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INDEPENDENT AUDITOR’S REPORT
To the Shareholders of Thob Al Aseel Company
(A Saudi Joint Stock Company)

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of Thob Al Aseel Company and its subsidiaries (the
“Group”), which comprise the consolidated statement of financial position as at 31 December 2025, and the
Consolidated statement of income, Consolidated statement of comprehensive income, consolidated
statement of changes in shareholders’ equity and consolidated statement of cash flows for the year then
ended, and notes to the consolidated financial statements, including material accounting policy information.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects,
the consolidated financial position of the Group as at 31 December 2025, and its consolidated financial
performance and its consolidated cash flows for the year then ended in accordance with IFRS Accounting
Standards that are endorsed in the Kingdom of Saudi Arabia and other standards and pronouncements that
are endorsed by the Saudi Organization for Chartered and Professional Accountants.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing that are endorsed in the
Kingdom of Saudi Arabia. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Consolidated Financial Statements section of our report. We are
independent of the Group in accordance with the International Code of Ethics for Professional Accountants
(including International Independence Standards) that is endorsed in the Kingdom of Saudi Arabia, as
applicable to audit of consolidated financial statement of public interest entities. We have fulfilled our other
ethical responsibilities in accordance with that Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit
of the consolidated financial statements of the current period. These matters were addressed in the context
of our audit of the consolidated financial statements as a whole, and in forming auditor’s opinion thereon,
and we do not provide a separate opinion on these matters. For each matter below, our description of how
our audit addressed the matter is provided in that context.

We have fulfilled the responsibilities described in the Auditor’s responsibilities for the audit of the
consolidated financial statements section of our report, including in relation to these matters. Accordingly,
our audit included the performance of procedures designed to respond to our assessment of the risks of
material misstatement of the consolidated financial statements. The results of our audit procedures,
including the procedures performed to address the matters below, provide the basis for our audit opinion on
the accompanying consolidated financial statements.



EY

Shape the future
with confidence

INDEPENDENT AUDITOR’S REPORT
To the Shareholders of Thob Al Aseel Company
(A Saudi Joint Stock Company) (continued)

Key Audit Matters (continued)

Key audit matter

How our audit addressed the key audit matter.

Expected credit losses of trade receivable

As at 31 December 2025, the gross trade receivable
amounted to SR 176.7 million (as at 31 December 2024:
SR 250 million) against which, SR 70.3 million expected
credit losses (“ECL”) is maintained (as at 31 December
2024: SR 76 million).

The Group uses the ECL model as required by IFRS 9
(Financial Instruments) to calculate and record the ECL
on trade receivables.

We considered this as a key audit matter as it involves
complex calculations and use of assumptions by
management, in addition to the materiality of the
amounts involved.

Refer to:
- Note 2.9 & 2.12 for the accounting policy related to
the ECL
- Note 3 for the significant judgement in determining
the ECL.
- Note 9 for the trade receivable disclosure.

Our audit procedures performed included, among others,
the following:

- Obtained an understanding of management’s
assessment process of ECL and compared the
accounting policy with the requirements of IFRS 9,
checked the appropriateness of recording trade
receivables and settlements and assessed the
appropriateness of the process of calculating and
recording ECL.

- Tested the completeness of data and the mathematical
accuracy of the ECL model

- Involved our specialists in assessing significant
assumptions, including collection rates, impairment
ratios and those related to the future economic events
that are used to calculate the expected credit losses.

- Assessed the adequacy of the relevant disclosures in
the consolidated financial statements.

Valuation of inventories

As at 31 December 2025, the inventories amounted to
SR 296.1 million (as at 31 December 2024: SR 303.2
million) against which, SR 33.6 million provision for
obsolete inventory is maintained (as at 31 December
2024: SR 28.9 million).

We considered this as a key audit matter:

- Significant judgements made by management in
assessing the level of provisions required at
reporting date.

- Materiality of inventory balances recorded in the
consolidated financial statements.

Refer to:
- Note 2.13 for the accounting policy related to the
inventories
- Note 7 for the inventories’ disclosure.

Our audit procedures performed included, among others,
the following:

- Assessed the design of the management’s process
relating to inventory management and obsolescence
provisioning, in particular to:

o identify slow-moving and obsolete items
0 measure and recording the related provisioning

- Assessed the reasonableness of the key assumptions
and judgements used by management in estimating
the net realisable value of inventories.

- Tested the completeness and accuracy of data
including ageing reports and the mathematical
accuracy of the provision for obsolete inventories.

- Assessed the adequacy of the relevant disclosures in
the consolidated financial statements.
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INDEPENDENT AUDITOR'S REPORT
To the Shareholders of Thob Al Aseel Company
(A Saudi Joint Stock Company) (continued)

Other Matter

The consolidated financial statements of the Group as at, and for the year ended 31 December 2024 were
audited by another auditor who expressed an unmodified opinion on those consolidated financial statements
on 9 Ramadan 1446H (corresponding to 9 March 2025).

Other Information Included in the Group’'s 2025 Annual Report

Other information consists of the information included in the Group’s 2025 annual report, other than the
consolidated financial statements and our auditor’s report thereon. Management is responsible for the other
information in its annual report. The Group’'s 2025 annual report is expected to be made available to us after
the date of this auditor’s report.

Our opinion on the consolidated financial statements does not cover the other information and we will not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the other
information is materially inconsistent with the consolidated financial statements or our knowledge obtained
in the audit or otherwise appears to be materially misstated.

When we read the Group’s 2025 annual report, if we conclude that there is a material misstatement therein,
we are required to communicate the matter to those charged with governance.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements
in accordance with IFRS Accounting Standards that are endorsed in the Kingdom of Saudi Arabia and other
standards and pronouncements that are endorsed by the Saudi Organization for Chartered and Professional
Accountants and the applicable provisions of the Requlations for Companies and Company's By-laws, and for
such internal control as management determines is necessary to enable the preparation of consolidated
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Group or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance i.e, the Audit Committee is responsible for overseeing the Group's financial
reporting process.

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with International Standards on Auditing that are endorsed in the Kingdom of
Saudi Arabia will always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these consolidated financial statements.
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INDEPENDENT AUDITOR’S REPORT
To the Shareholders of Thob Al Aseel Company (Continued)
(A Saudi Joint Stock Company)

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements (continued)

As part of an audit in accordance with International Standards on Auditing that are endorsed in the Kingdom
of Saudi Arabia, we exercise professional judgment and maintain professional skepticism throughout the
audit. We also:

e Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Group to cease
to continue as a going concern.

e Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

e Plan and perform the group audit to obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business units within the group as a basis for forming an
opinion on the consolidated financial statements. We are responsible for the direction, supervision
and review of the audit work performed for the purposes of the group audit. We remain solely
responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters
that may reasonably be thought to bear on our independence, and where applicable, actions taken to
eliminate threats or safeguards applied.
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INDEPENDENT AUDITOR'S REPORT
To the Shareholders of Thob Al Aseel Company
(A Saudi Joint Stock Company) (continued)

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements (continued)

From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the consolidated financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.
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Thob Al Aseel Company

(A Saudi Joint Stock Company)

Consolidated statement of financial position

(All amounts are in Saudi Riyals unless otherwise stated)

Assets

Non-current assets

Property and equipment

Right-of-use assets

Financial assets at fair value through profit or loss (FVTPL)
Investments in an associate

Intangible assets

Total non-current assets

Current assets

Inventory

Trade receivables

Prepayments and other receivables

Due from related parties

Financial assets at fair value through profit or loss (FVTPL)
Cash and cash equivalents

Total current assets

Total assets

Shareholders’ equity and liabilities
Shareholders' equity

Share capital

Retained earnings

Total shareholders’ equity

Liabilities

Non-current liabilities

Lease liabilities

Employees' end of service benefits
Total non-current liabilities

Current liabilities

Trade payables

Lease liabilities

Due to related parties

Accrued expenses and other liabilities
Provision for zakat

Total current liabilities

Total liabilities

Total shareholders’ equity and liabilities

Note

o
okhibos

10
11
13
12

18

15
16

As at 31 December

2025 2024
26,335,173 23,816,132
32,390,173 29,779,041

9,770,000 -

- 16,363,636

652,092 701,970
69,147,438 70,660,779
262,529,341 274,393,240
106,392,009 174,041,494
33,149,725 29,621,762
3,165,558 -
384,036 290,383
283,643,516 190,468,452
689,264,185 668,815,331
758,411,623 739,476,110
400,000,000 400,000,000
210,579,357 192,983,600
610,579,357 592,983,600
12,464,522 12,772,113
21,244,011 17,324,514
33,708,533 30,096,627
18,841,297 22,891,072
20,750,869 18,109,895
- 16,363,636
59,314,005 42,474,707
15,217,562 16,556,573
114,123,733 116,395,883
147,832,266 146,492,510
758,411,623 739,476,110

Chief Financial Officer

Chief Executive Officer

Chairman of the Board

Notes from 1 to 31 form an integral part of these consolidated financial statements.
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Thob Al Aseel Company
(A Saudi Joint Stock Company)
Consolidated statement of income

(All amounts are in Saudi Riyals unless otherwise stated)

Revenue
Cost of sales
Gross profit

General and administrative expenses
Selling and distribution expenses
Reversal of / (Impairment) losses on trade receivables

Realized and unrealized profits from remeasurement of financial

assets at fair value through profit or loss, net
Other income
Operating profit

Finance cost
Share in results of an associate
Profit for the year before zakat

Zakat expense

Profit for the year

Basic and diluted earnings per share attributable to
the shareholders of the Company (in Saudi Riyals)

Note

21,23

16

22

For the year ended
31 December

2025 2024
528,179,412 522,463,957
(302,021,077) (307,500,762)
226,158,335 214,963,195

(44,373,107)
(80,372,271)

(40,827,573)
(62,360,502)

11,552,161 (14,540,504)
93,653 2,238,373
9,680,660 4,125,319
122,739,431 103,598,308
(4,009,191) (4,097,022)
(5,250,571) -
113,479,669 99,501,286
(13,367,573) (15,597,637)
100,112,096 83,903,649
0.25 0.21

