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1. COMPANY INFORMATION 
 

Al Masane Al Kobra Mining Company ("the Company" or "AMAK") is a Saudi Joint Stock Company approved by the 
Ministry of Commerce and Investment Decree Number 247/Q dated 9 Shawwal 1428H (corresponding to 21 October 2007) 
and registered in Jeddah under Commercial Registration No. 4030175345 on 7 Muharram 1429H (corresponding to 16 January 
2008). During 2015, the registered office of the Company was relocated from Jeddah to Najran. Accordingly, Najran 
Commercial Registration No. 5950017523 dated 3 Duh Al-Qi’dah 1431H (corresponding to 11 October 2010) was modified 
to be main Commercial Registration. During 2021, the Company obtained commercial registration number 5950123986 dated 
22 Dhu Al-Hijjah 1442H (corresponding to 1 August 2021) of a new branch in Najran.  
 
The registered office is located at P.O. Box 96, Najran, Kingdom of Saudi Arabia. The Company is engaged in mining of non-
ferrous metal ores (aluminium, copper and lead), mining of ores of precious metals belonging to gold, silver and platinum 
group, and wholesaling precious metals and gemstones. 
 

The Company commenced its commercial production on 1 July 2012. The principal activity of the Company is to produce 
zinc and copper concentrates and silver and gold dore as per the license Number 86/Q dated 13 Ramadhan 1429H 
(corresponding to 13 September 2008) issued by Ministry of Industry and Mineral Resources and expiring on 29 Duh Al-
Qi’dah 1443H (corresponding to 28 June 2022). During 2021, the Company renewed the license for further thirty years with 
license number 142941, starting from 30 June 2022 (corresponding to 1 Dhu Al-Hijjah 1443H).  
 

In addition, the Company obtained the license number 9598/Q dated 24 Duh Al-Qi’dah 1436H (corresponding to 8 September 
2015) for twenty years and expiring on 23 Duh Al-Qi’dah 1456H (corresponding to 2 February 2035) from the Ministry of 
Industry and Mineral Resources for the exploitation of gold and silver dores from accompanying site Mount Guyan Surface. 
 
During 2021, the Company commenced the process for Initial Public Offering (“IPO”). The Capital Market Authority 
("CMA") Board issued its resolution approving the Company’s application for the offering of 19.8 million shares representing 
thirty percent of the Company's share capital on 22 December 2021 (corresponding to 18 Jumada Al-Ula 1443H). As at 29 
March 2022 (corresponding to 26 Sha’ban 1443H), the Company’s shares became listed on the Saudi Stock Exchange 
(Tadawul) in the Kingdom of Saudi Arabia. The Company’s status changed from “A Saudi Closed Joint Stock Company” to 
“A Saudi Joint Stock Company”. The legal formalities in this regard have been completed during the period ended 30 
September 2022. 
 
As at the reporting date, the Company has two mines namely Al Masane underground mine and Mount Guyan mine. The 
Company is expanding its current activity by further developing the Moyeath orebody development project for the purpose of 
increasing the productive capacity of Al Masane underground mine. 
 

2. BASIS OF PREPARATION AND CHANGES TO THE COMPANY’S ACCOUNTING POLICIES  
 

2.1 Statement of compliance 
 

The interim condensed financial statements for the nine-month period ended 30 September 2022 have been prepared in 
accordance with International Accounting Standard 34 - Interim Financial Reporting (“IAS 34”) as endorsed in the Kingdom 
of Saudi Arabia and other standards and pronouncements that are endorsed by Saudi Organization for Chartered and 
Professional Accountants (“SOCPA”). The Company has prepared the interim condensed financial statements on the basis 
that it will continue to operate as a going concern. The Board of Directors consider that there are no material uncertainties 
that may cast significant doubt over this assumption. They have formed a judgement that there is a reasonable expectation 
that the Company has adequate resources to continue in operational existence for the foreseeable future, and not less than 12 
months from the end of the reporting period. 
 
The interim condensed financial statements do not include all the information and disclosures required in the annual financial 
statements and should be read in conjunction with the Company’s annual financial statements as at and for the year ended 31 
December 2021. In addition, results of the interim period ended 30 September 2022 are not necessarily indicative of the results 
that may be expected for the financial year ending 31 December 2022. 
 
2.2  Basis of measurement 
 
These interim condensed financial statements have been prepared on the historical cost basis, except for employee benefit 
obligation which is recognized at the present value of future obligations using the projected unit credit method. Further, the 
interim condensed financial statements are prepared using the accrual basis of accounting and going concern concept.  
 
