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Al Jazeera Steel Products CO. SAOG
DIVIDENDS DISTRIBUTION POLICY

Al Jazeera Steel Products Co. SAOG announces that its Board of Directors approved a Dividend
Distribution Policy during its meeting held on 15 February 2026, in accordance with the Circular no.
(3/2025) concerning Dividend Distribution Policy issued by the Muscat Stock Exchange (MSX). The

provisions of the policy are as follows:

1. INTRODUCTION
1.1 OVERVIEW

111 Al Jazeera Steel Products Company SAOG is registered an Omani joint stock company registered under
the Commercial Companies Law of the Sultanate of Oman. The registered address, principal office and
the manufacturing facility of the Company is located at Suhar Industrial City, The Sultanate of Oman, PO
Box no. 40, Postal Code no. 327,

1.1.2  The shares of the company are listed on the Muscat Stock Exchange (MSX). Al Jazeera Steel Products
Company SAOG is one of the leading steel tube & structural products manufacturers in the Middle East.

1.1.3  The company offers the following range of products from its manufacturing plants at Sohar (Oman):

¢ Mild Steel ERW tubular products in both Black and Galvanized categories, available with plain ends
or threaded and coupled ends, conforming to API, ASTM, BS, DIN, EN, and other international
standards.

* The Company has expanded its product portfolio by installing and commissioning a production unit
Merchant Bar Mill (MBM), capable of manufacturing hot-rolled products. like Angles, Taper & Parallel
flanged Channels, Squares, Flats, Rounds, TMT Bars & | Beams

¢ To ensure the quality of API-grade pipes, a state-of-the-art quality laboratory has been established.
The facility is fully equipped to perform metallurgical and physical testing, including both destructive
and non-destructive methods. This is further complemented by a newly commissioned Hydrogen-
Induced Cracking (HIC) laboratory dedicated to testing API-grade pipes.

1.1.4 Al Jazeera Steel Products Co. SAOG holds 100% shares in Al Jazeera Oman Steel Products Company
Ltd., a limited liability company registered in the Kingdom of Saudi Arabia. The principal activities of the
subsidiary are imports and sale of steel products manufactured by the Parent Company. The Parent
Company acquired 51% shareholding in the subsidiary on 15 June 2015 and acquired the remaining 49%
shareholding on 31 March 2017.
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1.1.5 Al Jazeera Steel Products Co. SAOG is further augmenting its facilities & expanding its geographical
footprint by establishing a highly flexible and ultra-modern Medium Section Rolling Mill (MSM) plant
(supplied by POMINI), through its subsidiary company Al Jazeera Steel Products Co. LLC in KEZAD,
UAE, in which Al Jazeera Steel Products Co. SAOG holds an 80% shareholding and Ms. Amal Suhail
Salim Bahwan holds the remaining 20%. The new plant will expand the existing product portfolio of the
MBM facility and will also introduce the production of specialized steel sections like Rails, Grouser tracks,
and Profiled flats. As part of backward integration of MSM project; steel melting shop is already on the
drawing board, Technical discussions for Electric Arc Furnace & Caster are already in an advanced stage.

1.2 OBJECTIVE & SCOPE

1.2.1  In accordance with Articles 84 - 87 of the Commercial Companies Law (Royal Decree 18/2019), any
declaration and distribution of dividends (in Cash or in Kind) by the Company requires approval of the
Annual General Meeting (AGM) and must comply with statutory requirements relating to profits,
retained earnings, statutory reserves, and solvency. While the CCL does not explicity mandate a
formal dividend policy, Board of Directors of Al Jazeera Steel Products Co. SAOG has adopted this policy:
* as a matter of good corporate governance,
¢ to promote transparency, consistency, and predictability for shareholders and
e inline with Financial Services Authority (FSA) [earlier known as Capital Markets Authority (CMA)]

corporate governance principles.

1.2.2 The Company must ensure that the Dividend distribution is performed in accordance with the Circular no.
(3/2025) concerning Dividend Distribution Policy issued by the Muscat Stock Exchange (MSX), Sultanate
of Oman.