Chief Financial Officer

Chief Executive Officer

Chairman of the Board

Notes from 1 to 31 form an integral part of these consolidated financial statements.
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Thob Al Aseel Company

(A Saudi Joint Stock Company)

Consolidated statement of comprehensive income
(All amounts are in Saudi Riyals unless otherwise stated)

For the year ended

Note 31 December

2025 2024
Profit for the year 100,112,096 83,903,649
Other comprehensive income
Items that may not be reclassified subsequently in

the consolidated statement of income:
Re-measurement of employees’ end-of-service benefits 17 (2,516,339) 380,732
Total comprehensive income for the year 97,595,757 84,284,381
Chief Financial Officer Chief Executive Officer Chairman of the Board

Notes from 1 to 31 form an integral part of these consolidated financial statements.
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Thob Al Aseel Company

(A Saudi Joint Stock Company)

Consolidated statement of changes in shareholders’ equity
(Al amounts are in Saudi Riyals unless otherwise stated)

Total

Share Statutory Retained Shareholders’

Notes capital reserve earnings equity

As at 1 January 2024 400,000,000 77,317,791 107,381,428 584,699,219
Profit for the year - - 83,903,649 83,903,649
Other comprehensive income - - 380,732 380,732
Total comprehensive income for the year - - 84,284,381 84,284,381
Transferred from statutory reserve 19 - (77,317,791) 77,317,791 -
Dividends 20 - - (76,000,000) (76,000,000)
As at 31 December 2024 400,000,000 - 192,983,600 592,983,600
As at 1 January 2025 400,000,000 - 192,983,600 592,983,600
Profit for the year - - 100,112,096 100,112,096
Other comprehensive income - - (2,516,339) (2,516,339)
Total comprehensive income for the year - - 97,595,757 97,595,757
Dividends 20 - - (80,000,000) (80,000,000)
As at 31 December 2025 400,000,000 - 210,579,357 610,579,357

Chief Financial Officer

Chief Executive Officer

Notes from 1 to 31 form an integral part of these consolidated financial statements.

Chairman of the Board




Thob Al Aseel Company

(A Saudi Joint Stock Company)

Consolidated statement of cash flows

(All amounts are in Saudi Riyals unless otherwise stated)

Cash flows from operating activities
Profit for the year before zakat

Adjustments for non-cash items

Depreciation of property and equipment

Amortization of intangible assets

Depreciation of right-of-use assets

Provision / (reversal of) for slow-moving inventories

Provision for impairment of other receivables

Gain from the disposal of property and equipment and intangible
assets

Realized and unrealized gain from remeasurement of financial
assets at fair value through profit or loss

Share in results of an associate

(Reversal) / provision for Impairment losses on trade receivables

Provision for employees' end-of-service benefits

Finance cost

Change in working capital

Inventories

Trade receivables

Prepayments and other receivables
Due from related parties

Due to related parties

Trade payables

Accrued expenses and other liabilities
Zakat paid

Employees’ end-of-service benefits paid
Net cash generated from operating activities

Cash flows from investing activities

Purchase of property and equipment

Purchase of intangible assets

Proceeds from disposal of property and equipment

(Purchase) / proceeds from disposal, of financial assets at fair
value through profit or loss

Net cash (used in) from investing activities

Cash flows from financing activities
Lease payments

Dividends paid

Net cash used in financing activities

Net change in cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

Significant non-cash transactions:

Recognition of right-of-use assets and lease liabilities
Capital reduction of an associate

Re-measurement of employees’ end-of-service benefits
Investment in associate

Write-off of prepayment and other receivables

Note

~Noo b

16
17

12

14
17
14
10

For the year ended
31 December

2025 2024
113,479,669 99,501,286
5,494,084 4,114,070
158,398 135,283
15,985,235 13,215,406
4,687,099 (1,719,383)
455,750 60,213
(224,872) (2,167,622)
(93,653) (2,238,373)
5,250,571 -
(11,552,161) 14,540,504
3,021,996 2,518,064
4,009,191 4,097,022
7,176,800 25,699,353
79,201,646 6,062,469
(3,983,713) (13,485,956)
(3,165,558) -
(5,062,500) -
(4,049,775) 4,379,117
16,651,228 5,663,707
(14,706,584) (17,182,707)
(1,618,838) (609,205)
211,114,013 142,583,248
(8,089,186) (5,498,081)
(108,520) (287,298)
300,932 3,285,750
(9,770,000) 12,392,015
(17,666,774) 9,892,386

(20,272,175)
(80,000,000)

(16,718,317)
(76,000,000)

(100,272,175)

(92,718,317)

93,175,064 59,757,317
190,468,452 130,711,135
283,643,516 190,468,452

18,596,367 19,681,373

11,301,136 -

2,516,339 380,732
16,363,636
- 1,644,363

Chief Financial Officer

Notes from 1 to 31 form an integral part of these consolidated financial statements.

Chief Executive Officer

Chairman of the Board
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Thob Al Aseel Company

(A Saudi Joint Stock Company)

Notes to the consolidated financial statements for the year ended 31 December 2025
(All amounts are in Saudi Riyals unless otherwise stated)

1 General information

Thob Al Aseel Company (the “Company”) is a Saudi joint stock company registered in the Kingdom of Saudi Arabia
under commercial registration number 1010071301 and unified national number 7001340160 dated 1 Dhu Al-hijah
1437H (corresponding to 5 September 2016).

The Company'’s registered address is Kingdom of Saudi Arabia, Riyadh, King Fahad Road, postal code: 11426, P.O.
Box: 23236.

The primary activity of the Company is to import, export, wholesale and retail of fabrics and ready-made clothes.
The Company practices its activities through 26 branches (2024: 27 branches).

As at 4 November 2019, The Capital Market Authority (CMA) approved Thob Al Aseel Company's request dated 16
October 2019 to be transferred from the Saudi Parallel Market (“Nomu”) to the Saudi Stock Exchange (Tadawul).

The Company’s shares were listed and traded in Tadawul starting from 10 November 2019.

The consolidated financial statements include the accounts of the Company and its subsidiaries (collectively referred
to as the “Group”) as follows:

Ownership percentage
as at 31 December

Subsidiary Country of incorporation 2025 2024

Al Jedaie Fabrics Company Kingdom of Saudi Arabia 100% 100%

Qiwa Al Aseel Company Kingdom of Saudi Arabia 100% 100%

Aseelah Trade Company Kingdom of Saudi Arabia 100% 100%
Subsidiary

Al Jedaie Fabrics Company (the “Subsidiary”) was incorporated as a limited liability company in Riyadh, Kingdom of
Saudi Arabia, under Commercial Registration number 1010048637 dated 22 Jumada Al-Awal 1438H (corresponding
to 19 February 2017). The Subsidiary is mainly engaged in the sale of textiles, clothing and wholesale of men's
fabrics, and retail sale of textiles and fabrics of all kinds (wearable) for fabrics and men's clothing.

The Subsidiary practices its activities through 54 branches (2024: 51 branches).

Qiwa Al Aseel Contracting Company (the “Subsidiary”) was incorporated as a limited liability company in Riyadh,
Kingdom of Saudi Arabia, under Commercial Registration number 1010910044 dated 21 Muharram 1445H
(corresponding to 8 August 2023) with a capital of SAR 5,000. The Subsidiary's main activity is general construction
of residential buildings, renovations of residential and non-residential buildings, and general cleaning of buildings.

Aseelah Trade Company (the “Subsidiary”) was incorporated as a limited liability company in Riyadh, Kingdom of
Saudi Arabia, under Commercial Registration number 1010938400 dated 2 Rabi’ Al-Akhir 1445H (corresponding to
17 October 2023) with a capital of SAR 5,000. The capital was increased to SAR 500,000 on 29 Safar 1446H
(corresponding to 2 September 2024). The Subsidiary's main activity is the retail sale of clothing, shoes, and leather
goods in specialized stores.

The Subsidiary practices its activities through 11 branches (2024: 8).

2 Material accounting policy information

The material accounting policy information set out below has been applied in the preparation of these consolidated
financial statements, and these policies have been applied consistently to all periods presented, unless otherwise
stated.

2.1 Basis of preparation

211 Compliance with International Financial Reporting Standards (“IFRS”)

The consolidated financial statements of the Group have been prepared in accordance with IFRS, that are endorsed

in the Kingdom of Saudi Arabia, and other standards and pronouncements issued by the Saudi Organization for
Chartered and Professional Accountants (“SOCPA”).

11



Thob Al Aseel Company

(A Saudi Joint Stock Company)

Notes to the consolidated financial statements for the year ended 31 December 2025 (continued)
(All amounts are in Saudi Riyals unless otherwise stated)

2 Material accounting policy information (continued)
2.1 Basis of preparation (continued)
2.1.2 Historical cost convention

These consolidated financial statements have been prepared under the historical cost convention, except for the
following:

o Employees’ end-of-service benefit obligations, which are measured at the present value of future obligations
using the projected unit credit method.

e Financial assets at fair value through profit or loss, which are measured at fair value.
2.13 New Standards, Amendments to Standards, and Interpretations

The following standards and interpretations apply for the first time to financial reporting periods commencing on or
after 1 January 2025:

Title Key requirements Effective Date

Lack of exchangeability — | For annual reporting periods beginning on or after 1 January | 1 January 2025
Amendments to IAS 21 2025, Lack of Exchangeability — Amendments to IAS 21 The
Effects of Changes in Foreign Exchange Rates specifies how an
entity should assess whether a currency is exchangeable and
how it should determine a spot exchange rate when
exchangeability is lacking. The amendments also require
disclosure of information that enables users of its financial
statements to understand how the currency not being
exchangeable into the other currency affects, or is expected to
affect, the entity’s financial performance, financial position and
cash flows. This amendment did not have a material impact on
the consolidated financial statements.
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Thob Al Aseel Company

(A Saudi Joint Stock Company)

Notes to the consolidated financial statements for the year ended 31 December 2025 (continued)
(All amounts are in Saudi Riyals unless otherwise stated)

2 Material accounting policy information (continued)

2.1 Basis of preparation (continued)

2.13 New Standards, Amendments to Standards, and Interpretations (continued)
Standards, interpretations and amendments issued but not yet effective
Certain new accounting standards and interpretations have been published that are not mandatory for 31 December

2025 reporting periods and have not been early adopted by the Group. The standards, interpretations and
amendments issued that are relevant to the Group but are not yet effective are disclosed below:

Title

Key requirements

Effective Date

Classification and
Measurement of Financial
Instruments- Amendment
to IFRS 9 and IFRS 7

These amendments:

e clarify the requirements for the timing of recognition and
derecognition of some financial assets and liabilities, with a
new exception for some financial liabilities settled through an
electronic cash transfer system;

e clarify and add further guidance for assessing whether a
financial asset meets the solely payments of principal and
interest (SPPI) criterion;

e add new disclosures for certain instruments with contractual
terms that can change cash flows (such as some
instruments with features linked to the achievement of
environment, social and governance (ESG) targets); and

make updates to the disclosures for equity instruments
designated at Fair Value through Other Comprehensive Income
(FVOCI).

