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INCEPENDENT AUDITOR'S REPORT

TO THE SHAREHOLDERS

i AL-BABTAIN POWER AND TELECOMMUMICATIONS COMPANY
| (A SAUDI JOINT STOCK COMPANT)

KINGDOM OF SAUDI ARABIA - RIYADH

REPORY OMN THE AUDIT OF THE CONSOLIDATED FINANCIAL STATEKMENTS
Qpinign

We have audiled the conschdaled accompanymng financial  stalements  of  Al-Babtain Power  and
Telecommunicatons Company = A Saudi Joml stock Company Cthe Company™) and its subsidianes (Colleclively
referres 10 as “The Group”’) which comprise the consohdated stalement of finoncial position as  al
December 31 2020, the consolidatad stalement of profits or losses, consolidaled statement of other
compiahansive ncome, the consalidated sialement of changes in shareholders’ equity and the consoidated
slaternent of cash flows for the year then ended, and the notes {1) to (35) thereon, including a summary of
sigmificant accounting policies

In our opnion, e accompanying consolidated fnancial statements presem farly, i all malenal respects, the
conselidated financial pasition of the group os al December 31, 2020, and s conschdated financial performance
and its consaldated cash Naws for the year then ended, n accordance with International Financial Reperting
Slandards (FRS) that are endorsed s the Kingdom Saud Aratia and other standards and jroncuncements that
are 1ssued by e Saudi Drganization for Semfied Public Accountants (SOCPA), appropriale o the circumstances
al the gln_.p

Basis for opinion

We conducied aur audit in accorgance with Internationat Standards en Auditing that are endorsed in the Kingdam
of Saudi Arabia. Cur responsibilites under thoese standards are further descnbed in the Audilors respansibilities for
the audit of the consalidated financial statements section of cur repon. We are independent of the group in
accordance wilh the professional code of conducts ard elnics that are endarsed i the Kingdom of Saudi Arabia
thal are relevanl 1o our audit of the consolidaled fnancial statements, and we have fulfilled our other ethical
responsiblilies it accordance with 1hese requiremeanis Wa beheve thal the audil evidences thal we have obltained
are sufficient and approprisie to provide @ basis for our apron

Other matier

The cansaldated financial statements for the year ended Decemper 31 201§ were audited by anolher auditor who
pxpressed an ungualified opinion dated 7 Rpjab 1441 M (corresponding to March 2, 2020 G)

Ky audit matters

Key augit matters are 1hose matters that, according o our professional [udgment were of mast significance in our
audil of the financial slatements for lhe year ended December 31 2020 These matiers were addressed in the
canlext of our audil of the fnancal statements as a whale, and in forming our epinion Ihereon, andwe dg nol
provide A soparale opinicn on these mataers Koy audit matters include the loliowng SR
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INDEPEMDENT AUDITOR'S REPORT

TO THE SHAREHOLDERS

AL-BABTAIN FOWER AND TELECOMMUMICATIONS COMPANY

(A SAUDI JOINT STOCK COMPANY)
KINGDOM OF SAUDI ARABIA -~ RIYADH

REFPORT ON THE ALIDIT OF THE CONSDLIQATED FENANC[AL STA TEMEN?S

| Rovenue recng nitian
The e kay audﬂ matier

ttunt:nued]

Revenue recogribon s consdered a key  audit

| matter as revenue Being an ampenant elamant of the
i company's performance and resuhs, and due w0ls

ris«s
auerie

inclusion ol nherit that may cause
managerment o the internal
proceduras Dy ”:!I'.'-L'lli_:jl'llzilig revenues with more than
henr aclual valye n arder o achiave 1the goals or 1o
imrave the resulls of the groug

e
cantral

The group reakzed for the year endes Cecermnber 31
2020 tonal revenues amounted 10 3R 1387 133 514

'Rﬁcaverablm}- c-t trade receivables

The key audil matter i

Tne collectabi fily of trade recovaties s considered
& K2y audiz matter as o Compnse a major almmant of
the group's management for the working capital that
15 bermg managed on an ongaing Sass, and due o

| impanment of frade receivables 5 delermined wsing

| expecied

| Management
| aslimales

msses  modals  lhat o nclude
significant judgments and estmates. it may have a

malerial impact on the group's inancial stalements

credit

makes
AsEUMEhons

significant
for

judgments,

and measueng  and

trecording expected crecil 105588

i BRG61

As staled 10 nole Moo (13) the talal balance of trade
recevables gs 2! Decamber 31, 2020 amounted 12
T.089 646, and a provision made o expocied
020 amounied 13

credif los5es as al December 31
181 048

ER 29

The audil procadures which we have nerfnrmgd -amung olther {
mialters vased an our judgmert, included the following . [
Tested the desgn of mlernal control procedures and its

affecliveness in refabion with recogrelicon of ravenue and the |

-

refated receivables Iheragl

Tested lhe cut-off proceduras 1o ansure recarding of (evenua

i heir corract penods

Forformed analytical procedures to understand the causes of
revenue vanarce comeared with the previous year and verily
s reasonabienass  and  determine  whether there are
sigreficant Auctuations need additional review in light of cur
prderslanding to e current market conditons,

Performed tests of gelails 12 a sample of the sold products
and werify the poper application of revenue recogrilion

policy
venhed  the  appropnatensss  of  revence  recagnition
coounting  pohcy  to realize  the  group's  revenue in

coardance with the requiremants of international Financial
Reporling Standard Mo (15) Revenue from conlracts with
chants

included Lhe following

Tasted the group's procedures for controlling receivables,
ingluding conlrols over credil 1enns

lested a sample of recewable Lalances being provided
orovision for mparment guring Lha year to delermine the
appropnalensss of jutfgments, eslimates and assumptions
sel by lhe maragement, and to assess the maolhodical

" The auol ¢ racedu £ whith we pﬂrfﬂrrﬁcd amo."g g olher matters
D &ed an our judgrmeant

approaches pedormed by ihe group o determine the |
probability of defzull and the extent of its inclusion the |

infarmation relaled to the future expeclafions in computation
ol the expected credit losses

Parformed an anaiysis of significant receivables that are more
man one yeas oid and no provision nas been provided for
tnam by the group's managemenl laking into account the
collectians re subsegquent pernod to determing whelher
thEre dre in ligrs of imparrent

Reviewed arrangements ond | or comespondence ralated 1o |
chients’ receivabies for the purpose of assessing collgclability |

o ke matena! armounts thal dae for ¢
age

Evaluate Ihe adequacy of the disclosur
linancial stalemants @ gooordance wi
Inlernational Financial Reporting Stang
l‘- n:.ncml st i

cliection a fong tima

| Rer 4
3 p T4
. ‘J;j PR mLP‘U]Hq

B
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INDEFEMDENT ALDITOR'S REPORT

TO THE SHAREHOLDERS

AL-BABTAIN POWER AND TELECOMMURNICATIONS COMPANY

1A SAUDI JOINT STOCH COMPANY)
KINGDOM OF SAUDI ARABIA - RIYADH

REPOAT ON THE AUDIT OF THE CONSOLIDATED FINAMCIAL STATEMENTS,

tnventory is
ralture of the graup's aciaty hat depends ghmarily on
the invenlary in generatng revenues and fhe exlent of
s impact an budness resuits, and  becauasa  ne
nventary  Bnd  delermination of ks
mer requires L1 several irmgarian
assumplions and estimates thal may have malena
impact on the group’s inancial slalements

PAs stated n Mole Mo (12 , e iolal balance of

Vinvantory as al December 31,

2020 amaunted o 5R

| 472 ATS 585 and a provision made for impairmen? of

itefer ipMote Mo (37510 the fnancial s:menmm of the 5:::._0 .I_-':I|I.r.1_€{ pohey re

iwantory as al December 31 2020 amounted 1o SR

11.921 648

:_-Tlm key i audll matier

- judgments

| As stated i Nole MNo (51 the ae! book walue of
Decamber 2%

Praperly,
audit - malter
impairment

as Mmeasurement
requires  that b
assumptions  and

managemean
eslimales

alanl and !:qulpr'nﬁl‘nt “are considered @ key |
of depreciation andg |
make
refated Lo
delermiring 1he uselul lif2 and melhod of depreciaton 5

Hnw our aelit adurassnd ma _kc'_.' audn
Toe  avdi
amang other matters pased on owr jedgment

Jcantinued)

performed
incluged

crocedures  which we  have

thie fallgwmang

| How our audil addressed the key audit matter

and perform a 1es! lor the impaisment of ropely, plant | .

and equiprrent (f any)

prapgany. plant and egquipment  as al
2020 amountad lo SR 3B0 926 159

We atended and cbserved lhe annual count ol the
company's inventory as at December 31, 2020 to vernfy
the physical exstence ang good condibion of a sample
neing randamily selecied from tems

Tegled the valighy of inventory measuremeni al lowar of
cosl of net recovarabla value  Also
company's  poloy  do  detarming
wigighted average method

lestad ihe reasonableness of the estimales used by ha
company i studying e imparmant of obsolele and
slow moving inveniony

e Cost

Evaluate the adeguacy ol ine disciosures included in the |

accordance  with  the
international Financial

stataments N
retevanl

hnancia!
raquirements  of the
Raporing Standards

Winvertory

Wwe have performed
L included

The aucil procedures which
amang alhar matiers based on gur judgment
the following

Camied aul sludy and review of the intermal conlrols
refated 1o fmancial  operations  in connechion  with
properly. glant and eguipment

Performed  analvlical  and  documeniany

gocount of property, plant and equipment

Verfy he physical exstence and ownership of fhe
property, plam and eguipment by the group

Vedly  lhe correctness  of  tne  computation ol
gepreciaions according to the management's astimates
of the uselul iles

Verify hat there are no
properly, oiant and egu
tesl

indicatans of impairment of

i LﬂordanLe v.n;h the relevant

"»'?J _;;_4,

‘f ,ﬁ}ﬁﬁf_,__,ﬁy:i_;

[ = et
| oy,

we reviewed [he |
using  |he |

sludy 1o |
movements of addiions and dispasals made 10 the |

srEnt regquires an impalirmeng |

Wenfy ‘n{. catrec Irk..ss of the presentation, disclasure and |
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INDEPEMDENT AUDITOR'S REPCRT

TO THE SHAREHOLDERS

AL-BABTAIN POWER AND TELECOMMUNICATIONS COMPANY
[A SAUDI JOIMNT BTOCK COMPANY)

KINGDOM OF SALIDI ARABIA — RITADH

REPORT OM THE AUIT OF THE CONSOLIDATED FINANCIAL STATEMENTS. . (continued)
Other information

The ather information include the information included i the giaug s annaal repor for the year ended December 31,
2040 rather than the linancial statements and the independant auditor's repon thereon, The groun's manageament is
responsinole for the alber iformation menticned in s annual reporl 1 is expecied that the annual repor will be
availabie tc us after lhe dale of thes auditor's repen

'Du'r QRIron N oine financial statemenis dogs nol include the ofher infgrmalion, nar daes of 2xXprass any rl.':lrrT'I ﬂ1
ASEUrANCEs an Hus i(-?gH.'d

Wilh regard to our audit of the fnanca stataments s ow rasponsilshty to read the infermation stated above | and
in doing so, we consider whetner the other information are matenally inconsistent with the financiat statements or the
infprmat.en we oained during Ihe audit process. or atherssse appears 1o cortan maledial misslatemant

Wher we read the other iformation and discaver st there 15 & matenal missiatement eran, we must infarm those
charged with governance accordingly

Responsibilities of management and those charged with governance for the consolidated financial statements

hanagement & responsinle for e prepamalion and fae presentation of the consehdated financial stalements in
acoordance walh Inerational Financial Reporting Slandmds as andorsed in the Mingdom Saudi Arabia and other
slandards and proncuncemants thal are issued by 30CFA and the provisions of Companies Law and company's
Articles of Association ang for such internal cortrgl as management delerminges a8 necessary 1o enable the
preparaion of inancial stalemaents thal are free from matenial misstalemeant, whether due to fraud or error,

Im prepanng he inancial statements, 1he management 5 responsible for assessing the group's ability 12 conlinue as
a gong concern, disclosing, as applicable, matters refated o going concern and wsing the gaing concern basis
of aceounting unless management either imtands lo fiquidale the group o g cease operations. or has no chaice af
ar agpropriale alermatyve but 10 do 50

Thnose charged wilh governanca are responsible for oversesing the qroug's financal roperting process
Auditors’ responsibilities for the audit of the consohdated financial statements

Our objectives are 1o oblain reasonable assurance absut whethar the consolidated financial statements as a whole
are free from matenal misstatement, whalher due to Traod or e and 10 issua an audilors’ repon thal includes our
opinicn. Reascnable assurance is a high level of assurance bul is nol a guaranieg that an audil cenducted in
actordance with International standards on sudding that are endorsed in the Kingdom of Saudi Arabia will always
detect a material misstalemenl when il exists. Misstaternents can arise from fraud or airor and are considered
matenal o nchvidually orin the aggregale, they could reascnably be expected Lo influence the aconomic decisions of
ugars takan oo lhe basis of these financial stalements

A3z part of an Audil in accordance with intemational Slangards of Auditing inal are endorsed in ihe Kingdom of Satdi
Arabia, we exercise professional udgment and maintam professional skepicesm throughout the audit. \We also:

