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Boursa Kuwait

Peace, Mercy and Blessings of Allah be upon you,

Subject: Disclosure of Material Information

KFH: Analysts Conference Transcript 
Q 4/2021
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In reference to the above, and in line with Kuwait 
Finance House ‘KFH’ interest in adhering to Boursa 
Kuwait Rulebook Article (7-8-1/4) regarding the Listed 
Companies Obligations (Analysts Conference), KFH 
would like to report the following:

^2022 jj\ jta 13 ^jjLu (JjLmJI L->I ^ qV •

.2021 Jjl jJI tjJijci.I jjuja

• Further to the previous disclosure on 
13 February 2022, the Analysts Conference 
Transcript for Q 4 / 2021 is attached.

Best Regards, jp'-s

Abdulwahab Issa Al-Rushood 

Acting Group Chief Executive Officer
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Disclosure of Material Information

Listed CompanyDate

"jiiij" i-*aj 2022ji\ js'ieKuwait Finance House (KFH)16 February 2022
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KFH: Analysts Conference Transcript 

Q 4 / 2021

Material Information
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• Further to the previous disclosure on 
13 February 2022, the Analysts Conference 
Transcript for Q 4 / 2021 is attached.

cLo^Jjtil jjlEffect of the Material Information 
on the Company’s Financial Position

JiJj 4iili ^a^lxLI OJlS’ JL> ^ ,JUI{J^|*ij

.jj)afc ly» L«j jj'-iJI ^jLLI

Significant Effect on the financial position shall be mentioned if the 
material information can measure that effect, excluding the financial 
effect resulting from tenders or similar contracts.

If a Listed Company, which is a member of a Group, disclosed some 
material information related to it and has Significant Effect on other listed 
companies’ which are members of the same Group, the other companies’ 
disclosure obligations are limited to disclosing the information and the 
financial effect occurring to that company itself.
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Speakers from Kuwait Finance House executive management:

• Mr. AbdulWahab Al-Roshood, Acting Group Chief Executive Officer 
(GCEO), Group Chief Treasury Officer (GCTO).

• Mr. Shadi Zahran, Group Chief Financial Officer (GCFO).

• Mr. Fahad Al-Mukhaizeem, Group Chief Strategy Officer (GCSO).

Chairperson:
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• Mr. Ahmed El Shazly, EFG-HERMES.

Some of attendees:

• JP Morgan

• Bloomberg Intelligence

• HSBC

• Al Rayan Investment

The beginning of the live webcast text

• Good afternoon, ladies and gentlemen and welcome to the 
Kuwait Finance House FY-2021 results webcast. This is Ahmed 
El Shazly from EFG-Hermes and it is a pleasure to have with us 
on the call today:

• Mr. AbdulWahab Al-Roshood, Acting Group Chief Executive Officer 
(GCEO), Group Chief Treasury Officer (GCTO).

• Mr. Shadi Zahran, (GCFO)

• Mr. Fahad Al-Mukhaizeem, (GCSO)

o-'-Pj

A warm welcome to everyone and thank you for joining us today.

We will start the call with the management presentation for the next 10 
to 15 minutes, then this will be followed by the Q&A session. To ask a 
question, just type in your question on your screen at any time during 
the presentation and we will address it during the Q&A session.
I would also like to mention that some of the statements that might be 
made today may be forward looking. Such statements are based on the 
company’s current expectations, predictions and estimates. There are 
no guarantees of future performance, achievements or results.

And now I will hand over the mic to Mr. Fahad to start with the 
presentation.

Thank you.

Mr. Fahad Al-Mukhaizeem:

,J j*3^JI •-rL>_y u> .6jLjjJI_3 ola^xjl L^l Ij^-i

4xJLLI 4J_mJJ ^j^SUI Jjj^jJI JJJj tLc.j.oJfcJi frliV
|_ybjjLLwi .eLfcj^stoJJ 4A5&jilJ^3 Ll .2021

.^j^SUl JjjjiIJI ijx. j»Lc v> ^jj^JI 4.j.Lj_^jJI 4ixJI ji^jJI
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jLij^JI JaAJI jU_J ^ jUjSdl -L Ai

jlioJ J jjjULail L^ax.ji jUjSlaJI 2023-2022 J
CjUJJiJI ijL>i j-s>^ (Jx. s_9>U .2035 o-uj^JI cjj^JI 4j3j 4lii. 
JU^/I ljL=J.' ^LJI (IMF) JjjJl J-fljJI SjjUaJI

Thank you, Ahmed and good afternoon, ladies and gentlemen. We 
are glad to welcome you to the FY-2021 earnings call for Kuwait 
Finance House Group. I am Fahad Al-Mukhaizeem, Group Chief 
Strategy Officer. Today, we’ll be covering highlights of the Kuwait 
operating environment with an overview on KFH. We’ll also share 
with you KFH’s strategy, as well as FY-2021 results.

• A rebound in international oil prices, driven by global demand for oil, 
will help to restore economic output to pre-pandemic levels by the 
end of the 2021/22 fiscal year. The Kuwaiti economy will benefit from 
strong oil prices in 2022-2023 as the government is expected to 
boost its support for capital-intensive projects under the New Kuwait 
Vision 2035 plan. Furthermore, the latest forecasts from the IMF 
(International Monetary Fund), expect Kuwait GDP growth to
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accelerate to 4.3% in 2022, helped by rising oil production and 
healthy global oil prices, as well as a recovery in the non-oil sector.

• For interest rates, Central Bank of Kuwait kept the interest rate at 
1.5% after the last cut of 100 basis points on the 16th of March 2020.

• Further "KFH" enjoys a high creditworthiness, Moody’s assigned an 
A2 long-term deposit rating with a Stable Outlook in September 
2021, Fitch Ratings has downgraded Kuwait Finance House (KFH) 
Long-Term Issuer Default Rating (IDR) to A from A+ and revised its 
outlook to Stable from Negative. The rating actions follow a similar 
action on Kuwait's sovereign rating on 27 January 2022.

