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To the Shareholders of Arabian Centres Company

Introduction   

We have reviewed the accompanying 30 June 2022 condensed consolidated interim financial statements 
of Arabian Centres Company  
 
 the condensed consolidated statement of financial position as at 30 June 2022; 
 the condensed consolidated statement of profit or loss for the three-month period ended 30 June 

2022; 
 the condensed consolidated statement of comprehensive income for the three-month period ended 

30 June 2022; 
 the condensed consolidated statement of changes in equity for the three-month period ended 30 

June 2022; 
 the condensed consolidated statement of cash flows for the three-month period ended 30 June 

2022; and 
 the notes to the condensed consolidated interim financial statements. 

 
Management is responsible for the preparation and presentation of these condensed consolidated 

the Kingdom of Saudi Arabia. Our responsibility is to express a conclusion on these condensed 
consolidated interim financial statements based on our review. 

Scope of Review 

We conducted our review in accordance with the International Standard on Review Engagements 2410, 

endorsed in the Kingdom of Saudi Arabia. A review of interim financial information consists of making 
inquiries, primarily of persons responsible for financial and accounting matters, and applying analytical 
and other review procedures. A review is substantially less in scope than an audit conducted in 
accordance with International Standards on Auditing that are endorsed in the Kingdom of Saudi Arabia, 
and consequently does not enable us to obtain assurance that we would become aware of all significant 
matters that might be identified in an audit. Accordingly, we do not express an audit opinion. 
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To the Shareholders of Arabian Centres Company (continued) 
Conclusion 

Based on our review, nothing has come to our attention that causes us to believe that the accompanying   30 
June 2022 condensed consolidated interim financial statements of Arabian Centres Company and its 
subsidiaries 

 Kingdom of Saudi Arabia. 

Report on Other Legal and Regulatory Requirements 

The Company has not complied with the requirements prescribed by the applicable requirements of the 
Regulations for Companies, as the Company has an outstanding receivable balance of SR 47.4 million from 
a shareholder as at 30 June 2022. 

 
KPMG Professional Services 
 
 
 
 
 
 
 
Hani Hamzah A. Bedairi 
License No: 460 
 
Riyadh, on 23 Muharram 1444H  
Corresponding to: 21 August 2022 
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1. Reporting entity 
 

on numbered 1010209177 and dated 7 Rabi Thani 1426H 
(corresponding to 15 May 2005). The registered office is located at Nakheel District, P.O. Box 341904, Riyadh 
11333, KSA.  
 
The Company was formed on 7 Rabi Thani 1426H (corresponding to 15 May 2005) as Limited Liability 
Company. On 8 Muhurram 1439H (corresponding to 28 September 2017), the legal status of the Company had 
changed from a Limited Liability Company to a Saudi Closed Joint Stock Company.  
 

ection with IPO, the Company has issued 95 million of its 
ordinary shares for a cash payment and the legal status of the Company changed from Saudi Closed Joint Stock 
Company to Saudi Joint Stock Company. 
 
The Company and its subsidiaries  (collectively re
purchase lands, build, develop and invest in buildings, sell or lease of buildings and the construction of 
commercial buildings including demolition, repair, excavation, and maintenance works. It also includes 
maintenance and operation of commercial centres, tourist resorts, hotels, and restaurants, managing and 
operating temporary and permanent exhibitions, compounds, and hospitals. 
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2. Statement of compliance 
 

These condensed consolidated interim financial statements have been prepared in accordance with IAS 34 
Interim Financial Reporting that is endorsed in the Kingdom of Saudi Arabia and other standards and 
pronouncements that are issued by Saudi Organization for Chartered and Professional Accountants 

annual consolidated financial statements as at and for 
the year ended 31 March 2022 
the information required for a complete set of financial statements prepared in accordance with International 

ed in the Kingdom of Saudi Arabia. However, selected 
accounting policies and explanatory notes are included to explain events and transactions that are significant to 

on and performance since the latest annual Consolidated 
Financial Statements. 
 

3. Basis of measurement  
 

These condensed consolidated interim financial statements are prepared under the historical cost convention 
except for the following material items in the condensed consolidated statement of financial position:  
 

� Other investments at fair value  
� Derivative financial instruments at fair value 
� Employees end of service benefits using projected unit credit method 

 

4. Functional and presentation currency 
 

These condensed consolidated interim financial statements are presented in Saudi Arabian , 
which is the functional currency of the Company. 
 

5. Significant accounting estimates, assumptions and judgements 
 

The preparation of these condensed consolidated interim financial statements in conformity with IFRS that 
are endorsed in the Kingdom of Saudi Arabia, requires management to make judgments, estimates and 
assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities, 
income and expenses. Actual results may differ from these estimates. 
 

sources of estimation uncertainty were the same as those described in the latest annual Consolidated Financial 
Statements. 
 

6. Significant accounting policies 
 

The accounting policies applied in these condensed consolidated interim financial statements are the same as 
those applied in the latest annual consolidated financial statements as at and for the year ended 31 March 
2022. Certain comparative figures have been reclassi  
 

7. Standards issued but not yet effective 
 

A number of new pronouncements are effective for annual years beginning on or after 1 January 2023 and earlier 
application is permitted; however, the Group has not early adopted the new or amended standards in preparing 
these condensed consolidated interim financial statements: 
 

� Classification of Liabilities as Current or Non-current (Amendments to IAS 1) 
� IFRS 17 Insurance Contracts and amendments to IFRS 17 Insurance Contracts 
� Definition of accounting estimate (Amendments to IAS 8) 
� Disclosure of Accounting policies (Amendments to IAS 1) 
� Deferred Tax related to Assets and Liabilities arising from a Single Transaction -(Amendments to IAS 12) 
� Sale or Contribution of Assets between an Investor and its Associate or Joint Venture (Amendments to IFRS 

10 and IAS 28). 
 