2.3  Functional currency 
 
These interim condensed financial statements are presented in Saudi Riyals (SR), which is also the Company’s functional 
currency.  
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2. BASIS OF PREPARATION AND CHANGES TO THE COMPANY’S ACCOUNTING POLICIES (continued) 
 
2.4 Significant accounting judgements, estimates and assumptions 
 
The preparation of the Company’s interim condensed financial statements requires management to make judgements, 
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the accompanying 
disclosures, and the disclosure of contingent liabilities. The significant judgements made by management in applying the 
Company's accounting policies and the methods of computation and the key sources of estimation are the same as those that 
applied to the financial statements for the year ended 31 December 2021. Any future change in the assumptions and estimates 
could result in outcomes that could require a material adjustment to the carrying amounts of the assets or liabilities affected 
in the future periods.  
 
2.5 New Standards, Interpretations and Amendments adopted by the Company 
 
The accounting policies adopted in the preparation of the interim condensed financial statements are consistent with those 
followed in the preparation of the Company’s annual financial statements for the year ended 31 December 2021, except for 
the adoption of new standards effective as of 1 January 2022. The Company has not early adopted any standard, interpretation 
or amendment that has been issued but is not yet effective. Several amendments apply for the first time in 2022, but do not 
have any material impact on the interim condensed financial statements of the Company.   
 
2.5.1 Onerous Contracts – Costs of Fulfilling a Contract – Amendments to IAS 37 
An onerous contract is a contract under which the unavoidable costs (i.e., the costs that the Company cannot avoid because it 
has the contract) of meeting the obligations under the contract exceed the economic benefits expected to be received under it.  
   
The amendments specify that when assessing whether a contract is onerous or loss-making, an entity needs to include costs 
that relate directly to a contract to provide goods or services include both incremental costs (e.g., the costs of direct labour 
and materials) and an allocation of costs directly related to contract activities (e.g., depreciation of equipment used to fulfil 
the contract as well as costs of contract management and supervision). General and administrative costs do not relate directly 
to a contract and are excluded unless they are explicitly chargeable to the counterparty under the contract. These amendments 
had no impact on the interim condensed financial statements of the Company.  
 
2.5.2 Reference to the Conceptual Framework – Amendments to IFRS 3 
The amendments replace a reference to a previous version of the IASB’s Conceptual Framework with a reference to the 
current version issued in March 2018 without significantly changing its requirements. The amendments add an exception to 
the recognition principle of IFRS 3 Business Combinations to avoid the issue of potential ‘day 2’ gains or losses arising for 
liabilities and contingent liabilities that would be within the scope of IAS 37 Provisions, Contingent Liabilities and Contingent 
Assets or IFRIC 21 Levies, if incurred separately. The exception requires entities to apply the criteria in IAS 37 or IFRIC 21, 
respectively, instead of the Conceptual Framework, to determine whether a present obligation exists at the acquisition date.   
The amendments also add a new paragraph to IFRS 3 to clarify that contingent assets do not qualify for recognition at the 
acquisition date.  
 
These amendments had no impact on the interim condensed financial statements of the Company as there were no contingent 
assets, liabilities and contingent liabilities within the scope of these amendments arisen during the period. 
 
2.5.3 Property, Plant and Equipment: Proceeds before Intended Use – Amendments to IAS 16 
The amendment prohibits entities from deducting from the cost of an item of property, plant and equipment, any proceeds of 
the sale of items produced while bringing that asset to the location and condition necessary for it to be capable of operating in 
the manner intended by management. Instead, an entity recognises the proceeds from selling such items, and the costs of 
producing those items, in profit or loss. These amendments had no impact on the interim condensed financial statements of 
the Company as there were no sales of such items produced by property, plant and equipment. 
 
2.5.4 IFRS 1 First-time Adoption of International Financial Reporting Standards – Subsidiary as a first-time adopter  
The amendment permits a subsidiary that elects to apply paragraph D16(a) of IFRS 1 to measure cumulative translation 
differences using the amounts reported in the parent’s consolidated financial statements, based on the parent’s date of 
transition to IFRS, if no adjustments were made for consolidation procedures and for the effects of the business combination 
in which the parent acquired the subsidiary. This amendment is also applied to an associate or joint venture that elects to apply 
paragraph D16(a) of IFRS 1. These amendments had no impact on the interim condensed financial statements of the Company 
as it is not a first-time adopter.
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2. BASIS OF PREPARATION AND CHANGES TO THE COMPANY’S ACCOUNTING POLICIES (continued) 

 

2.5 New Standards, Interpretations and Amendments adopted by the Company (continued) 

 

2.5.5 IFRS 9 Financial Instruments – Fees in the ’10 per cent’ test for derecognition of financial liabilities 

The amendment clarifies the fees that an entity includes when assessing whether the terms of a new or modified financial 

liability are substantially different from the terms of the original financial liability. These fees include only those paid or 

received between the borrower and the lender, including fees paid or received by either the borrower or lender on the other’s 

behalf. There is no similar amendment proposed for IAS 39 Financial Instruments: Recognition and Measurement. These 

amendments had no impact on the interim condensed financial statements of the Company as there were no modifications of 

the Company’s financial instruments during the period. 