. fentify and assess e nsks of malerial misstatement of the financial sialements, whether due o fraud or
error, gesign and perform auds procedures responsive |2 those risks, and oblain audit evidence that is sufficiant
and appropriale 1o provide @ basis for our apinion The sk of ot detecting a matenal misstatamant resulting
o fraud s lugher than for one resulting from error. a5 Traud may invoive collusion. fargery, intentional
GrIUSSIONS, Misfepredentalions, or e overnde of irntamal control.
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INDEFEMDENT AUDITOR'S REPORT

TO THE SHAREHOLDERS

AL-BABTAIN POWER AND TELECOMMUNICATIONS COMPANY
(A SAUDI JOINT STOCK COMPANY)

KINGDOM OF SAUDI ARABILA - RIYADH

REPORT OM THE AUDIT OF THE CONSOLIDATED FINANCIAL STATEMENTS. {continued)

Auditars' responsihilities for the audit of the consolidated financial stalements. . (continued)

Omain an understanding of internal contral relevant to the audit in order lo design audil procedures
Ilhat are appropriale for the cireumstances, but not for the purgose of expressing an gpinion on the
effeclivaness af lhe Company's milernal caniral

Evaluale the appropriateness of accounting policies used and the reasonableness of accounting estimates
and refaled disclosures made Dy management

+ Caonclude on the appropnateness of managemeant’s use of the going concern basis of accounting and, based
an lhe audi evidance ebiamed, whelher a material uncenanty exists related (o evants or conditions that may
cast significant doubl an the greup's ability o continue 25 a going concam

v Ilwe conciude that a material uncedainly @xists, we are required 1o draw attention in our auditors’ report to the
related disclosures in the consofidated financial staternents or, if such discloturas are inadequate, to madify
aur opinign, Oue conclusions are based an e audit evidence ablaned up 1o the date of our auditors’ report
However, future events or condilicns may cause the group to cease Lo canbinue as a going concern

Cwaiuate the averall presentanen, structure and cenlenl of the censofidaled nancial statements, inciuding the
disclosures, and whether the consclidated financial slatemenls represent the underlying transactions and
gvents i a manner lhat achieves a far presentaticn

We cormmun:cale with 1hose charged with governance, amonrg olher matiers, the scope and liming of 1he audit and
e sgnificant audit findings, including any significant deficiencies in the imemal control sysiem thal we identify
dunng cur audit of lhe Company and 11 subsidiarnas "the Group”

We have also provided 1hose charged wilh governance with a slatement stating that we have complied with

relevant elhical requirements related o independence. and have informed them of all relationships and other
maltters Lhat wa may reasonably believe affect our indepandence, and relavant sateguards, if reguirad.

Among the matters communicated to those charged with governance, we delermined fnose matters thal we
conzideres most imponant when auditing the consalidalad fingncial slalemants for the curment period, which are the
key audt matters. We describe these matters in our repont unless a public disclosure system or raguiation prohibits
the malter. or when we see in wvery rane circumstances. that the matier showld nol ba repened in cur repoen
pecause the negalive consequences of doing 50 are reasonably expected io cutweigh the bengfits of the public
mterest resulling from Lhis reporting

FOR EL SAYED EL AYOUTY & CO.

T ; 3
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i .- I SEEe
PUBLIE _,',' Abdullan Ahmad Balamash

Cedified Public Accountan
License Mo, (345)

Rivadh: Sha'ban 16, 1442 H.
March 29, 2021 G.
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AL-BABTAIN POWER AND TELECOMMUNICATIONS COMPANY

(A Saudi Joint Stock Company)
Riyadh - Kingdom of Saudi Arabia

Consolidated statement of financial position as at December 31, 2020

{Al amounis in Saudi Hiyvals unless otherwise staled)
Assels

Mon-current agsets

Property, plant and equipmenl - net

Intangibie assets - nal

Invesiment properlies — ol cost

Financial azsels at fair valug through other comprehensive income
Investment in unconsolidated subsidiaries

irvesiments in associate

Right-cf-use leased assels - nal

Total non-current asseals

Current assets

frventory — net

Irade recavables — nal

Due from related parlios

Frepaid expenses and other receivables

Contract assels

Cash and cash eguivalents

Total current assels

Tatal assets

Shareholder's eguity and liabilitiss

Shareholder's equity:

Share capial

Satulory reserne

Foraign currency translation reserve

Ravaluation losses of inancal assets al fair value through other
comprehensive income

Actluanal reserve {losses)

Hetaned carnings

Tolal equily attrizutable to the shareholdars of the company
Mon-controlling interasts

Total shareholder's equity

Mon-current liabllities

Long term loans — non-gurrgnt ponion

Obligations agains! right-of-use leased assets - non- surrent portion
Due to related panies = non-current porlion

Employees’ defined benelfit chligaticns

Total non-current labilities

Current liabilities

Shar term loans

Long term loans - current portion

Obligations against right-of-use leased assels - curren? pomion
Trade payablos

[Due to related partias - current portion

Accrued expenses and other payables

Provision for rakal and income lax

Total current liabilities

Tatal liabilities

Total shareholder's equity and liabilities

—

/

Chief Financial Officer

“Chiaf Executive Officer

Motes 3111212020 31208019
5 380,026,159 368,358,011
6 26 477 700 27 985,009
7 48,877,367 48,577 367
B 16,073,734 145,870,568
o 208,000 5,405,000
10 512,207 6,624,045
i1 27,704,126 05273 581
567,976,392 612,844,781
i 450,953,941 436 350,001
13 600,136,018 524,301,845
14.1 54,009,024 45,988,010
15 78,758,042 104,271,022
167,182,183 105,985,269
16 143,358,837 135,851,310
1.494,398,043 1,352,888 457
2,062,374,435 1,065,733,238
17 426,313,120 426,313,120
15 127 893,636 127,893,936
(82,394 050) (75,457.126)
(55,897 .134) :
(4,033,740 (08,714}
a74 695,224 320,355,386
776,478,356 789,015,672
15,230 708 T,AB5,428
751,718,154 306,401,000
19 147,703,725 78,200,000
11,2 22 736,522 B,050,261
. 8,632,294
20 80,588 110 72,659,859
251,028,357 168,451,456
2 540,557,735 B50,086,300
1% 124,033,333 51,600,000
119 4,104,252 1,123 808
07,226,306 123,216,031
14.2 15,457 015 0,484,211
32 125,013,148 131,012,637
23 13,236,134 14,357,765
1 019,627,824 990,880,752
270,656,261 1,159,332,238

2,062,374,435

1,965,733,238

Chairman of Board of
Directors




AL-BABTAIN POWER AND TELECOMMUNICATIONS COMPANY

(A Saudi Joint Stock Company)
Riyadh = Kingdom of Saudi Arabla

Consolidated statement of profit or loss for the year ended December 31, 2020

(Al amounts in Saudi Rivals unless otherwise stated)

MNotes 2020 20189

Fevenue 20 1,A87,133,518 1,348 570,236
Cost of revenue 24 {1,184 560.275) {1,161,248,005)
Gross profit TTT202,564,243 187,322,231
Selling and marketing expenses 25 (26 BEZ.064) {23,116,090)
General and administrative expenses 26 ) [¥7,821,552) {71,956,096)
Incame from opoerating activities = 99,060,627 92,250,045
Finanoe aost (34 BOD E0G) (33,821,742}
Reimpurse of provision for expected creddt losses 7286918 17,258,757
e income 27 36,582,308 20,427 497
[Losses)ncome from investment in an assogiale 10 {3,011,838) 1.044 211
Cividends received 8,098 004 3,568,280
Met income for the year before zakat and estimated income tax 114,106,503 109,729,048
Zasal and estimatad income 1ax 23 = {30,705,5749) (19,224 424)
Net incoma far the year 83,400,924 90,504,624
Income for the year attributable to:
Sharehalders of the parent company 80,210,153 85,009,470
Men-canlrolling intorests 3,080,771 4,495 154

B3,400,024 90,504,624
Baslc and diluted earnings per share fram the net income for
the year attributakble to Shareholders of the company. 28 1.58 2.02

—

e e
s

“Chief Financial Officer

Chairman of Board of

Directors

The accompanying notes (1) 1o (35) form an |n1p:gml_pz_|_'_t of thase ::nns::-li_@,_a:i ﬁ!'1__§=r1:;i=_=|l slatements
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AL-BABTAIN POWER AND TELECOMMUNICATIONS COMPANY

(A Saudi Joint Stock Company)
Riyadh — Kingdom of Saudi Arabia

Conscolidated statement of other comprehensive income for the year ended December 31, 2020
Al mounts in Saudi Rivals unless otherwise stated)

Mote 2020 2019
Met Income for the Year 3,400,924 90,504,624
Cther comprehensive incomao:
ltems that may not be reclassified within profit or {loss) :
(Losses) revaluation of inancial aszels at fair value through other 8 {35,897 134}
compiehansive income (FYTOCH
Actuarial losses from the re-measurement of the employees’ defined (3,934 026} (7,729,713

ponefils obligations

[temne that may be reclassified subsequently to profit or (loss) :

Foreign currensy Iranslation differences (6,536,924) 3,450,356

Other comprehensive income items T { 76,768,084) (4,279,357)

Comprehensive income for the year " 6,632,840 86,225,267

Comprehensive ingome for the year attributable to:

Shareholders of the company 3,542,069 81,730,113

Mon-contralling inlees) 3,090,771 4,495,154
6,632,540 86,225,267

/ e

| S — |
/ o p—

’ S e
== s — |

o A

Chief Financial Officer Chief Executive Officer Chairman of Board of
Directors

&




AL-BABTAIN POWER AND TELECOMMUNICATIONS COMPANY

(A Saudi Joint Stock Company)
Riyadh — ngdum of Saudi Arabla

Consolidated statement of changes in shareholders' equity for the year ended December 31, 2020

(Al amounls in Saudi Rivals unless olhonwise slated)
Equity attributable to the shareholders of the campany

Revaluation Total equity
Foreign {losses) of Actuarial attributable to
currency financial profit shareholders  Non- Total
Statutory translation assets at l[lnsses) Retained of the parent controlling sharehaolders’
Share capital reserve reserve F‘IJTDCI reserde earnings company Interests equity
Year ended at December 31, 2018
Balance at January 1, 2019 426313120 127 BD3.936 (78 Q07 422% TE2O4500  E7G.087 .10 752,916,771 2800274 TE2 80T 045
Met incame of the year . 86,000,470 BEG,0DS 470 4455154 20,504 524
Ciher comprenensive income lems - 2 3,450,356 oy (7.,729,713) - (4,270 357 - (4 275.357)
et comprehensive income - 3,450,356 . {7.728,713) 86,009,470 B1.730.113 4,495,154 86,225 267
[Dividends paid ¥ - - (426315013 (42 531 312) - [42.631.312)
Balance as of December 31, 2019 426,313,120 127,893,936 {75,457 126) - (99,714) 320,365,356 799,015,572 7,385 428 BO6 401,000
Year ended at December 31, 2020
Balance ai January 1, 2020 426313120 127 BY3 9358 (75457 126) - (95, 714) 320,365 356 790015 572 7385428 308,401,000
Atjustments - . - - {4,763,559) (4,763 584) 4,763,599 -
Met income of the year - - - . - BD,30,152 80,310,153 3,000,771 §3,400.824 |
ther comprehensive ncoms items - (5,836 924} (65,697,134} (3,934 026} {75,768 084) {76 TE6,084)
het comprebensive income - [6.936,924) (65,897,134} [3,934,026) 30,310,153 3,542,069 3,080,771 - 6632 840
Cividends paid . - (21,315,686 (21,315, G&EJ ) ) - {21 '31 3, GSU
Balance as of December 31, 2020 426313120 127,893,936 (82,394,050)  (65,857,134) | (4,033,740) 374,596,224 776,478,356 15,239,798 ?51 718,154
/ e r—— e

Chief Financial Officer

o

" Chief Executive Officer

The accampanying notes (1) to (25) form an integral part of these consolidated financial statements

g

Chairman of Board of
Directors




AL-BABTAIN POWER AND TELECOMMUNICATIONS COMPANY

{A Saudi Joint Stock Company)
Riyadh - Kingdom of Saudi Arabia

{8l amaunts in Saudi Rivals unlass otherwise staled)

Mote
Cash flows from Cperating Activities;
Met income for the yaar hafore zaxat and estimated income lax atinbutable 1o
sharahoiders of the parent company
Adjustment to net income for the year:
Depreciation
Amorlization
Foreign currency translaiion differences
Provision for employees’ defined benafif obligations
Provision for impairment of inventory value
(Gain) an disposal of properly, plant and egquipment
Aamadization of 1he right-of-use of leased assels
Finance cog! on obligaliens against the right-of-use assels
Reimburse of provision for expecied credit losses
The company's share of losses from an asseciate campany
Sharg of non-controlling interest in the resulls of subsidiarios

Changes in compenents of working capital

Inventory

Trade receivatyles

Prapaid expenses and other receivables

Contracts assets

Trade payables

Accrued expenses and other pavables

Due to related parlies

Employees’ defined benafit obligations - paid

Prowsion for zakat and income 1ax - paid

Met cash flow {usoed in} operating activitios

Cash flows from investing Activities

Inwestments in unconsolidated subsidiaries

Additians of financial assets at fair value threugh alher comprehansive income
Additions of propey, plant and eguipmeant

