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Al Moammar Information Systems (MIS) provides comprehensive and full range 
of ICT solutions and services including, consultancy and development, 
technical consultancy, supply, implementation, project and program 
management, support and maintenance.  In 2021, the company had acquired an 
order to develop, design, and manage data centers for Saudi Fransi Capital 
(SFC) to the tune of SAR1.2bn. The execution of this commenced on 2022, with 
the company booking a revenue of SAR141mn for the year. We expect the speed 
of revenue booking to increase in the next two years, with a bulk of the revenue 
(65%) getting accounted for in 2023. We see a strong demand outlook in the data 
center segment, given the relatively low penetration levels in the Kingdom, at 
1.71MW/mn population, compared to the average penetration of 4.5MW/mn 
population in the GCC countries. The government of Saudi has targeted to 
establish 1,300MW of data center capacities by 2030, with a total investment of 
USD18bn. Given this scenario, the successful execution of the Saudi Fransi 
project is likely to open fresh growth opportunities for the company. MIS’s 
business excluding data center has also started the year 2023 on a positive note, 
aided by a strong order inflow, which as per our calculation was at c.SAR1.1bn 
during YTD’May-23, compared to c.SAR0.9bn for the full year 2022. With the IT 
services and software segment of ICT in KSA expected to grow at a CAGR of 7% 
and 10% respectively over 2021-25e, we expect order inflow for the company to 
remain strong. Overall, we expect the revenue of MIS, excluding data center, to 
grow at a CAGR of c.8% between 2022-25e. However, currently the data center 
segment of the company is driven by one order, which is expected to be 
executed by 2024. As a result of this, the revenue and profitability levels 
achieved by the company in 2023 and 2024 are not sustainable and are likely to 
decline. The company is quoting at 29x its 2023E EPS, and at 48x its 2025E 
earnings. We feel that the 2025 earnings and valuations are the normative level 
that is comparable with the company’s long run performance. At these 
valuations, we feel that the current market price fully discounts all the positives 
of its existing operations. However, any incremental orders from the data centre 
segment or flow of incremental income from the existing data centre project, 
could change our outlook on the stock. We initiate coverage on MIS with a target 
price of SAR141/share and a Neutral rating. 
 
Order book rebounds: MIS has witnessed a strong rebound in its order inflows in the 
current year, with the value of orders received till May-23 already higher than 2022 full 
year new order flow by more than 20%. Going forward, we forecast new order flow of 
SAR2.0bn for 2023 (c.130% YoY), as we project the revenue, excluding data centre, 
to grow at a CAGR of c.8% between 2022-25e. 
 
Data centre revenue booking to pick-up pace in the current year: We expect the 
pace of order to revenue conversion in this segment to pick-up from 2023, as we 
estimate that 65% of the remaining backlog of c.SAR1.1bn will be booked in 2023 and 
the balance 35% in 2024. Aided by this, we forecast revenue of MIS to increase by 
57% YoY to SAR1.2bn in 2023. However, revenue is expected to decline to SAR1.0bn 
in 2024 and to SAR0.8bn in 2025. Though we expect revenue excluding data centre 
to grow, it is unlikely to compensate the revenue of the data centre project post its 
execution, unless the company acquires fresh orders in this segment. 
 
High working capital requirement, increases the demand for debt: With a 
receivable and contract asset days of 234 and 290, respectively, the working capital 
requirement of MIS has been traditionally high, which has resulted in a high leverage 
level of 100% (D/E) in 2022, compared to the listed peers average of 20%. While we 
expect the leverage levels to fall over the period, the same is likely to remain higher 
than its peers in the medium term. 
 
Valuation: MIS will have positive revenue for the next couple of years and given the 
scope of the industry and potential of the country we are optimistic that further orders 
in the traditional business will flow. MIS entry into data centre segment offers robust 
opportunities and adds to the revenue stream of the company. However, from a 
modelling perspective we have not included further orders from the data centre, as we 
prefer to wait and watch for any future developments regarding the same. This we 
believe will be a upside risk in our valuation. We initiate coverage on MIS with a Neutral 
rating and a target price of SAR141/share. 
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Diversified revenue base: 

MIS operates through a diversified revenue base of seven segments. In 

2022, the largest segment was operation and maintenance (O&M) which 

accounted for 27% of the revenue, followed by networking which 

contributed to 25% of the revenue. Data center was a new segment for MIS, 

which commenced operation in 2022 and accounted for 18% of the 

revenue. The other key segments of the company are systems (12% of 

2022 revenue), IT security (7%), solutions (6%), and business service 

management unit (BSMU) (5%). 