 

2.5.6 IAS 41 Agriculture – Taxation in fair value measurements 

The amendment removes the requirement in paragraph 22 of IAS 41 that entities exclude cash flows for taxation when 

measuring the fair value of assets within the scope of IAS 41. These amendments had no impact on the interim condensed 

financial statements of the Company as it did not have assets in scope of IAS 41 as at the reporting date. 

 

2.6 Mine properties, property, plant and equipment and right-of-use assets 

 
Change in estimate 

Based on an assessment and the recommendation of the management’s consultant, the total expected units of production 

(UOP) have been revised from 1 January 2022 for Al Masane Mine to 8.2 million metric tonnes (1 January 2021: 8.6 million 

metric tonnes) and for Mount Guyan Mine to 4.1 million metric tonnes (1 January 2021: 2.2 million metric tonnes). Further, 

the useful life of Mount Guyan mine is estimated to be till 31 December 2030 (2021: 31 December 2026) based on the best 

estimates. Such change in the UOP and useful life has been applied prospectively from 1 January 2022. The change in UOP 

and useful life resulted in change in depreciation and amortization charge for the current period by approximately SR 2.7 

million. However, impact on future years cannot be calculated due to annual reviews of remaining useful life and reserves. 

 

3. SEGMENT REPORTING 

 

Operating segments are reported in a manner consistent with the internal reporting provided to the chief executive officer. An 

operating segment is group of assets and operations: 

 

(i) engaged in revenue producing activities; 

(ii) results of its operations are continuously analyzed by management in order to make decisions related to resource 

allocation and performance assessment; and 

(iii) financial information is separately available. 

 

All of the Company’s operations are located in Najran, Saudi Arabia. For management purposes, the Company is organized 

into business units based on the main types of activities and has two reportable operating segments, as follows: 

 

• Al Masane mine segment represents extraction and production of the base metals i.e. copper and zinc concentrates 

and byproducts like precious metals i.e. gold and silver dores; 

 

• Mount Guyan mine segment represents extraction and production of the precious metals i.e. gold and silver dores; and 

 

• Corporate is responsible for effective management and governance including funding of the projects. The presentation 

of Corporate information does not represent an operating segment.  

 

No operating segments have been aggregated to form the above reportable operating segments. The Chief Executive Officer 

monitors the operating results of its business units separately for the purpose of making decisions about resource allocation 

and performance assessment and is considered to be the Company’s chief operating decision maker. Segment performance is 

evaluated based on operating profit or loss and is measured consistently with operating profit or loss in the interim condensed 

financial statements. However, the Company’s severance fees, zakat and income taxes are managed on corporate basis and 

are not allocated to operating segments.  



AL MASANE AL KOBRA MINING COMPANY (A SAUDI JOINT STOCK COMPANY) 

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (continued) 
At 30 September 2022 

(All amounts in Saudi Riyals unless otherwise stated) 

9 

 
3. SEGMENT REPORTING (continued) 
 

  Al Masane 
Mine  

 Mount Guyan  
  Mine  

 
 Corporate  

 
Total  

For the nine-month period ended 30 September 
2022: 

    

Revenue      

External customers 339,299,507 124,530,715 - 463,830,222 

Movement in provisional pricing (35,033,015) (895,098) - (35,928,113) 
 ──────── ──────── ──────── ──────── 

Revenue, net 304,266,492 123,635,617 - 427,902,109 

Direct costs (189,245,023) (67,739,189) (9,654,313) (266,638,525) 

 ──────── ──────── ──────── ──────── 

Gross profit 115,021,469 55,896,428 (9,654,313) 161,263,584 

Selling and distribution expenses (18,200,619) - - (18,200,619) 

General and administrative expenses - - (26,328,994) (26,328,994) 
 ──────── ──────── ──────── ──────── 

Operating profit 96,820,850 55,896,428 (35,983,307) 116,733,971 

Finance costs (4,812,015) (3,309,131) - (8,121,146) 

Other income - - 5,503,416 5,503,416 
 ──────── ──────── ──────── ──────── 

Profit before zakat and income tax 92,008,835 52,587,297 (30,479,891) 114,116,241 

Zakat and income tax - - (9,287,896) (9,287,896) 
 ──────── ──────── ──────── ──────── 

Net profit for the period 92,008,835 52,587,297 (39,767,787) 104,828,345 
 ════════ ════════ ════════ ════════ 

For the nine-month period ended 30 September 
2021: 

    