Additions of Intangible assels

Proceeds from disposal of property, plant and equigment

Met cash flows (used in) investing activities

Cash flows from Financing Activities

Met movement in shorl-larm loans

tet movement on leng-larm leans

Leased contracls payments

Dividends

Met cash flows generated from linancing activities

Met increase in cash and ¢ash aquivalkent

Cash and cash equivalents at the beginning of the yea

Cash and cash equivalent at the end of the year 16
Naon-cash transactions:

Capilal work-in-progress transterred o propeny, plant and equipment - net
Praperly, plant and eguipment franslation differences - nat

Chief Financial Officer Chicf Exccutive Sificer

Consolidated statement of cash flows for the year ended December 31, 2020

2020 2019

141,015,732 105,233,894
26,417 407 22,030,015
1,638,380 524,805
(6,936,924 3,450,356
13,620,271 7,946,407
767,385 1,016,816
(515.756) (55,837
2,230 645 724113
T7d 110 312,755
(7,286,918) .
3,011,838 o
3,080,771 4,495,154
149 844,961 145,675 478
{25,331,335) {23,529,634)
(38,547 253) (139,230,144)
25 512,880 (43,089,802)
[51.,196,914) (35,285,602}
(25,089, TEE) (18,883, 224)
(5,505 489) 54 272 635
(10,679 504) 25,506,437
(8635 087 (5,381,110}
(31,827 .240) (17,257,704}
153,840,607) (55,290,730)
5,200,000 10,573,645
: (5,063,175)
{41,338,737) (92,101,947)
(131,180 (7,630,282
BE9,538 9,352,557
©TI35,400,079) (85,969,163)
(19,528 564) 275,638,240
141,937,058 (47,730,077
(4 473G,595) p
(21,315,688) {42 631,312)
T 9g,658,213 185,276,851
7,407,527 44,016,952
135,851,310 01,934,358
143,358,837 135,951,310
(18,592 879 [128,703,345)
5,603,126 (5,443,559

@

Chairman of Beard of
Diractors

The accompanying nofes (1) to [_;‘?_f‘.i:_lil:_l_li_'l‘l_ﬂ_l‘l__il_'lieg_ral__git__{)f these c-::-nsg._mﬁ'.e-;l financial stalements
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AL-BABTAIN POWER AND TELECOMMUNICATIONS COMPANY

(A& Saudi Joint Stock Company)
Riyadh - Kingdom of Saudi Arahia

MNotes to the consolidated financial statement for the year ended December 31, 2020
WAl amaunts in Saudi Rivals uniess ohenvise slatad)

12 Legal status and nature of activities

1.1. Al-Babtain Power and Telecommunicalions Company - 2 Saudi joint stock company (hereinafter referred
te as “the company’) was established under Commercial Registration No. 1010063868 issued 2l Rivadh on
19/2/1407 H correspending to 2301071985, The company praclices ils activity purssuant 1o the resolution of Ministry
of Trade and Indusiry Mo, 1304 dated 27 Jumada Al-Awal 1424 H conresponding to July 27, 2003

Tha headguarnters of the campany is localed al Al-Sulay district, @ast of Rivadh, south of Al-lskan - Rivadh
F.O. Bow: 88373, Rivadh, Kingdam of Saudi Arabi

1.2, Tha Company's activily reprasenls in establishing and repairing of stations and lowers of wired and
wireless communication and radars.

1.3, The group's Tiscal vear starls from the January 17 of each calendar year and ends at end of December of
the same year. The presenled finangial statemeants for the year ended Decemer 31, 2020 compared 1o the year
endaed December 31, 20149,

1.4 As at Decermber 31, 2020, the Company owns, direclly or indirectly, majority interests that enable it to
conirel subsidiaries, collectively known as "the Group®, The business of the Company and ils subsidiaries, sel forth
below, 15 focused on the production of lighting poles, power transmission and accessories, powar transmission
towers and sccessories, lelecommunicafion towers, as well as operafion and maintenance of communication
software and systems.,

The following are ihe subsidiaries and their shareholding percentage.

Marme Headguarter Shareholding%
2020 2019
First: directly owned companies
Al-Babtain Fower and Telegommunicaiions Company Egypl 100% 100%
Al-Babtain LaBlang Telecommunications Systems Limited HEA 100% 100%
Al-Babtan Operation & Maintenance Co. Lid KE5A 100% 100%
Integrating Lighling Co., L. KSA 100% 100%
Al-Bablain Conlragting Company (1.4.1.) Catar 100%; 100%
Wind Energy international Co., KSA 100% 100%
Energy Advanced Solutions Company (1.4.2.) KSA - 100%
Al-Babiain Metalegalva Company Limited (1.4.3.) KSM BO% GO%:
Second: Indirectly Qwned Companies
Al-Bablain LeBlanc Egypt Telecommunications Engingering Co Egypt B5% 5%
Al-Bablain LeBlane Emirates Telecommunicalions Systams LLGC, LA 100% 100%
Al-Babtain Middle East for the nstallalion of communications Systems LIAE 7% TO%

.41, These companies did nol practice any activity from the dale of ingorperation until fhe date of issuing the
conschdated Ainangial statements

1.4.2, The cormmercial registration was cancelled on February 2020 due 1o due to the invisibility of ecencmic
feasibilily to practice o business.

1.4.3.  The commercial register of AlBabtain Advanced Energy Solutions was canceled in ordar 1o transfer its
headguarters 10 the city of Dammam, and its trade name was changed to become {Al-Babtain Metalogalva
Company Lld) a mixed limited lability company. the accompanying financial statements include the
accounts of Al-Bablain Metalogalva Lid. sccording o shareholding percanage.




AL-BABTAIN POWER AND TELECOMMUNICATIONS COMPANY
(A Saudi Joint Stock Company)

Riyadh - Kingdem of Saudi Arabia

MNotes to the consolidated financial statement for the year ended December 31, 2020
(Al amounts in Saudi Rivals unless otherwise slated)

1. Legal status and nature of activities...(continued)

Al-Babtain Fower and Telecommunications Company received an pifer 1o agguire 49% of the shares of the
Porugueese company, Metalcgalva, of the Al-Babtain France Company (& subsidiary and 100% owned by Al-Babtain
Energy and Telecommunicalions in France) at a value of 3 million euras. The we parties agreed to complete the
clozing of the deal within two manihs fram the date of signing. after fulfilling the regulatory requirements and
proceduras of both parties,

On 28/4/2020. the two parties agreed 1o extend the Mermorandum of Understanding for another twoe months from the
date of announcement unlil 0E232020, due to the failure 1o finalize the legal formulations of the sale and purchase
agreement as well as the shareholders” agreement with the same terms and caonditions agreed upon in the signed
mamarandum of undarslanding between the bwo parfias,

On 06/15/2020, all he legal documenls of the sale and purchase agresment were Nnally signed, as well as the
shareholders” agreement between the lwo parties to complete the acquisition of the Porluguese Metalogalva
Company of 45% of the sharas of Al-Bablain France (lhe company) and tha ransfar of shargs worth 3 million euros.
Thus. 1he ownership of Al-Babtain Power and Telecommunications Company became 51% in the company with
3,080,000 shares, and the Porfuguese Melalogalva Company owning 49% in the company with 2,840,000 shares.

1.5, Significant events

At the beginning of 1he year 2020, the novel corona pandemic [Covid-19) spread, causing distuption to business
and econoemic aclivities all aver the world, including the Kingdom of Saudt Arabia ang the Kingdom took many
precavtionary measures to conlront all 1he negalive effects resulting from that pandemit.

This required the group’s managermeant Lo reassess tha xey assumplions, eslimates and sources applicable to the
group's financial stalements for the year ended December 31, 2020

During thal year, management evalualed all effects on the group's operations and activities, and based on this
evaluation. there was no noed 10 make any malerial adjusiments o the financial statements for the financial year
ended December 31, 2020, Howewer, given the currenl uncertainly, ary future change in assumplions and
estimates upon which resulls may arise, require making substantial adjusimanis to the book values of assets and /
or liabiliies in future periods, and in view of the rapid developmentl in the current siluation with the existence of
uncerainly about the fulure, managemenl will continue 1o evaluate the impact based on developmants in future,

2. Baszis of preparation
21, Statement of compliance

These consolidated financial statements preparad in accordance with Internationzl Financial Reporting Standards
{(fFRS) as adopled in the Kingdom of Saudi Arabiz and olher standards and pronouncements thal are endorsed by
50CPA,

2.2, Basis for consolidation of financial statements

The consolidated financial slalements nclude the financial statements of {he parent company and all subsidiaries
and they are colleclively referred to as the “group”, the consolidated financial stalements present financial
mformation aboul the Group as a single 2conomic entity at the same reporling date for the parent company, using
consislenl accounting policies.

Subsidiaries ae those enlilies that are subjecl 1o the control af the company, and the control is the authority 1o
cantrol financial pelicies for the purpose of oblaining benelits from ils activilies. It is assumed thal the company has
cantral over the subsidiary when the company owns, direcily or indirectly, more than half of the veling power in the
investee, except for those exceptional cases in which it is clearly shown thal 1hat cvnership dees nol represent
control, and control also exists wien the company owns hall or less than hall of the voling power of the investee,
but it has other powar that enables it 1o contral financizl and operational policy for thal entity

12




AL-BABTAIN POWER AND TELECOMMUNICATIONS COMPANY

(A Saudi Joint Stock Company)
Rivadh — Kingdom of Saudi Arabia

Notes to the consolidated financial statement for the year ended December 31, 2020
(Al amounts in Saudi Rivals unless otharwise slated)

2. Basiz of preparation... (continuad)
2.2 Basis for consolidation of financial statements... [continued)
The assels, fabitlies and results of the subsidiaries’ businesses are fully consolidated from the date of zcguisition,

the date on which control i3 transferred 10 the group, and the consolidation process continues until the date that
control ceases.

The group apples lhe acquisition method 1o account for busingss combinations

All transactions and balances betwean {he companies of the group, including income, axpenses, unrealized profils
and losses and dividends have been eliminaled

2.3 Basis of measurement

Tha eonselidated financial statements have been prepared in accordance with the accrual basis of accounting and
the going concern concept, and on the basis of the hislorical cost principle axcept for financial assets thal are
measured &t fair value and financial fiabiflities that are measured at the present value of fulure liakilities projections
uzing the projected unit credit method

2.4, Funclional and presentation currency

The consclidated financial statements have been presemed in Saudi Rivals ("SR which represent the functional
currency, all amounts are included in the inancial siatements in Saudi Riyals.

2.5 Use of judgments, estimates and assumplions

The preparation of theso consolidated nancial statements reguires management Lo make judgment, estimales and
assumptions [hal affect the reported amounts of assets, liabilities, revenue, expenses and disclosures of contingen!
lisbilities at the reporing dale, Although these eslimales are based on the best current information and indicalors
available 1o managemant, the final aciual results may differ from these eshimatas.

These estimates and assumptions are reviewsd on an ongoing basis, and he effecls arsing from adjustment of the
accounting eslimates are recognized in the period in which such adjustment is made and in the future pericds in
which this amendment will be that would be affected. Estimates and assumptions in parlicular reprasent application
of accounting policies that have a significant impact on the amounts reporied in the financial statements,

The most significant accounting judgments, estimates and assumplions

2514,  Judgments

The following is an explanation o lhe significant judgments when agplying the accounting policies that have a
material impact on the ameunts presented in the financial statemenls and [he notes thereon.

The amounts gresented in the inancial stalements and Meir noles:
Fulfillment of performance obligations
The Group evaluatas each of its contracls with clienls to determine whether performance obligations have been

mat over time or a1 specified time in order to delermine the appropriate methad for recording revenues under the
pravisions of the relevant laws and regulations.
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AL-BABTAIN POWER AND TELECOMMUNICATIONS COMPANY

{A Saudi Joint Stock Company)

Riyadh - Kingdam of Saudi Arabia

MNotes to the consolidated financial statement for the year ended December 31, 2020
Al amounis in Saudi Rivals unless otherwise slated)

2. Sasis of preparation. . (continuead)
2.5, The most significant accounting judgments, estimates and assumptions... [continued)
2.51. Judgmenis.. {continued)

Determination of transactions' prices

e group determines Transaction prices in relation to each of its confracls with clienls, and when making such
judgment, it assesses the impacl of any vanable considaration in the contract as a resull of discounts or fines and
existence of any substanlial financing companent in the cenlract, or any non-meonetary consideration in the
conlract

Classification of investment properties

The group determines whether the propedy gualifies as investment properties IFR3 - section 40 (Investimeant
properties). In making such judgment, lhe group considers whether the properly generalas significant cash flows
and separals of oiher propery and equipment,

The following notes inglude Information about other judgments:
Mote {3.6.) classificaticn of leases

252, Estimates and assumplions

The following is an explanation of information related to assumptions and estimates of uncerainty that have a
matarial impact an the amounts presantad in the consalidated financial statements and fhair notes:

Going concern concept

The consolidated financial statemenis have been prepared on a going concern basizs. Group's management has
made an assessmenl of #s abilty to coninue as a going concern and is satisfied that it has the nacessary
resources to confinue in business for the forgsesable Twture. Furdhemmore, management is not aware of any
matarial uneertainties that may cast significant doubt upon the group's abiiily 1o ¢ontinue as a geing concem.