 

  

Source: Company filings and US Research 

 

The contribution of O&M revenue to total revenue has improved from 15% 

in 2020 to 27% in 2022, while the same for all the other segments, except 

data center, have broadly declined during the same period. Data center 

segment is the latest addition to the host of services provided by the 

company and began with a contract it received from SFC. This segment 

commenced its operation in 2022 and contributed 18% of the total revenue. 

We expect this segment to contribute c.55% in 2023. It is pertinent to note 

that this segment survives only on one contract and in the event of no 

further order flow the revenue stream will end by 2024. 

 

 

 

 

 

Diversified revenue, with operations in 7 segments

O&M
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Solutions
6%

BSMU
5%

MIS operated through seven 

segments, with O&M, 

networking, and data centre 

accounting for c.70% of the 

revenue. 

Apart from O&M and data 

centre, all the other 

segments have reported a 

decline in revenue since 

2020. 
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Source: Company filings and US Research 

 

Revival of orders from its traditional business a major positive 

Revenue of MIS, excluding its data center operation has fallen at a CAGR 

of 2% over 2020-22. The main reason for the lower revenue from MIS’s 

traditional business (revenue from streams excluding data center) has 

been the relatively lower order inflow from this segment. However, order 

flow has recovered for the company in 2023, and as per our calculation the 

company has received new orders of c.SAR1.1bn for YTD May-23, 

compared to an order flow of c.SAR0.9bn in 2022. Further, given that this 

order flow has occurred in 1H23, we see a robust revenue visibility for 2023.  

 

 

Source: Company filings and US Research 

 

Revenue mix within segments have been volatile
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Key orders till May-23

Client Name

Value

SAR (mn)

Saudi Authority for Data and Artificial Intelligence 265

The Saudi Investment Recycling Company 184

National Center for Government Resources Systems 142

Riyadh Municipality 97

PIF 96

Ministry of Health 84

Ministry of Municipal and Rural Affairs and Housing 83

General Organization for Social Insurance 65

Board of Grievances 50

Legal Entity 42

Neom 33

Total 1,140

Order flows have rebounded 

in 1H23 
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Going forward, we have conservatively projected a new order booking of 

SAR2bn for 2023 and SAR1.2bn for 2024, and with the same growing by 

between 8-11% p.a. for the next three years post 2024. This in turn is likely 

to aid in an improvement in the revenue for the company’s traditional 

business, and we expect it to grow at a CAGR of c.8% between 2022-25e. 

 

New data center operations offer strong potential for growth 

In July 2021, MIS entered into an agreement to develop, design, and 

manage data centers with SFC, which is looking to set up six data centers 

with a total capacity of 4MW per center across Saudi Arabia, at a cost of 

SAR1.2bn. These data centers are being set up as a private investment 

fund, which will be managed by SFC, and will have an initial fund size of 

SAR1.5bn and an initial capacity of 24MW, scalable to up to 120MW.  

 

As per this agreement between MIS and SFC, revenue generation 

opportunity for MIS will be derived from: 

• Development and design fee of 10% of the cost of the project or 

SAR120mn, which will be received as units in the proposed fund, not 

to exceed 10% of the total outstanding units of the fund, and as cash. 

• MIS will also be the facility manager for the upcoming data center and 

will receive a fee of 7% of the revenue that will be generated by the 

data center, once it commences operation. The facility management 

agreement will be initially for a period of 15 years. 

 

Initially the execution of the project was expected to commence on 4Q21 

with an expected completion date of 4Q22. There were delays in the 

commencement of construction and the same begun only in 2022 and the 

company had booked a revenue of SAR141mn during the year. We expect 

that the revenue from the remaining order of c.SAR1.1bn to be spread over 

2023 and 2024. As per our estimates, we expect c.65% of this will be 

booked as revenue in 2023, with the balance of c.35% getting booked in 

2024. Apart from this we have not taken into account any other income 

from the data center project, in the form of development fee and 

management fee, for our estimates, until further clarity arises on the same.  

 

 

 

Execution of the data centre 

project commenced in 2022 

and is expected to pick up 

pace in 2023 and 2024. 
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We believe, a successful implementation of this project is likely to open 

new opportunities for the company, given the high potential data center has 

in the Kingdom. However, as of date, the company is yet to receive any 

fresh orders in this segment and we have not forecasted any new order 

accretion for data centers in the medium term. 