• In addition, KFH Group has recently been named as the Best Islamic 
Financial Institution in the World by Global Finance Magazine, the 
Bank of the year in the Middle East and in Kuwait by The Banker, 
the Best Domestic bank in Kuwait by AsiaMoney, and Best Treasury 
& Cash Management Banks in Kuwait by Global Finance Magazine.
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• KFH is moving forward in leading the Islamic finance industry and 
contributing to attracting new players and developing products and 
services to become an active pillar in implementing economic 
visions, providing greater support for growth and sustainability, and 
taking into account environmental, social and governance (ESG) 
standards.

• KFH is keen on the sustainability front through the issuing of Green 
Sukuk and the successful arrangement of USD 350 million of 
sustainability Sukuk transaction for KFH-Turkey. The issuance is 
considered to be the first of its kind to be issued by an Islamic 
financial institution and the first tier 2 sustainability Sukuk issuance 
transaction globally. Also, KFH launched a comprehensive report on 
sustainability highlighting the leading role of the Bank on that front.

• KFH has proven its competence while navigating through the 
pandemic repercussions while continuing to provide integrated 
financial services to its customers without interruption. This confirms 
KFH’s resilience, and the efficiency of its digital services and IT 
infrastructure as well as the capability and expertise of our staff. 
During 2021, KFH customers executed almost 160 million digital 
banking transactions through KFHOnline, with 25% growth 
compared to 2020. This reflects customer confidence in our 
innovative digital banking solutions which KFH provides to enhance 
the banking experience of its customers.

With this, let me hand over the mic to our Acting Group CEO Mr. 
AbduiWahab Ai-Roshood.

:jq^ij>JI iL4»JI -UX./.W Ati.tlMr. AbduiWahab Al-Roshood:
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.2021 4xJUI «lLmJI 4jL^J Jj3^xJI ^jL-LeiJI 1_7ql1U.Uj-wLXI

.2021 fix J^3- JUI *bWl ylx *3^x11

Thank you, Fahad.

Good day ladies and gentlemen. It's my pleasure to welcome you 
all to our Fiscal Year-2021 earnings call.

Let me start by highlighting the Bank’s financial performance 
during 2021.
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• KFH has, by the grace of Allah, reported net profit attributable to 
shareholders of KD 243.4 million for 2021; an increase of 64.0% 
compared to 2020.

• Earnings per share for the year ended 2021 reached 28.59 fils 
compared to 17.74 fils for last year; an increase of 61.2%.

• Total operating income for 2021 reached KD 811.0 million; reflecting 
an increase of 1.9% compared to last year.

• Financing portfolio increased 5.7% to reach KD 11.4 billion, with an 
increase of KD 608 million compared to 2020.

• Total assets increased 1.3% to reach KD 21.8 billion, with an 
increase of KD 286 million compared to last year.

• Depositors’ accounts reached KD 15.9 billion, with an increase of 
KD 550 million or 3.6% compared to 2020.

• The Board of Directors has proposed 12% cash dividends to 
shareholders and 10% bonus shares subject to general assembly 
and concerned authorities' approval.

• The positive financial results for the year 2021 confirmed KFH's 
success in achieving its strategic goals relating to the sustainability 
of profits and its ability to deal and the challenges with high 
professionalism. KFH has taken proactive steps to deal with the 
conditions imposed by the pandemic, whether in terms of services 
and products or human resources.

• KFH maintains its efforts to maximize profitability and ROE, improve 
asset quality, manage costs, and develop policies for granting credit 
across all KFH's subsidiaries in Turkey, Bahrain, Malaysia, and 
Germany. We are increasing investment in green Sukuk, diversifying 
the financing portfolio and continuing the strategy of focusing on the 
core banking business.

• KFH achieved positive results in all key financial indicators, and 
maintained good ratios in terms of the cost to income, NPFs, debt 
coverage ratio as well as other financial indicators. Also, KFH 
successfully maintained the Group's capital support and 
improvement of asset quality, through a robust business model and 
disciplined implementation of plans and strategy.

• KFH maintained strong liquidity and operational performance and 
achieved a growth in the financing portfolio for the retail and 
corporate sectors. In addition to the increase in customers deposits.

• By providing a wide range of banking and financing solutions for 
retail and corporates as well as the SME sector, KFH is moving 
forward in its developmental role and in supporting government 
initiatives.

• KFH has expanded investment and trading activities in the primary 
and secondary capital markets, where KFH Group Treasury 
executed Sukuk deals worth over US $16 billion during 2021. KFH 
maintained its position at the top of the main dealers in the issuances 
of the International Islamic Liquidity Management (IILM) of the 
Primary Sukuk Market. The bank also topped the Secondary Market 
Dealers list. It is worth noting that this is the first achievement 
whereby a financial institution tops the two lists in the Sukuk primary 
and secondary markets.
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• KFH's social contributions and initiatives are a milestone and 
consolidate KFH's position in this field. The Bank has contributed to 
many strategic community initiatives such as: paying, in 
collaboration with the Ministry of Justice, over KD20 million in debts 
to release approximately 10,000 defaulting debtors; KFH signed an 
agreement with the Kuwait Red Crescent Society (KRCS) to 
implement relief and medical projects in collaboration with the 
Jordan Red Crescent. Moreover, KFH signed two agreements with 
the King Hussein Cancer Foundation and the KRCS to treat cancer 
patients among refugees in Jordan. KFH also signed a partnership 
agreement, the first of its kind in the Kuwaiti banking sector, with 
Kuwait Society for the Handicapped to support people with special 
needs, not to mention many environmental and sustainable 
initiatives, supporting youth as well as many other initiatives.

