benefits from the leased asset are drained. The lease liability is 

initially measured at the present value of the lease payments that are not paid at the commencement date, discounted using 

the interest rate implicit in the lease. If this rate cannot be determined easily, the company uses the incremental borrowing 

rate. 

Lease payments included in the measurement of the lease liability consist of: 

• Fixed lease payments (including fixed payments), less any rental incentives. 

• Variable lease payments that depend on an index or rate, initially measured using the index or rate on the 

commencement date, 

• The amount the lessee is expected to pay under the residual value guarantees, 

• The exercise price of purchase options, if the lessee is reasonably certain to exercise the options, and 

• Payment of penalties for terminating the lease, if the lease reflects the exercise of the option to terminate the lease. 

The lease liability is presented separately in the statement of financial position.      

The lease liability is subsequently measured by increasing the carrying amount to reflect the interest on the lease liability 

(using the effective interest method) and by decreasing the carrying amount to reflect the lease payments.  

The Company remeasures the lease liability (and makes an adjustment for the right to use the related asset) if:  

• The terms of the lease have changed or there has been a change in the valuation of exercising the purchase option, in 

which case the lease liability is remeasured by discounting the modified lease payments using a modified discount 

rate.  

• Lease payments have changed due to changes in an index or rate or a change in the expected payment according to 

the guaranteed residual value, in which case the lease liability is remeasured by discounting the adjusted lease 

payments using the initial discount rate (unless the lease payments have changed due to a change in the prevailing 

interest rate, in which case an adjusted discount rate is used). 

• The lease is modified and the lease contract modification has not been accounted for as a separate lease, in which 

case the lease liability is re-measured by discounting the modified lease payments using a modified discount rate. 

The Company has not made any such adjustments during the presented periods. 

The right-of-use asset includes the initial measurement of the corresponding lease liability, lease payments made on or 

before the commencement day and any initial direct costs. Subsequently, they are measured at cost less accumulated 

depreciation and impairment losses. 

The right of use the assets is depreciated over the shorter of the lease period and the specified useful life. If the lease 

transfers the ownership of the specific asset or the cost of the right-of-use asset reflecting that the Company expects to 

exercise the purchase option, the related right-of-use asset is depreciated over the useful life of the asset. Depreciation 

begins on the lease commencement date. 
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CANADIAN GENERAL MEDICAL CENTER COMPLEX COMPANY 

(A Saudi Joint Stock Company) 

 

     NOTES TO THE FINANCIAL STATEMENTS  

FOR THE YEAR ENDED DECEMBER 31, 2022 

(Expressed in Saudi Riyals) 

 

4. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)      

Leases (continued) 

Right-to-use assets are presented as a separate line item in the statement of financial position. 

The company applies International Accounting Standard No. (36) “Impairment of Assets” to determine if there is any 

impairment in the value of the right to use assets.         

Impairment of non-financial assets 

The company assesses at the date of preparing the financial statements whether there is an indication of impairment in the 

value of an asset. If there is any indication of this, or when an annual impairment test for the asset is required, the Company 

estimates the recoverable amount of the asset. An asset's recoverable amount is the higher of the asset's or cash-generating 

unit's fair value less costs to sell or value in use. It is determined for a single asset unless the asset generates cash flows 

that are not largely independent of the flows generated by other assets or groups of assets. When the book value of an asset 

or cash-generating unit exceeds its recoverable amount, the value of the asset shall be reduced to its recoverable amount. 

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate 

that reflects current market assessments of the time value of money and the risks specific to the asset. In determining fair 

value less costs of disposal, recent market transactions are taken into account. If no such transactions can be identified, an 

appropriate valuation model is used. These calculations are supported by valuation multiples or other available fair value 

indicators. 

In calculating impairment, the Company relies on detailed budgets and discretionary accounts that are prepared separately 

for each of the Company's cash-generating units to which the individual assets are allocated. These detailed budgets and 

discretionary accounts usually cover five years. To cover longer periods, a long-term growth rate is calculated and applied 

to the project's future cash flows after the fifth year. Impairment losses of continuing operations are recognized in profit 

or loss as an expense that is appropriate to the function of the impaired assets. 

An assessment is made at each reporting date as to whether there is any indication that previously recognized impairment 

losses may no longer exist or may have decreased. If such indication exists, the Company estimates the recoverable amount 

of the asset or cash-generating unit. A previously recognized impairment loss is reversed only if there has been a change 

in the assumptions used to determine the asset's recoverable amount since the last impairment loss was recognized. The 

reversal is limited so that the carrying amount of the asset does not exceed its recoverable amount, nor exceed the carrying 

amount that would have been determined, net of depreciation, had no impairment loss been recognized for the asset in 

prior years. This reversal is recognized in profit or loss. 

Financial assets 

Initial recognition and measurement 

Financial assets are classified upon initial recognition as subsequently measured at amortized cost, at fair value through 

other comprehensive income, or at fair value through profit or loss. All financial assets are recognized upon initial 

recognition at fair value plus, in the case of assets not carried at fair value through profit or loss, transaction costs 

attributable to the acquisition of the financial asset.       