These amended standards and interpretations are not expected to have a significant impact on the condensed 
consolidated interim financial statements. 
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8. Investment properties 
 

 Notes 

30 June  
2022 

Unaudited  

31 March  
2022 

Audited 
Cost      
Balance at the beginning of the period / year  15,544,038,713  14,497,294,275 
Additions during the period / year  197,207,867  1,231,108,345 
Transferred to development properties  --  (269,403,007) 
Transfers during the period / year from related party (i) --  85,039,100 
Balance at the end of the period / year  15,741,246,580  15,544,038,713 
     
Accumulated depreciation     
Balance at the beginning of the period / year  2,872,866,451  2,529,817,502 
Charge for the period / year  87,732,897  343,048,949 
Impairment charge for the period (ii) 25,038,548  -- 
Balance at the end of the period / year  2,985,637,896  2,872,866,451 
Net book value  12,755,608,684  12,671,172,262 

 
i. During the year ended 31 March 2022, Saudi FAS Holding Company transferred lands and buildings worth 

SR 85 million to settle the outstanding receivables from FAS Holding Company for Hotels. 
 

ii. On 15 May 2022, there was partial fire outbreak at the Mall of Dahran in the Eastern Province of Saudi 
Arabia. The mall was closed for a short period and reopened its doors on 7 June 2022, with an exception 
to some damaged area that is currently under restoration. The Group has estimated the loss to the buildings 
and civil work and recorded an impairment loss of SR 25 million during the period. Surveyors are in the 
process of assessing the extent of loss, following which the Group will file a claim for reimbursement with 
the insurance Company. 

 
Fair value of investment properties 
 

Management estimates that the fair value of the investment properties as at 30 June 2022 is SR 23,160 million. 
The management has carried out external valuation as at 31 March 2022. The valuers had appropriate 
qualifications and experience in the valuation of properties at the relevant locations. The effective date of the 
valuation was 31 March 2022 and prepared in accordance with Royal Institution of Chartered Surveyors 

standards. The fair value 
hierarchy for the investment properties for disclosure purposes is grouped in level 3, with significant 
unobservable inputs adopted by the Valuer which are transparency of retail rental payment terms; discount 
rates; and capitalization rate (yields). 
 

9. Investment in equity accounted investee and others  
  

 Note 

30 June  
2022 

Unaudited  

31 March  
2022 

 Audited 
Investment in a Joint venture  9A 68,070,949  63,783,826 
Investment in a real estate fund at FVTPL 9B 786,772  6,597,972 
  68,857,721  70,381,798 
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9. Investment in equity accounted investee and others (Continued) 
 
A. Investment in a Joint venture  
 

Name of an entity  
 

30 June  
2022 

Unaudited  

31 March 
2022 

Audited 
FAS Lab Holding Company  68,070,949  63,783,826 
  68,070,949  63,783,826 

 
This represents a 50% equity investment in the share capital of FAS Lab Holding Company, a limited liability 
company incorporated in the Kingdom of Saudi Arabia, which is engaged primarily in leading the digital 
initiatives of 
specialized and advanced loyalty program, simplified and innovative consumer financing solutions and an 
e-commerce platform.  
 

i. Reconciliation of carrying amount  
 

 
Opening 
balance Additions 

Share in 
 losses 

Dividends 
Ending 
balance 

30 June 2022 63,783,826 5,913,722 (1,626,599) -- 68,070,949 

31 March 2022 -- 78,828,227 (15,044,401) -- 63,783,826 

 
ii. Summarized financial statements 

 

30 June 
2022 

Unaudited 

31 March 
2022 

Audited 
Assets 269,289,184 267,709,353 
Liabilities (133,504,854) (133,385,334) 
Net Assets 135,784,330 134,324,019 
   
Revenue 107,551,384 133,145,330 
Operating loss (1,655,553) (38,339,655) 
Total comprehensive loss (460,475) (37,851,576)  
Loss for the period / year attributable to shareholders of the company  (3,253,198) (30,088,802)  

 
B. Investment in a real estate fund at FVTPL 

 

Name of the real estate fund  
 

30 June  
2022 

Unaudited  

31 March 
2022 

Audited 
Al Jawhara Real Estate Fund  786,772  6,597,972 
  786,772  6,597,972 
 

This represents equity investment in Al Jawhara Real Estate Fund (formerly known as Digital City Fund) 
purchased for SR 6.8 million. During the period, the Group sold units in fund and realized gain on disposal 
of investment SR 180,000 in condensed consolidated statement of profit or loss. As at 30 June 2022, the net 
asset value (NAV) of the investment amounted to SR 0.8 million (31 March 2022: SR 6.5 million). An 
unrealized gain amounting to SR 8,800 has been recognized in the consolidated statement of profit or loss (31 
March 2022: loss of SR 0.62 million).
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10. Related party transactions and balances 
 

For the purpose of these condensed consolidated interim financial statements, parties are considered to be 
related to the Group, if the Group has the ability, directly or indirectly, to control the party or exercise 
significant influence over the party in making financial and operating decisions, and vice versa, or where the 
Group and the party are subject to common control or common significant influence. Related parties may be 
individuals or entities. Balances and transactions between the Company and its subsidiaries, which are related 
parties within the Group, have been eliminated on consolidation 
 

A. Key management personnel compensation 
 

The remuneration of directors and other key management personnel are as follow: 
 

 
30 June  

2022 
Unaudited 

 30 June  
2021 

Unaudited 

End of service benefits 504,784  228,236 
Salaries and short-term benefits 3,075,594  3,912,750 

Total key management compensation 3,580,378  4,140,986 

 
B. Related party transactions and balances 

 
I - Related party balances are presented in the statement of financial position as follows: 
 

 
 

 

30 June  
2022 

Unaudited  

31 March  
2022 

Audited 
Amount due from related parties  431,719,647  325,270,527 
Amount due to a related party  (1,300,000)  -- 
  430,419,647  325,270,527 
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10. Related party transactions and balances (continued) 
 

C. Advances to a contractor 
 

Advances to a contractor represents advance paid to Lynx Contracting Company (formerly known as Fawaz 
Abdulaziz Al Hokair & Partners Real Estate Company) for the construction of shopping malls, which are under 
various stages of completion. 
 