 

Data center offers strong growth opportunities 

The penetration of data center in Saudi Arabia is still very low, at 

1.71MW/mn population, compared to 45MW/mn population in some of the 

advanced Asia Pacific countries and 105.99MW/mn population of some of 

the advanced European countries. The penetration is lower even when 

compared to some of its own peers in the region like UAE (9.57MW/mn 

population), Bahrain (7.5MW/mn population), and the average penetration 

of GCC nations (3.41MW/mn population). 

 

The government is looking to improve its presence in the segment by 

developing Saudi Arabia into a digital hub, with data centers as core-assets. 

Towards this it is looking to build 1,300MW of capacities by 2030, with a 

total investment of USD18bn. The country’s reliable and cost-effective 

power infrastructure, makes it an attractive destination for data centers. 

The government is also offering power to cloud computing data centers at 

rates as low as USD0.048/kwh, which is likely to make the investments 

more attractive. Added to this, the country has also set itself a target of 

meeting 50% of its power requirements through renewables, which augurs 

well with the data center’s objective of carbon reduction. 

 

 

 

 

 

 

 

 

 

 

KSA data centre penetration 

lower than even some of its 

regional peers. 

KSA looking to build 

capacities of 1,300 MW by 

2030, at an outlay of 

USD18bn. 



 
 

MIS 
07 June 2023 

 

 

Source: Knight Frank (estimates) and US Research 

 

Given this, we expect strong growth opportunities for data centers in the 

Kingdom. According to an estimate by Research and Markets, the Middle 

East data center construction market is expected to grow at a CAGR of 

7.6% from USD1.8bn in 2022 to USD2.9bn in 2028. UAE and Saudi Arabia 

account for 30% and 27% of the market respectively, and both countries 

are expected to report strong growth in the industry, at the back of various 

steps taken by the governments to shift to a digital economy. 

 

Data center penetration in KSA lower than its regional peers

Countries Population
DC Market

MW

MW/mn 

poup

Major Asia Pacific Markets

Singapore 5,600,000 450 80.36

Hong Kong 7,392,000 320 43.29

Tokyo 9,273,000 220 23.72

Sydney 4,600,000 220 47.83

Total 26,865,000 1,210 45.04

Major European Markets

London 8,900,000 700 78.65

Amsterdam 2,800,000 550 196.43

Frankfurt 5,500,000 450 81.82

Paris 2,141,000 350 163.48

Total 19,341,000 2,050 105.99

GCC Markets

Dubai 3,200,000 60 18.75

Abu Dhabi 1,300,000 20 15.38

UAE 9,400,000 90 9.57

Saudi Arabia 35,000,000 60 1.71

Bahrain 1,600,000 12 7.50

Kuwait 4,100,000 10 2.44

Oman 4,700,000 15 3.19

Total 59,300,000 267 4.50

Middle East (& Africa) Markets

Egypt 98,000,000 25 0.26

Jordan 9,800,000 12 1.22

Pakistan 200,000,000 50 0.25

India 1,400,000,000 350 0.25

Kenya 50,000,000 15 0.30

Ethiopia 112,000,000 15 0.13

Morocco 36,000,000 35 0.97

Total 1,905,800,000 502 0.26
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MIS is a medium sized player in a competitive market:  

Among the listed IT players in KSA, Arabian Internet and Communications 

Services (STCS) dominated with a revenue market share of c.55% in 2022, 

which was nearly double that of its nearest competitor. The industry is 

highly fragmented with a number of local players and also has to contend 

with foreign competitors like Wipro, Tata Consultancy Services, IBM, etc. 

MIS is a mid-sized player with a revenue market share of c.5%. 

 

 

Source: Company filings and US Research (Perfect Presentation: Perfect, Saudi Networkers: SNC, Naseej for 

Technology: Naseej, Sure Global: SGS, Saudi Azm for Communication: SAC, Knowledge Net: KNS, Arab Sea 

Information System: ASIS) 

 

ICT market in Saudi expected to show strong growth, with software 

and IT services growing at a faster rate 

The ICT market size in the Kingdom was pegged at SAR116bn in 2020 by 

IDC and the market grew to SAR120bn in 2021 and has been projected to 

reach SAR123bn in 2022, a CAGR of c.3% between 2020-22. IDC has 

forecasted the worldwide ICT spending to grow from USD3.9tn in 2021 to 

USD5.3tn by 2025, or an CAGR of c.8%. While the Saudi ICT market has 

been estimated to grow at a CAGR of 4%, between 2021 and 2025. Within 

this the IT services and software, including cloud, has been estimated to 

grow at a higher rate of 7% and 10% respectively. 