Subsequent measurement 

The subsequent measurement of financial assets depends on their classification as follows: 

 

Financial assets at amortized cost 

After initial measurement, these financial assets are measured at amortized value using the effective interest rate method 

and are subject to impairment. Profits or losses are recognized in profit or loss when the asset is derecognized, modified, 

or impaired. 
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CANADIAN GENERAL MEDICAL CENTER COMPLEX COMPANY 

(A Saudi Joint Stock Company) 

 

     NOTES TO THE FINANCIAL STATEMENTS  

FOR THE YEAR ENDED DECEMBER 31, 2022 

(Expressed in Saudi Riyals) 

 

4. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)  

Financial assets (continued) 

Debt instruments at fair value through other comprehensive income 

For debt instruments at fair value through other comprehensive income, interest income, foreign currency revaluations, 

impairment losses or adjustments are recognized in profit or loss and accounted for in the same way as for financial assets 

measured at amortized cost. Residual fair value changes are recognized in other comprehensive income. On disposal, the 

cumulative change in fair value recognized in other comprehensive income is reclassified to profit or loss. 

The Company does not have any debt instruments at fair value through other comprehensive income. 

 

Financial assets at fair value through profit or loss 

Financial assets at fair value through profit or loss are included in the statement of financial position at their fair value, 

with net changes in fair value recorded in the statement of profit or loss.  

 

Disposal of financial assets 

Financial assets are disposed of in the following cases: 

The right to receive cash flows from the asset has expired, or the Company has transferred its rights to receive cash flows 

from the asset or has committed to pay the cash flows in full without delay to a third party through a “pass-through” 

agreement and whether (a) the Company has transferred substantially all of the risks and rewards of the asset or (b) The 

company has neither transferred nor retained substantially all the risks and rewards of the asset but has transferred its right 

to control it. If the Company has transferred its rights to receive cash flows from the asset or has entered into a transfer 

agreement, it is assessing to what extent it still retains the risks and rewards associated with the asset. The asset is 

recognized to the extent that the company's relationship with it continues if it does not transfer and retain all the risks and 

benefits associated with the asset and does not transfer its right to control it. In that case, the company also recognizes the 

liabilities associated with it. The transferred asset and the associated liability are measured on a basis that reflects the rights 

and obligations that the Company has retained. Continuation of the relationship that takes the form of a guarantee over the 

transferred asset is measured by the original book value of the asset and the maximum amount the company can be required 

to repay, whichever is lower. 

Impairment of financial assets 

The company recognizes an allowance for expected credit losses for all debt instruments not carried at fair value through 

profit or loss. An allowance for expected credit losses is recognized in two stages. For a credit exposure that has not 

witnessed a significant increase in credit risk since its initial recognition, expected credit losses are recognized for the 

credit risk resulting from possible default in payment within 12 months (expected credit losses over a period of 12 months). 

As for the credit exposure that witnessed a significant increase in risk Credit Since initial recognition, a provision should 

be recognized for expected credit losses over the remaining life of the exposure, regardless of the timing of default (lifetime 

expected credit losses). 

For trade receivables and cash at banks, the Company applies a simplified approach to calculating expected credit losses. 

Therefore, the Company has used a provision matrix that is based on its historical experience of credit losses, which has 

been adjusted for forward-looking factors specific to the debtors and the economic environment. 

Financial liabilities 

Initial recognition and measurement 

Financial liabilities are classified, upon initial recognition, as financial liabilities at fair value through profit or loss, as 

loans and accounts payable, or as financial derivatives that are used as hedging instruments in an effective hedge to cover 

the risks. 

All financial liabilities are recognized initially at fair value, and in the case of loans and advances and accounts payable, 

net of directly attributable transaction costs. 

Subsequent measurement 

The subsequent measurement of financial liabilities depends on their classification as follows: 

Financial liabilities at fair value through profit or loss 

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities 

designated upon initial recognition as at fair value through profit or loss. Gains or losses on these liabilities are recognized 

in profit or loss. 

The Company has no financial liabilities at FVTPL. 
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CANADIAN GENERAL MEDICAL CENTER COMPLEX COMPANY 

(A Saudi Joint Stock Company) 

 

     NOTES TO THE FINANCIAL STATEMENTS  

FOR THE YEAR ENDED DECEMBER 31, 2022 

(Expressed in Saudi Riyals) 

           

4. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)     

Loans and advances 

After initial recognition, loans and advances are measured at amortized cost using the effective interest rate method. Gains 

or losses are recognized in profit or loss on disposal of liabilities, as well as through the effective interest rate amortization 

process. 

Disposal of the financial liabilities 

Financial liabilities are eliminated when the obligation is paid, canceled or the obligation under the contract expired. 

Offsetting of financial instruments 

An offset is made between financial assets and liabilities, with the net amount shown in the statement of financial position 

in the event that there is a right guaranteed by law to offset the recognized amounts, and there is an intention to settle on a 

net basis, or to realize the assets and settle the liabilities simultaneously         

  

Cash and cash equivalent           

Cash and cash equivalents in the statement of financial position consist of cash at banks, cash on hand and deposits at 

banks, all of which are available for use by the company unless otherwise stated, and whose maturity is three months or 

less. 

