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Makkah Construction and Development Company
(A Saudi joint-stock company)

Notes to the interim condensed consolidated financial statements for the three-month and
six-month periods ended 30 June 2025 (unaudited)

11. Share capital

- As of June 30, 2025, the Company's share capital amounted to 2,000,000,000 Saudi Riyals (December 31, 2024: 1,648,162,400
Saudi Riyals), consisting of 200,000,000 shares (December 31, 2024: 164,816,240 shares) fully paid with a nominal value of 10
Saudi Riyals per share.

On January 15, 2025, the company's Extraordinary General Assembly approved an increase in capital through granting bonus
shares to the Company's shareholders at a rate of 0.213 shares for each share owned by transferring SR 351,837,600 from the
statutory reserve, bringing the share capital after the increase to SR 2,000,000,000, consisting of 200,000,000 shares. The
Company’s Articles of Association have been authenticated in February 2, 2025, and the Company’s commercial registration is
being amended.

12. Statutory reserve

On January 15, 2025, the Extraordinary General Assembly of the Company approved amendments to the Company’s Articles of
Association in compliance with the new Companies’ Law. On the same date, the Extraordinary General Assembly also approved
the transfer of the statutory reserve amounted SR 836,280,685 in order to increase the Company’s share capital by SR
351,837,600, and closing the remaining balance amounted to SR 484,443,085 in retained earnings.

13. Related parties transactions and balances
Key Management personnel compensation

Key management personnel are those persons having authority and responsibility for planning, directing, and controlling the
activities of the Company directly or indirectly, including any director (whether executive or otherwise).

For the six-month For the six-month
period ended 30 period ended 30
June 2025 June 2024
(unaudited) (unaudited)
Salaries, allowances and incentives 11,971,499 6,511,916
Rent 427,737 480,148
12,399,236 6,992,064

14. Dividends payable

On March 06, 2025, the Company announced the recommendation of its Board of Directors to distribute cash dividends to its
shareholders for the year ended December 31, 2024, with a total amount of SR 300,000,000 (three hundred million Saudi riyals).
The share of the dividend per share is 1.5 Saudi riyal, and the eligibility for profits will be for the registered shareholders with the
deposit center at the end of the second trading day following the date of the Company’s General Assembly (to be held on 21 Dhu
al-Qidah 1446H corresponding to May 19, 2025) (2024: Dividends of SR 247,224,360 were distributed, with a dividend per share
of SR 1.5, based on the approval of General Assembly meeting held on 21 Dhu al-Qidah 1445H (corresponding to May 29, 2024).

30 June 2025 31 December 2024
(unaudited) (audited)
Balance at the beginning of the period / year 186,848,378 184,235,872
Dividends declared during the period / year 300,000,000 247,224,360
Dividend payments during the period / year (291,254,138) (244,611,854)
Balance at end of the period / year 195,594,240 186,848,378

The dividends payable as of 30 June 2025 represent remaining balance related to dividends declared for the years from 1994 up
to the period ended 30 June 2025, pending completion of necessary bank transfer procedures by certain shareholders before the
payments can be made. The Company maintains separate bank accounts amounting to SR 90.17 million (December 31, 2024: SR
90.25 million) specifically for the dividends payable to its shareholders.
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Makkah Construction and Development Company
(A Saudi joint-stock company)

Notes to the interim condensed consolidated financial statements for the three-month and
six-month periods ended 30 June 2025 (unaudited)

15. Zakat provision

15.1. Movement in zakat provision

30 June 2025 31 December 2024
(unaudited) (audited)

Balance beginning of the period / year 8,052,797 48,447 225
Transferred from provision for Ministry of Islamic Affair, Dawah 2,588,158 -
and Guidance to provision for zakat

Provided for period / year 7,546,650 12,176,558
Paid during the period / year (8,052,797) (52,570,986)
Balance at end of the period / year 10,134,808 8,052,797

15.2. Zakat status
15.2.1. The Company submitted its zakat returns until the last year on 31 December 2024.

- The Company has finalized its Zakat status with Zakat, Tax and Customs Authority (“ZATCA”) until 1441 AH.