 

 

 

 

 

 

2022 revenue of listed peers - Dominated by STCS Top 2 players accounted for >80% of 2022 revenue
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ICT spending in KSA to grow 

at a CAGR of 8% between 

2021-25 

MIS had a market share of 

c.5% of 2022 revenue, 

among its listed peers 
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Source: Perfect Prospectus, IDC, MEA Blackbook Report, and US 

Research 

 

The overall IT spending in the KSA was at SAR52bn, with the consumer 

sector accounting for 41% of the spending, followed by government 

(c.13%), telecom (c.11%), finance (c.10%), manufacturing (c.5%), and 

resource industry (c.4%) were the other major spenders. The IT sector in 

the Kingdom has been projected to grow at a CAGR of c.5% between 2019 

and 2026, with the software and IT services segments of the market 

expected to outpace the overall industry growth rate at 10% and 6% 

respectively. 

 

 

Source: Perfect Prospectus, IDC, ICT Spending Guide by Sector and Company Size, and US Research 
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2019-26, with software and IT 

services set to outpace 
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Revenue expected to recover, though likely to taper off post 2024 

Revenue of MIS grew at a CAGR of c.8% between 2020 and 2022, and by 

23.6% YoY in 2022 to SAR790mn. Revenue growth was primarily 

attributed to the data center segment which reported a revenue of 

SAR141mn, during its first year of operation and accounted for c.18% of 

2022 revenue. Revenue of the O&M segment on the other hand registered 

a CAGR of 45% between 2020 and 2022 and 47% YoY. Revenue of all the 

other segments reported a decline during the period. Solutions, systems, 

IT security, networking, and BSMU segments reported a CAGR decline in 

revenue of 23%, 15%, 13%, 12%, and 1% respectively between 2020 and 

2022. It has to be noted that if we exclude the revenue from data center 

segment, sales of the company would have fallen at a CAGR of c.2% 

between 2020 and 2022.  

 

The revenue growth of MIS has lagged the performance of its listed peers, 

which registered a revenue growth of more than 20% YoY in 2022. Weak 

order flow was the main reason for the company underperforming its peers. 

However, an improving order flow and higher revenue booking from data 

center segment is expected to aid a recovery in the revenue growth in 2023. 

Overall, we expect revenue of the company will grow at a CAGR of c.13% 

between 2022 and 2024.  

 

 

Source: Company filings and US Research 

 

 

 

 

Revenue from traditional business to show steady growth, while near term impetus will be from the data center
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However, post the execution of the data center project we expect revenue 

in 2025 is likely to drop by c.20% YoY, as we have not accounted for any 

fresh accrual of projects in this segment. We expect revenue from its 

traditional operations to grow at a CAGR of c.8% between 2022-25e. 

 

Operating profits to peak in 2023, and decline from thereon in 2024 

and 2025 

Gross profits increased at a CAGR of 8% between 2020 and 2022, as 

growth in revenue from O&M and data center segments aided in an 

improvement in the profitability of the company. Gross margins at 25.7% in 

2022 was in line with 2020 levels, though slightly lower than 26.1% in 2021. 

The gross margins of MIS were lower than the average of its listed peers 

level of c.28% in 2022. While the margins of MIS have been more or less 

stable at c.25.5% levels, the same has improved for its peers since 2020 

levels of c.24%. We expect the margins of MIS to come under pressure for 

the next two years till 2025, before recovering to 2022 levels. Increasing 

proportion of data center revenue could have a negative impact on the 

overall margins of the company, as we expect the margin levels of this 

segment to be lower than the overall company average. 