Revenue      

External customers 350,276,202 68,613,453 - 418,889,655 

Movement in provisional pricing (4,900,388) 468,330 - (4,432,058) 
 ──────── ──────── ──────── ──────── 

Revenue, net 345,375,814 69,081,783 - 414,457,597 

Direct costs (174,615,139) (39,113,734) (15,533,972) (229,262,845) 
 ──────── ──────── ──────── ──────── 

Gross profit 170,760,675 29,968,049 (15,533,972) 185,194,752 

Selling and distribution expenses (22,902,337) -  (22,902,337) 

General and administrative expenses - - (18,197,880) (18,197,880) 
 ──────── ──────── ──────── ──────── 

Operating profit 147,858,338 29,968,049 (33,731,852) 144,094,535 

Finance costs (8,017,239) (2,393,463) - (10,410,702) 

Other income - - 62,261 62,261 
 ──────── ──────── ──────── ──────── 

Profit before zakat and income tax 139,841,099 27,574,586 (33,669,591) 133,746,094 

Zakat and income tax - - 826,547 826,547 
 ──────── ──────── ──────── ──────── 

Net profit for the period 139,841,099 27,574,586 (32,843,044) 134,572,641 
 ════════ ════════ ════════ ════════ 

As at 30 September 2022     

Segment assets 702,459,689 266,510,828 630,890,293 1,599,860,810 

 ════════ ════════ ════════ ════════ 

Segment liabilities 203,790,768 89,020,805 75,439,820 368,251,393 

 ════════  ════════  ════════   ════════  

As at 31 December 2021     

Segment assets 744,893,377 221,916,603 145,451,218 1,112,261,198 
 ════════ ════════ ════════ ════════ 

Segment liabilities 272,124,938 94,984,728 96,715,454 463,825,120 
 ════════  ════════  ════════   ════════  
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3. SEGMENT REPORTING (continued) 

 

  Al Masane 
Mine  

 Mount Guyan  
  Mine  

 
 Corporate  

 
Total  

For the three-month period ended 30 September 
2022: 

    

Revenue      

External customers 112,182,749 40,843,412 - 153,026,161 

Movement in provisional pricing (25,025,909) (2,733,441) - (27,759,350) 
 ──────── ──────── ──────── ──────── 

Revenue, net 87,156,840 38,109,971 - 125,266,811 

Direct costs (65,404,908) (25,703,114) 2,197,871 (88,910,151) 

 ──────── ──────── ──────── ──────── 

Gross profit 21,751,932 12,406,857 2,197,871 36,356,660 

Selling and distribution expenses (3,403,075) - - (3,403,075) 

General and administrative expenses - - (7,477,478) (7,477,478) 
 ──────── ──────── ──────── ──────── 

Operating profit 18,348,857 12,406,857 (5,279,607) 25,476,107 

Finance costs (1,470,528) (1,017,245) - (2,487,773) 

Other income - - 2,599,055 2,599,055 
 ──────── ──────── ──────── ──────── 

Profit before zakat and income tax 16,878,329 11,389,612 (2,680,552) 25,587,389 

Zakat and income tax - - (2,987,809) (2,987,809) 
 ──────── ──────── ──────── ──────── 

Net profit for the period 16,878,329 11,389,612 (5,668,361) 22,599,580 
 ════════ ════════ ════════ ════════ 

For the three-month period ended 30 September 2021:     

Revenue      

External customers 130,284,658 24,071,558 - 154,356,216 

Movement in provisional pricing (4,576,884) 468,330 - (4,108,554) 
 ──────── ──────── ──────── ──────── 

Revenue, net 125,707,774 24,539,888 - 150,247,662 

Direct costs (60,595,716) (15,427,618) (7,641,166) (83,664,500) 
 ──────── ──────── ──────── ──────── 

Gross profit 65,112,058 9,112,270 (7,641,165) 66,583,162 

Selling and distribution expenses (9,698,523) - - (9,698,523) 

General and administrative expenses - - (5,284,834) (5,284,834) 
 ──────── ──────── ──────── ──────── 

Operating profit 55,413,535 9,112,270 (12,926,000) 51,599,805 

Finance costs (3,459,916) (380,418) - (3,840,334) 

Other income - - 26,465 26,465 
 ──────── ──────── ──────── ──────── 

Profit before zakat and income tax 51,953,619 8,731,852 (12,899,535) 47,785,936 

Zakat and income tax - - (5,966,623) (5,966,623) 
 ──────── ──────── ──────── ──────── 

Net profit for the period 51,953,619 8,731,852 (18,866,158) 41,819,313 
 ════════ ════════ ════════ ════════ 
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4  MINE PROPERTIES 

 

 

The amount of borrowing costs capitalised during the nine-month period ended 30 September 2022 was Nil (31 December 

2021: SR 566,966). The weighted  average rate used to determine the amount of borrowing costs eligible for capitalisation 

was 4.7%, which is the effective interest rate of the underlying borrowings. 