1 January 2026

IFRS 18 — Presentation
and Disclosure in
Financial Statements

The new standard on presentation and disclosure in financial
statements, require more focus on updates to the statement of
profit or loss. The key new concepts introduced in IFRS 18 relate
to:

e the structure of the statement of profit or loss;

e required disclosures in the financial statements for certain
profit or loss performance measures that are reported
outside an entity's financial statements (that s,
management-defined performance measures); and

enhanced principles on aggregation and disaggregation which
apply to the primary financial statements and notes in general.

1 January 2027

IFRS 19, ‘Subsidiaries
without Public
Accountability:
Disclosures’

IFRS 19 specifies the disclosure requirements an entity is
permitted to apply instead of the disclosure requirements in other
IFRS. A subsidiary may elect to apply this Standard in its financial
statements if it does not have public accountability and it has an
ultimate or intermediate parent that produces consolidated
financial statements available for public use that comply with
IFRS.

1 January 2027

The management is in the process of assessing the impact of these standards, amendments or interpretations on
future periods and on foreseeable future transactions.
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Thob Al Aseel Company

(A Saudi Joint Stock Company)

Notes to the consolidated financial statements for the year ended 31 December 2025 (continued)
(All amounts are in Saudi Riyals unless otherwise stated)

2 Material accounting policy information (continued)
2.2 Basis of consolidation
The consolidated financial statements include the financial statements of the Company and its subsidiaries.

Subsidiary

A subsidiary is an entity over which the Group has control. The Group controls an entity when the Group is exposed,
or has rights, to variable returns from its involvement with the entity and has the ability to affect those returns through
its right to direct the activities of this entity. Subsidiaries are fully consolidated from the date on which control is
transferred to the Group. They are de-consolidated from the date that control ceases.

Intergroup transactions, balances and unrealized profits on transactions between the Group companies are
disposed. Unrealized losses are also eliminated unless the transaction provides evidence of an impairment of the
transferred asset. The accounting policies of the subsidiary have been changed where necessary to ensure
consistency with the policies adopted by the Group.

2.3 Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the Group’s Chief
Executive Officer, who is the Group’s Chief Operating Decision Maker ("CODM”). An operating segment is a
component of the Group that engages in business activities from which it may earn revenues and incur expenses,
including revenues and expenses that relate to transactions with any of the Group’s other components.

2.4 Foreign currency translation
a) Functional and presentation currency

Items included in the financial statements of each of the Group and its subsidiaries are measured using the currency
of the primary economic environment in which the Group and its subsidiaries operate (‘the functional currency’).

The consolidated financial statements are presented in Saudi Riyals (“SAR”), which is the Company’s functional and
presentation currency.

b) Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates at the dates of
the transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and from the
translation of monetary assets and liabilities denominated in foreign currencies at year end exchange rates are
generally recognized in the consolidated statement of income. They are deferred in shareholders’ equity if they relate
to qualifying cash flow hedges or are attributable to part of the net investment in a foreign operation.

25 Property and equipment

Initial recognition

Property and equipment are recognized as an asset when, and only when, it is probable that the future economic
benefits that are associated with the property and equipment will flow to the Group, and the cost of the asset can be
measured reliably. Property and equipment are recognized and measured initially at cost, net of accumulated
depreciation and accumulated impairment losses, if any. Cost includes the fair value of the consideration given to
acquire the asset (net of discounts and rebates) and any directly attributable costs, such as site preparation costs,
delivery and installation costs, relevant professional fees, and the estimated cost of dismantling and removing the
asset and restoring the site (to the extent that such costs are recognized as a provision). When parts of property and
equipment are significant in cost in comparison to the total costs of the item, and such parts have useful lives different
than other parts, the Group recognizes such parts as individual assets and depreciates them accordingly.

Subsequent measurement

The Group adopts the cost model to measure the entire classes of property and equipment. After recognition as an
asset, an item of property and equipment is recorded at its cost less any accumulated depreciation and impairment
losses, if any.
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25 Property and equipment (continued)

Subsequent expenditure

Subsequent costs are included in the asset's carrying amount or recognized as a separate asset, as appropriate,
only when it is probable that future economic benefits associated with the item will flow to the Group and the cost of
the item can be measured reliably.

Depreciation

Useful lives are determined by management based on the expected usage of the asset, expected physical wear and
tear, technical and commercial obsolescence, legal and similar limits on the use of the asset, and other similar
factors. Depreciation is calculated on a straight line basis over the below useful lives and is recognized in the
consolidated statement of income:

Category Depreciation rate
Buildings 3%
Motor vehicles 25%
Computers 20-33%
Office furniture and equipment 20-25%
Decorations and fixtures 20-25%

Land is not subject to depreciation.

De-recognition

Property and equipment is de-recognized when it has been disposed or no future economic benefit is expected to
arise from its use or disposal. Profits or losses arising from the de-recognition of an item of property and equipment
are included in the consolidated statement of income at the time the item is de-recognized.

2.6 The Group’s leasing activities and how these are accounted for

The Group leases various facilities for warehouses, offices, branches, and others. Lease terms are negotiated on an
individual basis. Leases are typically made for fixed periods of 1 year to 5 years, but may have extension options.
The lease agreements do not impose any covenants other than the security rights for the leased assets that are held
by the lessor. Leased assets may not be used as security for borrowing purposes.

Assets and liabilities arising from a lease are initially measured on a present value basis.
Lease liabilities include the net present value of the following lease payments:

Fixed payments (including in-substance fixed payments), less any lease incentives receivable;

variable lease payment that are based on an index or a rate;

amounts expected to be payable by the lessee under residual value guarantees;

the exercise price of a purchase option if the lessee is reasonably certain to exercise that option; and
payments of penalties for terminating the lease, if the lease term reflects the lessee exercising that option.

Lease payments to be made under reasonably certain extension options are also included in the measurement of
the liability. The lease payments are discounted using the interest rate implicit in the lease.

If that rate cannot be readily determined, which is generally the case for leases in the Group, the lessee’s incremental
borrowing rate is used, being the rate that the individual lessee would have to pay to borrow the funds necessary to
obtain an asset of similar value to the right-of-use asset in a similar economic environment with similar terms, security
and conditions.

To determine the incremental borrowing rate, the Group does the following:

e  Where possible, uses recent third-party financing received by the individual lessee as a starting point, adjusted
to reflect changes in financing conditions since the third party financing was received,

e uses a build-up approach that starts with a risk-free interest rate adjusted for credit risk for leases, which does

not have recent third-party financing, and
¢ makes adjustments specific to the lease, e.g. term, country, currency and security.
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2.6 The Group’s leasing activities and how these are accounted for (continued)

If an observable loan amortization rate is available for a single lessee (through recent financing or market data) with
a payment history similar to the lease, the Group’s entities use such rate as a starting point for determining the

incremental borrowing rate.

Lease payments are allocated between principal and finance cost. The finance cost is charged to profit or loss over
the leasing period to achieve a fixed periodic interest rate on the remaining balance of the liability for each period.

Right-of-use assets are measured at cost comprising the following:

the amount of the initial measurement of lease liability;

Any lease payments made on or before the commencement date less any lease incentives received.
Any initial direct costs.

Restoration costs.

Right-of-use assets are depreciated over the shorter of the asset's useful life or the lease term on a straight-line
basis.

Payments associated with short-term leases and leases of low-value assets are recognized on a straight-line basis
as expenses in the consolidated statement of income. Short-term leases are leases with a lease term of 12 months
or less without a purchase option.

2.7 Intangible assets

Intangible assets acquired separately are measured at cost upon initial recognition. Following initial recognition,
intangible assets are carried at cost less accumulated amortization and accumulated impairment losses, if any.

The useful lives of intangible assets are classified to be either definite or indefinite. Intangible assets with finite useful
lives are amortized over the useful economic life and assessed for impairment whenever there is an indication that
the intangible asset may be impaired.

The amortization period and method for an intangible asset with a finite useful life are reviewed at least at each
financial year-end.

Changes in the expected useful life or the expected pattern of consumption of future economic benefits embodied in
the asset, are accounted for by adjusting the amortization period or method, as appropriate, and are treated as
changes in accounting estimates. The amortization expense on intangible assets with finite lives is recognized in the
consolidated statement of income in the expense category consistent with the function of the intangible asset.

Software

Intangible assets, consisting of computer software, are recorded at cost, net of accumulated amortization and
impairment losses, if any. Software is amortized on a straight-line basis over a period of 8 to 10 years.

Directly attributable costs that are capitalized as part of the software include employee costs and an appropriate
portion of relevant overheads. Capitalized development costs are recorded as intangible assets and amortized from
the point at which the asset is ready for use.