 

 

Source: Company filings and US Research 

 

Operating cost of MIS increased at a CAGR of 16% for 2020-22, at the 

back of higher employee cost and SG&A. However, the increase was 

limited by a decline in allowances for credit losses. Overall, operating profit 

increased at a slower pace of CAGR of 2% between 2020-22, due to the 

rise in operating costs thereby negating the benefit of an improvement in 

gross profit. Operating margins in 2022 was at 12.9%, better than 2021 

Gross profit to peak in 2023 Gross margins trails industry peers
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Gross margins stable for 

MIS, though likely to come 

under pressure in 2023 and 

recover by 2025. 
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levels of 12.1%, though lower than 2020 levels of 14.6%. Operating 

margins of the company in 2022 was also lower than its listed peer average 

of 15%, similar to the trend in gross margins. Going forward, we expect 

operating costs will remain under control, and will be lower than the growth 

in revenue. This coupled with growth in revenue will aid in an improvement 

in the operating margins for 2023. We forecast pressure on margins in 

2024-25 period and a recovery from 2026 onwards. 

 

 

Source: Company filings and US Research 

 

Overall net income increased at a CAGR of c.9% between 2020-22, aided 

by higher other income. Going forward we expect net income to report a 

strong growth of c.54% YoY for 2023, but taper off from thereon till 2025, 

and recover post that. While we expect the orders from the company’s 

traditional operation to recover, it is unlikely to compensate the reduction 

in revenue post the execution of the SAR1.2bn data center order. The risk 

of upside to our estimate would be development fee, income from 

management fee from the operation of the data center and fresh accretion 

of orders in the data center segment. 

 

Source: Company filings and US Research 

Operating profit in 2023 to be aided by data center Operating margins lower than peers
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High working capital requirement results in higher-than-average 

leverage 

The operations of MIS have been traditionally working capital intensive with 

receivable days of 234 and contract assets days of 290 in 2022. While the 

receivable days have come down from 279 in 2020, the contract asset days 

have increased from 190 days. Both were substantially higher than the 

listed peers average of 155 days for receivables and 72 days for contract 

assets in 2022. Going forward we expect both receivable and contract 

asset days to decline, though the same is likely to be higher the average 

level of its peers. 

 

 

Source: Company filings and US Research 

 

Given the high working capital requirement, the leverage of the company 

too was high with a debt-to-equity ratio of c.100% in 2022, compared to the 

levels of its listed peers of c.20%. The debt of MIS is almost entirely to 

finance the company’s working capital requirement. While we expect the 

leverage levels to decline from the current levels, the same is likely to be 

elevated compared to the average of its listed peers. 
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Source: Company filings and US Research 

 

1Q23 performance strong, aided by improvement in data center 

revenue 

Revenue of MIS increased by 310% YoY to SAR437mn in 1Q23 and was 

aided by an improvement across segments, especially data center, which 

registered a revenue of SAR252mn and accounted for 58% of the quarter 

revenue. Revenue of segments excluding data center increased by a 

robust 74% YoY, though the growth comes off a low base. However, we 

also take into account that the revenue excluding data center grew by 29% 

over 1Q21 levels, which is encouraging. 

 

Given the project nature of MIS operations, its financial performance on a 

quarterly basis has traditionally been very volatile. This is likely to continue 

going forward. Operating profits increased by 528% YoY to SAR54mn and 

was aided by higher revenue and came despite a fall in gross margins. 

Gross margins of MIS fell to 17.5% for 1Q23, compared to 27.0% for the 

same period previous year. We believe the decline in margins is likely to 

have been on the back of the order mix executed during the quarter and 

the increase in proportion of data center revenue. We expect the margins 

to improve from these levels in the coming quarters, given that 1Q 

traditionally has lower margins. However, we expect the full year 2023 

margins to be lower than 2022 levels, due to the revenue composition. 

 

 

 

Leverage decline, but higher than peers
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Source: Company filings and US Research 

 

Operating costs increase by 11% YoY in 1Q23, at the back of an increase 

in selling and administrative costs. Overall, net income increased by 912% 

YoY to SAR47mn in 1Q23.  

 

Dividend payments to remain stable 

In 2022 MIS made a dividend payment of SAR2.4/share, a payout of c.75% 

and has a dividend yield of c.2%. The company has consistently paid 

dividend in the past and we expect this to continue going forward. 

 

Valuation:  

We expect 2023 revenue will be boosted by a strong performance from the 

data center segment and a pick up in the revenue of its traditional 

operations. While we are positive on the prospectus on the IT industry and 

the position of MIS to cater to the opportunities that will arise, there is no 

visibility thus far on any new projects from data center segment. Hence, we 

initiate coverage on MIS with a Neutral rating and a target price of 

SAR141/share. 