• For more details regarding the Acquisition, we have disclosed to the 
regulatory authorities and the market the latest developments in this 
regard. All these disclosures were published via the official website 
of Boursa Kuwait, and any new development will be updated as and 
when it comes available.
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i—jL-mJI ■ 4-a I j-i^.i I j 4_iLuJl OjljjLil ya _ujjtil yc- > ’ La Li ^^.^aLsJl

Cjlj^Lil ya Jj_L*JI J] iiUesjlflj

<Oa7JijjJI rb^-SVl-J b-a^ >ilj).‘>-T,Mi'^l <0-l.a-C J_3-> J^+oLalJI ya Jjji ®

j\£. Ojb>-1 I S-La .JJ_^aJI I JlA J Clil Jijb.lll (jX (3j-"Jlj

_b_L> jijil

.Lilia bjSu b_UX

Now I will hand over the mic to Group's Chief Financial Officer, Mr. 
Shadi Zahran and he will present the financial results up to FY-2021 
in details and answer any of your questions afterwards.

ja-li-L-wg .(jljAi ig-sl-** /-Ai-xJl <X>a->a-Ll ioJU.I u*4jj Jj b>3_5>^i' Jxjl 
^jLilfl jail4a (Oj y*3 • J c'l n a JSbSu 2021 <uJLil yc- «ujlil jjbuJI

.oJJi jju (aSLiii^J Jx 
•iXlijSiThank you.

Mr. Shadi Zahran: • /-U-xJI

.a-lLSljJI J-fX alii Ijibi

Lx4-a-> j«j£j 4_l>jI Ol (jjj-MU .SjLmJIj illJ-i-wJI l^-i ^LLa^ ja^oix

.2021 Jla^ililaUjuwSti JUUI^I^jaiil^

31 4j^>U cU_4*JJ II -L*j) jj^a-aL«-aJJ «Lc._5^j*il ^Ljl jLi^o jii *

jLuj (jj-i-l-0 95 sjlijj jljjii uj^i* 243.4 j-ba 2021 
.2020 ^bJ jbj-i U_>ibs 148.4 j-baJ <jjLLa %64 j)\ 

iill iibl^jVI JUj>j J a^LjJI JJ ^L>Vl ^bjjl J '-.o-mJI •

.liiL+o-t-aJcil ys\ n •a-i'j

.l)0_jJlII IJui ij Lflj-V JjiJI ‘Loixiil Jx+4oLfliII Ja-ii-jj

(%4.6) jl Uj'fb (28.5) JiaLaJcjl Jjj).a.i.ll iibljjf jl-443 _L^Ju *

iibljjl ^jiaLajijl Jl J^ib iJJi 4•> .^^ybLU ^abJIi j^a aUjlia

.OjI_jj»JI i... . 4a,) %(2.4) jl jbu-2 Uj-i-b (21.4) j-b-<u Jjj-aill

l»L*JI jja (%2.6) jl JUjis jLjjJ Uj-±i° (2.1) j-baj Jjj-aill ‘Lilii ijjuijjl • 
.Jjjjiil et-LLaJI ^Lj’ifl Jl oilj J u_U_4ail aj->J Jia^- ^jjLoJI

3.5 LajjJj b' bj-ib 503.1 4

3 jji J i, ,i ( aa II JjjUj .^jjbJI ^bJLj 4-jjliLa %0.7 jl (^Jj^ jlij-a (jj-ib

^LjiVI Jl-K3j li-ij^” ji-Oa bj-fb 22.8 j-baj jLailaa^/l liibl^al Jl SjLpJI 
JL*o ys\3 •a-il LJjli i/Jlj Ujab 18.6 jja-aa 4-Uii2l iiMaJiJI ya

jLba Ujba (28.5) jixaa Jjj-aiJI jljjl

oi Jjj-aill ibljj JUa Ob <JbLiUI ObljaVI iiULa Jl >JLj •

J ^juUjjJI a-U.-4i.Jl Jj-*Jj .2021 jaLc %72 Jl 2020 jalx %77 ya iab-flabjl 
iiibbi'4/lj j la. i.I -bf I iibljjl itajlL—aa sjLijj Jjj^iJl iib_^jl ^yiLiitjl Jl alJJj

.Sjuil (ijb-VI

Thank you, Mr. Abdulwahab,
ASA and good day everyone, I’ll be presenting the financial 
performance of KFH group for 2021.

• The Group has achieved Net Profit After Tax attributable to 
Shareholders for the year ended 31st December 2021 of KD 
243.4mn higher by KD 95mn or 64% compared to LY 2020 of KD 
148.4mn.

• The higher profits is mainly from increase in total operating income 
and lower provisions.

We will cover the details on these items later in this presentation.

5,1,;

• Net financing income has witnessed a decrease by KD (28.5)mn or 
(4.6)% compared to last year mainly due to decrease in financing 
income of KD (21,4)mn or (2.4)% on account of lower yields.

• While the CoF is higher by KD (7.1 )mn or (2.6)% compared to last 
year mainly due to higher distributable profits.

Jl Ujbl^j^fl Jl-443 j-L •I,; i
• Net Operating income at KD 503.1mn increased by KD 3.5mn or 

0.7% compared to last year; the increase is mainly from higher 
Investment income by KD 22.8mn and net gain from foreign 
currencies by KD 18.6mn offset by lower net financing income by KD 
(28.5)mn

• Looking at the operating income profile, contribution of net financing 
income declined from 77% in 2020 to 72% in 2021. This is mainly 
due to lower financing income and increase in contribution of 
investment income and other non-yielding income. /fa /

