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Valuation Parameters

Risk Free Rate of Return 4.25%
Equity Risk Premium 5.01%
Beta 1
Inflation 2%
Required Rate of Return 9.26%
Terminal Growth Rate 3%

Relative Valuation Techniques

(DS Jo¥1 88, 2 Sl @ 1 yiall)

Current P/E Ratio for Financial Services Sector 21.385
Current P/E for TASI 16.566
Cyclically Adjusted P/E ratio for TASI 14.3x

P/BV for Financial Services Sector 1.12

P/E for FY2024 12.44

Avg Historical P/E (excluding outliers) 15.57

Forward P/E for 2025 11.59

Target Price per Share in SAR 31.93

(JlslS Jo¥1 38, Sl ¥l @ 2 jiall)

Derayah Financial Co (4084 on Year BVPS  EPS CDPS  Ending ROE  Cost Equity Residual PV of RI
TASI) BVPS of Charge  Income
Equity
2024 3.84 1.78 1.16 4.45 46% 9% 0.36 142
2025 4.60 191  1.31 5.20 41% 9% 043 1.48 1.48
2026 5.56 241 145 6.53 43% 9% 0.52 1.89 1.73
2027 6.54 245 147 7.52 37% 9% 0.61 1.85 1.55
2028 7.64 2.75 1.65 875 36% 9% 0.71 2.05 1.57
2029 8.88 3.09 185 70.12 35% 9% 0.82 227 1.59
2030 10.27 348 2.09 11.66 34% 9% 0.95 2.53
BVPS 5.20
PV of Interim Growth Stage R/ 6.44
PV of Continuing Rl 14.91
FVPS in SAR 26.54
(Dl I A, Sl ¥ e 2 yall)
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