 

We have valued the company using DCF, based on an WACC of 7.0% and 

terminal growth of 3%, and have arrived at a target price of SAR141/share, 

with a Neutral rating for the company. 
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Source: Company filings and US Research 

 

  

Discounted Cash Flow (SAR mn) 2023E 2024E 2025E 2026E 2027E Cost of Capital

Net operating profit after tax 159 110 90 100 114 Risk free rate 4.1%

Add Depreciation 5 5 5 5 5 Adjusted beta 0.9x

Working capital changes (92) 107 49 10 9 Equity risk premium 4.7%

Less: Capex (5) (125) (5) (5) (5) Cost of equity 8.3%

Free cash flow to firm 67 97 139 110 123 Terminal growth rate 3.0%

PV of free cash flow to firm 64 87 117 86 90 After tax cost of debt 4.8%

Sum of PV of free cash flow to firm 444 Target debt proportion 36.0%

Add: Terminal value 3,962 WACC 7.0%

EV 4,406

Less: Net debt (194)

Add : Investment to associates 9

Equity value 4,221

Fait value per share (SAR) 141
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About the Company 

MIS is a mid-sized IT company and was the first publicly listed company in 

the Kingdom that was into providing integrated solutions for information 

systems. The company’s main business activities include, installation of 

communication equipment, development of applications, setting-up of and 

monitoring telecommunications and information equipment, installation of 

mainframes, cybersecurity, maintenance and supply of medical equipment, 

installation of medical and radiological equipment, wholesale activities of 

computer and their accessories, including the sale of printers and inks. 

 

The company’s business model can be broadly divided into five major 

strategic business activities: 

• Digital solutions technology 

• Integrated operations and maintenance services 

• Critical digital infrastructure systems 

• Cloud computing and consulting 

• Department of business services 

 

 

 

Source: Company filings and US Research 

 

 

 

 

 

 

 

 

 

 

 

Share holders % S.no Name Position

Al Moammar Ibrahim Bin Abdullah 27.0% 1 Eng. Khaled Abdullah Al Moammar Chairman

Al Moammar Khalid Bin Abdullah Ibrahim 22.1% 2 Mr. Ibrahim Abdullah Al Moammar Vice Chairman

Black Rock Inc 0.8% 3 Mr. Abdullah Mohammed Al Moammar Board Member

Dimensional Fund Advisor 0.3% 4 Mr. Faraj Bin Mansoor Abu Thunain Board Member

Fiera Capital Europe Ltd 0.3% 5 Mr. Abdullah Muhanna Al Moaibed Board Member

Others 49.5%

Share Holding Pattern Board of Directors
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MIS business model
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Income Statement

(SAR mn)
2020 2021 2022 2023E 2024E 2025E 2026E 2027E

Revenue 675 639 790 1,240 1,003 810 863 934

Cost of sales (502) (472) (587) (956) (773) (601) (641) (693)

Gross profit 173 167 203 284 230 208 222 240

Operating expenses (75) (89) (101) (109) (109) (109) (112) (115)

Operating profit 98 77 102 175 121 99 110 126

Other income 5 4 18 4 5 5 5 5

Finance expenses (16) (18) (21) (23) (26) (12) (11) (11)

Income from associates 2 2 6 6 6 6 7 7

Earnings before tax 89 65 105 163 106 98 110 126

Tax (8) (8) (10) (15) (10) (9) (10) (11)