   Construction work services received Balances 

Name of related party 
Business 

status Relationship 

Three-month 
period 30 June  

2022 
Unaudited  

Three-month 
period 30 June  

2021 
Unaudited 

30 June    
2022 

Unaudited  

31 Mar     
2022 

Audited 
         
Lynx Contracting 
Company 

Limited 
Liability  Affiliate 104,264,067  113,611,042 676,529,567  595,352,020 

         
With the consent of the shareholders of the Company, the Company has signed framework agreement for the 
construction of all projects are awarded to other related party Lynx Contracting Company (formerly known as 
Fawaz Abdulaziz Al Hokair & Partners Real Estate Company) 
 
 

11. Dividends distribution 
 

         30 June 2021 
During the period ended 30 June 2021, the Board of Directors resolved to distribute an interim dividend 
for the second half of the year ended 31 March 2021 amounting to SR 0.75 per share, aggregating to 
SR 356,250,000 as per resolution dated 15th Ramadan 1442H (corresponding to 27 April 2021). The 
Company has paid the dividends during the prior year. 
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12. Loans and borrowings 
 

 

Note 

30 June  
2022 

Unaudited 
 

31 March  
2022 

Audited 
     

Islamic facility with banks (i)  2,923,920,028 
 

2,669,952,315  
Sukuks (ii)  5,124,213,007 

 

5,121,221,267 
 12 B 8,048,133,035 

 

7,791,173,582 
     

Loans and Borrowings - Current liabilities  589,193,125 
 

277,570,313 
Loans and Borrowings - Non Current liabilities  7,458,939,910 

 

7,513,603,269 

 8,048,133,035 
 

7,791,173,582 
 

interest rate, foreign currency and liquidity risks is included in 
Note 16. 
 

A. Terms and repayment 
 

i. The Group entered into a long-term Islamic facility arrangement amounting to SR 5,250 million 
(equivalent USD 1,400 million), with local and international banks. This facility is divided into a 
Murabaha facility up to SR 500 million (maturing in 12 years), Ijara facilities up to SR 4,000 
million (maturing in 8 and 12 years), and Revolving Murabaha up to SR 750 million (maturing in 
3 years). These facilities are fully utilized as at reporting date except revolving Murabaha facility.  
 

The long-term loan is repayable in unequal semi-annual instalments and are subject to 
commission rates based on SIBOR/LIBOR plus an agreed commission rate. In order to reduce its 
exposure to commission rate risks the Group has entered into an Islamic profit rate swap for 
portion of its long-term loan. For details refer note 16. 
 

The facilities are secured by insurance policies, proceeds of rental income, and land and buildings 
of several malls. However, formalities relating to registration of security documents are under 
process.   
 

The above facility agreements contain covenants, which among other things, require certain 
financial ratios to be maintained.  
 

During the three-month period ended 30 June 2022, the Company has borrowed additional SAR 294.7 
million from the existing Revolving Murabaha Facility.  
 

ii. Sukuk 
 

a) On 20 November 2019, Arabian Centres Sukuk Limited (a special purpose company established 
for the purpose of issuing Sukuk) completed the issuance of an International USD denominated 

n (equivalent SR 
1,875 million), at a par value of USD 0.2 million each, annual yield of 5.375% payable semi-
annually and a maturity in five years. Sukuk Certificates may be subject to early redemption at 
the option of the Company as per certain specified conditions mentioned in the Sukuk Certificate.   
 

b) On 7 April 2021, Arabian Centres Sukuk II Limited (a special purpose company established for 
the purpose of issuing Sukuk) completed the issuance of a Five and half year International USD 
denominated Shari'
(equivalent SR 2,437.5 million), at a par value of USD 0.2 million each, annual yield of 5.625% 
payable semi-annually.  On 28 July 2021, the Company issued additional Sukuk II certificates 
amounting to USD 225 million (equivalent SR 843.75 million), at a premium of 4.75%. Sukuk 
Certificates may be subject to early redemption at the option of the Company as per specified 
conditions mentioned in the Sukuk Certificate.  
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12.  Loans and borrowings (continued) 
 

B. Reconciliation of carrying amount 
 

 Notes 
Islamic facility 

with banks  Sukuks  Total 

Balance at 1 April 2021  5,204,993,272   1,874,950,000   7,079,943,272  
Proceeds received during the year  175,000,000   3,281,250,000   3,456,250,000  
Repayments made during the year  (2,656,577,603)  --  (2,656,577,603) 
 (i) 2,723,415,669   5,156,200,000   7,879,615,669  
Un-amortized transaction costs (ii) (53,463,354)  (67,890,041)  (121,353,395) 
Deferred Sukuk premium (iii) --  32,911,308  32,911,308 
Balance at 31 March 2022  2,669,952,315   5,121,221,267  7,791,173,582 

 
 

Balance at 1 April 2022  2,723,415,669 
 

5,156,200,000  7,879,615,669 
Proceeds received during the period  294,707,708 

 

--  294,707,708 
Repayments made during the period  (42,827,979) 

 

--  (42,827,979) 
 (i) 2,975,295,398 

 

5,156,200,000  8,131,495,398 
Un-amortized transaction costs (ii) (51,375,370) 

 

(63,085,867)  (114,461,237) 
Deferred Sukuk premium (iii) -- 

 

31,098,874  31,098,874 
Balance at 30 June 2022 - Unaudited  2,923,920,028 

 

5,124,213,007  8,048,133,035 
 
 

i. Below is the repayment schedule of the outstanding long-term loans: 
 

 Islamic facility 
with banks 

 

Sukuks  Total 
31 March 2022  Audited  

 