Useful lives of property, plant and equipment

The managemsn! delenmnes the estimaled useful lives of property, plant and| equipment for caloulating
deprecialion.  This sstimate is determined after considering expected usage of the assets or phyzsical wear and
tear. Managemenl reviews the residual useful lives annually to verily thal @t reflects the expecled benefit to be
obtained. H, it differs from previous estimates, changes in depreciation expense in the current and future periods
are adjustad - if any.

Measurement of fair value of financial instruments

When it is not possible 1o measure the fair values of the financial assets and finangial liabilities reported in the
statement of financial pesition on & basis for prices raded in active markets, ther fair valuge is defermined by using
valualion methods including the discounted cash flows model. Inputs Lo these models are taken from cbeervable
markels where possible and when not 1o be feasible, it requires a degree of assumplion 1o determine the fair value,

Changes can affect assumptions related Lo these fagtors the fair value of financial instruments, The pelential price
ariging from the business combinalion is valued al fair valug on the date of the acquisilion as part of a business
combination, When the price meets the definition of 8 inancial liakility, it is subssquently re-maasured at fair value
at each reporing date, Determination of fair value is based on discounted cash flows. Key assumptions take into
consideration the probability of fulfilling each performance cbjective and the discount factor.




AL-BABTAIN POWER AND TELECOMMUNICATIONS COMPANY

(A Saudi Joint Stock Company)
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Motes to the consoclidated financial statement for the year ended December 31, 2020
Pl amounts in Saudi Rivals unless olharwise slaled)

2, Basis of preparation._ (continued}
2.5, The most significant accounting judgments, estimates and assumptions... {continuad)
2.5.2, Estimates and assumptions...[continued)

Embedded interest rate for leases

The group cannol easily determine the embedded inlerest rate in all leases, and therefore il uses the borrowing
rate to measure lease obligations. The bomrowing rate i the inferest rate that the company must pay in order to
barrow for a similar period with a similar guarantee and the amounts necessary Lo ablain an asset of similar value
o the right — of -use assel in & similar economic environment, The group estimates the borrowing rate by using
chsarvable data (such as: interest rales in the market) that are available, and making some estimaltes for the group
whan necessary.

Provision for cxpected credit losses (ECL) on trade receivables

The Group uses & matrix to calculale ECL far trade receivables. This matrix is based inilially on the historical
default rates monitored By the grouvp. At each reporting date, the historical observed default rales are updated and
changes in future estimates are analyzed, The evaluation of the correlation between historical observed defaull
rates, projected economic condilions and expecled credis losses is a substantial estimale, The amount of expected
credil losses is very sansilive 10 changes in the expected economic circumstancas and conditions,

Impairment of non-financial assets

(Except for inventory, invesimenl properties and goodwill - if any - which are separately assessed for impairment),
Management al each reporing dale reviews the carrying valees of alher non-financial assets to determine if thera
iz any indication. In the event of impairment of those assels, and in the event of such an indication, the recoverable
value is estimated and the ook value is reduced thereis and the impairment less of those assets is recognized
and charged to the statement of income

The recoverable ameount is measured using 1he higher of fair value of the assel less the cost 1o sell it or the
expecied present value of the cash Nows according to the discount rale - whichever s grealer,

Indications of imparment of & non-financial assel may be information thatl a2 material impairment has eccurred the
market valize of the asset is more lhan expected as a resull of normal use or the availability of evidence of
pbsolescence, damage or deterioralion of ils expected economic performance whether in its operating results or in
the axpectad caszh flows from it

When there are indicalions thal a recognized impairment loss in prior perods may no longer exisl or have impaired,
impairment loss is reversed only 1o the extent that it does not exceed the previously recognized impairment loss.

The follewing notes inslude information on assumptions and other estimates of uncertainty:

Mote (3.7} Impairmeant of inveniory
Mote (3130 Measurement of employses ‘defingd banefit obligations.
- Mote (315) Provisions
- Mote (318 1) Impairment of inancial assels measured al cost or amorbzed cosl

3, Summary of significant accounting policies

The significant accounting policies set of below have been applied consistanily 1o all periods presented in thesa
financial statements |

-
n




AL-BABTAIN POWER AND TELECOMMUNICATIONS COMPANY

(& Saudi Joint Stock Company)
Riyadh - Kingdom ef Saudi Arabia

Motes to the consolidated financial statement for the year ended December 31, 2020
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1 Summary of significant accounting policies...(continued)

3.1 Current versus nen-current classification

The Company presenls assels and liabiities in fhe financial statements based on cument f non-
current classification

Assets

An assel is classilied as currem when il is;

. Expacted to be realized or intended to be sold or consumed in the normal aparaiing cyole

+  Held primarily for the purpese of trading

" Expecled to be realized within twelve months after the reparting pearicd. or

v+ Cash or cash equivalent unless resincted from being exchanged or used 1o settle a liability for at least twelve
manths after the repoding period

All other assets are classified a3 non-currant,
Liabilities
Aoliability is classified as corrent when i is:

. It iz expocled 10 ba sattled in the normal operating oycla

] It is held prirarily for the purpose of trading

. Itis due 1o be settled within twelve monlhs after the raponing perod. or

« + There is ne unconditicnal right to defer the setllement of the kability for at least teelve months after the
reporting penod

Al other liabilities are classiied as non-current.
3.2 Froperty, plant and equipment
A Recognition and measurement

Froperty, plant and equipment are measured at cost less accurnulated depreciation and lhe accumulated
impairment loss (if any).

The cos! of a self-constructed assel includes the cost of malerials, direct labor and any other costs directly
altribulable to bringing this asset inlo a condilion for its inlended use, and the cests of dismantiing and remaving
tha elements and repairing the sile in which il is located.

Whan the significant pans of an item of property, plant and equipment have different useful lives, they are counted
as separale tems {major compenents) of properly, plant and aquipment.

De-recognition

De-recognition of an iterm of propeny, plant and eguipment is made when i is sold ar when fulure poonomic
pencfits are not expacted Lo flow from ils use or sale

The gains and losses resulling from the disposal of g ilem of property, plant and aguipment are determined by
comparing fthe proceeds of disposal with the book value of the disposed of property, plant and equipment, and is
recagnized on a net basis, in the stalement of income.
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3. Summary of significant accounting policies. . (continued)

3z, Property, plant and equipment... [continuwad)
Subseguent acquisition costs

The cost of replacing a component of an item of properly, plant and eguipment, renovations and major
imgrovements is included in the carrying amount of the item when it increases matenially from its expected useful
life and there is a possibility that fulure econgmic benefils will fiow inta the group and that its cog! can be measured
reliably and is carried value is de-recognized for the replaced component

Eaxpenses for the normal maintenance and repairs of proparty, plant and eguipment are included in the stalemeant
of incoma when incurred

Depreciation

Depreciation is based on the cost of the assels less their residual value. The significant components of individual
assels are estimated, and i a component has a useful lile thal differs from the remaining of thal asset, that
component is depreciated separately,

Depreciation is recorded in the stalement of income using the straight-ling methed over the expected uselul life of
each component of an item of propery, plant and equipment, Depraciation methods, useful lives and residual
values are reviewed at each reporting date and adjusted as appropriate. Depreciation of the assel starts when it is
available for use, and its deprociation stops on the earlier date in which the assel is classified as held for sale or is
de-recognized.

The fallowing are the depreciation rates according to the estimated useful lives:

Buildings 3.5% Motor vehicles 20-25%
Roads and networks 10% Compiters 10-25%
Piant and equipment 5-25% [oois 12.5-25%
Furniture ang cffice equipment 10-25%

3.3 Capital work- in- progress

Capital work-in-progress at the end of the year include some assets that have been acquired but are nol ready for
their intended use. Capital work-in-progress is recorded at cost less any recorded impairment. These assels are
transferred 1o the relevant asset calegonies and are deprecialed when ready for use,

3.4, Intangible assets

The acquired intangible assets are messured separately al inttial recogrition al cest The cost of intangible assets
acguired fram a business cornbination is the fair value at the date of acquisition. Alter inilial recognition, intangible
assels are carried at cos! less any cumulative amortization and any accumulated impairment losses, if any. The
intangible assets thal are internally developed {axcluding capilalized development costs) afe nol capitalized and
the expenses are recognized in the consolidated statement of profit or loss at the time lhese expenses are
incurred.

Key monay

The amaunls initially paid other than the lease paymenls are capitalized in exchange for the rights 10 use non-
gwned lang thal is used for the benefit of the Company and for the establishment of the Company's assels thereon.
These amounis are amarized using the straight-ling method over the estimated period of their fulure useful life
associaled with the lzase period and amortization is made over a period of 28 years.
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3 Summary of significant accounting policies... {continued)
3.4 Intangible assets... (continued)

Costs of software applications

These ceosts include the cosls of licenses for the use of comprehensive software solutions and their applications,
after deducting the accumulated amortization expenses. The cost of capitalized software s amorized using the
straight-ling mathad guer the estimatad useful life from the date on which the Development and implementation of
software is completed and amartization is made over a period of 10 years.

Costs of research and development

Expenditures on research activilies caried out in order to gain new scientific or technical knowledge are
recognized in profit or loss when incurred, Development activilies inciude a plan or design for the production of
significant new or improved products, senvices and processes. Development costs are only capitalized if the
development costs can be reliably measured or if the product, semvice or process is technically and commercially
feasible, the future economic benalils are probable, and the Group intends and have sufficient resources to
complate the development and than use or sell the assel. Capitalized cosls include the cost of material, labor and
other related expenses directly atiributable lo the preparation of assel for utilizalion. Capitalized development
expanses are measured ab cost less amardization and impairment losses, The cost of capilalized development is
amormized using the straight-line method over relevant useful lives.

Buginess combination and goodwill

Business combinations are accounted for using the acquisilion method. The cost of the acquisition is measured at
b total transferced amount, which is measured at fair value at the date of acquisition and the amounl of non-
controlling inferests in the acguires, For each business combinatian, the Company measurgs the non-controlling
interests in the acquires at 1hair fair value or their groportionaie share of Ihe net identifiable assets of the acquire,
Acquisition costs incurred are recognized as expenses and are recognized in the administrative expenses.

When the Company acquires a business, the financial assels acquired and liabilities assumed arg assessad for
appropriate classificalion and alocation in agsordance with the confractual terms, economic condiliens and
situations prevailing at the date of acquisition. This includes the separalion of dervatives recognized in other
financial instruments in major contraclts by the acguire.

Ther contingent consideration to be transferred by the acquirer is recognized at fair value a1 the dale of acquisition,
The contingent amount, which is recognized as an asscl or liability regresenting a financial instrument through
IFRS © “Financial Instrumenls’- Recognition and Measurement-, is measured af fair value and the ehanges in fair
value are recognized in the consolidated stalemant of profit or foss.

Goodwill is initially measured at cost, which repressnis the axcess of the Iotal consideralion transferred and the
recognized amount of the non-controlling interest and any shares held over the identifizble net zcquired assets and
assumead Fabilites, If the fair value of the acquired net assets exceeds 1he total fransferad amounl, the Company
reevaluates ils appropriatenass o propedy idenlily all acquired assets and all assumed liakilities and reviews he
procedures used 1o measure the amounts to be recognized al the acquisition dale, [ thiz reevaluation continues to
resilt in an increase in the far value of the acquired ned assets over Lhe Lolal ransferred amounts, the gain is
recogrized in 1he consolidaled statement of profit or loss.

Gogdwill 15 measured al cost less accumulated impairment losses. For the purpose of lesting, and in order 1o
assess the exislence of impairment, goodwill acquired in a business combination fram the date of acquisition- is
allocated 10 each unit or group of cash generaling units expected o hensfit from the business combination,
reqgardigss of whether other assels or fabilities of the acquiree are allocatled Lo those units,

When goadwill is allocated 1o the cash-generating unit and part of the operalion is disposaed within that unit, the
goodwill relating to the dispesed operation is recognized in the carrying amount of the cperation when determining
the disposal profil or loss, The derecogrized goodwill in such cases is measured tased on the relative vaiue of the
disposed operation and the retained podion of the cash generating unit.
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3 Summary of significant accounting policies... [continued)
3.5, Investment properties

Investment properies ara the real estale that are acquired for the purpose of acquidng renfal income or capital
development, or both logether, in addition fo those acquired for unspecified future uses as investmenl properies
but not for sale within the normal business eyele and uses in the produclion ar supply of goods or services for
administralive purposes.

The investment properlies acguired upon inilisl recognition are measured at cost including transaction costs),
upon subsequent maasureament - the group uses the cost model in accordance with the mandatary decision of the
joint stock companies issued by the Capital Market Authority, which expires at the end of 2021, and the value is
also disclosed. The fair value of investment properties is in accordance with the disclosure requirements of
Inlernational Accounting Slandard Mo, 40, and the fair value is delermined based on an annual evaluation by an
accredited external valuer by applying the recommended valuation method in accordance with international and
internal valuation siandards.