5-
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225.3 ^ oii 4JLJI J! •

^Lajjl ^LmJI <JjLiLo %24.2 Laj-Lij ojLj 1^4 l-i-aj ^3^

4jejlj 2021 i^Lc 03^^ 22.8 jL4JLLui"^I ij!jl^jt ujjlj •

4jJjJI J Q-MLjtlJI 1 ; 1.1 ^ j UjljLciLMl'MJ (J^L*JI [tv.l.tfl ll'j 7"Lljl

Cjlai-wjl iJjLajLi^s 5_uSlll.l ^joLa-iejl Jl 4jl_(<b'5/lj 4-i^l <.-i7‘1*^1

Lx^jJ ■ ,'-'i-LJ 4jljLlil IxiSj-xxj LjUjjl klj^JiLoJtJI JjLxj) 4xX^Lui'i/l

.4aS>II 6jdJ ji^-9

,4xx->- 1^3$ J^-4^ QJ).j.lxa 18.6 ^L-aj 4-iJ.I.>-'2I (jLua jlj ®

jjxs 4^jJj>'^I 4J-4Jiil Jjljj i^c^- J 0^Lj)il (jX |_5mUjj JSLmJ xlAJj

,4ixJ! JMi- 4xS>JI SjOJI ...la;l 4x^L LS>- 

11,9jLij..a.i ^3^ uj-i-l-* 307.9 jJLJl 4xij-i..2i.Ill ^11 ,JL^>J jlj • 
JoUi.ll ,J ioLjjJI - 11 xxi) i-iJJjij ^UJl |aL*JL 4jjlLo %4.0 3I jl-u^ 03J-0 

.2020 J%> jjjU jJI JI^U 4i;U

4j_mJ tj Aa.i-aloJI ajUJI L^x jli -*-3 4 ili.» Aill ,j ajL^Jl Li^ •

,%37.97 jUJ 4x3^11 Ji-aJI / 4iJSjJI 
Jx, JJI vljlj La %30.30 4iJUI Ji-jJI /UKiJI 4xU u^i •

l-i xxi^JLo 4j_m03 %44 4jJLJ1 4Ucil 4xxj^U'^I LII3J4JI l-i Mjj*o 4j_mJ 
4JUI oLUJI ^ jJl) %41.1 ^Liyi 4xUII 4a.uUdl J3iJl

.(2021 ,>* Ullill tJJl J 4^31^1

3 2020 4JU! 4j_xxJL 4jjlia %6.3 4.XXXI.L JJjJJ 6j_lJ.l J3_(X3^,1 l-i xx^JLa jlj • 
^5 3^:01 ^jx iJ^U? Ulj ji* Ux^- 2019 4xJlil 4 i.xx. 1L 4jjUa %15.8

jl-bj jLxia 0.8 jI_lLiw Jj3^iJI j^u-U Jzi^yLa Jx3jl) .Jx^ail' Ju-Lo

.(2020 fU ;ujlia

j' ' ^ l'.' o-^' 97 4cj/io-i'll ^li^.A^.ll ^jx^aL> ^Lf^i 4x-xixA ,~i.«.li •

,%3.27 Ja_«3io jlxj 43.1113 ^LxxJI |“L*JLj 4jjUa ^Ul 4I1X.1 (35) 
i. Uuxi.) 2021 i^lx (j ^Ul 4U.fl.i (41) jl_La*J JjLsJI -lo-UIj-La a -ieil •

4jl (_jlx3 -tj^l jjj jIa-uiLj 4 a a-ixxijl xlil a a^xaJI jjjt-txxj 5^1x1 /5_Lj,Jj> CjI a a 
■ 11 xxi> jjxiUl 4l-ia.i 7 jl_Lixu 4iJ^j .la.xx.3Ia ^yaxicjl _LiS JL>-

J>U- O^lj J^3-^' xliljUa>.3 4jjLacJl JaLUacJ' j ^j-xixsxxJI

• Moving on to the next slide, non-financing income at KD 225.3mn is 
24.2% higher compared to last year due to higher investment income 
and net gain from foreign currencies.

• Increase in investment income by KD 22.8mn in 2021 on account of 
higher gain on sale and fair valuation of investments due to overall 
improvement in economic environment in addition to lower losses 
incurred on Islamic derivative transactions (mainly currency swaps) 
entered by our subsidiary Kuwait Turk to fund TL short position.

• Increase in net gain from foreign currencies by KD 18.6mn is mainly 
due to increase in volume and margin of foreign currency trading 
from Kuwait Turk as a result of volatility in Turkish Lira during the 
year.

• Total Operating Expenses at KD 307.9mn are KD 11.9mn or 4.0% 
higher than last year is due to increase in economic activity 
compared to the situation that occurred last year.

• The increase in operating expenses resulted in a slight increase in 
group Cost to income ratio to reach 37.97%.

• At KFH-Kuwait, C/I ratio at 30.30% is still below both the local Islamic 
Banks average of 44% and local conventional Banks average of 
41.1% (calculated from published financials for third quarter 2021).

• Average Yielding Assets is up by 6.3% compared to FY2020 and 
15.8% compared to FY2019, resulted mainly from the growth in 
Financing receivables (avg. financing receivables is up by KD 0.8bn 
compared to 2020)

• Group NFM at 2.92% shows (35)bps decrease from 2020 average 
of 3.27%.

• Average Yield decreased by (41)bps in 2021 due to booking of new 
deals and re-pricing of matured deals at lower profit rates. However, 
average COF declined by 7bps due to overall improvement in CASA 
deposits.

• Looking at provisions and impairments, group total impairment 
charge decreased by KD 148.7mn or 52.3% to reach KD 135.4mn 
for 2021 and that is due to lower impairment charge on both credit 
and investments as a result of improvement in economic conditions 
in 2021.

4 <i ia II jjoLo-ijI JIaxs-I (jxa-aJejl _Li3 4 iwa ll l_jb\ aa-..il3 CjUd^auiiXl Jl jU i 1L •

O3xlo 135.4 Jj %52.3 3' jLxo u>il« 148.7 jI_uLcj 4x30^4!]