Provisions 

General 

Provisions are recognized when the Company has a present obligation (legal or constructive) arising from past events, it 

is probable that resources embodying economic benefits will be required to settle the obligation, and the amount of the 

obligation can be estimated reliably. In cases where the company expects to recover some or all of the provisions, for 

example under an insurance contract, the refund amounts are recognized as a separate asset when the recovery process is 

actually certain. The expense relating to a provision is presented in the statement of profit or loss only after deducting any 

amounts recovered. 

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, 

where appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the 

passage of time is recognized as a financing cost.  

Employees' benefits obligations 

Short term employees’ benefits 

The cost of short-term employee benefits (due within 12 months after termination of service, such as paid vacation, tickets, 

bonuses and non-monetary benefits such as medical care) is recognized in respect of employee services up to the end of 

the financial reporting period, and is measured at the undiscounted amounts expected to be paid when the liabilities are 

settled. 

Employees' end-of-service benefits obligations 

The cost of benefits to employees under defined benefit plans is determined separately for each plan using the planned unit 

credit method. Remeasurements, which consist of actuarial gains and losses, are recognized immediately in the statement 

of financial position and retained earnings through other comprehensive income in the period in which they occur. Re-

measurements are not reclassified to profit or loss in subsequent periods. 

5. JUDGMENTS, ESTIMATIONS AND SIGNIFICANT ACCOUNTING ASSUMPTIONS 

Preparing the company's financial statements requires management to make judgments, estimates and assumptions that 

affect the amounts of revenues, expenses, assets and liabilities, and disclosure of potential liabilities at the reporting date. 

However, uncertainty about these assumptions and estimates leads to results that may require material adjustments to the 

book value of the asset or liabilities affected in the future. These estimates and assumptions are based on experience and 

various other factors that are believed to be reasonable under the circumstances and are used in judging the carrying 

amounts of assets and liabilities that are not readily apparent from other sources. Estimates and assumptions are reviewed 

on an ongoing basis. Revisions to accounting estimates are recognized in the period in which the estimates are revised or 

in the revision period and future periods if the changed estimates affect both the current and future periods. 
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CANADIAN GENERAL MEDICAL CENTER COMPLEX COMPANY 
(A Saudi Joint Stock Company) 

 

     NOTES TO THE FINANCIAL STATEMENTS  
FOR THE YEAR ENDED DECEMBER 31, 2022 
(Expressed in Saudi Riyals) 
 

5. JUDGMENTS, ESTIMATIONS AND SIGNIFICANT ACCOUNTING ASSUMPTIONS (CONTINUED)  

The following are the basic assumptions related to the future and other main sources of uncertainty as at the date of the 

statement of financial position, which constitute high risks that may lead to material adjustments in the book values of 

assets and liabilities during the next financial year. The company relies in its assumptions and estimates on standards 

available to it when preparing the financial statements. These assumptions and estimates about future developments may 

change as a result of market changes and circumstances beyond the control of the company. Such changes in assumptions 

are disclosed when they occur. 

A) Zakat estimation 

Zakat expense on the Company's normal activities is made up of the total Zakat. The calculation of the zakat imposed on 

the company necessarily includes a degree of estimation and judgment with regard to some items, which cannot be finally 

determined until a settlement is reached with the concerned party and in accordance with the relevant legal decisions. 

B) The actuarial valuation of defined employee benefit obligations 

The cost of the employee defined benefit obligations is determined in accordance with the Saudi Labor Law and then 

measured using the actuarial valuation. The actuarial valuation includes many assumptions that may differ from actual 

developments in the future. These assumptions include determining the discount rate, future salary increases, employee 

behavior, and employee turnover. Given the complexity of the valuation and its long-term nature, the unfunded defined 

bonus obligation is highly sensitive to changes in these assumptions. Therefore, all assumptions are reviewed at least 

annually when necessary. 

C) Calculating the provision for expected credit losses 

Management is required to use significant judgment and estimates in the estimation of the amount and timing of future 

cash flows and the risk of a significant increase in credit risk for financial assets after initial recognition and information 

about future measurements of expected credit losses. Expected credit loss is measured as an allowance equal to expected 

credit losses over the life of the asset. 

D) Revenue recognition 

To determine the amount of contract revenue to be recognized, significant use of estimates is made in determining revenue, 

costs, and profits and in allocating amounts to accounting periods. Changes to the original estimates may be required 

during the contract period and these estimates are reviewed on a regular periodic basis. The Company is constantly 

evaluating the assumptions, risks and uncertainties associated with applying this accounting method. 

E)  Useful lives of property and equipment 

The useful lives and residual values of property and equipment are estimated for the purposes of calculating depreciation. 

These estimates are prepared based on expected use of useful lives. The residual value is determined based on experience 

and observable data where available. 