Imvastment proparties are discontinuad when they are disposed of of permanenlly withdrawn from use, and whean
na fulure economic benefits are expectad from their disposal. The difference betwean lhe net disposal proceeds
and the carrying amount of the asset is included in the consolidated statement of profit or loss for the year in which
the recognition is discontinuead,

1.6, Leases

Determining whether he agreement is {or 15 conlenl) is 2 lease based on the substance of the agreement. The
agreement is considered a lease or conlains a lease if it gives the right to contral the use of an assel for a period of
timea in exchange for some considaration

A single medel of recognition and measerement is applied to all leases, except for shor-lerm or impaired leases,
and the right to use assels and lease obligalions ara recognized ai the confract commencemen| date

Right-of-use assels
Right-of-use assets is measured at cosl which consists of 1he followings:

«  Theinitial measurament amoun for the leases’ obligations,

«  Any lease payments made on or before the lzase commencement date less any lease incenlives received,
«  Anyimtial direct costs, and

«  Renewal costs,

Right-of-use assets is deprecialed using lhe straighi-line methad over the shorer expecled useful life or the lzase
tarm.

Leases' obligations

Leasa obligalions are inlially measuied at the present walue of unpaid lease payments on lhe lease
commencemant date, whch includes:

«  Fized paymenls {including fized payments in substance) less any debil rent incentives.

+  Variable rental payments thal are indicatoers or rate based

«  Amounts expected o be paid by e lessee under residual value guarantess.

»  The exercise price of @ call option if the lesses is reasonably sure of exercising the oplicn,

»  Fines for lerminating the lease, if the leasa term reflects the lessee's exercise of thal option.
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3+ Summary of significant accounting pelicies. .. {continued)

3.6, Leases... (continued)
Leases' obligations... {continued)

Lease paymenis are discounled using the additional berrowing rate, which represents the price that the lessee will
pay to borrow the funds necessary to obtain an assei al @ similar valug in a similar economic environmeant with
similar terms and conditions.

Each rental paymeant is distributed belwsen the finance cost and the reduction of Ihe existing obligation, and the
fimance cost is charged fo profit or loss over the lease period so that & conslant periodie interest rate is achieved on
the remaining balance of the obligation for each period.

Short term or impaired leasos

Shar-lerm izasas are leases with a lease period of 12 months or less. Payments refaled to shorl-term leases and
impaired leases are recognized on a straight-line basis as an expense in the siaterment of profil or loss.

T, Imventory

Inventory is measurad at lhe lower cosl o nel realizable value, and the cost s determined according to the
following

Raw materials: The cost includes the cosls of purchasing lhe malerals and all the expenses incurred in bringing
them to their current location. The cost is measured using the weighled average melhod.

Production - In-progress and finished production: Il includes the cost of the materials used in production in
addition to 1he cost of direct labor and 2l olher direct and indirect expenses incurred related to transfer of the
product and pringing i 1o ils location and current state,

Mes realizable value is the estimated selling price in lhe ordinary course of business, less any expecied costs to
complete the progucl and 1he estimated selling costs.

Impairment of inventary

Al each reporting date an assessment is made 1o determine whether any of the inventory ilems have impaired by
comparing the carrying amount of each inventory item (er group of similar items} wilh ils selling price lass the cosl
of completing and selling it. i the nel selling price 15 less than the carrying amcunt. the inventery impairment loss is
recognized.

1.8, Transactions with related parties

Transactions wilh related parties include transfer of resources, senvices, obligations, or financing betwean the
group and thal related pary, regardiess of whether or net those transactions are camed oul on tlerms gquivalant to
Ihose Ihal prevail in lransactions thal take place on the basis of free campeition or nol.

& person is considered related fo the group if that person, oris clese to that person’s family:

A A member of tha semor management persannsgl ™ in the group or
B. Has joint control or control over 1ha group; or
C Has an important influence on the group's decisions and direclions,
«  Senior management personnel are those persons, who nave the autharity and responsibility 1o plan,
direct and conlrol the activities of the group, directly or indirectly, including any manager, whether
executive or olhanvise,
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d. Summary of significant accounting policies... (continued)

3.8, Transactions with related parties,.. {(continued)

An entity is considered related to the company if:

A The entarprise and the group gre meambars of 1he same qroup or are joinlly owned by owners: or

B. The entity is an associale or owned by the group, o

L The facl that the entity is subject 10 the cantral of the group, or vice versa, or the enfity and the group are
subject to joint control,

3.8 Accounts receivable

Accounts receivable are inifially recognized at fair value, and are subseguenily measured al amortized cost using
tha effective interest rate, less any impairment [ossas en receivablos.

Trade receivables rasult from the company providing ils senvices 1o clients on cradit, The Company's management
dons nol impose any commissions or intergst on trade receivablas.

310, Cash and cash equivalents

Cash and cash equivalents in the statement of financial position include cash al banks, cash on hand, and short-
term deposits maturity of which is three months or less. 1L subject to insignificant risk of change in value.

341, Statement of cash flows
The statement of cash flows is prepared according (o the indirect method.

For the purposes of preparing the statement of cash flows, cash and cash equivalents consist of bank balances,
cash on hand and shord-term deposits, less existing overdraft zccounts, which are an integral part of the cash
group's management

32 Accounts payable and accrued expenses

Accounts payable and accrued expenses are recaognized for the cbligations that must be paid in the fulure for the
matenals and services obtained, whether the suppliers are billed ar not,

Trade payables are obligations that a company has incurred during the normal business cycle on the basis of
normal credit terms and they are non- bearing inlerest.

113, Employees' henefits
Cefined benefit programs (end of service bencfits for employees)

The caompany applies a defined berefil plan to reward 1he end of service for its employees in accordance with the
requirements of the labor law in the Kingdem of Saudi Arabia. Payments under this scheme are based on
employees ‘final salaries and allowances and their years of service accumuiated ¢n the date they ceased their
employmeant. As il is known in the condilions comained in the labor laws in the Kingdem of Saudi Arabia,
employees' ond of service benefit plans are unfunded plans whereby the concerned entities fulfill their obligation 1o
pay benafils when they are due.

The defined bencfit sbligation 15 re-measured periodicaly by an actuaral expert using the projected unil credit
method.

The liabiity amount is calculaled on the basis of lhe prasent value of the eslimated fulure cash outflows discounted
at the discount rate used. The defined benefit obligation cosls are caleulated using the actuarial defined ratiremeant
costs al the end of the previous year, adjested for significant markel fluctuations and for any significant one-time
evenls such as program adjustments, labor curtailment and reimbursements.
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3. Summary of significant accounting policies... {sontinued)
313 Employees' benefits... (continued)

Actuarial gaing and losses arising from re-measurement of 1he net defingd benefit plan obligations are included in
the statement of other comprehensive income, The company calculales the interest expense by applying the
discount rate used to measure the net defined benefit abligation The nel milerest expense and cther expenses
related 1o the defined benelil program are recorded in the stalement of profit or loss.

Employees’ short term benefits

An obligation is recognized for bencfils payable 1o employees related 1o wages and salanes, ingluding non-
mongtary benciiis, annual leaves, sick leaves, fravel tickets and other allowances during the period in which the
related semvice is provided, as well as the undiscounted amount of the benefits expaected o be paid for that service
on the basis that related service performed. Obligations recognized for shor-tenm employee benefits are measured
at the undiscounted amoum expacted to be paid for the service renderad.

314, Zakat and tax
Zakat

The group is subject 1o the reguiations for zakal, which is determined according o the regulation and instructions
issued by the General Autharity for Zakat and Income {GAZT) and in accordance with the Zakat standard

Zakal is calculaled on the higher Zakal base that includes the zakal income or lhe adjusted nel income, which is
calculated through the consolidated financial statements of lhe paremt company and its subsidiaries, according to
which & consaolidated return is filed far the group in accordance with the regulation and instructions issued by 1he
GAZT. The share of each subsidiary of the Zakat payable is determined on an arbitrary basis,

Withholding tax

The group withholds 1axes on some lransactions wilh non-resident parties in the Kingdom of Saudi Arabia, as
required in accordance with the tax regulations in force in the Kingdom of Saudi Arabia, Wilhholding tax related to
fareign paymeants is recorded as shan-1erm liabilties

Value added tax (VAT)

The net amount of VAT recoverable from, or payable to the General Aulharily foer Zakatl and Income s included as
parl af receivables or payables in the statement of financial position

315, Provisions

Provisions are recognized when ihe group has a present {legal or conslructive) obligalion arising from a previcus
event and there 15 a possibilily that the group will be required 1o pay this obligation threugh cash flows of resources
outside 1he group thal embody economic benefils and it is possitle 1o make a reliable estimate of the amount of the
obxligation. Where the Group expects lo pay same or all of the provision - for example - under an insurance
contract, the paymenl is included as a separale assel, bul anly when the payment is actually cerain, The expense
relating 1o the provision is prasented in the statement of profit or loss less any paymanl

Provisions are reviewed al each repooiing date and adjusted to reflect the currenl best estimate, |f 0t is no longer
probable that an culflow of external resources, including economic benefits, will be required 1o settle the cbiigatian,
{he provision is revessed,

Fd
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3 Summary of significant accounting policles... (continued}

318, Provisions, .. {continued)
Costs of discontinuation of operations [obligations related to asset removal)

A provision for obiigation lo discentinualion of operations is recognized when the Group assumes responsibility for
restoration of work or land rehabilitation, the degree of discontinuation of required operations and related costs
depends on the requireaments of current laws and requlations.

Costs includad in the provision include all liabilities for decommissioning of operations that are expecled 1o ogour
aver the life of the assetls, The provision for stopping operations is deducted to ils present value and capitalized as
part of the assels under the item of propeny, plan and equipment, and then deprecialed as an expanse over the
expected useful lives of those assals.

318, Contingent liabilities and asseats

Contingent liabifilies are liabilities that are likely to arise from pasl events and whose existence is confirmed only by
the occurrence or non-occurmence of one or more uncerain fulure events that do not fall within the group's full
control. Or a present obligation that is not recognized oecavse il is unlikely that an outflow of resources will be
required o seitle the obligation. In the event that the amount of ihe chligation cannot be measured with sufficient
riliability, the group does not recognize the confingent labiities but rather discloses them in the financial
slatemenls

Contingent assels are not recognized in the financial statements, but are disclosed when economic benefils are
likely to be reslized,

317, Foreign currencies

Transaclions in foreign currencies dunng the year are translated inlo Ssudi ryals according to the exchange rates
prevailing at the tme of the fransaction, and the assets and liabilities balances recorded in foreign currencies at the
date of the financial statements are ransialed into Saudi nyals at the exshange rales prevailing on that date, Profits
and losses resulling fronm transfers are included in the siatemeant of income

318, Financial instruments

A financial instrument is any contract Ihat gives rise 1o a financial asset for ane enlity and a financial lability or as
an instrument of equity for another enlily. Financial assets and financial liabilities are recognized and measurad in
accordance with the provisions for measurement, evidence, and recognifion requirements conlained in the
Internaticnal Financial Reporing Standard Mo, {99,

The fellowing are details of the accounting policias related to this:

3.18.1. Financial asscts

initial recognition and measurement

Trade receivables and deposils are recorded on the date hey arise, and all ofher financial assets are recognized
on the trade date in which the group becomes a party to the contraclual provisions of the instrument.

Financial assels are measured upon initial recognition al 1he transastion price that is attributable (o the acquisition
of lhe financial asset, including the fransaclion cost, excluding the financial assels that are subsequently measured
al fair value tnrough the statemen of income, If ihe arrangement is in fact a financing transaction, then the financial
assel is recognized at Ihe present value of fulure payments discounted al the markel interest rate,
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3. Summary of significant accounting policies. ., [sontinued)
318, Financial instruments... {continued)
3181, Financial assaots, ., {continued)

Classification and subsequent meoasuremant

IFRS 9 includes three main classification calegories of financial assels financial assats that are measured at
amomized ¢ost, assels thal are measured al fair valug through olber comprebensive nsome, and assels that are
measured at fair value through 1he statement of prefil or loss,

Under IFRS 9, the financial derivatives incorporaled in contracts in which the underlying instrument is a financial
assel within the scope of the standard is not subdivided. Rather, the hybrid financial inslrument as a whole is
evaluated for ihe purpose of classifying it

The subsequent measurement of financial assetz depends on therr classificalion as shown below:

Financial assets measured at amaortized cost

These azsels agre measuraed upan inilial recognition of far velue in addition o ransaction cosls directly related o
the acquisition or issue of the financial aszet. After initial recognition it is measured at amortized cost using the
effective inferesl mathod.

Financial assats at fair value through other comprehensive income;

Upon initial recognition, the company may perform irmevocable tests {on an instrament-by-instrument basis) (o
assign investmenis in equity instruments al FVYTOCE B is not permitied to designate fair value through other
comprehensive income if the equily investment is held for frading or if il is a corresponding censideration
recognized by Ihe acquirer in combining businesses to which IFRS 3 applies

Investments in equity instruments are measured at FYOC! initially al fair value plus fransaction costs. Thereaflter,
they are measured at fair value wilh gains and losses arising from changes in fair value recognized in other
compiehensive income and accurnulated in Ihe imwesiments revaluation reserve. The accumulated gain or loss will
not be reciassified inlo profil or loss on disposal of eguity inveslments, bul rather will be transferred to retained
2arnings

Dividends from these inveslments in equity instruments are recognized in profit or loss when the group's right 1o
receive dividends is eslablished unless lhe dividends clearly represent a recovery of part of the cost of the
invesimant,

Financial assets at fair value through profit or loss:

Financial assets at fair value through prafit or loss inclede financial assels held for trading and financial assets
classified upon initial recagnilion as fair value lhrough profit or loss. Financial assets are classified as held for
trading if they are acquired for the purpose of selling or regurchasing in the near term. After its initial recognilion it
is re-measurad at fair value.