4 o i a II ^yblaJcjl xlil

5 , xl 7 qYI ,_33jU II 4j_xxxa«J i...ilxxi..) xliljLo.lIxxjV^ 3!,»Ij Li^lS 4j^xsJ.I

.2021 fix J^U-

124.5 jluj 2021 f L*J ^jl jl J^xxj’ill l^xj L>3^Luj (jlaljiil Llilxxa^xaJt^ I-Ixi l.i • 
159 jW; 4ijlla i/f3^ 0>il« 34.5 SjJ-33 ^LaJcjlj 1^3^ U3-ilo

.2020 f L*J jLjj D3I-0

Axiitil •

icxj ^jisLajjejl .. .i.|xxi.l UIJJ3 2021 f l-*J ij^3^ jLbJ

• Credit provisions charge net of recoveries for 2021 amounted to KD 
124.5mn lower by KD 34.5mn compared to KD 159mn in 2020.

• Impairments related to investments and others reduced by KD 
114.2mn with net charge of KD 10.8mn recorded in 2021 compared 
to charge of KD 125.1 mn in 2020. This decline is mainly due to lower 
precautionary provision on investments as compared to last year in 
addition to partial reversal of ECL on Sukuk portfolio of only KD 10

(333-21 J3-UJI3 xliljUlLxx.VL 4-aJjuJ.I 4ft 1 a II ^bLa-ieJl ^jL 
33JI0 10.8 (_lftacil xx-l.Tcll (JUx3 jJj xtxxx>- 13x35” jljj-^ U3xJ-» 1 I 4.2 jJx-ftJ 
jLuj 03^ 125.1 jJlxJl3 (_U-=tLI (jx-i (x-i.tcUj 4Jjlift 2021 f UJ jLj^

^jxalaJtjl (jl (jxaLaJej'ill IjuA (_§ (3XUJ3II 1 _ 1} xxi H ^3AJ .2020 f»L*J J?^3$

lijllft oljLftjlxx^L 4_(^>IJcJl3 4ixCxxJ.I 4ftj..:i 11 ^ybLaitj! xliLx=-(xaito

(jlftjj^l ^LxxxicJ uP3?J' ,3i51*JI 4 iUc Jl 4iUo2lj (3^LxxJI f L*JL 
.2021 f L*JI J^L> 4313  ̂jLu^ 03^1° 10 iLxu dlj^xxaJl 4U a a-.fti 4ala.ll.l3

mn.

liluijaaHt Fisiancs House
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iJLiUj-h.-i •ic-ll-j |jl» m 1*^3 j-tli >'Ijii ,J LuL lia ljol ijl jjl •

Jlil <<-1 <^-1 -ira J 1 jS-ij ijl ,j LlUj fOjsLiu jJij .ialaJ-ui'i/lj (_JLc

_LS 2021 jfrc..LvJ3 i ‘ 1711 4-C^-a^g-a ^ JL^JI (jl^JoVl

1 IS iU) 9 - 4_JLLI jjj\ e7ll jj-lil jL.».o.ll LiLSj 4ji^^lll jjLju'ill ^jL*> jjLaij 
jLjjj 367 jl■Vfl.A.i (ijySjJ.I tiLu jiiU.liaiil

jlbj jLia 0.3 2021 j Ju^ jlijj jLia 21.8 jJUl JU>1 jlj •
.^uji^i^roiiji^

.%5.7 Lajji^ c5' j'-A0 11 -4 J1 •

ij Jloj^JI ^Ua-93 Jj1S^-«J1 ^ya JS3 yAJ •

i—u-mlJ Li£jj ^Jj_La ^ iJJUjS ‘Ul Cj^

j) ij->a ^ JjJta ijLS ftjOJI ^jisLiicjl jjl j1jljJ_ui1 _L*j

•%1 2 Jl^ J1 J-4*=j

2020 LsI^j-mmo ^jai.i JiiljUiLMi’ifl .~il-s^L> •

■tjuj£ jljjJ jlala 2.7 jUlL

jlu 6jIj)j 2021 ^U^^jLbJjLialS.gjjb^Jl CxiJa^iJj JliiUI • 
jjl _ijLjJ_i*il _l*j .2020 ij Lalj-iM-aj %3.6 jW-1 0-5

.%6.7 Jl^ Jl jJb^Jl J ^ cM SjiUl

jjljjJl 4-u^jj ya -t-i^ iSyj-v*A (_jLt 4.la.flbcXI y» ■Ii.l.‘\.a-7 •

%54.6 lZjLjLml>3 4jjbcJI jjbj (_[>a S-uaJI <aaLmi.U

ij La£^ %53.3 4j^*L ijjLaa 2021 4jL^ ij LafT 4x.^arcil Jjbj Jla-?-] ya

.2020

• I would like to emphasize that at KFH as we adopt cautious approach 
towards provisioning with focus on assets quality and sustainability. 
This has contributed to KFH Group credit provisions balance 
exceeding ECL required under IFRS 9 in accordance with CBK by 
KD 367mn as of Dec 2021.

• Total Assets at KD 21.8bn increased by KD 0.3bn or 1.3% in 2021.

• Financing receivables at KD 11.4bn increased by 5.7%

• Growth in financing receivables mainly in Kuwait in both; Corporate 
and Retail, while a decline in Turkey mainly due to devaluation of 
Turkish Lira. Overall growth in financing receivable excluding the 
impact of TL devaluation was around 12%.

• Investments in Sukuk at KD 2.7bn is maintained at the 2020 level.

• Additionally, deposits for 2021 at KD 15.9bn are KD 0.5bn or 3.6% 
above 2020 level. Growth in Deposits excluding the impact of decline 
in Turkish Lira was 6.7%.

• The group was able to maintain favorable deposits mix with healthy 
contribution from CASA deposits at 54.6% of total group deposits as 
at the end of 2021 compared to 53.3% in 2020.

U:x-

• Customer deposits as a percentage of total funding improved further 
to reach 84.9% reflects healthy funding mix and shows robust 
liquidity.

sJjj> ^j^SLau U-a %84.9 jJail Jj^lil JUu?-! Jl Jjl-iJ “Ij-mJ

■ JjLj)7 a *3-93

L^l sb'^l Jjlj_i^o Jl jlh 7 ILj 4^jj_mJI •

dolj (_^JI Jji-jJI /4 i K.lll 4j_«j fLuilxuL |_j—

■UjLj.