2.8 Impairment of assets

Intangible assets that have an indefinite useful life are not subject to amortization and are tested annually for
impairment, or more frequently if events or changes in circumstances indicate that they might be impaired. Other
assets are tested for impairment whenever events or changes in circumstances indicate that the carrying amount
may not be recoverable. An impairment loss is recognized for the amount by which the asset’s carrying amount
exceeds its recoverable amount. The recoverable amount is the higher of an asset’s fair value less costs of sale or
value in use. For the purposes of assessing impairment, assets are grouped at the lowest levels for which there are
separately identifiable cash inflows which are largely independent of the cash inflows from other assets or groups of
assets (cash-generating units). Non-financial assets that suffered an impairment are reviewed for possible reversal
of the impairment at the end of each reporting period.
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2.9 Financial Instruments

Classification of financial assets

The Group classifies its financial assets under the following categories:

e Those to be measured subsequently at fair value (either through other comprehensive income or profit or loss),
and

e those to be measured at amortized cost.

The classification depends on the Group’s business model for managing the financial assets and the contractual
terms of the cash flows.

For assets measured at fair value, profits and losses will be recorded in the consolidated statement of comprehensive
income.

The Group measures a financial asset at amortized cost when it is within the business model to hold assets in order
to collect contractual cash flows, and the contractual provisions of the financial asset give rise on specified dates to
cash flows that are solely payments of principal and interest on the principal amount outstanding.

Classification of financial liabilities

The Group classifies all financial liabilities as subsequently measured at amortized cost using the effective interest
rate method, except for financial liabilities at fair value through profit or loss, if any.

The Group designates a financial liability at fair value through profit or loss if doing so eliminates or significantly
reduces measurement or recognition inconsistency or where a group of financial liabilities is managed and its
performance is evaluated on a fair value basis.

Offsetting financial assets and liabilities

Financial assets and liabilities are offset and the net amount is reported in the consolidated statement of financial
position where the Group currently has a legally enforceable right to offset the calculated amounts, and there is an
intention to settle on a net basis or sell the asset and settle the liability simultaneously.

Reclassification
Financial assets are reclassified when the Group changes its business model for managing financial assets. For
example, when there is a change in management’s intention to hold the asset for a short term or long term. Financial

liabilities are not reclassified.

Initial measurement

At initial recognition, financial assets or financial liabilities are measured at their fair value. Transaction costs of
financial assets carried at fair value through profit or loss are expensed on recognition in the consolidated statement
of income. In the case of financial assets or financial liabilities not at fair value through profit or loss, their fair value
plus or minus transaction costs that are directly attributable to the acquisition or issue of the financial asset or financial
liability is the initial recognition amount. Trade receivables are measured at the transaction price.

Subsequent measurement

After initial recognition, financial assets and financial liabilities are measured in accordance with their classification.

De-recognition

The Group de-recognizes a financial asset only when the contractual rights to the cash flows from the financial asset
expire, or it transfers all the risks and rewards of ownership of the financial asset.

Financial liabilities are de-recognized when the financial liability specified in the contract is fulfilled, cancelled or

expired. A substantial change in the terms of a debt instrument is considered as an extinguishment of the original
liability and the recognition of a new financial liability.
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29 Financial instruments (continued)
Impairment

The Group assesses on a forward-looking basis the expected credit loss associated with its debt instruments as part
of its financial assets carried at amortized cost and debt instruments carried at fair value through other
comprehensive income.

For trade receivables, the Group applies the simplified approach, which requires recognizing the expected losses
based on the age from the date of the initial recognition of the receivables. To measure the expected credit losses,
trade receivable are grouped based on the shared credit risk characteristics and the number of days past due. The
expected loss rates were derived from the historical information of the Group and adjusted to reflect the expected
future outcome, which also includes future information for macroeconomic factors such as inflation and the growth
rate of the Gross Domestic Product (GDP).

Other financial assets such as employee receivables and bank balances have low credit risk. As a result, the impact
of applying the expected credit loss is not significant.

The Group recognizes a provision for expected credit loss on a financial asset at each financial reporting date, and
the Group recognizes the amount of the change in the consolidated statement of income within the expected credit
loss over the useful life as a reversal or charge of impairment.

2.10 Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption
that the transaction to sell the asset or transfer the liability takes place either:

¢ In the active market for the asset or liability, or
¢ Inthe absence of a principal market, in the alternative market for the asset or liability

The fair value of an asset or a liability is measured using the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants act in their economic best interest.

The Group uses valuation techniques that are appropriate in the circumstances and for which sufficient data are
available to measure the fair value, maximizing the use of relevant observable inputs and minimizing the use of
unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the consolidated financial statements are
categorized within the fair value hierarchy, described as follows, based on the lowest level input that is significant to
the fair value measurement as a whole:

e Level 1: Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

e Level 2: Inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly (i.e. derived from prices).

e Level 3: Inputs for the asset or liability that are not based on observable market data (unobservable inputs).

For assets and liabilities that are recognized in the consolidated financial statements on a recurring basis, the Group
determines whether transfers have occurred between levels in the hierarchy by re-assessing the categorization
(based on the lowest level input that is significant to the fair value measurement as a whole) at the end of each
reporting period.

For the purpose of fair value disclosures, the Group has determined classes of assets and liabilities on the basis of
the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy, as explained
above.

2.11 Cash and cash equivalents

Cash and cash equivalents include cash on hand, deposits held at call with financial institutions, and other short-

term, highly liquid investments with original maturities of three months or less that are readily convertible to known
amounts of cash and which are subject to an insignificant risk of changes in value.
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2.12 Trade receivables

Trade receivables are recognized initially at the unconditional transaction cost unless these receivables include a
significant financing component at fair value. They are subsequently measured at amortized cost using the effective
interest rate method less the expected credit loss provision.

The Group applies the simplified approach to make a provision for expected credit losses, which uses a lifetime
expected loss provision for all trade receivables. The provision for impairment is made based on the Group’s
management best estimate of expected credit losses relating to those receivables. Such estimate is based on the
customers’ financial status and the historical debt write-off experience. Trade receivable balances are written off
against such provision after all means of collection have been exhausted and the potential of recovery is remote.
Bad debts written off as such are recorded in the consolidated statement of income as incurred.

2.13 Inventories

Inventories are finished goods that are stated at the lower of cost or net realizable value. The cost includes import
duties, non-refundable taxes, transport and handling costs, and any other directly attributable costs less discounts,
rebates and similar items. Costs are assigned to individual items of inventory on the basis of weighted average cost.
Net realizable value is the estimated selling price in the ordinary course of business, less the estimated costs
necessary to make the sale. Cost of inventories is recognized as an expense and included in the cost of sales.

The amount of any write-down of inventories to net realizable value and all losses of inventories are recognized as
an expense in the year the write-down or loss occurs. The amount of reversal of any write-down of inventories, arising
from an increase in the net realizable value, is recognized as an increase in the amount of inventories recognized as
a profit in the year in which the reversal occurs.

2.14 Employee benefit obligations

Short term obligations

Liabilities for wages and salaries, including non-monetary benefits and accumulating sick leaves that are expected
to be settled wholly within 12 months after the end of the period in which the employees render the related service,
are recognized in respect of employees’ services up to the end of the reporting period and are measured at the
amounts expected to be paid when the liabilities are settled. The liabilities are presented as current employee benefit
obligations in the consolidated statement of financial position.

Employees' end-of-service benefits

The liability recognized in the consolidated statement of financial position in respect of employees’ end-of-service
benefits is the present value of the employees’ end-of-service benefit obligation at the end of the reporting period.
The employees’ end-of-service benefit obligation is calculated annually by independent actuaries using the projected
unit credit method.

The present value of the defined benefit obligation is determined by discounting the estimated future cash outflows
using interest rates of high-quality corporate bonds that are denominated in the currency in which the benefits will be
paid, in accordance with terms approximating to the terms of the related obligation. Since there is no deep market in
the Kingdom of Saudi Arabia for high-quality corporate bonds, the market return rate on governmental bonds in the
Kingdom of Saudi Arabia was used to reach the present value of employees’ end-of-service benefit obligation by
adjusting for estimated future cash flows.

The net interest cost is calculated by using the discount rate to the net balance of the employees' end-of-service
benefit obligation. This cost is included in employees’ benefit expenses in the consolidated statement of income.

Remeasurement profits and losses arising from experience adjustments and changes in actuarial assumptions are
recognized in the period in which they occur, directly in the consolidated statement of comprehensive income. They
are included in retained earnings in the consolidated statement of changes in shareholders’ equity and in the
consolidated statement of financial position.

Changes in the present value of the employees’ end-of-service benefit obligation arising from adjustments or a
curtailment in the plan are recognized directly in the consolidated statement of income as past service costs.

For defined contribution plans, the Group pays contributions to publicly or privately administered pension insurance
plans on a mandatory, contractual or voluntary basis. The Group has no further payment obligations once the
contributions have been paid. The contributions are recognized as an employee benefit expense when they are due.
Prepaid contributions are recognized as an asset to the extent that a cash refund or a reduction in the future payments
is available.
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2.14 Employee benefit obligations (continued)

Profit sharing and bonus plans

The Group recognizes a liability and an expense for bonuses, that takes into consideration the profit attributable to
the Company’s shareholders. The Group recognizes a provision where contractually obliged or where there is a past
practice that has created a constructive obligation.

2.15 Trade payables

These amounts represent liabilities for goods and services provided to the Group prior to the end of the year which
are unpaid. The amounts are unsecured and are usually paid within 30 to 90 days of recognition. Trade and other
payables are presented as current liabilities unless payment is not due within 12 months after the reporting date.
They are recognized initially at fair value and subsequently measured at amortized cost using the effective interest
rate method.

2.16 Provisions

Provisions are recognized when the Group has a present obligation (legal or constructive) as a result of a past event,
it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation, and
a reliable estimate can be made of the amount of the obligation. Provisions are not made for future operating losses.
Provisions are measured at the present value of management’s best estimate of the expenditure required to settle
the obligation at the end of the reporting period. The discount rate used to determine the present value reflects
current market assessments of the time value of money and the risks specific to the liability. The increase in the
provision due to the passage of time is recognized as an interest expense.