 

5 PROPERTY, PLANT AND EQUIPMENT 

 

During the nine-month period ended 30 September 2022, the Company purchased assets with a cost of SR 10,908,580 (30 

September 2021: SR 13,098,830), excluding capital work in progress.  

 

Additions to capital work in progress were SR 137,645 (30 September 2021: SR 1,261,493) which represents firefighting and 

other related equipment for the plant which is expected to be operational in 2022. The carrying amount of capital work in 

progress as at 30 September 2022 was SR 2,812,372 (31 December 2021: 5,541,758). 

 

Property, plant and equipment are subject to a pledge as collateral against a long-term loan (note 8). 
 
 

6 CASH AND CASH EQUIVALENTS 

 

 

30 September 

2022  

31 December  

2021 

 (Unaudited) (Audited) 

   

Short-term deposits 370,000,000 - 

Bank balances  43,472,989 74,634,056 

Cash in hand 161,492 85,582 

 ──────── ──────── 

 413,634,481 74,719,638 

 ════════ ════════ 

 

 30 September 
2022  

31 December  
2021 

 (Unaudited) (Audited) 

Cost:   

At the beginning of the period/year 778,123,005 848,600,391 

Additions during the period/year 87,187,777 54,913,457 

Transfer to property, plant and equipment during the period/year - (125,390,843) 
 ───────── ───────── 

At the end of the period/year 865,310,782 778,123,005 
 ───────── ───────── 

Depreciation:   

At the beginning of the period/year 501,195,584 462,775,223 

Charge for the period/year 37,431,901 38,420,361 
 ───────── ───────── 

At the end of the period/year 538,627,485 501,195,584 
 ───────── ───────── 

Net book amounts:   
At the end of the period/year 326,683,297 276,927,421 

 ═════════ ═════════ 



AL MASANE AL KOBRA MINING COMPANY (A SAUDI JOINT STOCK COMPANY) 

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (continued) 
At 30 September 2022 

(All amounts in Saudi Riyals unless otherwise stated) 

12 

 

7 EQUITY 

 

7.1 Share capital 

Share capital of the Company is divided into 66 million shares of SR 10 each as at 30 September 2022 (56.3 million shares of 

SR 10 each as at 31 December 2021).  

 

(a) The shareholding includes shareholding by key management personnel amounting to Nil (31 December 2021: SR 2.4 

million). 

 

(b) The shareholders of the Company, in an extraordinary general meeting held on 23 March 2021 (corresponding to 10 

Sha’ban 1442H), resolved to reduce the share capital of the Company from SR 820 million to SR 467 million through 

absorbing accumulated losses of SR 240,632,501 and reducing treasury stocks by 6,990,526 shares worth of SR 

112,367,499. The legal formalities in this regard were completed on 10 May 2021 (corresponding to 28 Ramadhan 

1442H). 

 

(c) On 3 October 2021 (corresponding to 26 Safar 1443H), the shareholders of the Company, in an extraordinary general 

meeting, passed a resolution to increase the Company’s share capital from SR 467,000,000 to SR 563,288,650 through 

the transfer of SR 91,861,201 from the account of retained earnings and SR 4,427,449 from the account of statutory 

reserve. The legal formalities in this regard were completed on 19 October 2021 (corresponding to 13 Rabi Al-Awwal 

1443H). 

 

(d) On 18 November 2021 (corresponding to 13 Rabi Al-Thani 1443H), the shareholders of the Company, in an 

extraordinary general meeting, passed a resolution to increase the Company’s share capital from SR 563,288,650 to SR 

660,000,000 as part of the IPO process. The legal formalities in this regard have been completed on 23 March 2022 

(corresponding to 20 Sha’ban 1443H). The total proceeds received from the IPO subscription were SR 609,281,505, 

out of which SR 96,711,350 has been recorded as an increase in share capital and the remaining balance of SR 

512,570,155 has been recorded as share premium before deducting transaction cost amounting to SR 3,980,404. 

 

7.2 Statutory reserve 

In accordance with the by-laws of the Company, the Company will transfer 10% of its net income for the year to the statutory 

reserve until it equals to 30% of the share capital. As mentioned in note 7.1 (c), SR 4,427,449 was used to increase the share 

capital during the year ended 31 December 2021. The reserve is not available for distribution. 

 

7.3 Dividends 

On 18 July 2022, the Board of Directors announced the distribution of SR 129,082,300 as cash dividends (SR 2 per share) for 

the first half of the year 2022 which represents 20% of the nominal value of the shares. 