The useful life and residual values of the company's assets are determined by the management based on the technical 

evaluation at the time of purchasing the asset, and it is reviewed annually to ensure its suitability. The useful life is based 

on historical experience with similar assets as well as anticipation of future events that may affect the life of the asset, such 

as changes in technology 

F) Discounting the lease payments 

The lease payments are discounted using the company's incremental borrowing rate. Management has applied judgment 

and estimates to determine the incremental borrowing rate at the commencement of the lease. 
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CANADIAN GENERAL MEDICAL CENTER COMPLEX COMPANY 

(A Saudi Joint Stock Company) 

 

NOTES TO THE FINANCIAL STATEMENTS  

FOR THE YEAR ENDED DECEMBER 31, 2022 

(Expressed in Saudi Riyals) 

 

6. PROPERTY AND EQUIPMENT  

  

Machinery and 

equipment  Motor vehicles  

Furniture, fixture 

and office 

equipment  

Leasehold 

buildings 

improvements   Total 

Cost:                     

Balance at January 1, 2022   4,347,991  3,926,229  1,954,669  11,723,683  21,952,572 

Additions during the year   88,669  -  12,738  -  101,407 

Disposals  -  -  (3,540)  -  (3,540) 

Balance at December 31, 2022   4,436,660  3,926,229  1,963,867  11,723,683  22,050,439 

            

Accumulated depreciation:            

Balance at January 1, 2022   3,163,431  2,028,920  1,544,156  4,716,706  11,453,213 

Charge for the year   311,806  540,991  139,727  928,021  1,920,545 

Disposals   -  -  (2,508)  -  (2,508) 

Balance at December 31, 2022   3,475,237  2,569,911  1,681,375  5,644,727  13,371,250 

 

Net book value:   
 

 
      

 

At December 31, 2022   961,423  1,356,318  282,492  6,078,956  8,679,189 
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CANADIAN GENERAL MEDICAL CENTER COMPLEX COMPANY 

(A Saudi Joint Stock Company) 

 

NOTES TO THE FINANCIAL STATEMENTS  

FOR THE YEAR ENDED DECEMBER 31, 2022 

(Expressed in Saudi Riyals) 

 

6. PROPERTY AND EQUIPMENT (CONTINUED) 

  

Machinery and 

equipment  Motor vehicles  

Furniture, fixture 

and office 

equipment  

Leasehold 

Buildings 

improvements   Total 

Cost:                     

Balance at January 1, 2021   3,862,683  2,999,529  1,939,296  11,592,833  20,394,341 

Additions during the year   492,308  941,700  71,100  130,850  1,635,958 

Disposals  (7,000)  (15,000)  (55,727)  -  (77,727) 

Balance at December 31, 2021   4,347,991  3,926,229  1,954,669  11,723,683  21,952,572 

            

Accumulated depreciation:            

Balance at January 1, 2021   2,726,140  1,468,611  1,373,538  3,723,692  9,291,981 

Charge for the year   444,291  569,831  226,346  993,014  2,233,482 

Disposals   (7,000)  (9,522)  (55,728)  -  (72,250) 

Balance at December 31, 2021   3,163,431  2,028,920  1,544,156  4,716,706  11,453,213 

 

Net book value:   
 

 
      

 

At December 31, 2021   1,184,560  1,897,309  410,513  7,006,977  10,499,359 

 

- The annual depreciation is charged as follows: 

 

Note 

December 31, 2022  December 31,  

2021 

Charged to each of:     

Cost of revenue  1,681,477  1,956,256 

General and administrative expenses 22 239,068  277,226 

  1,920,545  2,233,482 
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CANADIAN GENERAL MEDICAL CENTER COMPLEX COMPANY 

(A Saudi Joint Stock Company) 

 

     NOTES TO THE FINANCIAL STATEMENTS  

FOR THE YEAR ENDED DECEMBER 31, 2022 

(Expressed in Saudi Riyals) 

 

7.    RIGHT OF USE ASSETS 

The company leases buildings and cars, where the average term of the lease contracts ranges from 4 to 19 years. Below is 

information about the lease contracts in which the company is a lessee: 

31 December, 2022 Buildings Vehicles Total 

Cost:    

Cost at January 01, 2022 6,461,076 227,987 6,689,063 

Adjustments during the year 1,365,024 - 1,365,024 

Balance at December 31, 2022 7,826,100 227,987 8,054,087 

Accumulated depreciation:    

Accumulated dep at January 01, 2022 1,908,021 195,746 2,103,767 

Charge for the year 1,191,234 32,241 1,223,475 

Balance at December 31, 2022 3,099,255 227,987 3,327,242 

Net book value at 31 December 2022 4,726,845 - 4,726,845 

 

December 31, 2021 Buildings Vehicles Total 

Cost:    

Cost at January 01, 2021 6,461,076 227,987 6,689,063 

Balance at December 31, 2021 6,461,076 227,987 6,689,063 

Accumulated depreciation:    

Accumulated dep at January 01, 2021 1,272,014 126,659 1,398,673 

Charge for the year 636,007 69,087 705,094 

Balance at December 31, 2021 1,908,021 195,746 2,103,767 

Net book value at December 31, 2021 4,553,055 32,241 4,585,296 

 