De-recognition of financial assets
De-reccaniion of a financial asset is essentially made whean:
The right to receive cash flows from the assel is xgirad, or

That the group transfers its rights to receive cash flows from the assel, or incurred tne obligation to fully repay the
cash flows received without material delay 1o a third pary vnder a “tranzilory arrangement”. Either it transferred
substantially all the benafits and risks of the assel, or il did not transfer or retain substantially all the benefits and
risks of 1he asset but fransferred control of 1he aszet.
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kN Summary of significant accounting policies. .. (continued)
318, Financial instruments._(continued)
1181, Financial assets., (continued|

Impairment of financial assets measured at cost or amortized cost

In accordance with International Financial Reporting Standard No, (9, an assessment is made al each regorting
date for impairment of financial assets that are measured at amortized cost or fair value lhrough other
comprenensive income, except for invesiments in eguity instruments as well as on contract assels, This is
according to lhe expected future credit loss modal which requires a great appreciation regarding how changes in
eoonomic faclors affect expected credit loss models, which are delermined on the basis of the likelinood, and loss
provisions are measured according 1o ong of he following basis,

1. 12-month expeclted credil loss: This expected credit 1985 masulls from potential defaull events within 12
maonths afler the reporting date

2. Expected credil loss over the life of the hinanoal instrument: if 15 the credit loss of financial assets
significantly on the reporing dale since its initial recognition, and the measurement of expecled credit loss
iz applicd over a period of 12 manths, Significant credit rigk in the event that the instrument is exposed to
lone cracil risk at the reporting dale, However, the lifetime ECL is always applied to trade receivables and
contractl assels withaw any significant finanaing componeants, An entity may elect 1o apply this policy also
for trade receivables and contract asseis with significant financing componants

3.18.2. Financial liabilities
Initial measurement

Upon initial measurement, except for inancial liabilities that are subssquently measured at PVTPL, financial liability
is measured al the transaction price {including transaction cosis), unless an arrangement is formed, in fact a
financing fransaction for the enlity (for a financial liability) or the counterparty (for a financial asset) for the
arrangemeant,

Upon nitial measurement, fnangal liakililies that are subseguently measurad at FATPL, transaction costs are
recognized through profil or loss

The arrangemeant constitutes a financing transaction if the payment is deferred bayond the normal business terms.

If the arrangemen| constitutes a financing fransaclion, financial liability is measured at the present value of fulure
paymenis discounted at the market intarest rate for a similar debt instrumenl.

Trade payables thal do not contain & significant financing component or matusily of which iz less than 12 menths
are measured at tha transaclion price (invoice)

Classification and subsequent measurement

The financial liatility is measured al Ihe amotized cost wsing lhe reat interest method in the event fhat the
conditions previously explained above are Tulfilled. These financial liabilities are subseguently measured &t the
armarized cosl using the real inlerast rate method and the amortized cost is caloulaled by taking inlo consideration
any discount of premivm over the acquisitan and fees or costs that are deemed an imegral part of the real interest
rate Tne real inlerest rale amortization is included wilhin the fnancing income in the slatement of profit or loss, and
according 10 the Imernational Financial Reporting Standard No. (8), the change in fair value related 1o changes in
e cradit risk of liabilties is presented in the slalemant of other camprehense income. while (he remainder of the
change in fair value s presented in the statement of profit or loss,

Debl instruments that are classified as courrent liabililies are measured at tha undiscounted cash or olher manelary
congideration that is expecled lo be paid unless an arangement is formad in fzct a financing transaction,
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3 Summary of significant accounting poligies... (coentinued)
= Bl o Financial instruments. . (continued)
3482 Financial liabilities. . {continued)

De.-recognition of financial liabilities

A financial liability is de-recegrized when i is discharged, canceled or expired. When replacing an existing financial
liakility with another from the same lender under completely different terms or when the leoms of an existing liability
are materially modified, such replacement or maodification is treated as cancehng Lhe entry for ihe orginal financial
liabtlity wilh he recognition of the new latality, The difference belween the ralated carrying values is recorded in
the statement of grofn or loss.

3183 Offsetting financial instruments

Financial assats and liabilities are offsel and the net amount is shown in the statement of financial position anly
when there is a binding legal righl and when the group has the intention to setfle the assets and liabilities on a nel
oasis o realize the assels and pay the Labilties simullaneousiy

318, Revernue recognition

Revenug is measured al the fair value of the consideration received or receivable, taking into account any
commercial discounts, quick selliement discounts and volume discounts permitied by the group {if any).

Revenus includes only the total inflows of economic bensfits received or receivable to which they relate. All
amounts collected 1o the gocount of a third party, such as income laxes, and value added taxes, are excluded,

Winen the inflow of cash or cash eguivalents is deferred and the agreement includes in substance a financing
lransachion, the fair value of the consideration 1 the present value of all future receipls thal is determined using the
imphcit nlersst rate

The imglicil interest rale is the one thal can be determired more cleary than the following:

. The ocrevailing rate for the same type of issued instrumants having the same credi rating, or
« AR interest rate thal discounts the nominal value of Ihe instrumenl to the current cash sale price of goods or
FEMVICES

The difference between the presenl value of all fulure receipts and 1he nominal value of the consideration is
recognized as inlerest income
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L f Summary of significant accounting policies...{continued)
119, Revenue recognition,. {continued)

The group's revenues represent the followings:
Revenue fram sale of goods

Revanue arising from the sale of goods is recegnized and an invoice is issued when all of the fcllowing conditions
are met

Step 1) identify contract{s} with customers

Step 2; Define performance obliigations in the contract

Step 3; Daterming (he transaction price

Step 4: Allocate the transaction grice to the performance cbligations in {he contract,
Step 5: Recognize revenus when the entity performs the predominance reguirements.

Under IFRS 15, Revenue 12 recognized for the entily upon performance of the cbligation, |.a, when the conirol over
the goods or senvices performing a cerlain obligation moves 1o the customer,

Ihe group's revenues represant the followings:
Other income

Rental income from operating leases is recogrizad on a straght-ling mefnod ouer) the lease periods, and is
included in other inceme, and clher income is recognized on an accrual Dasis,

3.20. Cost of revenue

The cost of revenua consists of production costs and direct industrial overheads. This includes the cost of raw
materials used in production, direct labor and other capilal costs and aperaling expenses associated with
production.

Cost of goods sold revenue consists of the direct costs and expenses asscclated with getling the goads ready for
the client.

< 8 Cast of finance

The cost of finance consisls of the interest and other costs that the enlity incurs in conpaclion with borrowing funds
and obtaining financing facilities, Al cosls of finance are charged lo profils or losses in the period they are ingurred
except for costs of finance related to owning or creating an assel thal may nesd time to become ready for the
purpose for which it is inlended to be used. They are added to the cosi of this asset unlil it is ready for use .

3.22.  Selling, marketing, general and administrative expenses

Selling and markeling expenses consist of the expanses incurred in selling and marketing the goods, which are not
sonsidered part of the cost of revenue

General and adminisiralive expenses consist of {hose that are directly related to the management and which are
nal gonsigdersd direct costs

3.23. Board of directars’ mambars remunerations
The total amounts paid 1o members of the Board of Directors include aliendance of maeting lees, bonuses and

axnenses and are in accordance with, and within Lhe bmils. the requirements of the companies’ Act, the guidelines
al the Cagital Markel Authorily, and the aictes of association of lhe company
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KN Summary of significant accounting poligies., {continued)
124,  Earnings per share

Basic ezmings per share and diluted earnings per share {if any) are presented for ordinary shares, where basic
garnings per share is caloulated by dividing the profit or loss of ordinary shareholders of the group by the weighted
average number of ordinary shares owststanding during the year, adjusted for the number of ordinary shares
repurchased or issued during the yvear. Diluted earmings per share is calculated by adjusting the Group's reduced
profit ar loss of ordinary shareholders and the weighted average number of shares culstanding during the year for
the affects of all the dizcounted ordinary shares thal are likely 10 be issuad.

325, Dividends

Dividends are recorded 1o the sharenolders of the company upon approval of these dividends by the general
azzembly of shareholders in accordance with the Companies Act in the Kingdom of Saudi Arabia.

3.26. Cperating segments

The business sector is a group of assels and operations associated with providing producls or services thal are
subject to risks and returns that differ fram those of other business sectors. The geographical ssclor includes
providing products or services within a specific economic envicorment thad are exposed 1o rsks and returns that
differ from Ihose relaled 1o sectors operaling in other economic environments.




AL-BABTAIN POWER AND TELECOMMURNICATIONS COMPANY
(A Saudi Joint Stock Company)
Riyadh — Kingdom of Saudi Arabia

Notes to the consolidated financial statement for the year ended December 31, 2020
Al amounts in Savdi Rivals unless otherwise stated)

4,

4.1,
statements:

Changes in significant accounting policies and the new standards

The new and amended standards that are applied but nat have a materlal Impact on the financial

There are no now standards that have been applied, however, a number of amendments o the standards arg
effective as of January 01, 2020, but do not have a material imgact on the fnancial statements of the company,
and the following is @ summary of the amendments applied by e company

The standard =Interpratation

Description

Conceptual framewaork

Effective date

Amendments (o the conceptual framework references in
IFRSs

IFRS 3 N

International Accounling Standard

Moo 1 and International Accounting
Standard Mo. &

January 1, 2020

Amendments to 1he slandard related to definilion of
business

January 1, 2020

Armendments to the standard refated Lo the definition of
maleriality

LIFRS 16

January 1, 2020

Amendments to tha standard related to fare reduction

ielated to the pandemic of COVID-19

| The standard -In!erpmtatlon

{pecniption.. . Lo o

IFRS 17

Ingurance contracts

| dune 1,200 |

[ Ei‘?éé'ﬂ”vwé"ﬂ"ate—‘

January 1, 2021

intemational
_Accounting Standard Mo 18

IFRS 2

Intemational Accounting Standard
| Mo 37

| and equipment - proceeds prier to inlended use

Amendments to the standard relaling to property, plant

January 1, 2022

“Amendments 1o the slandard related 1o reference o the

o T I

Amendments to 1he slendard related o ineffective

conceplual framework in IFRSs issued in March 2018

| contracts - the cost of fulfilling a contract

Annual iy prouemenas to IFRSs for

Annual Improvements include amendments to three
standards:

- International Finanacial Reporing Standard Mo 1
"Firat-time applcation of [FRS5"
- IFRE 2 "Financial Instruments”

- IFRS 41 "Agricuifure”

| IFRS 10 and 145 28

| Amendments 1o (sale or contribution of assels belween

.-f*.vallal:n’le for
oplicnal application
Effective date not

| yet specified |

! the investor and its associate or jeint venture)

BT
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AL-BABTAIN POWER AND TELECOMMUNICATIONS COMPANY

{A Saudi Joint Stock Company)
Riyadh — Kingdom of Saudi Arabia

Notes to the consolidated financial statement for the year ended December 31, 2020
Al amcunts in Savdi Riyals unless clherwise stated)

g, Intangible assets — net
31212020 311212019
Intangible azzels - net {nole &.1) & 185 775 7652 885
Goodwill (note §.2) 20,282,024 20,282,024
26,477 799 27,985,009

G.1.) Detailz of the cost and accumulated amortization of inlangible azsets for the financial year ended
December 31, 2020 are as follows:

Reosearch and
dovelopment

Against and December 31,

transfer of Software ownership

land deads applications rights 2020 2018
Cost
Balance at beginning of the year 7048 328 14,423,649 7820283 28,303,261 21,472,678
Additions dunng the vear - 131,180 - 131,180 7,830,283
Balance at end of the year 7,048,329 14,564,829 7,830,233 289,434,441 29,303,261
Accumulated amortization
Balance at beginning of the year 7049320 14,423 648 137,298 21,610,276 21,085,470
Amorization duning the year . 72333 1,566,057 1,638,380 524 808
Balance at end of the year 7,048,32% 14,495,982 1,703,355 23,248,666 21,610,276
Met book value
As at and of the year - 58,6847 6,126,928 . 6,185,775 7,692,985

B2)  Goodwill represents the amount paid in excess of the fair value of the Company's share of the net assels
acquirad, The goodwill details are as follows:

3111212020 311272018
Al-Babtain Power and Tetecommunication Co. - Egypt T13 687 713087
Al-Babtain Leblanc Emirates 19,578 037 19,578,037
20,292,024 20,292,024

a?
La
e

A test s carried out for the company annually by comparing the book value with the recoverable value
recognized on calzulating the present value of the expected cash flows based on financial projections for
a pericd of 5§ years. A discount rale appropriate to the nature of Lhe activity and the risks associated with
using the Gordon growth model is used 1o calculate the final value of the last year from the forecast
period.