 

7.4 Share premium 

During the nine-month period ended 30 September 2022, the Board of Directors recommended to the extraordinary general 

assembly to use the share premium account, which has a balance of SAR 508,589,751 as at 30 September 2022 as follows: 

 

- Increase the Company’s share capital from SR 660,000,000 to SR 900,000,000 by granting one bonus share for every 

2.75 shares. 

- transfer the remaining balance of SR 268,589,751 to the statutory reserve account. 

 

The proposed increase in share capital and the transfer of the remaining balance to the statutory reserve account is subject to 

the approval by the shareholders at the extraordinary general assembly meeting which is expected in 2022. 
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8 LOANS AND BORROWINGS 

 30 September 

2022 

31 December 

2021 

 (Unaudited) (Audited) 

   

Saudi Industrial Development Fund (SIDF) (note 5) 256,458,316 295,797,751 

Tawarroq - 33,333,332 

 ───────── ───────── 

 256,458,316 329,131,083 

   

Less: Current portion shown under current liabilities (103,148,000) (108,666,668) 

 ───────── ───────── 

Loans and borrowings under non-current liabilities 153,310,316 220,464,415 

 ═════════ ═════════ 

 

8.1 The loan is obtained from Saudi Industrial Development Fund (SIDF) agreement dated 1 September 2010 for Al Masane 

project. This loan is secured by mortgage on the Company's property, plant and equipment and by guarantee of each of 

the former shareholder of the Company prior to the listing. The loan was repayable in thirteen semi-annual installments 

in six years. However, subsequently in July 2018, the Company and SIDF reached to an agreement to amend the original 

loan agreement as per the Company’s request to reschedule the payments in eleven semi-annual installments.  

 

 In June 2020, the Company and SIDF reached an agreement to again amend the original loan agreement as per the 

Company's request to reschedule the payments in seven semi-annual installments payable from May 2021 till April 

2024.  

 

The Company obtained another loan facility amounting to SR 94.3 million from Saudi Industrial Development Fund 

(SIDF) agreement dated 28 June 2020 for its new Mount Guyan Project payable in thirteen semi-annual installments 

starting from May 2022 to March 2028. This loan is also secured by mortgage on the Company's property, plant and 

equipment and by guarantee of each of the former shareholder of the Company prior to the listing.  

 

Subsequent to period end, on 4 October 2022, SIDF has released corporate and personal guarantees of former 

shareholders for both facilities.  

 

8.2   In December 2019, the Company obtained credit facilities/financing loan from one of the local commercial banks 

amounting to SR 110,518,400 which includes payment guarantees, financing the purchases & selling of commodities 

(Al Tawarroq). During the period ended 30 September 2022, the Company made an early settlement of the Tawarroq 

loan. 

 

8.3 Loans and borrowings bear finance charges ranging from 2.7% to 4.7% per annum (31 December 2021: 2.7% to 4.7% 

per annum). 

 

8.4      All loans and borrowings of the Company are shariah compliant. 
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9  EMPLOYEE BENEFITS 

 

General description of the plan 

The Company operates an unfunded employees’ end of service benefits plan (“EOSB”) for its employees as required by the 

Saudi Arabian Labor Law. The movement in EOSB for the period / year ended is as follows: 

 

 30 September 

2022 

 31 December 

2021 

 (Unaudited)  (Audited) 

    

Balance at the beginning of the period / year 9,399,663  6,902,591 

    

Included in interim condensed statement of profit or loss    

Current service cost 2,790,668  2,412,751 

Interest cost 217,128  173,546 

 3,007,796  2,586,297 

Included in interim condensed statement of other comprehensive income    

Actuarial loss/(gain) (910,681)  860,719 

    

Benefits paid (983,703)  (949,944) 

 ────────  ──────── 

Balance at the end of the period / year 10,513,075  9,399,663 

 ════════  ════════ 
 

 Three-month period ended 30 

September 

 Nine-month period ended 30 

September 

 2022 2021  2022 2021 

      

Current service cost 575,173 (655,364)  2,790,668 1,757,387 

Interest cost on defined benefits obligation 119,664 (41,392)  217,128 132,154 

Actuarial loss/(gain) 218,503 (9,400)  (910,681) 580,231 

 

Significant assumptions used in determining defined benefits obligation for the Company are shown below: 

 

 

30 September 

 2022 

 31 December  

2021 

 (Unaudited)  (Audited) 

    

Discount rate 3.50%  3.25% 

Salary increase rate 3.25%  3.00% 
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10 ZAKAT, INCOME TAX AND DEFERRED TAX 

 

10.1 ZAKAT 

 

 Three-month period ended 

30 September 

 Nine-month period ended 

30 September 
 2022 2021  2022 2021 

 (Unaudited) (Unaudited)  (Unaudited) (Unaudited) 

      