Net income 81 56 96 148 96 89 100 115

Balance Sheet

(SAR mn)
2020 2021 2022 2023E 2024E 2025E 2026E 2027E

Property and equipment 37 42 41 39 38 36 35 34

Intangibles 2 6 5 7 9 11 12 13

Investment in associates 5 7 9 15 21 28 35 41

Investments 0 25 25 25 145 145 145 145

Other non-current assets 25 45 22 22 22 22 22 22

Total non-current assets 69 126 102 109 235 242 249 255

Contract assets 351 522 628 949 738 571 583 602

Receivables 516 388 507 796 644 520 554 599

Cash & Cash Equivalents 81 22 152 155 205 105 111 119

Other current assets 130 94 219 219 219 219 219 219

Total current assets 1,079 1,026 1,507 2,119 1,806 1,415 1,468 1,540

Total assets 1,148 1,152 1,609 2,228 2,041 1,657 1,716 1,796

Share Capital 200 250 300 300 300 300 300 300

Total reserves 124 84 71 145 164 173 183 195

Total equity 324 334 371 445 464 473 483 495

Short term borrowings 372 371 371 398 449 296 290 285

Trade payables 243 265 502 817 661 514 548 593

Contract liabilities 139 123 323 526 425 331 352 381

Other current liabilities 15 12 9 9 9 9 9 9

Total current liabilities 769 771 1,205 1,750 1,544 1,151 1,200 1,268

Contract liabilities 33 24 10 10 10 10 10 10

Long term lease liabilities 1 0 0 0 0 0 0 0

Other non-current liabilities 20 23 23 23 23 23 23 23

Total non-current liabilities 54 47 33 33 33 33 33 33

Total Liabilities 823 818 1,238 1,783 1,577 1,184 1,233 1,301

Equity and liabilities 1,148 1,152 1,609 2,228 2,041 1,657 1,716 1,796

Cash Flows

(SAR mn)
2020 2021 2022 2023E 2024E 2025E 2026E 2027E

Cash from operations (28) 45 198 55 201 137 108 122

Cash from investments (18) (38) 14 (5) (125) (5) (5) (5)

Cash from financing 98 (67) (81) (47) (26) (233) (96) (109)

Net changes in cash 52 (60) 131 3 50 (100) 7 8

Closing balance (C/b) 81 22 152 155 205 105 111 119
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Ratios 2020 2021 2022 2023E 2024E 2025E 2026E 2027E

Per Share (SAR)

EPS 2.7         1.9         3.2         4.9         3.2         3.0         3.3         3.8         

BVPS 10.8       11.1       12.4       14.8       15.5       15.8       16.1       16.5       

DPS 1.4         1.7         2.4         2.5         2.6         2.7         3.0         3.4         

FCF/share (1.5)        0.3         7.1         1.7         2.5         4.4         3.4         3.9         

Revenue/share 22.5       21.3       26.3       41.3       33.4       27.0       28.8       31.1       

Valuations

M.Cap (SAR mn) 4,320 4,320 4,320 4,320 4,320 4,320 4,320 4,320

EV (SAR mn) 4,606 4,638 4,505 4,523 4,397 4,339 4,319 4,299

P/E 53.2x 76.5x 45.1x 29.2x 45.0x 48.3x 43.1x 37.7x

EV/EBITDA 46.2x 57.2x 42.2x 25.2x 35.0x 41.8x 37.5x 32.9x

EV/Sales 6.8x 7.3x 5.7x 3.6x 4.4x 5.4x 5.0x 4.6x

P/BV 13.3x 12.9x 11.6x 9.7x 9.3x 9.1x 8.9x 8.7x

P/S 6.4x 6.8x 5.5x 3.5x 4.3x 5.3x 5.0x 4.6x

Div. yield 1.0% 1.2% 1.7% 1.7% 1.8% 1.9% 2.1% 2.4%

FCF yield -1.1% 0.2% 4.9% 1.1% 1.8% 3.1% 2.4% 2.7%

Liquidity

Cash Ratio 0.1x 0.0x 0.1x 0.1x 0.1x 0.1x 0.1x 0.1x

Current ratio 1.4x 1.3x 1.3x 1.2x 1.2x 1.2x 1.2x 1.2x

Quick ratio 1.4x 1.3x 1.2x 1.2x 1.2x 1.2x 1.2x 1.2x

Return ratio

ROA 7.1% 4.9% 6.0% 6.6% 4.7% 5.4% 5.8% 6.4%

ROE 25.1% 16.9% 25.8% 33.2% 20.7% 18.9% 20.7% 23.2%

ROCE 14.1% 11.0% 13.7% 20.8% 13.2% 12.9% 14.3% 16.1%

Cash cycle

Contract asset turnover 1.9x 1.2x 1.3x 1.3x 1.4x 1.4x 1.5x 1.5x

Payables turnover 2.1x 1.8x 1.2x 1.2x 1.2x 1.2x 1.2x 1.2x

Receivables turnover 1.3x 1.6x 1.6x 1.6x 1.6x 1.6x 1.6x 1.6x

Contract asset days 190        298        290        279        268        257        247        236        

Payable days 177        205        312        312        312        312        312        312        

Receivables days 279        222        234        234        234        234        234        234        

Cash Cycle 292        315        213        202        191        180        169        158        

