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Cement dispatches: Cement dispatches for the month of Sept-2018 stood at 3.4mn tons (including exports), compared
to 3.2mn tons in Sept-2017, depicting an increase of 9.5%Y/Y. Clinker inventory showed an increase of 19.6%Y/Y and
3.0%M/M to stand at 40.94mn tons during September 2018. For 9M-18, cement dispatches stood at 33.2mn (including
exports) tons compared to 35.2mn tons in 9M-17, depicting a decline of 5.8%Y/Y. Sales / clinker production ratio stood at

92.9% on YTD basis, where Najran cement registered the highest ratio at 151.9%.

Change in Cement Dispatches (Domestic Sales) Source: Yamama Cement, Allazira Capital
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Change in Clinker Inventories
Source: Yamama Cement, AlJazira Capital

44,000 — —7.0%
-~ 6.0%
40,000 | . . .
-~ 5.0% During Sept-18, clinker Inventories
| —4.0% :
36,000 5000 stood at 40.94mn tons recording an
32,000 | 20% increase of 3.0%M/M.
28,000 | -~ 1.0%
- 0.0%
24,000 |
—-1.0%
20000 T T TN T e e e o @ @ o o w20
by L & & & = 5 = < E =2 &
s £ & = ¢ £ 2 & 3 = 2 8
I Total Invetories (1000 Ton)(LHS) ——— Change %(RHS)

Cement Dispatches for September 2018 (Domestic Sales)* s, ce: vamama cement, Allazira Capital

Hail and Yamama cement recorded

550+ 120.0%
500 +100.0% : ; H
250 | 1 80.0% the highest Y/Y increase in
400~ 160.0% .
gggf L40.0% dispatches of 106.0% and 58.9%,
il 120.0% .
2o 10.0% respectively. On the other hand,
1501 --20.0% ]
100- -40.0% Northern cement showed the highest
50+ -60.0%
= © = > e c > | = = =] c © = © s x~ c 180.0% decline of 58.8%YY/Y, followed
5 £ 3 £ £ & & & T § 3§ =2 & 5 3 3 @
£ g 8 & 2 g S £ B & T O 2 8 £ . .
s £ > 8§ £ Z 8 8§ 2 = 3 T F 3 by Yanbu cement with decline of
n > > < = =
£ 5 50.3%Y/Y.
o
Il Sep-18 YoY Change (%) -RHS

Cement Dispatches for 9M-18 (Domestic Sales)

Source: Yamama Cement , AlJazira Capital

4,500
’ - 60.0% .

4,000 25,0 For 9M-18, Hail cement showed

3,500 [T . .

3.000] - 30.0% the highest increase of 61.1%Y/Y,

2,500 - 15.0% .

2.000-] Lo 0%° followed by Tabuk cement with

1,500 . I

1000 ~-15.0% increase of 17.4%Y/Y. While Riyadh
5001 --30.0% )

o 4500  cementand City cement showed a
c '5 ' 2'sleg ' g ' 2lesls 5leleg g x !l s!¢
g 3 2 & 3 £ 85 3 8§ £ £ ¢ £ 3 53 8 ¢ decline of 35.6%Y/Y and 29.6%Y/Y,
R T - § & g 8 2 7 = 2§ ’
<< .

@ > B £ = respectively.

£ £

)

o 9Mm-18 YoY Change (%) -RHS

Sales / Clinker Production for 9M-18 Source: Yamama Cement , AlJazira Capital

160.0% Najran Cement and Northern

140.0%7 cement showed the highest cement

120.0%

100.0%1 _H_ —— sales / clinker production ratio of
80.0%- 151.9% and 146.9% respectively.
60.0% I I I . On the other hand, Umm AlQura and
40.0% — - pr — .

& § 5 3 g 3 é 5 3 % g § £ § 3 § § Arabian cement showed a cement
s £ =z 2 & & & £ s & 2 s 8§ g . . ,
= 3 =2 = 2 > 8 s 3 6 & & < = sales/ clinker production ratio of
8 €
E > 58.2% and 73.1% respectively.
M sales / Clinker Production +— — — Average sales/clinker production

© All rights reserved !




October 2018
Cement Dispatches for September 2018

Saudi Cement Sector | Monthly Report

dlivBBapjall

(1]
ALJAZIRA CAPITAL cullall glguust apjall

Clinker Inventories

Source: Yamama Cement , AlJazira Capital
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Market Share - September 2018 (Domestic Sales)

Source: Yamama Cement , AlJazira Capital
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AlJouf cement recorded the highest
EV/Ton of SAR 997.5, followed by
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762.3. Whereas Najran cement
recorded the lowest EV/Ton of SAR
333.6.
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Dispatches & Change

Yamama Cement
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Source: Yamamah Cement Company, AlJazira Research

© All rights reserved !




Cement Dispatches for September 2018 (_IIJ.I.IIﬁﬂ].l l| 3

Saudi Cement Sector | Monthly Report AARA CAPITAL il Bl Bl

Dispatches & Change

Arabian Cement
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Source: Yamamah Cement Company, AlJazira Research
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Dispatches & Change
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200