- During the year 2024, ZATCA demanded zakat differences for the year 1431 H amounting to SR 16,587,884, which the
Company paid in full.

- During the period, the Company obtained a zakat assessment from ZATCA from December 5, 2021 to December 31, 2022.
ZATCA demanded zakat differences amounting to SR 10.33 million. The Company establish a provision for zakat against these
differences amounting to SR 2.59 million as per the zakat consultant of the Company. The rest of the amount will be objected
before the respective committees.

15.2.2. Management believes that the provisions recorded are sufficient to cover future zakat obligations, according to the opinion
of the Company's zakat consultant.

16. Earnings per share

The basic earnings per share for the period ended June 30, 2025 and June 30, 2024 is calculated by dividing the profit for the
period attributable to the Company's shareholders by the number of outstanding shares during the period. The number of
Company’s shares increased during the period from 164.816.240 shares to 200.000.000 shares in January 15, 2025, by granting
free shares. The number of ordinary shares outstanding before January 15, 2025, was adjusted according to the proportional
change in the number of outstanding shares as if the change in the number of shares had occurred at the beginning of the earliest
period presented. As there are no diluted shares outstanding, basic, and diluted earnings per share are identical.

For the six-month period For the six-month period

ended 30 June 2025 ended 30 June 2024
(unaudited) (unaudited)
Profit for the period attributable to shareholders of the Company 294,319,312 255,981,103
Weighted average number of shares outstanding 200,000,000 200,000,000
Basic and diluted earnings per share 1.47 1.28

Diluted earnings per share
During the period, there were no transactions resulting in diluting the earning of the shares, and thus, the diluted earning per share
doesn’t differ from the basic earning per share.

18



Makkah Construction and Development Company

(A Saudi joint-stock company)

Notes to the interim condensed consolidated financial statements for the three-month and
six-month periods ended 30 June 2025 (unaudited)

17. Segment information

For the six-month period ended 30 June 2024 (unaudited)

The
Commercial Hotels and Hajj and Investment
Center towers Umrah sector Other Total

Revenue 136,395,100 290,302,269 196,971,621 - - 623,668,990
Cost of revenue (28,026,058) (95,390,481)  (187,437,139) - - (310,853,678)
Gross profit (loss) for the 108,369,042 194,911,788 9,634,482 - - 312,815,312
sector
Selling and marketing
expenses - (3,560,283) - - - (3,560,283)
General and administrative
expenses - (20,144,631) - - (25,211,187) (45,355,818)
Fi

inance costs - - - - (152,078) (152,078)
Company’s share of net
profit in an associate - - - 21,620,355 - 21,620,355
Return on Islamic Murabaha
deposit - - - 2,289,008 - 2,289,008
Return of financial assets at
fair value through profit or
loss - - - 12,014,895 - 12,014,895
Other income 100,000 - - - 2,094,571 2,194,571
Zakat - - - - (7,546,650) (7,546,650)
Net Profit (loss) during the
period 108,469,042 171,206,874 9,534,482 35,924,258 (30,815,344) 294,319,312
As at 30 June 2025 (unaudited)
Segment assets 275,604,096 1,112,557,131 110,761,026 2,180,843,812 902,800,827 4,582,566,891
Segment liabilities 67,613,180 80,482,626 23,721,592 - 340,711,754 512,529,152
For the six-month period ended 30 June 2024 (unaudited)
R