   
Within one year 277,570,313  --  277,570,313 
Between two to five years 585,190,625  1,874,950,000  2,460,140,625 
More than five years 1,860,654,731  3,281,250,000   5,141,904,731 
 2,723,415,669  5,156,200,000   7,879,615,669 
30 June 2022  Unaudited  

 

   
Within one year 589,193,125 

 

--  589,193,125 
Between two to five years 660,768,750 

 

1,874,950,000  2,535,718,750 
More than five years 1,725,333,523 

 

3,281,250,000   5,006,583,523 
 2,975,295,398 

 

5,156,200,000  8,131,495,398 

 
ii. Un-amortized transaction costs movement is as follows: 

 

 Islamic facility 
with banks 

 

Sukuks  Total 

Balance at 1 April 2021 61,815,290  
 

37,467,730   99,283,020  
Arrangement fees paid -- 

 

48,857,946  48,857,946 
Amortization for the year (6,931,111) 

 

(15,428,249)  (22,359,360) 
Capitalized arrangement fees (1,420,825)  

 

(3,007,386)  (4,428,211)  
Balance at 31 March 2022  Audited 53,463,354  

 

67,890,041  121,353,395 
  

 

   
Balance at 1 April 2022 53,463,354  67,890,041  121,353,395 
Amortization for the period (1,675,708) 

 

(4,017,414)  (5,693,122) 
Capitalized arrangement fees (412,276) 

 

(786,760)  (1,199,036) 
Balance at 30 June 2022  Unaudited 51,375,370 

 

63,085,867  114,461,237 
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12. Loans and borrowings (continued) 
 
iii.   Deferred Sukuk premium 

 

This represents the premium received on further issuance of Sukuk II (i.e. Issue price less face value of 
the certificate) and is amortized over the life of the instrument using the effective interest rate at the date 
of initial recognition of the instrument. Movement is as follows: 

 

 Islamic facility 
with banks 

 

Sukuks  Total 
Balance at 1 April 2021  --  --  -- 
Addition during the year --  40,078,125  40,078,125 
Amortization for the year -- 

 

(7,166,817)  (7,166,817) 
Balance at 31 March  2022-Audited -- 

 

32,911,308  32,911,308 
 

Balance at 1 April 2022 --  32,911,308  32,911,308 
Addition during the year --     
Amortization for the year -- 

 

(1,812,434)  (1,812,434) 
Balance at 30 June 2022-Unaudited  -- 

 

31,098,874  31,098,874 

 
13.  Revenue  

 

 

Note 

Three-month 
period ended  

30 June  
2022 

Unaudited  

Three-month 
period ended  

30 June  
2021 

Unaudited 
Rental income (i) 523,164,857  474,983,662 
Service and management fee income  27,080,514  20,352,980 
Turnover rent  11,629,393  14,626,194 
Commission income on provisions for utilities for heavy 

users, net  1,074,200 
 

716,394 
  562,948,964  510,679,230 
 

i. Rental income includes charged to each of 
the tenants. 

 
Group as a lessor:  
The Group has entered into operating leases on its investment properties portfolio consisting of various 
buildings. These leases have terms of between 1 to 5 years. Leases include a clause to enable upward revision 
of the rental charge depending on the lease agreements. Future minimum rentals receivable under non-
cancellable operating leases as at the end of the reporting periods are as follows: 
 
 

 

Three-month 
period ended  

30 June  
2022 

Unaudited  

Three-month 
period ended  

30 June  
2021 

Unaudited 
Within one year  1,581,669,079  1,810,582,777 
After one year but not more than five years  1,877,673,061  2,150,482,986 
More than five years  373,609,677  491,473,114 

  3,832,951,817  4,452,538,877 
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14.  Earnings per share 
 

Basic earnings per share is calculated by dividing the net income attributable to the ordinary Shareholders of 
the Company by the weighted average number of ordinary shares outstanding during the financial period as 

sic 
earnings per share for the weighted average number of additional ordinary shares that would have been 
outstanding assuming the conversion of all dilutive potential ordinary shares. 
 

 

 

Three-month 
period ended  

30 June  
2022 

Unaudited 

Three-month period 
ended  

30 June  
2021 

Unaudited 
Profit attributable to ordinary shareholders  126,009,186 126,606,810 
Weighted average number of ordinary shares   475,000,000 475,000,000 
Basic and diluted earnings per share  0.27 0.27 
 

15. Operating segments 
 

internal reporting process and information reviewed by the Chief operating decision maker (CODM). 
Management considers the operations of the Group as a whole as one operating segment as all subsidiaries 
engage in similar business activities. 
 

e are presented in the consolidated statement of financial position and in the 
consolidated statement of profit or loss and other comprehensive income. 
 

Hence, geographical information is not applicable in this 
case. 
 

16. Financial instruments - fair values and risk management 
 

A. Accounting classification and fair values 
 

Financial instruments have been categorized as follows: 
 

Financial Assets Notes 

30 June  
2022 

Unaudited  

31 March  
2022 

Audited 

Other investments 9 786,772  6,597,972  
Other financial receivables   22,500,000  22,500,000 
Amounts due from related parties 10 431,719,647  325,270,527 
Accounts receivable  288,268,758  238,986,246 
Profit rate swaps used for hedging  7,260,941  5,081,126 
Cash and cash equivalents  465,014,575  556,127,750 

  1,215,550,693  1,154,563,621 
 

Financial Liabilities     

Loans and borrowings 12 8,048,133,035  7,791,173,582 
Lease liabilities  3,790,937,931  3,804,207,572 
Accounts payable  88,467,037  135,545,542  
Amount due to a related party 10 1,300,000  -- 
Other liabilities  181,678,292  263,265,623 

  150,474,271  146,958,481 
  12,260,990,566  12,141,150,800 
 



Arabian Centres Company (A Saudi Joint Stock Company) 
Notes to the condensed consolidated interim financial statements (continued) 
For the three-month period ended 30 June 2022 

 

All amounts are presented in Saudi Riyals unless otherwise stated. 
 