AL-BABTAIN POWER AND TELECOMMUNICATIONS COMPANY

(A Saudi Joint Stock Company)
Riyadh - Kingdom of Saudi Arabia

Motes to the consolidated financial statement for the year ended December 21, 2020
Al ameounts in Saudi Riyals unless otheswise statad)

s Invastment properties — at cost

311212020 IMM2/2019
Land 45 BTT, 367 48,877 36T
- As glated in "summary of significant accounting policias”, investiment grogeries stated al cost. The fair

value of investment properies amounted to 5.8, 100,365,000 as of December 31, 2020 according to the
avaluation precess carried oul by Abdurrahman Al-Hammad Firm (an independeant evaluator accredited by
the Saudi Authority for Accredited YValuer Membership No {1210000840) who is specialized in evaluating
thess types of invesimeant properias.

8. Financial assets at fair value through other comprehensive income (FYTOGCH)

Shareholding %

2020 2019 IM22020 JMzrz019
Company name
Mashed Saudi Company 3.04% 2.04%, 25,000,000 25,000,000
Cratar Engineering and Metals Co. 21.65% 21.65% 5,135,450 51,097,693
Mina Jos Company Limited-Turkey ~ G HGNE 0 50%, 42 875,100 33,810,000
Basta World Limited - Turkey * 5,8563175 5,863,175
78,973,734 145,870,868

The poard of directars of the company decided e amend the classification of financial assets at fair value through
profil of loss to Tnancial assets through sther comprehensive income, starting fram Oclober 2020 while maintaining
pravious changes in fir value in retained camings | accordingly the change in fair value of the year is included in
other comprahansive income,

* The investments referred to above represent invasimsnts in an invastment fund at Venture Capital Bank
and according to the latest raporl for the fiscal year ended on December 31, 2020 issued by 1he bank,
those investmenis are presented a1 fair value, as the fair value of the investments of Qatar Engineering
and Metals Company and Mina Jos Cempany Limiled - Turkey decreased and those losses are recorded
in the statement of other comprehensive income, the company's investmant in fhe shares of the Mashead
Saudi Company, the investmants maintained al cost and Lhere is no current indication of the decling in its
value.

22020 I1M212019
Balance at the beginning of the year 145 870,868 139,807,693
Purchase of shares at Basta World Limited - Turkey - 5,963,175
Revaluation losses of financial azsets at FYTOC (65.897,134) -
Balance &t the end of the year o 79,973,734 143,870,868
G, Investments in unconsolidated subsidiaries
Shareholding:
2020 20149 311 2/2020 31122019
Company name
Vilind Energy Internalional Company ™ - 1003 - 5,000,000
Advanced Sofutions Energy Comgany = . 100%: - 200,000
Al-Babtain Ceontracting Company - Galan 1 00% e 205,000 206,000
205,000 5,405,000

o Threse nvastments are referred (o note 1




AL-BABTAIN POWER AND TELECOMMUNICATIONS COMPANY
(A Saudi Joint Stock Company)
Riyadh - Kingdom of Saudi Arabia

Motes to the consolidated financial statement for the year ended December 31, 2020
LAl armourts in Saudi Rivals unless olherwise stated)

10, Invesiments in associate
Irmvestments in 2ssociales are as follows:

Place of Sharehalding

Company name registration W (%) M0 311212018

Al-Bantam France SES Company France 5149 3812207 6,824,045
The fallowing 1% 2 summany of the moverment of imnvesiments in associates:

311212020 31220149
Balance al the beginning of the year 6,824,045 12,602,803
The company's share of (losseslincems from associate (3,011,838 1,044,211
Less (due to sale of 49%:) - (6,522,859
Balance at the ond of the year 3,812,207 6,824,045
1. Right-of-use leased assets /leased contracts chligations
11.1. Right-of-use leased assets = net

31422020 31212019
Cost )
Balance at beginnng of the year 10,247 554 -
Actditions dunng the year - 20,420,180 10247694
Balanze at end of the year 10,667,884 10,247,694 i
Accumulated amertizaticn
Balance at beginning of the year 724,113 -
amerization during the ygar 2,239,645 T3
Balance at end of the year 2,963,758 724113
Het book value
As at end of the year 27,704,126 9,523,581
11.2.  Dbligations against right-of-use leased assets
Present value of obligations
Current portion 4,104,252 1,123,808
Mon-current podion 22,736,522 8,959,263

The tolal interest expensa on recognized lease obligations during the year ended December 31, 2020 js 3R
T7d 110 (Dacembar 31, 2018 312,735

12, inventory = nat
JTM 202020 31122019

Faw materials 306,475 674 314 B36,3683
Finished goods B,242 148 34,063,608
Spare pars, consurmables and other supglies 12,319,943 12,350,840
Work-in-progress 61,702,287 28,080,426
Gonds in transit 32,135,537 58,900,219

472,875,584 448,261,457
Less: Provision for impairment of inventory valug (note 12.1) (11,921,648} (11,881,458)

450,553,941 436,300,001




AL-BABTAIN POWER AND TELECOMMUNICATIONS COMPANY

(A Saudi Joint Stock Company)
Riyadh — Kingdom of Saudi Arabia

MNotes to the consolidated financial statement for the year ended December 31, 2020

(Al amoums in Saudi Rivals unless olherwise stated)

12 Inventory = net ___[continuad)
12.1. Movemaent in the provision for impairment of inventory value
31212020 3N 22049
Belance al beginning of fhe year 11,891,456 14,370 489
charged during the year TET 595 1,018,616
FProvision no langer required dusing the year {?3?,2&3}_ (3,486,329}
Balance at end of the year 11,921,648 11,881,456
13. Trade receivables - net
322020 3252019
Trade recasivables G517 085 646 554 027,300
Cheques under collection and bills receivable 12,227 434 7,439,325
£29.317,080 561,466,625
Less: Provision for expected credit lnsses (25, 181,084) (37,164,780)
600,138,016 524,301,845
14. Related parties’ transactions
a. In the course of ils activilies. the Company deals wilh retaled parias, in form of purchases of some 1ools

and malerials frem these companies and obtains 1echnical services from thesa parlies. The Company also
selis them finished goods and provides financing for business requiremeants, These lransaclions are
based on agreed prices and lerms and are approved by Management, as detailled below:

14.1. Due from related parties

Relaticnship J1M 212020 311212018
Al-Babtain France SES Company Associale AT 420,358 43,337,396
Al-Babtain Conlracting Company Sister 6,502,713 2,227 440
&l-Babiain Engineering Industries Company Sister 78853 416,691
Agvanced Energy Solulions Company - 7283
54,009,024 45,989,010
14,2, Due to related parties
Relationship 122020 IMz2019
Metalogalva Irmaos Silvas, 5.4 - Porlugal Sister 15,010,230 8.738.824
Al Babtain Trading Company Sister 23,704 3,516
Al-Bablain Contracting Company - Qatar Sister 423,081 266,023
Wind Energy international Company Sistar 2 458 548
15,457,015 3,484,211
b. The significant transaction with the related partics during the year are as {ollows!
Sales
20240 2019
Al-Babtain Conracting Company 2,791,155 6,300,458
Al-Babtain Contracting Sompany - Salar 247 820




AL-BABTAIN POWER AND TELECOMMUNICATIONS COMPANY

{A Saudi Joint Stock Company)
Riyadh - Kingdom of Saudi Arabia

Notes to the consolidated financial statement for the year ended December 31, 2020

Al amounts in Saudi Rivals unless glherwise statod)

14. Related parties' transactions...[continued)
14.2. Due to related parties... (continued)
Purchases
2020 20189
Al Bablain Engineering Industries Co. 167,005 501,607
Al Babiain Trading So. 161,946 52,656
Finaneing
3111212020 31/112/2018
Al-Babtain France SES Company 30658 3680074
Al-Babtain Contracting Company 3,044 1,044
Wind Enargy international Company 2 414 847
Metalogalva Irmaos Silvas, 5.4 - Portugal 5,271,408 8,738428
c. Board of directars
Relationship Mature of transaction M H2020 MM 220G
Board of Directors Board of Directors’ Remuneralion 4,475,000 4,500,000
Board of Direciors Meelings allendance allgwance 234,000 219,000
) . Salaries, wages, and end of services
Senior Managaemenl Staff e 4,603,342 6.250.433
15, Prepaid expenses and others receivablos
a1M2/2020 JMM2/20149
Prepaid expensas 16,951,382 24,179,433
Debtors and dividgends fram investments 4835 5094 20,428,725
Advances to suppliers 12,825 888 15,437,061
Dug fram employees 4 324675 1,678,647
Sales lax ang other refundable laxes 4,866 458 349,240
Others 35,307,044 42,197,916
TH 768,042 104,271,022
16, Cash and cash equivalents
3122020 322019
Cash in hand 291,520 622,583
Banks - Local and fareign curren! accounts 143 067,317 135,328,727
143,358,837 135,951,310
17. Share capital

The Company's subscrived and paid up share capital amounted to 5.R. 426,313,120 representing 42 631,312

shares with nominal value of 3.8, 10 per share.

18. Statutory reserve

In tine with Companies' Regulations and the Company's Adicles of Asscciation, lhe Coempany establishes a
stalutory reserve by selling aside 10% of the annual net profit until the reserve equals 30% of lhe share capital. No
furher amaunts need to be transferred beceuse the statutory reserve has reached to the reqguired limit. This

resarve is not available for distribution

The statutary reserve is sel aside annually based on nel profit and in accordance with the consolidated financial

statements al the end of the year.

EL



AL-BABTAIN POWER AND TELECOMMUNICATIONS COMPANY

{A Saudi Joint Stock Company}
Riyadh — Kingdom of Saudi Arabia

Motes to the consolidated financial statement for the year ended December 31, 2020
(Al amounts in Saudi Riyals unless otherase stated)

1%. Long-term loans

I 2020 MM220e
Loan from Saudi Industrial Devalopment Fund 27 592 614 29,800,000
Long-term Tawarrug loans - local commearcial banks 244 444 444 100,000,000

271737058 129,800,000

Long-term lcans are presented in the statement of inancial posilion according ta 1he repayment schedule of these
loans a5 follows:

aM12/2020 IMH2i2019
Current partion 124 033,332 51,600,000
Mon-current porion 147,703,725 78,200,000

The company oblained leng-term bank financing fram local banks with the purpose of paying other cutstanding
loans with olher banks and restructuring financial pesition in addition to signing new medium-term loans
agreemanls during the year from local banks amounting 1o SR 250 millian Tor the same previous purpose,
Company also obtaingd financing from Saudi Industrial Development Fund for the purpose of preducing power
transmizaion and telecommunication lowers.

The lang znd madium-term bank financing lrem local banks are secured against issuance of promissory noles and
waiver of some of conlracl's coliections by the Company as well as other guaranieas in accordance with the bank
facilities contracis. The long-lerm and medivm-erm leans linancing agreements includes financial covenants
relating to dividends and net eguily, as well as certain other inancial ratios specified in those agreements.

20 Employees' defined benafit obligations
34M212020 3122019

Balance at beginning of the year 72,659,850 53,364,889
Charged Costs 13,629 272 7,546,407
Paid during 1hea year (9,635 087) (6.381,110)
Actuarial logses _SW._QM,DEE 7,728,713

20,538,110 72,659,893
21, Short term bank finance

The company oblained bank facilities from local and internalionsl commercial banks comprizse of overdrafi,
Tawarrug loans and bills payable to finance working capilal requirements, as well as documentary lellers of credit.
These facilities are subject to inlerest rates prevailing in the markel and are secured with promissory notes and
assignment of all the procesds of the company's confracts in addition to other guarantees, these facililies are used
o finance company’s business, details of which are as follows:

31122020 322019
Owerdralt 23,253,982 55,530 461
Short term bank loans and Tawarrug 531,514 542 514,688,842
Bills payable 85.T$9.212_v 89 557 997
540,557,734 660,086,300

Tawarrug loans fram the above-mentionad commercial banks are secursd against igsuance of promissory noles
and waiver of some of contract's colleclions by the Company as well as other guarantees, these facililies are used
ta finance operaling aciivities. The Tawarug leans agreements includes financial covenants relating te dividends
and nel equity, as well as certain clher inancial ratios specified in these agresmeants.

ad
-1



AL-BABTAIN POWER AND TELECOMMUNICATIONS COMPANY
(A Saudi Joint Stock Company)

Riyadh - Kingdom of Saudi Arabia

Motes to the consolidated financial statement for the year ended December 31, 2020
(Al amounts in Saudi Rivals unless olheryise slaled)

22, Accrued expenses and other payables
31252020 F122019

Advances fram customers 37 857 122 48,020,128
Aconied expenses 41,731,862 32,258,580
Board of direciors’ remunaration 4 607,787 4,500,000
Hhers ___49!'}_1?3?_? ) 45,233 629

_____ 125,013,148 131,012,637
23 Provigion for Zakat and Income Tax

The group submils a consclidated zakatl declaralion for fhe group as & whaole (the parenl company and ils
subsidiaries) undar the consclidated Nnancial stalemenis, and the approximate zakat base for the group s on
Cecamber 31, 2020 consists of the following ilems:

J1M1212020 MMH22019
Total Tunds subject to Ihe Zakal and Tax 1,204,381, 745 1,381,821, 741
Total deductiie funds (4899 491, TES) (612,844, 781)
Estimated Sakat and Tax base 709,689,960 768,976,960
FProvision for estimaled Zakal @@ 2.5% 17,747,249 19,224 424
23.1. Movement in Zakat provision
2020 2019
Balance at beginnting of the year 14,357,795 14,325,825
Frovided during the year 17.747 249 19,224,424
Zakal differences for the years from 200510 2018 12,958,230 -
Faid during the year . (31,827,240 (19, 152,454)
Balance at end of the year 13,236,134 14,357,795

Zakal status
The company obtained a final zakat certificale far the fiscal year ended on December 31, 2019, valid until April
30, 2021, after submitting ihe financial slatemanis and zakal declaration for the same year,

The Zakat siatus of ihe Company has been finalized for fiscal years unfil 2004,

The Zakat assessment for the fiscal years from 2005 Lo 2018 have been finalized, and the differences of SR
12,958 330 wera pad,

The Zakat provision is estimated based on an independent advisor opinion, which the Management believes
the amount is sufficiens, If there are differences between the Zakal provision and the final assessment, they
will be recognized as changes in the accounting estimales in the period in which the final assessment is
isgued if finalized.