- The annual depreciation is distributed as follows: 

 Note December 31,  

2022 

 December 31,  

2021 

Charged to each of:     

Cost of revenue  948,664   705,094  

General and administrative expenses 22 274,811  - 

  1,223,475  705,094 
  

8.  PREPAYMENTS AND OTHER RECEIVABLES 

 December 31,  

2022 

 December 31,  

2021 

Prepayments 1,312,102  1,175,802 

Employees advances 48,935  41,076 

Advances to suppliers 152,612  - 

Recoverable insurance 380,375  528,875 

 1,894,024  1,745,753 
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CANADIAN GENERAL MEDICAL CENTER COMPLEX COMPANY 

(A Saudi Joint Stock Company) 

 

NOTES TO THE FINANCIAL STATEMENTS  

FOR THE YEAR ENDED DECEMBER 31, 2022 

(Expressed in Saudi Riyals)    

 

9. INVESTMENTS AT FAIR VALUE THROUGH PROFIT OR LOSS (“FVTPL”) 

During the year ending on December 31, 2022, the company sold all its investments with a total of 5.563 million units in 

a local open-ended mutual fund for an amount of SR 59.61 million. The sale resulted in profits in the amount of 227.4 

thousand Saudi riyals. The investment value on December 31, 2021 amounted to SR 59.38 million at an acquisition cost 

of SR 59 million. 

 
 

10. ACCOUNTS RECEIVABLE 
 December 31,  

2022 

 December 31, 

 2021 

    

Accounts receivables  33,270,326   32,511,604 

Less: Expected credit losses  (1,020,000)         (420,000) 

  32,250,326         32,091,604  
 

The aging analysis of accounts receivables is as follows: 

December 31, 2022 

  Past due  
 

Not past due 
Less than 120 

days 
From 120 -365 days 

More than 365 

days 
Total 

Total 17,976,107 4,107,265 2,924,017 8,262,937 33,270,326 

Expected credit losses - (14,459) (51,925) (953,616) (1,020,000) 

 17,976,107 4,092,806 2,872,092 7,309,321 32,250,326 

 

December 31, 2021 

  Past due  
 Not past due Less than 120 days From 120 -365 days More than 365 days Total 

Total 16,793,584 7,188,293 7,487,822 1,041,905 32,511,604 

Expected credit losses - - - (420,000) (420,000) 

 16,793,584 7,188,293 7,487,822 621,905 32,091,604 

 

The Company measures the allowance for receivables at an amount equal to lifetime expected credit losses. The expected 

credit losses on receivables are estimated using a matrix based on the past due experience of the receivables and an analysis 

of the current financial position of the receivables, adjusted for the debtors' factors and the general economic conditions 

of the sector in which they operate. and assessing both the current trend and forecast conditions at the date of the financial 

statements. 

Receivables include an amount of SR 17.8 million (2021: SR 22.5 million) from one party receivables that the management 

believes to be of low credit risk. 

Movement of provision for expected credit losses 

 

 December 31,  

2022 

 December 31, 

 2021 

    

Opening balance 420,000  200,000 

Provision charged during the year 600,000  220,000 

Closing balance 1,020,000  420,000 
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11. SHORT TERM DEPOSITS 

As of December 31, 2022, short-term deposits represent the amount invested by the Company in deposits with a local 

commercial bank with a maturity of more than 3 months and less than 12 months for the purpose of achieving financing 

income at commercial rates. 
 

12. CASH AND CASH AT BANKS 

 

December 31, 

2022  

December 31, 

2021 

Cash on hand 24,133  11,339 

Cash at banks 10,630,764  6,499,668 

 10,654,897  6,511,007 

 

13. SHARE CAPITAL 

The shareholders of the company and their contributions as of December 31, 2022 and December 31, 2021 are as follows: 

Names of shareholders 

Percentage of 

ownership Number of shares Amount 

Khalid Mohammad Farhan Al Dosary 30% 2,310,000 23,100,000 

Khaleefa Abdullateef Al Molhim 30% 2,310,000 23,100,000 

Other* 40% 3,080,000 30,800,000 

 100% 7,700,000 77,000,000 

* Represented by a group of shareholders whose ownership percentage is less than 5% of the total capital. 

14. STATUTORY RESERVE 

According to the Company’s bylaws and the Regulations of Companies in the Kingdom of Saudi Arabia, the company 

transfers 10% of its profits to the statutory reserve until it reaches at least 30% of the capital. This reserve is not subject to 

distribution as dividends. 