,%12.77 Jl %7.63 ^ y^jtUil j^LJI jlj •

,%1.44 Jj %0.90 (>> -dL*JI jlj •

28.59 Jl 17.74 ^ I •

.2019 |»Lc JjLjJ_m^o Jl JjjLc. j_s jjlj-i^XI uiij ,jI -U^L • 
uijj JjLLmu^J Lia^) %1.60 JJ J^il <t_«iaiiil j\s. jjMjj-aidl <

.2020 j US’%2.20 <wj ijjLla 2021 (^jJ.1 do^l

<jjlLa 2021 ^IjiJ %326 <Xj.A.a^JJ JjLto^Litil 4_dajL) OjLL •

.2020 fix! %223

• In the last slide looking at the key performance ratios which reflects 
improvement in profitability except to C/I ratio which marginally 
increased as explained earlier.

• ROAE from 7.63% to 12.77%

• ROAA from 0.90% to 1.44%

• EPS from 17.74 fils to 28.59 fils
• We noticed here that all of them are back to 2019 level.

JxLm^j- •
• NPL ratio improved to reach 1.60% (as per CBK calculation) in 2021 

compared to 2.20% for 2020.

• Provisions Coverage ratio for Group is 326% in 2021 compared to 
223% for 2020.

With that I conclude my part and we may move to the Q&A SESSION 
Thank you. .|tSU Ij^Lij

.^jLm _u_w j^SLw :J5LmJI

£UL*>jI |C^ll5LaJ Jl yM y\ pJ-J-j Ijl .«bjj>5flj «LlL«^l SjJlS y)i\ tjjl UsyM 
• 7 i eulcj .(jAJ^I wjjbfcJI I'jlc 4_wLuJI jjiillaJI <LLLwVl

.L^J-c. djb-VL I-LiJ-m. LajJUj JL*^* jlaJ Mils

Mr, Ahmed Al Shazly:
Thank you, Mr. Shadi. I will start the Q&A session. If you’d like to 
ask a question, you can send it through the question box on the 
bottom right of your screen. So, we’ll pause for a moment to give 
a chance for all your questions to come in and then we’ll start 
addressing them.

Q&A cLLLw^fl

:(1) Jlj-

JSj 2021 ^ jjI jJI jjjJI Jj 2021 j*U. <uLj^wJI Jj^aVI *

5«u£jill Sjdll Lyo\ n il jjL 4jj-sca_^>^l jJj yjJLui

Question (1):

• What was financing assets growth in 2021 and in fourth quarter 
21, quarter over quarter, adjusting for the depreciation of tl 
Turkish lira?

■ Ifl!

—----------
4fuq,^?i! Jjtjmli £Luj 
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Answer (1) Mr. Shadi: (1)

SjdJI lji3LajsLj'i?l LjjjuJLuil .%1.3 jJj •

^£. %5.7 ji 
,%12 WJI £+<

• The total assets growth was 1.3% and after excluding the impact of 
Turkish lira devaluation is 6.2%. Growth in Financing receivables 
was 5.7% for the group and after excluding the Turkish lira 
devaluation impact, it will become 12%.

.ii _j-L>_Lo ^ Lai .%6.2

J-«ij OjdJI Jjl Lij »
Jtl

:(2) J!>«
4Xj^Jeil a ^jlfc Jjj-aiJI jiuiU Ojj^JI .llllj jjLj „.Aa5> •

lilu JjJ ^ jla^uVI S^L>j

/ju-wJI (2) ^l^^

1 ~ *. ... I 1^ ,^ i I < 1,1 ®

Question (2):

• How is KFH Kuwait and the group net financing margin 
impacted by increases in rates by the Central Bank of Kuwait?

Answer (2) Mr. Shadi:

• You mean how will be impacted, because we still didn't see increase. 
We saw contraction in overall yield at the group level in 2021. And 
that was in line with our expectation. If you recall, for those who 
attended the other conference in second quarter and third quarter, 
actually we were projecting the same level that we ended up with for 
2021.

_ujJ .jL*_«iVI _l*j ojljj 4jl Ts->-^Li (cJ Lui

2021 JMi- 4x^a^cil JjIjjJI jj lij^i

JjjjJI Ijlj -Lijlji-Sjj l_L3ljJLa i-LUj jjl^

Li-»-9jJ _L9 Lolj 2aJLlJlj jUJI ^j)J.xn.JI JUI J^l •a-7 ll I •>

.2021 |»Lc. «lJI Li±^ol JJI i-u.il I .La

‘-H

• Now, for 2022, we expect several hikes actually, to the benchmark 
rates, the Fed and CBK. For our projections and budget, we 
considered that we might have two hikes during 2022, and we 
expect that will have positive impact on the Group NFM (net 
financing margin), over the medium to long term period. We can say 
that it will go back to the 3% level with that expectation or that 
projection of the couple of hikes during 2022.