150
- 40%
100 20%
0%
50
[-20%
0-

mmm Dispatches ('000 Ton)(LHS) - Change %(RHS)

r 80%

[ 60%

e S R
5 2 6 & & 5 L L 5 5 A
s 2 &8 s ¢ £ & £ 3 3 2 3
City Cement Co
mmm Dispatches ('000 Ton)(LHS) —— Change %(RHS)
400 r90%
300 [50%
200 10%
100 | [-30%
T e e e e 2 e e @ o 7%
5 0 & & a4 & 5 & 0t 3 5 &
s £ & 8 & 2 2 £ 3 3 2 8
Hail Cement
mmm Dispatches (‘000 Ton)(LHS) - Change %(RHS)
200 r100%
80%
150 60%
r40%
100+ -20%
0%
50 --20%
- -40%
NN N e e e e e @ @@ 0%
8 ¢ 853 8 2 553 %%
Riyadh Cement
mmm Dispatches (‘000 Ton)(LHS) —— Change %(RHS)
250 65%
200 F45%
25%
150
5%
100
-15%
507 +-35%
[ r-55%
NN N @ ® @ ® @ ® © ® ®
P T - S
s 2 &8 s ¢ 2 2 £ 3 3 2 3
Safwa Cement
mmm Dispatches ('000 Ton)(LHS) ——— Change %(RHS)
200 -150%
£100%
150
1 50%
100
0%
50 1 | -50%
0 1-100%
mT T e e @ e @ e @ e @
5 2 6 & A & L L = X5 A
s 2 &8 8 ¢ 2 2 £ 3 3 2 3

mmm Clinker Inventories('000 Ton)(LHS) —— Change %(RHS)

2,000

~10%
1,800 8%
1,600 6%
1,400 o,
1,200 4%
1,000 2%
800 | 0%
600 | L oo
400 |
L _49
200 | 4%
[N —-6%
= = = 2 £ @ 2 2 2 2 2 2
5 2 o & & = L T £ I & a
s £ 8 8 B £ & 25 3 2 3
mmm Clinker Inventories('000 Ton)(LHS) —— Change %(RHS)
1,400 25%
1,200 20%
1,000 15%
10%
800
5%
600
0%
400 5%
200 -10%
(0] -15%
= 2 2 2 2 2 @2 2 2 2
5 2 b6 & A E L x ot X 5 A
S 2 8 8 & 2 < & 3 5 2 3
mmm Clinker Inventories('000 Ton)(LHS) —— Change %(RHS)
2,800 4%
2,700 3%
2,600 2%
1%
2,500
0%
2,400
-1%
2,300 2%
2,200 -3%
2,100 -4%
= = = e * e e 2 * e e 2
% > ) <& & = 5 = < = [~ J-%
& £ 8§ 8 B £ & 25 3 2 3
1,400 mmm Clinker Inventories('000 Ton)(LHS) —— Change %(RHS) 6%
1,200 | 4%
L 29
1,000 | "
0%
800 |
2%
600 | 4cs
400 L 6%
200 | -8%
O 2 e 2 e e 2 e 2 @ O
5 > & <& ) = 5 = < = [} &
s 2 &8 8 ¢ 2 2 2 3 3 2 3
Clinker Inventories('000 Ton)(LHS) —— Change %(RHS
920 5 === ( )] ) ge %l ) 40%
910 | 35%
900 - 30%
Loso
890 - 25 oA:
880 - [20%
870 - 1%
r10%
860 | 5%
850 - 0%
840 - -6%
830 -10%

Oct-17
Nov-17
Dec-17
Jan-18
Feb-18
Mar-18
Apr-18
May-18
Jun-18

Jul-18
Aug-18
Sep-18

© All rights reserved !
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Allazira Capital, the investment arm of Bank AlJazira, is a Shariaa Compliant Saudi Closed Joint Stock company and
operating under the regulatory supervision of the Capital Market Authority. AlJazira Capital is licensed to conduct
securities business in all securities business as authorized by CMA, including dealing, managing, arranging, advisory,
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Disclaimer

The purpose of producing this report is to present a general view on the company/economic sector/economic subject under research, and not to recommend a buy/sell/hold for
any security or any other assets. Based on that, this report does not take into consideration the specific financial position of every investor and/or his/her risk appetite in relation
to investing in the security or any other assets, and hence, may not be suitable for all clients depending on their financial position and their ability and willingness to undertake
risks. It is advised that every potential investor seek professional advice from several sources concerning investment decision and should study the impact of such decisions on
his/her financial/legal/tax position and other concerns before getting into such investments or liquidate them partially or fully. The market of stocks, bonds, macroeconomic or
microeconomic variables are of a volatile nature and could witness sudden changes without any prior warning, therefore, the investor in securities or other assets might face
some unexpected risks and fluctuations. All the information, views and expectations and fair values or target prices contained in this report have been compiled or arrived at by
Al-Jazira Capital from sources believed to be reliable, but Al-Jazira Capital has not independently verified the contents obtained from these sources and such information may be
condensed or incomplete. Accordingly, no representation or warranty, express or implied, is made as to, and no reliance should be placed on the fairness, accuracy, completeness
or correctness of the information and opinions contained in this report. Al-Jazira Capital shall not be liable for any loss as that may arise from the use of this report or its contents
or otherwise arising in connection therewith. The past performance of any investment is not an indicator of future performance. Any financial projections, fair value estimates or
price targets and statements regarding future prospects contained in this document may not be realized. The value of the security or any other assets or the return from them might
increase or decrease. Any change in currency rates may have a positive or negative impact on the value/return on the stock or securities mentioned in the report. The investor might
get an amount less than the amount invested in some cases. Some stocks or securities maybe, by nature, of low volume/trades or may become like that unexpectedly in special
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in Al-Jazira Capital, and they undertake that neither them, nor their wives or children hold positions directly in any listed shares or securities contained in this report during the
time of publication of this report, however, The authors and/or their wives/children of this document may own securities in funds open to the public that invest in the securities
mentioned in this document as part of a diversified portfolio over which they have no discretion. This report has been produced independently and separately by the Research
Division at Al-Jazira Capital and no party (in-house or outside) who might have interest whether direct or indirect have seen the contents of this report before its publishing, except
for those whom corporate positions allow them to do so, and/or third-party persons/institutions who signed a non-disclosure agreement with Al-Jazira Capital. Funds managed
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