15. EMPLOYEES' DEFINED BENEFIT OBLIGATIONS 

15.a Movement in defined employee benefit obligations: 

 December 31, 

2022 

 December 31, 

2021 

Balance at the beginning of the year 5,776,502  4,868,102 

Expenses charged to profit or loss 1,373,383  895,390 

Paid during the year (466,517)  (267,909) 

Actuarial remeasurement charged to comprehensive income (5,589)  280,919 

Balance at the end of the year 6,677,779  5,776,502 

 

15.b Charged to profit or loss 

 December 31, 

2022 

 December 31, 

2021 

Cost of current service 1,209,445  781,738 

Cost of interest 163,938  113,652 

Expenses charged to profit or loss 1,373,383  895,390 

 

15.c Main used actuarial assumptions 

 December 31, 

2022 

 December 31, 

2021 

Used discount rate 4,75%  2,65% 

Expected rate of salary increase 4,75%  2,65% 

Employees turnover rate Average  Average 
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FOR THE YEAR ENDED DECEMBER 31, 2022 
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15. EMPLOYEES' DEFINED BENEFIT OBLIGATIONS (CONTINUED) 

The sensitivity of defined benefit obligations to changes in the weighted principal assumptions, as the balance of the 

obligation will become for the years ending December 31, 2022 and December 31, 2021 is as follows: 

 

December 31, 

2022  

December 31, 

2021 

Discount rate +50% 6,455,398  5,521,079 

Discount rate -50% 6,915,864  6,053,545 

Salary increase rate +50% 6,867,958  6,052,146 

Salary increase rate -50% 6,498,354  5,519,878 

 

16. ACCOUNTS PAYABLE AND OTHER PAYABLES 

 

December 31, 

2022 

 December 31, 

2021 

Accounts payable 4,545,427  4,204,158 

Accrued expenses 2,022,914   1,040,040   

Value added tax -VAT 942,904  1,091,315 

 7,511,245  6,335,513 

 

17. LEASE LIABILITY 

17.1 When measuring lease liabilities, the Company discounted the lease payments using an incremental borrowing rate 

of 6.5% at the date of initial recognition and there has been no significant change since then. 

 

December 31, 

2022 

 December 31, 

2021 

Non-current portion of lease liabilities 4,379,036  4,347,378 

Current portion of lease liabilities 814,730   614,416   

 5,193,766  4,961,794 

The table below summarizes the maturity of lease liabilities based on contractual undiscounted payments: 

 

December 31, 

2022 

 December 31, 

2021 

Less than one year 1,140,000  925,140 

From 1 year to 5 years 4,274,375  4,184,685 

More than 5 years 1,185,363  1,439,290 

 6,599,738  6,549,115 

 

17.2 Amounts recognized in profit or loss for the year ended 31 December: 

 

December 31, 

2022 

 December 31, 

2021 

Depreciation of right of use assets (note 7) 1,223,475  705,094 

Interest of lease liabilities 511,648   350,182   

 1,735,123  1,055,276 
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17. LEASE LIABILITY (CONTINUED) 

17.3 Movement of lease liabilities 

 

December 31, 

2022 

 December 31, 

2021 

1 January 4,961,794  5,565,497 

Charged interest during the year 511,648  350,182 

Adjustments during the year 805,464  - 

Payments during the year (1,085,140)  (953,885) 

31 December 5,193,766  4,961,794 

 

18. MURABAHA LOANS 

 

December 31, 

2022 

 December 31, 

2021 

Murabaha loans from commercial bank -  2,757,715 
 

Murabaha loans represent several loans obtained from a local commercial bank and carry interest at SIBOR plus a certain 

margin. Murabaha loans are secured by promissory notes issued by certain shareholders and other conditions. 

The company paid the entire value of the Murabaha loan during the year, and the amount paid during the year amounted 

to an amount of SR 2,821,102 (SR 2,757,715 plus a value due from the previous year in an amount of SR 12,366, as well 

as interest charged during the year in an amount of SR 51,021). 

19. TRANSACTIONS WITH RELATED PARTIES 

A- It includes senior management personnel, the Board of Directors (executive and non-executive members) and all 

members of the senior management of the company. The following are the benefits paid or due to senior management 

personnel for their services: 

 December 31, 
2022  

December 31, 
2021 

Employees other short-term salaries and benefits 2,042,750             3,150,000  

Remunerations and allowances for board of directors’ presence 288,500  - 

End of service benefits  191,888                  123,298  

 2,523,138 
 

3,273,298 

 

B- During the year, one of the main shareholders of the company paid the value of the zakat due, as a result of the zakat 

assessment received during the year for the year 2016, which was due before the company’s transformation into a limited 

liability company and the entry of a new partner, in the amount of SR 585,273. 

 

20. PROVISION FOR ZAKAT 

A- The principal elements of the Zakat base for the current year ended December 31,2022 as follows: 

 December 31, 

2022 

 December 31,  

2021 

Opening share capital 77,000,000  77,000,000 

Retained earnings 14,050,473  12,943,448 

Reserves and provisions 9,129,572  9,773,215 

Other additions 5,193,766  4,961,794 

Profit subject to zakat for the year 19,945,387  17,644,181 

Long term assets (8,679,189)  (10,499,359) 

Other discounts (27,826,845)  (16,135,296) 

Zakat base 88,813,164  95,687,983 

Payable Zakat 2,299,518  2,452,827 
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20. PROVISION FOR ZAKAT (CONTINUED) 

B- Movement of zakat provision 

 

December 31, 

2022 

 December 31, 

2021 

Balance at beginning of the year 2,454,344  558,026 

Provided charged during the year 2,299,518  2,465,429 

Zakat assessment 18,223  - 

Charge to related parties during the year (19-b) 585,273  - 

Paid from related parties (585,273)  - 

Payments  (2,471,050)  (569,111) 

Balance at the end of the year 2,301,035  2,454,344 

 

C- Status of zakat assessment 

The company submitted zakat returns until the year ended December 31, 2021, and the company obtained a zakat 

certificate. During the period, the company received the final assessments for the years 2016 and 2017. 