Zakat relating to current period 1,421,887 7,044,457  11,135,377 9,785,707 

Zakat adjustment relating to previous year  - -  (4,669,413) - 

 ──────── ────────  ──────── ──────── 

 1,421,887 7,044,457  6,465,964 9,785,707 

 ════════ ════════  ════════ ════════ 

 

The movement in the zakat provision during the period / year is as follows: 

 

 

30 September 

2022 

31 December 

2021 

 (Unaudited) (Audited) 

   

Balance at the beginning of the period / year 8,844,831 2,307,918 

Net charge for the period / year 6,465,964 8,844,831 

Payments during the period / year (4,175,418) (2,307,918) 

 ───────── ───────── 

Balance at the end of the period / year 11,135,377 8,844,831 

 ═════════ ═════════ 

 

10.2 INCOME TAX 

 

 Three-month period ended 

30 September 

 Nine-month period ended 

30 September 
 2022 2021  2022 2021 

 (Unaudited) (Unaudited)  (Unaudited) (Unaudited) 

      

Income tax relating to current period 1,150,151 (1,989,994)  3,785,405 6,002,163 

Income tax adjustment relating to previous year  - -  (181,660) - 

 ──────── ────────  ──────── ──────── 

 1,150,151 (1,989,994)  3,603,745 6,002,163 

 ════════ ════════  ════════ ════════ 

 

The movement in the income tax provision for the period / year is as follows: 

 

 

30 September 

2022 

31 December 

2021 

 (Unaudited) (Audited) 

   

Balance at the beginning of the period / year 6,293,684 5,109,868 

Net charge for the period / year 3,603,745 13,803,562 

Payments during the period / year (10,587,401) (12,619,746) 

 ───────── ───────── 

Balance at the end of the period / year (689,972) 6,293,684 

 ═════════ ═════════ 
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10 ZAKAT, INCOME TAX AND DEFERRED TAX (continued) 

 

10.3 DEFERRED TAX 

 

The movement of the deferred tax asset for the period / year ended is as follows: 

 

 
30 September 

2022 

31 December 

2021 

 (Unaudited) (Audited) 

   

 Balance at the beginning of the period / year 31,673,767 14,847,164 

 Deferred tax credit during the period / year recognised in interim condensed 

statement of profit or loss 

781,813  

 

 

16,780,623 

 Deferred tax credit to other comprehensive income (48,648) 45,980 

 ───────── ───────── 

 Balance at the end of the period / year 32,406,932 31,673,767 

 ═════════ ═════════ 

 

Status of assessments 

Zakat and income tax assessments have been agreed with the Zakat, Tax and Customs Authority (“ZATCA”) up to 2012. The 

Company submitted the zakat and income tax return for the year 2021 and obtained the zakat certificate which is valid till 30 

April 2023. The zakat and tax returns for the years from 2013 to 2021 are currently under review by the ZATCA. 

 

11 REVENUE, NET 

 

 
Three-month period ended  

30 September 
 Nine-month period ended  

30 September 

 
2022 

(Unaudited) 
2021 

(Unaudited) 

 2022 
(Unaudited) 

2021 

(Unaudited) 
      

Revenue from contracts with customers:      

  Copper concentrate 46,797,968 63,817,086  166,155,553 164,938,018 

  Zinc concentrate 55,922,065 54,615,448  143,092,921 154,219,568 

  Precious metals 50,306,128 35,923,682  154,581,748 99,732,069 

 ───────── ─────────  ───────── ───────── 

 153,026,161 154,356,216  463,830,222 418,889,655 

Movement in provisional pricing adjustments 

during the period 

 

(27,759,350) 

 

(4,108,554) 

  

(35,928,113) 

 

(4,432,058) 

 ───────── ─────────  ───────── ───────── 

 125,266,811 150,247,662  427,902,109 414,457,597 

 ═════════ ═════════  ═════════ ═════════ 
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12 RELATED PARTY TRANSACTIONS AND BALANCES 

 

Related parties represent the shareholders, directors and key management personnel of the Company. Pricing policies and terms of these transactions are approved by the Company’s 

management. The following are the details of major related party transactions during the period: 

 

Related party  Relationship  Nature of transaction  Transactions   Transactions 

 

   

 

 Three-month period ended 

30 September 

  Nine-month period ended  

30 September 

      2022 2021   2022 2021 

            

Arab Commercial Enterprises for Travel  Other related party  Travel charges  1,221 1,097,189   1,709,586 1,901,222 

Najran Mineral Water  Other related party  Water charges   14,490 12,880   38,640 38,640 

 
In addition to guarantees provided by shareholders as disclosed in note 8.1, the following are the details of related party balances payable at the period/year end: 
 
 30 September  

2022 

31 December  

2021 
 (Unaudited) (Audited) 
Amount due to related party   
Arab Commercial Enterprises for Travel                 - 593,846 
 ════════ ════════ 

 

Key management compensation 

Compensation for key management is as follows: 

 

 
Three-month period ended 30 

September 
 Nine-month period ended 30 

September 

 2022 2021  2022 2021 
      

Salaries and other benefits 2,827,497 1,347,676  6,153,318 4,688,412 

End of service benefits                        - 50,941  30,652            152,825 

 ─────── ───────  ──────── ─────── 

 2,827,497 1,398,617  6,183,970 4,841,237 

 ════════ ════════  ════════ ════════ 
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13 CONTINGENCIES AND COMMITMENTS 

 

Contingencies 

The Company has no bank guarantee as at 30 September 2022 (31 December 2021: SR 44.4 million) relating to the mine 

closure provision. 