Profitability ratio

Gross margins 25.7% 26.1% 25.7% 22.9% 22.9% 25.7% 25.7% 25.7%

EBITDA margins 14.8% 12.7% 13.5% 14.5% 12.5% 12.8% 13.3% 14.0%

Operating margins 14.6% 12.1% 12.9% 14.1% 12.0% 12.2% 12.8% 13.5%

PBT margins 13.3% 10.2% 13.4% 13.1% 10.5% 12.1% 12.8% 13.5%

Net margins 12.0% 8.8% 12.1% 11.9% 9.6% 11.0% 11.6% 12.3%

Effective tax rate 9.2% 12.9% 9.1% 9.1% 9.1% 9.1% 9.1% 9.1%

Leverage

Total debt (SAR mn) 373        371        371        398        449        297        290        285        

Net debt (SAR mn) 291        350        219        243        244        192        179        165        

Debt/Capital 53.5% 52.7% 50.0% 47.2% 49.1% 38.5% 37.5% 36.5%

Debt/Total assets 32.5% 32.2% 23.1% 17.9% 22.0% 17.9% 16.9% 15.9%

Debt/Equity 1.1x 1.1x 1.0x 0.9x 1.0x 0.6x 0.6x 0.6x

Debt/EBITDA 3.7x 4.6x 3.5x 2.2x 3.6x 2.9x 2.5x 2.2x

Net debt/EBITDA 2.9x 4.3x 2.1x 1.4x 1.9x 1.8x 1.6x 1.3x
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Neutral This recommendation is used for stocks whose current market price

offers a premium to our 12-Month target price and has a downside

side potential between 0% to -10%

 Rating Criteria and Definitions

Strong Sell This recommendation is used for stocks whose current market price

offers a premium to our 12-Month target price and has a downside

side potential in excess of 20%

Rating DefinitionsRating 

Hold

This recommendation is used for stocks whose current market price

offers a deep discount to our 12-Month target price and has an

upside potential in excess of 20%

Strong Buy

This recommendation is used for stocks whose current market price

offers a premium to our 12-Month target price and has a downside

side potential between -10% to -20%

This recommendation is used for stocks whose current market price

offers a discount to our 12-Month target price and has an upside

potential between 0% to 10%

Buy This recommendation is used for stocks whose current market price

offers a discount to our 12-Month target price and has an upside

potential between 10% to 20%

Not rated This recommendation used for stocks which does not form part of

Coverage Universe

Sell

Disclaimer
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10-20%
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-10% to 0%

-10 to -

20%%

>-20%
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Buy

Buy Hold Neutral Sell Strong

Sell

This document is not for public distribution and has been furnished to you solely for your information and must not be reproduced or 

redistributed to any other person. Persons into whose possession this document may come are required to observe these restrictions. 

Opinion expressed is our current opinion as of the date appearing on this material only. We do not undertake to advise you as to any 

change of our views expressed in this document. While we endeavor to update on a reasonable basis the information discussed in 

this material, United Securities, its subsidiaries and associated companies, their directors and employees are under no obligation to 

update or keep the information current. Also, there may be regulatory, compliance, or other reasons that prevent us from doing so. 

Prospective investors and others are cautioned that any forward-looking statements are not predictions and may be subject to change 

without notice. Our proprietary trading and investment businesses may make investment decisions that are inconsistent with the 

recommendations expressed herein. The information in this document has been printed on the basis of publicly available information, 

internal data and other reliable sources believed to be true and are for general guidance only. While every effort is made to ensure 

the accuracy and completeness of information contained, the company takes no guarantee and assumes no liability for any errors 

or omissions of the information. No one can use the information as the basis for any claim, demand or cause of action.  

Recipients of this material should rely on their own investigations and take their own professional advice. Each recipient of this 

document should make such investigations as it deems necessary to arrive at an independent evaluation of an investment in the 

securities of companies referred to in this document (including the merits and risks involved), and should consult their own advisors 

to determine the merits and risks of such an investment. Price and value of the investments referred to in this material may go up or 

down. Past performance is not a guide for future performance. United Securities LLC, and affiliates, including the analyst who has 

issued this report, may, on the date of this report, and from time to time, have long or short positions in, and buy or sell the securities 

of the companies mentioned herein or engage in any other transaction involving such securities and earn brokerage or compensation 

or act as advisor or have other potential conflict of interest with respect to company/ies mentioned herein or inconsistent with any 

recommendation and related information and opinions. United Securities LLC and affiliates may seek to provide or have engaged in 

providing corporate finance, investment banking or other advisory services in a merger or specific transaction to the companies 

referred to in this report, as on the date of this report or in the past.  