evenue 113,710,930 283,305,590 136,676,460 - 1,819,697 535,512,677
Cost of revenue (23,722,835) (94,268,658)  (127,626,584) - - (245,618,077)
Gross profit (loss) for the
sector 89,988,095 189,036,932 9,049,876 - 1,819,697 289,894,600
Selling and marketing
expenses - (3,011,121) - - - (3,011,121)
General and administrative
expenses - (16,083,164) - - (13,838,310) (29,921,474)
Return on Islamic Murabaha
deposit - - - 9,798,303 - 9,798,303
Other income _ _ _ _ 13.912 13,912
Zakat - - - - (10,793,117) (10,793,117)
Net Profit (loss) during the
period 89,988,095 169,942,647 9,049,876 9,798,303 (22,797,818) 255,981,103
As at 30 June 2024 (unaudited)
Segment assets 435,324,866 1,240,500,439 39,658,457 2,620,974,805 485,595,879 4,822,054,446
Segment liabilities 104,392,324 118,046,050 352,571 - 364,019,514 586,810,459

18. Contingencies and commitments

Letters of guarantee
Capital commitments
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30 June 2025

(unaudited)
2,000,000
41,707,563

31 December 2024

(audited)

2,000,000
40,024,297



Makkah Construction and Development Company
(A Saudi joint-stock company)

Notes to the interim condensed consolidated financial statements for the three-month and
six-month periods ended 30 June 2025 (unaudited)

19. Seasonality

The business results for the period do not necessarily represent an accurate indication of the actual results for the full year
operations. The revenue of operating suits and hotel rooms increase during Hajj and Omrah seasons and during summer
vacations. Revenue decreases during the rest of the year. Such changes are reflected on the financial results of the Company’s
operations during the period. Therefore, the operation results for this period may not be an accurate indication of the actual results
of the full year.

20. Legal cases

20.1. Cases filed by the Company against others

There are legal claims filed by the Company against others as of June 30, 2025, with their total value determined to be 7.26 million
Saudi Riyals (December 31, 2024: 15.96 million Saudi Riyals).

The Company has filed a lawsuit against the previous hotel operator, "Millennium and Copthorne Middle East Holding Ltd.", for
recovery of a receivable balance amounting to SR 39 million, representing the minimum guaranteed difference in accordance with
the signed agreement with Makkah Construction and Development Company at the Economic Court. The judgment was not ruled
in favor of the Company. Accordingly, the Company set aside a provision for the full amount based on the opinion of the
Company's management and its legal counsel.

A lawsuit raised by the Company against Makkah Region Development Authority (“the Authority”) for the recovery of consultancy
fees, designs, and models and various other costs that were incurred by the Company amounting to SR 17.36 million on the
studies of the Western Parallel Road project under the supreme order no. 22589 dated 14 Jumada Al-Ula, 1424H. The Authority
has appealed the case, however, the appeal ruling was issued in favor of Company and obligating the Authority to compensate the
Company for the incurred cost. The Authority appealed against the case during the year ended 29 Rabi’ Il 1443 H (4 December
2021). The judgment was not ruled in favor of the Company. Accordingly, the Company set aside a provision for the full amount
based on the opinion of the company's management and its legal counsel.

20.2. Cases filed by others against the Company
There are cases filed against the Company on 30 June 2025 amounting to SR 3.05 million (31 December 2024: SR 1.57 million).

21. Comparative figures

Certain comparative figures for the period from January 01, 2024 to June 30, 2024, have been reclassified to conform with the
current period classification as follows:

As reported Reclassification Restated
previously
Statement of income
Cost of revenue 241,395,591 4,222 486 245,618,077
General and administrative expenses 34,143,960 (4,222,486) 29,921,474

22. Subsequent events

The Management believes there are no significant events as of the date of the interim condensed consolidated statement of
financial position on June 30, 2025 and until the date of preparing these interim condensed consolidated financial statements that
may have a significant impact on the Company'’s financial position reported.

23. Approval of financial statements:

These interim condensed consolidated financial statements for the period ended 30 June 2025 were approved and authorized for
issuance by the Company's Board of Directors on 05/02/1447 H (corresponding to 30/07/2025).
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