 

21. REVENUE 

 December 31, 
2022  

December 31, 
2021 

Corporate customers 78,942,958            68,717,250  

Individual customers 2,286,432              1,925,408  

 81,229,390  70,642,658 

 

Credit terms:   
December 31, 

2022 
 December 31, 

2021 

Cash revenue    98,937                 130,599  

Credit revenue    81,130,453            70,512,059  

Total    81,229,390  70,642,658 

 

22. GENERAL AND ADMINISTRATIVE EXPENSES 

 

December 31,  

2022  

December 31,  

2021 

Employees' costs 4,432,169  5,510,900 

Depreciation of property and equipment 239,068  277,226 

Depreciation of right of use assets 274,811  - 

Rent 148,502  88,345 

Utilities 351,651  95,432 

Licenses fees 244,297  60,160 

Expected credit losses 600,000  220,000 

Professional fees 473,004  2,084,136 

Remunerations and allowances for board of directors’ presence 288,500  - 

Others 662,817  555,717 

 7,714,819  8,891,916 
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23. FINANCE COSTS 

 

December 31, 

2022 

 December 31, 

2021 

Finance costs related to employee defined benefits 163,938  113,652 

Commission of Murabaha loans 51,021  67,361 

Finance costs related to lease liabilities 511,648  350,182 

 726,607  531,195 
 

24. OTHER INCOME-NET 

 December 31, 

2022 

 December 31,  

2021 

(Loss)/gain on disposal of property and equipment (1,032)  1,452 

Return on short term deposits 968,944  - 

Other 245,832  374,258 

 1,213,744  375,710 
 

 
25. DIVIDENDS 
The Board of Directors decided in their meeting on March 10, 2022, with the authorization of the shareholders in their 

meeting on October 6, 2021, to distribute dividends in the amount of SR 11.55 million. 

The Board of Directors also decided in their meeting on August 29, 2022, based on the authorization granted by the 

Extraordinary General Assembly to shareholders on August 28, 2022, to distribute dividends in the amount of  SR 11.55 

million at a value of SR 1.5 per share, provided that The eligibility of dividends shall be for the shareholders who own 

shares on closing of, 11/09/2022 and registered in the Securities Depository Center Company (Depository Center) at the 

end of the second trading day following the date of maturity. 

During the subsequent periods, the Board of Directors on March 16, 2023, decided to distribute cash dividends to the 

shareholders for the second half of 2022, with amount of SR 3.85 million. Dividend’s eligibility shall be for the company’s 

shareholders who own shares on the maturity date, March 30, 2023, and registered in the Securities Depository Center 

Company (Depository Center) at the end of the second trading day following the maturity date. 

 

26. EARNINGS PER SHARE 

 December 31, 

2022 

 December 31,  

2021 

Net profit for the year 15,654,263  14,063,361 

The weighted average number of ordinary shares used as a denominator when 

calculating basic and diluted earnings per share 

7,700,000  7,700,000 

Basic and diluted earnings per share related to net profit of the year 2.03  1.83 

 
Basic and diluted earnings per share is calculated by dividing the profit for the year attributable to ordinary shareholders 

of the company by the weighted average number of ordinary shares outstanding during the year. 

 

27. SEGMENTAL REPORTING 

The company provides medical services and has one sector, which is the activity of medical services, and the company 

operates only in the Kingdom of Saudi Arabia and has no other geographical sector. 

 
Transactions with major customers 

The revenue from one of the major customers is representing 59% of the total amount of the revenue for the year (2021: 

55%). 
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28. FINANCIAL INSTRUMENTS 

28.1 Financial assets and liabilities 

28.1.1 Financial assets 

 

December 31,  

2022  

December 31,  

2021 

Investments at fair value through profit or loss -  59,383,313 

Other receivables 429,310  569,951 

Accounts receivable 32,250,326  32,091,604 

Short term deposits 45,921,500  - 

Cash and cash at banks 10,654,897  6,511,007 

 89,256,033  98,555,875 

 

28.1.2 Financial liabilities 

 

December 31,  

2022  

December 31,  

2021 

Accounts payable 4,545,427  4,204,158 

Other payables 1,734,414  1,040,040 

Murabaha loans -  2,757,715 

Lease liabilities 5,193,766  4,961,794 

 11,473,607  12,963,707 

 

28.2 Measurement of fair value of the financial instruments 
For the purpose of preparation of the financial reporting, the company used the hierarchy of the fair value which is 

classified in level one, two and three, according to the degree of the inputs in measuring the fair value and the significant 

of these inputs in measuring of the fair value as described below: 

• Level 1: Quoted prices in an active market for an identical assets or liabilities that the Company can value at the 

measurement date. 