21 

16. Financial instruments - fair values and risk management (continued) 
 
The following table presents 0 June 2022 and 
31 March 2022: 

 

 30 June 2022  Unaudited 
 Carrying 

amount 

Fair value 

Level 1 Level 2 Level 3 Total 
Financial assets      
      

FVTPL  equity instruments     

  Al Jawhara Real Estate Fund 786,772 -- -- 786,772 786,772 
      

 
 

 31 March 2022 - Audited 
 Carrying 

amount 

Fair value 

Level 1 Level 2 Level 3 Total 
Financial assets      
      

FVTPL  equity instruments      

  Al Jawhara Real Estate Fund 6,597,972  -- -- 6,597,972 6,597,972 
      

 
 

B. Derivatives designated as hedging instruments 
 
The Group held Islamic Profit/commission USD 80 million 
(equivalent to SR 300 million) in order to reduce its exposure to commission rate risks against long term 
financing. The table below shows the fair values of derivatives financial instruments, recorded as negative fair 
value. The notional amounts indicate the volume of transactions outstanding at the period end and are neither 
indicative of the market risk nor the credit risk. 
 

Description of the hedged items 
Hedging 

instrument Fair Value 

30 June    
2022 

Unaudited  

31 Mar     
2022 

Audited 
      

Commission payments on floating rate loan IRS Positive 7,260,941  5,081,126 
      

 
Derivatives often involve at their inception only a mutual exchange of promises with little or no transfer of 
consideration. However, these instruments frequently involve a high degree of leverage and are very volatile. 
A relatively small movement in the value of the rate underlying a derivative contract may have a significant 
impact on the income or equity component of the Group.  
 
Fair values of cash flow hedge represent the mark to market values of the Islamic Profit rate swaps as at 30 
June 2022. The cash flow hedge reserve included under other reserves represents the effective portion of cash 
flow hedge. 
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16. Financial instruments - fair values and risk management (continued) 
 
C. Financial risk management 

 

The Group has exposure to the following risk arising from financial instruments: 
 

� Credit risk 
� Liquidity risk 
� Market risk (including commission rate risk, real estate risk, currency risk and commodity risk) 
� Capital management risk 
 

The Group has accounts receivable, amounts due from related parties, accounts payable and cash and cash 
equivalents that arise directly from its operations. 
 

i. Credit risk 
 

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer 
contract, leading to a financial loss. The Group is exposed to credit risks from its leasing activities, including 
deposits with banks and financial institutions. 
 
Credit risk is managed by requiring tenants to pay rentals in advance. The credit quality of the tenant is 
assessed based on an extensive credit rating scorecard at the time of entering into a lease agreement. 

reporting date is the carrying value of each class of financial asset. 
 
Bank balances and deposits are held with local banks with sound external credit ratings. 
 
 

Accounts Receivable 
ced mainly by the individual characteristics of each customer. 

However, management also considers the factors that may influence the credit risk of its customer base, 
including the default risk associated with the industry and sector in which customers operate 
 

Each entity within the group has established a credit policy under which each new customer is analyzed 

offered. The review includes financial statements, industry information and in some cases bank references. 
Credits to each customer are reviewed periodically. The Group limits its exposure to credit risk by offering 
credit terms which are typically not longer than three months on average. 
 
In monitoring customer credit risk, customers are grouped according to their credit characteristics trading 
history with the Group and existence of previous financial difficulties. 
 
Loss rates are based on actual historic credit loss experience. These rates are multiplied by scalar factors to 
reflect differences between economic conditions during the period / year over which the historic data has been 

receivables. Scalar factors are based on actual and forecast gross domestic product growth and unemployment 
rates. 
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16. Financial instruments - fair values and risk management (continued) 
 

C. Financial risk management (continued) 
 

i. Credit risk (continued) 
 

Accounts Receivable (continued) 
The following table provides information about the exposure to credit risk and ECLs for accounts receivable 
from customers after adjusting with Loss given Default (LGD) ratio as at 30 June 2022.  
 
 30 June 2022 

Unaudited 
 Gross Carrying 

amount  
Weighted- 

average loss  
Loss Allowance 

(%) 
0 90 days  78,457,718  8,204,762     10.5% 
91 180 days  56,893,842  9,146,766     16.1% 
181 270 days  58,852,274  10,059,990     17.1% 
271 360 days  53,807,620  11,738,985     21.8% 
361 450 days  35,657,662  10,515,853     29.5% 
451 -540 days  31,703,770  11,013,901     34.7% 
541 630 days  17,658,664  7,172,572     40.6% 
631 -720 days  18,608,497  9,019,808     48.5% 
More than 720 days  51,981,597  38,480,249     74.0% 
 403,621,644  115,352,886      

 
 31 March 2022 

Audited 
 Gross Carrying 

amount  
Weighted-

average loss  
Loss Allowance 

(%) 
0 90 days  57,043,842  9,781,339  17.1% 
91 180 days  59,102,274  11,242,546   19.0% 
181 270 days  54,157,620  11,215,120  20.7% 
271 360 days  45,801,646  12,742,090  27.8% 
361 450 days  37,627,522  13,228,561  35.2% 
451 -540 days  22,959,442  9,266,082  40.4% 
541 630 days  24,675,270  12,051,280  48.8% 
631 -720 days  18,665,285  11,070,752  59.3% 
More than 720 days  99,611,239  90,060,124  90.4% 
 419,644,140  180,657,894   
 

During the period ended 30 June 2022, the Group has written off receivables amounting to SR 77.9 million 
(31 March 2022: SR 34.5 million). 
 
Due from related parties 
An impairment analysis is performed at each reporting date on an individual basis for the major related 
parties. The maximum exposure to credit risk at the reporting date is the carrying value of the amounts due 
from related parties (please refer to note 10B). The Group does not hold collateral as a security. This 
assessment is undertaken each financial year through examining the financial position of the related parties 
and the market in which the related parties operates. The Group evaluates the risk with respect to due from 
related parties as low, as majority of the related parties are owned by the same shareholders. 
 