2.17 Dividends

A provision is made for the amount of any dividend declared, being appropriately authorized and no longer at the
discretion of the entity, on or before the end of the reporting period but not distributed at the end of the reporting
period. As per the Regulations for Companies in the Kingdom of Saudi Arabia, a distribution is authorized when it is
approved by the shareholders. A corresponding amount is recognized directly in shareholders’ equity.

2.18 Earnings per share

The Group presents information on basic and diluted earnings per share, if any. Basic earnings per share is
calculated by dividing the profit or loss attributable to ordinary shareholders of the Company, excluding any costs of
servicing equity other than ordinary shares, by the weighted average number of ordinary shares outstanding during
the year, adjusted for bonus elements, in ordinary shares issued during the year, and excluding treasury shares, if
any. Diluted earnings per share, if any, adjusts the figures used in the determination of basic earnings per share to
take into account the interest and other financing costs associated with dilutive potential ordinary shares, and the
weighted average number of additional ordinary shares that would have been outstanding assuming the conversion
of all dilutive potential ordinary shares.

2.19 Revenue

Sales revenues are measured based on the consideration defined in the contract with the customer, excluding the
amounts collected on behalf of any third parties, if any. The Group recognizes revenues when it transfers control of
the goods to the customer, which occurs when the product is delivered to the customer. Sales revenues do not
include the value-added tax collected. Sales are included in the consolidated statement of income net of returns and
any granted discounts.
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2.19 Revenue (continued)

The Group recognizes revenue from contracts with customers based on a five-step model as set out in IFRS (15) as
follows:

Step 1.ldentify the contract(s) with a customer: A contract is defined as an agreement between two or more parties
that creates enforceable rights and obligations and sets out the criteria for every contract that must be met.

Step 2. Identify performance obligations in the contract: A performance obligation is a promise in a contract with a
customer to transfer a good or service to the customer.

Step 3. Determine the transaction price: The transaction price is the amount of consideration to which the Group
expects to be entitled in exchange for transferring promised goods or services to a customer, excluding amounts
collected on behalf of third parties.

Step 4. Allocate the transaction price to the performance obligations in the contract: For a contract that has more
than one performance obligation, the Group allocates the transaction price to each performance obligation in an
amount that depicts the amount of consideration to which the Group expects to be entitled in exchange for satisfying
each performance obligation.

Step 5. Recognize revenue when (or as) the Group satisfies a performance obligation.
Below is a description of the principal activities, from which the Group earns its revenues:
(@) Sales at the retail outlets

The Group has a chain of retail outlets under the "Al-Jedaie" brand, which sell men's fabrics. Sales revenues are
recorded when the customer acquires the product sold by the Group. The transaction cost is paid directly upon the
customer’s purchase of the product. The Group’s return policy gives customers the right to return within three days
with certain requirements and some exceptions.

(b)  Wholesale

The Group sells men's clothing and fabrics to other retailers. Sales are recognized when control of the products is
transferred, that is, when the products are delivered to other retailers and there is no impermissible obligation that
may affect other retailers' acceptance of the products. This type of sales includes a credit period of 30 to 180 days.
Generally, wholesale sales are not returned, and merchandise returns may only be accepted at the management's
discretion.

For all types of sales, historical experience indicates that the refund amounts are completely insignificant and
therefore, at the time of sale, no liability is recognized against any expected refunds. The validity of this conclusion
is evaluated at the date of each reporting period. If the pattern of returns changes, the Group recognizes a liability
for any expected refunds and the corresponding asset (the right to return goods that are expected to be returned),
with the related revenues and sales costs adjusted accordingly.

In all types of the sales mentioned above, the price mentioned is the transaction price. The Group does not have any
contracts where the period between the transfer of the promised goods to the customer and the date of payment by
the customer exceeds one year; therefore, the Group does not adjust the transaction prices to reflect the time value
of the money.

2.20 General and administrative expenses

General and administrative expenses include direct and indirect costs that are not specifically part of the cost of sales
as required under IFRS, that are endorsed in the Kingdom of Saudi Arabia. Allocations between general and
administrative expenses and cost of sales, when required, are made on a consistent basis.

221 Selling and distribution expenses

Selling and marketing expenses principally consist of costs incurred in the distribution and sale of the Group’s
products and services. All other expenses are classified as general and administrative expenses.
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2.22 Zakat

Zakat is provided in accordance with the regulations of the Zakat, Tax and Customs Authority (“ZATCA") in the
Kingdom of Saudi Arabia and on accruals basis. The zakat expense is charged to the consolidated statement of
income. Differences, if any, resulting from the final assessments are adjusted in the reporting period in which the
assessments are finalized.

2.23 Investment in an associate

The Group's interests in investees accounted for using the equity method include interests in associates. Associates
are entities over which the Group has significant influence on their financial and operating policies without having
control or joint control.

Investments in associates are accounted for using the equity method. They are initially recognized at cost, which
includes transaction costs. After initial recognition, the consolidated financial statements include the Group's share
of the profit or loss and other comprehensive income of the investees accounted for using the equity method, until
the date on which significant influence ceases.

3 Significant estimates and judgements

The preparation of the Group’s consolidated financial statements requires the use of certain accounting estimates
which, by definition, will seldom equal the actual results. Management also needs to exercise judgment in applying
the Group’s accounting policies.

The estimates and associated assumptions are constantly reviewed. Adjustments resulting from the revision of
estimates are recognized prospectively. Information about uncertain assumptions and estimates that have a
significant risk that of resulting in a material adjustment in the year ended 31 December 2024 is included in the
following notes:

e Assessment of assumptions of employees’ end-of-service benefits (Note 2.14).

e Estimate of impairment of trade receivables (Note 2.9 and 2.12).
e Estimate of lease term - Note (5-f).
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4 Property and equipment
Motor Office furniture Decorations

Land Buildings vehicles Computers  and equipment and fixtures Total
Cost
1 January 2025 9,425,000 3,778,758 11,655,457 3,151,565 8,039,085 16,080,644 52,130,509
Additions - - 2,188,391 369,004 1,185,467 4,346,324 8,089,186
Disposals - - (894,250) (69,844) (172,952) (20,486) (1,157,532)
31 December 2025 9,425,000 3,778,758 12,949,598 3,450,725 9,051,600 20,406,482 59,062,163
Accumulated depreciation
1 January 2025 - 1,889,108 10,103,352 2,732,408 4,811,267 8,778,242 28,314,377
Charged for the year - 113,992 1,122,808 243,151 1,284,050 2,730,083 5,494,084
Disposals - - (856,279) (32,529) (172,935) (19,728) (1,081,471)
31 December 2025 - 2,003,100 10,369,881 2,943,030 5,922,382 11,488,597 32,726,990
Net carrying amount
31 December 2025 9,425,000 1,775,658 2,579,717 507,695 3,129,218 8,917,885 26,335,173
31 December 2024 9,425,000 1,889,650 1,552,105 419,157 3,227,818 7,302,402 23,816,132

Motor Office furniture Decorations

Land Buildings vehicles Computers  and equipment and fixtures Total
Cost
1 January 2024 10,402,473 3,944,528 12,197,307 2,862,986 7,799,364 11,771,874 48,978,532
Additions - - 156,000 292,883 526,227 4,522,971 5,498,081
Disposals (977,473) (165,770) (697,850) (4,304) (286,506) (214,201) (2,346,104)
31 December 2024 9,425,000 3,778,758 11,655,457 3,151,565 8,039,085 16,080,644 52,130,509
Accumulated depreciation
1 January 2024 - 1,796,885 9,947,527 2,537,652 3,989,798 7,156,421 25,428,283
Charged for the year - 117,340 853,674 199,060 1,107,975 1,836,021 4,114,070
Disposals - (25,117) (697,849) (4,304) (286,506) (214,200) (1,227,976)
31 December 2024 - 1,889,108 10,103,352 2,732,408 4,811,267 8,778,242 28,314,377
Net carrying amount
31 December 2024 9,425,000 1,889,650 1,552,105 419,157 3,227,818 7,302,402 23,816,132
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5 Right-of-use assets

The Group recognized right-of-use assets and related lease liabilities for operating lease contracts for warehouses,

warehouse facilities, offices and branches rentals, and others.

a) Amounts recognized in the consolidated statement of financial position

Cost

1 January
Additions during the year
31 December

Accumulated depreciation
1 January

Charged for the year

31 December

Net carrying amount

31 December

b) Lease liabilities

Current
Non-current

2025 2024
96,390,576 76,709,203
18,596,367 19,681,373

114,986,943 96,390,576
66,611,535 53,396,129
15,985,235 13,215,406
82,596,770 66,611,535
32,390,173 29,779,041

31 December

31 December

2025 2024
20,750,869 18,109,895
12,464,522 12,772,113
33,215,391 30,882,008

Lease liabilities include amounts due to shareholders amounting to SAR 2.56 million as at 31 December 2025 (31

December 2024: SAR 2.42 million) (Note 11).

C) The following table shows the movement in lease liabilities during the year:

1 January

Additions during the year
Interest during the year
Payments during the year
31 December

d) Maturity profile

Minimum lease payments falling due during the following years:

2025
2026
2027 and beyond
Total

e) Amounts recognized in the consolidated statement of income

Depreciation expense on right-of-use assets
Finance cost

24

2025 2024
30,882,008 23,821,930
18,596,367 19,681,373

4,009,191 4,097,022
(20,272,175) (16,718,317)
33,215,391 30,882,008

31 December

31 December

2025 2024

- 18,423,903
21,059,849 12,458,105
12,155,542 -
33,215,391 30,882,008
2025 2024
15,985,235 13,215,406
4,009,191 4,097,022
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5 Right-of-use assets (continued)

f) Key estimates: estimate of lease term

In determining the lease term, management considers all facts and circumstances that create an economic incentive
to exercise an extension option, or not exercise a termination option. Extension options (or periods after termination
options) are only included in the lease term if the lease is reasonably certain to be extended (or not terminated)

taking into consideration other factors such as:

e Significant leasehold improvements undertaken (or expected to be undertaken) over the term of the contract

that are expected to have significant economic benefits for the Group.

e Costs relating to the termination of the lease, such as negotiation costs, relocation costs, costs of identifying

another underlying asset suitable for the Group’s needs.
e The importance of that underlying asset to the Group’s operations.

