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MENA DATA RESPONSE 
S&P Global PMIs (Apr.) 
Regional divergence grows 

• April’s batch of whole economy PMIs showed a loss of momentum at the start of Q2 but continued to 
highlight the growing divergence between the Gulf and non-Gulf economies as a result of the spillovers 
from the war in Ukraine. 

• In Saudi Arabia, the headline survey fell from 56.8 in March to a three-month low of 55.7 in April. And in 
the UAE, the PMI edged down from 54.8 in March to 54.6 last month. Elsewhere, the headline reading for 
Egypt increased from 46.5 in March to 46.9 in April, but this marked the 17th month in a row that the survey 
has remained below the 50-mark, which (in theory) suggests the economy is contracting. (See Chart 1.) 

• The surveys reaffirmed that the war in Ukraine is exacerbating the divergence between the Gulf and non-
Gulf economies. Even though PMIs in both Saudi Arabia and the UAE eased back, they remained well 
above the 50-mark, and close to their long-run averages.  

• In contrast to the rest of the world, demand for the region’s exports strengthened. The new export orders 
components rose in all three countries – in the UAE, the index rose to its highest level in fifteen months. 
That said, timely data suggest there could be a forthcoming slowdown in global trade that weighs on the 
region. Meanwhile, the region also recorded a further improvement in suppliers’ delivery times in April 
with those in Saudi Arabia and the UAE now at their shortest since 2018 and 2019 respectively.  

• The PMIs also showed that price pressures remained strong last month. The increase in global commodity 
prices on the back of the war in Ukraine has pushed up producers’ costs and, while the output price 
components fell back a touch last month, they remained at very high levels. In Egypt, this adds to our view 
that the headline inflation rate rose to a fresh three-year high in April and is likely to prompt further interest 
rate hikes by the central bank – we have pencilled in a further 350bp of hikes by the end of this year. 

• Looking ahead, as the spillovers from war in Ukraine continue to filter through, the wedge between the 
Gulf and the non-Gulf economies will continue to grow. High oil prices, coupled with a likely ramp up in 
oil production, increases the likelihood of looser fiscal policy in the Gulf that will boost activity in non-oil 
sectors. In contrast, we have revised down many of our GDP forecasts in the non-Gulf economies as high 
commodity prices hit public finances and external positions, prompting officials to tighten fiscal policy. 

Chart 1: S&P Global Headline PMI 

 
Source: S&P Global 
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