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Rating : BUY 

1Q22 Net Profit higher than our estimate  
 
Waha Capital reported a 33% YOY rise in Net Profit to AED 147 Mn 
in 1Q22, up from AED 111 Mn in 1Q21, beating our estimate of 
AED 115 Mn by 27%. This was mainly due to strong growth in prof-
it from Public Market Business led by robust performance in its 
Waha Mena Equity Fund.  
 
P&L Highlights 
 
Waha’s total income grew 11.5% YOY to AED 345 Mn in 1Q22 sup-
ported by strong growth in income from financial investment and 
an increase in the share of profit from JVs partially offset by a mar-
ginal decline in other income. Total AUM rose 8% QOQ to AED 6.3 
Bn in 1Q22. Public Markets Income grew from AED 209.9 Mn in 
1Q21 to AED 223.7 Mn in 1Q22 led by the resilient performance of 
Waha Mena Equity fund and Waha CEEMA Credit Fund. Both Public 
Market funds continue to outperform their benchmark since incep-
tion. Private Investments Income grew from AED 87.2 Mn in 1Q21 
to AED 108.6 Mn in 1Q22 due to the mark-up of the financial in-
vestment. Waha also has a new team in place to manage Private 
Investment led by Hashem Dabbas, Chief Investment Officer, with 
total committed capital of AED 434 in 1Q22. Waha Land Income 
also rose marginally from AED 12.1 Mn in 1Q21 to AED 12.6 Mn in 
1Q22 with a total occupancy rate of 95%. Total expenses declined 
from AED 146.7 Mn in 1Q21 to AED 144.8 Mn in 1Q22. Total ex-
pense mainly comprises the expense of the company and subsidiar-
ies attributable to operating expenses and finance costs. Total G&A 
expense of the company declined from AED 41.5 Mn in 1Q21 to 
AED 34.8 Mn in 1Q22 due to a decline in staff costs. Also, G&A ex-
pense of the subsidiary declined from AED 23.9 Mn in 1Q21 to AED 
21.7 Mn in 1Q22 due to lower provision on credit losses. The fi-
nance cost of the company grew from AED 9.8 Mn in 1Q21 to AED 
15.1 Mn in 1Q22 driven by an increase in the utilization of credit 
facilities and a rise in interest rates. While the finance cost of the 
subsidiary rose marginally from AED 12.3 Mn in 1Q21 to AED 12.6 
Mn in 1Q22. Profit attributable to non-controlling interest holders 
grew from AED 51.9 Mn in 1Q21 to AED 53.5 Mn in 1Q22 dragging 
the bottom line. Profitability across the segment continues to grow 
at a steady state in 1Q22.  
 
Balance Sheet Highlights 
 
 Total AUM rose 8% QOQ to AED 6.3 Bn in 1Q22. Total Debt de-
creased declined from AED 4,117.2 Mn in 4Q21 to AED 3,666.7 Mn 
in 1Q22 which was driven by a decrease in repurchase liabilities 
related to public market funds of AED 442.8 Mn in 1Q22. Cash and 
Cash Equivalents declined by AED 155.8 Mn QOQ and stood at AED 
1,265.6 Mn in 1Q22. 
 

Recommendation   

Current Price (13-June-22) 1.42 

Target Price (AED) 1.65 

Upside/Downside (%) +16% 

   

Stock Information   

Market Cap (mm) 2,761.21 

Paid Up Capital (mm) 1,944.51 

52 Week High 1.96 

52 Week Low 1.36 

3M Avg. daily value (AED) 1,717,867 

 

Financial Ratios  

Dividend Yield (12m) 5.32 

Dividend Pay-out (%) 35.50 

Price-Earnings Ratio (x) 6.19 

Price-to-Book Ratio (x) 0.79 

Book Value (AED) 1.81 

Return-on Equity (%) 13.45 

Earning Per Share (AED) 0.23 

Beta 0.55 

  

Stock Performance   

5 Days -3.40% 

1 Months -3.40% 

3 Months -12.35% 

6 Months -21.11% 

1 Year -2.07% 

Month to Date (MTD) -5.33% 

Quarter to Date (QTD) -13.94% 

Year to Date (YTD) -16.96% 

High Income from Financial Investments Boosted Profitability. 

First Look Note – 1Q22 

Sector:  Financials 
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Target price and recommendation 
 
We assign a BUY rating on Waha Capital with a revised target price of AED 1.65. Waha flagship funds 
MENA Equity Fund and CEEMEA Credit Fund continue to exhibit strong performance despite market vola-
tility. Both funds continue to outperform their respective benchmark since inception. MENA Equity Fund 
returned 8.3% with an AUM of AED 2.4 Bn in 1Q22. While CEEMA Credit Fund generated a negative re-
turn of 1.1% despite the volatile market conditions. Both funds initially started with a seed capital of AED 
368 Mn and led by performance and a strong track record raised additional third-party capital over the 
period. Further, the Company’s business development working to promote this platform and plans to at-
tract additional capital from new and existing investors. The Private Investment team exhibited strong 
performance in 1Q22 and continues to deploy capital into the flagship Global Opportunities strategy. 
Waha Land business holds an attractive industrial real estate asset that enjoys a strong occupancy rate 
of 95%. The segment is further developing, ALMARKAZ, integrated industrial development with indus-
trial/logistics facility in Al Dhafra. This facility is approximately 15 minutes away from Mussafah, Abu 
Dhabi. It will be developed in four phases with multiple stages in each phase. Once completed this facility 
will lead to additional growth in income of this division. Considering all these factors, we assign a BUY 
rate on this stock. 