 

Commitments 

At 30 September 2022, the Company has future commitments amounting to SR 345.3 million (31 December 2021: SR 100.4 

million). 

 

14 EARNINGS PER SHARE 

 

Basic earnings per share is calculated by dividing the profit for the period attributable to ordinary equity holders of the 

Company by the weighted average number of ordinary shares outstanding during the period. The calculation of diluted 

earnings per share is not applicable to the Company. Also, no separate earning per share calculation from continuing operations 

has been presented since there were no discontinued operations during the period.  

 

The earnings per share calculation is given below: 

 

 Three-month period ended 30 

September 

 Nine-month period ended 30 

September 

 2022 2021  2022 2021 

  (restated)   (restated) 

      

Net profit for the period 22,599,580 41,819,313  104,828,345 134,572,641 

 ═════════ ═════════  ═════════ ═════════ 

Weighted average number of ordinary shares 61,636,267 54,870,015  61,636,267 54,870,015 

 ═════════ ═════════  ═════════ ═════════ 

Earnings per share – Basic and diluted 

 

0.37 

 

0.76 

  

1.70 

 

2.45 

 ═════════ ═════════  ═════════ ═════════ 

 

15 FAIR VALUE OF ASSETS AND LIABILITIES  

 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between 

market participants at the measurement date. The fair value measurement is based on the presumption that the transaction to 

sell the asset or transfer the liability takes place either: 

 

• In the principal market for the asset or liability; or  

• In the absence of a principal market, in the most advantageous market for the asset or liability  

 

The principal or the most advantageous market must be accessible by the Company.  

 

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the 

asset or liability, assuming that market participants act in their economic best interest. A fair value measurement of a non-

financial asset takes into account a market participant's ability to generate economic benefits by using the asset in its highest 

and best use or by selling it to another market participant that would use the asset in its highest and best use. 

 

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available 

to measure fair value, maximising the use of relevant observable inputs and minimising the use of unobservable inputs. 

 

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair 

value hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement as a 

whole:  

 

• Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities  

• Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly 

or indirectly observable  

• Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is 

unobservable.
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15 FAIR VALUE OF ASSETS AND LIABILITIES (continued) 

 

If the inputs used to measure the fair value of an asset or liability falls into different levels of the fair value hierarchy, then the 

fair value measurement is categorized in its entirety in the same level of the fair value hierarchy as the lowest input level that 

is significant to the entire measurement. 

 

All financial instruments measured at fair value use level 1 valuation techniques in both years.  

 

The management assessed that cash and cash equivalents, trade payables and other current liabilities approximate their carrying 

amounts largely due to the short-term maturities of these instruments. During the period ended 30 September 2022 and year 

ended 31 December 2021, there were no movements between the levels. 

 

Fair values of the Company’s loans and borrowings are determined by using DCF method using discount rate that reflects the 

borrowing rate as at the end of the reporting period. As at 30 September 2022 and 31 December 2021, the carrying amounts 

of loans and borrowings were not materially different from their calculated fair values. 

 

16  COMPARATIVE INFORMATION 

 
Certain of the prior period amounts have been reclassified to conform with the presentation in the current period. This 

reclassification has been made to improve the quality of information presented. Such reclassification changes do not affect 

previously reported profit or equity. 

 

Reclassification in the interim condensed statement of profit or loss and other comprehensive income for the period ended 30 

September 2021 is summarised below: 

 

 As previously 

reported 

 

Reclassification 

As currently 

reported 

    

Direct cost (213,728,873) (15,533,972) (229,262,845) 

Severance fees (15,533,972) 15,533,972 - 

 

 

17       SUBSEQUENT EVENTS  

 

In the opinion of management, there have been no significant subsequent events since the period ended 30 September 2022 

which would require either a disclosure or have a material impact on the Company’s interim condensed financial statements. 

 

18       APPROVAL OF THE INTERIM CONDENSED FINANCIAL STATEMENTS 

 

These interim condensed financial statements have been authorized by the Board of Directors on 8 November 2022G, 

corresponding to 14 Rabi Al-Thani 1444H. 

 