6 Intangible assets

Cost

1 January

Additions during the year
31 December
Accumulated amortization
Opening balance

Charged for the year

31 December

Net carrying amount
31 December

2025 2024
2,629,980 2,342,682
108,520 287,298
2,738,500 2,629,980
1,928,010 1,792,727
158,398 135,283
2,086,408 1,928,010
652,092 701,970

Intangible assets primarily consist of computer software and their implementation cost.

7 Inventory

Finished goods
Raw materials under processing
Goods in-transit

Less: provision for slow-moving inventory

Movement in provision for slow-moving inventory is as follows:

1 January

Provided during the year
Utilized during the year
31 December

8 Financial instruments
8.1 Financial assets at amortized cost
Note
Trade receivables 9
Other financial assets at amortized cost
Cash and cash equivalents 12

25

31 December

31 December

2025 2024
276,978,959 280,750,179
16,080,705 18,576,772
3,058,125 3,967,638
296,117,789 303,294,589
(33,588,448) (28,901,349)
262,529,341 274,393,240
2025 2024
28,901,349 30,620,732
5,030,349 4,744,429
(343,250) (6,463,812)
33,588,448 28,901,349

31 December

31 December

2025 2024
106,392,009 174,041,494
2,323,837 976,726
283,643,516 190,468,452
392,359,362 365,486,672
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8 Financial instruments (continued)
8.2 Financial liabilities at amortized cost
31 December 31 December
Note 2025 2024
Trade payables 18,841,297 22,891,072
Lease liabilities 5 33,215,391 30,882,008
52,056,688 53,773,080
9 Trade receivables
31 December 31 December
2025 2024
Trade receivables * 176,683,621 250,162,930
Less: Impairment losses on trade receivables (70,291,612) (76,121,436)
106,392,009 174,041,494

*  Due to the short-term nature of trade receivables, their carrying value is expected to approximate their fair value.

Movement in impairment losses on trade receivables is as follows:

2025 2024
1 January 76,121,436 61,580,932
(Reversal) / charge during the year (11,552,161) 14,540,504
Addition of recoverable written-off provision* 5,722,337 -
31 December 70,291,612 76,121,436

* The Group have settled Value Added Tax amounted to SR 5.7 million. Therefore, the related provision has been
reversed in the profit and loss.

10 Prepayments and other receivables

31 December 31 December
2025 2024
Advances to suppliers 26,964,522 27,134,107
Accrued finance income from Murabaha deposit 1,600,306 -
Employees' advances and receivables 983,735 948,263
Prepaid insurance 1,817,357 1,261,746
Other receivables 1,340,102 28,463
Others 1,197,516 547,246
33,903,538 29,919,825
Provision for impairment of other receivables (753,813) (298,063)
33,149,725 29,621,762

Movement in the provision for impairment of other receivables is as follows:
2025 2024
1 January 298,063 1,882,213
Write off during the year - (1,644,363)
Provided during the year 455,750 60,213
31 December 753,813 298,063
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11 Related parties
a) Transactions with key management personnel:

The following table describes the compensations of key management personnel:

2025 2024
Remuneration of key management personnel 4,095,032 1,300,000
Short term employee benefits 2,245,123 2,662,656
Employees' end-of-service benefits 1,324,209 32,899
7,664,364 3,995,555
b) Significant transactions with related parties
During the ordinary course of its business, the Group had the following significant related party transactions:
Nature of
transaction 2025 2024
Shareholders Leases 1,786,425 1,700,847
Jadeh Al Hareer Trading Company Payment on 3,165,558 -
behalf
C) Due to related parties
Nature of 31 December 31 December
Note relationship 2025 2024
Shareholders 5 Shareholders 2,563,167 2,420,026
Jadeh Al Hareer Trading Company 14 Associate - 16,363,636
d) Due from related parties
Nature of 31 December 31 December
Note relationship 2025 2024
Jadeh Al Hareer Trading Company 14 Associate 3,165,558 -
12 Cash and cash equivalents
31 December 31 December
2025 2024
Bank balances — current accounts 112,773,625 168,896,068
Bank balances — short-term Murabaha deposits 170,300,000 21,200,000
Cashin hand 569,891 372,384
283,643,516 190,468,452
13 Financial assets at fair value through profit or loss
The movement of financial assets at fair value through profit or loss during the year is as follows:
2025 2024
1 January 290,383 10,444,025
Additions during the year 9,770,000 -
Disposal during the year - (12,392,015)
Realized profits 93,653 2,238,373
31 December 10,154,036 290,383
Current 384,036 290,383
Non-current 9,770,000 -

During the year 2025, the Group invested SR 9.77 million in Qimah Industrial Fund for the purpose of establishing
an industrial city in the south of Riyadh. The investment was classified as a financial asset at fair value through profit
or loss. The fair values of the above financial assets in the fair value hierarchy is Level 3.
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14 Investment in an associate

On 30 October 2024 (corresponding to 27 Rabi' Al-Thani 1446H), Aseelah Trade Company, a wholly-owned
subsidiary of Thobe Al Aseel Company, established Jadeh Al Hareer Trading Company with a share capital of SAR
36,363,636. Aseelah Trade holds a 45% ownership stake in the company, while the remaining 55% is owned by
Ipekyol Giyim Sanayi Pazarlama ve Ticaret, a Turkish entity specializing in the retail of international fashion brands,
During 2025, the capital was reduced to 11,250,000 Saudi Riyals. Following is the movement of the investment in

associate during the year:

At the beginning of the year

Additions

Capital reduction

Share in results

Reclassification to provision for losses in associates
At the end of the year

31 December

31 December

2025 2024
16,363,636 -
- 16,363,636
(11,301,136) -
(5,250,571) -
188,071 -

- 16,363,636

Following is the summarized financial information of Jadeh Al Hareer Trading Company based on its draft
management accounts and a reconciliation with the carrying amount of the respective investments are set out below:

Summarised statement of profit or loss and other comprehensive

income
Revenue
Cost of sales
General, administrative, and selling expenses
Other income
Finance cost
Net losses
Group’s share in results

Summarised statement of financial position

Cash and cash equivalents

Inventories

Other current assets

Non-current assets

Total assets

Current liabilities

Non-current liabilities

Total liabilities

Net (deficit) assets

Group'’s (liability against deficit) share in net assets

15 Accrued expenses and other liabilities

Contract liabilities

Accrued bonuses

Accrued salaries
Commissions payable
Meeting attendance allowance
Provision for legal obligations
Value added tax, net
Advances from customers
Others
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31 December
2025

31 December
2024

46,692,845
(17,261,771)
(40,740,089)

1,653,873 -
(2,012,795) -
(11,667,937) -
(5,250,571) -
31 December 31 December
2025 2024
9,299,002 -
16,623,459 -
11,508,974 36,425,465
34,343,259 -
71,774,694 36,425,465
51,993,460 61,829
20,199,171 -
72,192,631 61,829
(417,937) 36,363,636
(188,071) 16,363,636

31 December

31 December

2025 2024
38,157,405 20,397,168
6,300,000 5,268,600
3,300,172 2,193,368
2,437,790 3,588,747
2,170,000 1,930,000
1,991,080 -
1,735,486 6,351,826
1,356,536 1,011,024
1,865,536 1,733,974
59,314,005 42,474,707
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16 Zakat

16.1 Zakat status

The Group is subject to zakat according to the regulations of ZATCA in the Kingdom of Saudi Arabia. The Group
files its zakat returns on a consolidated basis, starting from the financial year ended 31 December 2018 and
thereafter. Zakat returns were submitted up to 2024 to ZATCA. The Group also obtained a certificate of zakat valid

until 13 Dhul-Qi‘dah 1447H (corresponding to 30 April 2026).

The Group has finalized its zakat status and zakat assessments until 2024 without due zakat liabilities.

16.2 Components of zakat base

Share capital

Retained earnings
Provisions

Liabilities and equivalent
Non-current assets
Zakat base

Zakat charged

16.3 Zakat provision

The movement in the zakat provision of the Group is as follows:

1 January

Charged for the year
Payments during the year
31 December

17 Employees’ end-of-service benefits

Employees’ end-of-service benefits - Defined benefit plan

2025 2024
400,000,000 400,000,000
210,579,357 192,983,600

15,217,562 16,556,573
33,708,533 68,603,690
(69,147,438) (54,297,143)
590,358,014 623,846,720
15,217,562 16,124,852

2025 2024

16,556,573 18,141,643

13,367,573 15,597,637
(14,706,584) (17,182,707)

15,217,562 16,556,573

The Group operates a defined benefit plan in line with the Labor Law requirements in the Kingdom of Saudi Arabia.
The end-of-service benefit payments under the plan are based on the employees' final salaries and allowances and
their cumulative years of service as at the date of their termination of employment, as defined by the conditions stated
in the Labor Law of the Kingdom of Saudi Arabia. Employees’ end-of-service benefit plans are unfunded plans, and

the benefit payment obligations are met when they are due.