                                                  Waha Capital-1Q22 

Waha Capital - Relative Valuation           

(at CMP)  2018 2019 2020 2021 2022 

PE (x) 18.59 NA 11.51 6.81 4.96 

PB (x) 0.74 0.95 0.88 0.80 0.51 

Dividend Yield (x) 12.1% 5.2% 4.1% 5.2% 5.2% 

FABS Estimate & Co. Data 

          
Waha Capital - P&L                     

AED mm 1Q21 4Q21 1Q22A 1Q22F Var. YOY Ch QOQ Ch 2021 2022F Change 

Revenue 78 73 71 76 -6.8% -8.8% -2.1% 302 314 4.0% 

Cost of sales -59 -66 -61 -65 -6.6% 2.1% -8.4% -247 -251 1.8% 

Gross Profit 19 7 11 11 -7.8% -43.5% 61.3% 55 63 13.8% 

Share of results of asso/JV -6 3 3 0 NA NA -8.7% -11 0 NA 

Gain on disposal of asso/JV 0 0 0 0 NA NA NA 51 0 NA 

Impairment of asso/JV 0 0 0 0 NA NA NA -78 0 NA 

Inc./ (loss) from Finan. Invst 224 204 258 225 14.7% 15.1% 26.1% 874 962 10.0% 

Income from Prop. Invest 12 12 12 12 4.1% 4.0% 4.1% 48 48 0.0% 

Other Income, net 2 2 1 7 -81.2% -13.3% -24.7% 8 32 300.0% 

EBITDA 258 235 292 262 11.3% 13.2% 24.3% 978 1,137 16.3% 

Net operating income / (loss) 250 227 284 255 11.6% 13.8% 25.2% 947 1,105 16.7% 

G&A exps -65 -46 -57 -53 7.4% -13.4% 23.5% -240 -252 5.0% 

Finance cost, net -22 -26 -28 -26 7.0% 25.2% 7.0% -97 -97 0.0% 

Profit / (loss) for the period 162 155 200 176 13.6% 23.1% 28.7% 610 756 24.0% 

NCI 51.9 61.0 53.5 61 -12.3% 3.0% -12.3% 219 219 0.0% 

Profit to Eq. holders 111 94 147 115 27.3% 32.6% 55.2% 391 537 37.4% 

FABS Estimate & Co. Data 
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DISCLAIMER 

This report has been prepared by FAB Securities (FABS), which is authorised by the UAE Securities and Com-

modities Authority, licensing registration number 604002, and is a member of the Abu Dhabi Securities Ex-

change and Dubai Financial Market. The information, opinions and materials contained in this report are pro-

vided for information purposes only and are not to be used, construed, or considered as an offer or the solici-

tation of an offer or recommendation to sell or to buy or to subscribe for any investment security or other fi-

nancial instrument.  The information, opinions and material in this report have been obtained and derived from 

publicly available information and other sources considered reliable without being independently verified for 

their accuracy or completeness.  FABS gives no representation or warranty, express or implied, as to the accu-

racy and completeness of information and opinions expressed in this report.  Opinions expressed are current 

as of the original publication date appearing on the report only and the information, including the opinions 

contained herein, are subject to change without notice.  FABS is under no obligation to update this report. The 

investments referred to in this report might not be suitable for all recipients.  Recipients should not base their 

investment decisions on this report and should make their own investigations, and obtain independent advice, 

as appropriate.  Any loss or other consequences arising from the uses of material contained in this report shall 

be the sole and exclusive responsibility of the recipient and FABS accepts no liability for any such loss or con-

sequence.  The value of any investment could fall as well as rise and the investor may receive less than the 

original amount invested. Some investments mentioned in this report might not be liquid investments, which 

could be difficult to realise in cash.  Some investments discussed in this report could be characterised by high 

level of volatility, which might result in loss. FABS owns the intellectual property rights and any other material 

contained in this report.  No part of this report may be reproduced, utilised or modified in any form either in 

whole or in part or by any electronic, mechanical or other means, now known or hereafter invented, including 

photocopying and recording, or stored in any retrieval system without the prior consent of FABS in writing.  

While utmost care has been taken to ensure that the information provided is accurate and correct, neither 

FABS, nor its employees shall, in any way, be responsible for the contents. By accepting this document, the 

recipient agrees he/she has read the above disclaimer and to be bound by the foregoing limitations/

restrictions. 

FAB Securities Contacts: 

Research Rating Methodology: 

Rating Upside/Downside potential 

BUY Higher than +15%  

ACCUMULATE Between +10% to +15%  

HOLD Lower than +10% to -5%  

REDUCE Between -5% to -15%  

SELL Lower than -15%  

Research Analysts 

 

Ahmad Banihani +971-2-6161629 ahmad.banihani@Bankfab.com 

 

Sales & Execution 

 

Abu Dhabi Head Office  

Trading Desk +971-2-6161700/1 Online Trading Link 

 +971-2-6161777 

Institutional Desk +971-4-4245765 
Sales and Marketing +971-2-6161703 
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