• For short term will KFH benefit? Yes, will benefit as well. And that's 
due to the significant CASA. As was mentioned, our CASA 
maintained at 54% level. That definitely will bring the improvement 
in net financing margin whenever there is interest rate hikes.

jL*_ujl CjLc.Lojj^l ,j-o _uj_*Jl Lula 2022 fLxi 4j_m4jJLjj (jiil.J
LuLa-S^iJ <j_udJL .(jyjS^ll kjjjSUl j,! ,Jlj, Uii II elj_u> Cjlj-i^ll

(j jj^tlajjl 4-3-ljj _L3 Lul jLix-VI LJu>l j-fl-3 ‘uLail ijjl^llj

iji+a ^jlc. 4ujL*jI jUI j^’ifl I.Lp u^-i ijL ?t-9jSuj 2022

(jL (Jj-iJI l..:j.‘L<.J .JjjiaJI Jl Ja_uj^ill ^jX\ jjLt ‘Lc.^-aJSuoJJ JjjuiiJI jjIujLa

lj^Laj_)VI LaSLIjj 4al»lll LuLta^jj 0^0-’ iS^^a Jl jLa_uj'i/l

. 2022 |»Lc. J'Mi- jjjjta^ill

J-u. Jjll 1_jL£ 4jI . 'iLu ^ojxa-ui JjIi... i u. II j .Uhjl

j_ia Li^j .j\a_jjJI oLjLuu>-3 4jjL^JI oLLu^sJI 4 ,i a a I Jl cdJj ^ 
I .%54 4j_u3 l3Lc LbjJ jia^ill cjLL«j>3 <jjGtJI CjLLtuacJl jj!-~.h 9L>- 
j f Loijl 4_u9 JUa ^33 1.5I ij Jj^-ftuJI L_jl-aL4 (Jl _u^LlIL

, A7

.O-LlaJl jL*_uil

:(3) Jlj-«

(J Lc^^ySjjJI <jjbeJI oLLm^JI rf-ftALuua -~i»Ij •

:^aL4)/(3) >-)l^>

j\ o u. O j L«^ £Lc.^«-^cll ijjJLma jjlt %54.6 4 j-mjJI a Li _Lfl-9 *

.2021

Question (3):

• how much is the CASA contribution, please, as of December? 
Answer (3) Mr. Shadi:

• As I mentioned at group level, CASA is 54.6% as at December 2021.

:(4) Jl>~
_a-t£ .2021 rt_JLU <U_«JI 4jlal -dLuj j-ou-u.l •

^LaSjl jI <:2022 j»Lc. uluJI tlji u^j o'

SjaLxJI l_La L£^j >iLu-J

:Lg^Lai/i.u-MiJI (4)

<J-<UC. ,31^1 2014 L^. fc_uJI jl l^fl.jj.Li.T foJ (_ffjl LlI.i-?:.i7ljL-ujl tjl •

ji^/JL wLLIlj iUa_3-aJLJI iuiljill j -La^JSilil 3 t^UJl Ja^ja^lJI

4_Uj«JI <j_Laj Cjlii-Lj tMo-a-U <Uij->VI ^l)Ma-aJL Jj^iJI

^LSlt dlaalatllj ‘tSjiJI SjdJI jLSI tjjlfl’i L_lX.Lui _L3

.4_tJ*j_jJI ijA) ^LCj^-^tll 4uusLuill

j^jJI dJ-ajJlj ji Jj^uuJl iJu-La ^ %50 La jjLa o^lj •

(ftjj .<Lu-L>5n ila^JL 4u>5ju)-aJI <±jljdl tya J&l o' 1*^ i'

Question (4):

• Kuwait Turk continued with a strong performance in financial 
year 2021. How do you expect the bank to perform in 2022? Do 
you expect continued higher contribution for Kuveyt Turk for 
this year?

Answer (4) Mr. Shadi:

• Our strategy that implemented or started since 2014 for Kuveyt Turk 
of creating, let's say a self-hedging, natural hedging with their 
balance sheet, focusing on financing in foreign currencies for those 
customers who have cash flows in the same currency, helped us to 
mitigate the impact and maintain the deterioration of the Turkish lira 
and maintain the same level of contribution to the group from 
profitability perspective.

• Now, more than almost 50% of the financing receivables is in foreign 
currency, Dollar, Euro. And more than two third of the balance sheet
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is in foreign currency. And that funded also from foreign currency 
deposits. That maintained the stability of contribution to the group. 
We expect that will continue. The strong contribution of our Kuveyt 
Turk briefly, answering your question, will continue.

Jl uilj .<xU->^l 4-LmJlj jjlj^JI Uiajl Ulij

^jlc. JjJJj .tlLIj j.aj.M' (jL I j ‘LcjaLi^j.l jljfli^ul

. jAJ-uji i_3<LCI I i-'.ilij ‘LajJLwlj (j

Question (5):

• What is the status of mortgage law? When does the 
management expect it to be approved?

:(5) Jlj-

l-La (Jx. 4x31 jil ojbVI jijii JUj ,:1>4jJI ujjLi j-x>_3 >4 La •

^ujjLlII 

:j^3 (5)

Uj-lLflJl oW Sj-0 U>iL3 •

^oVI I ax ijli JL> 4jI tjs-j .2022 laLc. JM> 4JX ajlsIjJJ jjL *£^3 
^Js- Jj)</-i Ij LJU- 4-JL>h_aiJ ,n,^ri-iej 4jl ^ya (3jJULmiJ

.L^U-jJ v>JkII djULuJI ja j^\ aJbx. jtl... <xjlijJI ^ ^La^MI

.2022 J^Li- sjla+ol 4jl3 jLw I jl 4Jl ^ LuLtS^jj

.CliL*3^j J^ata L^L J^xJ p>>' Sj-QS

Answer (5) Mr. Fahadt

• Regarding the mortgage law again, it's with the Kuwaiti parliament 
and the timeframe for its approval, we expect maybe during 2022. 
However, this does take quite a lot of time as it’s being reviewed. 
And taking input from regulatory authorities, et cetera. There's quite 
a lot of detail that needs to be input. Our expectation, if things are 
smooth, it maybe in 2022. Again, this is just an expectation.