Amounts recognized in the consolidated statement of financial position

The amounts recognized in the consolidated statement of financial position and the movements in the net defined

benefit obligation during the year are as follows:

1 January
Current service cost
Interest expense

Total amounts recognized in the consolidated statement of income

Re-measurement

(Profit) / loss from change in financial assumptions

Loss from change in experience

Profit from change in demographic assumptions

Total amount recognized in other comprehensive income
Paid during the year

31 December
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2025 2024
17,324,514 15,796,387
2,112,524 1,797,826
909,472 720,238
3,021,996 2,518,064
964,339 (404,926)
1,205,414 24,194
346,586 -
2,516,339 (380,732)
(1,618,838) (609,205)
21,244,011 17,324,514
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17 Employees’ end-of-service benefits (continued)
Significant actuarial assumptions

The significant actuarial assumptions were as follows:

2025 2024
Discount rate 4.60% 5.30%
Salary increase rate 7.00% 5.00%

Sensitivity analysis

The sensitivity of the defined benefit obligation to changes in the weighted principal assumptions is as follows:

2025 Decrease Increase

Movement SAR % SAR %
Discount rate 0.5% 594,215 2.80% (558,235) (2.63%)
Salary increase 0.57% (513,749) (2.42%) 542,033 2.55%
2024 Decrease Increase

Movement SAR % SAR %
Discount rate 0.5% 363,523 2.10% (346,664) (2.00%)
Salary increase 0.5% (239,128) (1.38%) 249,176 1.44%

The above sensitivity analyses are based on a change in an assumption while holding all other assumptions constant.
In practice, this is unlikely to occur, and changes in some of the assumptions may be correlated.

When calculating the sensitivity of the defined benefit obligation to significant actuarial assumptions, the same
method (present value of the defined benefit obligation calculated with the projected unit credit method at the end of
the reporting period) has been applied when calculating the defined benefit obligation recognized in the consolidated
statement of financial position. The methods and types of assumptions used in preparing the sensitivity analysis did
not change compared to the prior year.
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17 Employees’ end-of-service benefits (continued)
Effect of the defined benefit plan on the Group’s future cash flows

The weighted average duration of the defined benefit obligation is 5.55 years. The expected maturity analysis of the
undiscounted defined benefit obligation is as follows:

2025
2026 1,526,094
2027 9,264,436
2028 2,034,665
2029 and beyond 13,687,171
Total 26,512,366

18 Share capital

The Company’s share capital as at 31 December 2025 consists of 400 million shares with a nominal value of SR 1
per share (31 December 2024: 400 million shares with a nominal value of SR 1 per share).

19 Statutory reserve

During the Extraordinary General Assembly meeting held on 21 Dhu al-Hijjah 1445H, corresponding to 27 June
2024, it was voted to transfer the entire statutory reserve in the amount of SAR 77,317,791 to the retained earnings
account.

20 Dividends
During the year ended 31 December 2025:

e The Board of Directors decided on its meeting dated 27 February 2025, to distribute SR 40 million (at 10 Halala
for each share) as dividends for the second half of the financial year 2024 pursuant to the authorization of the
Extraordinary General Assembly held on 27 June 2024 to the Board of Directors to distribute interim dividends
for 2024.

e The Board of Directors decided on its meeting dated 22 July 2025 to distribute SR 40 million (at 10 Halala for
each share) as dividends for the first half of the financial year 2025 in accordance with an authorization of the
Ordinary General Assembly held on 18 June 2025 for the Board to distribute interim dividends for the year 2025.

The Board of Directors have been authorized by the General Assembly to distribute dividends for the fiscal year 2025
in their meeting held on 22/12/1446H corresponding to 18/6/2025.

During the year ended 31 December 2024:

e The Board of Directors decided on its meeting dated 20 February 2024 to distribute Saudi Riyals 40 million (at
10 Halala for each share) as dividends for the second half of the financial year 2023 in accordance with an
authorization of the Extraordinary General Assembly held on 20 June 2023 for the Board to distribute interim
dividends for the year 2023.

e The Board of Directors decided on its meeting dated 24 July 2024 to distribute Saudi Riyals 36 million (at 9
Halala for each share) as dividends for the first half of the financial year 2024 in accordance with an authorization
of the Extraordinary General Assembly held on 27 June 2024 for the Board to distribute interim dividends for the
year 2024.

The Board of Directors have been authorized by the General Assembly to distribute dividends for the fiscal year 2024
in their meeting held on 21/12/1445H corresponding to 27/06/2024.

21 Segment information
211 Description of segments and principal activities
The Group manages its operations by business segments. Management treats the operations of these segments

separately for the purposes of monitoring, decision making and performance assessment. The Group mainly trades
in fabrics and thobs as all activities are carried out in the Kingdom of Saudi Arabia.

Sector Principal activity
Thobs Principal activities include the sale of ready-made clothes.
Fabrics Principal activities include the sale of fabrics.

The Group's Chief Operating Decision Makers (CODM) are the executive directors, who monitor segment net profit
to evaluate the performance of each operating segment reported below:
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21 Segment information (continued)

21.2 Segments’ financial information

31 December 2025

31 December 2024

Segment sales
Inter-segment sales

Total sales to external customers

Time of revenue recognition

At a pointin time
Over time

Gross revenue

Cost of sales

General and administrative expenses

Selling and distribution expenses

Reversal of / (Impairment) losses on
trade receivables

Depreciation and amortization

Amortization expense of right-of-use
assets

Realized and unrealized gain from
remeasurement of financial assets at
fair value through profit or loss

Other income

Finance cost

Share of results of associate

Zakat expense

Profit for the year

Thobs Fabrics Fashions Total Thobs Fabrics Fashions Total
380,982,483 131,920,253 15,276,676 528,179,412 398,765,994 123,697,963 - 522,463,957
380,982,483 131,920,253 15,276,676 528,179,412 398,765,994 123,697,963 - 522,463,957

31 December 2025 31 December 2024

Thobs Fabrics Fashions Total Thobs Fabrics Fashions Total
380,982,483 131,920,253 15,276,676 528,179,412 398,765,994 123,697,963 - 522,463,957
380,982,483 131,920,253 15,276,676 528,179,412 398,765,994 123,697,963 - 522,463,957

31 December 2025 31 December 2024
Thobs Fabrics Fashions Total Thobs Fabrics Fashions Total
(230,736,900) (62,806,425) (8,477,752) (302,021,077) (246,438,358) (61,062,404) - (307,500,762)
(27,330,303) (10,047,354) (2,925,545) (40,303,202) (26,736,683) (9,554,335) - (36,291,018)
(38,263,498) (20,306,860) (4,234,101) (62,804,459) (31,133,850) (18,298,448) - (49,432,298)
11,496,442 55,719 - 11,552,161 (14,402,109) (138,395) - (14,540,504)
(2,281,924) (2,479,033) (891,525) (5,652,482) (2,160,280) (2,089,073) - (4,249,353)
(6,597,140) (6,309,225) (3,078,870) (15,985,235) (7,441,668) (5,773,738) - (13,215,406)
- 93,653 - 93,653 - 2,238,373 - 2,238,373
8,111,845 1,567,493 1,322 9,680,660 4,086,277 39,042 - 4,125,319
(967,179) (2,682,416) (359,596) (4,009,191) (1,586,854) (2,510,168) - (4,097,022)
- - (5,250,571) (5,250,571) - - - -
(11,929,813) (1,437,760) - (13,367,573) (14,247,637) (1,350,000) - (15,597,637)
82,484,013 27,568,045 (9,939,962) 100,112,096 58,704,832 25,198,817 - 83,903,649
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21 Segment information (continued)
21.2

Total segments’ assets

Thobs

31 December 2025 703,845,532

31 December 2024 703,009,840
Total segments’ liabilities

Thobs

31 December 2025 92,792,428

31 December 2024 111,353,794

22 Earnings per share

Segments’ financial information (continued)

Fabrics

162,890,235
144,393,485

Fabrics

104,988,894
87,427,888

Fashions

21,787,210

Fashions

33,453,506

Eliminated
transactions

(130,111,354)
(107,927,215)

Eliminated
transactions

(83,402,562)
(52,289,172)

Total

758,411,623
739,476,110

Total

147,832,266
146,492,510

Earnings per share has been calculated by dividing the net profit for the years ended 31 December 2025 and 2024

by 400 million shares.

23 Revenue

Wholesale

Retalil
24 General and administrative expenses

Employees’ salaries and benefits
Employees’ other expenses

Directors’ remuneration and allowances
Amortization expense of right-of-use assets
Depreciation and amortization

Professional and legal consultancy fees
Provision for legal liabilities expense
Maintenance expenses

Business travel

Printings, cleaning and hospitality
Allowance for impairment of other receivables
Insurance

Post, telephone and internet

Others
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For the year ended
31 December

2025 2024
421,387,860 434,523,481
106,791,552 87,940,476
528,179,412 522,463,957

For the year ended

31 December

2025 2024
21,127,285 20,960,898
6,034,358 5,239,301
2,170,000 1,930,000
2,077,489 2,573,014
1,992,417 1,963,541
1,885,557 1,523,886
1,991,080 -
1,867,231 2,201,805
540,754 410,149
517,564 581,552
455,750 -
450,281 878,518
447,328 485,913
2,816,013 2,078,996
44,373,107 40,827,573
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25 Selling and distribution expenses
For the year ended
31 December
2025 2024
Employees’ salaries and benefits 34,254,189 28,153,145
Amortization expense of right-of-use assets 13,907,746 10,642,392
Marketing and advertising 8,015,569 5,717,271
Employees’ other expenses 6,540,808 5,390,481
Loading, unloading, packing and packaging 3,980,137 2,464,323
Depreciation and amortization 3,660,065 2,285,812
Banking expenses 3,294,513 2,002,680
Printings, cleaning, hospitality and electricity 1,470,193 1,375,561
Insurance 1,465,809 1,345,600
Vehicles’ expenses 1,290,314 1,321,445
Maintenance expenses 1,099,143 668,664
Post, telephone and internet 359,193 296,910
Others 1,034,592 696,218
80,372,271 62,360,502
26 Other income
For the year ended
31 December
2025 2024
Profits on disposal of property and equipment 224,872 2,167,622
Finance income 9,455,788 1,957,697
9,680,660 4,125,319
27 Commitments and contingencies
31 December 31 December
2025 2024
Letters of credit 21,784,625 11,682,931
Others - purchases contracts 15,362,789 19,728,464
37,147,414 31,411,395
28 Seasonality of activity

The Group's activity and revenues are influenced by seasonal factors during the year due to the different purchasing
patterns, and these changes are reflected in the financial results of the Group's business during the year.