Level 2: Inputs other than the quoted prices that are included in Level 1 that can be considered as the value of the assets 

or liabilities, either directly or indirectly. 

• Level 3: inputs for assets and liabilities not based on observable market information. 

 

The details of the fair value are mentioned below: 

 

 

 31 December,2022  

Fair value 

 Book 

value 

 

Level 1 Level 2 Level 3 Total 

31 December, 2022 SR  SR SR SR SR 

Investments at fair value through profit or loss -  - - - - 

 -  - - - - 

       

31 December, 2021       

Investments at fair value through profit or loss 59,383,313  59,383,313 - - 59,383,313 

 59,383,313  59,383,313 - - 59,383,313 

 

The fair value of listed financial instruments is the amortized cost 

The company's management considers that the book value of the financial assets and liabilities listed at amortized cost in 

the financial statements approximates their fair value. 
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28. FINANCIAL INSTRUMENTS (CONTINUED) 
28.3 Management of financial instruments risks 

The company's activities expose it to various financial risks such as credit risk, liquidity risk, market price risk, currency 

risk, interest rate risk and stock price risk. 

28.3.1 Credit risk 

Credit risk is represented in the inability of one party of financial instruments to fulfill its obligations, which leads the 

other party to incur a financial loss. The company is exposed to credit risk on cash with banks, accounts receivable and 

other receivables as follows: 

 December 31, 

2022 

 December 31,  

2021 

Cash at banks 10,630,764  6,499,668 

Accounts receivable 32,250,326  32,091,604 

Other receivables 581,922  569,951 

 43,463,012  39,161,223 

 

The carrying amount of financial assets represents the maximum exposure to credit risk. 

Credit risk on receivables and cash at banks and other receivables is limited to the following: 

- Cash balances with banks are kept with banks with high credit ratings. 

- Accounts receivable and other receivables are presented net of provision for expected credit losses. 

 

The Company manages credit risk related to customers and other receivables through monitoring in accordance with set 

policies and procedures. The Company seeks to limit the credit risk related to customers by setting credit limits for 

individual customers and monitoring outstanding receivables on an ongoing basis. Accounts receivable and other 

receivable balances are monitored leading the Company not to be exposed to significant bad debts. The Company records 

provision for expected credit losses considering various factors including aging of receivable balances, financial position 

of customers, etc. 

28.3.2 Liquidity risk 

Liquidity risk is the risk that an entity will encounter difficulty in raising funds to meet commitments relevant to the 

financial instruments. Liquidity risk may result from the inability to sell a financial asset as quickly as possible at an 

amount close to its fair value. The following are the undiscounted contractual maturities at the end of the reporting period 

for the financial liabilities: 

 December 31, 2022 

 
Book value 

Less than a 

year 

From one year to 

5 years 

More than 5 

years 

Financial liabilities:     

Accounts payable and other payables 7,511,245 7,511,245 - - 

Lease liabilities 6,599,738 1,140,000 4,274,375 1,185,363 

 14,110,983 8,651,245 4,274,375 1,185,363 

 

 December 31, 2021 
 

Book value Less than a year 
From one year to 

5 years 

More than 5 

years 

Financial liabilities:     

Accounts payable and other payables 6,335,513 6,335,513 - - 

Lease liabilities 6,549,115 925,140 4,184,685 1,439,290 

Murabaha loans 2,757,715 2,757,715 - - 

 15,642,343 10,018,368 4,184,685 1,439,290 
 

Liquidity risk is managed by monitoring on a regular basis and ensuring that sufficient funds and banking facilities are 

available to meet the future commitments of the Company. 
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28. FINANCIAL INSTRUMENTS (CONTINUED) 
28.3 Management of financial instruments risks (continued) 

28.3.3 Market price risk 

Market price risk is the risk that the value of financial instruments will fluctuate as a result of changes in market prices, 

such as foreign exchange rates and interest rates, which will affect the company's profit or the value of its financial assets. 

The objective of managing market price risk is to manage and maintain market risk exposure within acceptable limits, 

while optimizing the return. 

28.3.4 Currency risk 

Currency risk is the risk that the value of financial instruments will fluctuate due to changes in foreign exchange rates. 

Currency risk arises when future business transactions and recognized assets and liabilities are denominated in a different 

currency from the Company's functional currency. The company's exposure to foreign currency risk is primarily limited 

to transactions denominated in US dollars. The company's management believes that its exposure to currency risks linked 

to the US dollar is limited because the exchange rate of the Saudi riyal is pegged to the US dollar. The fluctuation in 

exchange rates against other currencies is monitored continuously. 

28.3.5 Interest rate risk 

Interest rate risk is the exposure related to the effect of fluctuations in prevailing interest rates on the Company's financial 

position and cash flows. The company does not have any variable financial liabilities at the reporting date. 

 

29. APPROVAL OF THE FINANCIAL STATEMENTS 

These financial statements were approved by the Company's Board of Directors on March 16, 2023. 