Subtil IJx cLfc^0-*xJJ ^jisji^xjl JXJ (jxj.+OJfcj Lo •

/_U-mJI (6) 'Til^>

u’ 4jliej JLc Jl 03^ oW *

.3jlSij4JI ^Ua3j 4^3j_naJ.I CjLa_LitJl y-^LLi3 ^ye, JfT •a-ij

J£"jjl jX La jO^bSLaj Jx LJoxJLmx v Lijjl jLjL JUaIj Lao3 *

SJjjxiJI jjitaLx JL*x LjLt ^Laul 4Ti n i 20

/_U_wJI (6) a_)ljj>

~i; >1 JxJ -lj-> («^a Jlj-a IJx tdiLfcLaJj'if I t~11JLadJLj IjX ® 
Jl Uj-J Jjj^aZlI ^jixlx JL+o J^j jjLj LuL dxis Jius* cjxcJl IJx 
jlxjaVIj-uiJx J tj\xLaJjl (Jx J-a-jJJ IJx (jb CUia La£j .(^->1 Sj-a %3 (_g_g-Lw3 
2jU_»j (jl Lul (j^> J yIJ'3 2JLlII (juujl J Laxli‘*^3 Jax^tj JSL4u^

■ dJiu JjJ jx'i/l

(ja Jj^xiil JLalx JL*a> LiiLa LjjLiLitL?- Jx aLuj Ljajl Lida La£j •

Jiaj V I jx (jSJj (_jal_uil 41-1 a i 8 J'3->- lux^ %3 (^jJLuLa Jl %2.9

4Ui.i 25 f Lijjl (^Lal Jx LJxSIj 4j_hJI Jl Jiaj ^ Iux^ 4j_mJI Jl

Ji/ ^a'ifl IUX (jas^-aaicj 4I0K3 4j*^blj 4jL>) allaxl i (ja .jjijja ^Lxcl 
Lula LuL*aj Jx tLbj f^SD dJa LaSj .djuajdll Jx ua.z».) ja^l IJx 
, .a.^^adJI J jJj-0 lj3_L>- J-Sj-aLl aubjl UxJ %3 (JIJLwa Jl jL jaju

,f UJI (ja Jlill

:(8) JIJ-
dilj J^l JajLidj jji (j^aj 4_Uj«il (jlaijVI djUawxaa (jL j^J Jx • 

^4jjL|Xa3^fl ^jJaJI (j^aueJ Jib J 2022 ^lx

:^aLi/_u-JI (8) ujl^x-

J>L> ja T3-*>3 JSu jJ’a USj .(juaxtiSl jyj ujJI Lul »aljl J .^xj 
L-a^Jail jl J-3I3J' J -4-;uU .̂i.a*^l L_ajljajl j_uLXj Jib J jJj-X'i dUu jla fO^ilja 
jL x^3^j .LuL»aj jju J^-mu 2021 jalx J!>L> duLaJcj ua ^jaU^ia*^!

ua j^l bjij _^S”I JSLwJ ^yuiitiLuj J3LJ.I 4-iKj jlj juajtlil ja U-Ja U^-uJ

uij Ja^l Jx jjJ-MLil lux Jx 4iiabti.l JLl»o .2019 djL^u-wa ja LlLw Lujal 
. 2021 ^bo JjLia 2022 ^Lx Jslitil 4-a-lSu J L+bul JLjsl j^usu dJbx UJ^U

• What do you expect loan growth for the group to be this year? 
Question (5):

• We expect the loan growth to be mid to high single digit. And we 
expect it to come from both corporate and retail.

Question (7):

• In term of impact of a future rate hike, could you please specify 
what will the impact of every 20-basis point on the net financing 
margin?

Answer (7) Mr. Shadi:
lAlJ*

• That depends on the timing of the hike, that's a very important 
question. I already answered part of it, we expect our net financing 
margin to reach 3% level again. And that was based as I said, in two 
hikes, but we expected them, or conservatively, we put them in the 
third and fourth quarter while we expect that should come earlier.

• And as I said, based on our calculation, we moved from 2.9 to a level 
of three, which is about eight base points, but that is not for the 
complete year impact. And that's not for the complete year impact 
for 25 bps two times. It's hard to give you full answer about this one, 
because it depends on the timing, but as I told you, based on our 
projections, we expect to go to come back to the 3% level with two 
hikes comes in the second half.

Question (8):

• Do you think credit provisioning charges can further fall in 
2022, assuming a further improvement in economic activities?

Answer (8) Mr. Shadi:

• Yes. Actually, we expect further improvement. And as you clearly 
mentioned during the question, because of the improvement in 
economic activities. Actually 2021 improved better than our 
expectations. Yes, we expect that it'll be the cost of risk will go further 
down and we are already now on same levels of 2019. At least that 
will be maintained and maybe further improved for cost of risk for 
2022 compared to '21.
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:(9) Jlj-w

U <iUfl i 25 jI-lIoj jjuw j siLpI oL*j ^ Lo •

52022 ^LaJ ajjLiJI (JUaJ «ultiL«dl |c^jjlaj ^
r^jLi(9) cjI^

{Jlc eLb_9 kills 1^3 '-j-4 lil— -J-fl-S • Jj^a J'j-"1-!'

jiij 4jL |«lxJI jjj 3 i^yLuua Jl jjjia-u) Lu_l! 1Jj3^iII 1_jlaLa iJLk= ol^ LijLx^^j 
jU-ui'i/l J o.iLj)JI jLit'*/' j _1>^I %3 Jl ^3-»j (jl ^>“3 2.92

.|»L»JI (jjLlII .—i+ca-iJI jj

Question (9):

• What is the sensitivity to 25 basis point increase in discount 
rate? What is the outlook on NIM (net interest margin) for 2022?

Answer (9) Mr. Shadi:

• This question is repeated. We already answered this question. And 
as I said, based on our projections, our net financing margin would 
be back to the level of 3. Now it's 2.92. Would be back to the level of 
3%, considering two hikes at the second half of the year.

,Jj I^JUgjI SJjLoji 4ji Oil£ 15] ■ tUb-mVI (ya Jjjil (lILla

investor.relations@kfh.com Js. ^alUJ.1 olililt

No more questions, if you have any questions, please send them 
to investor relations. That’s investor.relations@kfh.com.

.Ij5LmjThank you.

End of the Webcast... ...jluLl! «iuJI
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