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Q2 Q1 Q2 ARC

(SAR mn) 2018 2019 2019 Y-0-Y Q-0-Q est Comments
Slightly missed our estimate of SAR1,704mn (consensus:
- 0, 0/
Revenue 2112 1522 1638 -224% 7.6% 1704 SAR1,603mn), due to lower than expected sales volume.
Gross profi 038 473 432 -540% -8.7% 556 ngher-thaq-e?(pected rise in production _costs (ex—feeds_tock costs
and depreciation) pushed the gross profit below our estimate.
Gross margin 44.4% 31.0% 26.3% 32.6%
Operating profit 816 379 330 -59.6% -13.1% 454 Gross profit miss further flowed down to operating level as well.
Operating margin - 39% 25% 20% 27% -
. Consequently, net profit came in lower than our estimate of
- 0 - 0
Net profit 821 391 316 -61.5% -19.1% 466 SARAE6MN (consensus: SARAOLMN).
Net margin 39% 26% 19% 27%
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Source: Bloomberg

@il
(SARmMnN) 2017 2018 2019e
Revenue 7,221 7,628 6,776
Y-0-Y 15.9% 5.6% -11.2%
Gross profit 2,870 2,865 2,102
Gross margin 39.7% 37.6% 31.0%
Net profit 2,376 2,414 1,755
Y-0-Y 1.4% 1.6% -27.3%
Net margin 32.9% 31.6% 25.9%
EPS (SAR) 4.22 4.29 3.12
DPS (SAR) 3.25 3.75 3.50
Payout ratio 76.9% 87.4% 112.2%
P/E (Curr) 14.1x 13.9x 19.1x
P/E (Target) 14.4x 14.2x 19.5x
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