29 Risk management

The Group’s activities expose it to a variety of financial risks, including: credit risk, liquidity risk, and market risk
(including currency risk, price risk, and interest rate risk). The Group’s overall risk management program focuses on
the unpredictability of financial markets and seeks to minimize potential adverse effects on the Group’s financial
performance.

Risk management is carried out by the management under policies approved by the Board of Directors. The most
significant risks are credit risks, liquidity risks, and market risks.

Financial instruments presented in the consolidated statement of financial position principally include cash and cash
equivalents, receivables, and certain other assets, as well as payables, credit facilities, and certain other liabilities.
The particular recognition methods adopted are disclosed in the individual accounting policy statements associated
with each item.
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29 Risk management (continued)

Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and will cause the
other party to incur a financial loss. The Group seeks to manage its credit risk with respect to customers by setting
credit limits for individual customers and by monitoring outstanding receivables.

The table below shows the maximum exposure to credit risk for the significant components of the consolidated
statement of financial position:

31 December 31 December

Note 2025 2024

Bank balances 12 283,073,625 190,096,068
Trade receivables, prepayments and other receivables 108,715,846 175,018,220
391,789,471 365,114,288

Credit risks on trade receivables and bank balances are limited to the following:

Bank balances

Cash balances held with banks having a credit rating of BBB+ and above.

Trade receivables

The Group applies the simplified approach to providing for expected credit losses prescribed by IFRS 9, which
permits the use of the lifetime expected loss provision for all lifetime trade receivables. The loss provision as at 31
December 2025 and 31 December 2024 is determined as follows:

In monitoring customer credit risk, customers are grouped according to their credit characteristics (including the type
of customer such as retail/wholesale, etc), trading history with the Group, and the existence of previous financial
difficulties. As at 31 December 2025 and 31 December 2024, the exposure to credit risks for trade receivables by
types of customers was as follows:

Trade receivables as at 31 December 2025

1. Thobs segment:
Total carrying Expected credit

Debt status Expected loss rate amount losses
Current 1.82% 33,331,483 605,967
Past due for more than 30 days 2.03% 26,288,431 533,559
Past due for more than 60 days 2.29% 26,918,394 616,224
Past due for more than 90 days 2.59% 1,376,525 35,692
Past due for more than 120 days 3.02% - 3.47% 2,915,492 92,034
Past due for more than 180 days 4.08% - 5.96% 8,008,074 414,878
Past due for more than 270 days up to 1 year 7.42% - 11.39% 217,809 16,518
Past due for 1 to 2 years 14.25% 44.97% 11,298 3,864

Past due for more than 2 years and
defaulters 100% 64,990,413 64,990,413
164,057,919 67,309,149
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2

9 Risk management (continued)

Credit risk (continued)

2.

Fabrics segment:

Debt status

Current

Past due for more than 30 days

Past due for more than 60 days

Past due for more than 90 days

Past due for more than 120 days

Past due for more than 180 days

Past due for more than 270 days up to 1 year

Past due for 1 to 2 years

Past due for more than 2 years and
defaulters

Total

Trade receivables as at 31 December 2024

1.

2.

Thobs segment:

Debt status

Current

Past due for more than 30 days

Past due for more than 60 days

Past due for more than 90 days

Past due for more than 120 days

Past due for more than 180 days

Past due for more than 270 days up to 1 year
Past due for 1 to 2 years

Past due for more than 2 years and defaulters

Fabrics segment:

Debt status

Current

Past due for more than 30 days

Past due for more than 60 days

Past due for more than 90 days

Past due for more than 120 days

Past due for more than 180 days

Past due for more than 270 days up to 1 year
Past due for 1 to 2 years

Past due for more than 2 years and defaulters

Total

Total carrying

Expected credit

Expected loss rate amount losses
0.88% 977,054 8,606

1.01% 978,556 9,906

1.18% 1,126,270 13,325

1.37% 758,733 10,423

1.61% - 1.90% 966,576 17,159
2.30% - 3.41% 1,878,063 52,910
4.29% - 7.11% 2,636,790 143,936
8.85% - 50.00% 765,925 200,854
56.61% - 100% 2,537,735 2,525,344
12,625,702 2,982,463

176,683,621 70,291,612

Expected loss

Total carrying

Expected credit

rate amount losses
1.79% 29,252,362 524,867
2.04% 18,512,966 378,439
2.25% 16,476,259 370,474
2.51% 11,460,472 287,571
3.11% 16,504,767 513,693
4.67% 45,304,433 2,113,951
8.70% 33,410,333 2,906,281
21.89% 439,161 96,114
51.51% - 100% 65,936,310 65,891,864
237,297,063 73,083,254

Expected loss

Total carrying

Expected credit

rate amount losses
0.71% 844,772 6,008
0.87% 813,826 7,110
0.94% 1,203,525 11,333
1.04% 702,179 7,335
1.34% 906,135 12,100
2.16% 1,834,043 39,683
4.77% 2,837,188 135,468
14.16% 937,408 132,752
44.79% - 100% 2,786,791 2,686,393
12,865,867 3,038,182

250,162,930 76,121,436
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29 Risk management (continued)

Impairment losses on trade receivables and the provision for impairment of prepayments and other receivables are
as follows:

Prepayments
Trade and other
receivables receivables Total
1 January 2025 76,121,436 298,063 76,419,499
Write off during the year (11,552,161) 455,750 (11,096,411)
Add recoverable written off provision (note 9) 5,722,337 - 5,722,337
31 December 2025 70,291,612 753,813 71,045,425

Sensitivity analysis for future circumstances expectations as at 31 December 2025

Unemployment rate is the most significant futuristic assumption affecting the ECL allowance. Set out below are the
changes to the ECL as at 31 December 2025 that would result from reasonably possible changes in the
Unemployment rate parameters from the actual assumptions used in the Group’s economic variable assumption:

Amount
in Saudi Riyals

Basic value for impairment losses in trade receivables 70,291,612

If the expectations of future circumstances increased by 10% 70,301,246

If the expectations of future circumstances decreased by 10% 70,281,978
Liquidity risk

Liquidity risk is the risk that the Group will encounter inability to secure the required liquidity to meet commitments
associated with financial instruments. The Group limits its liquidity risk by monitoring the collection of trade receivable,
managing the payment of accounts payable, and ensuring the availability of bank facilities.

The Group’s collection terms require trade receivables to be paid normally within 30 to 180 days of the date of the
invoice. Trade payables are normally settled within 90 days of the date of the invoice.

The table below summarizes the maturity profiles of the Group’s financial liabilities based on contractual
undiscounted payments.

Contractual maturity profiles of financial liabilities

Total

Less than 6-12 1-2 contractual

At 31 December 2025 6 months months years cash flows
Trade payables 18,841,297 - - 18,841,297
Lease liabilities 11,526,160 10,485,984 12,705,198 34,717,342
Total 30,367,457 10,485,984 12,705,198 53,558,639
Less than 6-12 1-2 Total contractual

At 31 December 2024 6 months months years cash flows
Trade payables 22,891,072 - - 22,891,072
Lease liabilities 9,729,902 9,591,827 13,065,208 32,386,937
Total 32,620,974 9,591,827 13,065,208 55,278,009

Market risk

e Currency risk

Currency risk is the risk that the value of financial instruments will fluctuate due to changes in foreign exchange rates.
Saudi Riyal is the Company's functional currency.

The Group did not undertake significant transactions in currencies other than Saudi Riyals and US Dollars during the
year. As Saudi Riyal is pegged to US Dollar, the Group is not exposed to significant currency risk.
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29 Risk management (continued)
e Pricerisk

The Group’s exposure to equity securities price risk arises from investments held by the Group and classified in the
consolidated statement of financial position at fair value through profit or loss.

To manage its price risk arising from investments in equity securities, the Group diversifies its portfolio.

Portfolio diversification is carried out within the limits established by the Group. The majority of the Group’s equity
investments are in publicly traded securities.

Sensitivity

The table below summarizes the impact of increase/decrease of the equity securities on the Group’s profit for the
year. The analysis is based on the assumption that the price would increase or decrease by 10%, with all other
variables held constant, and that the Group’s equity instruments moved in the same way.

Increase/ Effect on

decrease in fair income for

Year ended Currency value the year
SR +10% 1,015,404
31 December 2025 SR -10% (1,015,404)
SR +10% 29,038
31 December 2024 SR -10% (29,038)

The Group was not exposed to commodity price risk.
Market risk (continued)

Sensitivity (continued)

e Interest rate risk

Interest rate risk is the risk that the value of financial instruments will fluctuate due to changes in the market interest
rates. The Group was not exposed to interest rate risk since it did not hold any instruments subject to floating interest
rates.

Capital management

The Board of Directors' policy is to maintain an adequate capital base in order to sustain the confidence of investors,
creditors, and the market, and to continue developing its future activities. The Board monitors the return on invested
capital and the level of dividends for common shareholders. The Group aims, when managing capital, to:

1. Safeguard the Group's ability to continue as a going concern so that it can provide returns to the shareholders
and benefits to other stakeholders.

2. Provide sufficient return to the shareholders.
30 Subsequent events
Subsequent to the year end:

- The Board of Directors decided on its meeting dated 17 February 2026 to distribute SR 40 million (at 10 Halala
for each share) as dividends for the second half of the financial year 2025 in accordance with an authorization
of the Ordinary General Assembly held on 18 June 2025 for the Board to distribute interim dividends for the year
2025.

- The Group has signed a non-binding Memorandum of Understanding (MoU) with Al-Tuwaijri Men’s Accessories
Company, pursuant to which the two companies have agreed to commence discussions to study the potential
acquisition by Thob Al Aseel Company of 100% of the ownership interests in Al-Tuwaijri Men’s Accessories
Company.

Other than the above, management believes that there are no other significant subsequent events since 31
December 2025 until the date of approval of the consolidated financial statements that may have a material impact
on the Group’s consolidated financial statements and disclosures as stated in these consolidated financial
statements.

31 Board of Directors’ approval

These consolidated financial statements were approved by the Board of Directors on 29 Shabaan 1447 AH
(corresponding to 17 February 2026).
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