2. AUDIT COMMMITTE REVIEW
The Audit Committee reviews the Dividends Policy and dividend proposals from financial prudence

and compliance perspective. The Committee ensures that dividend recommendations are consistent
with audited financial statements, statutory requirements, and the Company’s financial position,
and submits its recommendations to the BOD

3. DIVIDEND RECOMMENDATION AND APPROVAL

The BOD recommends dividends to shareholders out of the Group’s net profits, after considering all
relevant parameters, including requirements of the CCL applicable regulations of the Sultanate of Oman,
the Company’s financial position, liquidity, future capital and investment requirements, and overall
sustainability. All dividend recommendations are subject to sharehoiders’ approval at the AGM, in

accordance with applicable laws & regulations.
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While the company intended to distribute dividend to its shareholders, the recommendation of the Board of

Directors takes into consideration

* the prioritization of maintaining a robust and stable financial position,

*  ensuring cash availability requirements for company operations,

+ investments and future growth plans of the company,

+ economic conditions, macroeconomics, and competitive advantage updates.

4. DIVIDEND ACCOUNTING TREATMENT

Dividend distributions are recognized as a liability in the period in which they are approved by the
Parent Company’s shareholders at the AGM. Dividends received from subsidiary companies are
Recognized as income in the Parent Company'’s financial statements, in accordance with applicable

Accounting standards.

5. DIVIDEND ANNOUNCEMENT PLACEMENT PLAN

The company will publish all announcements related to dividend distributions via the official website of Muscat
Stock Exchange and the company’s website www.jazeerasteel.com in accordance with the regulatory
requirements. These announcements will include all details regarding distribution value, entittement date,
methods of dividend payment, and any developments or decisions that may affect the distribution process.

The company ensures that the disclosures are clear and transparent, providing shareholders with timely
information to guarantee fairness and equality among all shareholders, relying exclusively on official channels
of communication and disclosures to avoid any confusion or conflicting information.

The same can also be considered to be included under Investor Relationship (IR) Portal or on Dividend History

Page.
The disclosures should be simple and in Arabic and English language at all places.

6. DIVIDEND DISTRIBUTION

The Dividend distribution can be either in Cash (in principle) or the Board of Directors can recommend to the
shareholders the distribution of bonus/DRIP (Dividend Re-Investment Plan) or other, in lines with this policy.

The company distribution of dividend is based on net profit or retained earnings.

The Dividend Distribution may be either Annually or the Board of Directors can recommend to the
shareholders the distribution of interim dividend, subject to the stipulations of this policy.
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Dividends approved by the AGM shall be distributed proportionately to shareholders as recorded in the
shareholders’ register on the approved record date. Dividends may be paid in cash or sharaes, subject to
compliance with applicable laws, FSA regulations, and the Company’s Articles of Association. The Finance
& Accounts function is responsible for ensuring timely processing and payment of approved dividends.

The disclosure of the dividend announcement proposal will include the date qualifying for registered
shareholders for dividend and the amount of dividend per share on the paid-up capital.

The company intends, in principle, to pay dividend to shareholders, subject to the stipulations of this policy.

7. POLICY REVIEW AND APPROVAL

The Dividend Policy is subject to Audit Committee’s review once in four years for compliance, financial
prudence, and alignment with strategic objectives. The BOD shall approve the policy, based on the Audit
Committee’s recommendations and shall ensure that the policy remains consistent with:

e the applicable laws & regulations prevailing in the Sultanate of Oman,

¢ financial performance, and

» the Company’s strategic priorities.
8. AMENDMENT CLAUSE

This Policy may be reviewed and amended by the Board of Directors based on:

e changes in applicable laws and regulations,

e changes in MSX or FSA disclosure requirements,

* changes in the Company's financial strategy, capital structure, or investment plans,

e exceptional circumstances affecting dividend capacity.

Any amendment shall be approved by the Board and disclosed on the Company website and MSX website in
accordance with MSX Circular (3/2025).

9. DISCLAIMER

This Policy is intended to provide guidance to shareholders regarding the Company’s dividend distribution

approach.

Dividend payments are not guaranteed and remain subject to:
+  profitability and cash flow availability,
+ compliance with legal and regulatory requirements,
* Board recommendation and AGM approval,
+  prevailing economic, operational and strategic conditions.
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The Board retains full discretion to recommend or not recommend dividends in any year, as deemed
appropriate for the Company's sustainability and long-term shareholder value.

10. INVESTOR CONTACT INFORMATION

For further information or clarification regarding this Dividend Distribution Policy, investors may contact:
Investor Relations as detailed below;

* Investor Relations Officer: Mr. A N Venkat - CEQ

* Address: PB 40, Postal Code 327, Suhar Industrial City, Sultanate of Oman

» Telephone : 90633335

+ Email ID : venkat.an@jazeerasteel.com
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