Financial instruments and cash deposit 
Credit risk from balances with banks and financial institutions is managed by Ultimate Parent 

credit ratings. The Group does not consider itself exposed to a concentration of credit risk with respect to 
banks due to their strong financial background.  



A
ra

bi
an

 C
en

tr
es

 C
om

pa
n

y 
(a

 S
au

di
 jo

in
t s

to
ck

 c
om

pa
ny

) 
N

ot
es

 t
o 

th
e 

co
n

de
ns

ed
 c

on
so

li
d

at
ed

 in
te

ri
m

 f
in

an
ci

al
 s

ta
te

m
en

ts
 (

co
nt

in
ue

d)
 

Fo
r 

th
e 

th
re

e-
m

on
th

 p
er

io
d 

en
de

d 
30

 J
un

e 
20

22
 

 

A
ll 

am
ou

nt
s 

ar
e 

pr
es

en
te

d 
in

 S
au

di
 R

iy
al

s 
un

le
ss

 o
th

er
w

is
e 

st
at

ed
.  

24
 

16
. F

in
an

ci
al

 in
st

ru
m

en
ts

 -
 f

ai
r 

va
lu

es
 a

nd
 r

is
k

 m
an

ag
em

en
t 

(c
on

ti
n

u
ed

) 
 C

. 
F

in
an

ci
al

 r
is

k
 m

an
ag

em
en

t 
(c

on
ti

n
u

ed
) 

 ii.
 

L
iq

ui
di

ty
 r

is
k 

 
L

iq
ui

di
ty

 r
is

k 
is

 th
e 

ri
sk

 th
at

 th
e 

G
ro

up
 w

ill
 e

nc
ou

nt
er

 d
if

fi
cu

lty
 in

 m
ee

tin
g 

th
e 

ob
lig

at
io

ns
 a

ss
oc

ia
te

d 
w

ith
 it

s 
fi

na
nc

ia
l l

ia
bi

li
tie

s 
th

at
 a

re
 s

et
tle

d 
by

 d
el

iv
er

in
g 

ca
sh

 o
r 

an
ot

he
r 

, a
s 

fa
r 

as
 p

os
si

bl
e,

 th
at

 it
 w

il
l a

lw
ay

s 
ha

ve
 s

uf
fi

ci
en

t l
iq

ui
di

ty
 to

 m
ee

t i
ts

 li
ab

ili
tie

s 
w

he
n 

du
e,

 u
nd

er
 

an
ag

em
en

t 
be

lie
ve

s 
th

at
 t

he
 G

ro
up

 i
s 

no
t 

ex
po

se
d 

to
 s

ig
ni

fi
ca

nt
 r

is
ks

 i
n 

re
la

ti
on

 t
o 

li
qu

id
ity

 a
nd

 m
ai

nt
ai

ns
 d

if
fe

re
nt

 l
in

es
 o

f 
cr

ed
it.

 U
po

n 
ca

re
fu

l 
co

m
pa

ri
so

n 
of

 t
he

 f
in

an
ci

al
 l

ia
bi

lit
ie

s 
in

cl
ud

ed
 w

it
hi

n 
th

e 
cu

rr
en

t 
li

ab
ili

tie
s 

(e
xc

lu
di

ng
 a

m
ou

nt
s 

du
e 

to
 r

el
at

ed
 p

ar
ti

es
 a

s 
th

es
e 

co
ul

d 
be

 d
ef

er
re

d 
du

ri
ng

 l
iq

ui
di

ty
 c

ru
nc

h 
si

tu
at

io
n)

 w
it

h 
th

e 
fi

na
nc

ia
l a

ss
et

s 
fo

rm
in

g 
pa

rt
 o

f 
th

e 
cu

rr
en

t 
as

se
ts

, 
th

er
e 

se
em

s 
to

 b
e 

a 
re

as
on

ab
ly

 h
ed

gi
ng

 p
os

it
io

n 
be

tw
ee

n 
th

e 
tw

o 
ca

te
go

ri
es

.  
 T

he
 ta

bl
e 

be
lo

w
 s

um
m

ar
iz

es
 th

e 
m

at
ur

it
y 

pr
of

ile
 o

f 
th

e 
 

 C
on

tr
ac

tu
al

 m
at

ur
it

ie
s 

of
 f

in
an

ci
al

 
lia

bi
lit

ie
s:

 
C

ar
ry

in
g 

am
ou

n
t 

L
es

s 
th

an
 6

 
m

on
th

s 
 

B
et

w
ee

n 
6 

an
d 

12
 

m
on

th
s 

 
B

et
w

ee
n 

1 
an

d 
2 

ye
ar

s 
 

B
et

w
ee

n 
2 

an
d 

5 
ye

ar
s 

 
O

ve
r 

5 
ye

ar
s 

 
T

ot
al

 
30

 J
u

ne
 2

02
2 

- 
U

na
u

di
te

d 
 

 
 

 
 

 
 

 
 

 
 

 
A

cc
ou

nt
s 

pa
ya

bl
e 

88
,4

67
,0

37
 

88
,4

67
,0

37
 

 
--

 
 

--
 

 
--

 
 

--
 

 
88

,4
67

,0
37

 
A

m
ou

nt
 d

ue
 to

 a
 r

el
at

ed
 p

ar
ty

 
1,

30
0,

00
0 

1,
30

0,
00

0 
 

--
 

 
--

 
 

--
 

 
--

 
 

1,
30

0,
00

0 
 

15
0,

47
4,

27
1 

73
,3

30
,3

51
 

 
21

,9
99

,8
46

 
 

31
,9

87
,8

31
 

 
22

,8
50

,4
12

 
 