The General Authority for Zokat and Tax issued a Zakal assessment for the year ended 2074, which resulted
in a Zakal difference of SR 1,138.648 and the company filed a lawsuit with the General Secrelariat of the Tax
Commitieas, and it was finalized in favor of Ihe company, for 1he full objection amaunt,

- The Genaral Aulhorily for Zakat and Tax issued the assessmenls for the years frem 2015 to 2018 and resulled
in zakat differences amounling lo SR 32,040,281, and the company fled g lawsuil with the General Secrelariat
af the lax commillees, and the management believes lhal the resull will be in favor of the company, and
therefore no additional provision has been provided. The Autharity did not issue assessmant far the year 2019
up to dale.
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24. Cost of revenue

The cost of revenue consisls of production cosls and direst industrial cverheads. This includes the cost of raw
materals used in production, direct labor ang olher capital costz and operating expenses assccialed with
production.

25. Selling and marketing expenscs
2020 2019
Salaries, wages and equivalenls 13,410,853 13,760,011
Vehicles rantal and refocalion expenses 2,664,079 3484611
Seling cammissions, incenlives and honuses 3113445 1,477,114
Addvertising 187 815 387,135
Cepreciation (note 5.3) 4G5 278 363,015
Travel and ransportation 221,815 226,906
Miscellaneous 5,618,751 3,707,287
''''' 25,682,064 23,116,090
26. General and administrative expenses
2020 2012
Salanies, wages and eguivalent 40 553,191 43,630,571
Cepraciation {note 5.3) 2 22R.056 3,135,154
Fees and subscriptions 1.147.196 2504 035
Baoard of direciors” remuneration {note 4.2} 4,475,000 4 600,000
Professionat and consulling fees 2,459 831 1,362,064
Rents 1,931,163 1,021,252
Repair and mamnienanscea 316,248 850,574
Amorizations (nele §.1) 1,638 390 24 806
Allowances for altendance of board of directors and sub- committees
meeatings (note 14.C.} 234 000 219,000
thiscellancous 14648477 14,318 634
77,821,552 71,856,096
7. Mher Income
020 2019
Sale of scrap 21,320,375 20,817,435
Capilal gains 519,756 55,837
Foreign currency valuation differences 5,728,074 -
Cithers 0,018,193 8,604 225
""""" 36,582,388 29,427 497
28. Earnings por share

Basic and dillted eamings per share were calculated by dividing the profit for the year aliributable 1o the
siareholders of the company by the weighted average number of shares issued as follows:

2020 2019
Ircome far the year 80,210,153 85,008,470
Weighted average number of shares issued 42,831,312 42,631,312
Basic and diluted eamings per sharg [581) _ 1.58 2.02

EL]
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28 Segmant Information

a) The main activities of the Group consgist of tha following main business segments:

Towers and metal structures segment; includes the production and 1esting of power ransmission
towers, galvanized communication 1owers and galvanized sieel stiuciuras.

Poles and lighting segment: include lhe production and gatvanization of slectricity and lighting
poles, masts and accessorias, in addition 1o the production of streel lighling lanlerns, playgrounds,
gardens and eleciricity distribution panels,

Design, supply and instalfation segment; includes the supply, installation and maintenance of
telecommunicalion systams.

Solar energy segment: includes the production of moving metal tems for photoelectric solar tracking
Sy slems.

Head office: supervises various segmenis of the Company as well 25 investment aclivities in

subsidiaries.

The Group operates in 1the Kingdem of Saudi Arabia and in a number of Arabr Gulf couniries as well as
Egyel and Frange. Mg segment dala in terms of geographical distribulion is relatively insigmificant to be
disclosed as independent segments.

) The following is a summary of the informalion Tor the year ended 31 December according to the businass
sergment:
Towers and Design,
metal Poles and supply and Saolar
structures lighting instailaticn energy
segment segment segmaent segment  Head office Total

Az at December 31
2020

Met consolidated
TEVETILIE

Income before Zakat,
Tax, and non-contralling
inlarasts

Properly. plant and
eouiprent

Firancial cosl
Depreciation and
amorlization

As at December 31
2019

Me: consolidated
PEvEnL e

Incame before Zakat,
Tax, and non-contralling
intarests

Fropery, planl and
aquipment

Financial cost
Depraciation and
amortizalion

452,449,556

2,581,444

153,504 282
16,607 647

11,502,067

801,071,513

354 740,554

3,417 088

140,308,243

297 441177

105,171,272

1,387,133 518

35,575,738 21673,120 B8.637.174 23,329,027 114,108,503
©f 504,433 26,480,521 69,179,191 34 BGT 742 380,928,159
15,461,139 £ 600,957 T4 B0 14,800,606
13,294,046 5,007,610 115,822 0,008,545
GOT.971,043 282,758,545 102,009,691 1,348.570,236

46,039,579

102,300,155

16,530,763

26,141 468

11,233,673

52927 514

32,067 545

453,631,680

104,729,048

358,358,911

15,677,272 16,572 810 1,571 620 33821742
6,702 609 13,277,780 2.5?*}._@ - - 22,554,821
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an. Contingent liabilities

Contingent liabiifies represent the ledters of credit and letters of guarames gsued by commercial banks for the
Group's purposes as follows:

2020 2019

Letlers of credi 02 500,548 102,254 145

Letlers of guaranies 416,361,279 403,010,017
508,951,827 595,264,162

. Dividends

The Board of Direglors of Al-Babtain Power and Telecommunication Company has recommanded in the meeting
dated on March 02, 2020, to pay dividerds to the shareholders for the fourh quarer pariod ended December 31,
2019 amounling le SR 21,315 656 (SR 0.5 per share), for the shareholders registered in Tadawul at the end of the
board meefing. Staring from the dale of March 26, 2020, cash dividends were disbursed 1o tha shareholders of the
COMPany.

32 Financial instruments
Share capital management

The sompany's objectives when managing the share capilal are to protect its ability to continue as a going
concern enlily with lhe aim of providing returns for shareholders and banefits for olher stakehoiders,
meinaining a streng capital slruclure and reducing the cost of capilal,

In arder 1o maintain or adjust capilal, the company may adjust the value of dividends paid 1o shareholders
or manage its working capital requirements. The company monilors capital on the basis of the gearing
ratio. The company aims to maintain its debl ratio between 30% - 50%. This ratio is caloulated by dividing
net dabi by total capital.

Met dabd is calculated an the tasizs of tolal loans {ncluding currenl and non-current loans as stated in the
financial pesition) less cash and bank balances (inciuging shorl-term deposits). Total capilal is caleulated
on the basis of equily as slated in the financial position plus net dabt,

The indebtedness ratios were as follows:

2020 2018
Total Loans 912,204,764 759,886,300
Less: cash and bank balances (143,358,837) (135,851,410
Met debis T8 835 957 653,834 800
Total share capital 1,565.414,313 1,452.950,562
Indebtedness ralio 4955 46%

There weare no changes o lhe Company's policy in capital management for the years ended Decamber 31, 2020
and 2019,
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3z, Financial instruments...(continued)

az. Ligquidity risk...{continued)

December 31, 2020

Upon request or From 1 yearto 5 Maore than 5 years Met book value
less than one year YEArs
EBanks- Creddl facilities 764,501 059 - - 764 591 069
Trade and olher payables 239 850,728 - - 230,850,728
Due 1o relaled parties - 18,457,015 = 15,457.015
1,004,441 797 15,457,015 5 - 1,019,898,812
December 31, 2019
Lpon request or From 1 yearto § Mare than § years Met book value
less than one year years
Banks- Credit facilities 711,686,300 . - 711,686,300
Trade and alher payables 269,710,271 - - 208,710,271
Due o related parties - 8484211 - .484 211
081,396,571 9,484,211 . 990,880,782

32.2. Credit risk

It is 1he risk of financial loss that falls on the group as & resull of the failure of 1he customer or counterparty in a
financizl instrument te fulfill hiz contractual obligations. These risks anse mainly from bank cash and receivables,

The group limits iis credit risk relaled Lo these recoivables by setting credit limils, For each clignt, the cutstanding
receivables are monitored according lo specific policies and procedures. Cash is also deposited at banks with a
figh credil rating.

32.3. Market risk

Markel risk is the risk of flucluation in a financial instrumenl due to changes in prices grevailing in the market such
as foreign exchange rates, inlerest rates, and stock prices, which affect lhe group's income or the value of financial
instruments it awns, The chiective of markel risk management is to manage and contral market risk exposures
within acceplaile limits while maximizing returns,

The markst nsks thal the grougp is exposed represent the followings:
Currency risk

The risk of change in the value of financial instrumenls due to changes in foreign exchangs rales, which affects
payments and receipts in foreign currencies, as well as the valuation of assets and liabilities in foreign currencies.

- The group is subject 1o nsks of fuctuations in foreign exchange rales dunng its normal business oycla, and the
managemant continuously maonitars changes in foreign exchange rates and manages the impact on the financial
slalements.

Fair value risk

Fair value 1 the value al which an asset is exchanged o a liability sefiled botween willing and willing paries to deal
on the same lenms and principles as in dealing with other parties. Since the group's financial stalements are
prepared on the basis of the histerical cosl methed, differences may result betwean the book value and the fair
value eslimates, |a the opinion of the management, ihe fair value of the group's financial asseis and labilities
approximales its carried forward halancas,
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32, Financial instruments.. [continued)

Fair value risk...[continued)

A financial instrument is considered quoled in an active market if the quated prices are readily and regularly
available from Foreign exchange dealer, broker, industey group, pricing senvdces or regulatory body, and that prices
represent actual and regular markel fransaclions on a commercial basis.

YWihen messuring fair value, the group uses observable market information whenever possible, Fair valugs are
clagsifigd within different levals in the fair value higrarchy based an the inputs usad in lhe valuation methods as
follows;

Level 1: Queted (unadjusted) grices in aclive markets for similar assets ar liabilities that may te acquired on the
date of measuremeant.

Level 2; Inputs other than quoled prices thal are included in Lavel 1 thal are observable for assels or labililies
direcily (like prices) or indirectly (derived Trom prices),

Level 3 Inpuls for assets or liabilities that are nol based on abservable market infarmalion {uncbservable inputs).

If the inpuis used to measure the fair value of the assel or Fabilily fall inte different levels of the hierarchy, the fair
the fair value measurement i5 categorized entirely in lhe same level of the fair value hierarchy as the lowest level
input is considered material to the full measurement

The Group recognizes transfers telween levels of the fair value higrarchy at the and of tha reperting period in
which Ihe change ocourrsd, During he year there ware ne transfers between lhe fair value levels of Level 1 and
Level 2.

Where the grovp's financial inslruments are grovped according to the historical cost principle, excepl for
invesimanis and derivalive financial instrumeants thal charged with the fair value, differences may anse between the
kook valug and the fair velue eslimales. The management belisves that the fair value of the group's financial
assets and liabilities are nol matenially differant from their carying value.

Followings are the financial assots measured at fair value:

December 31, 2020
Agsots Lewvell Lovel? Leveld Total

Invesiments al fair value through olher comprehensive

R - 79973734 79,973,734

Oecember 31, 2019
Assets Levell Leveld Lavel3 Total

Imvesiments al far valug through olher comprenensive

income - 145,870,868 I:MS,ETD,EEE

Interest rate risk ([commission)

Interest rate risk (commission} is the risk related to tne effects of fuctuations in market interest rates {commissions)
on the group's financial postion and cash lows.

Commaodity price risk

Commadily price risk is the risk associated with changes in the prices of cerain commedities Lo which the group is
exposed 1o by unfavorable effect on the cosls and cash flows. These risks arise in commaodity prices from the
sxpected purchasas of some commaodities from Lhe raw materials used oy the group,
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a1, Comparative figures

Cenain comparative figures for the previous yaar have been reclassified to conform ta the presentation of the
financial statements for this vear.

4. Events subsequent to the date of the financial statements

Managemen: believes that there are no significant subseguent events from the dale of the statement of financial
position at December 31, 2020 unlil he dale of approval of the financial stalements that may have a material
impacl on fhe financial position of the group appearing in these financial statements.

15, Approval of the financial statementis

These conzcolidated financial statermnents for 1he year ended December 31, 2020 were approved for issuance by the
Group's Board of Directors on March 29, 2021,
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