30
5,

83
1 

 
15

0,
47

4,
27

1 
O

th
er

 li
ab

ili
tie

s 
18

1,
67

8,
29

2 
18

1,
67

8,
29

2 
 

--
 

 
--

 
 

--
 

 
--

 
 

18
1,

67
8,

29
2 

L
ea

se
 li

ab
ili

tie
s 

3,
79

0,
93

7,
93

1 
42

1,
09

4,
96

1 
 

16
2,

02
3,

04
7 

 
35

9,
85

9,
73

0 
 

1,
00

5,
22

5,
21

7 
 

4,
07

0,
24

8,
44

4 
 

6,
01

8,
45

1,
39

9 
L

oa
ns

 a
nd

 b
or

ro
w

in
gs

 
8,

04
8,

13
3,

03
5 

74
4,

65
7,

15
8 

 
26

6,
70

0,
50

6 
 

59
0,

61
5,

50
2 

 
6,

61
6,

68
1,

36
3 

 
1,

52
7,

86
4,

95
3 

 
9,

74
6,

51
9,

48
2 

 
12

,2
60

,9
90

,5
66

 
1,

51
0,

52
7,

79
9 

 
45

0,
72

3,
39

9 
 

98
2,

46
3,

06
3 

 
7,

64
4,

75
6,

99
2 

 
5,

59
8,

41
9,

22
8 

 
16

,1
86

,8
90

,4
81

 
31

 M
ar

ch
 2

02
2 

 A
ud

it
ed

  
 

 
 

 
 

 
 

 
 

 
 

 
A

cc
ou

nt
s 

pa
ya

bl
e 

13
5,

54
5,

54
2 

 
13

5,
54

5,
54

2 
 

 
--

 
 

--
 

 
--

 
 

--
 

 
13

5,
54

5,
54

2 
 

  
 

14
6,

95
8,

48
1 

 
66

,5
61

,2
40

  
 

26
,8

13
,4

09
  

 
30

,8
39

,4
99

  
 

22
,4

38
,5

02
  

 
30

5,
83

1 
 

 
14

6,
95

8,
48

1 
 

O
th

er
 li

ab
ili

tie
s 

26
3,

26
5,

62
3 

26
3,

26
5,

62
3 

 
--

 
 

--
 

 
--

 
 

--
 

 
26

3,
26

5,
62

3 
L

ea
se

 li
ab

ili
tie

s 
3,

80
4,

20
7,

57
2 

43
3,

49
2,

34
7 

 
16

7,
78

9,
01

4 
 

35
5,

69
3,

65
7 

 
98

2,
82

8,
79

2 
 

4,
13

9,
89

7,
35

0 
 

6,
07

9,
70

1,
16

0 
 

L
oa

ns
 a

nd
 b

or
ro

w
in

gs
 

7,
79

1,
17

3,
58

2 
22

5,
18

7,
42

1 
 

 
41

5,
87

2,
17

9 
 

 
51

3,
83

2,
52

3 
 

 
6,

73
6,

83
2,

66
3 

 
 

1,
68

6,
25

1,
42

9 
 

 
9,

57
7,

97
6,

21
5 

 
12

,1
41

,1
50

,8
00

 
1,

12
4,

05
2,

17
3 

 
61

0,
47

4,
60

2 
 

90
0,

36
5,

67
9 

 
7,

74
2,

09
9,

95
7 

 
5,

82
6,

45
4,

61
0 

 
16

,2
03

,4
47

,0
21

 

 



Arabian Centres Company (A Saudi Joint Stock Company) 
Notes to the condensed consolidated interim financial statements (continued) 
For the three-month period ended 30 June 2022 

 

All amounts are presented in Saudi Riyals unless otherwise stated. 
 

25 

16. Financial instruments - fair values and risk management (continued) 
 
C. Financial risk management (continued) 

 
iii. Market risk 
 
Market risk is the risk that changes in market prices, such as currency rates and interest rates that will affect 

holdings of financial instruments. The objective of market risk 
management is to manage and control market risk exposures within acceptable parameters, while optimizing 
the return. 
 
Commission rate risk 
Commission rate risk is the risk that the value of financial instruments will fluctuate due to changes in the 
market commission rates. The Group has no significant commission bearing long-term assets, but has 
commission bearing liabilities at 30 June 2022 and 30 June 2021. The Group manages its exposure to 
commission rate risk by continuously monitoring movements in commission rates. 
 
The following table demonstrates the sensitivity of the Group to a reasonably possible change, with all other 
variables held constant, of the Groups profit before zakat (through the impact on floating rate borrowings): 
 

Gain/(loss) through the condensed consolidated 
statement of profit or loss  

Three-month 
period ended  

30 June  
2022 

Unaudited  

Three-month 
period ended  

30 June  
2021 

Unaudited 
Floating rate debt:     
SIBOR +100bps  (29,752,954)  (34,349,933) 
SIBOR -100bps  29,752,954  34,349,933 

 
Real estate risk 
The Group has identified the following risks associated with the real estate portfolio: 
 
 The cost of the development projects may increase if there are delays in the planning process. The Group 

uses advisors who are experts in the specific planning 
the risks that may arise in the planning process. 
 A major tenant may become insolvent causing a significant loss of rental income and a reduction in the 

value of the associated property. To reduce this risk, the Group reviews the financial status of all prospective 
tenants and decides on the appropriate level of security required via rental deposits or guarantees. 

 
Currency risk 
Currency risk is the risk that the value of financial instruments will fluctuate due to changes in foreign 
exchange rates. Currency risk arises from recognized assets and liabilities which are denominated in currency 

 to US Dollar. 
 
iv. Capital management risk 

 
al base as to maintain investor, creditor and market 

confidence and to sustain future development of its business. The Board of Directors monitor the return on 
capital employed and the level of dividends to ordinary shareholders. 
 

 
i) ng concern, so that it can continue to provide returns 

for shareholders and benefits for other stakeholders, and  
ii) to provide an adequate return to shareholders 
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17. Commitments and contingencies  
 

During the year 2020, the Group received a value added tax (VAT) assessment from the Zakat, Tax and 
Customs Authority (ZATCA) claiming additional VAT of SR 24.6 million and penalties of SR 40.8 million 
for the period from February 2018 till 31 December 2019. The penalties were waived by ZATCA based on 
the Royal decree No. (45089) dated 23/7/1441 (corresponding 17/3/2020). 

 
The Group objected to the VAT assessment and has deposited SR 24.6 million under appeal. The ruling 
notification was issued in favor of the Group by the General Secretariat of the Tax Committees (GSTC) on 
December 2021. During the period ended 30 June 2022, ZATCA has filed an appeal to Higher Appeal 
Committee against the notification issued by GSTC. Based on the assessments of management and the 
independent consultant handling the appeal, the Group is comfortable that it has adequate documentation, 
and accordingly, expects the outcome to be in favor of the Group. Hence, no provision has been recorded 
and the amount paid under appeal has been classified under Prepayments and other current assets. 
 
 

 Note 

30 June    
2022 

Unaudited 

31 March   
2022 

Audited 
Commitments    
Commitments for projects under construction (i) 3,539,403,060 3,513,755,880 
Outstanding bank guarantees  95,620,244 91,076,025   

 

(i).   These commitments pertain to construction of shopping malls across the Kingdom of Saudi Arabia. 
 

18. Impact of covid-19 
 
The COVID-19 pandemic, which commenced at the beginning of 2020 has caused significant disruption in the 
economic and commercial sectors in general at both the global and local levels. The government of the Kingdom 
of Saudi Arabia has taken stimulus measures and launched initiatives to support the economy to reduce the 
adverse effects of this pandemic. On May 21, 2020, Company announced rent relief and support packages, 
offered waiver of contractual base rent and service charge for all tenants from 16 March 2020 for a period of 
six weeks (45 days). For tenants whose stores were mandatorily closed by government decision will also benefit 
from the rent relief program starting the date of government closure until the earlier of (i) date of closure is lifted 
or (ii) 30 June 2020. Further, all escalations on the contracts will be halted for two years 2020 and 2021. 
 
Accordingly, as of 31 March 2021 management has approved a total discount of SR 579 million which will be 
amortized over the remaining period of leases with tenants. The impact of rent relief for the three-month period 
ended 30 June 2022 is SR 29 million (31 March 2022: SR 174 million). 
 

however, due to the inability to determine the time period of this pandemic and the precautionary measures 
and procedures as to what will emerge in the future, it is currently difficult to determine the size and extent of 
any financial impact accurately on the results of the Group up to the date of issuance of these Condensed 
consolidated interim financial statements. However, the Group does not anticipate any significant adverse 
implication in future related to the Group remaining as a going concern. 
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19. Summarized Financial Statement of Subsidiaries 
 

The following are the summarized financial statements of material subsidiaries consolidated within the 
Group financial statements: 
 
 Al-Qasseem Company 

for Entertainment and 
Commercial Projects 

Owned by Abdulmohsin 
AlHokair and Company 

Riyadh Real 
Estate 

Development 
Funds 

Jawharat Jeddah 

Riyadh Real 
Estate 

Development 
Funds 

Jawharat Riyadh 

Derayah 
Destination 

Arabia 
Diversified Fund 

30 June 2022  Unaudited     
Assets      
Investment Properties  12,289,597 1,387,085,683 2,540,600,075 154,836,935 
Right-of-use assets 91,008,353 -- -- -- 
Advance to Contractor  -- 180,939,331 255,620,985 -- 
Other Assets  22,466,282 -- -- -- 
 125,764,232 1,568,025,014 2,796,221,060 154,836,935 

 

Liabilities      
Loans and borrowings  -- -- -- -- 
Lease liabilities  90,230,862 -- -- -- 
Other liabilities  35,483,788 530,418 666,133 2,133,334 
 125,714,650 530,418 666,133 2,133,334 

Net assets 49,582 1,567,494,596 2,795,554,927 152,703,601 

 
31 March 2022 - Audited     
Assets      
Investment Properties  11,962,884 -- -- 150,930,528 
Right-of-use assets 94,165,361 -- -- -- 
Advance to Contractor  9,161,592 -- -- -- 
Other Assets  23,561,625 -- -- -- 
 138,851,462 -- -- 150,930,528 

 

Liabilities      
Loans and borrowings  -- -- -- -- 
Lease liabilities  89,155,122 -- -- -- 
Other liabilities  53,036,046 -- -- -- 
 142,191,168 -- -- -- 
Net assets (3,339,706) -- -- 150,930,528 

 
Three month ended 30 June 2022 
 Unaudited    

 

Statement of profit or loss     
Revenues   11,261,343 -- -- -- 
Gross Profit  5,197,986 -- -- -- 
Profit / (Loss) for the period 3,389,288 (530,418) (666,133) (833,334) 

 
Three month ended 30 June 2021 
 Unaudited    

 

Statement of profit or loss     
Revenues   11,259,784 -- -- -- 
Gross Profit  1,685,860 -- -- -- 
Loss for the period  (671,663) -- -- -- 

 
 



Arabian Centres Company (a Saudi joint stock company) 
Notes to the condensed consolidated interim financial statements (continued) 
For the three-month period ended 30 June 2022 

 

All amounts are presented in Saudi Riyals unless otherwise stated. 
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20. Subsequent events 
 
On 2 July 2022, the Board of Directors have resolved to distribute dividends for the second half of the year 
ended 31 March 2022 amounting to SR 0.75 per share aggregating to SR 356,250,000. The Company has paid 
the dividends on 26 July 2022.  
 

21. Approval of the condensed consolidated interim financial statements 
 
The condensed consolidated interim financial statements were approved by the Board of Directors for 
issuance on 18 Muharram 1444H (corresponding to 16 August 2022). 




